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ACCOUNTS OF THE PARENT COMPANY

SEPARATE INCOME STATEMENT(*)

Notes 31/12/2010 31/12/2009

OPERATIONS

Revenues 1 1,551,074,821 1,449,025,099
of which to related parties 192,932,000 154,971,297
Other operating revenues 2 124,324,833 69,493,877
of which to related parties 25,802,101 18,933,023
Total revenues 1,675,399,654 1,518,518,976
Purchase costs 3 (230,676,001) (202,101,485)
of which to related parties (33,584) (4,619,057)
Service costs 4 (1,078,872,709) (978,539,731)
of which to related parties (523,703,582) (355,069,887)
Personnel costs 5 (154,543,086) (168,505,926)
Amortisation, depreciation and write-downs 6 (36,434,766) (35,234,741)
Other operating costs (20,175,797) (27,046,284)
of which to related parties (657,232) (2,274,867)
Total costs (1,520,702,359) (1,411,428,167)
Operating result 154,697,295 107,090,809
Financial income 8 36,733,637 86,794,531
of which to related parties 20,045,167 62,434,879
Borrowing costs 9 (117,915,344) (92,201,497)
of which to related parties (33,434,668) (8,636,916)
TOTAL FINANCIAL AREA AND INVESTMENTS (81,181,707) (5,406,966)
PRE-TAX PROHIT (LOSS) OF CONTINUED OPERATIONS 73,515,588 101,683,843
Income 10 (26,624,228) (28,428,606)
PROFIT (LOSS) FOR THE YEAR 46,891,360 73,255,237
Basic profit per share 11 0.48 0.75
Diluted profit per share 0.48 0.75

(*) Application of Ifric interpretation 12, in force since 1 January 2010, involved restating the 2009 comparison. For

an analysis of the effects, please see the paragraph “Changes in accounting standards”.



STATEMENT OF COMPREHENSIVE INCOME

Change in Cash Flow hedge reserve 938,005 (3,605,440)

Result of the other comionents 938,005 (3,605,440)



STATEMENT OF THE FINANCIAL POSITION (*)

BALANCE SHEET - ASSETS Notes 31/12/2010 31/12/2009
Non-current assets

Property, plant and equipment 12 135,453,644 170,075,227
Investment property 13 173,361 179,480
Intangible assets 14 3,015,164 3,940,762
Equity investments 15 157,414,256 128,293,329
Non-current financial assets 16 68,470,665 92,122,632
of which to related parties 49,697,187 47,000,102
Other non-current assets 17 18,440,810 13,990,568
Deferred tax assets 10 16,820,717 1,875,630
Total non-current assets 399,788,617 410,477,628
Current assets

Inventories 18 75,676,128 81,705,728
Amounts due from customers 19 780,812,017 604,091,462
of which to related parties 51,334,178 50,060,749
Trade receivables 20 617,927,564 657,824,758
of which to related parties 147,467,939 72,685,855
Current financial assets 16 7,293,456 6,977,007
Tax receivables 21 54,273,548 56,279,333
Other current assets 17 290,905,941 255,642,709
of which to related parties 71,927,268 55,334,166
Cash and cash equivalents 22 233,580,090 289,383,183
Total current t 2,060,468,744 1,951,904,180
Total assets 2,460,257,361 2,362,381,808
BALANCE SHEET - LIABILITIES

Equity 23

Share capital 193,606,242 193,610,302
Reserves:

Legal reserve 18,452,812 14,971,826
Extraordinary reserve 140,818,167 88,306,887
Retained earnings (1,194,606) (4,830,126)
Other reserves 6,466,031 5,130,303
Other items of comprehensive income (10,648,262) (11,586,267)
Total capital and reserves 347,500,384 285,602,925
Profit (loss) for the year 46,891,360 73,255,237
Total Equity 394,391,744 358,858,162
Non-current liabilities

Non-current financial liabilities 24 471,260,895 520,265,937
of which to related parties 18,441,842 6,821,970
Other non-current liabilities 25 10,127 16,865
Employee benefits 26 5,820,439 6,654,129
Total non-current liabilities 477,091,461 526,936,931
Current liabilities

Amounts due to customers 19 292,175,541 344,999,009
of which to related parties 2,827,387

Trade payables 27 786,181,856 638,364,509
of which to related parties 348,329,472 216,940,079
Current financial liabilities 24 294,855,357 360,188,125
Tax payables 28 44,395,665 46,991,519
Provisions for current risks and charges 29 66,927,021 18,720,913
Other current liabilities 25 104,238,716 67,322,641



of which to related parties 23,097,047 24,141,308

Total liabilities 2,065,865,617 2,003,523,647

Total equity and liabilities 2,460,257,361 2,362,381,809

(*) Application of Ifric interpretation 12, in force since 1 January 2010, involved restating the 2009 comparison. For an analysis of the
effects, please see the paragraph “Changes in accounting standards”.



Statement of changes in equity

Changes in equity at 31 December 2010

Other items of

Extraordinary  comprehensive Other Retained Profit for the

Share Capital _ Legal reserve reserve income reserves earnings year Total Equity
Balance at 01 January 2010 193,610,302 14,971,826 88,306,887 (11,586,267) 5,130,303 (4,830,126) 73,255,237 358,858,162
Profit of continued operations 2010 46,891,360 46,891,360
Cash flow hedge for the period 938,005 938,005
COMPREHENSIVE ECONOMIC
RESULT 938,005 46,891,360 47,829,365
Treasury shares 339,540 103,752 (109,410) 333,882
Shares to employees (343,600) (343,600)
Dividends (12,686,907) (12,686,907)
Provision as per Art. 27 (1,044,296) (1,044,296)
Allocation of profit of 2009
continued operations 3,480,986 52,407,528 3,635,519(*) (59,524,033) -
Stock grant allocation reserve 1,445,138 1,445,138
Balance at 31 December 2010 193,606,242 18,452,812 140,818,167 (10,648,262) 6,466,031 (1,194,606) 46,891,360 394,391,744

(*) Reflects the change of the 2009 economic result due to Ifric 12.




Changes in equity at 31 December 2009

Other items of

Extraordinary  comprehensive Retained Profit for the

Share Capital Legal reserve reserve income Other reserves earnings year Total Equity
Balance at 31 December 2008 193,553,800 13,541,640 71,576,487 (7,980,827) (6,362,129) (4,830,126) 28,603,708 288,102,554
IFRIC 12 reserve 14,196,936 14,196,936
IFRIC 12 deferred taxes (4,457,838) (4,457,838)
Balance at 01 January 2009 193,553,800 13,541,640 71,576,487 (7,980,827) 3,376,969 (4,830,126) 28,603,708 297,841,651
Profit of continued operations 2009 73,255,236(*) 73,255,236
Cash flow hedge for the period (3,605,440) (3,605,440)
COMPREHENSIVE ECONOMIC
RESULT (3,605,440) 73,255,236 69,649,796
Treasury shares 356,502 (281,576) 658,798 733,724
Shares to employees (300,000) (300,000)
Dividends (9,732,490) (9,732,490)
Provision as per Art. 27 (429,056) (429,056)
Allocation of profit of 2008
continued operations 1,430,186 17,011,976 (18,442,162)
Stock grant allocation reserve 1,094,536 1,094,536
Balance at 31 December 2009 193,610,302 14,971,826 88,306,887 (11,586,267) 5,130,303 (4,830,126) 73,255,237 358,858,162

(*) The 2009 economic result reflects the Ifric 12 effects; please see the paragraph “Changes in accounting standards “ for an analysis of these effects



Cash Flow Statement

A - CASH FLOW FROM OPERATIONS:

Group and minority result for the year 46,891,360 73,255,236
Adjustments to reconcile net profit (loss) to cash flow generated (used) by operations:

Deferred taxes 2,030,081 6,838,770
Amortisation, depreciation and write-downs 68,854,774 40,688,325
Provisions for risks and charges 744,000 3,120,000
Costs for employee severance indemnity and defined benefit plans 204,716 267,554
Cost for employee incentive plans 1,544,200 1,660,210
Capital loss on transfer of non-current assets 1,702,422 313,765
Capital gains on transfer of non-current assets (1,854,111) (7,411,081)
Subtotal 73,226,082 45,477,543
Changes in operating assets and liabilities (working capital):

Trade receivables 39,897,194 (187,660,859)
of which to related parties (74,782,084) 8,081,129
Inventories and accounts receivable from customers (170,690,955) (62,351,317)
of which to related parties (1,273,429) (19,283,047)
Trade payables 147,817,347 102,838,016
Of which to related parties 131,389,393 41,845,715
Provisions for risks and charges 19,173,923 (1,902,157)
Amounts due to customers (52,823,468) 8,259,796
of which to related parties 2,827,387

Other operating assets (52,652,776) 35,319,326
of which to related parties (16,593,102) (3,701,672)
Other operating liabilities 30,739,202 (1,928,800)
of which to related parties (1,044,262) (5,896,462)
Payment of employee severance indemnity and defined benefit plans (1,038,406) (1,499,495)
Subtotal (39,577,939) (108,925,489)
Cash flows from operations 80,539,503 9,807,290
B - CASH FLOW FROM INVESTMENTS:

Investment property 6,118
Investment in intangible assets (143,649) (420,352)
Investment in tangible assets (737,817) (62,420,009)
Sale (purchase) of other investments net of acquired cash, hedging of losses of non-

consolidated companies and other changes in the consolidation area (33,252,750) (22,200,172)
Amounts collected from the sale of intangible and tangible assets and investment

property 151,689 7,097,316
Change in financing of equity investments (19,052,563) (10,776,635)
of which to related parties (2,697,085) (10,776,635)




Change in facility fees from concessions 43,045,587 (12,350,558)
Cash flows from investment activities (9,989,503) (101,064,292)
C - CASH FLOW FROM FINANCING ACTIVITIES:

Dividends paid + other changes (11,357,777) (12,238,726)
Taking out (repayment) of non-current payables net of commissions (49,005,042) 76,005,876
of which to related parties 11,619.872 4,460,125
Net change in current financial payables (including leasing agreements) (65,332,768) 82,859,368
Net change in financial assets 2,671,652 (2,259,269)
Sale (purchase) of securities/bonds and treasury shares (3,329,158) 135,112
Cash flows from financing activities (126,353,093) 144,502,361
D - EXCHANGE RATE DIFFERENCES ON CASH AND CASH EQUIVALENTS

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (55,803,093) 53,245,359
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 289,383,183 236,137,824
CASH AND CASH EQUIVALENTS AT END OF YEAR 233,580,090 289,383,183
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NOTES TO THE ACCOUNTS OF THE PARENT
COMPANY

GENERAL INFORMATION

Astaldi S.p.A. is a joint stock company (societa per azioni) with registered
offices at Via Giulio Vincenzo Bona 65, Rome. It has been listed in the
STAR division of the Milan Stock Exchange since June 2002.

The Company has been operating for over eighty years in Italy and abroad
in the design and construction of major civil engineering works. It is one of
the most important companies operating in the construction sector at an
international level and is a leader in Italy in its capacity as general
contractor and promoter of project finance initiatives.

FORM, CONTENTS AND SEGMENT INFORMATION

Astaldi S.p.A.'s financial statements at 31 December 2010 have been
prepared in accordance with the International Financial Reporting
Standards adopted by the European Union and in compliance with
CONSOB regulations regarding international accounting standards. The
aforementioned standards have been integrated with the interpretations of
the IFRIC (International Financial Reporting Interpretations Committee)
and SIC (Standing Interpretations Committee), approved by the European
Union on 31 December 2010.

The 2010 separate financial statements consist of the following statements:
1. Separate Income Statement;

2. Statement of Comprehensive Income;

3. Statement of Financial Position;

4. Cash Flow Statement;

5. Statement of Changes in Equity;

6. Explanatory Notes.
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To this regard, please note that the Company decided to present the
Statement of Comprehensive Income in two distinct statements as allowed
by IAS 1.81. Therefore, the income statement includes both a statement

showing the profit(loss) items for the period (Separate income statement)

and a statement which starts from the profit(loss) for the period and
algebraically adds “other components of comprehensive income”

(Statement of comprehensive income). To this purpose, it should be noted

that, as regards the other components of comprehensive income, for
Astaldi, only the item “Reserve for cash flow hedge” is included.
Moreover, it should be underlined that including this reserve in the
statement of comprehensive income does not alter its nature of suspended
economic item, and therefore an item not referring to the year, as per
provisions set out by IAS 39. The separate income statement is prepared
based on a classification of each single component by kind. Such
classification reflects the management report methods used within the
Company and is therefore considered more representative compared to
presentation of items according to use, providing more reliable and more
relevant information for the sector of origin.

As far as the Statement of financial position is concerned, it has been
chosen to enter items, separating assets and liabilities into current and non-
current assets and liabilities, in accordance with the provision contained in
paragraph 60 and following of IAS 1.

The cash flow statement shows cash flow for the year, broken down into
operations, investments and financial activities; cash flows from operations
are entered using the indirect method.

The statement of changes in equity was defined in conformity with IAS 1,

naturally bearing the comprehensive economic result in mind.

Lastly, with regard to sector disclosure, the so-called management
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approach was applied, meaning that the elements that top management
uses for taking its strategic and operational decisions are considered. To
this purpose, it should be specified that the operating sectors subject to
disclosure were determined according to reporting used by the top
management as an information set for their decisions. This reporting is
specifically based on the various geographical areas in which the Group
operates, and it is determined by using the same accounting standards
used to draw up the consolidated financial statements. To this regard, refer

to Note 32 for the presentation of the models for segment information.

DRAFTING CRITERIA

The separate financial statements have been prepared on the basis of the
historical cost principle, except for derivatives that are valued at fair value.
In this regard, since no fair value hedging transactions were performed,
there are no financial instruments whose cost has been adjusted in relation
to changes in the fair value attributable to the hedged risk.

The financial statements are expressed in Euro, while the related
explanatory notes are, instead, expressed in thousands of Euro, except
when otherwise indicated. In some statements, therefore, the total amounts
can slightly deviate from the sum of the single addenda that compose the
amount by virtue of round-offs.

The separate financial statements have also been prepared on the
assumption of corporate continuity.

CHANGES IN ACCOUNTING STANDARDS

The accounting standards adopted in these financial statements are
consistent with those adopted for the previous year, apart from those
approved by the European Union which came into force as from 2010.

To this regard, please refer to Ifric 12 regarding the measurement and
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accounting criteria to apply to the Concession agreements. Specifically,
Ifric 12, published by IASB in November 2006, was approved by the
European Commission with EC regulation no. 254/2009 on 25 March 2009,
and must be applied dating from the financial statements referring to the
year that started on a date subsequent to that of the interpretation's
approval.

Ifric 12 is applied to the agreements for services under concession in which
the authority granting the concession is an entity of the public sector and
the concessionaire is an entity of the private sector if the following
conditions are observed:

(i) The authority granting the concession controls or regulates the
services that the concessionaire must supply with the
infrastructure, to whom it must supply them, and at what price;
and

(ii) The authority granting the concession controls any remaining
interest in the infrastructure at the expiry date of the agreement
through its ownership or in another way.

From the analysis conducted, the interpretation is applied to the Company
Concessions regarding car parks.

The major novelty of Ifric 12 consists of the fact that the concessionaire
does not have to register the transferable infrastructure as a tangible asset
since it does not hold its "control" as defined in par. 5 of Ifric 12.

The right to use the infrastructure for supplying the service - which is the
asset to be recorded pursuant to Ifric 12 - is classified as a financial asset
when there is an unconditioned right to receive a payment regardless of
the actual use of the infrastructure and as an intangible asset when there is
a right to charge the users for the use of the public service. If the
concessionaire is paid for the construction services in part with a financial

asset and in part with an intangible asset, we have a mixed accounting
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model. In this case it becomes necessary to separate the component of the
agreement between the portion referring to the financial asset and that
concerning the intangible asset. Specifically, Ifric 12 requires that the
concessionaire first calculates the portion of financial asset and then
amount remaining of the intangible asset (as to the value of the
construction and/or improvement services supplied).

After the analyses were completed, it was found that the mixed accounting
model is applied to the car park Concessions. The agreement component
referable to the financial asset absorbs the prevailing part (if not the entire
part) of the value of the construction services executed; it ensues that the
intangible asset component recorded is of an absolutely small amount.

As for the Concessions concerning the design, construction and
management of the car parks, the facility fees forming the financial asset
were determined by discounting the cash flows deriving from
unconditioned right to receive a payment regardless of the actual use of the
infrastructure at an interest rate including the time value and counterparty
risk. The value calculated this way was compared with the fair value of the
construction serve and if it was higher, it was recorded as a financial asset
up to the amount of the mentioned fair value; if lower, it was entered in its
entirety and the difference was classified amongst the intangible assets.
With respect to the recording of the financial asset (and, if necessary of

the intangible asset), the tangible asset (represented by the freely

transferrable assets) previously recorded was deleted.
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To this regard, in order to clearly express the effects deriving from
application of Ifric 12, the reconciliation of equity statements as at 1
January 2009 and 31 December 2009, as well as the economic result as at 31
December 2009, are presented below. The new income statement and
balance sheet for the year 2009 were obtained from the reconciliation
statements, to compare with those relating to 2010. To this regard, it should
be however noted that in financial year 2010, after the line of business
representing a large part of the concessions (car parks and equity
investments) was granted to Astaldi Concessioni s.r.l,, the values adjusted
as per Ifric 12 are not identifiable in financial year 2010. Nonetheless, the
values of the grant will be provided in the Notes to the financial
statements.

Statement: reconciliation of equity 31 December 2009

Statement: reconciliation of economic result 31 December 2009

Euro/000 Equity Equity
Change

01/01/2009 31/12/2009
Values before IFRIC 12 288,102 345,483
IFRIC 12 adjustments before tax effect 14,197 19,497 5,300
I) Elimination of costs increasing equity (freely
transferrable assets and inventories) (17,140) (24,181) (7,041)
1I) Entry of intangible assets 642 632 (10)
III) Entry of facility fees from concessions 30.695 43,046 12,351
Tax effect on IFRIC 12 adjustments (4,458) (6,122) (1,664)
Values after IFRIC 12 297,841 358,858
Absolute change 9,739 13,375 3,635

Ref

a)

b)

d)
9

e)

16



Notes:

Euro/000 Net result

31/12/2009 Ll
Values before IFRIC 12 69,620
IFRIC 12 adjustments before tax effect 5,300 a)
IV) Elimination of costs increasing equity (freely transferrable assets and
inventories)) (7,302) b)
V) Elimination of amortisation on freely transferrable assets 261
VI) Entry of the fair value of the construction service 11,404
VII) Reversal of the revenues of the management activities (1,551) 0
VIII) Entry of the financial income 2,498
IX) Entry of the amortisation of the intangible assets (10) d)
Tax effect on IFRIC 12 adjustments (1,664)
Values after IFRIC 12 73,255
Change 3,635 f)

I);IV);V): elimination of the capitalised costs brings about an item adjusting equity and the economic
result, bearing in mind that some car parks were still undergoing construction in 2009. The accounted
amortisation was also eliminated for the car parks already under management in 2009. The
combination of these adjustments produces a negative equity change in 2009 equal to EUR 7,041, which

is economically explained by the algebraic sum of effects IV) and V).

II);IX): entry of the intangible concession fees derives from the fact that the value of the service of
constructing a car park is not entirely absorbed by the current value of the guaranteed cash flows it
generates. Because of this, equity as at 1 January 2009 increases by EUR 642, and afterwards decreases

due to amortisation.

III);VI);VII);VIII): the increase in equity as at 1 January 2009 is caused by the difference between the
book value of the assets under concession and the current value of the guaranteed cash flows relating to
the construction service and that generate the financial receivables. They later increase in connection
with completion of the construction service. On the economic level, the progress of the car parks under
construction (VI), adjustment of the revenues coming from the guaranteed minimums whose value is
now broken down into a principal reducing financial receivables and interest (VIII), and the charging of

the interest accrued on the financial receivables are pointed out.
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The economic and financial position of 2009 compared with the same

position deriving from application of Ifric 12 is shown below.

BALANCE SHEET - ASSETS 2009-Ifric 12 2009 Change
Non-current assets

Property, plant and equipment 170,075,227 183,643,732 -13,568,505
Investment property 179,480 179,480

Intangible assets 3,940,762 3,308,708 632,054
Equity investments 128,293,329 128,293,329

Non-current financial assets 92,122,632 49,418,102 42,704,530
of which to related parties

Other non-current assets 13,990,568 13,990,568

Deferred tax assets 1,875,630 7,997,540 -6,121,910
Total non-current assets 410,477,628 386,831,459 23,646,169
Current assets

Inventories 81,705,728 92,318,336 -10,612,608
Amounts due from customers 604,091,462 604,091,462

Trade receivables 657,824,758 659,890,586 -2,065,828
of which to related parties

Current financial assets 6,977,007 3,964,298 3,012,709
Tax receivables 56,279,333 56,279,333

Other current assets 255,642,709 256,248,533 -605,824
of which to related parties

Cash and cash equivalents 289,383,183 289,383,183

Total current assets 1,951,904,180 1,962,175,731 -10,271,551
Total assets 2,362,381,808 2,349,007,190 13,374,618
BALANCE SHEET - LIABILITIES

Equity

Share capital 193,610,302 193,610,302

Reserves:

Legal reserve 14,971,826 14,971,826

Extraordinary reserve 88,306,887 88,306,887

Retained earnings -4,830,126 -4,830,126

Other reserves 5,130,303 -4,608,795 9,739,098
Other items of comprehensive income -11,586,267 -11,586,267

Total capital and reserves 285,602,925 275,863,827 9,739,098
Profit (loss) for the year 73,255,237 69,619,716 3,635,521
Total Equity (*) 358,858,162 345,483,543 13,374,619
Non-current liabilities

Non-current financial liabilities 520,265,937 520,265,937

Other non-current liabilities 16,865 16,865

Employee benefits 6,654,129 6,654,129

Total non-current liabilities 526,936,931 526,936,931

Current liabilities

Amounts due to customers 344,999,009 344,999,009

Trade payables 638,364,509 638,364,509

Current financial liabilities 360,188,125 360,188,125

Tax payables 46,991,519 46,991,519

Provisions for current risks and charges 18,720,913 18,720,913

Other current liabilities 67,322,641 67,322,641

Total current liabilities 1,476,586,716 1,476,586,716
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Total liabilities 2,003,523,647

2,003,523,647

Total equity and liabilities 2,362,381,809

2,349,007,190 13,374,619

2009 - Ifric 12 2009 Change
INCOME STATEMENT
Revenues 1,449,025,099  1,444,124,643 4,900,456
Other operating revenues 69,493,877 71,843,274 (2,349,397)
Total revenues 1,518,518,976  1,515,967,917 2,551,059
Purchase costs (202,101,485)  (202,101,485)
Service costs (978,539,731)  (978,539,731)
of which to related parties
Personnel costs (168,505,926)  (168,505,926)
Amortisation, depreciation and write-downs (35,234,741) (35,485,515) 250,774
Other operating costs (27,046,284) (27,046,284)
Total costs (1,411,428,167) (1,411,678,941) 250,774
Operating result 107,090,809 104,288,976 2,801,833
Financial income 86,794,531 84,296,771 2,497,760
Borrowing costs (92,201,497) (92,201,497)
TOTAL FINANCIAL AREA AND INVESTMENTS (5,406,966) (7,904,726) 2,497,760
PRE-TAX PROFIT (LOSS) OF CONTINUED OPERATIONS 101,683,843 96,384,250 5,299,593
Income (28,428,606) (26,764,534) (1,664,072)
PROFIT (LOSS) OF CONTINUED OPERATIONS 73,255,237 69,619,716 3,635,521
PROFIT (LOSS) FOR THE YEAR (*¥) 73,255,237 69,619,716 3,635,521
Profit per share 0.75 0.71 0.04
Diluted profit per share 0.75 0.71 0.04

(*): The economic and equity situation of the separate Financial Statements in application of Ifric 12
obviously does not reflect the effects of the concessions held by associated companies, which are posted

at cost in the separate Financial Statements.

A table in which the summary of Concessions to which Ifric 12 was applied

is provided below.

Table: Ifric 12 application framework

Type of Concession: Car parks (*)

Grantor Purpose of concession

Concession expiry

Municipality of Turin (Porta | Design, construction and management of a multi-
Palazzo car park) storey car park

Year: 2076
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Municipality of Turin (Corso | Design, construction and management of a multi- Year: 2079
Stati Uniti car park) storey car park ’
Municipality of Bologna Design, construction and management of a multi- Year: 2058
(Piazza VIII Agosto car park) storey car park.
Municipality of Bologna . . .
(former Manifattura Tabacchi Design, construction and management of a multi- Year: 2040
storey car park.
car park)
Municipality of Verona Design, construction and management of a multi- .
. Year: 2048
(Cittadella car park) storey car park.
Type of Concession: Healthcare (**)
ULSS 12 Veneziana (Venice Design, construction and management of no-core Year: 2032
Local Health Authority 12) services of the Nuovo Ospedale in Mestre
ASL1,2,34 Toscane (Tuscan Design, construction and management of no-core
Local Health Authorities services of the four new hospitals in the Apuane Year: 2032
1,2,34) area, Lucca, Pistoia and Prato (*)
Type of Concession: Underground (**)
Municipality of Milan Design, performance of civil and technological
works and management of the underground line Year: 2038

(*) Concession agreements in which Astaldi S.p.A. is directly holder. On this subject, please note that in
2010 Astaldi S.p.A. gave the Car Parks line of business to the newly-formed Astaldi Concessioni s.r.l.
See the Management Report for in-depth information.

(**) Concession agreements in which Astaldi S.p.A. is indirectly holder through shareholdings in the
concessionaire companies, which as previously stated are posted at cost in the separate Financial
Statements in conformity with the IAS standards. Please note that of the shareholdings, the associated
company Pacific Hydro Chacayes S.A. is not included in the Ifric 12 framework. Among other things, it

is specified that this associated company was also given to Astaldi Concessioni s.r.1.

SUMMARY OF MAIN ACCOUNTING STANDARDS ADOPTED

The most important accounting standards and valuation criteria adopted to
prepare the separate financial statements at 31 December 2010 are listed
below.

Conversion of items and translation of financial statements in foreign

currency

Astaldi S.p.A’s financial statements have been prepared in Euro, which is
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its presentation and operating currency.

The balances included in each foreign company’s financial statements have
been entered in the currency of the Company’s main economic
environment (operating currency).

In the event of hyperinflationary economies, according to the definition
supplied by IAS 29, measurement criteria provided for by the above-
mentioned standard are taken into account.

The items expressed in a currency other than the operating currency, being
monetary (cash and cash equivalents, assets and liabilities payable or
receivable with pre-set or determinable sums of money, etc.) or non-
monetary (inventories, works in progress, advances to suppliers of goods
and/ or services, goodwill, intangible assets etc.) are initially entered at the
exchange rate in force on the transaction date. The monetary items are
subsequently converted into the operating currency at the exchange rate on
the closing date of the financial statements and the resulting differences are
entered in the income statement. In this last respect, please note that the
exchange rate differences are classified on the separate income statement
based on the type of equity item that generated it. The non-monetary items
are instead kept at the conversion rate of the transaction except in the event
of an ongoing unfavourable trend in the reference exchange rate. The
exchange rate differences relating to non-monetary items are entered
(income statement or equity) in the same way as the differences in the
value of such items.

Property, plant and equipment

Tangible assets are valued at purchase or production cost, net of accrued
depreciation and any impairment. The cost includes all expenses directly
incurred in order to prepare assets for use, as well as any charges for
dismantling and removal needed to restore the site to its original

conditions.
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Charges incurred for routine and/or cyclical maintenance and repairs are
charged directly to the income statement in the financial year when
incurred. Costs related to extension, renovation or improvement of
facilities owned or used by third parties are capitalised exclusively within
the limits in which they meet the requirements for separate classification as
an asset or part of an asset. Borrowing costs incurred are capitalized when
conditions set out by the new IAS 23 occur.

The value of an asset is adjusted by systematic depreciation, calculated in
relation to the residual possibility of use based on its useful life.
Depreciation applies as from when the asset becomes available for use. The

useful life estimated for the various categories of assets is as follows:

Years
Buildings 20-33
Plant and machinery 5-10
Equipment 3-5
Other assets 5-8

Land, including land pertaining to buildings, is not depreciated.

Should the asset subject to depreciation be composed of distinctly
identifiable elements, whose useful life differs significantly from that of the
other components forming the tangible asset, depreciation is performed
separately for each of the components forming the asset, in application of
the component approach policy.

Profits and losses resulting from the sale of assets or groups of assets are
calculated by comparing the fair value, net of sales costs, with the relevant
net book value.

Leased property, plant and equipment

Tangible assets owned through financial leasing agreements, through
which basically all the risks and benefits of ownership are transferred, are

entered in the financial statements, at the effective date of the agreement,
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as assets of Astaldi S.p.A. at their current value or, if lower, at the current
value of the minimum payments due for the leasing agreement, including
the sum to be paid for exercising the purchase option. The corresponding
liabilities, vis-a-vis the lessor, are posted among financial payables.

If there is no reasonable certainty that ownership of the asset shall be
acquired upon expiry of the leasing agreement, the financially leased assets
are depreciated over a period equal to the duration of the leasing
agreement or the useful life of such asset, whichever is shorter.

Leases in which the lessor largely maintains all the risks and benefits of
ownership of the assets are classified as operating leases. The charges
referring to operating leases are entered in the income statement in the
financial years of the duration of the leasing agreement.

Intangible assets

Intangible assets are non-monetary items having no physical consistency,
and clearly identifiable and suited to generating future economic benefits
for the company. These items are recorded in the financial statements at
purchase and/or production cost, including expenses that may be directly
attributed during the preparation phase to bring it into operation, net of
accrued amortisation (with the exception of assets with an undefined
useful life) and any impairment. Amortisation is performed as of when the
asset is available for use, and is divided systematically in relation to the
residual possibility of its use, which is based on its useful life.

Industrial patent and intellectual property rights are entered at purchase
cost, net of amortisation and impairment accrued over time.

Amortisation is performed as from the financial year in which the
purchased right is available for use, and takes into account the
corresponding useful life.

Concessions, licenses and similar rights are entered at cost, net of

amortisation and impairment accrued over time. Amortisation is
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performed as from the financial year in which ownership is acquired, in
relation to its duration.

Business combinations

Business combinations are entered according to the acquisition method.
According to this method, the consideration transferred to a business
combination is measured at fair value, calculated as the sum of fair values
of the assets transferred and the liabilities undertaken by the Company as
at the date of acquisition and the capital instruments issued in exchange for
control of the acquired company. The additional charges at transaction are
usually recorded on the income statement at the time when they are
sustained. Goodwill is calculated as the surplus between the sum of
considerations transferred to the business combination, the minority equity
and the fair value of any investment previously held in the acquired
company with respect to the fair value of the net assets acquired and
liabilities undertaken at the date of acquisition. If the value of the net assets
acquired and liabilities undertaken as at the date of acquisition exceeds the
sum of the transferred considerations, the value of the minority equity and
the fair value of any investment previously held in the acquired company,
said surplus is immediately recorded on the income statement as income
coming from the concluded transaction. The business combinations that
took place before 1 January 2010 were recorded according to the previous
version of IFRS 3.

No business combination transactions were performed during 2010.
However, and for the sake of completeness, it is noted that in 2010 the
parent company formed a new company, Astaldi Concessioni S.r.l., by
granting a line of business consisting of the "Car park" concessions in an
initial stage, as well as several foreign activities active in the "Water and
Energy" sector. This operation was carried out in continuity with

accounting values. However, please refer to the Management Report for a
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broader analysis of the operation in question.

Investment property

An investment property is recognised as an asset when it is property held
for the purpose of receiving rent or appreciation of the invested capital,
provided that the cost of the asset can be reliably established and the
relevant economic future benefits can be used by the company.

Investment property is valued at purchase or production cost, increased by
any additional costs, net of accrued depreciation and any impairment.

The useful life of the property is between 20 and 33 years.

Investment property is eliminated from the financial statements when
transferred or when the investment is unusable in the long-term and no
future economic benefits are expected from its transfer.

Impairment of tangible and intangible assets

Assets with an undefined useful life are not subject to systematic
amortisation, but are subjected to an impairment test, at least once a year.
Such test checks the recoverability of the value entered in the financial
statements.

For assets subject to systematic amortisation and depreciation, the presence
of indicators leading to the possibility of impairment is assessed;
consequently the recoverable amount of the asset is estimated. Such
amount is defined as the greater between the fair value net of sale costs
and the asset’s value in use, with any surplus entered in the income
statement.

Should the prerequisites for the previously performed impairment cease to
exist, the asset’s book value is restored within the limits of the net book
value. Any value restoration is recorded in the income statement, as well.
Conversely, the value of previously amortised goodwill or an intangible
asset with an undefined useful life is never restored.

When the recoverable amount of an individual asset cannot be estimated,
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the Company estimates the recoverable amount of the cash generating unit
to which it belongs.

It is noted that during 2010, internal and external indicators of
impairments, as defined in IAS 36, showed no need to perform an
impairment test on tangible and intangible assets. Furthermore, it is noted
that, in the absence of goodwill and having ascertained that the recoverable
value of individual assets may be easily calculated, no impairment has
been identified.

Equity investments

Investments in subsidiaries, associated companies and joint ventures are
classified among “equity investments” and valued at cost, pursuant to IAS
27. These investments are periodically checked for impairment, as per
provisions set out by IAS 36.

Investments in companies other than subsidiaries, associated companies
and joint ventures (generally with a share of less than 20%) are classified, at
the moment of purchase, among “equity investments” and valued at fair
value or at cost in conformity with IAS 39. In particular, they are valued at
cost in case of unlisted equity investments or of equity investments for
which the fair value is unreliable and cannot be calculated. In this case, the
cost is adjusted for impairment according to provisions set out by IAS 39.
Nevertheless, considering their little significance, the Company measures
investments in other companies at cost, and then adjusts it for impairments
according to the provisions set forth by IAS 39.

Inventories

Inventories are entered at cost or the net recoverable value, whichever is
less. The value of inventories is calculated on the weighted average cost,
applied to homogenous categories of goods. The cost includes all charges
related to purchase and transformation and all other costs incurred to

bring inventories to the site where being used and in the conditions to be
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suitable for the production process.

Long-term contracts

Work in progress are entered on the basis of progress (or percentage of
completion), according to which costs, revenues and the margin are
entered on the basis of activities carried out. The percentage of completion
is calculated by applying the “incurred cost” (cost to cost) criterion.
Valuation reflects the best estimate of works performed at reporting date.
Assumptions, underlying measurements, are periodically updated. Any
economic effects, deriving therefrom, are accounted for in the year in
which they occur.

Contract revenues include:

agreed contractual fees, changes in works, price reviews, and incentives, to
the extent in which these are likely to be valued reliable.
Specifically, the relative valuations are performer by referring to:
e specific legislation regarding public works and international
legislation,
e contract clauses,
e specific technical-legal studies on the positive results which can be
reasonably reached in legal disputes with customers

Contract costs include:

all costs that refer directly to the contract, costs that may be attributed to

contract activity in general and that may be allocated to such contract, as

well as any other costs that may be specifically charged to the customer on

the basis of contract clauses.

Such costs moreover include:

- pre-operating costs, i.e. the costs incurred during the initial phase of
the contract prior to the start of construction activity (tender
preparation costs, design costs, organisation and production start-up

costs, construction site installation costs), as well as,
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- post-operating costs incurred after completion of the contract (site
removal, return of equipment/machinery to base, insurance, etc.), and
additionally,

- costs for services to be performed after the completion of works,
remunerated in the contract referring to the contract activity (for
example, periodic maintenance, assistance and supervision during the
first phase of operation of individual works).

Finally, it is noted that contract costs include borrowing costs, as
allowed by the amendment to IAS 11 in connection with the new IAS 23
standard, resulting from financing specifically referred to works carried
out under project finance and general contractor schemes. In fact, during
the call for tenders, specific terms of payment are defined on the basis of
law conditions that require the Company to perform structured financing
transactions on the contract’s invested capital, the relative charges for
contract fee calculation.

Should it be forecasted that completion of a contract may generate a loss,

this shall be entirely recorded in the financial year when reasonably

expected.

When the outcome of a long-term contract cannot be reasonably estimated,

the value of work in progress is calculated on the basis of costs incurred,

assuming it is reasonably expected that such will be recovered without
recognition of the margin.

When favourable or unfavourable events attributable to present situations

at date of the financial statements occur after balance-sheet date, the

amounts entered in the financial statements are adjusted to reflect the
consequent economic, financial and equity effects.

Work in progress is presented net of any provisions for depreciation

and/or final losses, as well as of any advances for the contract in progress.

In this regard, it is noted that invoiced amounts related to individual
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interim work reports (Advances) are presented in a manner to reduce the
gross contract value, if the latter is higher, and any surplus is entered
under liabilities. On the other hand, invoiced advances are considered as
financial transactions and are not relevant for the purpose of revenue
recognition. Therefore, since advances represent simple financial events,
these transactions are always entered among liabilities insofar as received
not as consideration for works carried out. However, such advances are
progressively decreased, usually by virtue of contract agreements, to offset
invoicing of the contract.

Relating to provision for losses on individual contracts, it is noted that in
case such provision exceed the contract value entered among assets, such
excess is recorded under “Amounts due to customers”.

Such analyses are carried out on a contract-by-contract basis: in case the
differential is positive (due to work in progress being greater than the
amount of advances), such amount is classified among assets under
“Amounts due from customers”; on the other hand, in case this differential is
negative, the amount is classified among liabilities, under “Amounts due to
customers”.

Accounts receivable and financial assets

The company Astaldi classifies financial assets in the following categories:
e assets at fair value with offset to the income statement;
e accounts receivable and loans;
¢ financial assets held to maturity;
¢ financial assets available for sale.
Classification depends on the reasons for which the asset was acquired, the
nature thereof, and the valuation made by management as at the purchase
date.
All financial assets are initially valued at fair value, increased by additional

charges in the case of assets other than those classified at fair value with
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offset to the income statement.

It should be also noted that financial assets are restated at the balance-sheet
date when it is suited and allowed. In this regard, it is noted that during
2010, similarly to the previous year, the categories adopted were accounts
receivable and loans and assets at fair value with offset to the income
statement; the latter includes derivatives and some securities of a minor
amount.

Financial assets at fair value with offset to the income statement

This category includes financial assets acquired for short-term trading or
financial assets originally designated for this purpose by management.
Assets held for trading include all assets purchased in order to be sold in
the short term. Derivatives, including stripped derivatives, are classified as
held-for-trade financial instruments unless designated as effective hedging
instruments. Profits or losses on assets held for trading are recorded in the
income statement. Upon initial entry, financial assets may be classified as
financial assets at fair value, with offset to the income statement, if the
following conditions are met: (i) the designation eliminates or significantly
reduces the inconsistency of entry which would arise by valuing the assets
or entering profits and losses generated by such assets in accordance with a
different criterion; or (ii) the assets are part of a group of managed financial
assets and their return is valued on the basis of their fair value, in
accordance with a documented risk management strategy.

Accounts receivable and loans

This category includes assets which are not derivatives and that are not
quoted in an active market, from which fixed or calculable payments are
expected. Such assets are valued at the amortised cost based on the
effective interest rate method. Any impairment calculated through the
impairment test is entered in the income statement. These assets are

classified as current assets, except for portions whose terms expire after
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more than 12 months, which are included among non-current assets.

Financial assets held to maturity

Contrary to derivatives, these assets have a pre-established maturity and
are the assets which the Company intends to hold in its portfolio until
maturity.

Such assets are valued at the amortised cost based on the effective interest
rate method. Those whose contractual term is established within 12 months
are classified under current assets. Any impairment calculated through the
impairment test is entered in the income statement.

Financial assets available for sale

This category includes financial assets, which are not derivatives,
specifically designated as falling within this category or not classified in
any of the three previous categories. They are valued at fair value, with any
changes in value being offset to a specific equity provision (“provision for
financial assets available for sale”). Such provision is recorded in the
income statement only when the financial asset is actually transferred or, in
the event of decrease in value, when it is clear that the impairment
recorded in equity cannot be recovered.

Impairment of financial assets

At the end of each financial year, the Company verifies whether any
financial assets or group of financial assets were impaired according to the
following criteria.

Assets valued at amortised cost

If there is actual evidence that financing or a receivable entered at
amortised cost might be impaired, an impairment test is performed in
order to determine the difference between the book value of the asset and
the current value of estimated future cash flows (excluding losses on future
amounts receivable not yet incurred) discounted by the initial actual rate of

interest of the financial assets (i.e. the actual interest rate calculated at the
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date of initial entry). The book value of the asset will be reduced by
application of a provision. The amount of the loss will be entered in the
income statement.

With reference to trade receivables, amortisation for impairment is made
when there is evidence, largely based on the counterparty’s nature, that
there is no possibility of collecting such receivables according to the
original conditions. If, subsequently, the amount of impairment decreases,
the relatively decreased value may be restored. Any subsequent
restorations of value are entered in the income statement, in the extent in
which the asset’s book value does not exceed the amortised cost at the date
of restoration.

Financial assets available for sale

In case of impairment of a financial asset available for sale, an amount
corresponding to the difference between its cost (net of repayment of
capital and amortisation) and its current fair value is deducted from equity
and entered in the income statement, net of any impairment previously
entered in the income statement.

Reversing of value relating to equity investments classified as available for
sale is not entered in the income statement. Reversing of values relating to
debt instruments is entered in the income statement if the increase in
instrument’s fair value may be objectively attributed to an event which
occurred after impairment was entered in the income statement.
Derivatives

Derivatives are usually considered as instruments suitable for hedging and
effective in neutralising the risk of underlying assets or liabilities or Astaldi
company undertakings, except when they are classed as assets held for the
purpose of trading and valued at fair value with offset to the income
statement.

The Company uses derivatives within the context of hedging strategies
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aimed at neutralising the risk of fluctuations of cash flows expected with
regard to contractually defined or highly probable transactions (cash flow
hedge). Fair value fluctuations of derivatives designated as cash flow
hedges and qualified as such are entered, the “effective” portion, in a
specific reserve charged to the statement of comprehensive income (“cash
flow hedge reserve”), which is then entered in the separate income
statement when the economic effects of the hedged item arise. The
difference in fair value referable to the ineffective share is immediately
entered in the separate income statement for the year. If the derivative
instrument is transferred or no longer qualified as an effective hedge
against the risk for which the operation had been made, or the occurrence
of the underlying operation is no longer considered highly probable, the
relative share of the “cash flow hedge reserve” is immediately entered in
the separate income statement. Financial derivatives are initially entered at
fair value at the stipulation date; subsequently, such value is periodically
adjusted. Derivative instruments are entered as assets when the fair value
is positive, and as liabilities when the fair value is negative. Possible profit
or loss deriving from changes in the fair value of derivatives not suitable
for hedge accounting are entered directly in the separate income statement
during the year.

The effectiveness of hedging operations is documented both at the start of
the transaction and periodically (at least at every date of publication of
financial statements or interim reports), and is measured by comparing the
changes in the fair value of the hedging instrument with those of the
hedged item, or, in the case of more complex instruments, through
statistical analyses based on risk fluctuation.

It is noted that the company Astaldi does not stipulate derivative contracts
for speculative purposes.

Calculation of fair value
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The fair value of instruments listed on public markets is calculated with
reference to the bid prices at the reference date of the period in question.
The fair value of non-listed instruments is measured with reference to
financial valuation techniques. Specifically, the fair value of interest rate
swaps is measured by discounting the expected cash flows, while the fair
value of foreign exchange forwards is calculated on the basis of market
exchange rates at the reference date, and the rate differentials between the
currencies in question.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of
a group of similar financial assets) is derecognised from financial
statements when:

e therights to receive cash flow from the asset have expired;

e the right to receive cash flow from the asset is retained, but
according to contract obligations such cash flow has to be paid
immediately and entirely to a third party;

o the right to receive cash flow from the asset is transferred and the
Company: (a) has substantially transferred all risks and benefits
deriving from ownership of the financial asset, or (b) has neither
transferred nor kept all the risks and benefits deriving from the
asset, but has transferred the control of the asset.

In the cases where the Company has transferred the rights to receive cash
flow from an asset and has neither transferred nor kept all the risks and
benefits or has not lost the control of the asset, such is entered in the
financial statements in the extent of the residual involvement in the asset
itself. The residual involvement which, by way of example, is represented
by a guarantee on the transferred asset, is valued at the initial book value
of the asset or the maximum value of the consideration the Company may

be required to pay, whichever is lower.
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Financial liabilities are derecognised from the financial statements when
the obligation underlying the liability expires, is cancelled, or discharged.
In the cases where an existing financial liability is replaced by another
liability from the same lender, under substantially different conditions, or
the conditions of an existing liability are substantially changed, such
replacement or change is considered as derecognition of the original
liability and recognition of a new liability. Any differences between the
accounting values are consequently entered in the income statement.

Cash and cash equivalents

These include cash, deposits or other amounts with banks or other credit
institutes, available for current transactions, postal current accounts, and
other equivalent securities, as well as investments with terms expiring
within three months of the purchase date. Cash and cash equivalents are
entered at fair value, which normally corresponds to their nominal value.
Equity

Share capital

The share capital is the subscribed and paid up capital. Costs strictly
related to shares issue are classified as reducing the share capital when
such costs are directly attributable to the capital transaction.

Treasury shares

Treasury shares are entered as a reduction of equity. Specifically, the
nominal value of treasury shares is entered as a reduction of the issued
share capital, while the excess of the purchase value compared to the
nominal value is carried-over to reduce other reserves as resolved by the
Shareholders” Meeting. Therefore, profits or losses relating to the purchase,
sale, issue, or cancellation of treasury shares are not entered in the income
statement.

Retained earnings (losses)

This includes the economic results of the current period and of the
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previous financial years for the part not distributed or allocated to reserves
(in the event of profit) or balanced (in the event of loss).

Other reserves

These are reserves deriving from the first application of the international
accounting policies and other equity reserves (such as Stock reserve grant).

Other items of comprehensive income

This item includes the reserve for cash flow hedge related to fair value of
hedging derivatives related to the effective component.

Financial liabilities

Financial liabilities are initially entered in the financial statements at their
fair value, net of transaction costs, and are subsequently valued at their
amortized cost.

Any difference between the sum received (net of transaction costs) and the
nominal value of the payable is entered in the income statement by
applying the actual interest rate method.

Financial liabilities are classified as current liabilities unless there is the
contractual right to fulfil their obligations at least more than 12 months
subsequent to the date of the financial statements.

It is noted that the company Astaldi has not designated any financial
liability at fair value with offset to the income statement.

Trade payables and other payables

Trade payables, whose term of expiry falls within standard commercial
terms, are not discounted back and are entered at cost (identified by their
nominal value).

Income taxes

Current taxes

Current taxes for the year and for the previous years are entered at the
value expected to be paid to tax authorities. Tax rates and tax laws used to

calculate the amount are those substantially issued at the closing date of
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the financial statements in the individual countries where Astaldi operates.
Deferred taxes
Deferred taxes are calculated by adopting the so-called liability method,
applied to the temporary taxable or deductible differences between the
value of assets and liabilities entered in the financial statements and the
taxable value.
Deferred tax liabilities are entered against all temporary taxable
differences, except when:
> deferred tax liabilities are the result of initial valuation of goodwill
or an asset or liability in a transaction that is not a business
combination and at the moment of the transaction does not affect
the profit for the year, calculated for the purpose of financial
statements, or the profit or loss calculated for tax purposes;
> temporary taxable differences related to interests in subsidiaries,
associated companies and joint ventures; reversal of the temporary
differences may be checked and it is likely that it will not occur in
the future.
Deferred tax assets are entered against all deductible temporary
differences. Deferred tax assets contain tax losses carried forward, in the
extent in which sufficient future tax profits that can make its use applicable
are likely, except when the deferred tax asset results from initial valuation
of an asset or liability in a transaction that is not a business combination
and that, at the moment of the transaction, does not affect the profit for the
year, calculated for the purpose of financial statements, or the profit or loss
calculated for tax purposes.
The value of deferred tax assets to be entered in the financial statements is
reassessed at each closing date of the financial statements and reduced in
the extent in which sufficient future tax profits are no longer likely, in

order to allow all or part of the credit to be used. Deferred tax assets that
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are not entered are reassessed on an annual basis at the closing date of the
financial statements, and are entered in the extent in which it is likely that
the tax profit is sufficient to allow the deferred tax assets to be recovered.
Deferred tax assets and liabilities are measured on the basis of tax rates
expected to be applied for the period in which such assets will be realised
or such liabilities will be discharged, considering the rates in force and
those already substantially issued at the closing date of the financial
statements.

Deferred tax assets and liabilities are offset in the event of a legal right to
offset current tax assets with current tax liabilities and when the deferred
taxes refer to the same tax and the same tax authority.

Income taxes (deferred and current) directly related to equity items are
entered under equity and not in the income statement.

Employee benefits

Provision for Employee Severance Indemnity

The provision for employee severance indemnity represents, as per 1AS 19,
a “defined benefit plan” which is accounted for based on the above
standard.

Cash-settled, share-based payments

The Parent Company has set up an incentive scheme for top management
(CEO and general managers), linked to their achievement of specific
economic-financial targets and falling within the field of application of
IFRS 2. Specifically, the scheme offers the CEO the free disbursement of
Astaldi shares marked by a lock up period lasting three years, while the
others are assigned, free of charge, Astaldi shares, meaning the
disbursement - again free - of a packet consisting of shares and cash. The
scheme assignment cycle for all beneficiaries refers to the 2010-2012 three-
year period. The beneficiaries will be entitled to what is specified above on

every date of approval of the financial statements of the years indicated,
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and they must reach targets.

Provisions for risks and charges

The provisions for risks and charges are entered when at balance date there
is a current obligation (legal or constructive) resulting from a past event,
the outflow of resources to settle the obligation be likely and a reliable
estimate of the obligation can be made.

The provisions are entered at the value representing the best estimate to
settle the obligation or to transfer it to third parties at the closing date of
the period. If the effect of discounting the cash outflow is significant, the
amounts allocated are calculated by discounting the future expected
financial flows at a pre-tax discount rate that reflects the current market
valuation. When discounting is performed, the increase in the provision
due to passing of time is entered as a financial charge in the income
statement.

Revenues other than from contracts in progress

Revenues are valued at the fair value of the payment received, taking into
account any discounts and reductions linked to quantities.

Revenues related to the sale of goods are posted when the company has
transferred the significant risks and benefits connected with ownership of
the assets to the buyer, which in many cases coincides with transferring
ownership or possession to the buyer, and the value of the revenue may be
reliably calculated.

Revenues from services rendered are entered, when they can be reliably
estimated, on the basis of the percentage-of-completion method.

Government grants

Government grants are entered when there is reasonable certainty that
such grants will be received and all the conditions relating thereto are

satisfied. When the grant relates to cost items, it is deferred and
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systematically released over the years to income statement in such
proportion that it offsets the corresponding costs. In case the grant is linked
to an asset, the grant’s fair value is entered as a reduction of the asset. The
grant is accrued among liabilities should the underlying asset not be in
operation or is under construction. The relative amount is not included in
the value of the asset in question.

Borrowing costs

Interest is entered on an accrual basis according to effective interest
method. By using the interest rate that makes all incoming and outgoing
flows (including premiums, discounts, commissions, etc.) comprising
given transaction financially equivalent. Borrowing costs are capitalized
according to provisions set out by IAS 23.

Dividends

Dividends are entered when the right arises from shareholders to receive
the payment that normally corresponds to the dividend distribution
approved by the Shareholders” Meeting.

The distribution of dividends to shareholders is entered as a liability in the
financial statements for the period in which the distribution thereof is
approved by the Shareholders” Meeting.

Costs

Costs are entered on an accrual basis and on the basis of going concern of
the activity of the Company.

Profit per share

The basic profit per share is calculated by dividing the share of the
economic result attributable to ordinary shares by the weighted average of
outstanding ordinary shares, excluding treasury shares.

The diluted profit is calculated by adjusting the denominator of the ratio
with the effect of the potential ordinary shares coming from the Stock

Grant schemes.
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Use of estimates

Preparing the financial statements and notes in compliance with IFRSs
requires the formulation of estimates and assumptions affecting the values
of assets and liabilities and the information regarding potential assets and
liabilities. In respect to the recently issued document by Banca
d’Italia/ CONSOB and ISVAP no. 2 dated 6 February 2009, it is noted that
such estimates are based on the most recent information available to top
management at the time of preparing these financial statements, the
reliability of which is, therefore, unprejudiced.

Estimates are used, inter alia, to record provisions for credit risks, contract
revenues, amortisation and depreciation, write-down of assets, employee
benefits, taxes, other amounts allocated, and provisions. The final results
may differ from these estimates. Estimates and assumptions are
periodically reviewed and the effects of all changes are reflected in the
income statement of the period when the change occurred.

New accounting standards and interpretations adopted by the European

Union but still not in force.

The possible impacts on the financial statements deriving from
amendments or new standards effective after 31 December 2010 are
indicated hereunder:
- Reg. 574/2010 IFRS 7 (Financial instruments) was amended in the
part concerning the additional information;
- Reg. 632/2010 IAS 24 (Financial statements information on
operations with related parties) was amended;
- Reg. 633/2010 Interpretation IFRIC 14 (Prepayments of a minimum
funding requirement) was amended.
- Reg. 662/2010 regarding Ifric 19 “Extinguishing financial liabilities
with equity instruments”

In a preliminary analysis these amendments should not generate
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significant effects on the financial position of the Company.
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS

1 Revenues: Euro 1,551,075 (Euro 1,449,025)

Revenues from works totalled EUR 1,551,075, up by around 7% compared
to 31 December 2009. This increase, which also confirms the plan
objectives, is due to a general increase of strategic areas in which the

Company operates, including the domestic area. The item in question is as

follows:

31/12/10 31/12/09 Change
Revenues from sales and services 167,991 354,408 (186,416)
Changes in contracts in progress 1,383,083 1,094,617 288,466
Total 1,551,075 1,449,025 102,050

It is noted that the item “Revenues from sales and services” includes the
amounts for works performed and approved by the respective customers
and the revenues coming from the concessions, while the item “Changes in
contracts in progress” represents the value of works performed during the
period, but not yet completed.

In connection with the geographic composition of revenues, there was a
significant increase of the European area particularly attributable to the
Turkish area (Istanbul underground), the Algerian area (Railways), the
Romanian area (Basarab overpass, Arad-Timisora motorway, Lia Manoliu
Stadium) and the Polish area (Warsaw underground). The domestic area is
also worthy of note, where the contracts concerning the Jonica national
road and the Rome Metro C mostly contributed to increasing revenues. For
more detailed information on contracts, reference is made to the
Management Report.

Revenues broken down by geographical area are shown hereunder:
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31/12/10 % 31/12/09 % Change

Italy 761,640 49.1% 682,961 47.1% 78,679
Europe 399,427 25.8% 232,975 16.1% 166,453
Americas 253,101 16.3% 414,220 28.6% (161,119)
Africa 136,906 8.8% 118,869 8.2% 18,037
Total 1,551,075 100.0% 1,449,025 100.0% 102,050

For further details, see note 32 on Segment Information, pursuant to IFRS 8.

2 Other Revenues: EUR 124,325 (EUR 69,494)
Other revenues, equal to EUR 124,325, comprise items not directly related
to the Company's production activity, but nevertheless secondary to the

core business and of a lasting nature. The item in question is as follows:

31/12/10 31/12/09 Change
Revenues from sales of goods 39,003 10,350 28,653
Services provided to third parties 35,510 22,351 13,159
Services and activities to manage joint projects 5,642 5,876 (233)
Rentals and leases receivable 8,610 5,133 3,477
Net gains from disposal of tangible assets 1,854 7411 (5,557)
Other 33,706 18,373 15,333
Total 124,325 69,494 54,831

A general increase was recorded in all item components and
especially to the sale of goods, the increase is to be related above all to the
Turkish area and regards operations with sub-contractors for each single
agreement. As for services, the increase mainly relates to the Turkish,
Polish and Bolivian areas. Rental activities increased, and they above all
relate to the Romanian and domestic markets. Lastly, the Other item which
increased compared to the previous year and is however due to revenues
from residual and marginal assets for the most part consisting of EUR 9,564
from insurance repayments, EUR 6,476 from use of surplus Provisions with
respect to the need for future resources necessary to fulfil any obligations
deriving from past events; EUR 10,394 from contingent assets recorded in

the Central American, South American and African areas, and EUR 6,270
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from sundry revenues regarding the Central American and African areas,

and however relevant to routine services.

3 Purchase costs: EUR 230,676 (EUR 202,101)

The costs for purchases of raw materials, subsidiary materials and
consumables, together with changes in warehouse inventories, totalled
EUR 230,676, with a net increase of around 14% with respect to the

previous year. The item in question is as follows:

31/12/10 31/12/09 Change
Purchase costs 219,589 210,872 8,717
Changes in inventories of raw
materials, subsidiary materials,
consumables and goods 11,087 (8,771) 19,858
Total 230,676 202,101 28,575

The increase is due to the activities in progress to build the underground in
Istanbul, marked by a significant acceleration during 2010. It is also
pointed out that the increase recorded on the whole in works in progress in
the "Europe" area also refers to the contracts under execution in Romania.
The decreases refer to the partial completion of the works in Italy and in
the Asian area, as well as to reduced activities in the Venezuelan area.

The geographical breakdown of purchase costs is as follows:

31/12/10 % 31/12/09 % Change
Ttaly 54,016 24.6% 67,528 32.0% (13,512)
Europe 105,629 48.1% 26,168 12.4% 79,461
Americas 31,907 14.5% 81,700 38.7% (49,792)
Africa 28,037 12.8% 35,476 16.8% (7,439)
Total 219,589 100.0% 210,872 100.0% 8,717

4 Service costs: EUR 1,078,873 (EUR 978,540)




Service costs totalled EUR 1,078,873 and show a general increase of

approximately 10% compared to the previous year. The item in question is

as follows:

31/12/10 31/12/09 Change
Consortium costs 521,394 369,619 151,775
Subcontracts and other services 421,346 489,908 (68,561)
Technical, administrative and legal consultancy 50,268 49,535 732
Remuneration of directors and auditors 3,568 3,077 491
Utilities 8,022 6,195 1,827
Travel and travel indemnities 3,598 3,280 319
Insurance 12,875 13,500 (625)
Rentals and other costs 37,809 27,942 9,867
Rent and running expenses 3,990 4,471 (481)
Maintenance costs for leased assets 349 368 (19)
Other 15,654 10,645 5,009
Total 1,078,873 978,540 100,333

The increase in the item in question is mainly due to the consortium costs
regarding the execution of works in association with other partners
concerning contracts executed in Italy, and in particular Underground C in
Rome, Turin underground railway link, Line 5 of the Milan underground
and the works of construction of the Jonica national road DG 22. The same
item also increases in the Polish area (Warsaw Underground) and
Romanian area (Basarab overpass, the Arad-Timisora motorway, the Lia
Manoliu Stadium in Bucharest, the by-pass road in Constance). With
reference to the increases of the other cost components, one of the most
significant is leases attributable to the Algerian, Romanian, Turkish and
Peruvian areas.

In connection with costs for subcontracts, a decrease is noted in all areas of
operations as shown below, except for the European area (Turkey,
Romania and Poland) and African area (Algeria), in which advantageous
production combinations were awarded that favoured the granting of

subcontracts for certain works.
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31/12/10 % 31/12/09 % Change
Italy 181,713 43.1% 196,056 40.0% (14,344)
Europe 138,195 32.8% 98,289 20.1% 39,906
Americas 72,074 17.1% 177,166 36.2% (105,092)
Africa 29,362 7.0% 18,339 3.7% 11,023
Asia 3 0.0% 57 0.0% (54)
Total 421,346 100.0% 489,908 100.0% (68,561)

Lastly, with reference to the other service costs, without prejudice to their
type of operating costs, the increase is due to the recording of non-
repetitive and unforeseeable charges regarding the final inspection of

works in progress that are constructed in Italy.

5 Personnel costs: EUR 154,543 (EUR 168,506)
Personnel costs, equal to EUR 154,543 decreased with respect to the

previous year by about 8%. The item in question is as follows:

31/12/10 31/12/09 Change
Wages and salaries 101,941 111,008 (9,067)
Social security charges 25,519 26,346 (827)
Other costs 25,334 29,224 (3,890)
Other benefits subsequent to employment 205 268 (63)
Cost of share-based payments 1,544 1,660 (116)
Total 154,543 168,506 (13,963)

In connection with the item in question, a decrease is seen in all areas of
operations except for the European area (Turkey, Poland and Romania).
"Other costs", which decreased in comparison with the previous year,
includes both the cost components linked to personnel management
(training, canteen, board, etc.) and the employee severance indemnity cost
allocation as a defined-contribution plan as set out in IAS 19. The
component "Other benefits subsequent to employment" is representative of
the revaluation of the employee severance indemnity allocated up until the
new regulations come into force. Please refer to Note 26 for more
information on changes in employee severance indemnity.

The component of the item in question, "Cost of share-based payments",
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includes the valuation of an incentive scheme for top management linked
to their achievement of specific economic-financial targets. The most
important features of the scheme are described hereunder.

The scheme consists of assigning the Beneficiaries (CEO or General
Manager) Astaldi shares free of charge, meaning disbursing - again free of
charge - the corresponding value of the shares to the Beneficiaries in the
manners and under the conditions specified in the regulations. Five
Beneficiaries have been identified.

The share assignment cycle refers to the 2010-2012 three-year period.

The CEO can be assigned a maximum number of 100,000 shares for each
year of validity of the plan, and each General Manager can be assigned,
free of charge, a maximum number of 34,000 or 38,000 shares, depending
on the Beneficiary's choice with regard to the methods of delivery of the
right to receive the benefit, for each year of validity of the plan.

The maximum number of shares that can be assigned as a whole to the
Beneficiaries during each year will equal 252,000, and they cannot exceed
the number of 756,000 during the three-year period of validity of the
scheme.

As an alternative, each General Manager will be entitled to receive, at his
discretion, the following for each year of validity of the scheme when the
conditions set out in the regulations take place:

a. a gross amount equal to the counter-value of 17,000 shares,
valued at average closing price of Astaldi's ordinary shares traded on the
market during the last quarterly period prior to the date of assignment,
and the physical delivery of a number of shares totalling 17,000; in any
case, assignment of the "liquidity" cannot exceed 50% of the fixed and
ordinary remuneration annually paid to the General Manager;

b. the physical delivery of shares equal to 34,000 multiplied by an

inducement factor equal to 1.12 and therefore for a total amount of 38,000
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shares.

Assignment of the shares or delivery of their counter-value every year is
subordinate to the Company's achievement of the economic-financial
performance targets defined each year by the Board of Directors; in
accordance with the regulations, the assignment date of the shares is the
date of resolution with which the Board of Directors ascertains
achievement of said targets and the occurrence of the required conditions
consequently provides for assigning the shares to the Beneficiaries. The
achievement of the aforesaid targets is ascertained by the Board of
Directors upon approval of the draft financial statements.

In connection with what has been described up to this point, two schemes
emerge from an accounting point of view: a stock option plan in which a
net equity provision is recorded from an accounting viewpoint, and a
mixed stock-grant and cash plan in which a net equity provision and a

financial liability are recorded. More detailed:

Stock grant Financial
Mixed plans  value liability value ~ Total
Plan 1 314 99 413
Plan 2 808 324 1,131
1,221 422 1,544

For further information to this regard, please refer to the Corporate
Governance and Ownership Report; actuarial assumptions with regard to
calculation for 2010 are however listed below:

e Dividend rate: 2,66%

¢ Volatility: 35%

e Probability of target achievement: 95%

o Risk-free rate: 2,14%

The following tables show personnel costs according to geographical area
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of composition:

31/12/10 % 31/12/09 % Change
Italy 65,731 42,5% 71,179 42.2% (5,448)
Europe 30,369 19.7% 22,938 13.6% 7,432
Americas 35,916 23.2% 51,171 30.4% (15,254)
Africa 21,788 14.1% 22,338 13.3% (550)
Asia 739 0.5% 880 0.5% (142)
Total 154,543 100.0% 168,506 100.0% (13,963)
Composition of the personnel 31/12/2010 31/12/2009 Change
Managers 125 110 15
Executives 118 114 4
White collars 1,646 1,701 (55)
Workers 3,517 5,008 (1491)
Total 5,406 6,933 (1,527)

The decrease in the Workers category is due to completion of the works in

Qatar, which also results in a proportional decrease of the personnel cost.

6 Amortisation, depreciation and write-downs: EUR 36,435 (EUR 35,235)

Amortisation, depreciation and write-downs, equal to EUR 36,435 show a
slight increase of EUR 1,200 compared to the previous year. The item in

question is as follows:

31/12/10 31/12/09 Change
Amortisation of intangible assets 1,069 797 272
Depreciation of tangible assets 35,366 34,437 928
Total 36,435 35,235 1,200

The item includes depreciation of investment properties for a residual
value. Refer to note 13 for more details. As regards impairment of
receivables, the test took into account their recoverable value considering

the nature of the counterparty.
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7 Other operating costs: EUR 20,176 (EUR 27,046)

Other operating costs, equal to EUR 20,176, show a decrease in absolute
value of EUR 6,870 due to all of the components of the item in question,

which breaks down as follows:

31/12/10 31/12/09 Change
Provisions for risks and charges 744 3,120 (2,376)
Other operating costs 19,432 23,926 (4,494)
Total 20,176 