


m i s s i o n

“To consolidate as leading

Italian General Contractor and

enhance value, progress

and well-being for the communities”



(million of euro)

o r d e r  b a c k l o g  b y  l i n e s  o f  b u s i n e s s

railways and subways 2,166 1,859

roads and motorways 1,156 1,283

seaports and airports 52 87

hydraulic and hydroelectric power plant 252 221

industrial and civil buildings 409 348

concessions 1,530 1,213

total order backlog 5,565 5,011 

2005 2004

39%27%

n

n

n

n

n

n

n

n

5%

1%
21%

7%

2005

(million of euro)

o r d e r  b a c k l o g  b y  g e o g r a p h i c a l  a r e a

Italy 4,748 3,961

abroad 817 1,050

total order backlog 5,565 5,011 

2005 2004

Italy 85%

n

n

n

n

2005

abroad 15%

2005 2004 2003(*)

economic items

total revenues 1,021 1,054 923

ebit 78 71 66

profit before interests 55 43 29

net income 32 28 22

financial items

gross self-financing margin 69 52 65

capital expenditure 47 50 60

% on total revenues

total revenues 100.0% 100.0% 100.0%

ebit 7.6% 6.7% 7.2%

profit before interests 5.4% 4.1% 3.1%

net income 3.1% 2.7% 2.4%

balance sheet items

total assets 1,311 1,211 1,142

total fixed assets 214 178 203

net invested capital 496 461 356

net debt 240 228 128

net equity 256 233 227

(million of euro)

m a i n  r a t i o s

* 2003 figures are stated according to italian accounting standards. 
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Assets turnover  
(cont ract  revenues/ tota l  assets )

t u r n o v e r  r a t i o s

Inventory turnover  
(cont ract  revenues/ inventory )

2005 2004 2003
net income 32 28 22

depreciation, amortization and provisions 45 31 48

dividends (8) (7) (5)

gross self-financing margin 69 52 65

n e t  c a s h  f l o w

(million of euro)

(percentage)
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(percentage)

(values)

(million of euro)

R.O.S. R.O. I . R.O.E.

GEARING RATIO CURRENT RATIO QUICK RATIO

return on sales (R.O.S. )  -  operat ing income /  tota l  revenues
return on investment  (R.O. I . )  -  operat ing income /  net  invested capi ta l
return on equi ty  (R.O.E. )  -  net  income /  net  equi ty

gear ing rat io  -  net  indebtedness /  net  equi ty
current  rat io  -  short- term assets /  short- term l iabi l i t ies
quick rat io  -  tota l  accounts receivables and cash /  short- term l iabi l i t ies

EBITDA -  earnings before interests,  taxes,  depreciat ion and amort izat ion
EBIT -  earnings before interests and taxes
EBT -  earnings before taxes

r a t i o s

7.6
15.7 12.5

6.7 7.2
12.0

18.6

9.7

0.9 1.0

0.6

15.4

EBITDA EBIT EBT

2005 2004 2003

2005 2004 2003

2005 2004 2003

2005 2004 2003

1.3
1.0

1.8

1.31.3
1.0

152

78
55

113 113
75

41
66

29

0.74

3.13

0.83 0.76

3.64

4.26



a n n u a l  r e p o r t 2005

FROM LEFT TO RIGHT:

HONDURAS
El Cojolar Dam

ITALY
North-western Rome Road Link

ITALY 
New Milan Expo Fair Centre

VENEZUELA 
Puerto Cabello-La Encrucijada Railway

TURKEY
Anatolian Highway
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The Chairman’s  let ter  to  Shareholders

Dear Shareholders,  

Fo r  you r  Company,  2005  ended  w i t h  f i gu res  t ha t  con f i rmed  the  g rowth  t a rge t s

se t  f o r  t he  l a s t  f i v e  yea r s  and  t ha t ,  a t  t he  same  t ime ,  l a y  t he  f ounda t i ons  f o r

f u r t he r  g rowth  o f  t he  Company  and  imp rovemen t  i n  t he  qua l i t y  o f  con t r ac t s  ove r

t he  com ing  yea r s .  Managemen t  e f f o r t s  we re  t a rge ted  towa rds  imp rov i ng  t he  ac -

qu i s i t i ons  po l i c y,  w i t h  t he  a im  o f  i nc reas i ng  t he  o rde rs  back log  w i t h  t he  add i -

t i on  o f  con t r ac t s  boas t i ng  a  h i gh  manage r i a l  and  t echn i ca l  con ten t ,  and  hence

w i t h  g rea te r  ea r n i ng  po ten t i a l  compa red  to  t he  t r ad i t i ona l  con t r ac t s  cha rac te r -

i s i ng  t he  sec to r.   

The  unques t i onab l e  success  o f  t he  cho i ces  made  can  be  seen  f rom the

ach i evemen t  i n  advance  o f  resu l t s  t ha t  we re  se t  as  t he  goa l  o f  t he  bus i ness

p l an  i n  f o rce  du r i ng  t he  yea r.  The re fo re  t he  s t r a t eg i c  app roaches  subsequen t l y

d rawn  up  r i gh t l y  paved  t he  way  f o r  a  g row ing  commi tmen t  t o  conso l i da t i ng  t he

Group ’s  ro l e  as  Gene ra l  Con t r ac to r  and  p resence  i n  t he  concess ions  and  p ro j -

ec t  f i nance  sec to r.  I n  2005 ,  a  qua r t e r  o f  new  con t r ac t s  we re  re l a t ed  to  p ro j ec t

f i nance  wo rks ,  bu t  t he  Company ’s  a im  i s  t o  concen t r a t e  i t s  e f f o r t s  on  i nc reas -

i ng  t h i s  segmen t ’s  sha re  to  a lmos t  36% o f  t he  o rde rs  back log  ove r  t he  com ing

f i ve  yea r s .  
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This year, balance sheet f igures once again tel l  of the effect iveness of the Company’s

management which, with the help of al l  i ts employees and consultants, generated an

increase in earnings despite a sl ight drop in total revenues. The latter saw a 3% drop

compared to the previous year due to a delay in the start-up of some projects and f i-

nal del ivery of key works of economic importance as wel l .  In any case, 2005 ended

with a posit ive net result of EUR 32.5 mi l l ion, up by approximately 16%, with a 22%

increase in EBITDA, EBIT up to 10% and margins up to 15% and 7.6% respectively. 

I t  i s  use fu l  t o  reca l l  some  o f  t he  ma in  wo rks  acqu i red  –  such  as  l a y i ng  o f  t he

second  t r ack  on  t he  Pa rma-La  Spez i a  r a i lway  l i ne ,  t he  Tu r i n  r a i l  j unc t i on ,  a  sec -

t i on  o f  t he  mo to rway  l i n k i ng  A lge r i a  and  Tun i s i a  and  a  new ra i lway  l i ne  i n  A lge -

r i a  –  and  t he  ma jo r  wo rks  opened  du r i ng  t he  yea r  such  as  M i l an ’s  new Expo  Fa i r

Cen te r,  ce l eb ra ted  examp le  o f  eng i nee r i ng  and  a rch i t ec tu re ,  t he  Pon t  Ven toux

hyd roe l ec t r i c  p l an t  and  t he  f i r s t  f unc t i ona l  l o t  o f  t he  Rome-Nap les  sec t i on  o f

t he  h i gh  speed  l i ne .   These  a re  on l y  some  o f  t he  impo r t an t  wo rks  t h rough  wh ich

you r  Company  has  shown  i t s  cons ide rab l e  bus i ness  and  i ndus t r i a l  capac i t i e s

wh ich  ea r ned  i t  t he  Samote r  2005  I n t e r na t i ona l  Awa rd  f o r  he lp i ng  asse r t  I t a l y ’s

p resence  a t  a  g l oba l  l e ve l .

The Cha i rman

(Ernesto Mont i )

ERNESTO MONTI
Chairman of Astaldi S.p.A.
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2005 events

January Kramis  dam de l i vered in  A lger ia

March Asta ld i  was awarded the cont ract  for  the des ign and subsequent  con-

st ruct ion o f  the doub l ing o f  the Parma-La Spez ia  ra i lway l ine ,  a lso known as the

“Pont remolese”  l ine

March The f i rs t  funct iona l  lo t  o f  the New Mi lan Fa i r  Cent re  inaugurated in

Lombardy

Apri l Financing contracts s igned for  the in i t iat ive under pro ject  f inancing for

the construct ion and subsequent management of  the New Hospi ta l  in  Mestre

May In a joint venture, Astaldi was awarded the works in Alger ia to bui ld the

connecting aqueduct between the cit ies of Akbou and Bejaia

May In  a  jo in t  venture ,  Asta ld i  was awarded the cont ract  for  the des ign and

subsequent  const ruct ion o f  the Tur in  ra i lway node

May State  Counc i l  conf i rms Asta ld i ’s  appo intment  as  sponsor   fo r  the in i -

t ia t i ve  under  pro ject  f inanc ing for  the const ruct ion o f  an in tegrated system of  four

hosp i ta ls  in  Tuscany

May Asta ld i  was awarded the “Premio In ternaz iona le  Samoter  2005”  pr ize

for  i ts  cont r ibut ions towards ra is ing I ta ly ’s  brand and s tand ing wor ldwide

June Asta ld i  was awarded the works to  const ruct  a  sect ion o f  the East-West

motorway l ink ing Tun is ia  and Morocco

June Works completed for  the const ruct ion o f  a  gas i f icat ion p lant  in  Yambu,

Saud i  Arab ia

June Deve lopmen t  ac t i v i t i e s  s t a r t ed  f o r  t he  des ign  o f  t he  Tu r i n  r a i lway

node  and  the  two  l o t s  o f  t he  Jon i ca  na t i ona l  road  awa rded  to  As ta ld i
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FROM LEFT TO RIGHT:

ITALY
New Milan Expo Fair Centre

ITALY 
Rome-Naples High-Speed Railway

ITALY
New Hospital in Mestre
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June The f i rs t  funct iona l  lo t  o f  the h igh-speed Futan i -Cento la  road in  the

prov ince o f  Sa lerno inaugurated in  Campan ia

July Asta ld i  was awarded the works to  bu i ld  the Ker rada dam and the J i je l

road tunne l  in  A lger ia

August S.A.C.E.  (Soc ie tà  per  l ’Ass icuraz ione de l  Cred i to  a l l ’Espor taz ione,

“Company for  Insurance on Expor t  Cred i t ” )  i ssues a  f inanc ing guarantee for  impor-

tant  ra i lway pro jects  managed by Asta ld i  in  Venezue la

September Elmal ik tunnel inaugurated in Turkey, as part of the project to bui ld the Is-

tanbul-Ankara motorway, also known as the Anatol ian motorway

November The I ta l ian  and Venezue lan governments  s ign three le t te rs  o f  in tent

a imed at  the s ign ing o f  new ra i lway cont racts  to  be car r ied out  in  Venezue la  by

Asta ld i  in  a  jo in t  venture

November As ta ld i  was  awa rded  the  con t r ac t  f o r  bu i l d i ng  t he  new Meche r i a -

Red j em-Demouche  r a i lway  l i ne  i n  A lge r i a

November F ina l  des i gn  f o r  t he  new hosp i t a l  ( “Ospeda l e  de l  Ma re ” )   i n  Nap l es

app roved

December An  i n i t i a l  f unc t i ona l  l o t  o f  t he  Rome-Nap les  H igh -Speed  Ra i lway

L i ne  i naugu ra ted

December Ac t i v i t i e s  f o r  t he  des ign  o f  t he  Tu r i n  r a i lway  node  comp le ted

December Min i s t e r i a l  dec ree  con f i rms  s t a te  f und ing  f o r  t he  i n i t i a t i v e  unde r

p ro j ec t  f i nanc i ng  f o r  t he  cons t ruc t i on  and  subsequen t  managemen t  o f  an  i n t e -

g ra ted  sys tem o f  f ou r  hosp i t a l s  i n  Tuscany

FROM LEFT TO RIGHT:

QATAR
SASOL GTL Plant Project
ITALY
Pont Ventoux Hydroelectric 
Power Plant
TURKEY
Anatolian Highway
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Corporate bodies

Board of  Di rectors

Chairman of  the Board Ernesto Mont i

Deputy Chairman Paolo Asta ld i

Execut ive Deputy  Chairman V i t tor io  D i  Pao la

Chief  Execut ive Off icer 1 G iuseppe Caf ie ro

Chief  Execut ive Off icer 1 Ste fano Cerr i

Board Members Cater ina Asta ld i

P ie t ro  Asta ld i

Lu ig i  Gu idobono Cava lch in i

F ranco A.  Grass in i

Mar io  Lupo

V i t tor io  Me le

Nico la  O l i va

Maur iz io  Po lon i

1 On 11 January 2006, the Astaldi Board of Directors appointed Giuseppe Cafiero as Chief Executive Of-
ficer dedicated to business activities, and confirmed as Chief Executive Officer Stefano Cerri, who will over-
see the achievement of the Group’s growth objectives and development of activities.
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General  Managers

Internat ional  and Head Off ice Act iv i t ies Giuseppe Caf ie ro

Administrat ion and F inance Stefano Cerr i

Domest ic  Act iv i t ies Nico la  O l i va  

Deputy General  Manager

Administrat ion and F inance Paolo C i t te r io

Board of  Auditors 2

Chairman Eugen io  P in to

Statutory  Auditors Pierpao lo  S inger

P ierumber to  Spanò 3

Subst i tute Auditors Anton io  S isca

Maur iz io  Laur i 3

Marco Zampano

Audit ing F i rm

Reconta Ernst  & Young S.p.A.

2 Board of Auditors in office as of December 31, 2005.
3 Auditors designated by lists presented by the minority.
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Vit tor io  Di  Paola  receives an I ta l ian Knighthood 

Publ ic  acknowledgement  o f  the pro fess iona l  capac i t ies  o f  i ts  employees and man-

agers  is  an espec ia l l y  impor tant  event  for  a  Company.  Asta ld i  Group wou ld proud-

ly  l i ke  to  note  that  i ts  Execut ive  Deputy  Cha i rman V i t tor io  D i  Pao la  rece ived the t i -

t le  o f  “Cava l ie re  de l l ’Ord ine a l  Mer i to  de l  Lavoro” ,  an I ta l ian  Kn ighthood recogn iz-

ing pro fess iona l  exce l lence.

The honour,  awarded by the Pres ident  o f  the Republ ic  on an annua l  bas is  to  25

bus inesspeople  whose work has a  pos i t i ve  in f luence on the count ry ’s  economy,  is

a  reward for  D i  Pao la ’s  ded icat ion to  the company and h is  cont r ibut ion to  deve lop-

ing nat iona l  in f rast ructures.  

The new “Cava l ie re  de l l ’Ord ine a l  Mer i to  de l  Lavoro”  has been employed for  more

than th i r ty  years  in  Asta ld i  Group which he jo ined in  1972 a f te r  obta in ing a  c lass i -

ca l  h igh schoo l  d ip loma f rom Is t i tu to  Mass imi l iano Mass imo and a degree in  C iv i l

Eng ineer ing f rom Rome’s  “La Sap ienza”  Un ivers i ty.  

In  1983 he was appo inted Techn ica l  Manager  o f  Asta ld i  S.p.A. ,  in  1985 Operat ion

Manager  for  domest ic  act iv i t ies  and in  1990 he became Genera l  Manager  o f  the

company.  In  1995 he was appo inted CEO of  the company,  accompany ing i ts

growth as the lead ing Genera l  Cont ractor  in  I ta ly  and l i s t ing on the s tock exchange

in  2002.  In  2005 he was appo inted Execut ive  Deputy  Cha i rman of  the Group.  
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Dur ing these years ,  Asta ld i  t r ip led i ts  turnover,  ach iev ing a  permanent  pos i t ion

amongst  the top 50 compan ies in  the sector  in  Europe,  and was respons ib le  for

some of  I ta ly ’s  most  impor tant  in f rast ructures such as the Rome-Naples h igh

speed ra i lway l ine ,  the New Mi lan Expo Fa i r  Center,  the Nap les,  Genoa,  Rome and

Mi lan undergrounds,  the l ink  road to  the nor th-east  o f  Rome and the Pont  Ventoux

hydroe lect r ic  p lant  in  Susa.  Dur ing the same per iod,  the company expanded i ts

presence abroad,  complet ing impor tant  works such as the Copenhagen under-

ground,  the Anato l ian motorway in  Turkey,  the Puer to  Cabe l lo–La Encruc i jada ra i l -

way in  Venezue la ,  Otopen i  A i rpor t  in  Bucharest  and X iao langhd i  dam in  Ch ina.  

Vittor io Di Paola’s direct commitment to the company goes hand in hand with other,

just as important act iv i t ies in the world of arts (board member of Accademia Nazionale

di Santa Ceci l ia) ,  and at an inst i tut ional level (member of the advisory committee of

SACE Spa ( foreign trade insurance services), the management committee of ANCE

(nat ional associat ion of bui lding constructors) and the management committee of

A.G.I.  (associat ion of general businesses)) .  He has also been responsible for associ-

at ing the name of Astaldi with key cultural and social  act iv i t ies, with the Group being

included among the founder members of Accademia di Santa Ceci l ia and support for

inst i tut ions such as Società del Quartetto di Mi lano, FAI and Bambin Gesù Hospital .

VITTORIO DI PAOLA 
Executive Deputy Chairman



18

2
0

0
5

 A
n

n
u

a
l 

R
e

p
o

rt

The Asta ld i  Group and i ts  areas of  act iv i ty

Fo r  abou t  e i gh t y  yea r s ,  t he  As ta ld i  G roup  has  been  ac t i ve  i n  I t a l y  and  ab road  i n

the  sec to r  o f  des ign i ng  and  bu i l d i ng  l a rge -sca l e  c i v i l  eng i nee r i ng  wo rks ,  and  i s

one  o f  t he  mos t  impo r t an t  cons t ruc t i on  f i rms  on  t he  i n t e r na t i ona l  l andscape .  As

I t a l y ’s  l ead i ng  Gene ra l  Con t r ac to r,  w i t h  i t s  s t rong  managemen t  capab i l i t i e s  i t

p romotes  f i nanc i a l  resou rces  and  coo rd i na tes  a l l  t he  p ro f ess i ona l  resou rces

needed  to  ca r r y  ou t  and  op t ima l l y  hand l e   comp lex  and  h i gh -va l ue  wo rks .

I n  re c e n t  y e a r s ,  t h e  G ro u p  h a s  a l s o  c o n s o l i d a t e d  i t s  l e a d e r s h i p  a s  s p o n s o r   i n

i n i t i a t i v e s  u n d e r  p ro j e c t  f i n a n c i n g  –  a  c o n s t a n t l y  g ro w i n g  s e c t o r  i n  p u b l i c

w o r k s  d e v e l o p m e n t  p o l i c y  i n  I t a l y  a n d  a b ro a d .  W i t h  t h i s  i n s t r u m e n t ,  A s t a l d i

h a s  p ro m o t e d  s u c h  i m p o r t a n t  i n i t i a t i v e s  a s  a n  i n t e g r a t e d  h o s p i t a l  s y s t e m  i n

Tu s c a n y,  t h e  A p p i a  A n t i c a  P a r k  u n d e r p a s s  i n  R o m e ,  a n d  t h e  n e w  l i n e  5  o f  t h e

M i l a n  u n d e r g ro u n d ,  f o r  w h i c h  i t  w o n  t h e  c o n t r a c t  i n  F e b r u a r y  2 0 0 6 .  T h i s  s p e -

c i f i c  a re a  o f  b u s i n e s s  –  o n e  t o  w h i c h  A s t a l d i ,  w i t h  t h e  c re a t i o n  o f  a  s p e c i f i c

b u s i n e s s  u n i t ,  h a s  d e v o t e d  s p e c i a l  a t t e n t i o n  –  i n c l u d e s  t h e  n e w  h o s p i t a l  i n

M e s t re  a n d  t h e  n e w  h o s p i t a l  ( “ O s p e d a l e  d e l  M a re ” )  i n  N a p l e s ,  p l u s  a d d i t i o n a l

i n i t i a t i v e s  d e v e l o p e d  a n d  c u r re n t l y  i n  p ro g re s s  i n  t h e  c a r  p a r k  s e c t o r.

S t re n g t h e n e d  l e a d e r s h i p  a s  G e n e r a l  C o n t r a c t o r  a n d  h i g h e r  s t a n d i n g  i n  t h e

p u b l i c  w o r k s  s e c t o r  –  a l s o  t h ro u g h  p ro j e c t  f i n a n c i n g  –  a re  re f l e c t e d  b y  c o n -

s t a n t  g ro w t h  f o r  t h e  G ro u p ,  w h o s e  a c t i v i t y  h a s  f o r  s o m e  t i m e  g o n e  f a r  b e y o n d

t h e  p ro j e c t  c o n s t r u c t i o n  p h a s e s .

F o u n d e d  i n  t h e  1 9 2 0 s ,  t h e  A s t a l d i  G ro u p  h a s  d e v e l o p e d  l a r g e - s c a l e  c o n s t r u c -

t i o n  p ro j e c t s  r i g h t  f ro m  t h e  v e r y  b e g i n n i n g ,  m a k i n g  a  n a m e  f o r  i t s e l f  i n t e r n a -

t i o n a l l y  b y  i t s  u s e  o f  t h e  m o s t  i n n o v a t i v e  c o n s t r u c t i o n  t e c h n i q u e s .  

S i n c e  i t s  c re a t i o n ,  i t  h a s  b u i l t  a  s t ro n g  p re s e n c e  t h ro u g h o u t  n a t i o n a l  t e r r i t o r y,

l i n k i n g  i t s  n a m e  t o  i m p o r t a n t  c i v i l  e n g i n e e r i n g  p ro j e c t s  t h a t  h e l p e d  t h e  c o u n -

t r y  d e v e l o p .  A s t a l d i  h a s  l e f t  i t s  m a r k  o n  t h e  m a j o r  r a i l w a y  a n d  m o t o r w a y  l i n k s ,

d a m s  a n d  a q u e d u c t s ,  p o r t s  a n d  p u b l i c  b u i l d i n g s  b u i l t  i n  I t a l y  o v e r  t h e  p a s t

e i g h t y  y e a r s .  A f t e r  t h e  Wa r,  t h e  c o m p a n y  v e n t u re d  o u t s i d e  o f  I t a l y,  b e c o m i n g

o n e  o f  t h e  c o u n t r y ’s  m o s t  a c t i v e  a n d  w e l l - k n o w n  e n t e r p r i s e s  a b ro a d .  N o w,  i t

h a s  a p p ro x i m a t e l y  6 , 0 0 0  e m p l o y e e s  a t  w o r k  i n  1 4  d i f f e re n t  c o u n t r i e s ,  m a i n l y

i n  t h e  s e c t o r  o f  r a i l w a y  a n d  ro a d  t r a n s p o r t  i n f r a s t r u c t u re .

Tr a n s p o r t  i n f r a s t r u c t u re  i s  t h e  A s t a l d i  G ro u p ’s  m a i n  a re a  o f  a c t i v i t y,  c u r re n t l y

a c c o u n t i n g  f o r  m o re  t h a n  6 0 %  o f  i t s  o rd e r s  b a c k l o g .  T h e  h i g h  l e v e l s  o f  t e c h -

FROM LEFT TO RIGHT:

ITALY
Naples underground

ITALY
New Milan Expo Fair Centre

ITALY
New Hospital in Mestre



n o l o g i c a l  k n o w l e d g e  a c h i e v e d  i n  b u i l d i n g  r a i l w a y s ,  u n d e r g ro u n d s ,  ro a d s ,  m o -

t o r w a y s ,  a i r p o r t s ,  a n d  p o r t s  i n  I t a l y  a n d  a b ro a d  h a v e  r a n k e d  t h e  G ro u p  a m o n g

t h e  w o r l d ’s  l e a d e r s  i n  t h e  i n f r a s t r u c t u re  f i e l d .  I n  t h i s  a re a ,  a f t e r  b u i l d i n g  t h e

u n d e r g ro u n d s  i n  R o m e ,  N a p l e s ,  G e n o a ,  M i l a n ,  a n d  C o p e n h a g e n ,  t h e  V i c e n z a

r i n g  ro a d  a n d  t h e  ro a d  l i n k  t o  t h e  n o r t h w e s t  o f  R o m e ,  a n d  t h e  R o m e - N a p l e s

s e c t i o n  o f  t h e  h i g h - s p e e d  r a i l  l i n e ,  i t  i s  c u r re n t l y  w o r k i n g  o n  s u c h  l a r g e - s c a l e

p ro j e c t s  a s  t h e  B re s c i a  l i g h t  u n d e r g ro u n d  a n d  t h e  B o l o g n a  h i g h - s p e e d  r a i l w a y

s t a t i o n  i n  I t a l y,  t h e  A n a t o l i a n  m o t o r w a y  i n  Tu r k e y,  a n d  i m p o r t a n t  r a i l w a y  l i n k s

i n  Ve n e z u e l a .  R e c e n t l y,  i n  a d d i t i o n  t o  t h e  a f o re m e n t i o n e d  c o n t r a c t  f o r  l i n e  5  o f

t h e  M i l a n  u n d e r g ro u n d ,  A s t a l d i  h a s  b e e n  a w a rd e d  t h e  w o r k s  t o  m o d e r n i z e  a n d

b u i l d ,  u n d e r  g e n e r a l  c o n t r a c t i n g ,  t w o  l o t s  o f  t h e  J o n i c a  N a t i o n a l  R o a d

( S S 1 0 6 ) ,  a n d  t h o s e  t o  b u i l d  l i n e  C  o f  t h e  R o m e  u n d e r g ro u n d  –  t h e  n u m b e r- t w o

p ro j e c t ,  i n  t e r m s  o f  e c o n o m i c  v a l u e ,  t e c h n i c a l  i n v e s t m e n t ,  a n d  c o m m i t m e n t  o f

w o r k ,  y e t  a w a rd e d  t o  a  G e n e r a l  C o n t r a c t o r  i n  I t a l y.  A l s o  w o r t h y  o f  n o t e  a re  t h e

s e c o n d  p h a s e  o f  t h e  p ro j e c t  t o  b u i l d  t h e  Tu r i n  r a i l w a y  n o d e  a n d  t h e  d o u b l i n g

o f  t h e  P a r m a - L a  S p e z i a  r a i l w a y  l i n e  i n  I t a l y,  a n d  t h e  n e w  p ro j e c t s  a c q u i re d  i n

A l g e r i a  a n d  Ve n e z u e l a ,  a g a i n  i n  t h e  s e c t o r  o f  r a i l w a y  a n d  ro a d  t r a n s p o r t  i n f r a -

s t r u c t u re .

T h e  c o m p a n y ’s  o t h e r  f i e l d s  o f  a c t i v i t y  i n c l u d e  h y d r a u l i c  w o r k s  a n d  e n e r g y  p ro -

d u c t i o n  p l a n t s  ( d a m s ,  h y d ro e l e c t r i c  p l a n t s ,  a q u e d u c t s ,  o i l  a n d  g a s  p i p e l i n e s ,

a n d  t re a t m e n t  p l a n t s ) ,  c i v i l  a n d  i n d u s t r i a l  c o n s t r u c t i o n  ( h o s p i t a l s ,  u n i v e r s i t i e s ,

c o u r t h o u s e s ,  c o n s t r u c t i o n  w o r k s  f o r  e l e c t r i c  a n d  n u c l e a r  p o w e r  p l a n t s ,  c a r

p a r k s )  a n d ,  a s  a l r e a d y  m e n t i o n e d ,  t h e  m a n a g e m e n t  o f  h e a l t h c a re  f a c i l i t i e s ,

c a r  p a r k s ,  a n d  u r b a n  t r a n s p o r t  i n f r a s t r u c t u re  u n d e r  c o n c e s s i o n .

M a j o r  c i v i l  a n d  i n d u s t r i a l  c o n s t r u c t i o n  p ro j e c t s  i n c l u d e  t h e  N e w  E x p o  F a i r

C e n t e r  i n  M i l a n  –  E u ro p e ’s  l a r g e s t  a n d  m o s t  m o d e r n  e x h i b i t i o n  s p a c e  a n d  a

n o t e w o r t h y  e x a m p l e  o f  t h e  G ro u p ’s  c o n s t r u c t i o n  c a p a c i t y.  I n  t h e  s p e c i f i c  f i e l d

o f  e n e r g y,  m e n t i o n  s h o u l d  b e  m a d e  o f  t h e  P o n t  Ve n t o u x  ( Tu r i n )  h y d ro e l e c t r i c

p l a n t  –  o n e  o f  E u ro p e ’s  l a r g e s t  –  a s  w e l l  a s  t h e  M o n t a l t o  d i  C a s t ro  ( V i t e r b o )

n u c l e a r  p l a n t ,  t h e  P E C  p l a n t  i n  B r a s i m o n e  ( B o l o g n a ) ,  a n d ,  i n t e r n a t i o n a l l y,  t h e

C E R N  L E P  p ro j e c t  i n  G e n e v a ,  t h e  N a c a o m e  a q u e d u c t  i n  H o n d u r a s ,  t h e  K r a m i s

d a m  i n  A l g e r i a ,  t h e  S i d i  S a i d  d a m  i n  M o ro c c o ,  t h e  B a l a m b a n o  d a m  i n  I n d o n e -

s i a ,  a n d  C h i n a ’s  X i a o l a n g d i  d a m .
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FROM LEFT TO RIGHT:

VENEZUELA
Puerto Cabello-La Encrucijada 
Railway
ITALY
New Hospital in Mestre
ITALY
“City of Science” in Naples
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Internat ional  posi t ioning

United States
Transpor t  in f rast ructures sector

Central America
Hydrau l ic  works and t ranspor t  in f rast ructures sector

South America
Rai lway in f rast ructures sector

Algeria
Transpor t  in f rast ructures

sector  and hydrau l ic  works
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Saudi Arabia/Qatar
Oi l  and gas sector

Italy
Transport infrastructures sector and project

f inance init iat ives in the sector of healthcare,

car parks, and transport infrastructures

Turkey
Transport  in f rast ructures sector  and

promotion of PPP/project f inance init iat ives

in the sector  of  hea l thcare and urban

transport sectors

Romania/Eastern Europe
Transpor t  in f rast ructures sector



c o n s t r u c t i o n  

HIGH SPEED RAILWAY LINE 
ROME-NAPLES

HIGH SPEED RAILWAY LINE
VERONA-PADUA

HIGH SPEED RAILWAY BOLOGNA 
STATION

PARMA-LA SPEZIA RAILWAY 
LINE
(“Pontremolese”)

TURIN RAILWAY BY-PASS

MILAN RAILWAY BY-PASS

MILAN NEW EXPO FAIR CENTRE

BRESCIA UNDERGROUND

NAPLES UNDERGROUND

"JONICA" NATIONAL ROAD
(NR 106 - Lots 1 and 2)

HYDROELECTRIC POWER PLANT
Pont Ventoux

c o n c e s s i o n  a n d  
p r o j e c t  f i n a n c i n g  

( B U S I N E S S  U N I T )

NEW HOSPITAL IN MESTRE

NEW HOSPITAL IN NAPLES
(“Ospedale del Mare”)

4 HOSPITALS IN TUSCANY
(Astaldi Sponsor)

2 CAR PARKS IN BOLOGNA
(“Piazza VIII Agosto”, “Ex Manifattura Tabacchi”)

2 CAR PARKS IN TURIN
(“Porta Palazzo”, “Corso Stati Uniti”)

1 CAR PARK IN VERONA
(“Piazza della Cittadella”)

MILAN UNDERGROUND LINE 5

APPIA ANTICA UNDERPASS IN ROME
(Astaldi Sponsor)

NETWORK OF MULTIPURPOSE UNDERGROUND
INFRASTRUCTURES
(Cologno Monzese)
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EEUURROOPPEE
Turkey, Romania

AAMMEERRIICCAA
Venezuela, United States, Honduras,
El Salvador, Nicaragua, Bolivia

AAFFRRIICCAA
Algeria, Morocco

AASSIIAA
Saudi Arabia, Qatar
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The Group structure

S.p.A.
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The management team and human resources

The Group’s positive economic and business results are also the result of management’s ability to translate its

organizational and professional capabilities  into technical, engineering, and financial solutions perfect for fully

satisfying the Client’s needs.

Each new initiative is managed through a specially created structure always made up of very high-level per-

sonnel contributing on a daily basis, with choices inspired by the Group’s values, towards determining the

strategic objectives defined by the Company.

This decision-making structure, which translates into efficient operations, gives the strategic choices that flex-

ibility, promptness, and dynamic nature that are the basis for all success.

The Company’s organizational structure is crowned by its Board of Directors, which currently has 13 members.

The Chairman of the Board of Directors, confirmed in office for this year as well, is Prof. Ernesto Mon-

ti, who also holds the chair in corporate finance at Rome’s Università LUISS-Guido Carli. The Chairman

coordinates the Board’s activities, presides over the Shareholders’ Meeting, and has powers of legal

representation of the Company.

The strategic functions guiding corporate activity are the responsibility of the Executive Deputy Chairman Vit-

torio Di Paola, who has been in Astaldi since 1978, having previously been the Company’s General Manager

and, for ten years, Chief Executive Officer. On June 2, 2006, Vittorio Di Paola received the title of “Cavaliere del-

l’Ordine del Merito del Lavoro”, an Italian Knighthood recognizing professional excellence, awarded by the

President of Republic.

The Chief Executive Officers are given the powers to manage the company’s activities. In particular, Stefano

Cerri, who was Chief Financial Officer from 1998 to 2005, is in charge of pursuing the Group’s growth objec-

tives, while the management of business activities is entrusted to Giuseppe Cafiero, who has already held the

offices of Technical Manager and General Manager at Astaldi, and was appointed Chief Executive Officer start-

ing January 2006.

The Group’s General Manager is Nicola Oliva, who is charged with General Management for domestic activi-

ties, on which the acquisition and management of national-level projects depend.

Monitoring and managing overseas projects is the responsibility of the General Management for international

activities and head office, headed by Giuseppe Cafiero, who has been confirmed at that position. Stefano Cer-

ri remains at the head of the General Management, Administration and Finance, in charge of all the Group’s

administrative, tax, and financial activities.

Management’s capabilities are joined by the professional skills of Astaldi’s employees and collaborators, who

make important contributions to achieving good results on the market and high standards of work.

Astaldi’s human resource recruitment policy has always been oriented towards objectives of acquiring

professional figures with high growth potential – a line of behaviour pursued in 2005 as well. During the

business year, investment in the sector had the dual purpose of attracting new resources to meet the

requirements of high growth potential on the one hand, while on the other hand developing and capi-

talizing on the skills already present within the company. The Group currently has about 6,000 employ-

ees at work at more than 140 sites in Italy and abroad.

The resource recruitment activity was also strengthened by consolidating collaborations and exchanges with

universities and institutions of higher learning. Collaboration took concrete shape in the activation of corporate

internships to help introduce young people into the workplace, and management’s involvement in specific qual-

ified teaching initiatives.

Training programmes have also been activated, in which specific professional figures provide support to the

sectors affected by such innovative project management models as general contracting and project financing.

VITTORIO DI PAOLA
Executive Deputy Chairman

GIUSEPPE CAFIERO
General Manager, International
Activities and Headquarters

STEFANO CERRI
Chief Executive Officer

NICOLA OLIVA
General Manager, 
Domestic Activities



Strategic guidelines

The  mos t  recen t  bus i ness  yea r  saw  the  As ta ld i  G roup  s t reng then  i t s  l eade rsh ip

desp i t e  ma rke t  cond i t i ons  ma rked  by  ma jo r  regu l a to r y  changes  and  conso l i da -

t i on  p rocesses  i n  t he  pub l i c  wo rks  and  cons t ruc t i on  sec to r.  Th i s  was  a l so  made

poss ib l e  by  t he  ope ra t i ve  capac i t i e s ,  so l i d  f i nanc i a l  s t r uc tu re ,  and  h i gh - l e ve l

t echn i ca l  sk i l l s  t ha t  a re  pa r t  o f  t he  G roup ’s  es tab l i shed  asse t s .

I t  was  i n  t h i s  se t t i ng  t ha t  managemen t  made  i t s  cho i ces  i n  f a vou r  o f  o r i en t i ng

the  o rde rs  back log  towa rds  comp lex l y  s t r uc tu red  p ro j ec t s  managed  unde r  gen -

e ra l  con t r ac t i ng  p rocedu res ,  and  towa rds  wo rks  i n  concess ion  to  be  pe r fo rmed

unde r  p ro j ec t  f i nanc i ng .  The re fo re ,  as  p roduc t i on  deve lops  ove r  t he  com ing

mon ths ,  we  w i l l  be  see i ng  a  l owe r  i nc idence  o f  t r ad i t i ona l  con t r ac t s ,  and  a

g rea te r  concen t r a t i on  i n  t he  back log  o f  p ro j ec t s  t ha t  a re  i nc reas i ng l y  demand-

i ng  i n  t e rms  o f  t he  t echn i ca l  and  managemen t  know-how requ i red  f o r  t he i r  pe r -

f o rmance .  Some  o f  t he  wo rks  t aken  on  o f  l a t e ,  such  as  t he  Tu r i n  r a i lway  node ,

t he  unde rg round  l i nes  recen t l y  acqu i red  i n  M i l an  and  Rome ,  t he  hosp i t a l s  i n

Mes t re  and  Nap les ,  and  t he  two  l o t s  o f  t he  Jon i ca  na t i ona l  road  106 ,  a re  i n -

d i ca t i ve  o f  t he  k i nd  o f  wo rks  t ha t  As ta ld i ’s  managemen t  w i l l  be  hand l i ng  i n  t he

mon ths  to  come .

As ta ld i ’s  asse t s  and  managemen t  s t y l e  con f i rm  i t s  ab i l i t y  t o  t ake  on  t he  up -

com ing  cha l l enges  as  a  h i gh l y  qua l i f i ed  l eade r  i n  a  ma rke t  cha rac te r i zed  by

more  p ro j ec t s  unde r  gene ra l  con t r ac t i ng  f o r  a  g row ing  un i t  amoun t .  These  p ro j -

ec t s  requ i re  a  con t r ac to r  w i t h  a  so l i d  managemen t  and  f i nanc i a l  s t r uc tu re ,  ca -

pab l e  o f  p re - f i nanc i ng  a  po r t i on  equa l l i ng  10 -20% o f  t he  to ta l  va l ue  o f  t he

work .  

The  G roup ’s  sound  asse t  s t r uc tu re  i s  ce r t a i n l y  an  e f f ec t i ve  l e ve r  f o r  r a i s i ng  i t s

s t and ing  i n  t he  sec to r  o f  wo rks  i n  concess ion  and  unde r  p ro j ec t  f i nanc i ng  –  i n -

s t r umen ts  used  i nc reas i ng l y  by  l oca l  bod i es  t o  g i ve  t he  t e r r i t o r y  t he  necessa r y

i n f r as t r uc tu res ,  e ven  i n  cases  whe re  budge ts ,  i n  t he  absence  o f  such  i nnova t i ve

i ns t r umen ts ,  wou ld  no t  a lways  be  ab l e  t o  hand l e  t he  co r respond ing  i n f r as t r uc -

tu ra l  needs .  Mo reove r,  t he  Company ’s  cu r ren t  con f i dence  i n  sus ta i n i ng  t he  ac -

qu i red  p ro j ec t s  f i nanc i a l l y  as  we l l  has  l ed  t he  G roup  to  o r i en t  i t s  ac t i v i t y  t o -

wa rds  expo r t i ng  ab road  i t s  expe r i ence  amassed  domes t i ca l l y.  I n  f ac t ,  many  i n i -

t i a t i v es  managed  unde r  p ro j ec t  f i nanc i ng ,  i n  t he  sec to r  o f  ca r  pa rks ,  hea l t hca re

f ac i l i t i e s ,  and  u rban  t r anspo r t  i n f r as t r uc tu re ,  a re  cu r ren t l y  be i ng  exam ined  i n

I t a l y  and  ab road .

As  rega rds  i t s  ac t i v i t i e s  on  f o re i gn  ma rke t s ,  t he  G roup  i s  a im ing  to  i nc rease  i t s

back log  i n  coun t r i e s  whe re  i t  has  a  so l i d  p resence ,  l i k e  Venezue l a ,  Roman ia ,

and  Tu rkey.  A t  t he  same  t ime ,  t he  ob j ec t i ve  i s  t o  f ocus  e f f o r t s  on  deepe r  ma r -

ke t  pene t r a t i on  i n  Eas te r n  Eu rope  and  t he  M idd l e  Eas t  (Saud i  A rab i a  and  Qa ta r )

and ,  by  deve lop i ng  ac t i v i t i e s  t h rough  pub l i c /p r i va te  pa r t ne r sh ip ,  i n  t hose  po l i t -

i ca l l y  and  f i nanc i a l l y  s t ab l e  coun t r i e s  t ha t  show su i t ab l e  po ten t i a l  f o r  i n f r a -

s t r uc tu ra l  i n ves tmen t  t o  deve lop .
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Informat ion on corporate governance 

As ta ld i  i s  regu l a t ed  by  a  co rpo ra te  gove r nance  mode l  cons t ruc ted  i n  acco r -

dance  w i t h  t he  p r i nc ip l es  o f  t he  se l f - gove r nance  code  p repa red  by  Bo rsa  I t a l -

i ana  S .p .A .  f o r  l i s t ed  compan i es .  As ta ld i  has  abou t  seven  t housand  sha reho ld -

e r s  w i t h  o rd i na r y  sha res .  O f  t hese ,  t he  f o l l ow ing  d i rec t  sha reho lde r s  have

s takes  i n  excess  o f  2% o f  t he  sha re  cap i t a l :  F IN .AST.  S . r. l .  w i t h  a  39 .669%

stake ;  F i ne tupa r  I n t e r na t i ona l  S .A .  w i t h  a  12 .525% s take ;  and  F ide l i t y  I n t e r na -

t i ona l  L im i t ed  w i t h  a  3 .088% s take .

T h e  B o a rd  o f  D i r e c t o r s  c u r r e n t l y  h a s  1 3  m e m b e r s ,  w h o  w i l l  e x p i r e  f r o m  o f f i c e

w i t h  t h e  a p p ro v a l  o f  t h e  f i n a n c i a l  s t a t e m e n t s  a t  3 1  D e c e m b e r  2 0 0 6 .  A m o n g

t h e  B o a rd ’s  p r e v a i l i n g  t a s k s  a r e  a p p ro v i n g  t h e  C o m p a n y ’s  s t r a t e g i c  p l a n s

a n d  o p e r a t i o n s  o f  e c o n o m i c ,  a s s e t - r e l a t e d ,  a n d  f i n a n c i a l  i m p o r t a n c e ;  d e l e -

g a t i n g  a n d  r e v o k i n g  p o w e r s  t o  a n d  f r o m  C h i e f  E x e c u t i v e  O f f i c e r s  a n d  d e t e r -

m i n i n g  t h e i r  e m o l u m e n t s ;  o v e r s e e i n g  t r e n d s  i n  c o r p o r a t e  m a n a g e m e n t ;  a n d

c h e c k i n g  t h e  C o m p a n y ’s  g e n e r a l  a d m i n i s t r a t i v e  a n d  o r g a n i z a t i o n a l  a r r a n g e -

m e n t s .

I n  t h e  B o a rd  o f  D i r e c t o r s ,  s e v e n  m e m b e r s  a r e  n o n - e x e c u t i v e  m e m b e r s  –  a

n u m b e r  s u i t a b l e  f o r  g u a r a n t e e i n g  s i g n i f i c a n t  w e i g h t  i n  t h e  b o a rd ’s  d e c i s i o n

m a k i n g ,  a s  r e q u i r e d  b y  t h e  s e l f - g o v e r n a n c e  c o d e .  M o re o v e r,  i n  k e e p i n g  w i t h

t h i s  c o d e ,  t h e  n o n - e x e c u t i v e  m e m b e r s  i n c l u d e  f i v e  i n d e p e n d e n t  m e m b e r s

t h a t  a r e  n o t  c o n d i t i o n e d  b y  e c o n o m i c  r e l a t i o n s  w i t h  t h e  C o m p a n y  o r  m a j o r

s h a re h o l d i n g  s t a k e s ,  o r  b y  f a m i l y  r e l a t i o n s h i p s  w i t h  e x e c u t i v e  m e m b e r s .

D u r i n g  b u s i n e s s  y e a r  2 0 0 5 ,  t h e  B o a rd  o f  D i r e c t o r s  m e t  n i n e  t i m e s .

T h e  r e m u n e r a t i o n  o f  t h e  b o a rd  m e m b e r s  a n d  t o p  m a n a g e m e n t  i s  l a r g e l y

l i n k e d  t o  t h e  a c h i e v e m e n t  o f  p r e - s e t  o b j e c t i v e s ,  a n d  t o  t h e  C o m p a n y ’s  e c o -

n o m i c  r e s u l t s .  T h e  i n c e n t i v e  p l a n ,  w h i c h  h a s  a l s o  b e e n  e x t e n d e d  t o  b u s i n e s s

y e a r  2 0 0 6 ,  i n c l u d e s  s t o c k  a p p re c i a t i o n  r i g h t s  w h i c h  p a y  t h e  d i f f e r e n c e  b e -

t w e e n  t h e  a v e r a g e  p r i c e  o f  t h e  s h a re s  i n  t h e  l a s t  m o n t h  a n d  t h e  s t r i k e  p r i c e

e s t a b l i s h e d  b y  t h e  B o a rd  o f  D i r e c t o r s ,  u p o n  c o n s u l t a t i o n  w i t h  t h e  R e m u n e r -

a t i o n   C o m m i t t e e .

To  e n s u re  t h e  m o n i t o r i n g  o f  c o r p o r a t e  p ro c e s s e s ,  t h e  C o m p a n y  h a s  f o r  s o m e

t i m e  h a d  a n  I n t e r n a l  A u d i t i n g  S e r v i c e  u n d e r  t h e  d i r e c t  r e s p o n s i b i l i t y  o f  t h e

I n t e r n a l  A u d i t i n g  O f f i c e r  a n d  p l a c e d  o n  a  s t a f f  p o s i t i o n  f o r  t h e  C h i e f  E x e c u -

t i v e  O f f i c e r  w i t h  p o w e r s  o v e r  t h e  d e v e l o p m e n t  o f  t h e  G ro u p ’s  a c t i v i t i e s .  I n

t h i s  a r e a ,  t h e  I n t e g r a t e d  I n t e r n a l  A u d i t i n g   S y s t e m  P ro j e c t  w a s  s t a r t e d  u p  o n

1 8  M a y  2 0 0 5 ,  i n  o rd e r  t o  s t r e a m l i n e  t h e  m o n i t o r i n g  a n d  c o n t r o l  a c t i v i t i e s

c a r r i e d  o u t  b y  t h e  v a r i o u s  c o m p a n y  d e p a r t m e n t s .  T h e  p ro j e c t  l e d  t o  t h e  f o r -
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FIN.AST. S.r.l. 39.669%

Finetupar International S.A. 12.525%

Fidelity International Limited 3.088%

m a i n  s h a r e h o l d e r s :
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m a l i z a t i o n  o f  a  c o m m o n  o p e r a t i n g  m e t h o d  a n d  a  s i n g l e  l a n g u a g e  f o r  t h e  i n -

t e r n a l  a u d i t i n g  s y s t e m .

L a s t l y,  i n  M a rc h  2 0 0 3 ,  A s t a l d i  i m p l e m e n t e d  t h e  c o m p a n y  C o d e  o f  E t h i c s ,

w h i c h  e s t a b l i s h e s  t h e  p r i n c i p l e s  a n d  n o r m s  o f  b e h a v i o u r  w i t h  w h i c h  e m p l o y -

e e s  a n d  c o l l a b o r a t o r s  a r e  c a l l e d  u p o n  t o  c o m p l y  b o t h  i n  c a r r y i n g  o u t  t h e i r

o w n  b u s i n e s s  a n d  i n  t h e i r  d e a l i n g s  w i t h  s h a re h o l d e r s ,  p u b l i c  a d m i n i s t r a t i o n ,

a n d  a l l  o u t s i d e  i n t e r l o c u t o r s .  T h a t  s a m e  y e a r,  t h e  O r g a n i z a t i o n  M o d e l  w e n t

i n t o  f o r c e  t o  p ro t e c t  t h e  C o m p a n y  f r o m  p o s s i b l e  c r i m e s  c o m m i t t e d  b y  a d -

m i n i s t r a t o r s ,  e m p l o y e e s ,  a n d  c o l l a b o r a t o r s  p u r s u a n t  t o  l e g i s l a t i v e  d e c re e

n o .  2 3 1 / 2 0 0 1 .  B o t h  t h e  O r g a n i z a t i o n  M o d e l  a n d  t h e  C o d e  o f  E t h i c s  a r e  c o n -

s t a n t l y  u p d a t e d  t o  i n c l u d e  t h e  l a t e s t  l e g i s l a t i v e  i n d i c a t i o n s ,  s u c h  a s  t h e  r e g -

u l a t i o n s  o n  m a r k e t  a b u s e  a n d  t h e  n e w  a c c o u n t a b i l i t y  f r a m e w o r k s  i n t r o d u c e d

b y  t h e  s a v i n g s  l a w  ( l a w  n o .  2 6 2 / 2 0 0 5 ) .

FROM LEFT TO RIGHT:

ITALY
New Milan Expo Fair Centre

VENEZUELA 
Puerto Cabello-La Encrucijada 

Railway 
ITALY

Turin Railway Link
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Qual i ty

2005  saw the  conso l i da t i on  o f  upg rades  imp lemen ted  as  a  resu l t  o f  t he  adop-

t i on  o f  co rpo ra te  managemen t  and  o rgan i sa t i on  mode l s  i n  acco rdance  w i t h  ISO

9 0 0 1 : 2 0 0 0  s t a n d a rd s  re g a rd i n g  q u a l i t y  s y s t e m s  a n d  i n t e r n a t i o n a l  O H S A S

18001 :1999  t echn i ca l  s t anda rds  rega rd i ng   co rpo ra te  occupa t i ona l  hea l t h  and

sa fe t y  managemen t  s ys tems .

Sa id  upda tes  conce r ned  bo th  t he  mode l  o f  t he  Pa ren t  Company  As ta ld i  S .p .A . ,

and  t he  subs id i a r y  I t a l s t r ade  S .p .A . ,  t he  l a t t e r  i n  pa r t i cu l a r  as  a  resu l t  o f  t he

merge r  w i t h  R . I .C .  -  Ra i lway  I n t e r na t i ona l  Cons t ruc t i on  S .p .A .  on  June  21 ,

2004 .   I n  f ac t  I t a l s t r ade  S .p .A . ’s  new  o rgan i sa t i ona l  mode l  was  app roved  and

imp lemen ted  i n  Ma rch  2005 .   

The  i n t e r na l  aud i t s  subsequen t l y  pe r f o rmed  by  t he  Qua l i t y  Managemen t  Se r v i ce

as  we l l  a s  mon i to r i ng  o f  t he  ma in  co rpo ra te  p rocesses  app l i ed  i n  G roup  con-

t r ac t s  i n  I t a l y  and  ab road  con f i rmed  the  resu l t s  expec ted  f o l l ow ing  sa id  up -

da tes .  I t  i s  a l so  impo r t an t  t o  no te  du r i ng  2005  the  pos i t i v e  ou tcome  o f  aud i t s

d i rec t l y  pe r f o rmed  by  l ead i ng  c l i en t s  i n  re l a t i on  to  key  con t r ac t s .  

A t  t he  same  t ime  as  t he  above ,  t he  DNV  Ce r t i f i ca t i on  Body,  De t  No rske  Ve r i t as

p roceeded  to  ca r r y  ou t  spec i f i c  aud i t s ,  as  an  i ndependen t  body,  w i t h  t he  a im  o f

con f i rm ing  t he  va l i d i t y  o f  ce r t i f i ca t i ons  i s sued  to  As ta ld i  S .p .A .  and  I t a l s t r ade

S .p .A . ,  w i t h  rega rd  to  t he i r  respec t i ve  co rpo ra te  qua l i t y  managemen t  s ys tems ,

as  p rov ided  f o r  i n  regu l a t i ons .  

Sa id  aud i t s ,  pe r f o rmed  du r i ng  t he  two  ha l ves  o f  2005 ,  conce r ned  some  o f  t he

Group ’s  ma in  f o re i gn  con t r ac t s  (Eas t  Eu rope  –  Roman ia  –  and  Sou th  Amer i ca  –

Venezue l a ) ,  a s  we l l  a s  i t s  head  o f f i ces  i n  Rome .

No te  shou ld  be  t aken  o f  t he  adop t i on  by  DNV  o f  a  new me thodo log i ca l  ap -

p roach  when  pe r fo rm ing  aud i t s  ca l l ed  r i s k  based  ce r t i f i ca t i on .  Sa id  app roach ,

a imed  a t  he l p i ng  t he  company  ach i e ve  i t s  goa l s  by  imp rov i ng  co rpo ra t e

p rocesses ,  f ocuses  a t t en t i on  on  t he  l i n k  be tween  s t r a t eg i c  goa l s  and  ope ra t i ng

p rocesses  f o r  each  a rea  p rev i ous l y  se l ec ted  by  t he  company ’s  managemen t ,

i den t i f y i ng  t he  a rea ’s  s t rong  and  weak  po in t s  and  re l a t i v e  oppo r tun i t i e s  f o r  im-

p rovemen t .

I t  mus t  a l so  be  no ted  t ha t  f o r  some  key  p ro j ec t s  s t a r t ed  up  du r i ng  2005 ,  im-

p o r t a n t  e x a m p l e s  o f  c o n t r a c t  o r g a n i s a t i o n a l  m o d e l s ,  i n  l i n e  w i t h  I S O

14001 :2004  s tanda rds  re l a t ed  to  env i ronmen ta l  managemen t  s ys tems ,  we re  de -

ve loped  and  i nco rpo ra ted  i n to  t he  ex i s t i ng  mode l .   

I t  rema ins  to  be  po i n ted  ou t  t ha t ,  as  a  resu l t  o f  t he  G roup ’s  s t r a t eg i c  app roach

towa rds  f i rm l y  es tab l i sh i ng  i t s  gene ra l  con t r ac to r  ro l e  and  i n vo l vemen t  i n  t he

concess ions /p ro j ec t  f i nance  sec to r,  conso l i da t i on  and  upda t i ng  o f  t he  who l e

o rgan i sa t i ona l  s t r uc tu re ,  wh i ch  i n vo l ved  f u r t he r  rede f i n i t i on  o f  t he  co rpo ra te  o r -

gan i sa t i ona l  mode l  by  sepa ra t i ng  t r ad i t i ona l  cons t ruc t i on  ac t i v i t i e s  f rom con-

cess ions /p ro j ec t  f i nance  ac t i v i t i e s ,  was  comp le ted  du r i ng  t he  second  ha l f  o f

2005 .  To  t h i s  end ,  t he  re l e van t  bod i es  a re  ca r r y i ng  ou t  a  f i na l  re v i ew  o f  t he  co r -

po ra te  p rocesses  i n  ques t i on ,  t asks ,  respons ib i l i t i e s  and  ope ra t i ng  p rocedu res

needed  fo r  t he  a fo remen t i oned  mode l  t o  wo rk  e f f i c i en t l y  and  e f f ec t i ve l y.
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Corporate c i t izenship

As ta ld i  pu r sues  i t s  po l i c y  o f  a t t en t i on  to  t he  env i ronmen t  and  suppo r t  f o r  cu l -

t u re  i n  t he  conv i c t i on  t ha t  s t r i v i ng  f o r  max imum co rpo ra te  e f f i c i ency  can  be

compa t i b l e  w i t h  con t r i bu t i ng  to  t he  soc i a l  and  cu l t u ra l  deve lopmen t  o f  t he

coun t r i e s  i n  wh i ch  t he  g roup  ope ra tes .  I n  t h i s  ve i n ,  du r i ng  t he  bus i ness  yea r

t he  Company  has  f u r t he r  conso l i da ted  i t s  c l ose  f r i endsh ip  w i t h  numerous  i ns t i -

t u t i ons  ac t i ve  i n  sa f egua rd i ng  I t a l i an  cu l t u ra l  he r i t age .  Cu l t i v a t ed  ove r  t ime ,

t hese  re l a t i onsh ips  a re  pa r t  and  pa rce l  o f  t he  t r ad i t i ona l  sens i t i v i t y  t o  t he  wo r l d

o f  a r t  and  cu l t u re  t ha t  has  d i s t i ngu i shed  t he  Company ’s  managemen t  ove r  t he

yea rs ,  and  was  a l ready  p resen t  among  i t s  f ounde rs .

I n  t he  mus i c  wo r l d ,  As ta ld i  has  f o r  some  yea rs  made  i t s  con t r i bu t i on  as  f ound-

i ng  member  suppo r t i ng  t he  ac t i v i t i e s  o f  Accadem ia  Naz iona l e  d i  San ta  Cec i l i a ,

one  o f  t he  o ldes t  and  mos t  qua l i f i ed  i ns t i t u t i ons  i n t e r na t i ona l l y.  S im i l a r  suppo r t

i s  p rov ided  to  Soc i e t à  de l  Qua r t e t t o  d i  M i l ano ,  a  no tewor thy  mus i ca l  i n s t i t u t i on

w i t h  wh i ch  As ta ld i  i n i t i a t ed  a  sponso r i ng  re l a t i onsh ip  a  coup l e  o f  yea r s  ago .  Fo r

more  t han  140  yea r s ,  Soc i e t à  de l  Qua r t e t t o  d i  M i l ano  has  been  a  key  f i gu re  i n

t he  f i e l d  o f  ma jo r  Eu ropean  symphon i c  mus i c ,  and  i s  one  o f  t he  mos t  dynam ic

mus i ca l  i n s t i t u t i ons  cu r ren t l y  ac t i ve  i n  I t a l y.

The  G roup  devo tes  spec i a l  a t t en t i on  to  bod i es  and  i ns t i t u t i ons  l i n ked  to  t he

wor ld  o f  p ro tec t i ng  I t a l y ’s  cu l t u ra l  he r i t age ,  i nc l ud i ng  FA I  -  Fondo  pe r  l ’Amb i -

en te  I t a l i ano  ( na t i ona l  t r us t  f o r  I t a l y )  wh i ch  t r ad i t i ona l l y  has  been  w ide l y  app re -

c i a t ed  f o r  p ro tec t i ng ,  recove r i ng ,  and  sa fegua rd i ng  a r t i s t i c  and  na tu ra l  s i t e s

tha t  wou ld  o the rw i se  end  up  en t i re l y  deg raded  and  abandoned .  Fo r  some  yea rs ,

As ta ld i  has  been  a  FA I  Co rpo ra te  Go lden  Dono r.

I n t e r na t i ona l l y,  and  i n  pa r t i cu l a r  i n  coun t r i e s  whe re  t he  G roup  has  deep  roo t s  i n

t he  t e r r i t o r y  such  as  f o r  examp le  i n  A f r i ca  and  Eas te r n  Eu rope ,  As ta ld i  has  sup-

po r t ed  many  cu l t u ra l  and  soc i a l  i n i t i a t i v es  t ha t  i n  ce r t a i n  cases  have  resu l t ed  i n

pa r t i c i pa t i on  i n  educa t i ona l  p rog rammes  fo r  ch i l d ren  and  you ths  i n  unde rp r i v i -

l eged  a reas ,  and  i n  o the r s  have  i n vo l ved  t he  es tab l i shmen t  o f  s t udy  g ran t s  t o

fos te r  t he  sp read  o f  spec i a l i s t  know ledge  i n  deve lop i ng  a reas  as  we l l .



Communicat ion and the stock exchange

The impor tance that  Asta ld i  p laces on communicat ion does not  respond mere ly  to

the need to  comply  w i th  the regu la t ions d ic ta ted by overs ight  bod ies .  I t  o r ig inates

in  essence f rom a deep ly  rooted conv ic t ion that  a  prerequ is i te  for  management ’s

constant  commitment  to  guarantee ing utmost  t ransparency is  a  h igh capac i ty  for

moni tor ing corporate  processes and dynamics,  and over  t ime th is  t rans la tes  in to

consensus and apprec ia t ion shared by the var ious s takeho lders  and the f inanc ia l

communi ty  in  genera l .

In  add i t ion to  an in terna l  procedure out l ined spec ia l l y

to  guarantee the d isc losure o f  pr ice  sens i t i ve  data  and

in format ion capab le  o f  a l te r ing the t rends in  the secu-

r i t ies  issued by the Company,  Asta ld i ,  in  compl iance

wi th  the prov is ions o f  the regu la t ions in  force,  has for

some years  had a  Code govern ing ins ider  dea l ing.  For

we l l -def ined sub jects  w i th in  the company,  by  v i r tue o f

the i r  ro le  (so-ca l led “ re levant  persons” ) ,  th is  code en-

ta i l s  the ob l igat ion to  repor t  any t ransact ions invo lv ing

secur i t ies  issued by the Company,  shou ld these t rans-

act ions be per formed at  par t icu la r  moments  in  the

company’s  l i fe  and/or  exceed cer ta in  predetermined

thresho lds o f  re levance.

As ide f rom the regu la tory  ob l igat ions,  and at  a l l  t imes

wi th  a  v iew to  guarantee ing the utmost  t ransparency

and su i tab le  knowledge o f  corporate  events ,  dur ing

2005 the d isc losure o f  facts  o f  impor tance to  the Company was accompanied by

numerous meet ings between management  and the var ious representat ives o f  the

f inanc ia l  communi ty  and the press wor ld .  Aud io  and v ideo conferences,  presenta-

t ions managed in  house or  by  th i rd  par t ies  w i th in  the context  o f  impor tant  events ,

one- to-one meet ings for  more in-depth ana lys is ,  and numerous road shows on I ta l -

ian and fore ign f inanc ia l  markets  have seen the constant  commitment  o f  manage-

ment  –  as  is  now wel l -estab l ished pract ise  –  not  on ly  in  the moments  o f  impor-

tance in  company l i fe ,  but  a lso in  those per iods wh ich,  regard less o f  the ob l igato-

ry  in format ion requ i red,  communicat ion may be a  sound inst rument  for  represent-

ing the Group’s  ab i l i t y  to  generate  va lue.

Ment ion shou ld a lso be made of  the cons iderab le  and increased in terest  shown by

the f inanc ia l  and spec ia l i zed press,  a t  home and abroad,  in  the Group and the im-

por tant  in i t ia t i ves  deve loped in  and out  o f  I ta ly.  Th is  in terest  grew cons iderab ly

dur ing the bus iness year,  thanks a lso to  the commerc ia l  and work ing successes

ach ieved by Asta ld i .  Indeed,  many lead ing in ternat iona l  spec ia l i s t  journa ls  have re-

quested our  management ’s  co l laborat ion towards spec i f ic  presentat ions on in i t ia-

t i ves  managed by the Company in  I ta ly  and abroad.  And g iven th is  increased in-

terest ,  many v is i ts  to  ind iv idua l  work s i tes  and operat ive  locat ions have been or-

gan ized to  prov ide an idea o f  the amount  o f  human and techn ica l  resources that

the Company can mobi l i ze ,  and the cons iderab le  va lue o f  the works that  i t  can

consequent ly  per form.

Last ly,  i t  i s  wor th  ment ion ing that  a l l  in format ion regard ing the Group’s  l i fe  and ac-

t i v i t ies  is  ava i lab le  on the Company’s  constant ly  and prompt ly  updated webs i te .
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Call  of  the Shareholders’  Meeting

An  Ord i na r y  Mee t i ng  o f  t he  Sha reho lde r s  was  ca l l ed  to  be  he ld ,  a t  t he  Compa-

ny ’s  reg i s t e red  o f f i ce  i n  Rome ,  V i a  G iu l i o  V i ncenzo  Bona ,  65 ,  on  t he  28 th  o f

Ap r i l ,  2006 ,  a t  9 .00  a .m .  a t  f i r s t  ca l l i ng  and ,  i f  necessa r y,  a t  second  ca l l i ng  on

May  2 ,  2006 ,  same  p l ace  and  t ime ,  t o  d i scuss  and  reso l ve  upon  t he  f o l l ow ing

agenda .

1 .  App rova l  o f  t he  Company ’s  F i nanc i a l  S ta temen ts  as  o f  Decembe r  31 ,  2005 ,

and  reso l u t i ons  connec ted  t he rew i t h .

2 .  Appo in tmen t  o f  t he  Boa rd  o f  Aud i t o r s  f o r  t he  t h ree -yea r  pe r i od  2006-2008 ,

and  reso l u t i ons  connec ted  t he rew i t h .  

3 .  I s sue  o f  t he  new buy -back  p l an .  

The  Sha reho lde r s ’  Mee t i ng  may  be  a t t ended  by  t hose  Sha reho lde r s  hav i ng  t he

r i gh t  t o  vo te  p rov ided  t ha t  t he  au tho r i zed  b roke r  w i l l  have  sen t  t he  p rope r  ce r -

t i f i ca t i on  no  l a t e r  t han  two  days  be fo re  t he  da te  f i x ed  f o r  t he  Mee t i ng .  

I n  o rde r  t o  f ac i l i t a t e  t he  ve r i f i ca t i on  o f  t he  en t i t l emen t  t o  a t t end  t he  Mee t i ng ,

t he  Company  i n v i t es  t he  Sha reho lde r s  t o  f o rwa rd  sa id  documen ts  ev idenc i ng

such  r i gh t  t o  INFOMATH S . r. l .  –  A t t n .  Anna  Rav i e l e  /  E l i s a  Zan i ne l l i  –  V i a  S .G .

Bosco  3 ,  24126  Be rgamo ( I t a l y ) ,  by  ma i l  o r  by  f ax  t o  No .  +39-035 .3840396 ,  no t
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gl a t e r  t han  two  days  be fo re  t he  da te  f i x ed  f o r  t he  f i r s t  ca l l i ng  Mee t i ng .  

As  f a r  as  conce r ns  t he  appo in tmen t  o f  t he  Boa rd  o f  Aud i t o r s ,  i t  i s  he reby  re -

m inded  tha t ,  unde r  a r t i c l e  25  o f  t he  Company ’s  A r t i c l e s  o f  Assoc i a t i on ,  such

appo in tmen t  sha l l  be  made  o f  t he  bas i s  o f  t he  l i s t s  p roduced  by  t he  Sha reho ld -

e r s  who ,  i nd i v i dua l l y  o r  j o i n t l y,  g l oba l l y  own  a  numbe r  o f  sha res  rep resen t i ng  a t

l eas t  1% (one  pe rcen t )  o f  t he  Company ’s  cap i t a l  en t i t l ed  to  vo te  a t  t he  O rd i na r y

Mee t i ngs .  The  l i s t s ,  t oge the r  w i t h  comprehens i ve  i n fo rma t i on  on  t he  pe r sona l

and  p ro f ess i ona l  cha rac te r i s t i c s  o f  t he  cand ida tes ,  w i l l  have  to  be  f i l ed  w i t h  t he

Company ’s  reg i s t e red  o f f i ce  a t  l eas t  10  ( t en )  days  be fo re  t he  da te  f i x ed  f o r  t he

f i r s t  ca l l i ng  Mee t i ng ,  j o i n t l y  w i t h  t he  dec l a ra t i ons  o f  accep tance  o f  nom ina t i on ,

o f  i nex i s t ence  o f  reasons  f o r  i ne l i g i b i l i t y  o r  i ncompa t i b i l i t y,  and  o f  possess ion  o f

t he  requ i remen ts  necessa r y  t o  ho ld  o f f i ce .  

The  documen ts  re l a t i ng  to  t he  top i cs  o f  t he  agenda  w i l l  be  f i l ed  w i t h  t he  Com-

pany ’s  reg i s t e red  o f f i ce  and  w i t h  Bo rsa  I t a l i ana  S .p .A .  w i t h i n  t he  t e rm  p rov ided

fo r  by  t he  l aws  and  ru l es  i n  f o rce .  The  Sha reho lde r s  may  ob ta i n  cop i es  t he reo f

a t  t he i r  own  expenses .  

Acc red i t ed  expe r t s ,  f i nanc i a l  ana l y s t s  and  j ou r na l i s t s  des i r i ng  to  a t t end  t he

Sha reho lde r s ’  Mee t i ng  w i l l  have  to  f i l e  a  p rope r  app l i ca t i on  w i t h  As ta ld i  S .p .A .

–  At tn .  I n ves to r  Re l a t i ons  Depa r tmen t  –  by  e -ma i l  t o  t he  add ress  i n ves to r. re l a -

t i ons@as ta ld i . com o r  by  f ax  t o  t he  No .  +39-06 .41766713  –  no t  l a t e r  t han  two

days  be fo re  t he  da te  f i x ed  f o r  t he  f i r s t  ca l l i ng  Mee t i ng .

For  the Board Of  D i rectors

The Cha i rman

(Ernesto Mont i )
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Management Report  on the Consol idated
Financia l  Statements  

Dear  Shareho lders ,

The  conso l i da ted  f i nanc i a l  s t a t emen ts  o f  As ta ld i  G roup  and  i t s  pa ren t  company

As ta ld i  S .p .A .  a t  Decembe r  31 ,  2005  a re  t he  f i r s t  f i nanc i a l  s t a t emen ts  t o  be

d ra f t ed  i n  comp l i ance  w i t h  t he  IAS / I FRS  ( I FRS )  app roved  by  t he  Eu ropean  Com-

m iss i on .  

1.  Macroeconomic background

T h e  i n t e r n a t i o n a l  m a c ro e c o n o m i c  s i t u a t i o n  i n  2 0 0 5  w a s  c h a r a c t e r i s e d  b y  a n

u p t u r n  i n  t h e  w o r l d ’s  l e a d i n g  e c o n o m i e s .

I n  t h e  U n i t e d  S t a t e s ,  t h e  e c o n o m y  p e r f o r m e d  w e l l  w i t h  a  3 . 1 %  i n c re a s e  i n

G D P  d u r i n g  t h e  f o u r t h  q u a r t e r  o f  2 0 0 5 ,  s l i g h t l y  d o w n  o n  t h e  p re v i o u s  q u a r t e r s

o f  t h e  s a m e  y e a r  w h i c h  s a w  a  3 . 6 %  a n n u a l  g ro w t h  r a t e .  T h e  c o n f i d e n c e  i n d e x

t re n d  w a s  a l s o  p o s i t i v e  i n  re l a t i o n  t o  b o t h  f a m i l i e s  a n d  b u s i n e s s e s ;  a  f a c t o r

w h i c h  m a k e s  i t  p o s s i b l e  t o  o f f e r  a n  o p t i m i s t i c  f o re c a s t  w i t h  re g a rd  t o  t h e  d y -

n a m i c s  o f  t h e  U S A’s  p ro d u c t i o n  a c t i v i t i e s  o v e r  t h e  c o m i n g  m o n t h s .   

T h e  s a m e  c a n  b e  s a i d  o f  J a p a n  w h e re  t h e  i n d i c a t o r s  re l a t e d  t o  t h e  t re n d  o f

t h e  e c o n o m y  w e re  p o s i t i v e  ( 2 . 8 %  g ro w t h  i n  G D P  d u r i n g  t h e  t h i rd  q u a r t e r  o f

2 0 0 5 ,  + 2 . 7 %  i n  t h e  s e c o n d  q u a r t e r ) .

A s  f a r  a s  t h e  E u ro  a re a  i s  c o n c e r n e d ,  t h e  s i g n s  o f  a  t u r n a ro u n d  a re  s t i l l  w e a k

e v e n  t h o u g h  t h e y  a re  t e n d i n g  t o  i m p ro v e .  

I n  f a c t ,  d u r i n g  t h e  y e a r  t h e re  w a s  a  s t re n g t h e n i n g  i n  t h e  a re a ’s  e c o n o m i c

g ro w t h  a n d  t h e  c o n d i t i o n s  w h i c h  c o n f i r m e d  t h e  p o s i t i v e   t r e n d ,  b u t  t h e re  w a s

s t i l l  m a j o r  c o n c e r n s  re g a rd i n g  t h e  r i s k s  o n  p r i c e s  i n c re a s e s  d u e  t o  t h e  h i g h

c o s t  o f  o i l  w h i c h  i s  s t i l l  s u b j e c t  t o  g re a t  p re s s u re .  

T h e re  w a s  a n  i n c re a s e  i n  G D P  ( a n n u a l  g ro w t h  r a t e  o f  1 . 6 % )  w h i c h  h i g h l i g h t s  a

u p t u r n  i n  p e r f o r m a n c e  e v e n  i f  s t i l l  r a t h e r  l i m i t e d  w h e n  c o m p a re d  w i t h  t h a t  o f

t h e  l e a d i n g  w o r l d  e c o n o m i e s ,  w h i l e  c o n s u m e r  c o n f i d e n c e  i n d e x  f i g u re s  a n d

t h e  g e n e r a l  f e e l i n g  a m o n g  b u s i n e s s e s  s h o w e d  s o m e  f i r s t  s i g n s  o f  r e c o v e r y.

S p e c i f i c a l l y,  D e c e m b e r  2 0 0 5  s a w  a n  i m p ro v e m e n t  i n  t h e  b u s i n e s s  c o n f i d e n c e

i n d e x ,  e v e n  i f  i t  s t i l l  r e m a i n e d  n e g a t i v e  a t  – 5 . 1  ( f ro m  – 6 . 5 ) ,  w i t h  F r a n c e  g o i n g

f ro m  – 8 . 6  t o  – 6 . 9 ,  G e r m a n y  f ro m  – 9 . 4  t o  – 7 . 1  a n d  I t a l y  f ro m  – 2 . 5  t o  – 0 . 8 .

T h e re  w a s  a l s o  a n  i m p ro v e m e n t  i n  t h e  g e n e r a l  c o n f i d e n c e  a m o n g  c o n s u m e r s

e v e n  i f  o v e r a l l  o p t i m i s m  p ro v e d  t o  b e  o n  t h e  i n c re a s e  i n  G e r m a n y  ( – 7 . 5  f ro m

– 1 1 . 7 )  a n d  F r a n c e  ( – 1 5 . 6  f ro m  – 1 6 . 2 ) ,  w h i l e  i t  h e l d  s t e a d y  i n  I t a l y  a t  – 1 6 . 7 .

I f  w e  m o v e  o n  t o  c o n s i d e r  t h e  c o s t  o f  r a w  m a t e r i a l s ,  i t  s h o u l d  b e  n o t e d  t h a t

t h e  I P E ’s  C r u d e  O i l  I n d e x  re a c h e d  a n  a v e r a g e  p r i c e  o f  U S D  5 7 . 4  p e r  b a r re l  o f

c r u d e  o i l  i n  D e c e m b e r,  s h o w i n g  a  4 1 . 6 %  a n n u a l  g ro w t h  r a t e .  W h i l e  t h e  G o l d -

m a n  S a c h s  C o m m o d i t y  I n d e x  re p o r t e d  a  3 8 %  a n n u a l  g ro w t h  r a t e  i n  D e c e m b e r

a n d  t h e  p r i c e  o f  t h e  s h e l t e r  g o o d  p a r  e x c e l l e n c e ,  i . e .  g o l d ,  s a w  a  1 5 . 4 %  i n -

c re a s e  c o m p a re d  t o  t h e  a v e r a g e  p r i c e  re c o rd e d  i n  D e c e m b e r  2 0 0 4  ( G o l d  B u l -

l i o n  I n d e x ) .

A s  f a r  a s  c o n s u m e r  p r i c e s  a re  c o n c e r n e d ,  t h e re  w a s  a  2 . 3 %  a n n u a l  g ro w t h

r a t e  a c c o rd i n g  t o  E u ro s t a t  f i g u re s ,  w i t h  a  2 . 4 %  i n f l a t i o n  r a t e  f o r  I t a l y,  1 . 8 %  f o r

F r a n c e  a n d  2 . 3 %  f o r  G e r m a n y.  
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L a s t l y,  w i t h  re g a rd  t o  t h e  f o re i g n  e x c h a n g e  m a r k e t ,  2 0 0 5  w a s  c h a r a c t e r i s e d

b y  a n  1 1 . 5 %  d e p re c i a t i o n  o f  t h e  e u ro  c o m p a re d  t o  t h e  U S  d o l l a r  a n d  a  2 . 3 %

d e p re c i a t i o n  c o m p a re d  t o  t h e  B r i t i s h  p o u n d ,  w h i l e  t h e re  w a s  a  0 . 9 %  a p p re c i -

a t i o n  c o m p a re d  t o  t h e  J a p a n e s e  y e n .  

L a s t l y,  t h a n k s  t o  A s t a l d i  G ro u p ’s  m a j o r  p re s e n c e  i n  Ve n e z u e l a ,  i t  s h o u l d  b e

n o t e d  t h a t  d u r i n g  2 0 0 5 ,  t h e  m a c ro e c o n o m i c  t re n d  i n  Ve n e z u e l a  s e r v e d  t o  c o n -

f i r m  t h e  d e c i d e d l y  p o s i t i v e  t r e n d  s e e n  d u r i n g  t h e  f i r s t  m o n t h s  o f  t h e  y e a r.  T h e

e f f e c t i v e  g ro w t h  i n  G D P  ( + 9 . 1 %  f o r  t h e  f i r s t  n i n e  m o n t h s  o f  2 0 0 5 ) ,  d r i v e n  b y

t h e  t re n d  i n  o i l  r e v e n u e s ,  w a s  a c t u a l l y  e n c o u r a g e d  b y  t h e  m a j o r  b o o s t  t h e  i n -

c re a s e  i n  g o v e r n m e n t  s p e n d i n g  g a v e  t o  t h e  a g g re g a t e  d o m e s t i c  d e m a n d  f o r

c o n s u m e r  g o o d s  a n d  i n v e s t m e n t .  T h e  l a t t e r,  i n  t u r n ,  r e s u l t e d  i n  m a j o r  g ro w t h

i n  v a r i o u s  s e c t o r s  o f  n a t i o n a l  e c o n o m i c  a c t i v i t i e s ,  a n d  a  c o n s i d e r a b l e  i n c re a s e

i n  i m p o r t s  a n d  p l a n n e d  i n v e s t m e n t s  i n  p u b l i c  i n f r a s t r u c t u re s .  

2.  Equity  markets

2005 was character ised by a  pos i t i ve  per formance on a l l  the main  in ternat iona l

s tock exchange indexes.  The Standard&Poor ’s  500 (S&P 500) ,  re la ted to  the per-

formance o f  the 500 main  s tocks in  the US area,  increased by 3%; Japan’s  N ikke i

225 saw a 40.2% increase,  wh i le  the Dow Jones Euro Stoxx 100 (DJ Euro Stoxx

100) ,  wh ich compr ises the 100 main  s tocks in  the euro area in  te rms of  cap i ta l i sa-

t ion,  recorded a 22.5% increase.

The same goes for  the main  European s tock exchange indexes wh ich boasted a

marked ly  pos i t i ve  t rend in  2005.  In  I ta ly  the S&P/Mib increased by 15.5%, in  Ger-

many the DAX 30 increased by 27.1%, in  Spa in  the CAC 40 recorded a 23.4% in-

crease,  wh i le  in  Eng land the FTSE 100 increased by 16.7%. 

A pos i t i ve  t rend was a lso seen in  the new economy sector  w i th  the Mib Tech Star

increas ing by 46.5% and the Tech Dax by 14.7%, wh i le  France’s  techno log ica l  in-

dex repor ted a  14.3% increase and the Nasdaq,  a  1 .4% increase.

As fa r  as  equ i ty  markets  in  the euro area are  concerned,  the tota l  va lue o f  s tock

exchange cap i ta l i sa t ion as o f  December  2005 stood at  EUR 4,877 b i l l ion  (+23.5%

annua l  growth ra te ) ;  I ta ly  accounted for  13.5% of  sa id  resu l t ,  F rance for  28.9%

and Germany for  20.9%. 

In  par t icu la r,  in  I ta ly,  the Mib,  wh ich ended 2005 wi th  a  va lue o f  26,056 (+13.9%

annua l  growth ra te ) ,  showed a tota l  cap i ta l i sa t ion o f  EUR 677 b i l l ion  w i th  bank

stocks account ing for  31.6% of  sa id  to ta l ,  insurance s tocks for  12.1% and stocks

be long ing to  the indust r ia l  sector  for  25.8%.  

FROM LEFT TO RIGHT:

MOROCCO
Sidi Said Dam
ITALY
New Milan Expo Fair Centre
ITALY
New Hospital in Naples 
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Last ly,  i f  we breakdown the f igures for  I ta ly  on a  sector  bas is ,  we can see that  in

2005 the indust r ia l  sector  recorded a 27.3% increase,  equa l  to  28.6% i f  re ference

is  made so le ly  to  const ruct ion sector  s tocks;  wh i le  f inanc ia l  s tocks increased by

25.98% (30.66% for  bank s tocks a lone and 17.06% for  insurance s tocks ) .  Ins tead,

the serv ice sector  showed a drop wi th  an annua l  growth ra te  o f  –8.88% be ing

recorded.

W i th  spec i f ic  re ference to  the t rend o f  smal l  and medium cap i ta l i za t ion STAR

stocks,  wh ich a lso compr ise  Asta ld i  s tock,  the STAR index recorded a 31.04% in-

crease dur ing 2005,  wh i le  the ALL STAR (wh ich a lso compr ises techno log ica l

s tocks )  saw a 32.87% increase.

3.  The domest ic  market

The growth o f  the const ruct ion sector  dur ing the las t  f i ve  years  has c lear ly  out-

paced the growth in  GDP (+19.1% compared to  +8.5% in  2004)  and the growth

rate  for  employees in  the sector  was more than doub le  that  o f  the economic sys-

tem as a  who le .  I f  we compare the f igures for  the f i rs t  s ix  months o f  1999 and the

same per iod o f  2005,  the number  o f  employees in  the const ruct ion sector  in-

creased by 21.6% aga inst  an overa l l  9% increase in  employment .  These f igures

show the suppor t ing ro le  the const ruct ion sector  p lays  for  the economy;  th is  sec-

tor  i s  the on ly  one wh ich has substant ia l l y  cont r ibuted to  the count ry ’s  wea l th  and

deve lopment  w i th in  the weak f ramework o f  the genera l  economic cyc le .  

2005 was character ised as a  year  in  wh ich there  was downs iz ing o f  the tota l  sums

a l located to  the const ruct ion sector,  par t l y  o f fset  by  greater  use o f  res idua l  l i ab i l -

i t ies  f rom past  years .  

A f ter  approva l  o f  the so-ca l led “Legge Obiet t i vo”  –  St ra teg ic  In f rast ructure  Act  –

(Law No.  443/2001) ,  the car ry ing out  o f  genera l  cont ract ing tenders  has turned

companies character ized by a  so l id  cap i ta l  asset  s t ructure ,  a  h igh leve l  o f  pro ject

management  know-how and cons iderab le  capab i l i t y  in  access ing the cred i t  system

into key p layers  in  the market .

Dur ing 2005,  genera l  cont ract ing tender  procedures commenced for  const ruct ion

of  L ine C of  the Rome underground,  two max i  lo ts  o f  the C iv i tanova Marche-Fo l ig-

no and Perug ia-Ancona road l inks compr is ing the h in ter land quadr i la tera l  scheme

(a lso ca l led I  and I I  Marche Quadr i la tera l  Scheme) ,  and two max i  lo ts  o f  the Sa ler-

no-Regg io  Ca labr ia  motorway (ca l led “DG 39”  and “DG 48” ) .

There was a lso an increase in  the use o f  pro ject  f inance and concess ions as per

Ar t ic le  19 o f  the Mer lon i  Law (Law No.  109/1994) ;  the hea l thcare const ruct ion and

FROM LEFT TO RIGHT:

ALGERIA
Kramis Dam

HONDURAS
El Cojolar Dam

ITALY
New Hospital in Naples

(“Ospedale del Mare”) 
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t ranspor t  in f rast ructure  sectors  were espec ia l l y  act ive  in  th is  regard,  wh ich was a l -

so due to  the cent ra l  government  and loca l  admin is t ra t ions’  need to  min imise the

cost  impact  o f  pub l ic  works on the leve l  o f  indebtedness,  as  prov ided for  in  the re-

cent  F inance Act .   

Whi le  deve lop ing the oppor tun i t ies  o f fe red by th is  re ference scenar io ,  Asta ld i

Group fur ther  conso l idated i ts  leadersh ip  as a  genera l  cont ractor  and sponsor  o f

pro ject  f inance in i t ia t i ves  dur ing 2005.

In  sp i te  o f  the cent ra l  government ’s  cuts  in  spend ing by bod ies  commiss ion ing

publ ic  works,  i t  i s  fe l t  that  sa id  t rend can be conf i rmed for  2006,  a lso fo l lowing ap-

prova l  o f  regu la t ions determin ing the qua l i f icat ion system for  genera l  cont ractors

which p lace Asta ld i  Group in  the h ighest  qua l i f icat ion bracket .  

The oppor tun i t ies  that  may ar ise  in  the pro ject  f inance and concess ion sectors  are

not  to  be over looked.  G iven that  sa id  sectors  favour  the use o f  pr ivate  cap i ta l ,

they are  prov ing to  be the so lu t ion increas ing ly  opted for  in  order  to  const ruct

la rge-sca le  works at  a  nat iona l  and in ternat iona l  leve l .  

In  I ta ly  in  par t icu la r,  the cent ra l  government  and loca l  Autonomies are  caught   be-

tween the need to  promote investment  in  order  to  meet  the soc ie ty ’s  requ i rements

and fac i l i ta te  the count ry ’s  in terna l  deve lopment ,  and the need to  dea l  w i th  a  s i tu-

at ion o f  l im i ted resources and f inanc ia l  pressure.  Pro ject  f inance and concess ions

star t  to  represent  the log ica l ,  methodo log ica l  and work ing approach mode l  to  ob-

ta in  resources needed to  car ry  out  pro jects ,  both in  the in terests  o f  the communi-

ty  and in  compl iance wi th  the economic,  f inanc ia l  and equ i ty  s tab i l i t y  o f  loca l  pub-

l ic  concerns and pr ivate  ind iv idua ls ,  insofar  as  they favour  the invo lvement  o f  pr i -

vate  cap i ta l  and know how in  pub l ic  investment  po l ic ies .  

In  fact  the pr ivate-pub l ic  par tnersh ip  (PPP)  market  has seen an increase in  the

number  o f  works put  out  to  tender  as  pro ject  f inance in i t ia t i ves  in  the las t  th ree

years .  

In  December  2005,  in  I ta ly,  there  were 120 ca l ls  fo r  tenders  for  pub l ic-pr ivate  par t -

nersh ip  in i t ia t i ves  to  be car r ied out  in  the domest ic  market ,  fo r  a  to ta l  tu rnover  o f

EUR 1.6 b i l l ion ,  and a  cont inuous growth t rend emerged f rom a compar ison wi th

prev ious years .  On the who le ,  the record va lues o f  2004 were exceeded dur ing the

year :  1 ,699 pro jects  wor th  a  to ta l  EUR 16.9 b i l l ion  in  2005 compared to  1 ,478

pro jects  wor th  a  to ta l  EUR 13 b i l l ion  in  2004.  Sa id  f igures can be t rans la ted in to  a

lower  growth ra te  than in  2004,  but  never the less a  s ign i f icant  one.  The number  o f

pro jects  increased by 15% (+44% in  2004)  and tota l  investments  by 26% (+73% in

the prev ious year ) .  

In  percentage terms,  the share o f  PPP tenders ,  exc lud ing pre-se lect ion pursuant

to  Ar t ic le  37b is  o f  the Mer lon i  Law (Law No.  109/1994) ,  re la ted to  the overa l l  mar-

ket  o f  pub l ic  works tenders  recorded by CRESME’s Pro ject  F inanc ing Nat iona l  Ob-

servatory,  amounted to  28% compared to  15% in  2004.

There fore ,  i t  i s  a  bus iness area o f  great  in terest  wh ich the Group wi l l  cont inue to

focus i ts  a t tent ion on,  concent ra t ing spec i f ica l l y  on the hea l thcare,  t ranspor t  in f ra-

s t ructure  and car  park  sectors .

Moreover,  the cons iderab le  potent ia l  that  the Group sees in  th is  sector  is  undoubt-

ed ly  conf i rmed by the recent  set t ing up o f  a  ded icated bus iness un i t .  

In  fact ,  as  par t  o f  a  s t ra teg ica l l y  p lanned,  w ide-reach ing process,  a l l  the serv ices

prov ided by sa id  un i t  have been des igned and organ ised in  order  to  cover  a l l  a r -

eas inc luded in  the pre l im inary  and f ina l  s tud ies  and inspect ions for  each pro ject



without  over look ing in ter fac ing wi th  the head off ice ’s  serv ices.  Sa id  un i t  has a lso

been ass igned the task o f  r i sk  management  a imed at  mon i tor ing poss ib le  bus iness

r isks .  

4.  The fore ign market

T h e  i n t e r n a t i o n a l  s c e n a r i o  i s  c h a r a c t e r i z e d  b y  g re a t e r  d y n a m i s m  c o m p a re d  t o

t h a t  o f  t h e  p re v i o u s  y e a r,  a n d  o b s e r v e r s  a g re e  t h a t ,  e v e n  t h o u g h  a  g r a d u a l  r e -

d u c t i o n  i n  t h e  g ro w t h  r a t e s  o f  m a n y  e c o n o m i e s  i s  e x p e c t e d ,  2 0 0 6  s h o u l d

p ro v e  t o  b e  a  y e a r  o f  f u r t h e r  g ro w t h  f o r  t h e  i n t e r n a t i o n a l  e c o n o m y,  w i t h  a

g ro w t h  i n  g l o b a l  G D P  o f  a p p ro x i m a t e l y  4 . 3 % .  

I n  t h e  U n i t e d  S t a t e s ,  d e s p i t e  t h e  h i g h e r  f e d e r a l  d e f i c i t ,  t h e  p o s i t i v e  t r e n d  i n

t h e  c o n s t r u c t i o n  m a r k e t  c o n t i n u e s  i n  t e r m s  o f  w o r k  v o l u m e ,  w i t h  f o re c a s t s  f o r

g ro w t h  i n  2 0 0 6  a n d  s u b s e q u e n t  y e a r s .  S p e c i f i c a l l y,  t h e  d e m a n d  f o r  r e s i d e n t i a l

c o n s t r u c t i o n s  i s  e x p e c t e d  t o  c o n t i n u e  b u t  w i t h  a  s l i g h t l y  l o w e r  p e rc e n t a g e

v a l u e  t h a n  i n  p re v i o u s  y e a r s .   T h i s  w i l l  h a v e  a  k n o c k - o n  e f f e c t  o n  p u b l i c  ro a d

w o r k s  a n d  u r b a n  s e r v i c e s  —  s e c t o r s  w h e re  A s t a l d i  C o n s t r u c t i o n  C o r p o r a t i o n ,

a n  A s t a l d i  G ro u p  s u b s i d i a r y  t h a t  m a n a g e s  a n d  d e v e l o p s  a c t i v i t i e s  i n  t h e  U n i t -

e d  S t a t e s ,  i s  e s p e c i a l l y  a c t i v e .  A  f u r t h e r  b o o s t  f o r  t h e  ro a d  a n d  m o t o r w a y

w o r k s  s e c t o r  w i l l  u n d o u b t e d l y  b e  p ro v i d e d  b y  t h e  re n e w a l  o f  T E A - 2 1 ,  t h e  f e d -

e r a l  f r a m e w o r k  a c t  r e g u l a t i n g  f i n a n c i n g  o f  t h e  c o n s t r u c t i o n  a n d  m a i n t e n a n c e

o f  s a i d  w o r k s  i n  t h e  n e x t  s i x  y e a r s .  I n  f a c t  B i l l  A c t  3 6 0 ,  a p p ro v e d  b y  t h e  U S

s e n a t e  i n  S e p t e m b e r  2 0 0 5 ,  p ro v i d e d  f o r  a  m a j o r  i n c re a s e  i n  f u n d i n g ,  a n d

s p e c i f i c a l l y  f u n d i n g  f o r  F l o r i d a ,  a  s t a t e  w h e re  A s t a l d i  C o n s t r u c t i o n  C o r p o r a -

t i o n  i s  t r a d i t i o n a l l y  a c t i v e .

T h e  s c e n a r i o  i n  L a t i n  A m e r i c a  i s  d e c i d e d l y  m o re  c o m p l e x  a n d  u n e v e n  d u e  t o

t h e  m a j o r  s t r u c t u r a l  d i f f e r e n c e s  o f  i t s  v a r i o u s  c o u n t r i e s .  A f t e r  a  t h r e e - y e a r

s t a n d s t i l l  i n  p ro d u c t i o n ,  t h e  a r e a ’s  m a j o r  e c o n o m i e s  a r e  s t a r t i n g  t o  e x p a n d

o n c e  a g a i n  a t  a n  e l e v a t e d  p a c e .  A c c o rd i n g  t o  I n t e r n a t i o n a l  M o n e t a r y  F u n d

e s t i m a t e s ,  g ro w t h  o f  t h e  a r e a ’s  e c o n o m y  s h o u l d  s e t t l e  a t  a ro u n d  3 . 8 %  i n

2 0 0 6 .  T h i s  f o r e c a s t  i s  f u r t h e r  s u p p o r t e d  b y  a  s e r i e s  o f  f a c t o r s  s u c h  a s  t h e

l o w  l e v e l  o f  i n t e r e s t  r a t e s ,  w h i c h  s h o u l d  b r i n g  u n q u e s t i o n a b l e  b e n e f i t s  t o

t h o s e  c o u n t r i e s  m a k i n g  u s e  o f  t h e  f i n a n c i a l  m a r k e t  ( e x c l u d i n g  A r g e n t i n a ) ,  a s

w e l l  a s  t h e  i n c r e a s e  i n  t h e  p r i c e  o f  o i l  ( o f  w h i c h  Ve n e z u e l a  i s  a   l e a d i n g  p ro -

d u c e r ) .

A s  f a r  a s  t h e  A f r i c a n  m a r k e t  i s  c o n c e r n e d ,  t h e  l a c k  o f  i n t e re s t i n g  p ro s p e c t s
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TURKEY
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ITALY
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s u p p o r t e d  A s t a l d i  S . p . A . ’s  d e c i s i o n  t o  c l o s e  d o w n  a c t i v i t i e s  i n  c o u n t r i e s  w i t h -

i n  t h e  S u b - S a h a r a n  a re a ,  a l r e a d y  i n i t i a t e d  i n  p re v i o u s  y e a r s .  C o m p l e t i o n  o f

re s i d u a l  a c t i v i t i e s  i n  C o n g o  i s  f o re c a s t  f o r  2 0 0 6 .

W i t h   r e g a rd s  t o  t h e  e u ro  a re a ,  t h e  f o re c a s t  e c o n o m i c  d e v e l o p m e n t  i n  E a s t e r n

E u ro p e  s e e m s  t o  c o n f i r m  t h e  g ro w t h  re s u l t i n g  f ro m  t h e  m o re  c o m p e t i t i v e  c o s t

o f  l a b o u r  o n  a  E u ro p e a n  l e v e l ,  t h e  i n c re a s e  i n  t h e  c o s t  o f  r a w  m a t e r i a l s  a n d ,

f o r  t h o s e  c o u n t r i e s  w h i c h  re c e n t l y  j o i n e d  t h e  E U ,  p l a n n e d  f u n d i n g  f o r  i n f r a -

s t r u c t u re  u p g r a d i n g .

I n  t h i s  c o n t e x t ,  t h e  A s t a l d i  G ro u p  h a s  c o n t i n u e d  t o  f o c u s  o n  m a r k e t s  w h e re  i t s

c o n s o l i d a t e d  p re s e n c e  o v e r  t h e  y e a r s  c a n  g u a r a n t e e  g re a t e r  s t a b i l i t y  f o r  t h e

f u t u re ,  a n d  w h e re  t h e re  a re  f a v o u r a b l e  d e v e l o p m e n t  o p p o r t u n i t i e s  s u c h  a s  t h e

U n i t e d  S t a t e s ,  C e n t r a l  A m e r i c a ,  Ve n e z u e l a ,  R o m a n i a ,  Tu r k e y,  t h e  M a g h re b  a n d

t h e  M i d d l e  E a s t  ( S a u d i  A r a b i a  a n d  Q a t a r ) .

I n  E u ro p e ,  t h e  G ro u p ’s  p ro d u c t i o n  a c t i v i t i e s  h a v e  c o n s i d e r a b l y  i n c re a s e d  c o m -

p a re d  w i t h  t h e  s a m e  p e r i o d  o f  t h e  p re v i o u s  y e a r.  T h i s  i s  d u e  t o  t h e  c o n t i n u a -

t i o n  o f  f u l l  a c t i v i t i e s  i n  Tu r k e y  a s  w e l l  a s  t h e  g o o d  p ro g re s s  b e i n g  m a d e  i n  R o -

m a n i a .  

A s  f a r  a s  Ve n e z u e l a  i s  c o n c e r n e d ,  t h e  s t a b i l i t y  o f  t h e  G ro u p ’s  a c t i v i t i e s  i s  c o n -

f i r m e d ,  a n d  t h e  p ro j e c t s  c u r re n t l y  a m o n g  i t s  o rd e r s  b a c k l o g ,  w h i c h  a re  o f  p r i -

m a r y  i m p o r t a n c e  f o r  t h e  c o u n t r y,  r e p re s e n t  t h e  k e y  i n i t i a t i v e s  u n d e r w a y  i n  t h i s

a re a  w h e re  t h e  G ro u p  p l a n s  t o  i n c re a s e  i t s  p re s e n c e  t h a n k s  t o  t h e  c o u n t r y ’s

m a j o r  p o t e n t i a l  s p e n d i n g  o n  t r a n s p o r t  i n f r a s t r u c t u re s .  W i t h  re g a rd  t o   L a t i n

A m e r i c a ,   i n  2 0 0 5 ,  a d d i t i o n a l  c o m m e rc i a l  a c t i v i t i e s  w e re  i n  a n y  c a s e  u n d e r t a k -

e n  i n  o t h e r  c o u n t r i e s  s u c h  a s  B o l i v i a ,  C o s t a  R i c a ,  H o n d u r a s ,  N i c a r a g u a  a n d  E l

S a l v a d o r.   

D u r i n g  2 0 0 5 ,  t h e  d i v e r s i f i c a t i o n  s t r a t e g y  i n  t h e  M i d d l e  E a s t  c o n t i n u e d .  A s t a l -

d i  h a s  b e e n  p re s e n t  i n  t h i s  a re a  f o r  s e v e r a l  y e a r s  i n  t h e  i n d u s t r i a l  p l a n t  s e c -

t o r,  i n  p a r t n e r s h i p s  w i t h  l a r g e  i n t e r n a t i o n a l  o p e r a t o r s .  S p e c i f i c a l l y,  a  g a s  l i q -

u e f a c t i o n  p l a n t  –  t h e  S A S O L  G a s  t o  L i q u i d  ( G T L )  P l a n t  –  i s  b e i n g  c o m p l e t e d  i n

Q a t a r.  T h e  G ro u p  i s  c o n s t r u c t i n g  t h e  p l a n t  i n  t h e  i n d u s t r i a l  d i s t r i c t  o f  R a s  L a f -

f a n  o n  b e h a l f  o f  o n e  o f  t h e  m o s t  i m p o r t a n t  i n t e r n a t i o n a l  f i r m s  o p e r a t i n g  i n  t h e

p e t ro l e u m  p l a n t  s e c t o r.  I t  i s  f e l t  t h a t  i n  t h i s  m a r k e t ,  w h e re  l a r g e  i n v e s t m e n t s

a re  p l a n n e d ,  f u r t h e r  m a r k e t  s h a re s  m a y  b e  a c q u i re d  w i t h i n  a  re a s o n a b l e  p e r i -

o d  o f  t i m e .

5 .  O p e r a t i n g  n e t w o r k

D u r i n g  2 0 0 5 ,  t h e  G ro u p ’s  o p e r a t i n g  n e t w o r k  d e v e l o p e d  t h ro u g h  t h e  a c t i v i t y  o f

2 5  f o re i g n  b r a n c h e s  ( o p e r a t i n g  a s  s u b - o f f i c e s )  a n d  1 7 8  c o m p a n i e s  l o c a t e d  i n

I t a l y  a n d  a b ro a d ,  6 9  o f  w h i c h  a re  c o n s o r t i u m  c o m p a n i e s  t h a t  a re  b e i n g  w o u n d

u p  v o l u n t a r i l y,  a n d  5 8  o f  w h i c h  a re  s u b j e c t  t o  a  d o m i n a n t  i n f l u e n c e  e x e rc i s e d

b y  t h e  P a re n t  C o m p a n y.

I t  shou ld  be  no ted  t ha t  t he re  we re  numerous  manage r i a l ,  f i nanc i a l  and  econom-

i c  re l a t i ons  be tween  t he  Pa ren t  Company  and  t he  l ega l l y  and  f i nanc i a l l y  au -

tonomous  ope ra t i ng  un i t s  be long ing  to  t he  G roup ,  wh i ch  no rma l l y  cha rac te r i ze

the  va r i ous  pe r i ods  when  t he  dom ina t i ng  i n f l uence  i s  exe rc i sed .  Re l a t i ons  o f  a

spec i f i c  na tu re ,  s i gn i f i cance  o r  scope  have  been  de ta i l ed  i n  t he  No tes  and  com-

men ted  upon  i n  t he  desc r i p t i on  o f  t he  ope ra t i ng  un i t s ,  wh i ch  f o l l ows .
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6. Economic, equity and financial trend of the Group 

For  Asta ld i  Group,  the past  year ’s  resu l ts  o f fe r  impor tant  conf i rmat ion o f  the

growth seen dur ing the las t  f i ve  years ,  combined wi th  a  constant ly  expand ing or-

ders  back log wh ich a lso improved f rom a qua l i ty  v iewpoint ,  w i th  resu l ts  ach ieved

in  both the domest ic  and in ternat iona l  sectors .  

The tab le  be low shows the key f igures for  the Group.

The  cons tan t  a t t en t i on  ove r  t he  yea r s  t o  con t r ac t s  w i t h  more  comp lex  t echn i ca l

and  manage r i a l  con ten t  was  c r i t i ca l  i n  ensu r i ng  t he  s i gn i f i can t  t u r nove r  reco rd -

ed  i n  2005  ( t o t a l  re venues  amoun ted  to  ove r  EUR 1  b i l l i on )  and  t he  c l ea r  im-

p rovemen t  i n  ope ra t i ng  resu l t s  (+9 .8% a t  EB IT  l e ve l ,  +  15 .9% a t  ne t  resu l t  l e v -

e l  compa red  to  Decembe r  31 ,  2004 ) .

H o w e v e r,  i t  m u s t  b e  n o t e d  t h a t  f o re i g n  j o i n t  v e n t u re s  w e re  v a l u e d  u s i n g  t h e

e q u i t y  m e t h o d ,  i n  c o m p l i a n c e  w i t h  t h e  t r a n s i t i o n  t o  i n t e r n a t i o n a l  a c c o u n t i n g

s t a n d a rd s .  A s  f a r  a s  s a i d  j o i n t  v e n t u re s  a re  c o n c e r n e d ,  t h i s  r e s u l t e d  i n  e x c l u -

s i o n  o f  t o t a l  r e v e n u e s  a n d  re l a t i v e  c o s t s  f ro m  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e -

m e n t s ,  a n d  c o n s e q u e n t  e n t r y  o f  t h e  y e a r ’s  re s u l t  u n d e r  “ I n c o m e  f ro m  e q u i t y

i n v e s t m e n t s ” .  T h e re f o re ,  i n  l i g h t  o f  t h e  a b o v e ,  t h e  v o l u m e  o f  p ro d u c t i o n  a n d

o p e r a t i n g  m a r g i n  d o  n o t  b e n e f i t  f ro m  s a i d  e f f e c t s  t h a t  a re  s t a n d a rd i s e d  a t  a

n e t  re s u l t  l e v e l .

Hav i ng  sa id  t ha t ,  i t  shou ld  be  no ted  t ha t  t o t a l  re venues  a t  Decembe r  31 ,  2005

amoun ted  to  app rox ima te l y  EUR 1 ,021  m i l l i on ,  s l i gh t l y  down  on  t he  resu l t  a t

Decembe r  31 ,  2004  fo r  t he  comb ined  e f f ec t  o f  a  numbe r  o f  f ac to r s .  On  t he  one

hand ,  seve ra l  ma jo r  I t a l i an  p ro j ec t s  we re  comp le ted  du r i ng  2005  –  t he  mos t  im-

po r t an t  o f  t hese  be i ng  t he  New Expo  Fa i r  Cen te r  i n  M i l an  –  wh i ch ,  i n  2004 ,  had

made  a  ma jo r  con t r i bu t i on  to  t he  reco rded  l e ve l s  o f  p roduc t i on ;  on  t he  o the r,

t he  c l osu re  o f  ac t i v i t i e s  i n  A f r i ca ,  w i t h  t he  excep t i on  o f  A l ge r i a ,  no t  o f f se t  by

the  s t a r t -up  o f  impo r t an t  gene ra l  con t r ac t i ng  p ro j ec t s  recen t l y  secu red  i n  I t a l y

and  s t i l l  t o  be  f u l l y  ope ra t i ona l .

A g a i n s t  a  s l i g h t  d ro p  i n  t o t a l  r e v e n u e s ,  c o n s o l i d a t i o n  o f  t h e  G ro u p ’s  g e n e r a l

c o n t r a c t o r  ro l e  a n d  t h e  o rd e r s  b a c k l o g ’s  c o n s e q u e n t  f o c u s  o n  c o n t r a c t s  o f

g re a t e r  v a l u e  a n d  m o re  c o m p l e x  t e c h n i c a l ,  l e g a l  a n d  m a n a g e r i a l  c o n t e n t ,  n e v -

e r t h e l e s s ,  m a d e  i t  p o s s i b l e  t o  a c h i e v e  a  m a r k e d  i n c re a s e  i n  t h e  G ro u p ’s  n e t

p ro f i t  w h i c h  re c o rd e d  a  1 5 . 9 %  i n c re a s e  c o m p a re d  t o  t h e  s a m e  p e r i o d  o f  t h e

p a s t  y e a r.  T h e  s t r u c t u r a l  c h a n g e s  m a d e  t o  t h e  o rd e r s  b a c k l o g  a n d  t h e  g ro w -

total revenues 1,021 1,054

fixed assets 214 207

net financial indebtedness 240 228

operating result 78 71

pre-tax result 55 43

taxation (23) (15)

net profit 32 28

self-financing (profit + depreciation and amortisation + provisions) 77 59

(millions of euros)

k e y  f i g u r e s

20042005
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i n g  c o m p l e x i t y  o f  p ro d u c t i o n  a c t i v i t i e s  i n  t u r n  g e n e r a t e d  t h e  n e e d  t o  p a y  e v e n

m o re  s t r i n g e n t  a t t e n t i o n  t o  p l a n n i n g  a n d  c o n t ro l  o f  c o n t r a c t s  u n d e r w a y  a n d

t h e  re l a t i v e  i n v e s t e d  c a p i t a l ;  s a i d  a t t e n t i o n  i s  p ro v i n g  t o  b e  s t r a t e g i c  a n d  re -

w a rd i n g  i n  t e r m s  o f  t h e  l e v e l s  o f  e a r n i n g  a t t a i n e d ,  a s  c a n  b e  s e e n  f ro m  t h e  n e t

m a r g i n  w h i c h  w e n t  f ro m  2 . 7 %  i n  2 0 0 4  t o  3 . 2 %  i n  2 0 0 5 .  

I f  we  t ake  a  more  d i rec t  l ook  a t  t he  p roduc t i on  ac t i v i t i e s  ca r r i ed  ou t  du r i ng  t he

yea r,  we  can  see  t ha t  con t r ac t s  pe r f o rmed  i n  I t a l y  accoun ted  f o r  46 .1% o f  sa id

ac t i v i t i e s ,  wh i l e  t he  rema in i ng  53 .9% re f e r red  to  wo rks  be i ng  ca r r i ed  ou t  ab road

in  t he  14  coun t r i e s  whe re  t he  g roup  ope ra tes .  Eu rope  (Roman ia  and  Tu rkey )  ac -

coun ted  f o r  29% o f  t he  to ta l  re venues  w i t h  coun t r i e s  l oca ted  i n  Amer i ca ,  As i a

and  A f r i ca  gene ra t i ng  t he  rema in i ng  24 .9%.

As  f a r  as  t he  G roup ’s  geog raph i ca l  pos i t i on i ng  i s  conce r ned ,  i t  mus t  be  reca l l ed

tha t  i t  i s  t he  company ’s  es tab l i shed  po l i c y  t o  ope ra te  i n  t hose  a reas  whe re  i t  i s

t r ad i t i ona l l y  p resen t  and  whe re  t he  po l i t i ca l  and  f i nanc i a l  r i s ks  a re  l im i t ed  as  a

resu l t  o f  comp le te  f i nanc i a l  back i ng  o f  p ro j ec t s ,  gua ran teed  by  i n t e r na t i ona l

bod i es .  These  cond i t i ons  comb ined  w i t h  cons tan t  mon i to r i ng  o f  i n ves ted  cap i -

t a l  and  mone ta r y  r i s k  as  we l l  a s  su i t ab l e  po l i c i e s  rega rd i ng  back i ng  o f  re l a t ed

a reas ,  encou rage  t he  gene ra t i on  o f  su f f i c i en t  cash  f l ow  i n  o rde r  t o  make  t he  i n -

d i v i dua l  f o re i gn  con t r ac t s  i ndependen t  f rom a  f i nanc i a l  v i ewpo in t .  

Du r i ng  2005  the re  was  a l so  a  ma jo r  i nc rease  i n  econom ic  ma rg i ns .  Spec i f i ca l l y,

EB IT,  equa l  t o  app rox ima te l y  EUR 77 .9  m i l l i on  ( 7 .6% o f  t o t a l  re venues )  i n -

c reased  by  9 .8% compa red  to  app rox ima te l y  EUR 71  m i l l i on  i n  2004 .  

Conso l i da ted  ne t  p ro f i t ,  equa l  t o  app rox ima te l y  EUR 32 .4  m i l l i on ,  i nc reased  by

15 .9% compa red  to  EUR 28  m i l l i on  i n  2004 .   

As  f a r  as  asse t s  a re  conce r ned ,  t he  f i gu res  a t  Decembe r  31 ,  2005  con f i rm  the

ba l anced  asse t  and  f i nanc i a l  s t r uc tu re  wh i ch ,  t o  da te ,  has  p roved  to  be  f onda-

men ta l  f o r  t he  G roup ’s  g rowth  i n  t he  gene ra l  con t r ac t i ng  ma rke t .

S p e c i f i c a l l y,  g o i n g  t h ro u g h  t h e  m a i n  l i n e  i t e m s  i t  a p p e a r s  a  s l i g h t  i n c re a s e  i n

f i x e d  a s s e t s  c o m p a re d  t o  D e c e m b e r  3 1 ,  2 0 0 4 ,  d u e  t o  i n v e s t m e n t s  c o r re l a t e d

t o  t h e  s t a r t - u p  o f  g e n e r a l  c o n t r a c t i n g  p ro j e c t s .  I t  m u s t  b e  n o t e d  t h a t  i n i t i a l  i n -

v e s t m e n t s  i n  p ro j e c t  f i n a n c e  a c t i v i t i e s  a re  i n c l u d e d  a m o n g  i n t a n g i b l e  f i x e d  a s -

s e t s  a n d  e q u i t y  i n v e s t m e n t s ,  s u c h  a s  t h e  f o r m a t i o n  o f  a  s p e c i a l  p u r p o s e  v e h i -

c l e  t o  c o n s t r u c t  a n d  m a n a g e  M e s t re  H o s p i t a l  a n d  i n v e s t m e n t s  l i n k e d  t o  t h e

c a r  p a r k  s e c t o r  a n d  i n i t i a l  c o n s t r u c t i o n  p h a s e  o f  t h e  n e w  h o s p i t a l  i n  N a p l e s

( “ O s p e d a l e  d e l  M a re ” ) .  

W i t h  re g a rd  t o  p ro j e c t  f i n a n c e  a c t i v i t i e s ,  i t  m u s t  b e  n o t e d  t h a t ,  d u r i n g  2 0 0 5 ,

f i n a n c i n g  a g re e m e n t s  re l a t e d  t o  t h e  c o n s t r u c t i o n  a n d  s u b s e q u e n t  m a n a g e -

m e n t  o f  M e s t re  H o s p i t a l  w e re  s i g n e d  b e t w e e n  Ve n e t a  S a n i t a r i a  F i n a n z a  d i

P ro g e t t o  -  V. S . F. P.  S . p . A .  ( V S F P ) ,  A s t a l d i  S . p . A .  i n  i t s  c a p a c i t y  a s  l e a d e r  o f  a

j o i n t  v e n t u re ,  V S F P  s h a re h o l d e r s  a n d  t h e  f o u r  m a n d a t e d  l e a d  a r r a n g e r s  –  A B N

A m ro  B a n k  ( i n t e rc re d i t o r  a g e n t ) ,  B a n c a  A n t o n v e n e t a ,  B a n c a  I n t e s a  a n d  I n t e r -

b a n c a  – ,  t o g e t h e r  w i t h  t h e  E u ro p e a n  I n v e s t m e n t  B a n k  ( E I B ) .  T h e  t r a n s a c t i o n ,

t h e  f i r s t  e x a m p l e  i n  I t a l y  o f  p ro j e c t  f i n a n c e  a p p l y i n g  t h e  P P P  ( p u b l i c - p r i v a t e

p a r t n e r s h i p )  f o r m u l a ,  f i n a n c e d  w i t h  i n t e r n a t i o n a l  s t a n d a rd s  b a s e d  o n  t h e  m o d -

e l s  p ro v i d e d  f o r  i n  t h e  M e r l o n i  L a w  ( L a w  N o .  1 0 9 / 1 9 9 4 ) ,  r e p re s e n t s  a n  i m p o r -

t a n t  p re c e d e n t  a n d  w i l l  b e  a  v a l i d  b e n c h m a r k  f o r  t h e  d e v e l o p m e n t  o f  f u t u re  i n -

f r a s t r u c t u re  p ro j e c t s .  



W i th  rega rd  to  t he  ne t  f i nanc i a l  pos i t i on ,  t he  f o l l ow ing  t ab l e  p resen t s  a  b reak -

down  o f  t he  key  f i gu res .

Net  f inanc ia l  indebtedness at  December  31,  2005,  inc lud ing t reasury  shares,

amounted to  EUR 233.9 mi l l ion  compared to  approx imate ly  EUR 226.9 mi l l ion  ( in-

c lud ing t reasury  shares )  a t  December  31,  2004.  The a forement ioned f igure  in-

c ludes the e f fects  on the f inanc ia l  pos i t ion resu l t ing f rom the in t roduct ion o f  new

internat iona l  account ing s tandards (so-ca l led derecogn i t ion )  and is  in  l ine  w i th  the

content  o f  the 2005-2009 Bus iness  P lan,  conf i rming a  debt/equ i ty  ra t io  lower  than

the un i t .  

W i th  regard to  the s t ructure  o f  indebtedness f rom a t ime v iewpoint ,  i t  i s  impor tant

to  note  the cons iderab le  increase in  the share o f  medium- long term loans com-

pared to  those at  December  31,  2004.  In  fact ,  in  keep ing wi th  the p lan’s  goa ls ,  the

Group successfu l l y  completed the f i rs t  s tep towards repos i t ion ing f inanc ia l  indebt-

edness f rom the shor t  to  the medium- long term.  

On February  9 ,  2005has been repa id  ,  th rough the Agent  Bank BNP Par ibas Lux-

embourg,  the EUR 150 mi l l ion  debenture  loan issued by the subs id ia ry  Asta ld i  F i -

nance S.A. ,  fo l lowed by payment  to  subscr ibers  on February  11,  2005.

Moreover,  f rom January  27,  2005,  the bank f inanc ing agreement  for  EUR 100 mi l -

l ion,  w i th  a  poo l  o f  lead ing I ta l ian  f inanc ia l   ins t i tu t ions and repayab le  in  5  semi-

annua l  ins ta lments ,  cou ld  be ut i l i zed.  Th is  agreement  a l lows the Group to  cor re la te

the durat ion o f  sources o f  f inanc ing wi th  the average durat ion o f  cont racts .  I t

he lps to  improve the Group’s  f inanc ia l  s t ructure  in  the shor t -medium/ long-term

debt  ra t io ,  se iz ing the oppor tun i ty  granted by the market ’s  cur rent  low in terest

ra tes  and to  min imize the burden o f  anc i l la ry  f inanc ia l  charges.

In  the month o f  Apr i l  2005,  for  the same purpose as above,  has been def ined a

four-year  loan t ransact ion for  EUR 100 mi l l ion  connected to  work ing cap i ta l .  Such

loan,  granted by a  poo l  o f  lead ing I ta l ian  banks wi th  Banca Popolare  d i  Mi lano as

the Agent  Bank,  makes i t  poss ib le  to  s t reaml ine the techn ica l  reserves por t fo l io

wh i le ,  a t  the same t ime,  improves the work ing cap i ta l  cyc le  by us ing th is  type o f

s t ructured f inance t ransact ion.

Even though a f fected by IAS derecogn i t ion po l icy,  the debt/equ i ty  ra t io  was never-

the less lower  than the un i t  (0 .90 i f  we inc lude the va lue o f  t reasury  shares in  hand

among cash and cash equ iva lents ) ,  and down on the 0.97 ra t io  a t  December  31,
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short-term financial indebtedness (207,945) (199,983)

bonded loan – (129,999)

total short-term financial indebtedness (207,945) (329,982)

medium and long-term financial indebtedness (246,700) (86,634)

cash and cash equivalents 175,418 185,370

total financial receivables and securities 60,618 26,915

leasing (21,137) (23,421)

net financial position (239,746) (227,752)

treasury shares in hand 5,860 898

ias effects and change in consolidation area – 111,387

total net financial position (233,886) (115,467)

(* ) The f igure refers to the balance sheet as per Legislat ive Decree No. 127/1991.

(thousands of euros)

c o n s o l i d a t e d  n e t  f i n a n c i a l  p o s i t i o n
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2004.  Sa id  ra t io  is  even lower  i f  we cons ider  that  net  f inanc ia l  indebtedness in-

c ludes loans re la ted to  pro ject  f inance investments ,  repayment  o f  wh ich is  guaran-

teed by fu ture  cash f low f rom operat ions.  

Equ i ty,  equa l  to  over  EUR 256 mi l l ion ,  repor ted a  c lear  change dur ing the year  re-

su l t ing f rom  the  pro f i t  fo r  the year  (EUR 32.5 mi l l ion ) ,  the d is t r ibut ion o f  d iv idends

approved by the Shareho lders ’  Meet ing o f  Apr i l  29,  2005 (EUR 7.4 mi l l ion )  and the

decrease resu l t ing f rom t reasury  shares in  hand (EUR 5.9 mi l l ion )

The rec lass i f ied conso l idated income statement ,  rec lass i f ied conso l idated ba lance

sheet  and conso l idated cash f low statement  are  shown be low.  The va lues are  ex-

pressed in  thousands o f  euros.

2005 % 2004 %
revenues 968,898 94.9% 1,004,756 95.3%

other operating revenues 51,833 5.1% 49,739 4.7%

total revenues 1,020,730 100.0% 1,054,495 100.0%

production costs (722,438) (70.8%) (784,782) (74.4%)

added value 298,293 29.2% 269,713 25.6%

personnel costs (146,552) (14.4%) (145,957) (13.8%)

other operating costs (25,620) (2.5%) (18,810) (1.8%)

ebitda 126,121 12.4% 104,946 12.4%

amortisation and depreciation (28,264) (2.8%) (25,673) (2.4%)

provisions (16,100) (1.6%) (5,179) (0.5%)

write-downs (4,287) (0.4%) (3,376) (0.3%)

(capitalisation of internal construction costs) 457 0.0% 234 0.0%

ebit 77,926 7.6% 70,951 6.7%
net financial income and charges (27,459) (2.7%) (32,012) (3.0%)
effects of valuation of investments using equity method 4,117 0.4% 3,937 0.4%
pre-tax profit (loss) of ongoing operations 54,585 5.3% 42,875 4.1%

taxes (22,734) (2.2%) (15,031) (1.4%)

profit (loss) of ongoing operations for the period 31,851 3.1% 27,845 2.6%

profit (loss) related to discontinued operations 0.0% 0.0%

profit (loss) for the period 31,851 3.1% 27,845 2.6%

(profit) loss attributable to minority interests 628 0.1% 177 0.0%

group net profit 32,479 3.2% 28,021 2.7%

(thousands of euros)

r e c l a s s i f i e d  c o n s o l i d a t e d  i n c o m e  s t a t e m e n t  
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31/12/2005 01/01/2005(*) 31/12/2004
intangible fixed assets 4,977 5,176 5,176

tangible fixed assets 129,299 125,467 125,467

investments 34,430 33,238 33,238

other net fixed assets 45,749 13,925 42,620

total fixed assets ( a ) 214,455 177,806 206,501

inventories 44,702 44,867 44,867

contracts in progress 265,267 177,142 142,823

trade receivables 384,085 472,692 395,237

other assets 166,513 166,435 138,330

advances from customers (67,872) (73,880) (73,880)

subtotal 792,695 787,256 647,377

payables to suppliers (354,816) (381,200) (381,200)

other liabilities (90,170) (74,156) (74,395)

subtotal (444,986) (455,356) (455,595)

working capital (b) 347,709 331,900 191,782

employee benefits (11,518) (11,122) (11,122)

provision for current risks and charges (54,609) (37,370) (37,370)

total provisions ( c ) (66,127) (48,492) (48,492)

net invested capital ( d ) = ( a ) + ( b ) + ( c ) 496,037 461,214 349,791

cash and cash equivalents 175,418 185,370 185,370

financial receivables and securities 60,618 26,915 98,256

medium-long term financial payables (262,966) (104,988) (88,702)

short-term financial payables (212,815) (335,050) (309,784)

net financial payables/receivables ( e ) (239,745) (227,753) (114,860)

group equity 257,072 236,446 237,916

minority interests (780) (2,985) (2,985)

equity ( g ) = ( d ) - ( e ) 256,292 233,461 234,931

( * )  The f igure  re fers  to  ba lance sheet  i tems at  December  31,  2004 ad justed accord ing to  IAS 32 and 39 

(thousands of euros)

r e c l a s s i f i e d  c o n s o l i d a t e d  b a l a n c e  s h e e t  
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(thousands of euros) 2005 2004
a - cash flow from operating activities:

result of the group and minority interests for the period 31,851 27,845

adjustments to reconcile net profit (loss) with cash flow generated

(used) by operating activities:

deferred taxes 3,557 1,272

amortisation, depreciation and write-downs 38,214 37,406

provision for risks and charges 16,100 5,179 

costs for employee severance indemnity and defined benefit plans 2,919 2,930

costs for employee incentive plans 1,840 5,540

losses on disposals of non-current assets 3,732 2,118

effects of valuation using equity method  (4,117) (3,937)

gains on disposals of non-current assets (3,441) (1,158)

subtotal 58,804 49,350

differences in operating assets and liabilities (working capital):

trade receivables 88,607 (28,739)

inventories and contracts in progress (87,960) (34,554)

trade payables (26,384) 83,656

provision for risks and charges (4,622) 23,190

advances from customers (6,008) (34,444)

other operating assets (47,206) (16,587)

other operating liabilities 12,034 2,407

payments of employee severance indemnity and defined benefit plans (2,523) (4,895)

subtotal (74,062) (9,966)

cash flow from discontinued operations –   –   

total cash flow from operating activities 16,593 67,229

b - cash flow from investment activities:

purchases in investment property –   –   

investment in intangible fixed assets (3,118) (178)

investment in tangible fixed assets (42,104) (24,817)

sale (purchase) of other interests net of acquired cash, hedging of 

non-consolidated company losses and other changes in consolidation area 2,531 (3,842)

collections from sale of tangible and intangible fixed assets 

and investment property 15,384 7,747 

difference in financing of investments (2,354) 2,885

contributions received 2,019 –   

net effect of change in consolidation area (1,053)

cash flow from discontinued operations –   –   

total cash flow from investment activities (28,695) (18,205)

c - cash flow from financing activities:

capital increases in  payment –   –   

dividends paid (7,375) (6,306)

registration (repayment) of non-current borrowing net of commissions 157,966 (24,679)

net change in current financial payables (including leasing) 7,764 23,402

loan repayment to astaldi finance (129,989) –   

net change in financial assets (16,987) 7,652

sale (purchase) of securities/bonds and treasury shares (9,099) (20,011)

net effect of change in consolidation area 

cash flow from discontinued operations –   –   

total cash flow from financing activities 2,280 (19,942)

d – exchange rate differences on cash and cash equivalents (130) (152)

net increase (reduction) in cash and cash equivalents (9,952) 28,930

cash and cash equivalents at start of year 185,370 156,440

cash and cash equivalents at end of year 175,418 185,370

N.B. Compar ison f igures for  2004 are  not  shown insofar  as  they are  not  dra f ted in  accordance wi th  IAS 32 /  39 and there fore  cannot  be com-

pared wi th  the f igures at  December  31,  2005.

c o n s o l i d a t e d  c a s h  f l o w  s t a t e m e n t  
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7.  Investments

The cash f low statement  shown above c lear ly  h igh l ights  how investments  made

dur ing the year  a t  a  conso l idated leve l  to ta l led EUR 47 mi l l ion ,  net  o f  changes in

the conso l idat ion area.

Sa id  investments  may be broken down as fo l lows.

2005 was character ized by an increase in  pro f i t  f rom both domest ic  and fore ign

product ion act iv i t ies .  Th is  was the resu l t  o f  care fu l  rest ructur ing o f  minor i ty  in ter-

ests  combined wi th  successfu l  p lann ing o f  investments  for  the purpose o f  increas-

ing the Group st ructures’  techn ica l  and operat ing equ ipment .

As a  resu l t  o f  th is ,  2005 saw an increase in  investments  re la ted to  the s tudy and

des ign o f  genera l  cont ract ing in i t ia t i ves  and the deve lopment  o f  investments  in

pro ject  f inance act iv i t ies .  

In  fact ,  payment  o f  equ i ty  in  Par tenopea F inanza d i  Proget to  S.p.A. ,  the spec ia l

purpose veh ic le  set  up to  const ruct  and subsequent ly  manage the new hosp i ta l  in

Nap les ( “Ospeda le  de l  Mare” ) ,  was completed dur ing the year.   

The major  investments  in  tang ib le  f i xed assets  were due to  the s tar t -up o f  con-

t racts  recent ly  secured in  I ta ly  and A lger ia .  Indeed,  the la t te r  saw a s ign i f icant  in-

vestment  made to  prov ide product ion s i tes  w i th  the necessary  techn ica l  and oper-

at ing equ ipment .

The investments  made in  in i t ia l  and ongo ing t ra in ing o f  the Group’s  human re-

sources,  in  order  to  conso l idate  the at ta ined leadersh ip  pos i t ion,  took on increas-

ing impor tance.

Last ly,  i t  i s  impor tant  to  note  the d is investment  act iv i t ies  car r ied out  in  a l l  those

areas no longer  cons idered s t ra teg ic  for  the Group;  these act iv i t ies  w i l l  be def in i -

t i ve ly  completed dur ing 2006.

8.  Qual i ty

2005 saw the conso l idat ion o f  upgrades implemented as a  resu l t  o f  the adopt ion

o f  corpora te  management  and organ isa t ion  mode ls  in  accordance w i th  ISO

9001 :2000  s tanda rds  rega rd i ng  qua l i t y  s ys tems  and  i n t e r na t i ona l  OHSAS

18001:1999 techn ica l  s tandards regard ing  corporate  occupat iona l  hea l th  and

safety  management  systems.

Sa id updates concerned both the mode l  o f  the Parent  Company Asta ld i  S.p.A. ,

and the subs id ia ry  I ta ls t rade S.p.A. ,  the la t te r  in  par t icu la r  as  a  resu l t  o f  the merg-

er  w i th  R. I .C.  -  Ra i lway In ternat iona l  Const ruct ion S.p.A.  on June 21,  2004.   In

fact  I ta ls t rade S.p.A. ’s  new organ isat iona l  mode l  was approved and implemented

in  March 2005.   

The in terna l  aud i ts  subsequent ly  per formed by the Qua l i ty  Management  Serv ice as

tangible fixed assets 42

intangible fixed assets 3

minority interests 2

n e t  i n v e s t m e n t s

(millions of euros)
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wel l  as  moni tor ing o f  the main  corporate  processes app l ied in  Group cont racts  in

I ta ly  and abroad conf i rmed the resu l ts  expected fo l lowing sa id  updates.  I t  i s  a lso

impor tant  to  note  dur ing 2005 the pos i t i ve  outcome of  aud i ts  d i rect ly  per formed by

lead ing c l ients  in  re la t ion to  key cont racts .  

At  the same t ime as the above,  the DNV Cer t i f icat ion Body,  Det  Norske Ver i tas

proceeded to  car ry  out  spec i f ic  aud i ts ,  as  an independent  body,  w i th  the a im of

conf i rming the va l id i ty  o f  cer t i f icat ions issued to  Asta ld i  S.p.A.  and I ta ls t rade

S.p.A. ,  w i th  regard to  the i r  respect ive  corporate  qua l i ty  management  systems,  as

prov ided for  in  regu la t ions.  

Sa id  aud i ts ,  per formed dur ing the two ha lves o f  2005,  concerned some of  the

Group’s  main  fore ign cont racts  (East  Europe –  Romania  –  and South Amer ica –

Venezue la ) ,  as  we l l  as  i ts  head off ices in  Rome.

Note shou ld be taken o f  the adopt ion by DNV of  a  new methodo log ica l  approach

when per forming aud i ts  ca l led r isk  based cer t i f icat ion.  Sa id  approach,  a imed at

he lp ing the company ach ieve i ts  goa ls  by  improv ing corporate  processes,  focuses

at tent ion on the l ink  between s t ra teg ic  goa ls  and operat ing processes for  each

area prev ious ly  se lected by the company’s  management ,  ident i f y ing the area’s

st rong and weak po ints  and re la t i ve  oppor tun i t ies  for  improvement .

I t  must  a lso be noted that  for  some key pro jects  s tar ted up dur ing 2005,  impor tant

examples o f  cont ract  organ isat iona l  mode ls ,  in  l ine  w i th  ISO 14001:2004 stan-

dards re la ted to  env i ronmenta l  management  systems,  were deve loped and incor-

porated in to  the ex is t ing mode l .   

I t  remains to  be po inted out  that ,  as  a  resu l t  o f  the Group’s  s t ra teg ic  approach to-

wards f i rmly  estab l ish ing i ts  genera l  cont ractor  ro le  and invo lvement  in  the con-

cess ions/pro ject  f inance sector,  conso l idat ion and updat ing o f  the who le  organ isa-

t iona l  s t ructure ,  wh ich invo lved fur ther  redef in i t ion o f  the corporate  organ isat iona l

mode l  by  separat ing t rad i t iona l  const ruct ion act iv i t ies  f rom concess ions/pro ject  f i -

nance act iv i t ies ,  was completed dur ing the second ha l f  o f  2005.  To th is  end,  the

re levant  bod ies  are  car ry ing out  a  f ina l  rev iew of  the corporate  processes in  ques-

t ion,  tasks,  respons ib i l i t ies  and operat ing procedures needed for  the a foremen-

t ioned mode l  to  work e f f ic ient ly  and e f fect ive ly.

9.  Research and development

The Group d id  not  incur  costs  for  research and deve lopment  act iv i t ies .

10.  Human resources

Asta ld i  Group,  wh ich has a lways been commit ted to  a t t ract ing and deve lop ing ex-

ce l lent  pro fess iona l  pro f i les ,  conf i rmed sa id  commitment  dur ing 2005 by invest ing,

on the one hand,  in  search ing for  and recru i t ing human resources wi th  h igh poten-

t ia l  and,  on the other  hand,  in  manag ing and deve lop ing the sk i l l s  that  a re  funda-

menta l  to  i ts  success.

Recru i tment  was s tepped up and the par tnersh ips and exchanges wi th  the un iver-

s i ty  net  work has been conso l idated and encouraged through the s ign ing o f  MoUs

which prov ide for  the o f  company in ternsh ips programs des igned to  foster  the en-

t rance o f  young peop le  in  the work force.  Sa id  agreements  a lso he lp  get  the man-

agement  d i rect ly  invo lved in  spec i f ic  pro jects  by ho ld ing workshops and promot ing
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qua l i f ied teach ing s ta f f .  Recru i tment  act iv i t ies  are  set  to  be fur ther  improved dur-

ing 2006 wi th  the implementat ion o f  a  job oppor tun i t ies  area ins ide the Group’s  in-

s t i tu t iona l  webs i te  wh ich wi l l  he lp  to  increase the number  o f  contacts  in  between

“supply  and demand”.

In tegrat ion o f  recru i ted resources was encouraged by deve lop ing var ious inser t ion

schemes to  guarantee knowledge o f  the main  corporate  processes and d iv is ions

which have the greatest  in teract ion wi th  the pro fess iona l  sector  the newly  h i red

employees be long to .  Acqu is i t ion o f  the sk i l l s  requ i red by the des ignated pos i t ion

and for  fu ture  career  s teps is  fac i l i ta ted by means o f  a  job rotat ion p lan,  managed

by a  company tu tor  that  i s  documented on a  b i -annua l  bas is  and moni tored by the

top management .

W i th   regard to  the sa fekeep ing o f  corporate  sk i l l s  and know-how,  wh ich has a l -

ways represented an eth ica l  commitment  and s t ra teg ic  too l  fo r  the Group,  proce-

dures a imed at  mak ing in format ion f lows between corporate  bod ies  more f lu id  and

rap id were def ined,  thereby foster ing fa i r  and equa l  management  o f  in terna l  mobi l -

i t y,  and s t rengthen ing the re la t ionsh ip  o f  t rust  between human resources and the

Group i tse l f .

Sk i l l s  deve lopment  was promoted through t ra in ing schemes invo lv ing a  var ie ty  o f

re levant  sectors ,  a lso in  v iew of  the leg is la t i ve  and s t ructura l  changes implement-

ed in  the sector  in  quest ion wh ich,  by  prov id ing for  the in t roduct ion o f  innovat ive

cont ract  management  mode ls  (genera l  cont ract ing and pro ject  f inance) ,  promoted

new,  more qua l i f ied pro fess iona l  f igures.

11.  Orders backlog

Dur ing 2005,  the orders  back log saw an increase o f  EUR 1.523 b i l l ion .  There fore

the Group’s  to ta l  orders  back log as o f  December  31,  2005 amounted to  EUR 5.565

b i l l ion ,  record ing an 11.1% annua l  growth ra te .  Sa id  increase was main ly  due to

the new cont racts  acqu i red in  the t ranspor t  in f rast ructure  and energy product ion

p lant  sectors  as  we l l  as  the e f fects  o f  a  change in  the conso l idat ion area as a  re-

su l t  o f  the in t roduct ion o f  new in ternat iona l  account ing s tandards.  

A geograph ica l  ana lys is  o f  the orders  back log shows that  85% of  cont racts  re fer

to  the domest ic  market ,  ma in ly  in  the ra i l  in f rast ructure  sector,  wh i le  the remain ing

15% re fer  to  fore ign cont racts ,  ma in ly  on the Amer ican cont inent  as  we l l  as  Roma-

n ia ,  Turkey and A lger ia .  

Fore ign act iv i t ies

As regards the resu l ts  o f  commerc ia l  act iv i t ies  dur ing 2005,  note  shou ld be taken

of  the good resu l ts  ach ieved by the Group in  those count r ies ,  such as Venezue la

and A lger ia ,  where Asta ld i  i s  t rad i t iona l l y  present  and where i t  i s  cur rent ly  invo lved

in  the management  o f  key pro jects  most ly  re la ted to  the t ranspor t  in f rast ructure

sector.  

Spec i f ica l l y,  as  fa r  as  Venezue la  is  concerned,  i t  i s  impor tant  to  note  that  the un i ts

operat ing in  th is  area are  cur rent ly  invo lved in  work ing on the agreements  set  for th

in  the le t te rs  o f  in tent  s igned by the I ta l ian  and Venezue lan governments  in  Decem-

ber  2005 regard ing the const ruct ion o f  new ra i lway s t re tches.  The purpose o f  sa id

act iv i ty  i s  the s ign ing o f  an agreement  between I .A.F.E.  (Venezue la ’s  independent
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state  ra i lway body)  and an I ta l ian  jo in t  venture  in  wh ich Asta ld i  i s  the leader  w i th  a

33.33% share,  wor th  a  to ta l  USD 4 b i l l ion .  Not  on ly  does the impor tance o f  th is

pro ject ,  wh ich wi l l  be inc luded among the Group’s  orders  back log subsequent  to

s ign ing o f  the re la t i ve  agreements  and obta inment  o f  f inanc ia l  back ing,  test i f y  the

stand ing the Group has acqu i red over  the years ,  but  i t  a lso o f fe rs  proof  o f  i ts  ca-

pab i l i t y  to  deve lop pro f i tab le  par tnersh ips wi th  a  count ry  l i ke  Venezue la ,  where

cons iderab le  e f for ts  are  be ing made to  c lose the ex is t ing in f rast ructure  gap,  in  the

knowledge that  in f rast ructures can represent  a  s t ra teg ic  dr iv ing force for  promot-

ing economic growth and soc ia l  deve lopment .  

Indeed,  the s t re tches o f  ra i lway the agreement  re fers  to  form par t  o f  much la rger

pro ject  to  improve Venezue la ’s  ra i lway in f rast ructures,  in  wh ich Asta ld i  Group is  a l -

ready p lay ing a  key ro le  through the major  pro jects  to  const ruct  two ra i lway l ines

– Puer to  Cabe l lo-La Encruc i jada and Caracas-Tuy Medio –  as  we l l  as  an under-

ground l ine  –  Los Teques.  

In  order  to  comply  w i th  the cr i te r ion adopted by Asta ld i  regard ing the inc lus ion o f

cont racts  in  the orders  back log so le ly  when secured and complete  f inanc ia l  back-

ing obta ined,  the above pro jects  as  we l l  as  those prov ided for  in  the a foremen-

t ioned le t te rs  o f  in tent  have s t i l l  to  be fu l l y  inc luded in  the tota l  va lue o f  the orders

back log insofar  as  inc lus ion is  done on an annua l  and pro quota bas is  in  re la t ion

to the i r  inc lus ion in  the s ta te  budget .  

There fore ,  dur ing 2005 an add i t iona l  t ranche o f  works re la ted to  the Puer to  Cabe l -

lo-La Encruc i jada ra i lway l ine  pro ject ,  wor th  approx imate ly  EUR 45 mi l l ion ,  was in-

c luded among the orders  back log subsequent  to  f inanc ing by the loca l  govern-

ment .  Works tota l l ing EUR 515 mi l l ion  wi l l  be inc luded among the orders  back log

once the re la t i ve  fund ing has been entered in  the s ta te  budget .  

The Group’s  in tens ive  commerc ia l  act iv i ty  in  A lger ia  o f fe rs  proof  o f  the key ro le

p layed by the area where,  dur ing the second ha l f  o f  the year,  Asta ld i  was a lso

awarded cont racts  for  the const ruct ion o f  the Ker radà Dam and J i je l  road tunne l

wh ich are  wor th  a  to ta l  EUR 76 mi l l ion  (EUR 51 mi l l ion  cor responded to  Asta ld i ’s

share in  the venture ) .  Whi le  the f i rs t  ha l f  o f  2005 saw award ing o f  works to  con-

st ruct  a  sect ion o f  the East-West  motorway connect ing the coasta l  s t re tch be-

tween Tun is ia  and Morocco,  and works to  const ruct  the aqueduct  l ink ing the c i t ies

of  Akbou and Be ja ia  to  the east  o f  A lg ie rs .  

Domest ic  act iv i t ies

A look at  the resu l ts  o f  commerc ia l  act iv i t ies  in  I ta ly  shows how,  dur ing 2005,  there

was an increase in  the share o f  the orders  back log re la ted to  the t ranspor t  in f ra-

s t ructure  sector.  

In  May 2005,  Asta ld i ,  in  i ts  capac i ty  as  agent  and leader  (74%) o f  the jo in t  venture

in  quest ion,  secured the in tegrated cont ract  to  const ruct  the Tur in  ra i lway junc-

t ion.  The cont ract ,  o f  over  EUR 442 mi l l ion ,  prov ides for  the des ign and subse-

quent  const ruct ion works a imed to  complete  and en large a  sect ion o f  the l ine  be-

tween Corso V i t tor io  Emanue le  I I  and Corso Grosseto.  The new l ine  w i l l  l i nk  L in-

got to  s ta t ion to  Stura  s ta t ion and run for  approx imate ly  12 km,  7 km of  wh ich in  a

tunne l  undercross ing the Dora R ipar ia  r i ver.  The p lanned durat ion o f  the works is

approx imate ly  6  years .  I t  shou ld be noted  that  th is  spec i f ic  pro ject  represents  the

complet ion o f  the f i rs t  phase o f  a  broader  pro ject  cur rent ly  be ing completed by



Asta ld i .  Such pro ject  i s  a imed at  ensur ing the ex is tence o f   an in tegrated t rans-

por ta t ion system in  Tur in .  The fact  that  the two pro jects  are  ad jacent  to  one anoth-

er,  and that  are  to  be car r ied out  a t  the same t ime,  w i l l  make i t  poss ib le  to  ach ieve

s ign i f icant  economies o f  sca le  l inked to  both the more e f f ic ient  organ izat ion o f

work s i tes  and techn ica l  equ ipment ,  and to  the exce l lent  commerc ia l  re la t ions es-

tab l ished over  the years  through Asta ld i ’s  permanent   presence in  Tur in .

In  March 2005,  Asta ld i  Group was a lso awarded the in tegrated cont ract  to  doub le

the Parma-La Spez ia  ra i lway l ine ,  a lso known as the “Pont remolese”  l ine .  The con-

t ract  va lue is  approx imate ly  EUR 165 mi l l ion  and prov ides for  the b luepr in t  and

subsequent  the const ruct ion o f  c iv i l  works,  ra i lway superst ructure ,  e lect r ic  t rac-

t ion system and updat ing o f  sa fe ty  and s igna l l ing systems.  The main  works con-

cern the const ruct ion o f  and insta l la t ion o f  sa fe ty  dev ices a long a  new doub le-

t rack tunne l  measur ing 4,200 m in  length,  a  new 440 m br idge across the Taro r i v -

er,  a  150 m v iaduct ,  and two cut-and-cover  tunne ls  runn ing under  the Parma-La

Spez ia  motorway,  respect ive ly  160 m and 243 m in  length.

W i th  regard to  sa id  cont racts ,  i t  must  be noted that  in  recent  years ,  pro jects  o f  a

h igh un i ta ry  va lue,  managed us ing the genera l  cont ract ing formula  or  as  conces-

s ions/pro ject  f inance act iv i t ies ,  a re  increas ing ly  rep lac ing t rad i t iona l  cont racts .

Sa id  tendency is  the resu l t  o f  an acqu is i t ions po l icy  a imed at  focus ing the Group’s

commerc ia l  e f for ts  on pro jects  w i th  a  h igh techno log ica l  and manager ia l  content ,

ab le  to  guarantee h igher  earn ing capac i ty.  However,  in tegrated cont racts  are  a

sector  where the Group st i l l  p lans to  operate ,  concent ra t ing i ts  act iv i t ies  in  spec i f -

ic  and n iche sectors  that  are  t rad i t iona l l y  the company’s  s t rong po int .  

In  any case,  i f  we are  to  ment ion just  a  few of  the cont racts  wh ich the Group’s

techno log ica l ,  manager ia l  and product ion e f for ts  w i l l  be focused on over  the com-

ing months,  the orders  back log inc ludes works such as the Nap les and Bresc ia  un-

dergrounds,  Bo logna’s  new h igh speed stat ion,  the two st re tches o f  the Jon ica

state  road (SS106) ,  the Tur in  ra i l  l ink  and doub l ing o f  the Parma-La Spez ia  ra i lway

l ine  as we l l  as  the new hosp i ta ls  in  Mest re  and Naples ( “Ospeda le  de l  Mare” ) ,  the

Caracas-Tuy  Med io  ra i lway  l i ne  and Los  Teques  underground in  Venezue la ,

Bucharest ’s  underground and in ternat iona l  a i rpor t ,  the Bucharest-Constanta  mo-

torway in  Romania  and the Is tanbu l -Ankara motorway in  Turkey.  A l l  o f  wh ich are

works wi th  a  h igh techno log ica l  and manager ia l  pro f i le ,  ab le  to  make opt ima l  use

of  the Group’s  sk i l l s  and know-how and mainta in  a  su i tab le  leve l  o f  earn ings wi th

regard to  each ind iv idua l  pro ject .  I t  i s  a lso impor tant  to  note  the Group’s  invo lve-

ment  in  key in f rast ructure  pro jects  be ing deve loped in  I ta ly  such as the Verona-
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FROM LEFT TO RIGHT:

ROMANIA
Bucharest-Constanta Highway

ITALY
Porto Torres Trading Port

USA
PGA Boulevard
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Padua  h igh speed l ine  and the const ruct ion o f  a  mobi le  bar r ie r  system,  known as

the Mose System,  in  Ven ice’s  lagoon.  

Last ly,  i t  i s  wor th  ment ion ing that  in  order  to  comply  w i th  the a forement ioned cr i -

te r ion for  inc lud ing cont racts  in  the back log,  the orders  back log as o f  December

31,  2005 does not  take in to  account  pro jects  for  wh ich appo intment  as  sponsor

has been formal ized pursuant  to  ar t .  37 b is  o f  the Mer lon i  Law (Law no.  109/1994) ,

as  amended.  In  fact ,  based on I ta ly ’s  pro ject  f inance leg is la t ion,  appo intment  as

sponsor  g ives the sponsor  the r ight  o f  pre-empt ion to  be exerc ised in  f ina l  per-

formance o f  the tender.  There fore ,  the back log at  December  31,  2005 exc ludes not

on ly  pro jects  for  the const ruct ion,  under  pro ject  f inanc ing,  o f  L ine 5 o f  the Mi lan

underground –  secured by Asta ld i  Group in  February  2006 – ,  o f  an in tegrated sys-

tem of  4  hosp i ta ls  in  Tuscany and of  the Appia  Ant ica Park  Underpass  in  Rome –

a l l  in i t ia t i ves  for  wh ich Asta ld i  has been appo inted sponsor  – ,  but  a lso,  as  men-

t ioned above,  the t ranches o f  the Puer to  Cabe l lo-La Encruc i jada pro jects  under

const ruct ion in  Venezue la  for  wh ich f inanc ia l  back ing by the loca l  government  has

yet  to  be formal ized.

Concern ing L ine 5 o f  the Mi lan underground,  the pro ject  va lue amounts  to  approx-

imate ly  EUR 502 mi l l ion ,  o f  wh ich EUR 190 mi l l ion  wi l l  be covered by the Conces-

s iona i re  and f inanc ing banks,  wh i le  the remain ing amount  w i l l  come f rom pub l ic

cont r ibut ions.  The pro ject  ca l l s  fo r  the des ign,  const ruct ion,  and subsequent  man-

agement  o f  a  s t re tch o f  underground between Por ta  Gar iba ld i  s ta t ion and V ia  B ig-

nami ,  on the eastern  outsk i r ts  o f  Mi lan,  a long a  5.6 km underground route  w i th  9

stat ions and doub le  t rack tunne ls .  

The new l ine ,  wh ich wi l l  take the form of  a  dr iver less  underground l ine  w i th  fu l l y

automated ra i l  system,  foresees a  max imum capac i ty  o f  26,000 passengers  per

hour  in  each d i rect ion and wi l l  guarantee in terchange wi th  the ex is t ing under-

ground and ra i lway l ines,  favour ing cons iderab le  expans ion o f  the in tegrated t rans-

por t  system p lanned for  Mi lan.  The p lanned durat ion o f  the works inc lud ing the de-

s ign phase is  5  years ,  fo l lowed by 27 years  o f  management .  As ment ioned above,

the outcome of  the tender  procedure and subsequent  award ing o f  the cont ract ,  ex-

pected dur ing the f i rs t  quar ter  o f  2006,  was announced in  February  2006 wi th  the

cont ract  be ing secured by the jo in t  venture  led by Asta ld i  in  i ts  capac i ty  as  leader

and mandatory,  and wh ich wi l l  be looked at  more c lose ly  fu r ther  on.  

As regards the pro ject  f inance proposa l  submi t ted by Asta ld i  Group for  the con-

st ruct ion and subsequent  management  o f  an in tegrated system of  four  hosp i ta ls  in

Tuscany (Prato,  P is to ia ,  Lucca,  and Massa) ,  i t  shou ld a lso be kept  in  mind that  the

State  Counc i l ,  w i th  i ts  dec is ion o f  10 May 2005,  conf i rmed the jo in t  venture  led by

Asta ld i  as  sponsor  for  the in i t ia t i ve  in  quest ion.  The proposa l ,  amended pursuant

to  cur rent  leg is la t ion whose content  had a l ready been approved by Tuscany’s  re-

g iona l  author i t ies  through spec ia l  dec is ion,  was submi t ted to  the C l ient  in  Decem-

ber  2005.  The ca l l  fo r  tenders  is  expected for  the f i rs t  quar ter  o f  2006 on the ba-

s is  o f  the p lanned award procedure,  fo l lowing wh ich Asta ld i  w i l l  take par t  in  the

negot ia ted procedure,  ava i l ing i tse l f  o f  the r ight  o f  pre-empt ion in  i ts  capac i ty  as

appo inted sponsor,  as  ment ioned above.  The pro ject  va lue amounts  to  EUR 364

mi l l ion  for  investment  act iv i t ies  –  EUR 120 mi l l ion  o f  wh ich wi l l  be put  up by pr i -

vate  par t ies  –  and EUR 1.5 b i l l ion  for  the concess ion.  The new hosp i ta l  fac i l i t ies

wi l l  make 1,700 new beds ava i lab le ,  located in  the var ious areas o f  re ference.  I t  i s

wor th  remember ing that  the hosp i ta l  bu i ld ing procedure ca l ls  fo r  a  s ing le ,  f inanc-
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i ng  measure by the Min is t ry  and a  s ing le  concess ion agreement  so as to  a l low the

four  hosp i ta ls  to  be const ructed at  the same t ime,  and in  December  2005 the pro j -

ect  secured s ta te  f inanc ing wi th  the issue o f  a  Min is ter ia l  Decree.  

As for  the pro ject  f inance in i t ia t i ve  regard ing const ruct ion o f  the Appia  Ant ica Park

Underpass,  Rome’s  c i ty  author i t ies  have a l ready formal ized Asta ld i ’s  appo intment

as sponsor.  The pro ject  i s  wor th  a  to ta l  o f  approx imate ly  EUR 390 mi l l ion ,  o f  wh ich

EUR 190 mi l l ion  wi l l  be covered by the Concess iona i re  and the remain ing share wi l l

be  funded by the C i ty  author i t ies .  The th i r ty-year  concess ion for  management  o f

the underpass wi l l  g rant  the cont ractor  revenues o f  more than EUR 800 mi l l ion  in-

c lus ive  o f  concess ion costs .  The pre l im inary  des ign submi t ted by Asta ld i  prov ides

for  the const ruct ion o f  a  doub le  lane road in  both d i rect ions connect ing the south-

ern par t  o f  the c i ty  to  the eastern  one,  measur ing approx imate ly  9  km in  length,  o f

wh ich about  7  km in  tunne ls .  The concess ion cont ract  w i l l  be s igned a f te r  comple-

t ion o f  the tender  and negot ia ted procedure,  in  wh ich the sponsor  Asta ld i  sha l l  en-

joy  the r ight  o f  pre-empt ion.  Th is  pro ject ,  whose re la t i ve  t ra f f ic  ana lys is  was com-

p le ted in  October,  w i l l  p rove to  be ext remely  usefu l  fo r  c i ty  t ra f f ic  as  we l l  as  be ing

the f i rs t  c i ty  road network pro ject  car r ied out  in  Rome us ing the pro ject  f inance

formula .  

As regards the Puer to  Cabe l lo-La Encruc i jada ra i lway l ine  pro ject  cur rent ly  under-

way in  Venezue la ,  i t  must  be noted,  for  the purpose o f  o f fe r ing complete  in forma-

t ion,  that ,  w i th  the agreement  a l ready s igned,  works tota l l ing EUR 515 mi l l ion  s t i l l

have to  be f inanced,  wh ich wi l l  be inc luded among the back log by pro ject  t ranche

and on an annua l  bas is  once fund ing has been obta ined f rom the government .  

The tab le  be low shows the per formance o f  the orders  back log by bus iness area

dur ing 2005.  These f igures do not  take in to  account  the a forement ioned in i t ia t i ves

where the cr i te r ia  for  inc lus ion in  the orders  back log are  not  met  ( in  other  words

in i t ia t i ves  s t i l l  to  be def in i t i ve ly  awarded or  not  yet  f inanced and those in  wh ich

Asta ld i  acts  as  sponsor  pursuant  to  ar t ic le  37 b is  and fo l lowing o f  the Mer lon i

Law) .

The increase in  the concess ions area inc ludes in tegra l  conso l idat ion o f  the new

hosp i ta l  ( “Ospeda le  de l  Mare” )  pro ject  in  Nap les  in  wh ich Asta ld i  ho lds a  60% con-

t ro l l ing in terest .  

beginning period increments decrements for ending period
01/01/2005 production 31/12/2005

transport infrastructures 3,229 917 (772) 3,374

of which:

railways and undergrounds 1,859 718 (411) 2,166

roads and motorways 1,283 195 (322) 1,156

airports and ports 87 4 (39) 52

hydraulic works and hydroelectric plants 221 110 (79) 252

civil and industrial construction 348 179 (118) 409

concessions 1,213 317 – 1,530

total orders backlog 5,011 1,523 (969) 5,565

(millions of euros)

g r o w t h  t r e n d  o f  t h e  o r d e r s  b a c k l o g  b y  b u s i n e s s  a r e a  
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The fo l lowing tab le  shows the cont r ibut ion o f  the ind iv idua l  geograph ica l  a reas to

the orders  back log.  

I t  shou ld be remembered that  the fore ign orders  back log does not  inc lude new ra i l -

way pro jects  in  A lger ia  and Romania ,  wor th  a  to ta l  o f  approx imate ly  300 mi l l ion  eu-

ros,  fo r  wh ich the Group was s t i l l  awa i t ing the f ina l  award procedures as o f  De-

cember  2005.  The same a lso app l ies  for  commerc ia l  in i t ia t i ves  in  I ta ly,  the out-

come of  wh ich was made pub l ic  dur ing the f i rs t  months o f  2006,  i .e .  L ine C of  the

Rome underground and,  as  ment ioned above,  L ine 5 o f  the Mi lan underground,

which wi l l  be looked at  in  greater  deta i l  in  the sect ion ded icated to  subsequent

events .  A c loser  look at  the commerc ia l  act iv i t ies  cur rent ly  be ing examined shows

how,  dur ing 2005,  the Group’s  focus in  the domest ic  market  was main ly  on gener-

a l  cont ract ing and pro ject  f inance/concess ion  in i t ia t i ves ,  ch ie f l y  concern ing the

t ranspor t  in f rast ructure ,  car  park  and c iv i l  and hea l thcare const ruct ion sectors ,  in

l ine  w i th  the dec is ions taken dur ing p lann ing.

The outcome of  tender  procedures is  awa i ted for  some of  these in i t ia t i ves  wh i le  for

others  the re la t i ve  prequa l i f icat ion,  check ing and award ing procedures are  cur rent-

ly  be ing car r ied out .  

Spec i f ica l l y,  as  regards genera l  cont ract ing pro jects ,  the Group is  awa i t ing the

outcome of  the tender  procedure for  the const ruct ion o f  a  max i  lo t  o f  approx imate-

ly  30 km of  the Sa lerno-Regg io  Ca labr ia  motorway –  a  pro ject  a lso known as

“DG48” – ,  wor th  approx imate ly  EUR 790 mi l l ion .  

I f  we take a  c loser  look at  concess ion/pro ject  f inance in i t ia t i ves ,  we can see that

dur ing 2005 a proposa l  was submi t ted to  const ruct ,  under  pro ject  f inanc ing,  a

proton therapy cent re  a t  Mest re ’s  New Hosp i ta l ,  w i th  const ruct ion o f  the la t te r  a l -

ready awarded to  a  spec ia l  purpose veh ic le  –  Veneta San i ta r ia  F inanza d i  Proget-

to  -  V.S.F.P.  S.p.A.  –  in  wh ich Asta ld i  i s  the major  shareho lder.

Other  concess ion/pro ject  f inance in i t ia t i ves  in  the c iv i l  and hea l thcare const ruct ion

and car  park  sectors  are  cur rent ly  be ing rev iewed a long wi th  other  pro jects  re la t -

ed to  the t rad i t iona l  t ranspor t  in f rast ructure  sector  ( ra i lways,  motorways and

por ts ) .  

As fa r  as  fore ign act iv i t ies  are  concerned,  a  number  o f  commerc ia l  pro jects  are

cur rent ly  underway,  a imed at  conso l idat ing the Group’s  s tand ing in  count r ies

where Asta ld i  i s  a  f i rmly  estab l ished p layer  (Turkey,  Romania ,  Venezue la  and A lge-

r ia ) ,  but  a lso at  deve lop ing new markets  character ised by a  h igh economic-com-

merc ia l  potent ia l  such as the Midd le  East  (Saud i  Arab ia  and Qatar )  where the

Group is  cur rent ly  invest ing.  

Spec i f ica l l y,  the outcome of  the tender  to  const ruct  accesses to  the new Bosporus

ra i lway cross ing ( the “Marmaray pro ject” )  in  Turkey is  expected for  the f i rs t  ha l f  o f

beginning period increments decrements for ending period
01/01/2005 production 31/12/2005

italy 3,961 1,236 (449) 4,748

abroad 1,050 287 (520) 817

total orders backlog 5,011 1,523 (969) 5,565

(millions of euros)

g r o w t h  t r e n d  i n  o r d e r s  b a c k l o g  b y  g e o g r a p h i c a l  a r e a  
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2006.  The pro ject  invo lves car ry ing out  c iv i l  works wor th  a  to ta l  in  excess o f  EUR

400 mi l l ion ,  and sees Asta ld i  tak ing par t  together  w i th  a  group of  qua l i f ied in ter-

nat iona l  operators .  

Other  pro jects  deve loped in  the road and ra i l  in f rast ructure  sector  in  A lger ia ,  Ro-

mania  and the USA are  a lso be ing s tud ied wi th  the outcome be ing made known

dur ing 2006.  

The main  pro jects  inc luded in  the cur rent  orders  back log are  descr ibed in  the fo l -

lowing sect ion.

11.1.  The domest ic  scenar io

11.1.1.  Transport  inf rastructures –  ra i lways and undergrounds 

Parma-La Spezia ra i lway l ine (a lso cal led the “Pontremolese” ra i lway l ine)

Th is  cont ract ,  secured dur ing 2005,  invo lves the rea l i za t ion o f  the b luepr in t  and

subsequent  per formance o f  c iv i l  works,  ra i lway superst ructure ,  e lect r ic  t ract ion

system and updat ing o f  sa fe ty  systems as par t  o f  the works to  doub le  the Parma-

La Spez ia  ra i lway l ine ,  a lso known as the “Pont remolese”  ra i lway l ine .  

The new sect ion,  wh ich wi l l  run f rom the ex is t ing s ta t ion in  So l ignano (Parma)  to

Oster iazza (a  loca l i ty  in  Fornovo Va l  d i  Taro ) ,  w i l l  ex tend for  the f i rs t  5  km a long an

a l te rnat ive  route  to  the ex is t ing one and for  the fo l lowing 7 km a longs ide the pres-

ent  t rack.  G iven the techn ica l  character is t ics ,  the works can be sp l i t  in to  two main

sect ions.  The f i rs t  sect ion wi l l  inc lude a  doub le- t rack tunne l  measur ing approx i -

mate ly  4 .2  km in  length fo l lowed by a  new 440 m v iaduct   across the R iver  Taro.

The second sect ion wi l l  run a lmost  complete ly  a longs ide the ex is t ing l ine  and in-

c lude a  150 m v iaduct ,  and two cut-and-cover  tunne ls  runn ing under  the Parma-

La Spez ia  motorway,  respect ive ly  160 m and 243 m in  length.

The va lue o f  the cont ract  amounts  to  approx imate ly  EUR 165 mi l l ion  and the

p lanned durat ion o f  works is  jus t  over  6  years  w i th  par t ia l  de l i very  approx imate ly  5

years  fo l lowing de l i very  o f  the works by the C l ient  subsequent  to  complet ion o f  the

des ign phase.  Cons ider ing that  the b lue pr in tsweres submi t ted to  the C l ient ,  I ta l -

fe r r,  on November  30,  2005,  de l i very  o f  the works and the s tar t -up o f  act iv i t ies  is

expected for  March 2006 subsequent  to  the C l ient ’s  approva l .  

Product ion act iv i t ies  car r ied out  dur ing the past  year  to ta l led approx imate ly  EUR

1.8 mi l l ion .  

FROM LEFT TO RIGHT:

ITALY 
Salerno-Reggio Calabria Highway

ITALY 
Brescia Underground

ITALY
North-western Rome Road Link
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Milan ra i l  l ink

The cont ract  concerns const ruct ion o f  the subgrade,  superst ructure  and re la t i ve

fac i l i t ies  for  the Mi lan ra i lway l ink  between the s ta t ions o f  Por ta  Venez ia ,  Por ta  V i t -

tor ia ,  Rogoredo and the Lambro junct ion.  Th is  w i l l  to ta l  approx imate ly  4  km of

doub le- t rack ra i lway l ine  deve lopment .

The pro ject  has been broken down in to  two lo ts  w i th  separate  de l i very  dates:  Lot

20 re la ted to  the s t re tch between Por ta  V i t tor ia  s ta t ion and Lambro junct ion,  and

Lot  30 wh ich l inks  up wi th  Rogoredo stat ion.

As regards Lot  20,  on December  12,  2004 the s t re tch was inaugurated and opened

to the genera l  pub l ic  ahead of  the p lanned date ,  wh i le  as  fa r  as  Lot  30 is  con-

cerned,  works are  s t i l l  be ing car r ied out  and are  expected to  be completed dur ing

the f i rs t  ha l f  o f  2007.  

Product ion act iv i t ies  car r ied out  dur ing 2005 tota l led EUR 8.8 mi l l ion .  

Tur in ra i l  l ink –  Lot  1  (Susa-Dora Quattro S.c. r. l . )

Dur ing 2005,  Susa-Dora Quat t ro  S.c . r. l . ,  a  company in  wh ich  Asta ld i  S.p.A.  ho lds

a 90% share,  cont inued works to  upgrade the Tur in  ra i l  hub a long the Corso V i t to-

r io  Emanue le  I I -Dora R ipar ia  r i ver  s t re tch,  complet ing approx imate ly  90% of  sa id

works.  

Over  the course o f  the year,  const ruct ion o f  the s t ructures o f  the new underground

stat ion o f  Por ta  Susa were completed a long wi th  works to  const ruct  the end cap,

waterproof ing,  foundat ion s lab and ra i lway tunne l  l in ing.  

The rest  o f  the works are  expected to  be completed by June 2006.  

The va lue o f  product ion for  the year  was EUR 18.9 mi l l ion .

I t  shou ld a lso be noted that  an agreement ,  pursuant  to  Ar t ic le  31 b is  o f  Law No.

109/1994 as amended,  regard ing set t lement  o f  a  d ispute  wi th  the C l ient  was

s igned on December  13,  2005,  w i th  the sum of  approx imate ly  EUR 21 mi l l ion  be-

ing awarded.   

Tur in ra i l  l ink –  Lot  2  (S.P.T.  -  Società Passante Tor ino S.c. r. l . )

The cont ract ,  secured in  May 2005,  invo lves the rea l i za t ion o f  the execut ive  des ign

per formance o f  works to  complete  and expand the s t re tch o f  ra i lway between Cor-

so V i t tor io  Emanue le  I I  and Corso Grosseto.

FROM LEFT TO RIGHT:

ITALY
Turin Railway Link

VENEZUELA 
Puerto Cabello-La Encrucijada 

Railway 
ITALY 

Brescia Underground
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The  new l i ne  w i l l  l i n k  L i ngo t to  s t a t i on  to  S tu ra  s t a t i on  and  run  f o r  app rox ima te -

l y  12  km,  o f  wh i ch  7  km i n  t unne l s  t o  gua ran tee  t he  rou te  r unn i ng  unde r  t he

R i ve r  Do ra  R ipa r i a .

The  i n t eg ra ted  con t r ac t ,  wh i ch  a ims  to  ensu re  f u r t he r  imp rovemen t  o f  t he  Tu r i n

r a i lway  j unc t i on ,  was  awa rded  to  a  j o i n t  ven tu re ,  o f  wh i ch  As ta ld i  i s  t he  l eade r

w i t h  a  74% sha re ,  and  i s  wo r th  a  t o t a l  o f  mo re  t han  EUR 442  m i l l i on ,  o f  wh i ch

EUR 6  m i l l i on  conce r ns  des ign  ac t i v i t i e s .  

Des ign  ac t i v i t i e s  we re  s t a r t ed  i n  June  2005  and  comp le ted  as  pe r  con t r ac tua l

p rov i s i ons  i n  Decembe r  2005 .  I t  i s  expec ted  t ha t  t he  des igns  w i l l  be  app roved

by  Ma rch  2006 .  

A t  t he  same  t ime  as  d ra f t i ng  o f  t he  execu t i ve  des ign ,  p re l im ina r y  ac t i v i t i e s  we re

s ta r t ed  to  se t  up  cons t ruc t i on  s i t es ,  d i ve r t  con f l i c t i ng  pub l i c  u t i l i t i e s ,  c l ea r  any

wa r t ime  dev i ces  and  i ns ta l l  t he  base  camp.  

S .P.T.  -  Soc i e t à  Passan te  To r i no  S .c . r. l . ,  i n  wh i ch  As ta ld i  ho lds  a  74% sha re ,

was  f o rmed  i n  o rde r  t o  pe r f o rm  the  a fo remen t i oned  wo rks .

High Speed Rai lway –  Bologna Centra le  Stat ion

The  con t r ac t  i n vo l ves  cons t ruc t i on  o f  t he  h i gh -speed  Bo logna  Cen t r a l e  S ta t i on

wh ich  f a l l s  w i t h i n  Bo logna ’s  u rban  s t re t ch  o f  t he  M i l an -Nap les  h i gh -speed  r a i l -

way  ( Lo t  11 ) ,  and  wo rks  f o r  i t s   commiss i on i ng  ( Lo t  50 ) .  

The  to ta l  con t r ac t  va l ue  i s  EUR 289  m i l l i on .

As  rega rds  p roduc t i on  ac t i v i t i e s ,  commencemen t  on  Oc tobe r  25 ,  2004  by

Bo logna ’s  c i t y  au tho r i t i e s  o f  au tho r i sa t i on  p roceed ings  as  pe r  M in i s t e r i a l  De -

c ree  471 /1999 ,  i n  re l a t i on  to  some  po l l u t ed  s i t es ,  t oge the r  w i t h  t he  con t i nua -

t i on  o f  a rchaeo log i ca l  i n ves t i ga t i ons  by  Em i l i a  Romagna ’s  A rchaeo log i ca l  Se r -

v i ce  and  consequen t  res t r i c t i ons  imposed  by  t he  c i t y  au tho r i t i e s ,  se r i ous l y  h i n -

de red  p roduc t i on  ac t i v i t i e s .  

The re fo re ,  du r i ng  2005 ,  p roduc t i on  ac t i v i t i e s  ch i e f l y  cons i s t ed  o f  wo rks  to  d i -

ve r t  t he  con f l i c t i ng  pub l i c  u t i l i t i e s ,  c l ea r  wa r t ime  dev i ces  and  a rchaeo log i ca l  i n -

ves t i ga t i ons ,  w i t h  pa r t i a l  cons t ruc t i on  o f  t he  F i o ravan t i  and  Ca r racc i  unde r -

passes  and  t he  ex te r na l  bu l khead .  

P roduc t i on  ac t i v i t i e s  ca r r i ed  ou t  du r i ng  t he  yea r  amoun ted  to  EUR 12 .2  m i l l i on .

Las t l y,  i t  shou ld  be  no ted  t ha t  du r i ng  May,  t he  C l i en t  I t a l f e r r  commenced  p ro -

ceed ings  as  pe r  A r t i c l e  31  b i s  o f  Law  No .  109 /1994  ( and  subsequen t  amend-

men ts  as  pe r  Law  No .  166 /2002 )  t o  se t t l e  t he  d i spu te  en te red  on  June  30 ,

2005 .  The  p roceed ings  a re  expec ted  to  be  comp le ted  by  Ap r i l  2006 .

FROM LEFT TO RIGHT:

ITALY
Rome-Naples High-Speed Railway 

TURKEY
Anatolian Highway

ITALY 
Brescia Underground



High Speed Rai lway –  Rome-Naples sect ion 

Dur ing 2005,  the Genera l  Cont ractor  Consorz io  I r icav  Uno,  in  wh ich Asta ld i  S.p.A.

ho lds a  27.91% share,  re-negot ia ted rev is ion o f  the cur rent  cont ractua l  documents

wi th  the C l ient .  

The negot ia t ions were conc luded on September  7 ,  2005 wi th  the s t ipu la t ion o f  an

in tegrat ive  document  amending the agreement  s igned on December  22,  2004.  

The new agreement  proved necessary  in  order  to  take in to  account  the needs

vo iced by the par t ies  invo lved in  the management ,  operat ion and use o f  the ra i l -

way l ine ,  w i th  regard to  ins ta l la t ion o f  the systems to  put  the f i rs t  lo t  in to  opera-

t ion,  us ing d i f fe rent  procedures f rom those prov ided for  in  the agreement  o f  De-

cember  22,  2004.  

Indeed,  the a forement ioned in tegrat ive  document  redef ined the complet ion dead-

l ine  for  the f i rs t  operat iona l  lo t ,  wh ich tak ing in to  account  par t ia l  inspect ion act iv-

i t ies ,  was set  a t  September  7 ,  2005.  Consorz io  I r icav  Uno’s  act iv i t ies  were a lso re-

mode l led f rom a t ime v iewpoint ,  and on the bas is  o f  the agreed t imef rame,  act iv i -

t ies  wh ich cou ld be postponed unt i l  a f te r  September  7  in  so fa r  as  not  necessary

for  the s tar t -up o f  the pre-operat ion phase p lanned for  September  12,  2005,  were

ident i f ied.  Moreover,  the s tar t -up o f  commerc ia l  operat ion o f  th is  f i rs t  lo t  was de-

f ined for  December  11,  2005,  w i th  the f ina l  inspect ion set  for  December  10,  2005.

Sa id act iv i t ies  were car r ied out  in  accordance wi th  the agreed dead l ines.  

The cont ractua l  a r rangements  set  for th  in  the agreement  dated December  22,

2004 regard ing the second operat iona l  lo t  remain  unchanged.

Product ion act iv i t ies  car r ied out  in  2005 by Consorz io  I r icav  Uno tota l led approx i -

mate ly  EUR 36.8 mi l l ion  in  re la t ion to  the share he ld  by Asta ld i .

In  add i t ion,  Pegaso S.c . r. l . ,  sub cont ractor  o f  Consorz io  I r icav  Uno,  car r ied out

works amount ing to  approx imate ly  EUR 8.1 mi l l ion  in  re la t ion  to  the share he ld  by

Asta ld i .  

Whi le  as  fa r  as  the works at  the Cass ino and Ferent ino s i tes  are  concerned,  the to-

ta l  works per formed dur ing 2005 amounted to  approx imate ly  EUR 6.6 mi l l ion .  

Brescia underground

The cont ract  inc ludes the execut ive  des ign,  const ruct ion and s tar t -up,  two-year

techn ica l  management  and seven-year  rout ine and ext raord inary  maintenance o f  a

dr iver less  underground l ine  w i th  fu l l y  automated ra i l  system.

The works wi l l  be carr ied out in associat ion with Ansaldo Trasport i  Sistemi Ferroviar i ,
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FROM LEFT TO RIGHT:

ITALY
Rome-Naples High-Speed Railway
ITALY
North-western Rome Road Link
EL SALVADOR 
Paquete III High-Speed Roadway
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Ansaldo Breda and the Spanish company Acciona. Ansaldo Trasport i  Sistemi Fer-

roviar i  and Ansaldo Breda wi l l  be responsible for designing and producing the system

faci l i t ies and rol l ing stock, whi le Astaldi and Acciona wi l l  design and produce the elec-

tr ical and mechanical systems, superstructure and al l  the civ i l  works. 

Dur ing 2004,  work was s tar ted on the f i rs t  sect ion –  Prea lp ino-Sant ’Eufemia –

which extends for  13.8 km and runs through the cent re  o f  the c i ty  f rom nor th  to

south,  tu rn ing eastwards as fa r  as  Sant ’Eufemia Stat ion.  Th is  sect ion wi l l  be char-

acter ised by 1.8 km of  v iaducts ,  4  km of  cut-and-cover  tunne ls ,  6  km of  dr iven

tunne ls ,  1 .8  km of  embankments  and cut t ings and 18 s ta t ions,  14 o f  wh ich under-

ground.

The cont ract ,  wor th  a  to ta l  EUR 611 mi l l ion ,  in i t ia l l y  prov ided for  a  EUR 300 mi l -

l ion share for  Asta ld i  in  re la t ion to  the des ign and const ruct ion o f  c iv i l  works.  Sa id

amount  was subsequent ly  rev iewed.  On October  4 ,  2005 an agreement  was s igned

which resu l ted in  the approva l  o f  some s ign i f icant  techn ica l  amendments  to  the in i -

t ia l  pro ject  wh ich compr ised the const ruct ion o f  s ta t ions wi th  so lu t ions and f in ish-

ings s imi la r  to  those adopted for  the l ight  ra i l  t rans i t  system in  Copenhagen,  some

changes in  the l ine  layout  and an extens ion o f  the cont ract  dead l ines to  187

months.  

Approva l  o f  sa id  cont ractua l  changes meant  a  EUR 21.5 mi l l ion  increase in  the va l -

ue o f  the works to  be car r ied out  by  Asta ld i ,  br ing ing Asta ld i ’s  share o f  the con-

t ract  va lue to  EUR 303.3 mi l l ion .  As regards product ion act iv i t ies  car r ied out  dur-

ing 2005,  there  was a  s lowdown in  works,  ch ie f l y  due to  long de lays in  de l i ver ing

the areas where works are  to  be car r ied out ,  spec i f ic  mun ic ipa l  rest r ic t ions and

changes in  the pro ject  des ign requested by the C l ient  Bresc ia  Mobi l i tà  S.p.A. ,  but

wh ich s t i l l  have to  be def ined.   

In  any case,  tunne l  excavat ion works were s tar ted,  w i th  the a id  o f  a  TBM (Tunne l

Bor ing Mach ine ) .  Works are  a lso underway to  const ruct  the depot  and Vo l ta ,

Lamarmora,  Bresc ia  2  and Europa s ta t ions as we l l  as  the tunne l  between Europa

and Mompiano s tat ions,  and Mompiano and Casazza s ta t ions.  Works to  d iver t  con-

f l ic t ing ut i l i t i es  a t  San Po lo  2 s ta t ion,  the s ta te  ra i lway s ta t ion  and a long V ia  Tr i -

umpl ina are  a lso be ing car r ied out .

P roduc t i on  ac t i v i t i e s  pe r f o rmed  by  As ta ld i  du r i ng  2005  amoun ted  to  EUR 23 .2

m i l l i on .  

Naples underground

Asta ld i  i s  cur rent ly  work ing on two lo ts  o f  the new underground l ine  in  Nap les ,  one

FROM LEFT TO RIGHT:

ITALY
North-western Rome Road Link

VENEZUELA 
Puerto Cabello-La Ecrucijada 

Railway
ITALY

Futani-Centola State Highway
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of  wh ich  was awarded to  CO.ME.NA.  S.c . r. l .  ( subsequent ly  sp l i t  in to  Lots  1  and

2) ,  and the other  to  To ledo S.c . r. l .

An addit ional lot has recent ly been added to these two lots which wi l l  be looked at in

greater detai l  further on. During January 2006, M.N. Metropol i tana di Napol i  S.p.A., in

which Astaldi is the relat ive major i ty shareholder with a 22.6% stake, secured the con-

cession for an extension of Line 1 of the Naples Underground (Centro Direzionale-

Capodichino sect ion) from the city authorit ies. The f inal design of a f i rst sect ion, worth

approximately EUR 563 mi l l ion, has already been submitted to Naples’ city authorit ies

for relat ive approval,  and i t  is expected to be forwarded to C.I.P.E., ( Interminister ia l

Committee for Economic Planning), by the end of March 2006.

Naples underground –  Lots  1  and 4 (CO.ME.NA.  S.c . r. l . )

CO.ME.NA.  S.c . r. l . ,  in  wh ich Asta ld i  S.p.A.  ho lds a  70.43% share,  was formed to

per form Lot  1 ,  cor responding to  the P isc ino la-Vanv i te l l i  sect ion,  and Lot  4 ,  cor re-

spond ing to  the Vanv i te l l i  -  P iazza Dante operat iona l  sect ion.

The works re la t ing to  Lot  1  were completed in  2003.

W i th   regard to  the works re la t ing to  Lot  4 ,  works re la t ing to  the sur face f in ish ing

of  P iazza Cavour  cont inued dur ing 2005 in  compl iance wi th  the works schedu le .

Such works were completed in  December  2005.

Product ion generated dur ing the year,  in  propor t ion to  Asta ld i  S.p.A. ’s  share,

equa l led approx imate ly  EUR 6.4 mi l l ion .

Naples underground –  P iazza Dante-Cent ro  D i rez iona le  sect ion (To ledo S.c . r. l . )

Toledo S.c . r. l . ,  in  wh ich Asta ld i  S.p.A.  ho lds a  90.394% share,  was set  up to  per-

form works on the P iazza Dante-Cent ro  D i rez iona le  sect ion.  

The works in  quest ion amount  to  approx imate ly  EUR 117 mi l l ion  and inc lude the

const ruct ion o f  two underground stat ions,  Un ivers i tà  and To ledo,  complete  w i th  a l l

systems and f in ish ings as we l l  as  the ra i lway superst ructure  for  the P iazza Dante-

Cent ro  D i rez iona le  sect ion.  

I t  shou ld be noted that  product ion act iv i t ies  s lowed down dur ing 2005 due to  fa i l -

u re  to  t ransmi t  the des igns for  underground works at  To ledo s tat ion,  and because

of  a  de lay  in  def in ing the act ion needed to  protect  the bu i ld ings over look ing the

excavat ion area o f  the s ta t ion tunne ls .  

Product ion generated dur ing 2005,  desp i te  the forced s low-down,  amounted to

approx imate ly  EUR 9.2 mi l l ion  (ca lcu la ted in  re la t ion to  Asta ld i  S.p.A. ’s  share ) .

Genoa underground

2005 saw the complet ion o f  a l l  the works re la ted to  the las t  two awarded sect ions

— Le Graz ie-Sarzano and Sarzano–De Fer ra r i  — wh ich ,  in  add i t ion  to  the

Pr inc ipe–Car icamento–Le Graz ie  sect ion,  a l ready operat iona l  s ince 2003,  br ing

Genoa’s  new underground l ine  as  fa r  as  P iazza De Fer rar i .

The las t  two st re tches are  expected to  be de l i vered by March 2006 subsequent  to

complet ion o f  the remain ing works on the Sarzano s tat ion ex i t .  

Negot ia t ions were a lso conc luded wi th  Genoa’s  c i ty  author i t ies  regard ing award ing

of  the f ina l  lo t  o f  the concess ion,  i .e .  the lo t  l ink ing the underground l ine  to  Br ig-
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no le  ra i lway s ta t ion.  Pre l im inary  act iv i t ies  to  set  up const ruct ion s i tes  and d iver t

conf l ic t ing pub l ic  u t i l i t i es  are  a l ready underway.   

The works were awarded to  the consor t ium company Metrogenova S.c . r. l . ,  in

wh ich Asta ld i  ho lds a  21.81% share.  

11.1.2.  Transport  inf rastructures –  roads and motorways

Jonica Nat ional  Road (NR 106)  –  Lots 1 and 2

Two  sepa ra te  con t r ac t s ,  awa rded  to  As ta ld i  S .p .A .  i n  i t s  capac i t y  as  gene ra l

con t r ac to r  i n  Decembe r  2004 ,  i n vo l ve  t he  cons t ruc t i on  o f  two  l o t s  o f  t he  new

Jon i ca  Na t i ona l  Road  (NR  106 ) ,  f o r  a  t o t a l  va l ue  o f  ove r  EUR 790  m i l l i on .  

As regards the f i rs t  lo t ,  the Asta ld i -Fer rar i  jo in t  venture  was awarded the cont ract

to  upgrade the SS106 for  the sect ion between Ardore and Mar ina d i  G io iosa Jon i -

ca (Regg io  Ca labr ia ) .

The 17 km dua l  car r iageway invo lves the const ruct ion o f  4  junct ions,  12 v iaducts

and 7 doub le- tube tunne ls ,  the longest  o f  wh ich is  approx imate ly  1 .8  km.  

On June 14,  2005,  Asta ld i  S.p.A. ,  mandatory,  s igned the cont ract  w i th  ANAS

S.p.A.  wor th  a  to ta l  EUR 310 mi l l ion .   

Subsequent ly,  on June 16,  the spec ia l  purpose veh ic le ,  AR.GI  S.p.A. ,  in  wh ich

Asta ld i  ho lds a  99.99% share,  was set  up and works commenced which are  ex-

pected to  be completed by September  2008.  

To date ,  the des ign phase is  cur rent ly  underway,  wh ich has been extended due to

unforeseen,  unexpected events  ( topograph ica l  and car tograph ica l  prob lems,  re-

quests  for  changes by var ious bod ies  and the C l ient ) .  De l i very  o f  the des ign to

ANAS S.p.A.  is  expected for  the f i rs t  ha l f  o f  2006.  

During 2005, the key topographical act iv i t ies were carr ied out along with geognost ic

surveys, and act iv i t ies to prepare the sites were started together with expropriat ion

procedures, clear ing of wart ime devices and assessment of the archaeological r isk. 

The second lo t ,  wor th  a  to ta l  EUR 480 mi l l ion ,  invo lves the const ruct ion o f  approx-

imate ly  17.2 km of  the E90 –  the s t re tch o f  the SS106 between Squ i l lace junct ion

(km 178+500)  and S imer i  Cr ich i  junct ion (km 191+500)  –  and a  5.2 km extens ion

of  the 280 s tate  road (a lso ca l led the “ two seas s ta te  road” )  between San S inato

junct ion and Germaneto junct ion.  The p lanned durat ion o f  the works is  34 months.

Dur ing 2005,  the spec ia l  purpose veh ic le ,  CO.MERI  S.p.A.  was set  up wh ich,  in  re-

la t ion to  the act iv i t ies  prov ided for  in  the cont ract ,  a l located to  i ts  par tner  Asta ld i

S.p.A. ,  v ia  a  pro ject  management  agreement ,  a l l  the act iv i t ies  requ i red to  fu l f i l

cont ractua l  ob l igat ions except  works superv is ion and ob l igat ions re la ted to  the ac-

qu is i t ion o f  a reas for  wh ich the spec ia l  purpose veh ic le  was appo inted to  act  on

beha l f  o f  the C l ient .  

June 2005 saw the beg in   o f the rea l i za t ion o f  the b luepr in t  ,  hand led by Asta ld i

S.p.A.  together  w i th  geognost ic  surveys and deta i led tachymetr ic  surveys o f  the

areas invo lved in  the works.  The execut ive  des ign was submi t ted to  the C l ient  for

approva l  a t  the end o f  2005,  s l ight ly  beh ind the cont ractua l l y  agreed dead l ine due

to the need to  make changes to  the pro ject .  

Pre l im inary  act iv i t ies  to  prepare the const ruct ion s i tes ,  d iver t  conf l ic t ing pub l ic

ut i l i t i es  and c lear  war t ime dev ices were s tar ted up in  ant ic ipat ion o f  the s tar t -up o f

works dur ing the coming year.  



Last ly,  i t  shou ld be noted that  fo l lowing the pro ject  changes requested,  the com-

pany has asked for  an extens ion o f  the pro ject  and works dead l ines,  w i th  acknowl-

edgement  o f  an increase in  the cont ract  va lue in  re la t ion to  the increase in  the

works to  be car r ied out .  The pre l im inary  phase wi l l  a l low for  the def in i t ion o f  new

cont ract  amounts  that  w i l l  have to  be incorporated in to  an supp lementary  docu-

ment  o f  the cont ract .  

Futani-Centola (SA)  h igh-speed roadway

Dur ing 2005,  the works invo lv ing the Futan i -Cento la  h igh-speed roadway in  Sa ler-

no prov ince were completed wi th  the road be ing opened to  t ra f f ic  in  February

2006.  The  f ina l  open ing fo l lowed the open ing o f  a  pre l im inary  operat iona l  sect ion

in  June 2005.   

Du r i ng  2005 ,  an  add-on  on  t he  o r i g i na l  wo rks  was  made  fo l l ow ing  t he  need  to

to  p rop  up  a  s l ope  i n  t he  p rocess  o f  co l l aps i ng ,  bu t  a l so  i n  cons ide ra t i on  o f  a

reques t  com ing  f rom  t he  p rov i nc i a l  adm in i s t r a t i on ’s  t o  adop t  a  se r i e s  o f  meas -

u res  to  imp rove  t he  road ’s  sa f e t y  ( an t i - f og  l i gh t i ng ,  pavemen t  d ra i nage  sys tem,

and  the  l i k e ) .

The  con t r ac t  va l ue  subsequen t l y  i nc reased  to  a  t o t a l  o f  app rox ima te l y  EUR 60

m i l l i on .  

“Centra le  Sicula”  state road (SS117)

The works invo lve  upgrad ing o f  a  3  km st re tch o f  the SS117 in  the v ic in i ty  o f

N icos ia ,  in  Enna prov ince.  

The sect ion o f  road fo l lows an a lmost  complete ly  a l te rnat ive  layout  to  the ex is t ing

one and compr ises 2 dr iven tunne ls  measur ing approx imate ly  2  km in  length and a

140 m v iaduct .  

The ext remely  poor  qua l i ty  o f  the ground where the works are  to  be per formed,  es-

pec ia l l y  where the two tunne ls  are  to  be bu i l t ,  means that  progress has been very

s low to  date ,  w i th  the need for  constant  des ign updates by the C l ient ,  ANAS

S.p.A.

Dur ing 2005,  based on a  new,  more in-depth geognost ic  survey campaign,  an ad-

d i t iona l  techn ica l  var ia t ion and supp lementary  repor t  was dra f ted wh ich,  once ap-

proved by ANAS S.p.A. ,   most  l i ke ly  dur ing 2006,  w i l l  a l low for  the works to  be

completed.  
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FROM LEFT TO RIGHT:

ITALY
A30 Highway
USA
Palmetto Highway
ITALY
Salerno-Reggio Calabria Highway
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11.1.3.  Transport  inf rastructures –  ports  and a i rports  

MOSE Mobi le  Barr ier  System (Venice Lagoon)

In order to safeguard the city of Venice, the government, through the Ministry of Infra-

structures – Venice Water Authority, has awarded a ser ies of works in concession to

Consorzio Venezia Nuova ( in which Astaldi holds a share), including the project to

construct a mobi le barr ier system (MOSE System) to protect the city from f looding. 

The mobi le  bar r ie rs  cons is t  o f  a  ser ies  o f  f loodgates insta l led in  format ion on the

seabed of  each o f  the three por t  in le ts  (L ido,  Ma lamocco and Ch iogg ia )  connect-

ing the sea to  the lagoon.  Dur ing normal  t ida l  cond i t ions,  the f loodgates remain  fu l l

o f  water  and pos i t ioned in  the s lo t  s t ructures created on the lagoon bed.  But  when

the t ide r ises above 100 cm, the f loodgates are  empt ied by in ject ing compressed

a i r  wh ich a l lows them to r ise  to  the sur face.  Th is  system makes i t  poss ib le  to  tem-

porar i l y  i so la te  the lagoon f rom the sea,  b lock ing the t ida l  f low.

Const ruct ion o f  the MOSE System was awarded by Consorz io  Venez ia  Nuova to

the consor t ium members.  W i th  par t icu la r  regard to  the L ido Trepor t i  in le t ,  the

works were awarded to  a  jo in t  venture ,  o f  wh ich Asta ld i  S.p.A.  is  the leader  and

mandatory  w i th  a  35% share,  on the bas is  o f  a  genera l  under tak ing agreement  ex-

ecuted on December  15,  2003,  wor th  approx imate ly  EUR 333 mi l l ion .  I t  shou ld be

noted that  procedures for  per forming the works prov ide for  sa id  works to  be com-

p le ted on an operat iona l  sect ion bas is ,  sub ject  to  formal isat ion o f  spec i f ic  deeds

imp lement ing  the  a forement ioned under tak ing agreement .  S t ipu la t ion  o f  sa id

deeds is  in  turn  sub ject  to  the actua l  ava i lab i l i t y  o f  f inanc ing.  The assoc ia ted f i rms

have set  up a  consor t ium company named Mose-Trepor t i  S .c . r. l .  fo r  the purpose o f

common management  o f  act iv i t ies .

Dur ing 2005,  pre l im inary  act iv i t ies  to  c lear  the area o f  war t ime dev ices and re-

mains and to  const ruct  the L ido Trepor t i  she l te r  por t  (Phase 1 )  cont inued.  Con-

t racts  re la ted to  the above act iv i t ies  were awarded dur ing 2004 and were wor th  a

tota l  o f  approx imate ly  EUR 55 mi l l ion ,  o f  wh ich EUR 19.4 mi l l ion  cor responded to

Asta ld i ’s  share.  Add i t iona l  progress made dur ing the year  brought  the tota l  pro-

duct ion act iv i t ies  to  approx imate ly  EUR 25 mi l l ion ,  o f  wh ich EUR 8.7 mi l l ion  cor re-

sponded to  Asta ld i ’s  share .  

Dur ing the year,  fu r ther  works wor th  a  to ta l  o f  approx imate ly  EUR 26 mi l l ion  (o f

wh ich EUR 1.9 mi l l ion  cor responded to  Asta ld i ’s  share )  were awarded to  sa id  jo in t

venture  led by Asta ld i .  The economic sp in-o ff  o f  sa id  works is  expected as f rom

2006 and the works wi l l  be car r ied out  by  Mose-Trepor t i  S .c . r. l .

FROM LEFT TO RIGHT:

TURKEY
Anatolian Highway

ITALY 
Porto Torres Trading Port

ROMANIA
Bucharest-Constanta Highway
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Porto Torres Trading Port  (Sassar i )  –  West  breakwater   

The works cur rent ly  be ing car r ied out  invo lve  demol i t ion o f  the west  whar f  o f  Por-

to  Tor res  t rad ing por t  (Sassar i ) ,  as  we l l  as  reconst ruct ion o f  the new whar f ,  recy-

c l ing mater ia ls  f rom the demol i t ion,  and const ruct ion o f  a  new whar f  w i th  draught

of  approx imate ly  10 m for  a  length o f  approx imate ly  900 m.

In  May 2005,  the Min is t ry  o f  Transpor t  and In f rast ructure  approved the second

supplementary  var ia t ion repor t  wh ich conf i rmed the cont ract  va lue o f  EUR 21.15

mi l l ion ,  a l locat ing the amounts  set  as ide for  yard pav ing to  excavat ion o f  the

seabed where an unexpected and unforeseeab le  amount  o f  hard rock was ident i -

f ied.

Dur ing 2005,  work on const ruct ing the wharves was v i r tua l l y  completed and exca-

vat ion o f  the seabed commenced,  as  we l l  as  add i t iona l  u rgent  works to  ins ta l l

sa fe ty  dev ices in  the por t  a rea  (waterworks,  f i re  prevent ion and l ight ing systems) .

The tota l  va lue o f  sa id  works amounted to  EUR 2.5 mi l l ion  and were awarded to

Asta ld i  by  the Ext raord inary  Commiss ioner  for  Emergenc ies  a t  Por to  Tor res  Por t  in

December  2004.

Product ion act iv i t ies  in  2005 tota l led approx imate ly  EUR 6.9 mi l l ion .  

Porto Torres Trading Port  (Sassar i )  –  Wharf  real ignment

Works,  awarded to  the company by the Ext raord inary  Commiss ioner  for  Emergen-

c ies  a t  Por to  Tor res  Por t  in  December  2004,  are  cur rent ly  inc luded among the Min-

is t ry  o f  Transpor t  and In f rast ructure ’s  rout ine management  act iv i t ies  and invo lve

the const ruct ion o f  a  ca isson whar f  in  order  to  ad just  the cur rent  a l ignment  o f  the

t rad ing por t ’s  southern wharves.  

The works,  wor th  EUR 15 mi l l ion ,  were de l i vered at  the beg inn ing o f  2005 and dur-

ing the year  excavat ion o f  the hard rock seabed was car r ied out  a long wi th  the

pre fabr icat ion o f  25 o f  the 27 p lanned concrete  ce l lu la r  ca issons,  and insta l la t ion

of  13 o f  sa id  ca issons.  

A la rge par t  o f  the former  l ighthouse whar f  was a lso demol ished and drawn up,

wi th  the mater ia l  be ing re-used to  f i l l  the  ca issons.  

Product ion act iv i t ies  dur ing 2005 amounted to  approx imate ly  EUR 6.5 mi l l ion .  

Pozzuol i  Port  (Naples)

Works to  expand and upgrade Pozzuo l i  Por t  were awarded under  Agreement  No.

30 o f  May 8,  2002,  s t ipu la ted wi th  the Pres ident  o f  Campan ia ’s  Reg iona l  Counc i l  -

L iqu idator  Commiss ioner  pursuant  to  Law No.  887/84.  

The above works inc lude extens ion o f  Molo Ca l igo l iano and renovat ion o f  the for-

mer  C i rcomare bu i ld ing.  Renovat ion o f  the former  C i rcomare bu i ld ing was complet-

ed dur ing 2004 and inspect ion act iv i t ies  are  cur rent ly  underway.

Whi le  works to  extend Molo Ca l igo l iano by approx imate ly  360 m invo lve  the cre-

at ion o f  breakwater  to  protect  Pozzuo l i  Por t .

The re la t i ve  works were s tar ted in  May 2004 and p lanned to  be completed on a

sect ion bas is .  

Works were he ld  up fo l lowing the de lays accumulated by Campania ’s  reg iona l  re-

v iew commit tee in  approv ing the var ious pro jects  des igned.
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The consor t ium company In f ra f legrea S.c . r. l .  ( in  wh ich Asta ld i  ho lds a  50% share )

was set  up for  the purpose o f  per forming the works in  quest ion.   

11.1.4.  Hydraul ic  works and power product ion plants 

Pont  Ventoux hydroelectr ic  p lant  (Tur in )

The last  phases o f  const ruct ion o f  the Pont  Ventoux hydroe lect r ic  p lant  in  P ied-

mont ,  the most  impor tant  under  const ruct ion in  Europe,  were car r ied out  dur ing

2005.  

W i th  158 MW of  ins ta l led power,  a  product ion capac i ty  o f  over  400 mi l l ion  kWh per

year  and des igned accord ing to  the most  s ta te-of- the ar t  work ing mode ls  ensur ing

respect  for  the env i ronment  and product ion e f f ic iency,  the new p lant  w i l l  a l low for

annua l  sav ing o f  86,000 t .o .e  and the non-emiss ion o f  258,000 tons/per  year  o f

CO2.  The p lant  features a  pumping system which makes i t  poss ib le  to  t rans fer  wa-

ter  f rom the downst ream tank to  the upst ream reservo i r  dur ing the low-cost  pow-

er  hours ,  thus max imis ing power  product ion dur ing the moments  o f  peak demand.  

To date ,  both the c iv i l  and p lant  eng ineer ing works have substant ia l l y  been com-

p le ted,  s ince a lmost  100% of  act iv i t ies  have been per formed.  The overa l l  p roduc-

t ion act iv i t ies  car r ied out  amount  to  approx imate ly  EUR 348 mi l l ion ,  o f  wh ich EUR

34.5 mi l l ion  dur ing 2005.   

The main  works car r ied out  dur ing 2005 invo lved a  ser ies  o f  pre l im inary  act iv i t ies

pr ior  to  the s tar t -up o f  operat ions and temporary  management  o f  the p lant .  Spec i f -

ica l l y,  s tar t -up o f  the ternary  un i t  cent r i fuga l  pump was car r ied out  a long wi th

some test ing and inspect ions o f  minor  systems (vent i la t ion,  f i re  prevent ion and

management  sof tware ) .  

As for  the major  d ispute  underway wi th  the grantor  –  AEM Tor ino – ,  i t  shou ld be

noted that  in  Ju ly  2005 AEM Tor ino and Asta ld i  reached a set t lement  on a l l  the

po ints  o f  debate re la ted to  const ruct ion o f  the Pont  Ventoux hydroe lect r ic  p lant .

The set t lement  prov ides for  acknowledgement  by AEM Tor ino o f  an amount  inc lu-

s ive  o f  a l l  payments  made to  Asta ld i  to  date ,  up to  an a l l - inc lus ive  sum of  EUR

353.8 mi l l ion ,  fo r  the greater  quant i ty  o f  works car r ied out   as  a  resu l t  o f  the un-

expected geo log ica l  prob lem.  Th is  occur red subsequent  to  set t lement  o f  a l l  the

ex is t ing prob lems re la ted to  the var ia t ion in  the layout  o f  the headrace tunne l ,  as

wel l  as  the changed pos i t ion o f  the Venaus p lant  and cer ta in  admin is t ra t i ve  de-

fau l ts  that  are  a t t r ibutab le  to  the award ing author i ty.  

Sa id  agreement  prov ides for  de l i very  o f  works by Asta ld i  in  Spr ing 2006 and wa iv-

ing o f  a l l  o ther  c la ims by the par t ies .

The p lant  sha l l  be de l i vered to  AEM Tor ino wi th  no l iab i l i t y  fo r  i ts  management ,

wh i le  Asta ld i  sha l l  on ly  re ta in  the respons ib i l i t ies  prov ided for  in  the agreement  up

to  the  admin is t ra t i ve  techn ica l  inspect ion  schedu led fo r  October  2006,  and

charges connected to  the per formance o f  some improvements  and changes re-

quested by AEM Tor ino in  January  2006 and pa id  for  us ing the cost  p lus  fee

method.  

The agreement  a lso prov ides for  the poss ib i l i t y  o f  access ing a  per formance bonus

for  advance s tar t -up o f  the p lant ’s  te rnary  un i t  pump.

The consor t ium company,  Pont  Ventoux S.c . r. l . ,  ( in  wh ich Asta ld i  ho lds a  56.25%

share )  was set  up for  the purpose o f  per forming the works in  quest ion.  
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Gimigl iano dam on the River  Mel i to  (Catanzaro)

Dur ing 2005,  progress was heav i l y  a f fected by a  number  o f  prob lems inc lud ing a

de lay  by the C l ient  in  the issue o f  the Decree o f  Pub l ic  Ut i l i t y  o f  the Works,  wh ich

meant  i t  was imposs ib le  to  use some key areas invo lv ing works that  are  necessary

for  the per formance o f  product ion act iv i t ies ,  par t ia l  suspens ion o f  works in  the

dam’s locat ion area,  w i th  the except ion o f  geognost ic  surveys,  and the poor  geo-

log ica l  character is t ics  o f  the areas invo lved wh ich caused numerous prob lems and

a consequent  de lay  in  excavat ion o f  the hydrau l ic  dra inage system.   

The ser ies  o f  techn ica l  and admin is t ra t i ve  prob lems,  wh ich had a  negat ive  e f fect

on work progress,  resu l ted in  a  major  techn ica l -economic d ispute  wi th  the C l ient

wh ich is  ser ious ly  a f fect ing the cont inuat ion o f  works.  Set t lement  o f  sa id  d ispute

sha l l  be re fer red to  an arb i t ra t ion board.

The va lue o f  works car r ied out  dur ing 2005 amounted to  approx imate ly  EUR 8.2

mi l l ion .  

11.1.5.  Civ i l  and industr ia l  construct ion

Mestre Hospita l

Ven ice’s  loca l  hea l th  un i t  (ULSS 12)  awarded const ruct ion,  under  pro ject  f inanc ing,

o f  Mest re ’s  new hosp i ta l  to  Veneta San i ta r ia  F inanza d i  Proget to  –  V.S.F.P.  S.p.A.

(VSFP) ,  in  wh ich Asta ld i  S.p.A.  is  the major i ty  shareho lder  w i th  a  31% stake.

The purpose o f  the concess ion invo lves the des ign,  const ruct ion and management

of  the new hosp i ta l .  Sa id  management  w i l l  cons is t  o f  spec i f ic  hosp i ta l  and com-

merc ia l  serv ices as we l l  as  the supp ly  and management  o f  spec i f ic  serv ices for  the

new Eye Bank.  

The concess iona i re ,  VSFP,  in  turn  awarded the hosp i ta l  des ign and const ruct ion

works to  a  jo in t  venture  formed of  the same par tners  wh ich d is t r ibuted the works

in  accordance wi th  the i r  respect ive  areas o f  exper t ise  and spec ia l i za t ion.  Spec i f i -

ca l l y,  C.O.MES.  S.c . r. l . ,  a  consor t ium company in  wh ich Asta ld i  S.p.A.  ho lds a

55% share,  was set  up for  the purpose o f  car ry ing out  the c iv i l  works and supp ly-

ing e lect romedica l  equ ipment  and furn ish ings.

Dur ing the year,  work on the hosp i ta l  bu i ld ing,  car  park ,  admin is t ra t ion bu i ld ing,

morgue and Eye Bank got  underway in  accordance wi th  work schedu les .   

W i th  spec i f ic  regard to  the main  bu i ld ing –  the hosp i ta l  – ,  the s t ructures in  s tee l

and concrete  were completed as fa r  as  the seventh f loor  (wh ich cor responds to  the

FROM LEFT TO RIGHT:

SAUDI ARABIA
Yambu Acetic Acid Plant
ITALY
New Milan Expo Fair Centre
ITALY
New Hospital in Naples 
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penu l t imate f loor )  and works on the hosp i ta l  in ter io r  (masonry  works,  foundat ions,

p lasterwork and p lasterboard par t i t ions )  were commenced at  the same t ime.  

As fa r  as  a l l  the other  bu i ld ings are  concerned,  a l l  the s t ructures were completed

and works on the in ter io rs  o f  sa id  bu i ld ings are  cur rent ly  be ing car r ied out .

On the who le ,  product ion act iv i t ies  car r ied out  by  C.O.MES.  S.c . r. l .  dur ing 2005

amounted to  approx imate ly  EUR 28.8 mi l l ion ,  o f  wh ich EUR 15.8 mi l l ion  cor re-

sponded to  Asta ld i ’s  share .  

Naples Hospita l  (“Ospedale del  Mare”)  

On August  31,  2004,  Nap les ’  ASL 1 loca l  hea l th  un i t  (ASL NA1)  awarded the con-

cess ion for  the const ruct ion,  under  pro ject  f inanc ing,  o f  the new hosp i ta l  in  Nap les

( “Ospeda le  de l  Mare” )  to  the jo in t  venture  in  wh ich Asta ld i  S.p.A.  is  the pr inc ipa l

shareho lder  and leader  w i th  a  59.99% share.  The concess ion has a  durat ion o f  29

years  ( inc lud ing 4 years  for  const ruct ion and 25 years  for  management )  and was

entered in to  on October  21,  2004.

The new hosp i ta l  complex wi l l  be bu i l t  in  an area in  the east  o f  the c i ty  and wi l l

boast  a  to ta l  sur face area o f  over  145,000m 2.

The pro ject ,  wh ich wi l l  make ava i lab le  501 new hosp i ta l  beds,  foresees the con-

st ruct ion o f  four  ma in  bu i ld ings.  Once works have been completed there  w i l l  be a

c l in ic  fac i l i t y  fo rmed of  two bu i ld ings l inked by a  ha l l  to  be used for  commerc ia l

purposes,  recept ion fac i l i t ies  w i th  50 beds for  minor  care  pat ients ,  a  b lock for  ad-

min is t ra t i ve  and management  act iv i t ies ,  wh ich wi l l  inc lude the ASL NA1’s  admin is-

t ra t i ve  and hea l thcare head off ices,  a  bu i ld ing hous ing the var ious p lants  and sys-

tems needed to  run the complex (heat ing,  e lect r ic i ty,  water  p lants  and s imi la r )  and

other  areas to  be used as o f f ices and s torerooms.

On May 23,  2005,  the spec ia l  purpose veh ic le ,  Par tenopea F inanza d i  Proget to

S.p.A. ,  was set  up,  wh ich,  in  accordance wi th  the law,  took over  as  concess ion-

a i re  f rom the jo in t  venture  awarded the concess ion,  for  a l l  e f fects  and purposes.  

Subsequent  to  approva l  o f  the f ina l  des ign by the grantor,  on November  15,  2005,

execut ive  des ign and const ruct ion act iv i t ies  and supp ly  o f  e lect romedica l  equ ip-

ment  were awarded turnkey,  accord ing to  the EPC (Eng ineer ing-Procurement-Con-

st ruct ion )  fo rmula ,  to  a  jo in t  venture ,  o f  wh ich Asta ld i  i s  the mandatory,  fo r  the to-

ta l  sum of  EUR 165.6 mi l l ion .  The jo in t  venture  set  up a  consor t ium company,  Os-

peda le  de l  Mare S.c . r. l . ,  fo r  the purpose o f  car ry ing out  the cont racted works as a

s ing le  job.  

As regards product ion act iv i t ies ,  a l l  expropr ia t ion act iv i t ies  were car r ied out  dur ing

the year  a long wi th  pre l im inary  works to  set  up const ruct ion s i tes ,  c lear  war t ime

dev ices and insta l l  the base camp,  and at  the same t ime as des ign act iv i t ies .   

As fa r  as  f inanc ing is  concerned,  due d i l igence act iv i t ies  pre l im inary  to  the organ-

isat ion o f  sa id  f inanc ing were la rge ly  conc luded dur ing 2005,  and sa id  organ isat ion

is  expected to  be completed by September  2006.  

New Expo Fai r  Centre -  Rho-Pero (Mi lan)  

Dur ing 2005,  const ruct ion o f  the New Mi lan Expo Fa i r  Cent re ,  a lso known as the

New Rho-Pero Expo Fa i r  Cent re ,  was completed in  record t ime,  as  prov ided for  by

the cont ract .     
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The general contractor, N.P.F. (Nuovo Polo Fier ist ico S.c.r. l . ) ,  a consort ium company

of which Astaldi S.p.A. is the leader with a 50% share along with Vianini  Lavori  S.p.A.

(25%) and Impresa Pizzarott i  & C. S.p.A. (25%), completed al l  the civ i l  and plant en-

gineer ing works, attaining a 100% state of progress in relat ion to the contract. 

The New Mi lan Expo Fa i r  Center  –  des igned by the jo in t  venture  led by Asta ld i

S.p.A.  together  w i th  the arch i tect ,  Mass imi l iano Fuksas,  o f  Stud io  A l t ie r i  and Stu-

d io  Marzu l lo  –  is  the la rgest  t rade fa i r  fac i l i t y  in  Europe.  The per iod o f  t ime in

which sa id  fac i l i t y  was completed represents  a  va l id  example  o f  Asta ld i  Group’s

conso l idated ab i l i t y  to  operate  as  a  genera l  cont ractor,  const ruct ing works wi th

complex techno log ica l  and manager ia l  content .  Const ruct ion o f  the fac i l i t y  in

record t ime requ i red cons iderab le  ab i l i t y  to  coord inate  the numerous human and

techn ica l  resources invo lved.  

The new expo fa i r  center  compr ises e ight  exh ib i t ion pav i l ions ( two of  wh ich on two

leve ls )  w i th  a  d isp lay  area o f  350,000 m2,  and a  serv ice cent re  wh ich serves as a

mul t i funct iona l  bu i ld ing cons is t ing o f  four  o f f ice  towers ,  a  ha l l  seat ing 800,  four

250-seat  congress ha l ls ,  a reas used for  pub l ic  o f f ices and commerc ia l  enterpr ises,

and an ecumenica l  cent re .

Pub l ic  access to  the exh ib i t ion pav i l ions is  guaranteed by a  1 .3 km cent ra l  route

which extends a long the east-west  ax is  o f  the complex ins ide a  60 m wide s t r ip

featur ing 32 minor  bu i ld ings used as o f f ices,  conference rooms,  show rooms,

restaurants  and bars  for  v is i to rs  and exh ib i tors .

De l i very  o f  the works to  the C l ient ,  Fondaz ione F ie ra  Mi lano,  and subsequent

open ing to  the pub l ic  took p lace dur ing 2005 on an ind iv idua l  operat iona l  lo t  ba-

s is ,  as  prov ided for  in  the cont ract .  The f i rs t  lo t  was de l i vered to  the C l ient  on

March 29 and opened to  the pub l ic  on Apr i l  1 ,  wh i le  de l i very  o f  the second lo t  took

p lace on June 27 wi th  subsequent  open ing to  the pub l ic  in  mid-September.

Works maintenance and management  act iv i t ies  a lso got  underway and wi l l  be con-

c luded by June 2010,  as  prov ided for  in  the cont ract .

Dur ing the year,  some works not  prov ided for  in  the in i t ia l  cont ract  and a imed at

he lp ing the new expo fa i r  center  operate  more e f f ic ient ly,  as  we l l  as  some add i t ion-

a l  ass is tance serv ices for  fa i r  par t ic ipants ,  were awarded by the C l ient  to  N.P.F.  -

Nuovo Po lo  F ie r is t ico S.c . r. l .  These resu l ted in  an increase in  the cont ract  va lue

which,  in i t ia l l y  set  a t  EUR 553 mi l l ion ,  amounted to  EUR 685 mi l l ion  (o f  wh ich EUR

648 mi l l ion  for  const ruct ion and EUR 37 mi l l ion  for  5  years  o f  ma intenance and

management  act iv i t ies ) .  S ign ing o f  the prov is iona l  works acceptance repor t  by  the

Cl ient  i s  expected dur ing the coming year  w i th  the consequent  re lease o f  70% of

per formance bond.  

FROM LEFT TO RIGHT:

ITALY 
Salerno-Reggio Calabria Highway
ITALY 
New Milan Expo Fair Centre
EL SALVADOR 
Paquete III High-Speed Roadway
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“Univers i tà  degl i  Studi  Roma Tre” –  New Department  of  Educat ional  Sciences

During 2005, production activit ies experienced a considerable hold-up fol lowing the re-

quest by the Cl ient, Università degl i  Studi Roma Tre, to make some major layout and

functional changes to the design as a result of the bui lding in question being trans-

formed from the Department of Educational Sciences to the Department of Economics. 

There fore ,  on September  16,  2005 the submiss ion document  re la ted to  the th i rd

supplementary  var ia t ion repor t  was s igned for  the add i t iona l  net  sum of  EUR 3.4

mi l l ion ,  br ing ing the tota l  cont ract  va lue to  EUR 19.7 mi l l ion  wh ich,  tak ing in to  ac-

count  the va lue o f  add i t iona l  requested improvements ,  works not  covered by the

cont ract  and acknowledged reserves,  br ings the tota l  amount  to  EUR 22.6 mi l l ion .  

The new dead l ine for  complet ion o f  the works was a lso def ined wh ich prov ide for

them to be completed by June 2006.   

Product ion act iv i t ies  car r ied out  as  o f  the end o f  2005 amounted to  EUR 18.9 mi l -

l ion.  Product ion act iv i t ies  car r ied out  dur ing the year  to ta l led approx imate ly  EUR

6.3 mi l l ion .  

Assemini  s i te  (Cagl iar i )

Works to  make sa fe  the externa l  a rea o f  the Assemin i  s i te  (Cag l ia r i )  were awarded

to Asta ld i  by  Synd ia l  S.p.A. ,  a  company managed by ENI  S.p.A.  Sa id  works invo lve

the const ruct ion o f  a  p last ic  bar r ie r  measur ing 2 km in  length and 45 m in  average

depth to  mark out  the area to  be c leared,  waterproof  cover ing o f  a l l  the marked

out  area measur ing approx imate ly  24 hectares and a system to depress the area

ins ide the bar r ie r.  

The cont ract  va lue is  EUR 28 mi l l ion .  

A l l  the s i te  p lants  were insta l led dur ing 2005 and works s tar ted-up.  However,  fo l -

lowing the d iscovery  o f  cons iderab le  amounts  o f  d iox ins  in  most  o f  the areas in-

vo lved,  works were suspended for  approx imate ly  s ix  months pend ing measures to

be adopted to  sa feguard workers ’  hea l th .

The ext ra  works and acknowledgement  o f  damages resu l t ing f rom the suspens ion

of  works led to  Ad justment  No.  1  to  the cont ract  for  an add i t iona l  amount  o f  EUR

1.4 mi l l ion  in  November  2005.   

Product ion act iv i t ies  dur ing the year  amounted to  approx imate ly  EUR 2.3 mi l l ion

and main ly  re fer  to  the per formance o f  ext ra  works as per  Ad justment  No.1.  The

actua l  s tar t -up o f  act iv i t ies  prov ided for  in  the main  cont ract  i s  expected for  the

star t  o f  2006.  

FROM LEFT TO RIGHT:

ITALY
New Hospital in Naples 

HONDURAS
El Cojolar Dam

ITALY 
“City of Science” in Naples



71

M
a

n
a

g
e

m
e

n
t 

R
e

p
o

rt
 o

n
 t

h
e

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

 

11.1.6.  Concessions

W i t h  re g a rd  t o  c o n c e s s i o n / p ro j e c t  f i n a n c e  i n i t i a t i v e s  c u r re n t l y  b e i n g  c a r r i e d

o u t  b y  A s t a l d i  G ro u p ,  i t  s h o u l d  b e  n o t e d  t h a t  t o  d a t e ,  t h e  c o m p a n y  h a s  f o -

c u s e d  o n  t h e  h e a l t h c a re  c o n s t r u c t i o n ,  u r b a n  t r a n s p o r t  i n f r a s t r u c t u re  a n d  c a r

p a r k  s e c t o r s .  

The  i nd i v i dua l  p ro j ec t s  be i ng  deve loped  by  t he  G roup  a re  de ta i l ed  be low.  

Hea l thca re

The re  a re  two  p ro j ec t s  cu r ren t l y  unde rway  i n  t h i s  sec to r  –  t he  Mes t re  Hosp i t a l

p ro j ec t  and  t he  Ospeda l e  de l  Ma re  p ro j ec t  i n  Nap l es .  

The  Mes t re  Hosp i t a l  p ro j ec t ,  t he  f i r s t  examp le  i n  I t a l y  o f  a  p ro j ec t  f i nance  i n i -

t i a t i v e  deve loped  us i ng  t he  PPP  (p r i va te -pub l i c  pa r t ne r sh ip )  f o rmu la ,  was  ac -

know ledged  as  t he  bes t  PPP  i n  t he  hosp i t a l  sec to r  a t  a  Eu ropean  l e ve l  du r i ng

2005 .   Sa id  acknow ledgemen t  undoub ted l y  con f i rms  As ta ld i  G roup ’s  pos i t i on  as

one  o f  t he  key  ope ra to r s  i n  t he  hea l t hca re  p ro j ec t  f i nance  i n i t i a t i v es  i n  I t a l y.  

I t  shou ld  be  reca l l ed  t ha t  t he  spec i a l  pu rpose  veh i c l e  f o r  t h i s  i n i t i a t i v e  i s  Vene -

t a  San i t a r i a  F i nanza  d i  P roge t to  -  V.S .F.P.  S .p .A .  ( VSFP ) ,  i n  wh i ch  As ta ld i  i s  t he

ma jo r  sha reho lde r.

The  concess ion  i s  va l i d  f o r  28 .5  yea r s  ( i nc l ud i ng  4 .5  yea r s  f o r  cons t ruc t i on  and

subsequen t  24  yea r s  f o r  managemen t ) ,  s t a r t i ng  f rom Decembe r  4 ,  2002 ,  t he

da te  when  t he  r i gh t  t o  use  t he  a rea  came  i n to  e f f ec t .

The  i n ves tmen t ,  equa l  t o  app rox ima te l y  EUR 220  m i l l i on ,  o f  wh i ch  EUR 200  m i l -

l i on  f o r  t he  des ign  and  cons t ruc t i on  o f  t he  hosp i t a l  and  f o r  e l ec t romed ica l  sup-

p l i e s  (As ta ld i  sha re :  38%) ,  i s  abou t  40% f i nanced  by  pub l i c  con t r i bu t i ons ,  wh i l e

t he  ove ra l l  re venues  expec ted  f o r  t he  who l e  du ra t i on   w i l l  e xceed  EUR 1  b i l l i on

i n  nom ina l  t e rms .

The  hosp i t a l  i s  cu r ren t l y  unde r  cons t ruc t i on  and ,  i n  acco rdance  w i t h  t he  wo rks

schedu l e ,  de l i v e r y  o f  t he  en t i re  hosp i t a l  comp lex  to  t he  g ran to r,  Ven i ce ’s  l oca l

hea l t h  un i t  ULSS  12 ,  i s  expec ted  by  t he  end  o f  2007 ,  and  f o r  i t  t o  be  ope ra -

t i ona l  by  Janua r y  2008 .  

I n  re l a t i on  to  t h i s  i n i t i a t i v e ,  VSFP  s i gned  a  l oan  ag reemen t  f o r  app rox ima te l y

EUR 130  m i l l i on  w i t h  an  i n t e r na t i ona l  poo l  o f  banks  on  Ap r i l  19 ,  2005 .  Sa id  poo l

o f  banks  wh i ch  g ran ted  t he  l oan  i nc l ude  ABN Amro  Bank ,  Banca  An tonvene ta ,

Banca  I n t esa  and  I n t e rbanca ,  t oge the r  w i t h  t he  E IB  (Eu ropean  I n ves tmen t

Bank ) .   

W i t h  rega rd  to  t he  p ro j ec t  t o  cons t ruc t  and  manage  t he  new hosp i t a l  ( “Os -

peda l e  de l  Ma re ” )  i n  Nap l es ,  t he  con t r ac t  i n vo l ves  t he  f i na l  and  execu t i ve  de -

s i gn ,  pe r f o rmance  o f  t he  wo rks ,  supp l y  o f  e l ec t romed ica l  equ ipmen t  and  f u r -

n i sh i ngs ,  and  managemen t  o f  spec i f i c  hosp i t a l  and  commerc i a l  se r v i ces  i n  ex -

change  f o r  t he  paymen t  o f  r a t es  and  f ees  f o r  a  29 -yea r  pe r i od  ( 4  yea r s  f o r  con -

s t r uc t i on  and  25  yea r s  f o r  managemen t ) .  

The  i n ves tmen t ,  va l ued  a t  app rox ima te l y  EUR 187  m i l l i on  Eu ro ,  o f  wh i ch  EUR

162  m i l l i on  f o r  cons t ruc t i on  and  supp l i e s  (As ta ld i  sha re :  app rox ima te l y  60%) ,  i s

abou t  56 .5% f i nanced  by  pub l i c  con t r i bu t i ons ,  wh i l e  t he  ove ra l l  re venues  ex -

pec ted  f o r  t he  managemen t  pe r i od  w i l l  be  app rox ima te l y  EUR 1  b i l l i on  i n  nom i -

na l  t e rms .
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Mobi l i ty  sector  –  Car  parks under  construct ion 

“P iazza C i t tade l la”  Car  Park  –  Verona

The const ruct ion phase is  expected to  las t  430 days at  the end o f  wh ich the man-

agement  phase,  expected to  las t  fo r  a  per iod o f  30 years ,  w i l l  commence.  

The car  park  compr ises three underground leve ls  o f fe r ing a  to ta l  750 park ing

spaces for  a  to ta l  sur face area o f  approx imate ly  8 ,000 m 2 ( the in i t ia l  pro ject  put

out  to  tender  ca l led for  a  two leve l  car  park  o f fe r ing 446 park ing spaces) .  16

spaces wi l l  be a l located for  peop le  w i th  d isab i l i t ies ,  a  fu r ther  25 wi l l  be le f t  ava i l -

ab le  for  use by the c i ty ’s  admin is t ra t i ve  author i ty  wh i le  a  percentage o f  no greater

than 30% of  the remain ing spaces can be a l located to  res idents  and ind iv idua ls

work ing in  the areas sur round ing P iazza C i t tade l la .  

Subsequen t  t o  subm iss i on  by  t he  concess iona i re  o f  t he  f i na l  des i gn  ( Feb rua r y

3 ,  2005 ) ,  u t i l i t y  ope ra to r s  ( Te l ecom I t a l i a  S .p .A .  and  AGSM Ve rona  S .p .A . ,  t he

mun ic ipa l i t y -con t ro l l ed  company  t ha t  manages  t he  gas ,  wa te r,  sewe r,  remo te

hea t i ng  and  e l ec t r i c i t y  ne two rks  i ns ide  t he  mun i c ipa l i t y  o f  Ve rona )  we re  asked

to  p rov ide  quo ta t i ons  f o r  d i ve r s i on  o f  t he  con f l i c t i ng  u t i l i t i e s ,  p re l im ina r y  t o

d ra f t i ng  o f  t he  f i na l  des i gn  f o r  sa id  ac t i v i t i e s .   Th i s  phase  was  ma rked  by  a

numbe r  o f  p rob l ems ,  no t  env i saged  by  Ve rona ’s  mun i c i pa l  au tho r i t i e s  when  f o r -

mu la t i ng  t he  p ro j ec t  pu t  ou t  t o  t ende r.  Sa id  p rob l ems  we re  due  to  bo th  t he  ob-

j ec t i ve  comp lex i t y  o f  t he  wo rks  and  t he  ope ra to r s ’  l ack  o f  f am i l i a r i t y  w i t h  t he

unde rg round  l oca t i on  o f  t he  ne two rks  t hey  manage .  The re fo re  t he  f i na l  des i gn

fo r  d i ve r s i on  o f  t he  u t i l i t i e s  i n  ques t i on  was  p resen ted  on  Decembe r  22 ,  2005

and  i n vo l ves  a  f i nanc i a l  unde r t ak i ng  o f  app rox ima te l y  EUR 3  m i l l i on ,  a  h i ghe r

amoun t  t han  t he  one  p rov ided  f o r  i n  t he  i n i t i a l  p ro j ec t  pu t  ou t  t o  t ende r  ( EUR

1 .3  m i l l i on ) .

The concess iona i re  proposed to  f inance d ivers ion o f  u t i l i t i es  by ask ing,  in  ex-

change,  for  the poss ib i l i t y  to  manage the ex is t ing car  park  in  P iazza C i t tade l la  (150

sur face park ing spaces and 100 underground park ing spaces) ,  wh ich wi l l  be de-

mol ished once the ut i l i t i es  have been d iver ted to  make room for  the new car  park .

Sa id  management  wou ld las t  fo r  the per iod needed to  car ry  out  pre l im inary  act iv i -

t ies  and wou ld represent  an at tempt  to  re-ba lance the concess ion’s  f inanc ia l -eco-

nomic s i tuat ion.  

The  g ran to r,  t he  mun i c i pa l i t y  o f  Ve rona ,  f ound  the  p roposa l  t o  be  o f  g rea t  i n t e r -

es t  and  sponso red  a  se r i e s  o f  mee t i ngs  w i t h  t he  concess iona i re  t ha t  a re  s t i l l

unde rway.  

ITALY 
“City of Science” in Naples

QATAR
Yanbu Acetic Acid Plant

ITALY 
New Hospital in Mestre



“Ex Man i fa t tura  Tabacch i ”  Car  Park  –  Bo logna 

On February  18,  2003,  the jo in t  venture  invo lv ing Asta ld i  S.p.A.  ( leader  and

mandatory )  and APCOA Park ing S.p.A. ,  was awarded the th i r ty-year  concess ion

for  the const ruct ion and management  o f  the pub l ic  car  park  known as  “Ex Man i -

fa t tura  Tabacch i ” .

The car  park ,  wh ich wi l l  make ava i lab le  550 new park ing spaces,  is  cur rent ly  un-

der  const ruct ion.  I t  shou ld be noted that  as  f rom 2004,  there  was a  cons iderab le

de lay  in  product ion act iv i t ies  fo l lowing the d iscovery  o f  a rchaeo log ica l  remains and

unexpected works to  demol ish  underground foundat ions.  In  May 2005,  the works

were suspended pend ing a  f ina l  dec is ion by the Arch i tectura l  Her i tage Serv ice

which shou ld a l low the works to  be resumed in  the near  fu ture .  

In  any case,  the jo in t  venture  took s teps to  recover  the greater  expenses resu l t ing

f rom the var ious de lays and increased costs  resu l t ing f rom suspens ion o f  works,  in

accordance wi th  the concess ion agreement  wh ich prov ides for  an extens ion o f  the

cont ract  and concess ion durat ion.   

Tota l  product ion act iv i t ies  dur ing 2005 amounted to  approx imate ly  EUR 1.2 mi l l ion .  

Mobi l i ty  sector  –  Managed car  parks

Concess ions re la ted to  three car  parks located in  Bo logna and Tur in  are  cur rent ly

in  operat ion.  Const ruct ion o f  the “P iazza V I I I  Agosto”  car  park  in  Bo logna,  opera-

t iona l  f rom 2001,  has made ava i lab le  near ly  1 ,000 park ing spaces and env isages a

60-yeardurat ion.

The concess ion cont ract  for  the “Por ta  Pa lazzo”  car  park  in  Tur in ,  operat iona l

f rom1999,  prov ides for  874 park ing spaces and the concess ion durat ion is  o f  80

years .

The same concess ionper iod app l ies  for  the “Corso Stat i  Un i t i ”  car  park  in  Tur in ,

operat iona l  s ince 2001,  whose concess ion invo lved the creat ion o f  approx imate ly

500 park ing spaces and management  o f  450 park ing spaces.

Uti l i t ies sector

In  June 2004,  the concess ion re la ted to  the const ruct ion,  under  pro ject  f inanc ing,

o f  a  network o f  mul t ipurpose underground in f rast ructures in  the c i ty  cent re ,  was

entered in to  w i th  the mun ic ipa l i ty  o f  Co logno Monzese.

The f ina l  des ign s tage wi l l  be s tar ted dur ing 2006 subsequent  to  the approva l  o f

73

M
a

n
a

g
e

m
e

n
t 

R
e

p
o

rt
 o

n
 t

h
e

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

 

FROM LEFT TO RIGHT:

VENEZUELA
Caracas-Tuy Railway
QATAR
SASOL GTL Plant 
MOROCCO 
Sidi Said Dam
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the Genera l  Urban Subserv ices P lan,  submi t ted to  the C l ient  in  2005,  wh ich is  ex-

pected to  occur  dur ing the cur rent  year.  

11.2.  The fore ign scenar io

Streaml in ing o f  the Group’s  in ternat iona l  presence cont inued dur ing 2005.

In  par t icu la r,  the Group secured i ts  presence in  A lger ia ,  espec ia l l y  as  a  resu l t  o f

key acqu is i t ions dur ing the year  wh ich invo lved wide-reach ing conso l idat ion o f

management  and cont ro l  un i ts  in  the area.  

Growth prospects  in  Romania  and Eastern  European count r ies  are  promis ing,  es-

pec ia l l y  in  the f ie ld  o f  concess ions and PPPs (pub l ic-pr ivate  par tnersh ips ) ,  and in

l ight  o f  these count r ies ’  imminent  ent ry  in to  the EU.

Large-sca le  investments  are  p lanned in  the o i l ,  gas,  power  and t ranspor t  in f ra-

s t ructure  sectors  in  Saud i  Arab ia  and Qatar  by  jo in t  ventures invo lv ing s ta te  bod-

ies  and some of  the lead ing mul t inat iona ls .  The approach character iz ing the oper-

at ions o f  these compan ies,  wh ich are  normal ly  h igh ly  re l iab le  in  both t im ing and

ava i lab i l i t y  o f  f inanc ing,  makes the new in i t ia t i ves  that  cou ld  deve lop in  the area

very  in terest ing.  A la rge amount  o f  a t tent ion is  focused on operat iona l  and secur i -

ty- re la ted factors  in  the a forement ioned count r ies ,  g iven the tens ion wh ich charac-

ter izes the ent i re  Pers ian Gu l f  reg ion.

The main  cont racts  in  progress are  i l lus t ra ted be low,  d iv ided by geograph ica l  a rea.

11.2.1.  The Amer icas

Venezuela

The Group’s  presence in  Venezue la  has been conf i rmed over  the years .

The Group is  present  in  the t ranspor t  in f rast ructure  sector  through the cur rent

const ruct ion o f  two ra i lway l ines,  Caracas-Tuy Medio and Puer to  Cabe l lo-La En-

cruc i jada,  and an underground system,  Los Teques,  a l l  o f  wh ich are  o f  cons ider-

ab le  impor tance for  the count ry.

The C l ient  for  the Caracas-Tuy Medio ra i lway is  I .A .F.E.  (Venezue la ’s  independent

state  ra i lway body) .  Dur ing 2005,  const ruct ion works cont inued on a  regu lar  bas is

wi th  the t racks be ing la id ,  in  compl iance wi th  schedu les  wh ich env isage inaugura-

t ion o f  the l ine  by the end o f  2006.

Product ion act iv i t ies  dur ing 2005 amounted to  EUR 20 mi l l ion  for  the share he ld  by

Asta ld i .   

W i th  regard to  the cont ract  for  the Puer to  Cabe l lo-La Encruc i jada ra i lway l ine ,  the

l ine  is  108 km  long and Consorc io  Grupo Contuy-Proyectos y  Obras de Fer rocar-

r i les ,  o f  wh ich Asta ld i  S.p.A.  is  the leader  w i th  a  33.33% share,  i s  respons ib le  for

i ts  const ruct ion.  The overa l l  va lue o f  the cont ract  i s  EUR 1.200 b i l l ion ,  EUR 240

mi l l ion  o f  wh ich is  inc luded in  the back log as Asta ld i ’s  share.

Works in  the mounta in  lo t ,  begun dur ing 2002,  cont inued dur ing the year  w i th  the

excavat ion o f  3  tunne ls ,  one o f  wh ich was completed and another  l ined.  In  add i -

t ion,  the p ie rs  o f  the f i rs t  v iaduct  were completed and work on the foundat ions o f

the second and th i rd  v iaducts  commenced.  Ear thworks cont inued in  the p la in  lo t

and act iv i t ies  to  d iver t  conf l ic t ing ut i l i t i es  (e lect r ic i ty,  water  and gas ) ,  wh ich wi l l  a l -

low for  const ruct ion o f  the v iaducts  to  be commenced dur ing 2006,  were s tar ted.
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Product ion act iv i t ies  equa l led EUR 60 mi l l ion .

Consorc io  Metro Los Teques,  in  wh ich Asta ld i  S.p.A.  ho lds a  30% share,  was set

up to  per form the cont ract  to  const ruct  the Los Teques underground l ine .

The cont ract ,  re la t ing to  the const ruct ion o f  a  9  km l ight  ra i l  t rans i t  system con-

nect ing Caracas and Los Teques,  is  wor th  approx imate ly  EUR 324 mi l l ion  fo l lowing

the new changes.

Dur ing the year,  works re la ted to  the cont ract  to  const ruct  5  km of  tunne ls  wor th

a tota l  EUR 120 mi l l ion ,  managed by Asta ld i ,  proceeded at  a  s teady pace:  5  km of

excavat ion works were completed wh i le  a  1  km tunne l ,  resu l t ing f rom a cont ractu-

a l  change,  remains to  be l ined.

Product ion act iv i t ies  re la ted to  the l ight  ra i l  t rans i t  system amounted to  EUR 27

mi l l ion .  

The c iv i l  works,  car r ied out  d i rect ly  by  the consor t ium,  cont inued at  the same t ime

and are  expected to  be completed by the end o f  2006.  

In  2005,  to ta l  product ion act iv i t ies  re la ted to  th is  cont ract  amounted to  approx i -

mate ly  EUR 60 mi l l ion ,  o f  wh ich EUR 18 mi l l ion  cor responded to  Asta ld i ’s  share.

As a l ready ment ioned,  new in i t ia t i ves  were deve loped dur ing the year,  one o f  wh ich

resu l ted in  the s ign ing o f  th ree le t te rs  o f  in tent  between the I ta l ian  and Venezue lan

governments  in  November  2005.  The le t te rs  o f  in tent  prov ides for  a  cont ract  to  be

entered ,  w i th in  90 days,  between I .A.F.E.  and the I ta l ian  jo in t  venture ,  o f  wh ich

Asta ld i  i s  the leader  w i th  a  33.33% share,  fo r  the const ruct ion o f  a  to ta l  o f  560 km

of  ra i lways wor th  a  to ta l  US$ 4 b i l l ion .  

Bol iv ia

Dur ing 2005,  Asta ld i  completed the pro jects  underway and car r ied out  commerc ia l

act iv i t ies  a imed at  ident i f y ing new in i t ia t i ves .  

Spec i f ica l l y,  Asta ld i  was invo lved in  des ign o f  the above ground ra i l  l ine  in  La Paz

( “e l  Tren de La Paz” ) .  W i th  regard to  i ts  const ruct ion,  under  concess ion,  the c i ty  o f

La Paz has put  out  a  ca l l  fo r  in ternat iona l  tenders  wh ich wi l l  take p lace dur ing the

second ha l f  o f  2006.  A group of  loca l  backers ,  in terested in  tak ing par t  in  th is  pro j -

ect ,  asked Asta ld i  fo r  i ts  ava i lab i l i t y  to  act  as  genera l  cont ractor  w i th  regard to  the

c iv i l  works.   

Moreover,  Cooperaz ione I ta l iana conf i rmed the grant ing o f  an a id  loan to  the Bo l i -

v ian government  to  const ruct  the 56 km To ledo-Ancarav i  road.  Assessment  o f  the

env i ronmenta l  impact  is  cur rent ly  be ing completed and the ca l l  fo r  tenders  shou ld

take p lace dur ing the second ha l f  o f  2006.  

The I ta l ian  government  a lso conf i rmed i ts  in tent ion to  grant  an a id  loan in  order  to

complete  the Mis icun i  dam. 

United States

Const ruct ion act iv i t ies  in  the Un i ted States are  car r ied out  by  Asta ld i  Const ruct ion

Corporat ion,  a  U.S.  corporat ion that  i s  100% owned,  both d i rect ly  and ind i rect ly,

by  Asta ld i  S.p.A.

The geograph ica l  a rea i t  operates in  is  southern F lor ida,  a long both the eastern

(Miami ,  For t  Lauderda le ,  West  Pa lm Beach,  Stuar t  and Por t  St .  Luc ie )  and western

(Nap les ,  Tampa)  coasts .
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The  t ypes  o f  wo rks  cu r ren t l y  be i ng  ca r r i ed  ou t  can  be  b roken  down  i n to  two

ma in  ca tego r i es :  road  wo rks  f o r  t he  F l o r i da  Depa r tmen t  o f  Transpo r t a t i on  and

works  re l a t ed  to  u t i l i t i e s  ( p i p i ng  f o r  d r i nk i ng  wa te r,  sewe r  s ys tems ,  d ra i ns ,  wa-

te r  f i l t e r i ng  and  t rea tmen t  e t c . )  on  beha l f  o f  mun i c i pa l i t i e s  and  coun t i es .  The

o rde rs  back log  f o r  t hese  p ro j ec t s  t o t a l s  USD 67  m i l l i on .

A t  t he  end  o f  2005 ,  As ta ld i  Cons t ruc t i on  Co rpo ra t i on  had  a  wo rk fo rce  o f  468

ind i v i dua l s  ( 4  expa t r i a t es ,  464  l oca l s ) ,  i nc l ud i ng  manage rs ,  execu t i ves  and

worke r s ,  and  i t s  own  heavy  mach ine r y,  equ ipmen t  and  va r i ous  veh i c l es  f o r  an

ove ra l l  pu rchase  va l ue  o f  USD 13 .9  m i l l i on .

I n  2005  the  company ’s  t u r nove r  dec reased  f rom USD 78 .2  m i l l i on  i n  2004  to

USD 69 .8  m i l l i on  i n  2005 ,  w i t hou t  add i t i ona l  acqu i s i t i ons .  

With regard to the economic trend, the year 2005 result was affected by a negative ef-

fects caused by a var iety of unforeseen addit ional costs, whose recovery is only part-

ly l inked to the outcome of requests for addit ional compensat ion and disputes that are

underway with var ious cl ients. Such costs are in relat ion to the fol lowing factors:

• ex tens ion  o f  t he  t ime  needed  to  c l ose  down  some  p ro j ec t s  t ha t  pe r f o rmed

bad l y,  espec i a l l y  i n  re l a t i on  to  t he  u t i l i t i e s  sec to r ;

• h i ghe r  i nd i rec t  cos t s  resu l t i ng  f rom expans ion  o f  t he  o rgan i sa t i on ,  needed  i n

o rde r  t o  deve lop  some  ac t i v i t i e s  ( eng i nee r i ng ,  con t r ac t  managemen t ,  p ro j ec t

con t ro l ) ,  i n  an t i c i pa t i on  o f  a  new g rowth  i n  t he  o rde rs  back log ;

• espec i a l l y  adve r se  me teo ro log i ca l  cond i t i ons  du r i ng  t he  summer,  cha rac -

t e r i sed  by  a  success ion  o f  hu r r i canes  and  t rop i ca l  s to rms ;

• i nc rease  i n  t he  cos t  o f  r aw  ma te r i a l s ,  espec i a l l y  s t ee l  and  o i l - re l a t ed  p rod-

uc t s .

A l l  o f  t he  above ,  i n  add i t i on  to  some  s i t e  o rgan i sa t i on  p rob l ems  caused  by  t he

h igh  t u r nove r  o f  l oca l  s t a f f  and  d i f f i cu l t y  i n  rec ru i t i ng  su i t ab l e  t echn i ca l  execu-

t i ves ,  gene ra ted  w ide - reach ing  i ne f f i c i ency  wh i ch  resu l t ed  i n  a  change  i n  t he

a rea ’s  managemen t .  

Howeve r,  an  imp rovemen t  i n  resu l t s  i s  f o recas t  f o r  2006  thanks  to  t he  comp le -

t i on  o f  p ro j ec t s  show ing  a  nega t i ve  t rend ,  i nc reased  ea r n i ngs  f rom the  rema in -

i ng  p ro j ec t s  and  recove r y  o f  pa r t  o f  t he  cos t s  i ncu r red  as  a  resu l t  o f  se t t l emen t

o f  d i spu tes  w i t h  some  c l i en t s .  A  ma jo r  up tu r n  i n  t he  company ’s  e f f i c i ency  i s  a l -

so  expec ted  du r i ng  2006  as  a  resu l t  o f  s t ream l i n i ng  and  imp lemen ta t i on  o f  t he

company ’s  o rgan i sa t i on  and  managemen t  mode l .  

The re  a re  reasons  to  suppose  t ha t  2006  w i l l  s ee  g rea te r  s t ab i l i t y  o f  t he  ma in  i n -

dus t r i a l  p r i ces   t oge the r  w i t h  ad j us tmen t  o f  t ende r  es t ima tes  o f  va r i ous  des ign -

TURKEY
Anatolian Highway
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e rs  t o  f i t  ma rke t  cos t s .  These  f ac to r s  shou ld  resu l t  i n  imp rovemen ts  i n  i ndus t r i -

a l  ma rg i ns  o f  wo rks  and  reduce  t he  r i s k  l e ve l  o f  new  b ids .

There fore ,  the s t ra tegy for  2006 is  cent red on cont ro l led growth o f  tu rnover,  im-

proved e f fect iveness o f  mon i tor ing act iv i t ies ,  ass is tance and suppor t  prov ided by

the Dav ie  o f f ice  to  the var ious s i tes ,  and organ izat iona l  improvement  o f  operat ing

act iv i t ies  in  ind iv idua l  pro jects .  These ob ject ives are  a t ta inab le  thanks to  corpo-

rate  rest ructur ing wh ich has a l ready been s tar ted up.

Addi t iona l l y,  a  marked increase in  the cur rent  orders  back log,  exp i r ing in  2007,  is

a lso forecast  thanks to  the deve lopment  o f  new bus iness sectors ,  inc lud ing

through loca l  invo lvement  in  jo in t  ventures,  par tnersh ips wi th  Group par tners  a l -

ready operat ing in  the USA in  the const ruct ion and concess ion sectors ,  and the

acqu is i t ion o f  representat ion and commerc ia l  use r ights  for  some nat iona l  impor t -

ed techno log ica l  products  and o f  in terest  on the loca l  market .  

The company’s  f i rmly  estab l ished presence wi l l  be mainta ined both in  the road

sector,  th rough the acqu is i t ion o f  a  smal le r  number  o f  pro jects  than in  the past  but

o f  greater  va lue,  and in  the ut i l i t i es  sector,  w i th  the goa l  o f  favour ing where poss i -

b le  in tegrated pro jects  ( inc lud ing the supp ly  and insta l la t ion o f  t reatment  techno l -

ogy )  that  may lead to  the Group acqu i r ing requ is i tes  in  the env i ronmenta l  and wa-

ter  t reatment  f ie lds .

Despite the strong competit ion in the publ ic works sector and the di ff icult ies encoun-

tered in 2005, the southern Flor ida market cont inues to be highly attract ive for the op-

portunit ies i t  offers in terms of the volume and value of contracted works.

Centra l  Amer ica and the Car ibbean

2005 repor ted revenues o f  EUR 22 mi l l ion  in  the area,  down on the prev ious year.

Never the less the Group was ab le  to  guarantee i ts  presence in  the area wi th  pro-

duct ion act iv i t ies  in  Honduras,  E l  Sa lvador  and N icaragua.  In  th is  way i t  succeed-

ed in  creat ing a  so l id  base for  re- launch ing act iv i t ies  in  the count r ies  in  quest ion

f rom the s tar t  o f  2006,  g iven the vast  oppor tun i t ies  sa id  markets  have to  o f fe r.  

Commerc ia l  e f for ts  a lso cont inued in  Costa  R ica and pre l im inary  commerc ia l  inves-

t igat ions were car r ied out  in  Mex ico,  a  ne ighbour ing count ry  o f fe r ing greater  po-

tent ia l  in  the in f rast ructure  sector.  

Honduras

Works to  const ruct  the Nacaome Va l ley  Reg iona l  Aqueduct ,  f inanced by Cooper-

az ione I ta l iana,  were completed.   

The Tau labe-La Barca road pro ject ,  wor th  approx imate ly  EUR 18 mi l l ion  was a lso

acqu i red and the re la t i ve  works s tar ted dur ing the f i rs t  ha l f  o f  2005.  

Lots  2  and 3 o f  the Teguc iga lpa waste  water  pro ject  were acqu i red by the consor-

t ium set  up wi th  Ga lva,  w i th  the cont ract  va lue cor responding to  Asta ld i ’s  share

amount ing to  approx imate ly  EUR 7 mi l l ion .  

Product ion act iv i t ies  in  Honduras dur ing 2005 tota l led EUR 10.1 mi l l ion .

El  Sa lvador

In  2005 Asta ld i  acqu i red the Pro longac ion Bou levard Orden de Mal ta  road pro ject
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which was car r ied out  dur ing the year.  I t  a lso acqu i red the Pro longac ion 75 Aven i -

da Nor te  road pro ject ,  work on wh ich wi l l  be completed in  the f i rs t  quar ter  o f

2006.  

Product ion act iv i t ies  in  E l  Sa lvador  generated a  to ta l  EUR 8.6 mi l l ion .  

Nicaragua

The Managua waste  water  pro ject  generated EUR 2.1 mi l l ion  dur ing 2005.  

11.2.2.  Europe

Turkey

The Group has been present  in  Turkey for  severa l  years ,  work ing on the const ruc-

t ion o f  the so-ca l led Anato l ian Motorway l ink ing Is tanbu l  and Ankara,  wh ich forms

par t  o f  the Trans European Motorway.  

Dur ing 2005,  works on Lot  2 ,  an Apenn ine sect ion measur ing 25 km in  length,  con-

t inued on a l l   f ronts  w i th  complet ion o f  re t ro f i t t ing o f  V iaduct  1  (ser ious ly  damaged

by the 1999 ear thquake) ,  launch ing o f  the concrete  and cor ten s tee l  g i rders ,  as

wel l  as  minor  works and s tab i l i za t ion o f  excavat ion s lopes.  In  add i t ion,  excavat ion

of  the E lma l ik  tunne l  ( inaugurated by the Turk ish pr ime min is ter  in  September

2005)  was completed and work on the road pavement  commenced.  Cut-and-cover

works were a lso completed a long wi th  sheet  p i l ing o f  the tunne l  por ta l  on the

Ankara s ide cont inued.  

The f i rs t  ha l f  o f  the year  saw a l l  the works in  quest ion be ing car r ied at  fu l l  pace in

order  to  be ab le  to  guarantee complet ion by December  2006,  as  prov ided for  by

the cont ract ,  even i f  the funds a l located to  the pro ject  in  the government ’s  budg-

et  were insuff ic ient .  Works went  ahead on the s t rength o f  a  number  o f  repeated re-

quests  by the Turk ish government  that ,  dur ing the second ha l f  o f  2005,  had under-

taken to  a l locate  the funds that  were lack ing.  G iven that  sa id  funds were not  for th-

coming,  works were l im i ted to  the most  impor tant  act iv i t ies  as  f rom September

2005,  in  order  to  l im i t  f inanc ia l  exposure,  in  such a  way as to  avo id  tota l l y  com-

promis ing the poss ib i l i t y  o f  complet ing the works by the dead l ine.  

In  sp i te  o f  th is ,  product ion act iv i t ies  exceeded forecasts  w i th  a  bet ter  economic

resu l t  be ing ach ieved.

Asta ld i  a lso successfu l l y  completed the pre-qua l i f icat ion s tage for  award ing o f  the

pro ject  to  const ruct  access routes to  the new Bosporus ra i l  c ross ing (Marmaray

Pro ject ) ,  together  w i th  Ansa ldo S.T.S.  and loca l  and in ternat iona l  subcont ractors

and par tners  such as Scot t  W i lson.   Asta ld i  was a lso ca l led upon by Is tanbu l ’s  c i ty

author i t ies  to  take par t  in  the tender  for  the des ign,  f inanc ing,  per formance and

management  o f  an underground l ine .  Both pro jects  invo lve  c iv i l  works in  excess o f

EUR 400 mi l l ion .  Par t ic ipat ion in  the tender  procedures wi l l  take p lace by the end

of  2006,  sub ject  to  a  pos i t i ve  outcome of  the pre-qua l i f icat ion s tage.  

Romania

Despi te  the espec ia l l y  ra iny  summer wh ich resu l ted in  a l l  the count ry  be ing sub ject

to  f lood ing,  the forecast  leve ls  o f  product ion were mainta ined dur ing 2005,  w i th
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work on a l ready acqu i red cont racts  go ing ahead,  the most  impor tant  o f  wh ich are

the const ruct ion o f  Lots  4  and 5 o f  the Bucharest-Constanta  motorway,  the c i ty  o f

P i test i ’s  motorway bypass and L ine 3 o f  the Bucharest  underground.  Modern isa-

t ion o f  Bucharest ’s  in ternat iona l  a i rpor t ,  car r ied out  by  the subs id ia ry  Romai rpor t

S. r. l .  cont inued.

The Group’s  turnover  in  the area exceeded EUR 100 mi l l ion .  The cont ract  marg ins

were negat ive ly  a f fected by an unexpected apprec ia t ion o f  the loca l  cur rency on

the euro,  the e f fect  o f  wh ich was l im i ted by adopt ing su i tab le  operat iona l  meas-

ures.

W i th  regard to  new acqu is i t ions,  fo r  the most  par t  expected,  the change in  the

coa l i t ion in  power  fo l lowing the resu l t  o f  the po l i t ica l  e lect ions at  the end o f  2004,

led to  a  s tandst i l l  in  the market ,  a t  least  dur ing the f i rs t  8  months o f  2005.  

As for  commerc ia l  act iv i t ies  in  Romania ,  Asta ld i  Group was c lass i f ied in  f i rs t  pos i -

t ion in  the procedure to  award works to  upgrade two separate  lo ts  o f  the

Bucharest-Constanta  ra i lway l ine ,  wor th  approx imate ly  EUR 168 mi l l ion  for  the

Group.  F ina l  award ing o f  the cont ract  i s  expected.  Commerc ia l  act iv i t ies  in  Bu lgar-

ia ,  a imed at  sound ing out  new bus iness oppor tun i t ies ,  cont inued.  

Denmark

The consor t ium,  Copenhagen Metro Const ruct ion Group J .V.  (COMET) ,  in  wh ich

Asta ld i  S.p.A.  ho lds a  15% share,  completed i ts  works some t ime ago and the new

underground l ine  has been open to  the pub l ic  s ince October  2002,  work ing to  the

fu l l  sat is fact ion o f  passengers  and C l ient  a l ike .

The cont ract  prov ides for  a  maintenance per iod o f  5  years ,  e f fect ive  as  o f  June 27,

2002 for  the main  works (Phase 1 ) ,  and as o f  January  27,  2003 for  the anc i l la ry

works (Phase 2A) .

The C l ient  recogn ized the va l id i ty  o f  the Consor t ium’s c la ims for  an amount  greater

than two-th i rds o f  the cont ractua l  amount .  S ince an agreement  was not  reached

wi th  the C l ient  on the f ina l  va lue o f  the works,  COMET in i t ia ted arb i t ra t ion on Apr i l

30,  2004,  as  prov ided for  by  the cont ract .

Croat ia

The arb i t ra t ion proceed ings wi th  the Republ ic  o f  Croat ia ,  in i t ia ted by Asta ld i  S.p.A.

at  the V ienna Chamber  o f  Commerce regard ing in ter rupt ion o f  the Zagreb–Gor ican

motorway pro ject ,  proved to  be ext remely  compl icated f rom a procedura l  s tand-

po int  as  we l l  as  very  deta i led wi th  regard to  the s t ructure  o f  the pro ject  f inance in-

vo lved.

On  June  18 ,  2004 ,  t he  A rb i t r a t i on  Boa rd  unan imous l y  awa rded  a  re imbu rsemen t

to  As ta ld i  f o r  t he  wo rks  and  ac t i v i t i e s  ca r r i ed  ou t ,  l o s t  i ncome  and  acc rued  i n -

t e res t s .

The e f fects  o f  the ru l ing were prudent ly  appra ised by a l locat ing a  par t  o f  the

amounts  to  a  “Deprec ia t ion fund for  in terest  on ar rears”  in  the f inanc ia l  s ta tements

at  December  31,  2005.  Th is  was done,  tak ing in to  account  the recogn i t ion proce-

dure for  the ru l ing used by the Croat ian cour t  and impugnment  o f  sa id  ru l ing be-

fore  the Cour t  o f  V ienna by the Republ ic  o f  Croat ia ,  a lso g iven the s ign i f icant

amount  invo lved and the count ry ’s  economic cond i t ions.
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11.2.3.  Afr ica

The Magreb –  Alger ia

Consorz io  A.F.T. ,  led by Asta ld i  S.p.A.  w i th  a  33% share,  completed f ina l  de l i very

act iv i t ies  for  the Taksebt  dam.

Consorz io  A.F.T.  Kramis ,  led by Asta ld i  S.p.A.  w i th  a  50% share,  def ined the re-

main ing inspect ion act iv i t ies  for  the Kramis  dam for  wh ich the two-year  cont ract

maintenance per iod went  in to  e f fect  as  f rom January  1 ,  2005.  

As regards commerc ia l  act iv i t ies  in  A lger ia ,  the Group at ta ined exce l lent  resu l ts

dur ing the year  fo l lowing the award ing o f  var ious cont racts  in  the la rge in f rast ruc-

tures sector.  These inc lude,  in  the f i rs t  ha l f  o f  the year,  the cont ract  for  the con-

st ruct ion o f  a  lo t  (wor th  EUR 45 mi l l ion )  o f  the East-West  motorway connect ing the

coasta l  s t re tch between Tun is ia  and Morocco,  and works to  const ruct  the aque-

duct  l ink ing the c i t ies  o f  Akbou and Be ja ia  to  the east  o f  A lg ie rs  (wor th  a  to ta l  EUR

114 mi l l ion ) .  Whi le  the second ha l f  o f  the year  saw the award ing o f  the cont ract  to

bu i ld  the Ker radà dam worth  a  to ta l  EUR 76 mi l l ion  (o f  wh ich EUR 51 mi l l ion  cor-

responds to  Asta ld i ’s  share ) ,  and the J i je l  road tunne l  wor th  approx imate ly  EUR 10

mi l l ion .  

Last ly,  in  November  2005,  Asta ld i  was pre l im inary  ass igned a cont ract  w i th  SNTF,

( the Republ ic  o f  A lger ia ’s  nat iona l  ra i l  company)  fo r  the const ruct ion o f   the new

Mecher ia-Red jem-Demouche ra i lway l ine ,  fo r  a  to ta l  o f  approx imate ly  EUR 166 mi l -

l ion.  F ina l  award ing o f  the cont ract  in  March 2006 went  to  the Asta ld i -ETRHB Had-

dad jo in t  venture ,  o f  wh ich Asta ld i  i s  leader  w i th  a  51% share,  and prov ides for  the

des ign and subsequent  const ruct ion o f  a  140 km ra i lway l ine  l ink ing the c i t ies  o f

Mecher ia  and Red jem Demouche located in  the south-west  o f  A lger ia .  The p lanned

durat ion o f  the works is  22 months.  

Tota l  product ion act iv i t ies  dur ing 2005 were lower  than the forecasts  due the prob-

lems re la ted to  the s tar t -up o f  new works,  wh ich shou ld beg in  by the end o f  2006.  

The Magreb –  Morocco

Asta ld i  i s  present  in  Morocco through i ts  subs id ia ry  I ta ls t rade S.p.A.

Const ruct ion o f  the “Rocade Médi teranéenne”  road

Work on const ruct ing the road wh ich runs a long the coast  in  the nor th  o f  the coun-

t ry  cont inued dur ing the year.  S i te  act iv i t ies  were more in tens ive  in  2005 compared

to the d i f f icu l t  s tar t -up per iod in  2004.  

At  December  31,  2005,  the percentage o f  works per formed equa l led 67% of  the

whole  cont ractua l  amount  for  a  to ta l  o f  EUR 27 mi l l ion .  

Shor tcomings in  the des ign and geo log ica l  ana lyses,  wh ich fa i led to  re f lect  the re-

a l  s i tuat ion encountered wh i le  per forming the works,  resu l ted in  the f i l i ng o f  a

compla in t  w i th  the re levant  jud ic ia ry  author i ty.

Meknés Ra i lway –  Doubl ing o f  t rack

Fo l lowing the proceed ings in i t ia ted in  2003 a f te r  un i la tera l  te rminat ion o f  the con-

t ract  dec ided by the C l ient ,  and g iven that  the C l ient  fa i led to  acknowledge due

compensat ion,  a  c la im pet i t ion was f i l ed wi th  Casab lanca admin is t ra t i ve  cour t .
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Survey i ng  ope ra t i ons  by  t he  t echn i ca l  consu l t an t  appo in ted  by  t he  des igna ted

j udge  we re  s t a r t ed  du r i ng  2005  and  shou ld  be  comp le ted  i n  t he  f i r s t  ha l f  o f

2006 .  

Sid i  Sa id  Dam 

Dur ing the year,  a l l  the works for  the const ruct ion o f  the S id i  Sa id  dam in  RCC

(ro l le r  compacted concrete )  were completed as we l l  as  t rad i t iona l  concrete  works.  

Ins ta l la t ion o f  auscu l ta t ion equ ipment  and some f in ish ing works s t i l l  have to  be

completed.  

Prov is iona l  acceptance shou ld be obta ined dur ing the f i rs t  quar ter  o f  2006.  

W i th  regard to  the lawsu i t  brought  aga inst  the C l ient  cur rent ly  be ing hand led by

Rabat  admin is t ra t i ve  cour t ,  techn ica l  consu l tancy has been ordered by the cour t .

Star t -up o f  survey ing operat ions is  expected dur ing the f i rs t  quar ter  o f  2006.  

Centra l  Afr ica

Congo

Rest ructur ing o f  the Bouansa-Moukoukou lou road cont inued through 2005,  a lbe i t

w i th  l im i ted product ion leve ls  due to  the constant  lack o f  fund ing by the C l ient .  

Product ion act iv i t ies  dur ing the year  to ta l led EUR 4.3 mi l l ion .   

Guinea Conakry

After  the conc lus ion o f  a l l  act iv i t ies  in  the area,  procedures to  t rans fer  a l l  the

Group’s  assets  cont inued fo l lowing the c losure o f  a l l  operat ions in  the count ry.  

I t  shou ld be noted that  the aud i t  car r ied out  by  the European Un ion at t r ibuted to

the company,  in  f i rs t  resor t ,  a  par t  o f  the  costs  and add i t iona l  t ime spent  on the

two works re la t ing to  the Fata là  br idge and Kankan-Dje l ibakoro road.  Negot ia t ions

are underway wi th  the C l ient  to  t ry  and obta in  acknowledgement  o f  the h igher

costs  incur red as a  resu l t  o f  an extens ion o f  the cont ractua l  per iod and of  the ad-

d i t iona l  works car r ied out  for  the br idge foundat ions.  

Tanzan ia  

The so le  road pro ject  o f  Mwanza,  for  wh ich env i ronmenta l  prob lems in  car ry ing out

the works wi th in  the c i ty  had caused an extens ion o f  the work per iod and add i t ion-

a l  unexpected charges,  was completed dur ing the year.  

G iven the imposs ib i l i t y  to  reach a  set t lement  w i th  the C l ient ,  in  October  2005

Asta ld i  submi t ted a  request  for  a rb i t ra t ion for  the acknowledgement  o f  the in-

creased charges due to  i r regu lar,  de layed progress o f  works.  The arb i t ra t ion board

shou ld be appo inted dur ing the f i rs t  months o f  2006.  

11.2.4.  Middle East   

In  th is  per iod,  the Group has opted to  l im i t  i ts  act iv i ty,  th rough the subs id ia ry

Asta ld i  Arab ia  Ltd. ,  to  Saud i  Arab ia  and Qatar  due to  the in terest ing programme of

investments  in  the in f rast ructure  and energy sectors .   
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After  complet ing works on the pro ject  to  const ruct  an acet ic  ac id  product ion p lant

(Yambu Acet ic  Ac id  P lant )  in  Yambu,  in  Saud i  Arab ia ,  2005 saw the successfu l

complet ion o f  the c iv i l  and e lect r ica l  works re la ted to  the pro ject  to  const ruct  a

gas l iquefact ion p lant ,  SASOL Gas to  L iqu id  (GTL)  P lant ,  in  Ras Laffan.  W i th  re-

gard to  mechan ica l  assembly  works (s t ructures and p ip ing ) ,  the works were de l i v -

ered on February  2006,  in  compl iance wi th  the ob l igat ion wi th  the C l ient .  

Product ion act iv i t ies  dur ing 2005 tota l led EUR 11 mi l l ion ,  la rge ly  resu l t ing f rom

pro ject  management  act iv i t ies  and coord inat ion o f  the pro ject  for  the assembly

works.

P lanned commerc ia l  act iv i t ies ,  wh ich are  expected to  o f fe r  the i r  f i rs t  resu l ts  in

2006,  were s tar ted dur ing the las t  quar ter  o f  2005,  a t  the same t ime as const ruc-

t ion act iv i t ies .  They were prompted by the sat is fy ing t rend o f  operat ions in  the

area,  in  te rms of  product  qua l i ty  and compl iance wi th  cont ract  dead l ines,  w i th  a

pos i t i ve  re turn  o f  image and in terest  shown by lead ing EPC Cont ractors  to  ava i l

themse lves o f  the company’s  cooperat ion.  Th is  in  turn  led to  the Group conf i rming

i ts  in tent ion to  cont inue to  expand act iv i t ies  in  the Arab ian pen insu la  dur ing 2006,

both in  the c iv i l -s t ructura l  and p lant  eng ineer ing- indust r ia l  sectors .   

12.  Transact ions with re lated part ies

Transact ions between Asta ld i  and re la ted par t ies  main ly  concern the exchange o f

goods,  the supp ly  o f  serv ices,  and the sourc ing and use o f  f inanc ia l  resources wi th

subs id ia ry  and assoc ia ted compan ies and other  compan ies i t  ho lds shares in .  Sa id

re la t ions form par t  o f  the company’s  everyday management  act iv i t ies  and are  reg-

u la ted at  normal  market  cond i t ions,  i .e .  the cond i t ions that  wou ld be app l ied be-

tween two independent  par t ies .  A l l  the t ransact ions were car r ied out  in  the in ter-

est  o f  the Group.  The overa l l  va lue o f  the t ransact ions o f  a  commerc ia l ,  f inanc ia l

and other  nature  w i th  re la ted par t ies ,  as  we l l  as  descr ip t ions o f  the more s ign i f i -

cant  t ransact ions are  prov ided in  the Notes to  the f inanc ia l  s ta tements .

13.  Main Group companies 

13.1.  I ta lst rade S.P.A.
The company,  100% owned by Asta ld i  S.p.A. ,  operated through f i ve  permanent  es-

tab l ishments  and through ho ld ings in  compan ies and consor t ia  set  up wi th  I ta l ian

and loca l  par tners  to  acqu i re  and per form ind iv idua l  works.  

Product ion act iv i t ies  re la ted to  serv ices and cont racts  dur ing the twe lve months o f

the year  recorded a vo lume of  approx imate ly  EUR 45 mi l l ion .  

96% o f  ac t i v i t i es  were  car r ied  out  abroad (ma in l y  in  Morocco,  Turkey  and

Venezue la  and on ly  secondar i l y  in  A lban ia  and Romania ) ,  wh i le  the remain ing par t

re fers  to  works per formed in  I ta ly.

From an equ i ty  v iewpoint ,  the reduct ion in  indebtedness to  the parent  company,

Asta ld i ,  shou ld be noted.  Th is  was main ly  due to  the pos i t i ve  t rend o f  works in

Turkey and Venezue la  wh ich made i t  poss ib le  to  repay approx imate ly  EUR 10 mi l -

l ion o f  the loan granted by the parent  company.   

The operat ing pro f i t  o f  approx imate ly  EUR 0.5 mi l l ion  (2004 saw an operat ing loss

of  EUR 2.9 mi l l ion )  was due to  the fact  that  the pos i t i ve  t rend o f  product ion act iv-

i t ies  in  Turkey and Venezue la  was a lmost  complete ly  cance l led out  by  the d i f f icu l -
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t ies  exper ienced in  re la t ion to  the S id i  Sa id  dam under  const ruct ion in  Morocco.

The subs id ia ry  extended i ts  areas o f  product ion through the add i t ion o f  ra i lway su-

perst ructures in  2004.  I t  i s  ev ident  that  the subs id ia ry  in tends to  focus i ts  act iv i ty

in  the area o f  const ruct ion and maintenance o f  medium s ize  t ranspor t  in f rast ruc-

tures ( roads and ra i lways ) ,  a  sector  where the company has acqu i red a  commend-

ab le  s tand ing over  the years .  

The I ta l ian  market  is  a  pr ime ob ject ive  for  I ta ls t rade.  Spec i f ica l l y,  i ts  commerc ia l

e f for ts  w i l l  be a imed at  re-eva luat ing i ts  spec ia l i s t  sk i l l s  and know-how in  the ra i l

sector  in  order  to  compete,  e i ther  d i rect ly  or  together  w i th  the parent  company,

Asta ld i ,  in  the new reserved sectors  be ing created wi th in  the nat iona l  p lan to  up-

grade I ta ly ’s  s ta te  ra i lways.   In  order  to  do so,  the parent  company wi l l  s tar t  to

par t ia l l y  ass ign some pro jects  underway in  I ta ly,  l i kewise conf i rming i ts  coopera-

t ion on the in ternat iona l  market ,  espec ia l l y  in  those count r ies  (Romania ,  Turkey

and  Venezue la )  where the company a l ready operates.

13.2.  Asta ld i  F inance S.A.

Asta ld i  F inance S.A. ,  100% owned by Asta ld i  S.p.A. ,  was set  up under  the law of

Luxembourg in  2002,  the year  in  wh ich i t  i ssued a three-year  150 mi l l ion  Eurobond

wi th  a  6 .5% defer red coupon for  the investor.  In  l ine  w i th  cur rent  in ternat iona l  mar-

ket  pract ice ,  sa id  loan was guaranteed by Asta ld i  S.p.A.

On February  9 ,  2005,  Asta ld i  F inance S.A.  proceeded to  re imburse BNP Par ibas,

v ia  the subs id ia ry,  fo r  the above-ment ioned 150 mi l l ion  Eurobond,  fo l lowed by re-

imbursement  to  the underwr i te rs  on February  11,  2005.

13.3.  Asta ld i  Construct ion Corporat ion

Const ruct ion act iv i t ies  in  the Un i ted States are  car r ied out  by  Asta ld i  Const ruct ion

Corporat ion,  a  company operat ing under  U.S.  law and 100% owned by Asta ld i

S.p.A. ,  both d i rect ly  and ind i rect ly.  The company cur rent ly  operates in  southern

F lor ida,  ma in ly  in  the road in f rast ructures and pub l ic  u t i l i t i es  sectors .

Dur ing 2005 the company ach ieved revenues o f  USD 67 mi l l ion .

I t  shou ld be noted that  2005 represented a  turn ing po int  fo r  the Group’s  act iv i t ies

in  the Un i ted States insofar  as  the ent i re  corporate  organ isat ion was rev iewed wi th

an expans ion o f  eng ineer ing,  programming and cont ro l  act iv i t ies .  Sa id  change

proved necessary  fo l lowing the negat ive  resu l ts  for  the per iod,  espec ia l l y  in  the

ut i l i t i es  sector.  In  fact  pro jects  underway in  th is  segment  were character ised by

low un i ta ry  va lues as we l l  as  major  te r r i to r ia l  d ispers ion wh ich generated d isec-

onomies in  the management  o f  procurement  and techn ica l  resources and more

genera l l y  o f  the log is t ics  o f  ind iv idua l  product ion un i ts .  In  l ight  o f  th is ,  act iv i ty  was

concent ra ted on medium s ize  cont racts  in  the t ranspor t  in f rast ructures sector.

14.  Treasury shares

In  accordance wi th  the reso lu t ions o f  the Shareho lders ’  Meet ing o f  November  9 ,

2004 regard ing the Asta ld i  share  buy-back p lan,  3 ,943,642 shares were progres-

s ive ly  purchased dur ing 2005.  L ikewise,  2 ,820,686 shares were so ld ,  rea l i s ing

ga ins o f  approx imate ly  EUR 0.75 mi l l ion .
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As of  December  31,  2005,  t reasury  shares in  hand were va lued at  approx imate ly

EUR 5.859 mi l l ion .   The average acqu is i t ion pr ice  for  the 1,122,956 shares on

hand was approx imate ly  EUR 5.2181.  As o f  March 27,  there  were 500,000 shares

wi th  a  va lue o f  EUR 5.1985 for  a  to ta l  va lue o f  approx imate ly  EUR 2.6 mi l l ion .

15. Parent company shares held by subsidiaries 

No Parent  Company shares are  he ld  by subs id ia ry  compan ies.

16.  Corporate governance 

16.1.  Int roduct ion 

The corporate  governance mode l  adopted by Asta ld i  S.p.A.  is  in  l ine  w i th  the pr in-

c ip les  conta ined in  the “Code of  Se l f -Governance for  L is ted Companies”  (here-

ina f te r  “Code of  Se l f -Governance” )  –  drawn up by Borsa I ta l iana S.p.A.  in  October

1999 and subsequent ly  amended and supp lemented – ,  w i th  the re levant  recom-

mendat ions formulated by CONSOB, and more genera l l y  speak ing wi th  best  prac-

t ices at  an in ternat iona l  leve l .

In  compl iance wi th  the inst ruct ions issued by Borsa I ta l iana S.p.A. ,  the corporate

governance mode l  o f  Asta ld i  S.p.A.  (here ina f ter  Ata ld i  S.p.A. )  i s  descr ibed be low,

in  l ight  o f  the pr inc ip les  conta ined in  the code in  quest ion,  updated wi th  main

events  subsequent  to  the c lose o f  2005.

The corporate  governance mode l  i s  cur rent ly  be ing updated in  re la t ion to  enforce-

ment  o f  the new Se l f -Governance Code of  March 2006.

16.2.  The Company’s shareholders

Asta ld i ’s  shareho lder  s t ructure  is  made up o f  approx imate ly  7 ,000 ho lders  o f  ord i -

nary  shares.

Acco rd i ng  to  t he  i n fo rma t i on  con ta i ned  i n  t he  Sha reho lde r s ’  Reg i s t e r,  i n t eg ra t -

ed  w i t h  t he  s t a t emen ts  rece i ved  pu rsuan t  t o  A r t i c l e  120  o f  Leg i s l a t i v e  Dec ree

No .  58 /1998  o f  Feb rua r y  24 ,  1998  and  f rom o the r  i n f o rma t i on  a t  ou r  d i sposa l ,

t he  d i rec t  sha reho lde r s  who ,  on  Ma rch  27 ,  2006  a re  l i s t ed  as  own ing  more  t han

2% o f  t he  f u l l y  pa id  up  sha re  cap i t a l  rep resen ted  by  sha res  w i t h  vo t i ng  r i gh t s ,

a re  as  f o l l ows :  

% share
Fin.Ast. S.r.l. 39,699

Finetupar International S.A. 12,525

Fidelity International Limited 3,088 

m a i n  s h a r e h o l d e r s
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16.3.  Board of  Di rectors 

16.3.1. Composition and length of term of office (Articles 1-5)

Accord ing to  the prov is ions set  for th  in  Asta ld i ’s  Company By-Laws,  the Board o f

D i rectors  can compr ise  any number  o f  members f rom 9 to  15,  appo inted for  a  pe-

r iod o f  no more than three years ,  who can be re- instated upon the exp i ry  o f  the i r

te rms of  o f f ice .  

The Board o f  D i rectors  o f  Asta ld i ,  appo inted on Apr i l  30,  2004 and whose term of

o f f ice  exp i res  upon approva l  o f  the f inanc ia l  s ta tements  for  the year  end ing De-

cember  31,  2006,  cur rent ly  compr ises th i r teen members.    

I t  must  be spec i f ica l l y  reca l led that  on January  11,  2006,  the meet ing o f  the Board

of  D i rectors  o f  Asta ld i  S.p.A.  –  subsequent  to  the Ext raord inary  Shareho lders ’

Meet ing wh ich approved some amendments  to  the Company By-Laws –  prov ided

for  fu r ther  s t rengthen ing o f  company management  through the appo intment  o f  an

addi t iona l  CEO in  the person o f  Mr.  G iuseppe Caf ie ro ,  in  l ine  w i th  the deve lopment

goa ls  set  for th  in  the 2005-2009 Bus iness P lan.  

The names of  the board members and the i r  re levant  character is t ics  in  te rms of  in-

dependence and powers  a re  l i s ted be low:

As requ i red by the Se l f -Governance Code,  non-execut ive  board members,  in  te rms

of  number  and author i ty,  must  be such as to  guarantee a  s ign i f icant  we ight  in  the

dec is ion-mak ing o f  the board.  In  fact ,  non-execut ive  board members br ing the i r

own spec i f ic  exper t ise  to  the board,  he lp ing ensure that  any dec is ion taken is  in

the company’s  best  in terest .  

Fur thermore,  in  accordance wi th  Ar t .  3 .1  o f  the Se l f -Governance Code,  a  su ff ic ient

number  o f  non-execut ive  d i rectors  must  be independent ,  in  other  words:

• they do not  enter ta in ,  nor  have they recent ly  enter ta ined,  e i ther  d i rect ly,  ind i -

rect ly  or  on beha l f  o f  th i rd  par t ies ,  any economic re la t ions wi th  the company,

i ts  subs id ia r ies ,  execut ive  members,  the shareho lder  or  group of  shareho lders

who have cont ro l  over  the company,  that  are  s ign i f icant  enough as to  a f fect

the i r  independent  judgement ;  

• they do not  own e i ther  d i rect ly,  ind i rect ly,  or  on beha l f  o f  th i rd  par t ies ,  any

name and surname (position) independence powers

Ernesto Monti (chairman) non-executive/independent  

Paolo Astaldi (deputy chairman) executive

Vittorio Di Paola (executive deputy chairman) executive

Giuseppe Cafiero (ceo) executive

Stefano Cerri (ceo) executive

Caterina Astaldi (board member) non-executive/non-independent

Pietro Astaldi (board member) executive

Luigi Guidobono Cavalchini (board member) non-executive/non-independent 

Franco A. Grassini (board member) non-executive/independent

Mario Lupo (board member) non-executive/independent

Vittorio Mele (board member) non-executive/independent

Nicola Oliva (board member) executive

Maurizio Poloni (board member) non-executive/independent

b o a r d  o f  d i r e c t o r s  m e m b e r s
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shareho ld ing that  i s  o f  such an amount  as  to  enab le  them to exerc ise  cont ro l  or

s ign i f icant  in f luence over  the company,  nor  do they par t ic ipate  in  agreements

for  the cont ro l  o f  the company i tse l f ;

• t hey  do  no t  have  any  c l ose  f am i l y  t i e s  w i t h  t he  company ’s  execu t i ve  d i rec -

to r s  o r  w i t h  any  i nd i v i dua l s  t ha t  f i nd  t hemse l ves  i n  t he  s i t ua t i ons  desc r i bed

above .

In  accordance wi th  the prov is ions set  for th  in  Ar t .  1 .3  o f  the Se l f -Governance

Code,  the pos i t ions o f  e i ther  d i rector  or  aud i tor  he ld  by each board member  in  oth-

er  compan ies l i s ted on regu la ted markets ,  in  I ta ly  and abroad,  in  f inanc ia l ,  bank-

ing or  insurance compan ies or  other  la rge s ize  compan ies,  a re  l i s ted be low:  

16.3.2.  Role of  the Board of  Di rectors (Art ic les 1-5)

The Board o f  D i rectors  p lays  a  key ro le  w i th in  the company’s  organ izat ion.  I t  i s  re-

spons ib le  for  the company’s  s t ra teg ic  and organ izat iona l  po l ic ies ,  as  we l l  as  for

ensur ing that  the necessary  checks are  in  p lace to  moni tor  the per formance o f  the

company and the group.  

In  th is  context ,  on the s t rength o f  the prov is ions set  for th  in  the Se l f -Governance

Code and in  re la t ion to  what  is  prov ided for  by  i ts  own spec i f ic  reso lu t ions,  the

Board o f  D i rectors  :  

– examines and approves the company’s  s t ra teg ic  p lans and the corporate  s t ruc-

ture  o f  the Group;

– ass igns and annu l  funct ions to  the CEOs,  def in ing l im i ts  and app l icat ion proce-

dures,  as  set  for th  in  Ar t .  23 o f  the Company By-Laws,  wh ich,  moreover,  pro-

v ides for  appo inted bod ies  to  repor t  to  the board,  a t  least  on a  quar ter ly  bas is ,

on the act iv i t ies  car r ied out  in  re la t ion to  the ass igned funct ions;

– determines,  on the bas is  o f  proposa ls  put  forward by the spec i f ica l l y  appo int-

ed commit tee and hav ing heard the Board o f  Aud i tors ,  the remunerat ion o f  the

CEOs and of  d i rectors  who per form spec i f ic  funct ions;  

– moni tors  Group per formance,  w i th  par t icu la r  re ference to  any s i tuat ion where

name and surname other offices held pursuant to art 1.3 of the self-governance code  

Ernesto Monti Chairman of the Board of Directors of Gruppo Tosinvest S.p.A.; 

Board member of  Enertad S.p.A., Fintecna S.p.A. and Finmeccanica S.p.A.

Paolo Astaldi CEO of Fin.Ast S.r.l.

Vittorio Di Paola –

Caterina Astaldi Board member of Fin.Ast. S.r.l.

Pietro Astaldi CEO of Fin.Ast. S.r.l.

Board member of Finetupar International S.A. 

Giuseppe Cafiero Deputy Chairman of Italstrade S.p.A.

Luigi Guidobono Cavalchini Chairman of the Board of Directors of Unicredit Private Banking S.p.A.

Stefano Cerri –

Franco A. Grassini Chairman of the Board of Directors of Marche Capital S.p.A. and Medcap Investimenti S.p.A.

Board member of BNL S.p.A. and Ifitalia S.p.A.

Mario Lupo –

Nicola Oliva –

Vittorio Mele –

Maurizio Poloni –

n o t e s  p u r s u a n t  t o  a r t  1 . 3  o f  t h e  s e l f - g o v e r n a n c e  c o d e   
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conf l ic ts  o f  in terest  may ar ise ,  by  us ing the in format ion rece ived f rom the CEOs

and the In terna l  Aud i t ing Commit tee and by ver i f y ing that  the p lanned resu l ts

have been ach ieved on a  regu lar  bas is ;  

– examines and approves any t ransact ions o f  ma jor  economic,  equ i ty  and f inan-

c ia l  impor tance,  espec ia l l y  i f  car r ied out  w i th  any re la ted par t ies  (see t ransac-

t ions wi th  re la ted par t ies ) ;  

– ensures that  the genera l  corporate  and group organ izat iona l  and admin is t ra t i ve

f ramework estab l ished by the CEOs is  adequate;  

– repor ts  to  shareho lders  a t  meet ings.  

To comply  w i th  the prov is ions set  for th  in  the Company By-Laws –  accord ing to

which the board is  requ i red to  meet  a t  least  once every  two months –  n ine board

meet ings were he ld  dur ing 2005,  w i th  a  smal l  number  o f  absences that  were a l l ,

nonethe less,  jus t i f ied.  

W i th  regard to  2006 and in  accordance wi th  s tock exchange regu la t ions on th is

mat ter,  on November  9 ,  2005,  the Board o f  D i rectors  approved and subsequent ly

forwarded to  Borsa I ta l iana S.p.A. ,  a  schedu le  conta in ing the dates o f  fu ture  board

meet ings for  the approva l  o f  the dra f t  f inanc ia l  s ta tements ,  ha l f -year ly  repor t  and

quar ter ly  repor ts .  

The act iv i t ies  o f  the Board are  coord inated by the Cha i rman.  He ca l ls  the board

meet ings and prov ides gu idance as to  how these shou ld be run,  mak ing sure  that

members are  g iven wi th  su ff ic ient  not ice  –  except  in  cases o f  necess i ty  or  urgency

– a l l  the documentat ion and in format ion needed for  the board to  express i tse l f  in

an in formed manner  on the issues be ing examined.  Fur thermore,  he cha i rs  the

Shareho lders ’  Meet ing and acts  as  the company’s  lega l  representat ive .

Last ly,  the Cha i rman has no management  funct ions.  

I t  must  be noted that  the powers granted to  the CEOs wi th  the board reso lu t ion o f

January  11,   2006,  prov ide for  Mr.  Ste fano Cerr i  to  focus on deve lop ing act iv i t ies

and pursu ing the group’s  deve lopment  goa ls ,  and for  Mr.  G iuseppe Caf ie ro  to  fo-

cus on bus iness act iv i t ies .  

16.3.3.  Appointment  of  d i rectors (Art ic le  7 )

In  accordance wi th  Ar t .  7 .1  o f  the Se l f -Governance Code,  Ar t ic le  16 o f  the Com-

pany By-Laws prov ides for  the ob l igat ion to  f i l e  a t  the company’s  reg is tered o ff ice ,

a t  least  ten days before  the schedu led date  on f i rs t -ca l l  o f  the Shareho lders ’  Meet-

ing,  any nominat ions for  the post  o f  d i rector,  accompan ied by in format ion about

the cand idates’  persona l  and pro fess iona l  background.  

The board cur rent ly  in  o f f ice  has deemed i t  unnecessary  to  set  up a  commit tee for

the nominat ions for  the post  o f  d i rector,  there  be ing no d i f f icu l ty  a t  present  in  ar-

rang ing the cand idatures to  f i l l  corporate  pos i t ions.  

16.3.4.  Remunerat ion of  d i rectors (Art ic le  8 )

A major part of the remunerat ion of the directors and high-level executives of Astaldi

consists of performance-related emoluments, in other words l inked to the achieve-

ment of pre-set indiv idual targets and/or economic results achieved by the company. 
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In  th is  respect ,  i t  must  be noted that  on February  10,  2006,  the Board o f  D i rectors

reso lved upon extend ing to  2006,  the 2005 Incent ive  P lan,  or ig ina l l y  approved wi th

reso lu t ions passed on February  5  and 28,  2002.

In  shor t ,  the p lan in  quest ion prov ides for  the annua l  ass ignment  o f  synthet ic  op-

t ions (s tock apprec ia t ion r ights  wh ich ent i t le  ho lders  to  rece ipt  o f  an emolument ,

but  not  to  the purchase o f  shares )  wh ich pay in  cash any d i f fe rence between the

pr ice o f  the shares (ca lcu la ted as the ar i thmet ic  average o f  the las t  month )  and the

st r ike  pr ice  set  by  the Board o f  D i rectors  a f te r  consu l t ing wi th  the Remunerat ion

Commit tee.  Sa id  opt ions wi l l  be ass igned to  top managers  and a  l im i ted number  o f

the group’s  consu l tants ,  sub ject  to  the at ta inment  o f  pre-set  corporate  ta rgets .

The va lue o f  opt ions can reach up to  a  max imum 150% of  the annua l  gross sa la ry.  

In  accordance wi th  Ar t .  8  o f  the Se l f -Governance Code,  the commit tee respons ib le

for  remunerat ion,  s tock opt ion p lans and share a l locat ion,  set  up by the Board o f

D i rectors  on February  5 ,  2002,   has the fo l lowing tasks:

– to  put  forward proposa ls  to  the Board,  in  the absence o f  those d i rect ly  in ter-

ested,  regard ing remunerat ion o f  the CEOs and ind iv idua ls  per forming spec ia l

funct ions,  as  we l l  as  determinat ion o f  c r i te r ia  for  the remunerat ion o f  top-rank-

ing company managers ;

– to  put  forward proposa ls  regard ing any incent ive  p lans reserved for  d i rectors ,

employees and consu l tants ;  

– to  put  forward proposa ls  and ensure that  any in format ion d isc losed to  share-

ho lders  and the market  guarantees the necessary  t ransparency o f  the mecha-

n isms used to  determine the remunerat ion o f  company execut ives,  in  compl i -

ance wi th  cur rent  regu la t ions govern ing corporate  in format ion and,  in  any case,

accord ing to  the best  pract ice  o f  f inanc ia l  markets ;  

– to  express i ts  op in ions on the issues submi t ted f rom t ime to  t ime by the Board

of  D i rectors  regard ing remunerat ion and a l l  o ther  inherent  or  re la ted mat ters .  

The Remunerat ion Commit tee cur rent ly  compr ises three board members,  the ma-

jor i ty  o f  whom are non-execut ive ,  as  per  the tab le  be low:  

The commit tee met  three t imes dur ing 2005 dur ing wh ich i t  per formed consu l t ing

funct ions,  spec i f ica l l y  w i th  regard to  def in ing:

– the emolument ,  pursuant  to  Ar t .  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  to

be pa id  to  the CEO, Mr.  Ste fano Cerr i ;  

– the benef ic ia r ies  o f  the synthet ic  opt ions for  2004 and 2005;   

– the corporate  parameters  whose ach ievement  is  subord inate  to  the ass ignment

of  synthet ic  opt ions for  2005;

– the s t r ike  pr ice  o f  synthet ic  opt ions for  2005.

Moreover,  dur ing i ts  f i rs t  meet ing o f  2006,  sa id  commit tee per formed consu l t ing

funct ions wi th  regard to  def in ing the emolument ,  pursuant  to  Ar t ic le  2389,  subsec-

t ion 3 o f  the I ta l ian  C iv i l  Code,  to  be pa id  to  the CEO, Mr.  G iuseppe Caf ie ro .

Ernesto Monti (Chairman) non-executive/independent

Paolo Astaldi executive

Vittorio Mele non-executive/independent

r e m u n e r a t i o n  c o m m i t t e e
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The meet ings were at tended by the company’s  Execut ive  Deputy  Cha i rman in  a

guest  capac i ty.

16.3.5.  Internal  audi t ing system (Art ic les 9-10)

The company has an In terna l  Aud i t ing Serv ice,  managed by the In terna l  Aud i t ing

Off icer  who repor ts  d i rect ly  to  the company’s  CEOs.  The serv ice is  c lass i f ied wi th-

in  the corporate  organ izat ion char t  as  a  s ta f f  un i t  repor t ing to  the CEO, wi th  the

funct ion o f  deve lop ing the group’s  act iv i t ies  in  order  to  be ab le  to  grant  the serv-

ice the independence and author i ty  needed to  be ab le  to  proper ly  car ry  out  the as-

s igned task o f  aud i t ing.  

In terna l  aud i t ing is  car r ied out  on the bas is  o f  the nat iona l  and in ternat iona l  best

pract ice  wi th  the a im of  per forming a l l  the act ions needed to  cont ro l  corporate

processes,  inc lud ing d i rect ion,  mon i tor ing and assessment  o f  c r i t ica l  a reas and o f

oppor tun i t ies  to  improve corporate  organ izat ion.

On May 18,  2005,  the company launched i ts  In tegrated In terna l  Aud i t ing System

pro ject  –  a imed at  s t reaml in ing,  in tegrat ing and coord inat ing checks and aud i t ing

car r ied out  by  the var ious corporate  depar tments  invo lved in  car ry ing out  assur-

ance act iv i t ies  –  wh ich has led to  the s tandard isat ion o f  a  shared work ing method-

o logy and the creat ion o f  a  common language re la ted to  the in terna l  aud i t ing sys-

tem.  

Act iv i t ies  are  car r ied out  on the bas is  o f  an annua l  aud i t  programme which is

shared wi th  the In terna l  Aud i t ing Commit tee and the top management .  The f ind ings

of  sa id  aud i ts  are  repor ted to  the In terna l  Aud i t ing Commit tee and Board o f  Aud i -

tors  as  we l l  as  the top  management  on a  regu lar  bas is .  

The company’s  in terna l  aud i t  system prov ides for  the presence o f  an In terna l  Au-

d i t ing Commit tee.  

Sa id  commit tee,  set  up by the Board o f  D i rectors  on February  5 ,  2002,  makes pro-

posa ls  and o ffe rs  consu l t ing serv ices to  the Board o f  D i rectors  w i th  regard to  mon-

i tor ing the genera l  t rend o f  the company’s  per formance.  

In  keep ing wi th  the prov is ions conta ined in  Ar t .  10 o f  the Se l f -Governance Code,

the In terna l  Aud i t ing Commit tee is  respons ib le  for :

– ass is t ing the board in  per forming the tasks prov ided for  in  Ar t .  9 .2  o f  the Se l f -

Governance Code;

– assess ing the work p lan prepared by ind iv idua ls  in  charge o f  in terna l  aud i t ing

and rece iv ing regu lar  repor ts  f rom them;

– assess ing,  together  w i th  the company’s  admin is t ra t i ve  managers  and aud i tors ,

the su i tab i l i t y  o f  the account ing s tandards adopted and the i r  homogene i ty  for

the purposes o f  dra f t ing the conso l idated f inanc ia l  s ta tements ;  

– assess ing proposa ls  put  forward by the aud i t ing f i rm to  obta in  ass ignment  o f

the re levant  aud i t ing job,  as  we l l  as  the work p lan drawn up for  the aud i t  and

the f ind ings deta i led in  the repor t  and le t te r  o f  recommendat ions;  

– repor t ing to  the board,  a t  least  on a  s ix  month bas is ,  on the occas ion o f  ap-

prova l  o f  the f inanc ia l  s ta tements  and ha l f -year ly  repor t ,  on the act iv i t ies  car-

r ied out  and the su i tab i l i t y  o f  the in terna l  aud i t ing system;  

– moni tor ing compl iance wi th  the Se l f -Governance Code;  

– fu l f i l l i ng  any tasks i t  may be ass igned by the Board o f  D i rectors ,  espec ia l l y  w i th

regard to  re la t ions wi th  the aud i t ing f i rm.
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The commit tee meet ings are  a t tended by the Cha i rman of  the Board o f  Aud i tors  or

an aud i tor  appo inted by the former.

The commit tee cur rent ly  compr ises the fo l lowing members:

The commit tee he ld  four  meet ings in  2005 dur ing wh ich i t  per formed aud i t ing ac-

t i v i t ies  and tack led a  number  o f  i ssues inc lud ing the fo l lowing wh ich were o f  great-

est  in terest :

– exam ina t i on  o f  t he  company ’s  cu r ren t  ac t i v i t i e s  i n  re l a t i on  to  t he  adop t i on  o f

i n t e r na t i ona l  accoun t i ng  s t anda rds  –  i n  t he  p resence  and  w i t h  t he  compa r i -

son  o f  t he  aud i t i ng  f i rm  – ,  ve r i f y i ng  t he  comp l i ance  o f  ac t i v i t i e s  w i t h  l aw

p rov i s i ons ;

– assessment  o f  the In terna l  Aud i t ing System – tak ing note  o f  implementat ion o f

the “ In tegrated In terna l  Aud i t ing System” –  and def in i t ion o f  the 2005 Work

Plan;

– check ing o f  in terna l  aud i t ing p lanned and implemented dur ing 2005 (aud i ts  o f

seven corporate  processes,  three o f  wh ich for  I ta ly  and four  for  abroad,  se lect-

ed by the commit tee and car r ied out  us ing the In tegrated In terna l  Aud i t ing Sys-

tem and subsequent  updat ing o f  R isk  Assessment  in  I ta ly  and abroad) ;

– check ing o f  the subs id ia r ies  o f  s ign i f icant  impor tance and cer t i f icat ion for  the

most  impor tant  ones,  vo ic ing i ts  own op in ion wi th  regard to  the ass ignment  o f

aud i t ing jobs for  2005-2007,  for  the company and for  i ts  subs id ia r ies  o f  s ign i f -

icant  impor tance;

– check ing o f  cur rent  corporate  act iv i t ies  in  re la t ion to  Leg is la t i ve  Decree No.

196/2003 wi th  spec i f ic  re ference to  the Programmat ic  Document  on Safety

(DPS) ;

– acknowledgement  o f  cur rent  corporate  act iv i t ies  in  re la t ion to  updat ing o f  the

Organ izat ion,  Management  and Cont ro l  Mode l  pursuant  to  Leg is la t i ve  Decree

No.  231/2001 subsequent  to  the in t roduct ion o f  Ar t .  25-sex ies  o f  sa id  decree;

– acknowledgement  o f  amendments  in t roduced under  Law No.  262/2005 of  De-

cember  28,   2005 ent i t led “Prov is ions for  the sa feguard o f  sav ings and regu la-

t ion o f  f inanc ia l  markets”  ( the so-ca l led Sav ings Law) ,  and o f  the impact  w i th

regard to  corporate  organ izat ion.

W i th  re ference to  fu r ther  act ions taken to  back up the governance system,  i t  must

be remembered that   on March 18,  2003,  the Board o f  D i rectors  adopted the com-

pany’s  Code of  Eth ics  (here ina f ter  “Code of  Eth ics” )  wh ich estab l ishes genera l

pr inc ip les  and regu la tes ,  th rough ru les  o f  conduct ,  the act iv i t ies  o f  employees and

consu l tants  o f  the company and a l l  the group compan ies,  a lso wi th  regard to  re la-

t ions wi th  shareho lders ,  the pub l ic  admin is t ra t ion,  supp l ie rs ,  cont ractors  and sub-

cont ractors .

Spec i f ica l l y,  sa id  Code of  Eth ics  estab l ishes:

Mario Lupo (Chairman) non-executive/independent

Luigi Guidobono Cavalchini non-executive/non-independent

Franco A. Grassini non-executive/independent

Maurizio Poloni non-executive/independent

i n t e r n a l  a u d i t i n g  c o m m i t t e e
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– the genera l  pr inc ip les  and re ference va lues wh ich Asta ld i  and the group com-

pan ies  must  comply  w i th  when car ry ing out  the i r  act iv i t ies ;

– the ru les  o f  conduct  that  the representat ives,  managers  and the employees o f

the Company must  ab ide by in  the i r  re la t ions wi th  a  ser ies  o f  commerc ia l ,  en-

t repreneur ia l  and f inanc ia l  par t ies ;  

– the main  ways in  wh ich the Code i tse l f  must  be implemented wi th in  the corpo-

rate  s t ructure .  

Moreover,  on Ju ly  2 ,  2003,  the Board o f  D i rectors ,  w i th in  the act iv i t ies  set  for th  in

Leg is la t i ve  Decree No.  231/2001,  approved adopt ion o f  the Organ izat ion,  Manage-

ment  and Cont ro l  mode l  pursuant  to  Leg is la t i ve  Decree No.  231/01 (here ina f ter  Or-

gan izat ion Mode l  as  per  Leg is la t i ve  Decree No.  231/2001)  wh ich,  by  ident i f y ing the

areas and corporate  act iv i t ies  most  a t  r i sk  w i th  regard to  the var ious cr imina l  o f -

fences prov ided for  by  sa id  decree,  i s  des igned to  prevent  un lawfu l  behav iour  on

the par t  o f  d i rectors ,  employees and consu l tants  o f  the company shou ld they com-

mi t  the cr imes set  for th  in  Leg is la t i ve  Decree No.  231/2001.  

Spec i f ica l l y,  the mode l  def ines:  

– eth ica l  pr inc ip les  in  re la t ion to  the conduct  that  may in tegrate  the types o f  o f -

fences prov ided for  by  sa id  decree;  

– ‘sens i t i ve ’  corporate  act iv i t ies ,  that  i s  to  say those wi th in  wh ich,  by  the i r  very

nature ,  the o f fences set  for th  in  Leg is la t i ve  Decree No.  231/01 are  more l i ke ly

to  be commit ted and hence must  be ana lysed and moni tored;  

– ways in  wh ich the f inanc ia l  resources a l located to  the prevent ion o f  o f fences

must  be managed;  

– ru les  for  ident i f icat ion o f  the Superv isory  Body and ass ignment  o f  spec i f ic  func-

t ions to  moni tor  cor rect  funct ion ing o f  the mode l ;  

– the f low of  in format ion to  be prov ided to  the Superv isory  Body;  

– in format ion,  awareness and d is t r ibut ion act iv i t ies  across a l l  the Company’s

ranks re la ted to  the ru les  o f  conduct  and the procedures set  up;  

– respons ib i l i t ies  for  the approva l ,  in tegrat ion,  amendment  and implementat ion o f

the mode l ,  in  add i t ion to  ensur ing that  sa id  mode l  works and check ing corpo-

rate  behav iour  w i th  re levant  regu lar  updates.  

I t  must be noted in this regard that the Code of Ethics and the Organizat ion Model

pursuant to Legislat ive Decree No. 231/01 have been updated to comply with current

legis lat ion and to regulate the f low of information provided to the Supervisory Body as

wel l  as implement the group’s act iv i t ies related to Legislat ive Decree No. 231/2001.

The Organizat ion Model is current ly being revised in order to implement the updates

result ing from the introduction of Art.  25-sexies of the aforementioned decree (market

abuse), as wel l  as from the new responsibi l i ty systems introduced under Law No.

262/2005 of December 28, 2005 (so-cal led Savings Law).

A Supervisory Body has been set up for the purpose of preventing the r isks/crimes pro-

vided for by Legislat ive Decree No. 231/2001, whose members possess the autonomy,

independence and professional ism required by the aforementioned decree. Said mem-

bers are as fol lows: Mr. Maurizio Poloni, non-executive/independent member of the

Board of Directors and Mr. Marco Annoni, Mr. Giorgio Luceri and Ms. Nicoletta Minca-

to – the latter with the role of Chair of the Supervisory Body – as external experts.

The body has a  set  o f  regu la t ions and is  c lassed as a  top s ta f f  un i t  that  repor ts  d i -

rect ly  to  the CEOs.



The body ava i ls  i tse l f  o f  the serv ices o f  the In terna l  Aud i t ing Off icer  in  order  to

per form i ts  act iv i t ies  and ensure i ts  reso lu t ions are  implemented by the corporate

d iv is ions concerned.

The Superv isory  Body’s  act iv i t ies ,  a imed at  mon i tor ing the funct ion ing o f  and com-

p l iance wi th  the Organ izat ion Mode l  pursuant  to  Leg is la t i ve  Decree No.  231/2001,

cont inued dur ing 2005.  The body met  on ten occas ions to  car ry  out  the act iv i t ies

summar ised be low:  

– def in i t ion o f  su i tab le  ins t ruments  to  embark on widespread moni tor ing and o f

the cr i te r ia  to  car ry  out  aud i ts  on the app l icat ion o f  organ isat ion protoco ls

adopted by corporate  d iv is ions to  sa feguard aga inst  the r isks/cr imes prov ided

for  by  Leg is la t i ve  Decree No.  231/2001;

– star t  o f  checks on a  sample  o f  se lected I ta l ian  and fore ign cont racts ;

– examinat ion o f  the f ind ings o f  checks car r ied out  and ident i f icat ion o f  cor rec-

t i ve  act ion to  be taken to  reso lve  the prob lems brought  to  l ight ;

– staff  training with regard to Legislat ive Decree No. 231/2001, carr ied out direct ly

by the Supervisory Body or delegated to I ta l ian and foreign out ly ing div is ions;

– examinat ion o f  the impact  on the Organ izat ion Mode l  o f  implementat ion o f  Eu-

ropean Communi ty  D i rect ive  No.  2003/6/EC under  Law No.  62/2005 regard ing

market  abuse,  as  we l l  as  the enforcement  o f  Law No.  262/2005 wi th  the sub-

sequent  in t roduct ion o f  new respons ib i l i t y  systems and updat ing o f  the mode l ;  

– moni tor ing o f  act iv i t ies  car r ied out  by  the group compan ies to  comply  w i th  the

contents  o f  Leg is la t i ve  Decree No.  231/01.

16.3.6.  Transact ions with re lated part ies (Art ic le  11)

W i th  spec i f i c  re f e rence  to  re l a t i ons  w i t h  re l a t ed  pa r t i e s  as  pe r  i n t e r na t i ona l  ac -

coun t i ng  s t anda rd  no .  24 ,  as  we l l  a s  pe r  Consob  announcemen ts  no .  97001574

o f  Feb rua r y  20 ,  1997  and  no .  98015375  o f  Feb rua r y  27 ,  1998 ,  on  Feb rua r y  10 ,

2006 ,  As ta ld i ’s  Boa rd  o f  D i rec to r s  rev i sed  t he  p rev i ous  boa rd  reso l u t i on  on  t h i s

ma t t e r,  passed  on  Ap r i l  23 ,  2002 ,  f o r  t he  pu rpose  o f  upda t i ng  i t  t o  t he  compa-

ny ’s  rea l  ope ra t i ona l  ac t i v i t y  and  t he  more  recen t  i n t e rp re ta t i ve  app roaches  i n

th i s  rega rd .

I t  must  be noted that  when updat ing sa id  reso lu t ion,  i t  was taken in to  account  that

the group’s  s t ructure ,  a lso in  v iew of  the spec i f ic  nature  o f  I ta l ian  leg is la t ion re-

gard ing pub l ic  works,  i s  character ised by a  h igh number  o f  compan ies (ma in ly  tem-

porary  such as spec ia l  purpose veh ic les   and consor t ium compan ies ) ,  consor t ia

and jo in t  ventures,  a l l  set  up wi th  other  sector  compan ies in  order  to  per form spe-
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FROM LEFT TO RIGHT:

ITALY 
“City of Science” in Naples

ALGERIA
Kramis Dam

VENEZUELA
Puerto Cabello-La Encrucijada 

Railway
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c i f ic  cont racts  in  I ta ly  and abroad (so-ca l led ad hoc compan ies )  that ,  there fore ,

const i tu te  mere work ing and organ isat ion too ls  for  corporate  act iv i t ies .  

There fore ,  w i th  regard to  re la t ions wi th  sa id  compan ies and consor t ia ,  a  procedure

was mainta ined that  takes in to  account  sa id  spec i f ic  character is t ics ,  espec ia l l y  in

re la t ion to  everyday,  rout ine t ransact ions such as:

– f inanc ia l  ass is tance (grant ing o f  loans,  ba lanc ing o f  costs ,  fu rn ishment  o f  guar-

antees,  e tc . ) ;

– operat iona l  ass is tance (prov is ion o f  techn ica l ,  admin is t ra t i ve ,  lega l  serv ices,

mach inery  h i re ,  s ta f f  secondment ,  charg ing o f  own sta f f  employed on con-

t racts ,  e tc . ) ;

– a l l  re la t ions a imed at  and exc lus ive ly  connected wi th  car ry ing out  the pub l ic

works that  const i tu te  the purpose o f  the temporary  ad-hoc company (so-ca l led

soc ie tas  un i  re i ) ,  in  o ther  words wi th  a  durat ion l im i ted to  the const ruct ion and

management  o f  the works.

There fore ,  in  l ight  o f  the above,  dur ing the a forement ioned sess ion,  the board re-

so lved as fo l lows:

a )  w i th  re ference to  t ransact ions wi th  re la ted par t ies  other  than subs id ia ry  or  as-

soc ia ted compan ies:

– that  sa id  t ransact ions are  exc lus ive  respons ib i l i t y  o f  the Board o f  D i rectors ;

– that  sa id  t ransact ions are  deta i led in  the management  repor t ;   

b ) w i th  re ference to  t ransact ions wi th  non-ad-hoc subs id ia ry  and assoc ia ted com-

pan ies :

– that  sa id  t ransact ions are  the exc lus ive  respons ib i l i t y  o f  the Board o f  D i rec-

tors  shou ld the ind iv idua l  t ransact ion exceed 30 mi l l ion  euros;

– that  the re levant  CEO repor ts  to  the board every  s ix  months,  on the occas ion

of  approva l  o f  the ha l f -year ly  repor t  and dra f t  f inanc ia l  s ta tements ,  regard ing

t ransact ions completed wi th  the same counterpar ty  whose va lue exceeds a

tota l  50 mi l l ion  euros per  s ix  months;

– that  a l l  t ransact ions wi th  non-ad-hoc subs id ia ry  and assoc ia ted compan ies,

regard less o f  the i r  va lue,  a re  deta i led in  the management  repor t ;   

c )  w i th  re ference to  t ransact ions wi th  ad-hoc subs id ia ry  and assoc ia ted compa-

n ies :

– that  the re levant  CEO repor ts  to  the board every  s ix  months,  on the occas ion

of  approva l  o f  the ha l f -year ly  repor t  and dra f t  f inanc ia l  s ta tements ,  regard ing

unusua l  and/or  a typ ica l  t ransact ions –  th is  te rm re fers  to  t ransact ions not  d i -

rect ly  a imed at  const ruct ing and manag ing works or  o f  a  non-temporary  na-

ture  –  between Asta ld i  S.p.A.  and the ad-hoc compan ies whose va lue ex-

ceeds the sum of  10 mi l l ion  euros per  ind iv idua l  t ransact ion.  W i th  regard to

unusua l  and/or  a typ ica l  t ransact ions o f  a  smal le r  amount ,  the CEO sha l l  p ro-

v ide in format ion accord ing to  the type o f  t ransact ion and in  aggregate form,

at  the same in terva ls  as  above;

– tha t  a l l  t r ansac t i ons  w i t h  t he  a fo remen t i oned  compan i es ,  rega rd l ess  o f

t he i r  va l ue  and  na tu re  ( t yp i ca l  and  a t yp i ca l ) ,  a re  de ta i l ed  i n  t he  manage-

men t  repo r t .

Last ly,  in  the ana lys is  o f  t ransact ions wi th  re la ted par t ies ,  the Company compl ies

wi th  the prov is ions o f  Ar t .  11 o f  the Se l f -Governance Code,  spec i f ica l l y  as  regards

the d ismissa l  o f  any D i rector  ho ld ing a  benef ic ia ry  in terest  in  sa id  t ransact ions and

the use o f  independent  adv isers  in  the case o f  the most  s ign i f icant  t ransact ions.   
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16.3.7.  Handl ing of  conf ident ia l  in format ion (Art ic le  6 )

Asta ld i ,  in  order  to  ensure cor rect  in terna l  management  and t ime ly  externa l  com-

municat ion o f  any s ign i f icant  event  tak ing p lace wi th in  the sphere o f  act iv i ty  o f  the

company and i ts  subs id ia r ies  and wh ich,  a t  least  potent ia l l y,  i s  capab le  o f  s ign i f i -

cant ly  a f fect ing the pr ice  o f  the shares o f  the company i tse l f  (so-ca l led ‘pr ice  sen-

s i t i ve  in format ion’ ) ,  makes use wi th in  the company o f  the Cont inuous In format ion

Procedure,  approved by the Board o f  D i rectors  a t  the meet ing he ld  on November

12,  2002.  

In  shor t ,  the above procedure ident i f ies  w i th in  the company the t imes and methods

for  t ransmi t t ing and d i f fus ing such in format ion and the invo lvement  o f  the d iv is ions

concerned f rom t ime to  t ime,  prov id ing for  the resources most  in  contact  w i th  the

aforement ioned in format ion to  act  as  a  l ink  between the i r  a rea o f  respons ib i l i t y  and

the company’s  top management ,  so as to  a l low su i tab le  assessment  o f  such facts

or  events .  

Moreover,  the invo lvement  o f  a  spec ia l l y  set  up Assessment  Commit tee is  prov id-

ed for  (compr is ing the Lega l  and Corporate  Affa i rs  Depar tment ,  Investor  Re la tor

and the management  concerned) ,  as  a  subsequent  s tep,  in  order  to  prov ide su i t -

ab le  ass is tance in  the cor rect  in terpretat ion o f  the sector ’s  regu la t ions,  and to  for-

mulate  and d isseminate  a l l  communicat ions in  quest ion.  

In order to comply wi th the prov is ions set  forth in Art .  2.6.3 of  the Regulat ions of

markets organized and managed by Borsa I ta l iana S.p.A.,  i t  must be noted that the

so-cal led ‘Code of  conduct wi th regard to ins ider deal ing’  is  in force ins ide Asta ld i .  

The code ass igns to  so-ca l led ‘ re levant  persons’ ,  the ob l igat ion to  repor t  to  the

Lega l  and Corporate  Affa i rs  Depar tment  any t ransact ions on Asta ld i  s tock exceed-

ing cer ta in  spec i f ied amounts  w i th in  a  set  per iod o f  t ime,  in  order  to  make any op-

por tune s ta tements  to  the market  in  compl iance wi th  the t imes and methods pro-

v ided for  by  regu la t ions.  

In  shor t ,  the Code in  quest ion prov ides for  ‘ re levant  persons’  to  repor t  to  the Le-

ga l  and Corporate  Affa i rs  Depar tment ,  fo r  the a forement ioned purposes:  

– any t ransact ion on Asta ld i  s tock whose counter  va lue is ,  e i ther  on i ts  own or

cumulat ive ly,  h igher  than EUR 25,000,  w i th in  3  s tock market  work ing days f rom

the end of  the re levant  ca lendar  quar ter ;  

– any t ransact ion on Asta ld i  s tock whose counter  va lue is ,  e i ther  on i ts  own or

cumulat ive ly,  h igher  than EUR 125,000,  prompt ly,  and in  any case wi th in  1

stock market  work ing day f rom i ts  execut ion.  

Fur thermore,  the code estab l ishes the so-ca l led ‘c lose per iods’ ,  in  other  words,

the per iods o f  t ime c lose to  events  that  are  par t icu la r l y  s ign i f icant ,  dur ing wh ich

the ‘ re levant  persons’  may not  car ry  out  any t ransact ions on company shares.  

Spec i f ica l l y,  sa id  per iods have been ident i f ied as fo l lows:  

– the 30 days preced ing d isc losure o f  the conso l idated f inanc ia l  s ta tements ,

dra f t  f inanc ia l  s ta tements  and ha l f -year ly  repor t ;  

– the 15 days preced ing d isc losure o f  the quar ter ly  repor t ;  

– the 15 days preced ing issue o f  the f i rs t  pr ice  sens i t i ve  s ta tement  re la ted to

t ransact ions such as:  take-over  b ids made by the company or  on i ts  f inanc ia l

ins t ruments ;  mergers ,  sp in-o ffs  or  acqu is i t ions wh ich Asta ld i  i s  par t  o f ;  any

other  ext raord inary  t ransact ions l i ke ly  to  in f luence the pr ice  o f  the company’s

f inanc ia l  ins t ruments .  
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In  th is  regard i t  must  be noted that  dur ing the board meet ing o f  February  10,  2006

i t  was reso lved that  the a forement ioned code sha l l  be updated as f rom Apr i l  1 ,

2006 in  order  to  comply  w i th  the new prov is ions added to  the F inanc ia l  Serv ices

Act  and CONSOB Regu la t ion No.  11971/99 regard ing market  abuse,  w i th  spec i f ic

re ferences to  lower ing o f  the re levant  thresho ld and reduct ion o f  the re la t i ve  t ime

l im i ts  regard ing d isc losure to  the market  o f  t ransact ions per formed by re levant

persons.  

16.3.8.  Relat ions with inst i tut ional  investors and shareholders
(Art ic les 12-13)

The Company,  a lso in  l ight  o f  i ts  admiss ion to  l i s t ing on the STAR segment  o f  the

Te lemat ic  Stock Market ,  appo inted A lessandra Onorat i  as  head of  investor  re la-

t ions ( the so-ca l led ‘ Investor  Re la tor” )  back in  2002.  

Acco rd i ng  to  t he  p rov i s i ons  con ta i ned  i n  A r t .  13  o f  t he  Company  By -Laws  –  ac -

co rd i ng  to  wh i ch  “ t he  f unc t i on i ng  o f  t he  Sha reho lde r s ’  Mee t i ng ,  bo th  o rd i na r y

and  ex t r ao rd i na r y,  i s  gove r ned  by  a  se t  o f  regu l a t i ons  app roved  by  t he  O rd i na r y

Sha reho lde r s ’  Mee t i ng  and  va l i d  f o r  a l l  subsequen t  ones ,  un t i l  amended  o r  re -

p l aced”  –  The  O rd i na r y  Sha reho lde r s ’  Mee t i ng  o f  Ma rch  11 ,  2002  app roved  t he

‘Sha reho lde r s ’  Mee t i ng  Regu l a t i ons ’  wh i ch  se t s  c l ea r  and  un i voca l  r u l es  f o r  o r -

de r l y  and  f unc t i ona l  r unn i ng  o f  Sha reho lde r s ’  Mee t i ngs ,  w i t hou t  be i ng ,  a t  t he

same  t ime ,  p re j ud i c i a l  t o  each  sha reho lde r ’s  r i gh t  t o  exp ress  h i s /he r  own  op in -

i on  and  to  f o rmu la te  reques t s  f o r  g rea te r  de ta i l  and  exp l ana t i ons  rega rd i ng  t he

i t ems  pu t  on  t he  agenda  f o r  d i scuss ion .  

The  Boa rd  o f  D i rec to r s  cu r ren t l y  i n  o f f i ce  has  dec ided  no t  t o  p resen t  t o  t he

Sha reho lde r s ’  Mee t i ng  any  p roposa l s  f o r  t he  reduc t i on  o f  t he  t h resho lds  p rov id -

ed  f o r  by  l aw,  wh i ch ,  i f  e xceeded ,  resu l t  i n  ac t i on  be i ng  t aken  and  p re roga t i ves

be ing  exe rc i sed  f o r  t he  p ro tec t i on  o f  m ino r i t y  i n t e res t s .  

M o re o v e r,  i n  o rd e r  t o  p ro m o t e  d i a l o g u e  w i t h  s h a re h o l d e r s  a n d  t h e  m a r k e t ,  t h e

c o m p a n y  m a k e s  a v a i l a b l e  o n  i t s  w e b s i t e ,  a l l  i n f o r m a t i o n  b o t h  o f  a n  a c c o u n t -

i n g  n a t u re  ( f i n a n c i a l  s t a t e m e n t s ,  h a l f - y e a r l y  a n d  q u a r t e r l y  r e p o r t s )  a n d  o f  g e n -

e r a l  i n t e re s t  t o  s h a re h o l d e r s  ( s u c h  a s ,  f o r  e x a m p l e ,  p re s s  re l e a s e s ,  t h e  c o r p o -

r a t e  C o d e  o f  E t h i c s ,  t h e  O r g a n i z a t i o n  a n d  C o n t ro l  m o d e l  p u r s u a n t  t o  L e g i s l a -

t i v e  D e c re e  N o .  2 3 1 / 2 0 0 1 ,  D i re c t o r s ’  R e p o r t s  o n  t h e  i t e m s  p u t  o n  t h e  a g e n d a ,

e t c . ) .  

16.3.9.  Auditors (Art ic le  14)

The Board o f  Aud i tors  cur rent ly  in  o f f ice  compr ises:  

Eugenio Pinto Chairman

Pierpaolo Singer Statutory auditor 

Pierumberto Spanò (*) Statutory auditor 

Antonio Sisca Acting auditor 

Maurizio Lauri (*) Acting auditor 

Marco Zampano Acting auditor 

(*) Auditors appointed from lists put forward by the minority.

b o a r d  o f  a u d i t o r s
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The Company By-Laws,  prov ide for  the l i s t  vote  mechan ism in  order  to  guarantee

the presence o f  representat ives o f  minor i ty  shareho lders  in  the Board o f  Aud i tors .  

In  accordance wi th  what  is  spec i f ica l l y  prov ided for  by  the Company By-Laws,  the

l i s ts ,  accompan ied by in format ion on the persona l  and pro fess iona l  background of

the cand idates,  must  be f i l ed at  the reg is tered o ff ice  a t  least  10 days before  the

day schedu led for  the Shareho lders ’  Meet ing on f i rs t  ca l l .  Together  w i th  each l i s t ,

and wi th in  the same t ime l im i t ,  the s ta tements  in  wh ich the ind iv idua l  cand idates

accept  the i r  cand idature  must  a lso be f i l ed,  s ta t ing,  under  the i r  own respons ib i l i -

ty,  that  there  are  no reasons for  ine l ig ib i l i t y  fo r  e lect ion and incompat ib i l i t y,  and

that  they possess a l l  the requ is i tes  prov ided for  by  law to  ho ld  the pos i t ion as Au-

d i tor.  

Each Shareho lder  can present  or  cont r ibute  to  the presentat ion o f  a  s ing le  l i s t  and

each cand idate  may be reg is tered on a  s ing le  l i s t  on ly,  on pena l ty  o f  becoming in-

e l ig ib le  for  e lect ion.  

Ind iv idua ls  serv ing as Statutory  Aud i tors  on the boards o f  more than 4 compan ies

wi th  shares l i s ted on I ta l ian  regu la ted markets  are  ine l ig ib le  for  e lect ion as Aud i -

tors .  

On ly  shareho lders  who on the i r  own or  together  w i th  other  shareho lders  represent

at  least  1% of  shares wi th  vot ing r ights  a t  the Ord inary  Shareho lders ’  Meet ing are

ent i t led to  present  l i s ts .  

Last ly,  l i s ted be low are  the other  o f f ices he ld  by the Asta ld i ’s  Aud i tors ,  l im i ted to

the pos i t ions o f  d i rector  or  aud i tor  in  other  compan ies l i s ted on I ta l ian  regu la ted

markets :

Eugenio Pinto (Chairman) Chairman of Board of Auditors of Enel S.p.A.

Statutory Auditor of Alleanza S.p.A. and Mediobanca S.p.A.

Pierpaolo Singer –

Pierumberto Spanò Statutory Auditor of Snam Rete Gas S.p.A.

Acting Auditor of Acea S.p.A.

Antonio Sisca –

Maurizio Lauri Statutory Auditor of Acea S.p.A.

Marco Zampano –

o t h e r  o f f i c e s  ( a s  a u d i t o r  o r  d i r e c t o r )  h e l d  b y  t h e  c o m p a n y ’ s  a u d i t o r s  i n  o t h e r  l i s t e d  c o m p a n i e s   
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16.4. Shares held by directors, auditors and general managers 

I n  compl iance w i th  the  prov is ions  o f  Ar t ic le  79 o f  CONSOB reso lu t ion  no.

11971/1999,  as  amended,  the fo l lowing tab le  l i s ts  the shares he ld ,  d i rect ly  or

through subs id ia r ies ,  t rust  compan ies or  th i rd  par t ies ,  by  d i rectors ,  aud i tors  and

genera l  managers ,  as  we l l  as  non- lega l l y -separated spouses and minor  ch i ld ren.

Th is  in format ion is  obta ined f rom the shareho lders ’  reg is ter,  rece ived cor respon-

dence and in format ion acqu i red f rom the d i rectors ,  aud i tors  and genera l  managers

themse lves.

A l l  persons who he ld  o f f ices dur ing 2005,  even for  par ts  o f  the year,  a re  inc luded.

name and surname company shares number of number of number of number of 
held in shares shares shares shares

held purchased sold held
at end 2004 at end 2005

Ernesto Monti – – – –

Paolo Astaldi Astaldi S.p.A. 6,000 19,000 – 25,000

Vittorio Di Paola Astaldi S.p.A. 2,203,000 40,000 1,040,000 1,203,000 (*)

Caterina Astaldi – – – –

Pietro Astaldi – – – –

Giuseppe Cafiero Astaldi S.p.A. 10,000 – – 115,000 (**)

Luigi Guidobono Cavalchini – – – –

Stefano Cerri Astaldi S.p.A. – – – 105,000(***)

Franco A. Grassini – – – –

Mario Lupo – – – –

Vittorio Mele – – – –

Nicola Oliva Astaldi S.p.A. 800 – – 800

Maurizio Poloni – – – –

Eugenio Pinto – – – –

Pierpaolo Singer – – – –

Pierumberto Spanò – – – –

s h a r e s  h e l d  b y  d i r e c t o r s ,  a u d i t o r s  a n d  g e n e r a l  m a n a g e r s

(*) of which 203,000 shares allocated as stock grant during 2002 and whose lock-up expired on May 14, 2005.

(**) of which 105,000 shares allocated as stock grant during 2002 and whose lock-up expired on May 14, 2005.

(***) stock grants allocated during 2002 and whose lock-up expired on May 14, 2005
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17.  Programmatic  document on safety

I t  shou ld be noted that  in  order  to  guarantee proper  hand l ing o f  persona l  data ,  and

espec ia l l y  data  c lass i f ied as o f  a  sens i t i ve  and lega l  nature ,  and in  compl iance wi th

the prov is ions set  for th  in  po in t  26 o f  the techn ica l  spec i f icat ions as per  Annex B

of  Leg is la t i ve  Decree No.  196/2003 of  the Persona l  Data  Protect ion Laws,  the

company has adopted the Programmat ic  Document  on Safety,  dra f ted in  accor-

dance wi th  the prov is ions set  for th  in  po in t  19 o f  the a forement ioned Decree.

18. Adoption of international accounting standards

Fo l lowing the enforcement  o f  EU Regu la t ion no.  1606/2002,  issued by the Euro-

pean Par l iament  and European Counc i l  in  Ju ly  2002,  compan ies l i s ted on the Eu-

ropean s tock markets  are  requ i red,  as  f rom 2005,  to  present  the i r  conso l idated f i -

nanc ia l  s ta tements  in  accordance wi th  the in ternat iona l  account ing s tandards

( IAS/ IFRS)  issued by the In ternat iona l  Account ing Standard Board ( IASB)  and ap-

proved by the European Un ion.

Pursuant  to  IFRS 1,  qua l i ta t i ve  and quant i ta t i ve  in format ion regard ing the e f fects

of  the t rans i t ion to  the new in ternat iona l  account ing s tandards ( IAS/ IFRS)  are  de-

ta i led in  the annex to  the Notes ent i t led “Trans i t ion to  the IFRS in ternat iona l  ac-

count ing s tandards” .

The company exerc ised the r ight  to  adopt  the in ternat iona l  account ing s tandards

for  the preparat ion o f  i ts  separate  f inanc ia l  s ta tements ,  as  prov ided for  by  Leg is la-

t i ve  Decree No.  38/2005 of  February  28,   2005.  

19.  Subsequent  events 

Expans ion act iv i t ies  in  the domest ic  market  went  ahead and cont inue to  do so.    

As a l ready ment ioned in  the sect ion dea l ing wi th  the orders  back log,  Asta ld i ,  in  i ts

capac i ty  as  leader  and agent  in  a  jo in t  venture  invo lv ing V ian in i  Lavor i ,  Consorz io

Cooperat ive  Cost ruz ion i  and Ansa ldo Traspor t i  S is temi  Fer rov ia r i ,  was awarded the

genera l  cont ract ing pro ject  to  const ruct  L ine C of  the Rome underground wor th  a

tota l  o f  approx imate ly  EUR 2.2 b i l l ion .  

On February  22,  the jo in t  venture  invo lv ing Torno,  Ansa ldo Traspor t i ,  Ansa ldo Bre-

da,  A ls tom Traspor t i  and ATM ( the c i ty ’s  t ranspor t  company) ,  o f  wh ich Asta ld i  i s

the leader  and mandatory,  was awarded the pro ject  f inance in i t ia t i ve  for  the de-

s ign,  const ruct ion and subsequent  management  o f  L ine 5 o f  the Mi lan under-

ground,  wor th  a  to ta l  o f  over  EUR 500 mi l l ion  and wi th  concess ion revenues in  ex-

cess o f  EUR 700 mi l l ion .   

Other  concess ions and pro ject  f inance proposa ls  in  the car  parks and t ranspor t  in-

f rast ructure  sectors  are  cur rent ly  under  examinat ion.

Whi le  as  fa r  as  fore ign commerc ia l  act iv i t ies  are  concerned,  i t  shou ld be noted that

Asta ld i  Group was f ina l l y  awarded the cont ract  w i th  SNTF,  (A lger ia ’s  nat iona l  ra i l -

way company)  to  const ruct  the new Mecher ia-Red jem Demouche ra i lway l ine .  The

cont ract ,  awarded to  the Asta ld i -ETRHB Haddad jo in t  venture ,  o f  wh ich Asta ld i  i s

leader  w i th  a  51% share,  invo lves the des ign and subsequent  const ruct ion o f  an

approx imate ly  140 km st re tch o f  ra i lway l ink ing the c i t ies  o f  Mecher ia  and Red jem

Demouche,  located in  the south-west  o f  the count ry.  The p lanned durat ion o f  the
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works is  22 months for  a  to ta l  o f  approx imate ly  EUR 158 mi l l ion .  At  the same t ime

in  Romania ,  where the Group is  an estab l ished p layer  w i th  major  cont racts  that  see

i t  ma in ly  invo lved in  t ranspor t  in f rast ructure  pro jects ,  the company was ranked

f i rs t  in  the procedure to  award impor tant  ra i lway pro jects  wor th  a  to ta l  EUR 170

mi l l ion .

Last ly,  rece ipt  o f  USD 56 mi l l ion  re la ted to  amounts  owed by the Turk ish Min is t ry

o f  Transpor t  in  re la t ion to  const ruct ion o f  the Anato l ian motorway,  must  be noted.  

20.  Management forecast

The resu l ts  ach ieved dur ing 2005 conf i rm the Group’s  operat ing and f inanc ia l  ca-

pab i l i t y  wh ich forms the base for  the s t ra teg ies  dec ided on dur ing bus iness p lan-

n ing and t rans la te  in to  the exce l lent  qua l i ty  o f  the orders  back log and a we l l -

founded equ i ty  and f inanc ia l  s t ructure .

The complet ion o f  ma jor  pro jects  such as the New Expo Fa i r  Center  in  Mi lan and

the Pont  Ventoux hydroe lect r ic  p lant ,  acce lerat ion o f  act iv i t ies  regard ing pro jects

such as the Anato l ian motorway in  Turkey and management  o f  the s tar t -up o f  new,

h igh ly  demanding cont racts  for  the group’s  management  such as Bo logna’s  h igh-

speed stat ion and the Bresc ia  underground per fect ly  sum up the operat ing and

manager ia l  capac i ty  wh ich has long been the Group’s  ha l lmark  and added va lue o f

i ts  act iv i t ies .

The changes in  the orders  back log to  focus more heav i l y  on genera l  cont ract ing

and concess ion/pro ject  f inance in i t ia t i ves ,  and the lesser  inc idence o f  t rad i t iona l

cont racts ,  over  the coming months wi l l  l ead Asta ld i  Group to  concent ra te  i ts  pro-

duct ion e f for ts  on increas ing ly  spec ia l i sed pro jects  f rom a techno log ica l  and man-

ager ia l  v iewpoint .  The Tur in  ra i lway junct ion,  new hosp i ta ls  in  Mest re  and Naples

( “Ospeda le  de l  Mare” ) ,  and two lo ts  o f  the Jon ica s ta te  road (SS106)  are  jus t  some

of  the pro jects  inc luded among the back log that  the company’s  management  w i l l

be  work ing on over  the coming years .

New cha l lenges and new pro jects  that  w i l l  a l low the Group to  make opt ima l  use o f

the exper ience acqu i red over  the years  and grasp new oppor tun i t ies  o f fe red by i ts

target  market ,  wh i le  ma inta in ing lucrat ive  marg ins .  

Subsequent  to  changes  in  l eg is la t ion  and consequent  marke t  conso l ida t ion

processes,  the sector  is  exper ienc ing a  phase dur ing wh ich Asta ld i  Group un-

doubted ly  ho lds a  leadersh ip  pos i t ion wh ich depends not  on ly  on i ts  operat ing ca-

pac i t ies  that  can be ident i f ied in  i ts  sat is fact ion o f  genera l  cont ractor  requ is i tes ,

but  a lso on other  impor tant  factors  such as i ts  f inanc ia l  s t ructure  and the know

how i t  can boast .

Indeed a so l id  manager ia l ,  equ i ty  and f inanc ia l  s t ructure  becomes a l l - impor tant

and s t ra teg ic  in  a  s i tuat ion where the un i ta ry  va lue o f  cont racts  cont inues to  in-

crease and cur rent  leg is la t ion prov ides for  an advance payment  by the Genera l

Cont ractor  that  can range f rom 10% to 20% of  the va lue o f  the investment .

And one o f  Asta ld i  Group’s  s t rong po ints  l ies  in  sa id  so l id  s t ructure  a long wi th  i ts

ab i l i t y  to  des ign and car ry  out  works.  

In  recent  years  we have seen a  repos i t ion ing o f  the group’s  indebtedness towards

the medium/ long-term which re f lects  the management ’s  sound forecast ing ab i l i t y

and is  in  keep ing wi th  corporate  p lann ing.  Sa id  repos i t ion ing has been car r ied out

in  order  to  guarantee the complete  f inanc ia l  independence o f  cont racts  in  i ts  back-



log and greater  cor respondence o f  sources o f  f inance to  the spec i f ic  needs o f  in-

d iv idua l  bus iness un i ts  (const ruct ion,  genera l  cont ract ing and concess ion ) .

In  a  market  s i tuat ion where l im i ts  on pub l ic  author i t ies ’  spend ing cou ld serve to

boost  the deve lopment  o f  pro ject  f inance in i t ia t i ves ,  Asta ld i ’s  acknowledged so l id-

i ty  f rom an equ i ty  v iewpoint  i s  undoubted ly  a  lever  to  act  on in  order  to  conso l i -

date  i ts  presence in  a  sector  such as concess ions wh ich is  character ised by good

oppor tun i t ies  and suff ic ient  leve ls  o f  re turn .

W i th  regard to  the fore ign sector,  the group’s  a im wi l l  cont inue to  be cap i ta l i sa t ion

of  the resu l ts  ach ieved to  date .  There fore  the coming months wi l l  see a  conso l ida-

t ion o f  the group’s  presence in  t rad i t iona l  markets  in  order  to  guarantee fur ther  de-

ve lopment .  Fur thermore conso l idat ion is  p lanned of  commerc ia l  penet ra t ion o f

Eastern  Europe and the Midd le  East  (Qatar  and Saud i  Arab ia ) ,  as  we l l  as  an in-

crease in  PPPs (pub l ic-pr ivate  par tnersh ip )  and s t ructured f inance act iv i t ies  in-

c lud ing in  some fore ign count r ies  wh ich,  to  date ,  can boast  po l i t ica l  and f inanc ia l

s tab i l i t y  combined wi th  su i tab le  potent ia l  in  the in f rast ructure  sectors .

I t  shou ld be a lso noted that  the conso l idat ion o f  i ts  ro le  as  a  genera l  cont ractor

and lead ing operator  in  the pro ject  f inance sector  w i l l  most  def in i te ly  be favoured

by the new organ isat iona l  mode l  adopted dur ing the year.  In  fact  const ruct ion ac-

t i v i t ies  have been separated f rom concess ion act iv i t ies  in  order  to  deve lop,  in  the

domest ic  market ,  the growing potent ia l  o f fe red by the concess ion and pro ject  f i -

nance sectors  in  I ta ly  and abroad,  w i th  the ident i f icat ion o f  resources ded icated to

deve lop ing in i t ia t i ves  both f rom a manager ia l  and f inanc ia l  v iewpoint .
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21.  Conclusions

Shareho lders ,  the conso l idated f inanc ia l  s ta tements  show a net  pro f i t  o f  EUR 32.5

mi l l ion  a f te r  amort izat ion and deprec ia t ion,  prov is ions and conso l idat ion ad just-

ments .

On beha l f  o f  the Board o f  D i rectors

The Cha i rman

(Ernesto Mont i )



Consol idated f inancia l  statements 
I N C O M E  S T A T E M E N T

Revenues 1 968,898 1,004,756

Other operating revenues 2 51,833 49,739

Total revenues 1,020,730 1,054,495

Purchase costs 3 194,565 185,987

Service costs 4 527,873 598,795

Staff costs 5 146,552 145,957

Amortisation, depreciation and write-downs 6 32,552 29,050

Other operating costs 7 41,720 23,989

Total costs 943,261 983,778

(Capitalisation of internal construction costs) 8 457 234

Operating result 77,926 70,951

Financial income 9 33,488 47,493

Financial charges 10 (60,947) (79,505)

Effects of valuation of equity investments 

using the net equity method 11 4,117 3,937

Pre-tax profit (loss) of current operations 54,585 42,875

Taxation 12 22,734 15,031

Profit (loss) of current operations 31,851 27,845

Profit (loss) related to discontinued operations – –

Profit (loss) for the period 31,851 27,845

– attributable to the group 32,479 28,021

– attributable to minority interests (628) (177)

Profit per share: 13

– Profit per basic share – –

– Profit per basic share from current operations 0.283 0.272

– Profit per diluted share – –

– Profit per diluted share from current operations 0.283 0.272

amounts shown in thousands of euros

2005notes 2004

102

2
0

0
5

 A
n

n
u

a
l 

R
e

p
o

rt



103

C
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

 a
t 

d
e

c
e

m
b

e
r 

3
1

 2
0

0
5

notes

B A L A N C E  S H E E T A S S E T S

2005 2004
ASSETS
Non-current assets
Buildings, plant and machinery 14 129,095 125,263
Real estate investments 15 204 204
Intangible assets 16 4,977 5,176
Equity investments    17 34,430 33,238
of which:
Equity investments valued using the net equity method 31,511 30,666
Non-current financial assets 18 15,829 14,373
Other non-current assets 19 19,826 55,029
Pre-paid taxes 12 12,853 18,389
Total non-current assets 217,214 251,672
Current assets
Inventories 20 44,702 44,867
Contracts in progress 21 265,267 142,823
Trade receivables 22 384,085 395,237
Current financial assets 18 13,388 27,879
Tax receivables 23 58,932 48,355
Other current assets 19 152,053 115,180
Cash and cash equivalents 24 175,418 185,370
Total current assets 1,093,845 959,712
Non-current assets held for sale 25
Total assets 1,311,059 1,211,384

(thousands of euros) 

(thousands of euros) 

notes

B A L A N C E  S H E E T N E T  E Q U I T Y  A N D  L I A B I L I T I E S

2005 2004
NET EQUITY
Share capital 97,302 98,425
Reserves
– Legal reserve 9,383 7,819
– Extraordinary reserve 58,967 26,741
– Share premium reserve 67,836 67,836
– Profit (loss) carried forward 14,066 2,177
– Other reserves (22,961) 6,897
Total capital and reserves 26 224,592 209,895
Profit (loss) for the period 32,479 28,021
Total group net equity 257,072 237,916
Reserves (151) (2,809)
Profit (loss) for the period (628) (177)
Minority net equity (780) (2,985)
Total net equity 256,292 234,931

LIABILITIES
Non-current financial liabilities 27 263,564 89,313
Other non-current liabilities 28 14,936 7,648
Employee severance pay and other staff provisions 29 11,518 11,122
Deferred taxes 12 175 39
Total non-current liabilities 290,192 108,121
Current liabilities
Client advances 21 67,872 73,880
Trade payables 30 354,816 381,200
Current financial liabilities 27 212,815 309,784
Tax payables 31 17,712 15,223
Provision for current risks and charges 32 54,609 37,370
Other current liabilities 28 56,750 50,875
Total current liabilities 764,575 868,332
Liabilities directly associated with non-current 
assets held for sale 25
Total liabilities 1,054,767 976,453
Total net equity and liabilities 1,311,059 1,211,384
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(thousands of euros) attributable to group     
share share premium legal extraordinary 

capital reserve reserve reserve

balance at december 31 2003 in accordance 

with italian accounting standards 98,425 67,836 7,218 21,675

reclassification

adoption of iass/ifrss

balance at december 31 2003 IASs/IFRSs 98,425 67,836 7,218 21,675

amendments to accounting criteria/correction of errors

balance at january 1 2004 iass/ifrss adjusted 98,425 67,836 7,218 21,675

net equity movements 2004

exchange rate differences from conversion

net income (charges) entered directly in net equity –   –   –   –   

profit for the year 2004 

dividends

provision pursuant to article 27

other movements 601 5,066

balances at december 31 2004 IASs /IFRSs 98,425 67,836 7,819 26,741

balance at december 31 2004 IASs/IFRSs 98,425 67,836 7,819 26,741

adoption of ias 32 and 39 (400)

balance at january 1 2005 IASs/IFRSs adjusted 98,025 67,836 7,819 26,741

net equity movements 2005

cash flow hedge reserve

exchange rate differences from conversion

company shares (723)

net income (charges) entered directly in net equity (723) – – –

profit for the year 2005

dividends

provision pursuant to article 27

other movements 1,564 32,226

balance at december 31 2005 IASs/IFRSs 97,302 67,836 9,383 58,967

c o n s o l i d a t e d  n e t  e q u i t y  m o v e m e n t s  
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     shareholders
other total retained profit for total minority total net

reserves earnings the period interests equity

7,038 202,192 2,535 22,395 227,122 158 227,280

4,853 4,853 (4,853) –   –   

(5,684) (5,684) (5,684) (2,488) (8,172)

6,207 201,361 (2,318) 22,395 221,438 (2,330) 219,108

6,207 201,361 (2,318) 22,395 221,438 (2,330) 219,108

(3,746) (3,746) (3,746) (3,746)

(3,746) (3,746) –   –   (3,746) –   (3,746)

–   28,021 28,021 28,021

–   (6,306) (6,306) (6,306)

–   (90) (90) (90)

4,436 10,103 4,495 (15,999) (1,401) (655) (2,056)

6,897 207,718 2,177 28,021 237,916 (2,985) 234,931

6,897 207,718 2,177 28,021 237,916 (2,985) 234,931

(1,070) (1,470) (1,470) (1,470)

5,827 206,248 2,177 28,021 236,446 (2,985) 233,461

(423) (423) (423) (423)

(173) (173) (173) (173)

(3,736) (4,459) (4,459) (4,459)

(4,332) (5,055) – – (5,055) – (5,055)

–   32,479 32,479 (628) 31,851

–   (7,375) (7,375) (7,375)

–   (235) (235) (235)

(24,455) 9,335 11,889 (20,412) 812 2,833 3,645

(22,960) 210,528 14,066 32,478 257,072 (780) 256,292
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2005 2004
a - cash-flow from operating activities:

group result for the period 31,851 27,845
adjustments to reconcile net profit (loss) with cash-flow generated 
(used) by operating activities:

deferred taxes 3,557 1,272

amortisation, depreciation and write-downs 38,214 37,406

provision for risks and charges 16,100 5,179 

provision for employee severance pay and benefit plans 2,919 2,930

provision for employee incentive plans 1,840 5,540

losses on disposal of non-current assets 3,732 2,118

effects of valuation using net equity method  (4,117) (3,937)

gains on disposal of non-current assets (3,441) (1,158)

subtotal 58,804 49,350

differences in operating assets and liabilities (working capital):
trade receivables 88,607 (28,739)
inventories and works in progress (87,960) (34,554)
trade payables (26,384) 83,656
provision for risks and charges (4,622) 23,190
client advances (6,008) (34,444)
other operating assets (47,206) (16,587)
other operating liabilities 12,034 2,407
payment of employee severance pay and benefit plans (2,523) (4,895)

subtotal (74,062) (9,966)

cash-flow from disposed assets –   –   

total cash-flow from operating activities 16,593 67,229

b - cash-flow from investment activities:

real estate investments –   –   

investment in intangible fixed assets (3,118) (178)

investment in tangible fixed assets (42,104) (24,817)

sale (purchase) of other equity investments net of acquired cash-flow, 

coverage of non-consolidated company losses and other changes in consolidation area 2,531 (3,842)

sale of tangible and intangible fixed assets and real estate investments 15,384 7,747 

difference in financing of equity investments (2,354) 2,885

contributions received 2,019 –   

net effect of change in consolidation area (1,053)

cash-flow related to disposed assets –   –   

total cash-flow from investment activities (28,695) (18,205)

c - cash-flow from financing activities:

paid capital increases –   –   

paid dividends (7,375) (6,306)

registration (repayment) of non-current payables net of commission 157,966 (24,679)

net change in current financial payables (including leasing) 7,764 23,402

loan repayment to astaldi finance (129,989) –   

net change in financial assets (16,987) 7,652

sale (purchase) of securities/bonds and company shares (9,099) (20,011)

net effect of change in consolidation area 

cash-flow related to disposed assets –   –   

total cash-flow from financing activities 2,280 (19,942)

d – exchange rate differences on cash and cash equivalents (130) (152)

net increase (reduction) in cash and cash equivalents (9,952) 28,930

cash and cash equivalents at start of year 185,370 156,440

cash and cash equivalents at end of year 175,418 185,370

N.B. Compar ison f igures for  2004 are  not  shown insofar  as  they are  not  dra f ted in  accordance wi th  IAS 32 /  39 and there fore  cannot  be com-

pared wi th  the f igures at  December  31,  2005.

c o n s o l i d a t e d  c a s h f l o w  s t a t e m e n t  

(thousands of euros) 
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Italy 46%

(millions of euro) 

c o n t r a c t  r e v e n u e s  b y  g e o g r a p h i c a l  a r e a

■

■

Abroad 54%

Italy 449

abroad 520 

total 969

2005

■

■

Italy 44%

Other 
revenues 5%

(millions of euro) 

v a l u e  o f  p r o d u c t i o n

contract revenues – Italy 449

contract revenues – abroad 520

other revenues 52

total 1,021

2005

Abroad 51%

Total  revenues
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Notes to the IFRSs consolidated financial
statements 

Form and content

Asta ld i  Group’s  conso l idated f inanc ia l  s ta tements  a t  December  31,  2005 have

been dra f ted in  accordance wi th  the In ternat iona l  F inanc ia l  Repor t ing Standards

adopted by the European Un ion.

The conso l idated f inanc ia l  s ta tements  compr ise  the f inanc ia l  s ta tements  o f  the

parent  company,  Asta ld i  S.p.A.  and o f  the I ta l ian  and fore ign compan ies in  wh ich

Asta ld i  ho lds the cont ro l l ing in terest ,  e i ther  d i rect ly  or  ind i rect ly.

The  f i nanc ia l  s ta tements  approved by  the  Shareho lde rs ’  Meet ing  o r,  i f  unava i l -

ab le ,  the  d ra f t  f i nanc ia l  s ta tements  d ra f ted  by  the  Boards  o f  D i rec to rs  have  been

used to  pe r fo rm conso l ida t ion .  The  re fe rence  da tes  o f  the  conso l ida ted  compa-

n ies ’  f i nanc ia l  s ta tements  co inc ide  w i th  tha t  o f  the  pa ren t  company.  The  f i nanc ia l

s ta tements  i nc luded in  conso l ida t ion  a re  d ra f ted  in  accordance  w i th  the  pa ren t

company ’s  account ing  po l i c i es ,  ad jus ted  where  needed in  o rde r  fo r  them to  be

cons is ten t  w i th  the  a fo rement ioned paren t ’s  po l i c i es .  

The f inanc ia l  s ta tements  compr ise  the income statement ,  ba lance sheet ,  equ i ty

movements ,  cash f low statement  and re la t i ve  notes.   

The income statement  o f  Asta ld i  Group uses a  c lass i f icat ion o f  the ind iv idua l  i tems

based on the i r  nature .  Sa id  c lass i f icat ion is  in  keep ing wi th  the management  repor t

methods used ins ide the Group,  and is  there fore  cons idered more representat ive

compared to  presentat ion o f  i tems accord ing to  funct ion,  prov id ing more re l iab le

and more re levant  in format ion for  the sector  o f  or ig in .  

As fa r  as  the ba lance sheet  is  concerned,  i t  has been chosen to  enter  i tems,  sep-

arat ing assets  and l iab i l i t ies  in to  cur rent  and non-cur rent  assets  and l iab i l i t ies ,  in

accordance wi th  the prov is ion conta ined in  paragraph 51 and fo l lowing o f  IAS 1.  

The cash f low statement  shows cash f low for  the year,  broken down in to  operat ing

act iv i t ies ,  investment  act iv i t ies  and f inanc ia l  act iv i t ies ,  and is  dra f ted on the bas is

of  the ind i rect  method.

Wi th  regards to  the segment  d isc losure,  regu la ted by IAS 14,  i t  must  be noted

that ,  tak ing in to  account  the fact  that  the Group operates in  var ious count r ies  and

var ious geograph ica l  a reas,  the pr imary  re ference mode l  i s  the geograph ica l  one

whi le  in format ion regard ing bus iness areas is  secondary.  

The  va lua t ion  c r i t e r i a  used  by  the  Group up  to  the  d ra f t i ng  o f  the  conso l ida ted  f i -

nanc ia l  s ta tements  a t  December  31 ,  2004 were  in  comp l i ance  w i th  the  I ta l i an

C iv i l  Code ,  i n te rp re ted  and  supp lemented  by  the  s tandards  i ssued by  the  I ta l i an

Account ing  Board  (O IC )  and  by  the  Nat iona l  Counc i l s  o f  P ro fess iona l  Accoun-

tan ts  and  Bookkeepers .  F i r s t - t ime  adopt ion  o f  the  IFRSs  to  d ra f t  the  2005 con-

so l ida ted  f i nanc ia l  s ta tements  made i t  necessary  to  ad jus t  2004 f igu res ,  fo r  the

purposes  o f  compar i son ,  i n  o rde r  to  re f l ec t  any  changes  genera ted  by  the  in t ro-

duc t ion  o f  new re fe rence  account ing  s tandards .  The  e f fec ts  o f  f i r s t - t ime  adopt ion

o f  the  IFRSs   p rov ided  fo r  i n  IFRS 1  a re  l i s ted  in  the  document  “Trans i t i on  to  i n -

te r na t iona l  account ing  s tandards  IFRSs ) ”  a t tached to  sa id  no tes .  I t  mus t  be  no t -

ed  tha t  some changes  have  been  in t roduced compared  to  f i gu res  pub l i shed  in

the  a t tachment  to  the  conso l ida ted  ha l f - yea r l y  repor t .  Sa id  changes  concer ned

the  a rea  o f  conso l ida t ion  wh ich ,  f i r s t l y,  d id  no t  i nc lude  some consor t i um compa-
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n ies  and  consor t i a ,  be ing  vo lun ta r i l y  wound up  and  c lassed  as  non-s ign i f i can t .

Th is  p roduced a  reduct ion  o f  EUR 406 in  the  equ i t y,  and  o f  EUR 21  in  the  2004

conso l ida ted  resu l t .  

The IFRSs used to  dra f t  the accounts  s ta tements  sub ject  to  conso l idat ion have

been in tegrated wi th  the in terpretat ions o f  the IFRIC ( In ternat iona l  F inanc ia l  Re-

por t ing In terpretat ions Commit tee )  and S IC (Stand ing In terpretat ions Commit tee )

as  a t  December  31,  2005.   

The account ing s tandards l i s ted be low have been coherent ly  app l ied for  the com-

pared per iods wi th  the except ion o f  those concern ing va luat ion o f  f inanc ia l  ins t ru-

ments .  Indeed the Group ava i led i tse l f  o f  the exempt ion prov ided for  by  IFRS 1,

wh ich a l lowed for  the adopt ion o f  IAS 32 and IAS 39  as  f rom January  1 ,   2005,

wi thout  l i s t ing comparat ive  in format ion f rom the prev ious year  for  sa id  s tandards.

There fore ,  the account ing s tandards used to  va lue f inanc ia l  ins t ruments  in  the

comparat ive  in format ion are  the nat iona l  s tandards.  The e f fects  o f  adopt ion o f  IAS

32 and 39 are  shown in  a  spec i f ic  reconc i l ia t ion tab le ,  inc luded and commented on

subsequent  to  these notes.  

A l l  amounts  are  expressed in  thousands o f  euros un less otherwise ind icated.  Con-

sequent ly,  the tota l  amounts  in  some statements  can d i f fe r  s l ight ly  f rom the sum of

the amounts  compr is ing sa id  to ta ls  due to  round ing-up.  

I t  shou ld be noted that  the IFRSs adopted by the European Un ion do not  prov ide

for  spec i f ic  account  ent ry  o f  concess ion serv ices.  IFRIC has produced three dra f t

in terpretat ions regard ing the c lass i f icat ion o f  assets  ( f ree ly  t rans ferab le  assets ) ,  l i -

ab i l i t ies  ( recovery  prov is ions ) ,  revenues and costs  o f  concess ion serv ices.  Sa id  in-

terpretat ions shou ld be app l ied as f rom the f inanc ia l  s ta tements  for  the year  end-

ing December  31,  2006.  Consequent ly,  f ree ly  t rans ferab le  assets ,  revenues and

costs  o f  concess ion serv ices have been entered in  compl iance wi th  the nat iona l

account ing pract ice  when dra f t ing the f inanc ia l  conso l idated s ta tements  a t  De-

cember  31,  2005.  The d isc losure prov ided for  in  S IC 29 –  D isc losure –  Serv ice

concess ion ar rangements  was a lso prov ided.  

First- t ime adopt ion of  IFRSs

The  a t t achmen t  “Trans i t i on  to  i n t e r na t i ona l  accoun t i ng  s t anda rds  ( I FRSs ) ”  con -

t a i n i ng  t he  reconc i l ed  s t a t emen ts ,  c r i t e r i a  used  and  re l a t i v e  no tes ,  requ i red  by

I FRS  1 ,  was  pub l i shed  as  an  a t t achmen t  t o  t he  2005  Ha l f  Yea r l y  Repo r t  wh i ch

rep resen t s  t he  f i r s t  repo r t  p resen ted  by  As ta ld i  G roup  i n  acco rdance  w i t h  t he

new i n t e r na t i ona l  accoun t i ng  s t anda rds  ( I FRSs ) .  Sa id  documen t  has  a l so  been

a t t ached  to  t he  commen t  o f  t hese  no tes  to  t he  conso l i da ted  f i nanc i a l  s t a t e -

men ts .  

Spec i f ica l l y,  reconc i l ia t ion o f  equ i ty  concerns:

• the open ing ba lance at  January  1 ,  2004,  the date  o f  f i rs t  app l icat ion o f  the

IFRSs,  compared to  the c los ing ba lance at  December  31,  2003,  ca lcu la ted in

accordance wi th  I ta l ian  account ing s tandards;

• the c los ing ba lance o f   2004,  a l ready ca lcu la ted in  accordance wi th  I ta l ian  ac-

count ing s tandards,  dra f ted in  compl iance wi th  IFRSs.

Whi le  reconc i l ia t ion o f  the income statement  concerns:

• ca lcu la t ion o f  the operat ing resu l t  o f  the year  end ing December  31,  2004 in

compl iance wi th  I ta l ian  account ing s tandards,  app ly ing IFRSs.
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Moreover,  due to  the adopt ion o f  IAS 32 and IAS 39 beg inn ing f rom January  1 ,

2005,  the reconc i l ia t ions a lso inc lude reconc i l ia t ion re la ted to  the e f fects  o f  sa id

standards on the f inanc ia l  pos i t ion and equ i ty  a t  January  1 ,  2005.  

The fo l lowing tab le  summar ises the reconc i led s ta tements :  

Reconc i l i a t i on  o f  equ i t y  and  t he  ba l ance  shee t  a t  Janua r y  1 ,    2004 ,  Decembe r

31 ,  2004  and  Janua r y  1 ,  2005 ,  and  o f  t he  resu l t  and  i ncome  s ta temen t  a t  De -

cembe r  31 ,  2004  a re  i nc l uded  i n  t he  a t t achmen t  “Trans i t i on  to  i n t e r na t i ona l  ac -

coun t i ng  s t anda rds  ( I FRSs ) ” ,  wh i ch  shou ld  be  re f e r red  to .  

Account ing  s tandards  adop ted

The  mos t  impo r t an t  accoun t i ng  s t anda rds  and  va l ua t i on  c r i t e r i a  adop ted  to

d raw  up  t he  conso l i da ted  f i nanc i a l  s t a t emen ts  a t  Decembe r  31 ,  2005  a re  l i s t ed

be low.  

Area  o f  conso l i da t i on  and  conso l i da t i on  s t anda rds

The  G roup ’s  conso l i da ted  f i nanc i a l  s t a t emen ts  i nc l ude  t he  s t a t emen ts  o f  t he

compan ies  i nc l uded  i n  t he  a rea  o f  conso l i da t i on  ( he re i na f t e r  “ conso l i da ted

compan ies ” ) ,  d ra f t ed  i n  acco rdance  w i t h  As ta ld i  G roup ’s  accoun t i ng  s t anda rds

( I FRSs ) .  A  l i s t  o f  t he  compan i es  i nc l uded  i n  t he  a rea  o f  conso l i da t i on  and  re l a -

t i v e  pe rcen tages  he ld  by  t he  G roup ,  e i t he r  d i rec t l y  o r  i nd i rec t l y,  i s  a t t ached  to

these  no tes .  

Spec i f i ca l l y,  t he  compan i es  whe re  As ta ld i  has  a  con t ro l l i ng  i n t e res t  have  been

conso l i da ted  us i ng  t he  l i ne  by  l i ne  me thod .  Sa id  con t ro l l i ng  i n t e res t  cons i s t s  i n

ho ld i ng  t he  ma jo r i t y  o f  sha res  w i t h  vo t i ng  r i gh t s ,  e i t he r  d i rec t l y  o r  i nd i rec t l y,  o r

t he  powers  to  de te rm ine  t he  company ’s  f i nanc i a l  and  manage r i a l  cho i ces ,  ob -

t a i n i ng  t he  re l a t i v e  bene f i t s ,  rega rd l ess  o f  sha reho lde r  compos i t i on .

I n ves tmen ts  i n  compan i es  whose  con t ro l  i s  exe rc i sed  j o i n t l y  w i t h  t h i rd  pa r t i e s

a re  conso l i da ted  us i ng  t he  equ i t y  me thod .  

A l l  t he  subs id i a r i e s  a re  i nc l uded  i n  t he  a rea  o f  conso l i da t i on  f rom the  da te  when

con t ro l  i s  t r ans f e r red  to  t he  G roup .  Compan ies  a re  exc l uded  f rom the  a rea  o f

conso l i da t i on  f rom the  da te  when  t he  G roup  hands  ove r  con t ro l .  

T h e  v a l u e s  re s u l t i n g  f ro m  re l a t i o n s  a m o n g  c o n s o l i d a t e d  c o m p a n i e s ,  e s p e c i a l -

l y  f ro m  e x i s t i n g  re c e i v a b l e s  a n d  p a y a b l e s  a t  y e a r  e n d ,  c o s t s  a n d  re v e n u e s  a s

w e l l  a s  f i n a n c i a l  i n c o m e  a n d  c h a r g e s  e n t e re d  i n  t h e  c o m p a n i e s ’  a c c o u n t s  a re

c a n c e l l e d .  T h e  p ro f i t s  a n d  l o s s e s  a t t a i n e d  a m o n g  c o n s o l i d a t e d  c o m p a n i e s

w i t h  t h e  re l a t e d  t a x  a d j u s t m e n t s  a re  l i k e w i s e  c a n c e l l e d .  W i t h  re g a rd  t o  c a p i -

t a l i s e d  i n t e r n a l  c o n s t r u c t i o n s  o n  f r e e l y  t r a n s f e r a b l e  a s s e t s ,  t h e  m a r g i n s  i n s i d e

t h e  G ro u p  a re  n o t  re v e r s e d ,  e i t h e r  b e c a u s e  w o r k s  a re  a w a rd e d  b y  g r a n t o r s  i n

a c c o rd a n c e  w i t h  t h e  p ro c e d u re s  p ro v i d e d  f o r  b y  l a w,  b a s e d  o n  m a r k e t  p r i c e s ,

o r  b e c a u s e  t h e  m a r g i n s  i n  t e r m s  o f  a b s o l u t e  a m o u n t s  a re  i n s i g n i f i c a n t .  M o re -

equity and opening balance sheet 01.01.2004

balance sheet, equity and income statement 31.12.2004

balance sheet and equity following adoption of IAS 32 and 39 01.01.2005

r e c o n c i l e d  s t a t e m e n t s
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o v e r,  s a i d  w o r k s ,  p e r f o r m e d  o n  b e h a l f  o f  t h i rd  p a r t i e s ,  w i l l  b e  f r e e l y  t r a n s -

f e r re d  t o  t h e  re s p e c t i v e  g r a n t o r s  u p o n  e x p i r y  o f  t h e  i n d i v i d u a l  c o n c e s s i o n s .

I n v e s t m e n t s  i n  c o m p a n i e s  w h e re  a  c o n s i d e r a b l e  i n f l u e n c e  i s  e x e rc i s e d ,  g e n e r -

a l l y  c o m b i n e d  w i t h  a  h o l d i n g  o f  b e t w e e n  2 0 %  a n d  5 0 % ,  a re  v a l u e d  i n  a c c o r -

d a n c e  w i t h  t h e  e q u i t y  m e t h o d .  I n  t h e  e v e n t  o f  a p p l i c a t i o n  o f  t h e  e q u i t y

m e t h o d ,  t h e  v a l u e  o f  t h e  i n v e s t m e n t  i s  a l i g n e d  w i t h  e q u i t y,  a d j u s t e d   w h e re

n e c e s s a r y,  t o  re f l e c t  a p p l i c a t i o n  o f  I F R S s  a n d  i n c l u d e s  g o o d w i l l  ( n e t  o f  i m -

p a i r m e n t )  a s  i d e n t i f i e d  a t  t h e  m o m e n t  o f  a c q u i s i t i o n ,  a s  w e l l  a s  t h e  e f f e c t s  o f

a d j u s t m e n t s  re q u i re d  b y  s t a n d a rd s  re g a rd i n g  t h e  d r a f t i n g  o f  c o n s o l i d a t e d  f i -

n a n c i a l  s t a t e m e n t s .  T h e re f o re ,  t h e  p ro f i t s  a n d  l o s s e s  a t t a i n e d  a m o n g  c o n s o l -

i d a t e d  c o m p a n i e s  i n  a c c o rd a n c e  w i t h  t h e  e q u i t y  m e t h o d  a n d  o t h e r  c o n s o l i d a t -

e d  g ro u p  c o m p a n i e s  a re  e l i m i n a t e d .  

Any  l osses  o f  va l ue  exceed ing  t he  en te red   book  va l ue  a re  en te red  i n  t he  p ro -

v i s i on  f o r  r i s ks  on  i n ves tmen ts ,  so l e l y  i n  t he  measu re  i n  wh i ch  t he  subs id i a r y

has  unde r t aken  l ega l  o r  imp l i c i t  ob l i ga t i ons  o r  made  paymen ts  on  beha l f  o f  t he

compan ies .

The  a rea  o f  conso l i da t i on  a t  Decembe r  31 ,  2005  i s  a t t ached  be low :
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subsidiaries %
� 1 A.S.T.A.C. S.r.l. 100.00%

� 2 AR.GI S.p.A. 99.99%

� 3 Astaldi Algerie E.U.r.l. 100.00%

� 4 Astaldi Arabia ltd 100.00%

� 5 Astaldi Construction Corporation of Florida 100.00%

� 6 Astaldi de Venezuela C.A. 99.80%

� 7 Astaldi Finance S.A. 99.96%

� 8 Astaldi International Inc. 100.00%

� 9 Astaldi International Ltd 100.00%

� 10 Astaldi-Astaldi International J.V. 100.00%

� 11 Astaldi-Burundi Association Momentanée 100.00%

� 12 Astaldi-Max Bogl-CCCF JV S.r.l. 66.00%

� 13 Astaldi-Sénégal Association en participation 100.00%

� 14 Astur Construction and Trade A.S. 99.00%

� 15 Bussentina S.c.r.l. in liquidation 78.80%

� 16 C.O.MES. S.c.r.l. 55.00%

� 17 CO.ME.NA. S.c.r.l. 70.43%

� 18 CO.MERI S.p.A. 99.99%

� 19 CO.NO.CO. S.c.r.l. 80.00%

� 20 Consorzio Astaldi-C.M.B. Due in liquidation 99.99%

� 21 Consorzio Olbia Mare in liquidation 72.50%

� 22 Cospe S.c.r.l. 100.00%

� 23 Consorcio Astaldi - C.B.I. 60.00%

� 24 Diga di Arcichiaro S.c.r.l. in liquidation 100.00%

� 25 DIP.A. S.c.r.l. in liquidation 100.00%

� 26 Eco Po Quattro S.c.r.l. 80.00%

� 27 Euroast S.r.l. in liquidation 100.00%

� 28 Fiorbis S.c.r.l. in liquidation 99.98%

� 29 Forum S.c.r.l. 59.99%

� 30 I.F.C. Due S.c.r.l. in liquidation 99.99%

� 31 I.T.S. S.p.A. 100.00%

� 32 Italstrade S.p.A. 100.00%

� 33 Italstrade Somet JV Rometro S.r.l. 51.00%

� 34 Legnami Pasotti Italia I.C. S.r.l. in liquidation 80.00%

� 35 Linea A S.c.r.l. in liquidation 100.00%

� 36 Montedil-Astaldi S.p.A. (MONTAST) in liquidation 100.00%

� 37 Mormanno S.c.r.l. in liquidation 74.99%

� 38 Ospedale del Mare S.c.r.l. 60.00%

� 39 Palese Park S.r.l. 99.00%

� 40 Partenopea Finanza di Progetto S.p.A. 59.99%

� 41 Portovesme S.c.r.l. 80.00%

� 42 Quattro Venti S.c.r.l. 60.00%

� 43 Redo-Association Momentanée 100.00%

� 44 Romairport S.r.l. 99.26%

� 45 Romstrade S.r.l. 51.00%

� 46 S.Filippo S.c.r.l. in liquidation 80.00%

� 47 Sartori Sud S.r.l. 100.00%

� 48 SC Italstrade - CCCF JV Romis  S.r.l. 51.00%

� 49 S.P.T. Società Passante Torino S.c.r.l. 74.00%

� 50 Seac S.p.a.r.l. in liquidation 100.00%

� 51 Silva S.r.l. in liquidation 99.00%

� 52 Sugt S.A. Calarasi 99.12%

� 53 Susa Dora Quattro S.c.r.l. 90.00%

� 54 Todaro S.r.l. in liquidation 100.00%

� 55 Toledo S.c.r.l. 90.39%

� 56 Tri.Ace. S.c.r.l. in liquidation 80.00%

� 57 Viadotto di Fadalto S.c.r.l. in liquidation 80.00%

a r e a  o f  c o n s o l i d a t i o n  a t  d e c e m b e r  3 1 ,  2 0 0 5
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Convers ion o f  i tems and t rans la t ion o f  f inanc ia l  s ta tements  in  fore ign cur rency 

Asta ld i  Group’s  f inanc ia l  s ta tements  have been dra f ted in  euros wh ich is  the par-

ent  company’s  funct iona l  cur rency.  

The ba lances o f  each group company inc luded in  the f inanc ia l  s ta tements  have

been entered in  the cur rency o f  the main  economic env i ronment  the company

works in  ( funct iona l  cur rency ) .  The i tems expressed in  a  d i f fe rent  cur rency f rom the

funct iona l  cur rency,  e i ther  monetary  (cash and cash equ iva lents ,  assets  and l iab i l -

i t ies  payab le  or  rece ivab le  w i th  pre-estab l ished or  determinab le  sums of  money,

etc . )  o r  non-monetary  ( inventor ies ,  cont racts  in  progress,  advances to  supp l ie rs  o f

goods and/or  serv ices,  goodwi l l ,  in tang ib le  assets  e tc . )  a re  in i t ia l l y  ca lcu la ted at

the exchange ra te  in  force on the t ransact ion date .  The monetary  i tems are  subse-

quent ly  conver ted in to  the funct iona l  cur rency at  the exchange ra te  on the c los ing

date o f  the f inanc ia l  s ta tements  and the resu l t ing d i f fe rences are  entered in  the in-

come statement .  The non-monetary  i tems are  kept  a t  the convers ion ra te  on the

t ransact ion date  except  in  the case o f  an ongo ing unfavourab le  t rend in  the re fer-

ence exchange ra te .  The exchange ra te  d i f fe rences re la ted to  non-monetary  i tems

are entered ( income statement  or  equ i ty )  in  the same way as the d i f fe rences in  the

va lue o f  sa id  i tems.

The ru les  for  conver t ing f inanc ia l  s ta tements  expressed in  fore ign cur rency in to

funct iona l  cur rency are  as  fo l lows:

• assets  and l iab i l i t ies  inc luded in  f inanc ia l  s ta tements ,  even i f  fo r  comparat ive

purposes on ly,  a re  conver ted at  the exchange ra te  on the c los ing date  o f  the f i -

nanc ia l  year ;

• costs  and revenues,  income and charges,  inc luded in  f inanc ia l  s ta tements ,

even i f  fo r  comparat ive  purposes on ly,  a re  conver ted at  the average exchange

rate  for  the per iod in  quest ion,  or  a t  the exchange ra te  on the t ransact ion date

shou ld th is  d i f fe r  s ign i f icant ly  f rom the average ra te ;

• the equ i ty  i tems,  exc lud ing pro f i t  fo r  the per iod,  are  conver ted at  h is tor ic  ex-

change ra tes;

• the “ t rans la t ion reserve”  inc ludes both the exchange ra te  d i f fe rences generated

by the convers ion o f  economic i tems at  a  d i f fe rent  ra te  f rom the year  end ra te ,

and the d i f fe rences generated by convers ion o f  open ing equ i ty  a t  a  d i f fe rent  ex-

change ra te  than the year  end ra te .  

For  f i rs t - t ime adopt ion o f  IFRSs,  the tota l  convers ion d i f fe rences generated by

conso l idat ion o f  compan ies/concerns outs ide the Euro area were set  to  zero,  as

a l lowed by IFRS 1;  there fore ,  on ly  the convers ion d i f fe rences accrued and entered

subsequent ly  to  January  1 ,  2004,  w i l l  be used to  determine the ga ins  and losses

resu l t ing f rom the i r  ass ignment  to  sa id  compan ies/concerns,  where app l icab le .

Proper ty,  p lant  and equ ipment

Tang ib le  assets  are  va lued at  purchase or  product ion cost ,  net  o f  accrued depre-

c ia t ion and impa i rment .  The cost  inc ludes a l l  expenses d i rect ly  incur red for

prepar ing assets  for  use,  as  we l l  as  any charges for  d ismant l ing and remova ls

needed to  restore  the s i te  to  i ts  or ig ina l  cond i t ions.

Charges incur red for  rout ine and/or  cyc l ica l  ma intenance and repa i rs  are  entered

d i rect ly  in  the income statement  in  the f inanc ia l  year  in  wh ich they are  incur red.

Costs  re la ted to  en larg ing,  modern iz ing,  or  improv ing the fac i l i t ies  owned or  used

by th i rd  par t ies  are  cap i ta l i zed exc lus ive ly  w i th in  the l im i ts  in  wh ich they meet  the
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requ i rements  for  be ing separate ly  c lass i f ied as an asset  or  par t  o f  an asset .  F i -

nanc ia l  charges incur red for  acqu i r ing and/or  bu i ld ing assets  are  not  cap i ta l i zed.

The va lue o f  an asset  is  ad justed by systemat ic  deprec ia t ion,  ca lcu la ted in  re la t ion

to the res idua l  poss ib i l i t y  o f  use based on i ts  usefu l  l i fe .  Deprec ia t ion s tar ts  f rom

the moment  the asset  becomes ava i lab le  for  use.  The usefu l  l i fe  est imated by the

Group for  the var ious c lasses o f  assets  was as fo l lows:

Land,  inc lud ing that  per ta in ing to  bu i ld ings,  i s  not  deprec ia ted.  

Shou ld the asset  sub ject  to  deprec ia t ion be composed of  d is t inct ly  ident i f iab le  e l -

ements  whose usefu l  l i fe  d i f fe rs  s ign i f icant ly  f rom that  o f  the other  components

forming the f i xed asset ,  deprec ia t ion is  per formed separate ly  for  each o f  the com-

ponents  forming the asset ,  in  app l icat ion o f  the component  approach po l icy.

P ro f i t s  and  l osses  resu l t i ng  f rom the  sa l e  o f  asse t s  o r  g roups  o f  asse t s  a re  ca l -

cu l a t ed  by  compa r i ng  t he  f a i r  va l ue ,  ne t  o f  sa l es  cos t s ,  w i t h  t he  re l a t i v e  ne t

book  va l ue .

Free ly  t rans ferab le  assets  are  systemat ica l l y  deprec ia ted in  every  f inanc ia l  year  on

the bas is  o f  the i r  res idua l  poss ib i l i t y  o f  use,  cons idered in  re la t ion to  the durat ion

of  the concess ion or  the asset ’s  usefu l  l i fe  i f  shor ter.  Any prov is ion to  cover  the

cost  o f  restor ing or  rep lac ing f ree ly  t rans ferab le  assets   i s  entered among the pro-

v is ion for  r i sks  and charges.

I t  shou ld  be  no ted  t ha t  f ree l y  t r ans f e rab l e  asse t s  re f e r  t o  t he  f o l l ow ing  conces -

s i ons :  

To fur ther  exp la in  the tab le  inc luded above,  i t  shou ld be noted that  the a foremen-

t ioned concess ions prov ide for  ob l igat ions regard ing ext raord inary  maintenance o f

the bu i ld ings.

Tang ib le  assets  owned through f inanc ia l  leas ing agreements ,  wh ich bas ica l l y

t rans fer  a l l  the r isks  and benef i ts  o f  ownersh ip  to  the Group,  are  entered as Group

assets  a t  the i r  cur rent  va lue or,  i f  lower,  a t  the cur rent  va lue o f  the min imum pay-

ments  due for  the leas ing agreement ,  inc lud ing the sum to be pa id  for  exerc is ing

the purchase opt ion.  The cor responding l iab i l i t ies  in  the lessor ’s  regard are  en-

tered among f inanc ia l  payab les .

years
property 20-33

plant and equipment 5-10

equipment 3-5

other assets 5-8

u s e f u l  l i f e  o f  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t

grantor purpose of concession type of asset expiry 
of concession 

Turin city authorities design, construction and management of a multi-storey car park car parks 08/08/2076

Turin city authorities design, construction and management of a multi-storey car park car parks 24/02/2078

Bologna city authorities design, construction and management of a multi-storey car park car parks 07/07/2058

c o n c e s s i o n s  r e l a t e d  t o  f r e e l y  t r a n s f e r a b l e  a s s e t s
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I f  there  is  no reasonab le  cer ta in ty  that  ownersh ip  o f  the asset  sha l l  be acqu i red at

the end o f  the leas ing agreement ,  the f inanc ia l l y  leased assets  are  deprec ia ted

over  a  per iod equa l  to  the durat ion o f  the leas ing agreement ,  or  the usefu l  l i fe  o f

sa id  asset ,  wh ichever  is  shor ter.

Leases in  wh ich the lessor  substant ia l l y  ma inta ins  a l l  the r isks  and benef i ts  o f

ownersh ip  o f  the assets  are  c lass i f ied as operat ing leases.  The fees re fer r ing to

operat ing leases are  recorded in  the income statement  in  the f inanc ia l  years  o f  the

durat ion o f  the leas ing agreement .

For  f i rs t - t ime adopt ion (January  1 ,  2004) ,  in  compl iance wi th  IFRS 1,  the reva lued

cost  was app l ied as a  rep lacement  o f  the or ig ina l  h is tor ica l  cost  in  re la t ion to  the

va luat ion o f  some land and bu i ld ings.  

In tang ib le  assets

In tang ib le  assets  are  non-monetary  i tems hav ing no phys ica l  cons is tency,  and

c lear ly  ident i f iab le  and su i ted to  generat ing fu ture  economic benef i ts  for  the com-

pany.  Sa id  i tems are  recorded in  the f inanc ia l  s ta tements  a t  purchase and/or  pro-

duct ion cost ,  inc lud ing expenses that  may be d i rect ly  a t t r ibuted dur ing the prepa-

rat ion phase to  br ing i t  in to  operat ion,  net  o f  accrued amort isat ion (w i th  the ex-

cept ion o f  assets  w i th  an undef ined usefu l  l i fe )  and any impa i rment .  Amort isat ion

star ts  as  o f  when the asset  is  ava i lab le  for  use,  and is  d iv ided systemat ica l l y  in  re-

la t ion to  the res idua l  poss ib i l i t y  fo r  i ts  use,  wh ich is  based on i ts  usefu l  l i fe .  A ra te

tak ing i ts  actua l  use in to  account  is  employed in  the f inanc ia l  year  when the in tan-

g ib le  asset  is  entered for  the f i rs t  t ime.

Indust r ia l  patent  r ights  and r ights  to  use in te l lectua l  works are  entered at  purchase

cost ,  net  o f  amort isat ion and impa i rment  accrued over  t ime.   

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich the purchased r ight

is  ava i lab le  for  use,  and takes in to  account  the cor responding usefu l  l i fe .   

Concess ions,  l icenses and s imi la r  r ights  are  entered at  cost ,  net  o f  amort isat ion

and impa i rment  accrued over  t ime.    

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich ownersh ip  is  ac-

qu i red,  in  re la t ion to  the i r  durat ion.

Goodw i l l  en te red  among  i n t ang ib l e  asse t s  i s  l i n ked  to  bus i ness  comb ina t i on

t r ansac t i ons  and  rep resen t s  t he  pos i t i v e  d i f f e rence  be tween  t he  cos t  i ncu r red

to  acqu i re  a  bus i ness  o r  l i ne  o f  bus i ness  and  t he  G roup ’s  s t ake  i n  re l a t i on  to

the  cu r ren t  va l ue  o f  t he  asse t s  and  l i ab i l i t i e s  f o rm ing  t he  cap i t a l  o f  sa id  bus i -

ness  o r  l i ne  o f  bus i ness .  Pu rchased  and  i den t i f i ab l e  po ten t i a l  a sse t s  and  l i ab i l -

i t i e s  ( i nc l ud i ng  respec t i ve  m ino r i t y  i n t e res t s )  a re  en te red  a t  t he i r  cu r ren t  va l ue

( f a i r  va l ue )  a t  t he  pu rchase  da te .  Wh i l e  t he  nega t i ve  d i f f e rence ,  i f  any,  i s  en -

t e red  i n  t he  i ncome  s ta temen t  a t  t he  momen t  o f  pu rchase .  Goodw i l l  subsequen t

to  i n i t i a l  en t r y  i s  no t  sub j ec t  t o  amor t i sa t i on ,  bu t  t o  dep rec i a t i on  due  to  impa i r -

men t .

Annua l l y,  or  more f requent ly  i f  spec i f ic  events  or  changed c i rcumstances po int  to

the poss ib i l i t y  that  i t  has been sub ject  to  impa i rment ,  goodwi l l  i s  sub jected to

checks to  ident i f y  any impa i rment ,  in  accordance wi th  the prov is ions o f  IAS 36 ( Im-

pa i rment  o f  assets ) .

In  th is  regard,  i t  must  be noted that  no goodwi l l  was recorded at  December  31,

2005;  consequent ly  no in format ion is  prov ided wi th  regard to  the cash generat ing

un i ts  i t  i s  a l located to .  
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Bus iness combinat ions

The Group app l ies  IFRS 3 to  record bus iness combinat ions for  wh ich cont ractua l

agreements  re fer  to  March 31,  2004 or  la ter.

Moreover,  a t  the moment  o f  purchase,  the Group va lues the purchased assets  and

l iab i l i t ies  a t  the fa i r  va lue at  the purchase date ;  th is  means that  any minor i ty  in ter-

ests  in  the acqu i red share must  be re-expressed in  propor t ion to  the minor i ty  share

of  new fa i r  va lues,  net  o f  sa id  assets  and l iab i l i t ies .  

For  f i rs t - t ime adopt ion o f  IFRSs,  the Group chose not  to  app ly  IFRS 3 (Bus iness

combinat ions )  re t roact ive ly  to  compan ies acqu i red pr io r  to  January  1 ,  2004;  con-

sequent ly  goodwi l l  generated on acqu is i t ions pr io r  to  t rans i t ion to  IFRSs was kept

(w i thout  pre jud ice to  any e f fects  resu l t ing f rom app l icat ion o f  the new standards )

a t  the prev ious va lue ca lcu la ted accord ing to  I ta l ian  account ing s tandards,  sub ject

to  check ing i ts  recoverab i l i t y.

Acquis i t ion o f  Sar tor i  Sud Sr l

In  May 2005,  Asta ld i  In ternat iona l  L td acqu i red 100% of  the vot ing r ights  o f  Sar-

tor i  Sud S. r. l . ,  a  non- l i s ted company operat ing in  the sector  o f  pet rochemica l  fac-

tory  maintenance.

A breakdown of  the e f fects  o f  ent ry  o f  the acqu is i t ion o f  th is  investment  is  shown

be low:

W i th  re ference to  the pr ice  pa id ,  a  breakdown of  sa id  cost  and cash f lows re la ted

to the acqu is i t ion are  shown be low:

value fair value book value
total non-current assets 1,576 1,576

total current assets 555 555

total non-current liabilities (520) (520)

total current liabilities (1,411) (1,411)

total net assets 200 200

percentage acquired 100%

share of equity acquired (200) (200)

price paid plus ancillary charges 200 200

negative goodwill – –

revenues for the period 1,080

profit (loss) for the period (277)

e f f e t c s  o f  e n t r y  o f  t h e  a c q u i s i t i o n

shares issued at fair value –

acquisition-related costs 200

total price 200

c o s t s  a n d  c a s h - f l o w  r e l a t e d  t o  t h e  a c q u i s i t i o n

net liquid assets of subsidiary 2

payments 200

net liquid assets used 198

l i q u i d  a s s e t s  u s e d  f o r  a c q u i s i t i o n

(thousands of euros)

(thousands of euros)

(thousands of euros)



117

N
o

te
s

 t
o

 t
h

e
IF

R
S

s
 c

o
n

s
o

li
d

a
te

d
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts
 

Investment  proper ty

An investment  proper ty  is  entered as an asset  when i t  represents  a  proper ty  owned

wi th  the purpose o f  rece iv ing rent  or  apprec ia t ion o f  the invested cap i ta l ,  prov ided

that  the cost  o f  the asset  can be re l iab ly  estab l ished and the re la t i ve  economic fu-

ture  benef i ts  can be used by the company.  

They are  va lued at  purchase or  product ion cost ,  augmented by any anc i l la ry  costs ,

net  o f  accrued amort isat ion and o f  any impa i rment .

The  use fu l  l i f e  o f  p rope r t y   i nc l uded  unde r  sa id  i t em i s  be tween  20  and  33

yea rs .

Investment  proper ty  is  e l im inated f rom the f inanc ia l  s ta tements  when t ransfer red

or  when the investment  is  unusab le  in  the long- term and no economic benef i ts  are

expected f rom i ts  t rans fer.

Impa i rment  o f  tang ib le  and in tang ib le  assets  

Assets  w i th  an undef ined usefu l  l i fe  a re  not  sub ject  to  amort isat ion,  but  are  sub-

jected at  least  annua l l y  to  an impa i rment  test ,  wh ich checks the recoverab i l i t y  o f

the va lue repor ted in  the f inanc ia l  s ta tements .

For  assets  sub ject  to  amort isat ion,  the poss ib le  presence o f  ind icators  o f  an im-

pa i rment  is  va lued:  in  the event  o f  a  pos i t i ve  response,  the recoverab le  amount  o f

the asset  is  est imated,  w i th  any surp lus  ascr ibed to  the income statement .

Shou ld the prerequ is i tes  for  the prev ious ly  per formed deprec ia t ion cease to  ex is t ,

the asset ’s  book va lue is  restored wi th in  the l im i ts  o f  the or ig ina l  book va lue:  the

restorat ion o f  va lue is  a lso recorded in  the income statement .  However,  in  no case

is  the va lue o f  prev ious ly  deprec ia ted goodwi l l  o r  in tang ib le  asset  w i th  an unde-

f ined usefu l  l i fe  restored.

When the recoverab le  amount  o f  an ind iv idua l  asset  cannot  be est imated,  the

Group est imates the recoverab le  amount  o f  the cash generat ing un i t  to  wh ich i t

be longs.  

The  recove rab l e  amoun t  o f  an  asse t  o r  cash  gene ra t i ng  un i t  i s  e i t he r  t he  f a i r

va l ue ,  ne t  o f  sa l e  cos t s  o r  i t s  va l ue  i n  use ,  wh i cheve r  i s  g rea te r.  To  ca l cu l a t e

the  va l ue  i n  use  o f  an  asse t  o r  cash  gene ra t i ng  un i t ,  t he  cu r ren t  va l ue  o f  es t i -

ma ted  f u tu re  f i nanc i a l  f l ows  i s  ca l cu l a t ed ,  g ross  o f  t axes ,  by  app l y i ng  a  p re - t ax

d i scoun t i ng  back  r a t e  re f l ec t i ng  t he  cu r ren t  ma rke t  va l ua t i ons  o f  t he  p ro - r a ta

tempor i s  va l ue  o f  t he  money  and  o f  t he  spec i f i c  r i s ks  o f  t he  asse t .  An  impa i r -

men t  i s  en te red  i f  t he  recove rab l e  amoun t  i s  l e ss  t han  t he  book  va l ue .  When  an

impa i rmen t  o f  asse t s  o the r  t han  goodw i l l  ceases  to  ex i s t  o r  ge t s  sma l l e r,  t he

book  va l ue  o f  t he  asse t  o r  o f  t he  cash  gene ra t i ng  un i t  i s  i nc reased  to  t he  new-

l y  es t ima ted  recove rab l e  amoun t ,  bu t  may  no t  exceed  the  va l ue  t ha t  wou ld  have

been  ca l cu l a t ed  i f  no  impa i rmen t  had  been  reco rded .  Res to ra t i on  o f  an  impa i r -

men t  i s  immed ia te l y  en te red  i n  t he  i ncome  s ta temen t .

Investments

Investments  in  compan ies other  than subs id ia r ies ,  assoc ia tes ,  and jo in t  ventures,

for  wh ich the area o f  conso l idat ion shou ld be re fer red to  (genera l l y  w i th  a  share o f

less  than 20%) are  c lass i f ied,  a t  the moment  o f  purchase,  among “ investments” .

They are  va lued at  fa i r  va lue or  a t  cost  in  the case o f  non-quoted investments  or

investments  for  wh ich the fa i r  va lue is  unre l iab le  and cannot  be ca lcu la ted,  ad just-

ed for  impa i rments  as  prov ided for  by  IAS 39.
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Inventor ies

Inventor ies  are  entered at  the cost  or  the net  rea l i zab le  amount ,   wh ichever  is  less .

The method se lected to  ca lcu la te  th is  cost ,  as  a  Group pr inc ip le ,  i s  the weighted

average cost .

The cost  inc ludes a l l  charges re la ted to  purchase and t ransformat ion and a l l  o ther

costs  incur red to  br ing inventor ies  to  the s i te  where used and in  the cond i t ions to

be employed in  the product ion process.  

Contracts  in  progress

Contracts  in  progress are  entered on the bas is  o f  the progress method (or  per-

centage o f  complet ion ) ,  accord ing to  wh ich costs ,  revenues and the marg in  are  ac-

knowledged on the s t rength o f  product ion progress.  The cr i te r ion adopted by the

Group is  that  o f  the percentage o f  complet ion,  ca lcu la ted by app ly ing the “ incur red

cost”  (cost  to  cost )  c r i te r ion .  

Valuat ion re f lects  the best  est imate o f  cont racts  car r ied out  a t  the repor t ing date .

The assumpt ions at  the base o f  the va luat ions are  updated at  regu lar  in terva ls .  Any

economic e f fects  are  recorded in  the f inanc ia l  year  in  wh ich the updates are  made.

Cont ract  revenues inc lude:

payments  agreed upon by cont ract ,  work changes,  pr ice  rev iews,   and incent ives,

to  the extent  in  wh ich these are  l i ke ly  to  be re l iab ly  va lued.  Spec i f ica l l y,  va luat ion

of  the pr ice  rev iew,  as  understood by the regu la t ions implement ing the f ramework

act  regard ing pub l ic  works as we l l  as  in ternat iona l  regu la t ions,  was based on the

pos i t i ve  resu l ts  that  cou ld  reasonab ly  be obta ined f rom d isputes wi th  c l ients ,  on

the s t rength o f  cont ract  c lauses and spec i f ic  techn ica l  and lega l  s tud ies .

Cont ract  costs  inc lude:

al l  costs that refer direct ly to the project, the costs that may be attr ibuted to project

act iv i ty in general and can be al located to said project, as wel l  as any other costs that

may be specif ical ly charged to the cl ient on the basis of contract clauses.

Cont ract  costs  a lso inc lude:

pre-operat ing costs ,  in  other  words the costs  incur red dur ing the in i t ia l  phase o f

the cont ract  pr io r  to  the s tar t  o f  const ruct ion act iv i ty  ( tender  preparat ion costs ,

des ign costs ,  organ izat ion and product ion s tar t -up costs ,  const ruct ion s i te  ins ta l -

la t ion costs ) ,  post-operat ing costs  incur red a f te r  complet ion o f  the cont ract  ( re-

mova l  o f  const ruct ion s i te ,  re turn  o f  p lant /equ ipment  to  base,  e tc . ) ,  as  we l l  as  any

costs  for  serv ices to  be per formed a f te r  the complet ion o f  works ( fo r  example ,  reg-

u lar  ma intenance,  ass is tance and superv is ion dur ing the f i rs t  phase o f  operat ion o f

ind iv idua l  works ) .  

Shou ld complet ion o f  a  pro ject  be forecast  to  generate  a  loss,  th is  sha l l  be recog-

n ized in  i ts  ent i re ty  in  the f inanc ia l  year  in  wh ich i t  may be reasonab ly  expected.

When the  resu l t  o f  a  long- te rm pro jec t  cannot  be  reasonab ly  es t imated ,  the  va l -

ue  o f  the  cont rac ts  i n  p rogress  a re  ca lcu la ted  on  the  bas is  o f  cos ts  i ncur red ,

when i t  i s  reasonab ly  expected  tha t  they  w i l l  be  recovered ,  w i thou t  assessment

o f  the  marg in .

When favourab le  or  unfavourab le  events  a t t r ibutab le  to  ex is t ing s i tuat ions at  the f i -

nanc ia l  s ta tements  re ference date  occur  a f te r  sa id  date ,  the amounts  entered in

the f inanc ia l  s ta tements  are  ad justed to  re f lect  the consequent  economic,  f inanc ia l

and equ i ty  e f fects .



119

N
o

te
s

 t
o

 t
h

e
IF

R
S

s
 c

o
n

s
o

li
d

a
te

d
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts
 

Contracts  in  progress are  set  out  net  o f  the any deprec ia t ion funds and/or  f ina l

losses,  as  we l l  as  advances for  the cont ract  be ing car r ied out .

Sa id  ana lys is  is  car r ied out  on a  cont ract  by  cont ract  bas is .  Shou ld the d i f fe rent ia l

be pos i t i ve  (due to  cont racts  in  progress greater  than the amount  o f  advances) ,

the imba lance is  c lass i f ied among assets .  On the other  hand,  shou ld th is  d i f fe ren-

t ia l  be negat ive ,  the imba lance is  c lass i f ied among l iab i l i t ies ,  under  “advances

f rom customers.”

Shou ld the prov is ion for  f ina l  losses regard ing each pro ject  exceed the cont ract

va lue entered among assets ,  sa id  excess is  c lass i f ied in  the prov is ion for  r i sks  and

charges.

Accounts  rece ivab le  and f inanc ia l  assets

The Group c lass i f ies  f inanc ia l  assets  in  the fo l lowing categor ies :

• assets  a t  fa i r  va lue wi th  o f fset  to  the income statement ;

• accounts  rece ivab le  and loans;

• f inanc ia l  assets  he ld  to  matur i ty ;

• f inanc ia l  assets  ava i lab le  for  sa le .

C l a s s i f i c a t i o n  d e p e n d s  o n  t h e  re a s o n s  f o r  w h i c h  t h e  a s s e t  w a s  a c q u i re d ,  t h e

n a t u re  t h e re o f ,  a n d  t h e  v a l u a t i o n  m a d e  b y  m a n a g e m e n t  a s  a t  t h e  p u rc h a s e

d a t e   o r,  w i t h  re f e re n c e  t o  t h e  t r a n s i t i o n  t o  I F R S s ,  a s  a t  t h e  d a t e  o f  a d o p t i o n

o f  I A S  3 9 .

For comparat ive data regarding prev ious years,  in compl iance with IFRS 1 prov i-

s ions,  f inancia l  assets and l iab i l i t ies are recorded in accordance with I ta l ian ac-

count ing standards;  f inancia l  assets are entered among current and non-current as-

sets based on the term and/or use as at  the date of  the f inancia l  statements.  Secu-

r i t ies and investments entered among current assets are recorded at  purchase cost,

accurate ly ca lcu lated, or  at  market va lue i f  lower.  Secur i t ies entered among non-cur-

rent assets ( for  investment,  p lease see the speci f ic  paragraph)  are recorded at  pur-

chase cost,  adjusted as necessary to take impairment into account.

F inanc ia l  assets  a t  fa i r  va lue wi th  o f fset  to  income statement  

Th is  category  inc ludes f inanc ia l  assets  acqu i red for  the purposes o f  shor t - te rm ne-

got ia t ion or  f inanc ia l  assets  thus des ignated by management ,  in  add i t ion to  der iv-

at ives,  fo r  wh ich re ference shou ld be made to  the fo l lowing paragraph.  The fa i r

va lue o f  sa id  ins t ruments  is  ca lcu la ted by re fer r ing to  the market  va lue (b id  pr ice )

as  a t  the end date  o f  the per iod in  quest ion.  In  the event  o f  non-quoted inst ru-

ments ,  the fa i r  va lue is  ca lcu la ted wi th  commonly  used f inanc ia l  va luat ion tech-

n iques.  The fa i r  va lue var ia t ions o f  ins t ruments  in  th is  category  are  immediate ly

entered in  the income statement .

Accounts  rece ivab le  and loans

This  category inc ludes assets not  represented by der ivat ives and for  which an ac-

t ive publ ic  market  does not  ex is t ,  f rom which f ixed or  determinable payments are

expected.  Sa id assets are va lued at  the amort ised cost  based on the actua l  in ter-

est  rate method.  Any impai rment  ca lcu lated through the impai rment  test  is  entered

in the income statement.  These assets are c lass i f ied as current  assets,  except  for

shares whose terms expi re a f ter  more than 12 months,  which are inc luded among

non-current  assets.
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F inanc ia l  assets  he ld  to  matur i ty

Unl ike  der ivat ives,  these assets  have a  pre-estab l ished term and are  the assets

which the Group in tends and is  ab le  to  mainta in  in  i ts  por t fo l io  unt i l  the matur i ty.  

These assets  are  va lued at  the amort ised cost  based on the actua l  in terest  ra te

method.  Those whose cont ractua l  te rm is  expected wi th in  the 12 months there-

a f te r  a re  c lass i f ied under  cur rent  assets .  Any impa i rment  ca lcu la ted through the

impa i rment  test  i s  entered in  the income statement .

F inanc ia l  assets  ava i lab le  for  sa le

Th is  category  inc ludes the f inanc ia l  assets ,  not  represented by der ivat ives,  des ig-

nated spec i f ica l l y  as  fa l l ing under  th is  category  or  not  c lass i f ied in  any o f  the pre-

v ious categor ies .  They are  va lued at  the fa i r  va lue ca lcu la ted wi th  re ference to  the

market  pr ices as at  the date  o f  the f inanc ia l  s ta tements ,  or  by  us ing f inanc ia l  va l -

uat ion mode ls  and techn iques,  record ing the i r  f luctuat ions wi th  an o f fset  to  a  spe-

c i f ic  equ i ty  prov is ion ( “prov is ion for  f inanc ia l  assets  ava i lab le  for  sa le” ) .  Th is  pro-

v is ion is  booked in  the income statement  on ly  a t  the t ime when the f inanc ia l  asset

is  actua l l y  t rans fer red or,  in  the case o f  negat ive  f luctuat ions,  when i t  i s  c lear  that

the impa i rment  a l ready recorded among equ i ty  cannot  be recovered.  C lass i f icat ion

as cur rent  or  non-cur rent  assets  depends on the management ’s  in tent ions and on

the rea l  negot iab i l i t y  o f  the secur i ty :  assets  whose rea l i za t ion is  expected in  the

subsequent  12 months are  recorded among cur rent  assets .

Der ivat ives

Der ivat ives are  usua l l y  cons idered as inst ruments  su i tab le  for  hedg ing and e f fec-

t i ve  in  neut ra l i z ing the r isk  o f  under ly ing assets  or  l iab i l i t ies  or  Group under tak-

ings,  except  when they are  c lassed as assets  he ld  for  the purpose o f  negot ia t ion

and va lued at  fa i r  va lue wi th  o f fset  to  the income statement .

Spec i f ica l l y,  the Group uses der ivat ives wi th in  the context  o f  hedg ing s t ra teg ies

a imed at  neut ra l i z ing the r isk  o f  fa i r  va lue f luctuat ions o f  assets  or  l iab i l i t ies  en-

tered in  f inanc ia l  s ta tements ,  or  resu l t ing f rom cont ractua l l y  def ined under tak ings

( fa i r  va lue hedge)  or  o f  f luctuat ions in  expected cash f lows wi th  regard to  cont rac-

tua l l y  def ined or  h igh ly  probab le  t ransact ions (cash f low hedge) .

The e f fect iveness o f  hedg ing operat ions is  documented both f rom the s tar t  o f  the

t ransact ion and per iod ica l l y  (a t  least  a t  every  date  o f  pub l icat ion o f  f inanc ia l  s ta te-

ments  or  in ter im repor ts ) ,  and is  measured by compar ing the fa i r  va lue f luctuat ions

of  the hedg ing inst rument  w i th  those o f  the hedged e lement  or,  in  the case o f  more

complex inst ruments ,  th rough s tat is t ica l  ana lyses based on r isk  f luctuat ion.

For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  the der ivat ives in  comparat ive  f inanc ia l  pos i t ions are  entered in  the f i -

nanc ia l  s ta tements  in  accordance wi th  I ta l ian  account ing s tandards,  or  in  the case

of  ins t ruments  not  qua l i f ied as hedg ing,  any negat ive  d i f fe rent ia ls  in  va lue are

recorded among costs  and l iab i l i t ies ,  wh i le  no ent ry  is  made in  the case o f  pos i t i ve

market  va lues.  The in terest  d i f fe rent ia ls  on in terest  ra te  swap ( “ IRS” )  cont racts

used for  f inanc ing hedg ing are  recorded on an accrua l  bas is  among f inanc ia l  in-

come and charges;  the cost  o f  fo rward cont racts  (d i f fe rence between spot  ex-

change at  the s tar t  o f  the cont ract  and forward exchange)  i s  entered in  the income

statement  on a  pro- ra ta  tempor is  bas is .  

In  the event  o f  fo rward operat ions,  the d i f fe rent ia l  a t t r ibutab le  to  premiums or  d is-
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counts  is  entered where app l icab le  among the f inanc ia l  income and charges and

among other  cur rent  assets  or  l iab i l i t ies  on a  pro- ra ta  tempor is  bas is .

I t  shou ld be noted that  the Group does not  s t ipu la te  der ivat ive  cont racts  for  spec-

u la t i ve  purposes.

Fa i r  Va lue Hedge

The f luctuat ions in  va lue o f  der ivat ives des ignated as fa i r  va lue hedges and qua l i -

f ied as such are  entered in  the income statement ,  s imi la r l y  to  what  is  done wi th  re-

gard to  fa i r  va lue f luctuat ions o f  hedged assets  or  l iab i l i t ies  a t t r ibutab le  to  the r isk

neut ra l i zed by the hedg ing operat ion.

The der ivat ive  is  no longer  entered as a  fa i r  va lue hedge in  the fo l lowing cases:

• the des ignat ion is  revoked;

• the hedg ing no longer  compl ies  w i th  hedge account ing requ i rements ;

• the der ivat ive  exp i res  or  i s  so ld ,  redeemed or  exerc ised.

Cash-F low Hedge

The fa i r  va lue f luctuat ions o f  der ivat ives des ignated as cash f low hedges and qua l -

i f ied as such are  recorded,  w i th  regard to  the “e f fect ive”  por t ion on ly,  in  a  spec i f -

ic  equ i ty  reserve ( “cash f low hedge reserve” ) ,  wh ich is  then car r ied over  to  the in-

come statement  when the under ly ing ob ject  o f  hedg ing presents  i tse l f  f rom an eco-

nomic v iewpoint .  The fa i r  va lue f luctuat ion re ferab le  to  the ine f fect ive  por t ion is

immediate ly  entered in  the per iod’s  income statement .  I f  the der ivat ive  ins t rument

is  t rans fer red or  is  no longer  qua l i f ied as an e f fect ive  hedge aga inst  the r isk  for

wh ich the operat ion had been made,  or  the occur rence o f  the under ly ing operat ion

is  no longer  cons idered h igh ly  probab le ,  i ts  por t ion o f  the “cash f low hedge”  is  im-

mediate ly  entered in  the income statement .

Calcu la t ion o f  fa i r  va lue

The fa i r  va lue o f  ins t ruments  quoted on pub l ic  markets  is  ca lcu la ted wi th  re ference

to the quotat ions (b id  pr ice )  as  a t  the re ference date  o f  the per iod in  quest ion.  The

fa i r  va lue o f  non-quoted inst ruments  is  measured wi th  re ference to  f inanc ia l  va lu-

at ion techn iques.  Spec i f ica l l y,  the fa i r  va lue o f  in terest  ra te  swaps is  measured by

d iscount ing back the expected cash f lows,  wh i le  the fa i r  va lue o f  fo rwards on ex-

changes is  ca lcu la ted on the bas is  o f  market  exchange ra tes as at  the re ference

date,  and the ra te  d i f fe rent ia ls  among the cur renc ies  concerned.

Derecogn i t ion

The Group “ass igns debts”  through which i t  t rans fers  cont ractua l  r ights  to  rece ive

the re la t i ve  f inanc ia l  f lows to  th i rd  par t ies .  These t ransact ions can be charac-

ter ised:   

( i ) by  the substant ia l  t rans fer  o f  r i sks  and benef i ts  resu l t ing f rom ownersh ip  o f  the

under ly ing f inanc ia l  asset ;

( i i ) by  maintenance ins ide the Group of  a  s ign i f icant  par t ,  or  o f  a l l  the a foremen-

t ioned r isks  and benef i ts .  

In  the f i rs t  case,  the Group e l im inates the f inanc ia l  asset  and enters  separate ly

among assets  and l iab i l i t ies ,  any r ights  and ob l igat ions resu l t ing f rom or  ma in-

ta ined subsequent  to  the t rans fer.  In  the second case,  the Group cont inues to  en-

ter  the f inanc ia l  asset  in  i ts  s ta tements .  
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For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  assets  ass igned wi th  recourse in  the comparat ive  f inanc ia l  pos i t ions

are entered in  the f inanc ia l  s ta tements ,  in  accordance wi th  I ta l ian  account ing s tan-

dards.  

Cash and cash equ iva lents

These inc lude money and depos i ts  w i th  banks or  other  cred i t  ins t i tu t ions,  ava i lab le

for  cur rent  t ransact ions,  posta l  cur rent  accounts ,  and other  equ iva lent  secur i t ies ,

as  we l l  as  investments  w i th  te rms exp i r ing wi th in  three months o f  the purchase

date.  Cash and cash equ iva lents  are  entered at  fa i r  va lue.

Equ i ty

Share cap i ta l

The share cap i ta l  i s  the cap i ta l  subscr ibed and pa id  up o f  the parent  company.

Costs  s t r ic t l y  re la ted to  share issue are  c lass i f ied as reduc ing the share cap i ta l

when sa id  costs  are  d i rect ly  a t t r ibutab le  to  the cap i ta l  t ransact ion.

Treasury  shares

Treasury  shares are  recorded as a  reduct ion o f  equ i ty.  Spec i f ica l l y,  the nomina l  va l -

ue o f  t reasury  shares is  entered as a  reduct ion o f  the issued share cap i ta l ,  wh i le

the excess o f  the purchase va lue compared to  the nomina l  va lue is  car r ied over  to

reduce other  reserves.  There fore ,  pro f i ts  or  losses for  the purchase,  sa le ,  i ssue,  or

cance l la t ion o f  t reasury  shares are  not  entered in  the income statement .

For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  t reasury  shares in  comparat ive  f inanc ia l  pos i t ions are  entered in  the f i -

nanc ia l  s ta tements ,  in  accordance wi th  I ta l ian  account ing s tandards.

Prof i t  ( loss )  car r ied forward

Th is  inc ludes the economic resu l ts  o f  the cur rent  per iod and of  the prev ious f inan-

c ia l  years  for  the par t  not  d is t r ibuted or  a l located to  reserves ( in  the case o f  pro f -

i t )  o r  ba lanced ( in  the case o f  loss ) .

Other  reserves

These are  cap i ta l  reserves wi th  a  spec i f ic  ass ignment  re la ted to  the parent  com-

pany.  They inc lude the fa i r  va lue reserve for  ent r ies  booked wi th  th is  cr i te r ion wi th

equ i ty  o f fset .

F inanc ia l  l i ab i l i t ies

F inanc ia l  l i ab i l i t ies  are  in i t ia l l y  entered in  f inanc ia l  s ta tements  a t  the i r  fa i r  va lue,

net  o f  t ransact ion costs .  They are  subsequent ly  va lued at  the i r  amort ized cost .

Any d i f fe rence between the sum rece ived (net  o f  t ransact ion costs )  and the nomi-

na l  va lue o f  the payab le  is  entered in  the income statement   by  app ly ing the actu-

a l  in terest  ra te  method.

They are  c lass i f ied as cur rent  l iab i l i t ies ,  un less the Group has the cont ractua l  r ight

to  fu l f i l  i t s  ob l igat ions at  least  more than 12 months subsequent  to  the date  o f  the

f inanc ia l  s ta tements .

For  comparat ive  per iods,  f inanc ia l  l i ab i l i t ies  are  entered at  the i r  nomina l  va lue.
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Trade payab les  and other  payab les   

Trade payab les ,  whose term of  exp i ry  fa l l s  w i th in  s tandard commerc ia l  te rms,  are

not  d iscounted back and are  entered at  cost  ( ident i f ied by the i r  nomina l  va lue ) .  

Income taxes

Current  taxes

Current  taxes for  the years  and for  the prev ious years  are  entered at  the va lue ex-

pected to  be pa id  to  the tax  author i t ies .  The tax  ra tes  and leg is la t ion used to  ca l -

cu la te  the amount  are  those issued or  la rge ly  issued at  the c los ing date  o f  the f i -

nanc ia l  s ta tements  in  the ind iv idua l  count r ies  where the Group operates.

Defer red taxes

Defer red taxes are  ca lcu la ted by adopt ing the so-ca l led l iab i l i t y  method,  app l ied to

the temporary  taxab le  or  deduct ib le  d i f fe rences between the va lue o f  assets  and l i -

ab i l i t ies  entered in  the f inanc ia l  s ta tements  and the va lue at t r ibuted to  these for

tax  purposes.

Defer red tax  l iab i l i t ies  are  entered aga inst  a l l  temporary  taxab le  d i f fe rences,  w i th

the except ion o f  when:

• defer red tax  l iab i l i t ies  resu l t  f rom in i t ia l  va luat ion o f  goodwi l l  o r  an asset  or  l i -

ab i l i t y  in  a  t ransact ion that  i s  not  a  corporate  bus iness combinat ion and that ,

a t  the moment  o f  the t ransact ion,  does not  a f fect  the pro f i t  fo r  the year,  ca lcu-

la ted for  the f inanc ia l  s ta tements ,  or  the pro f i t  o r  loss  ca lcu la ted for  tax  pur-

poses;  

• wi th  re ference to  temporary  taxab le  d i f fe rences connected to  in terests  in  sub-

s id ia r ies ,  assoc ia tes  and jo in t  ventures,  ro ta t ion o f  the temporary  d i f fe rences

can be checked and i t  i s  l i ke ly  that  i t  w i l l  not  occur  in  the fu ture .

Deferred tax assets are entered against  a l l  deduct ib le temporary d i fferences and for

tax losses carr ied forward, to the extent in which suff ic ient  future tax prof i ts  that  can

make i ts use appl icable is  l ike ly,  except when the deferred tax asset l inked to the

temporary deduct ib le d i fferences resul ts f rom in i t ia l  va luat ion of  an asset or  l iab i l i ty

in a t ransact ion that  is  not a corporate business combinat ion and that,  at  the mo-

ment of  the t ransact ion,  does not affect  the prof i t  for  the year,  ca lcu lated for  the f i -

nancia l  statements,  or  the prof i t  or  loss calculated for  tax purposes.

The va lue o f  defer red tax  assets  to  be entered in  the f inanc ia l  s ta tements  is  re-

v iewed at  each c los ing date  o f  the f inanc ia l  s ta tements  and reduced to  the extent

in  wh ich suff ic ient  fu ture  tax  pro f i ts  a re  no longer  l i ke ly,   in  order  to  a l low a l l  o r

par t  o f  the cred i t  to  be used.  Defer red tax  assets  that  are  not  entered are  rev iewed

on an annua l  bas is  a t  the c los ing date  o f  the f inanc ia l  s ta tements ,  and are  entered

to the extent  in  wh ich i t  i s  l i ke ly  that  the tax  pro f i t  i s  su f f ic ient  to  a l low sa id  de-

fer red tax  assets  to  be recovered.

Defer red tax  assets  and l iab i l i t ies  are  measured on the bas is  o f  tax  ra tes  expected

to be app l ied for  the per iod in  wh ich sa id  assets  are  rea l i sed or  sa id  l iab i l i t ies  d is-

charged,  cons ider ing the ra tes  in  force and those a l ready issued or  la rge ly  issued

at  the c los ing date  o f  the f inanc ia l  s ta tements .

Defer red tax  assets  and l iab i l i t ies   a re  o f fset   in  the event  o f  a  lega l  r ight  to  o f fset

cur rent  tax  assets  w i th  cur rent  tax  l iab i l i t ies  and when the defer red taxes re fer  to

the same tax  body and same tax  author i ty.  
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Income taxes (de fer red and cur rent )  re la ted d i rect ly  to  equ i ty  i tems are  d i rect ly  a t -

t r ibuted to  equ i ty  and not  to  the income statement .  

Employee benef i ts

Prov is ion for  employee severance indemni ty

The prov is ion for  employee severance indemni ty,  ob l igatory  for  I ta l ian  compan ies

pursuant  to  Law No.  297/1982,  is  cons idered a  def ined benef i t  p lan,  accord ing to

IFRSs,  and is  based on the work ing l i fe  o f  employees and on the pay earned by an

employee over  the course o f  a  pre-estab l ished term of  serv ice.

The va lue o f  employee severance indemni ty  is  ca lcu la ted by independent  actuar ies

us ing the pro jected un i t  c red i t  method.  For  f i rs t - t ime adopt ion o f  IFRSs,  Asta ld i

Group dec ided to  enter  a l l  accrued actuar ia l  pro f i ts  and losses (a t  January  1 ,

2004) ,  and in  cur rent  f inanc ia l  years  to  use the “cor r idor  method,”  to  record actu-

ar ia l  pro f i ts  and losses,  wh ich makes i t  poss ib le  to  d i lu te  the e f fect  der ived f rom

the change in  cer ta in  eva luat ion parameters  over  a  number  o f  f inanc ia l  years .  In

compl iance wi th  sa id  method,  any share o f  net  actuar ia l  pro f i ts  and losses that  a t

the end o f  the pr io r  per iod exceeds 10% of  the cur rent  va lue o f  the ob l igat ion or

10% of  the fa i r  va lue o f  any assets  used by the p lan at  the same date ,  d iv ided by

the remain ing work ing l i fe  o f  the employees,  wh ichever  is  h igher,  i s  entered in  the

income statement  for  each f inanc ia l  year.

Cash-set t led share-based payments

The parent company pays addi t ional  benef i ts  to top managers and consul tants

through cash-sett led share-based payments.  For these operat ions,  in accordance

with the prov is ions of  IFRS 2,  both the goods or serv ices acquired and the l iab i l i t ies

undertaken are va lued at  the fa i r  va lue of  the l iab i l i ty.  The fa i r  va lue is  re-calculated

for the c los ing date of  each f inancia l  statements unt i l  the l iab i l i ty  is  paid up, and on

the sett lement date,  a l l  fa i r  va lue f luctuat ions are entered in the income statement.

The Group has app l ied the prov is ions set  for th  in  IFRS 2 s ince January  1 ,  2004.  

Prov is ion for  r i sks  and charges

The prov is ions for  r i sks  and charges are  entered when,  a t  the re ference date ,  there

is  a  cur rent  ob l igat ion ( lega l  or  impl ic i t )  resu l t ing f rom a past  event ,  shou ld a  d is-

bursement  o f  resources to  sat is fy  the ob l igat ion be l i ke ly,  and a  re l iab le  est imate

of  the ob l igat ion can be made.

The amounts  a l located are  entered at  the va lue represent ing the best  est imate o f

the amount  the company wou ld pay to  set t le  the ob l igat ion or  to  t rans fer  i t  to  th i rd

par t ies  a t  the c los ing date  o f  the per iod.  I f  the e f fect  o f  d iscount ing back the mon-

ey is  s ign i f icant ,  the amounts  a l located are  ca lcu la ted by d iscount ing back the fu-

ture  expected f inanc ia l  f lows at  a  pre- tax  d iscount  ra te  that  re f lects  the cur rent

market  va luat ion o f  the cost  o f  money over  t ime.  When d iscount ing back is  per-

formed,  the increase in  the amount  a l located resu l t ing f rom the passage o f  t ime is

entered as a  f inanc ia l  charge in  the income statement .

Revenues other  than cont racts  in  progress 

The revenues are  va lued at  the fa i r  va lue o f  the payment  rece ived,  tak ing in to  ac-

count  any d iscounts  and reduct ions l inked to  quant i t ies .
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Revenues regarding the sa le of  goods are recognized when the company has t rans-

ferred the s igni f icant r isks and benef i ts  connected with ownership of  the assets to

the buyer,  which in many cases coinc ides with t ransferr ing ownership or possession

to the buyer,  or  when the va lue of  the revenue may be re l iab ly ca lcu lated. 

Revenues f rom serv ices rendered are  recorded,  when they may be re l iab ly  est i -

mated,  on the bas is  o f  the percentage o f  complet ion method.

Contr ibut ions

Publ ic  cont r ibut ions are  recorded when there  is  reasonab le  cer ta in ty  that  they wi l l

be  rece ived  and a l l  the re la t i ve  cond i t ions are  sat is f ied.  When the cont r ibut ions

are re la ted to  cost  i tems,  they are  recorded as revenues,  but  are  systemat ica l l y

d is t r ibuted over  the years  so that  they are  in  propor t ion to  the costs  they shou ld

offset .  Shou ld the cont r ibut ion be l inked to  an asset ,  the fa i r  va lue is  entered as a

reduct ion o f  the asset .  I t  i s  suspended among l iab i l i t ies  shou ld the asset  i t  i s

l inked to  not  be in  operat ion or  be under  const ruct ion.

F inanc ia l  charges

In terest  i s  recorded on accrua l  bas is  accord ing to  actua l  in terest  method,  in  other

words by us ing the in terest  ra te  that  makes a l l  the incoming and outgo ing f lows

( inc lud ing premiums,  d iscounts ,  commiss ions,  e tc . )  that  make up a  g iven t ransac-

t ion f inanc ia l l y  equ iva lent .  F inanc ia l  charges are  not  cap i ta l i zed among assets .

Exchange ra te  pro f i t  and loss 

Prof i ts  and losses on exchange ra tes are  entered among f inanc ia l  income and

charges.  

Div idends

Div idends are  recorded when the r ight  ar ises for  shareho lders  to  rece ive  the pay-

ment  that  normal ly  cor responds to  the d iv idend d is t r ibut ion approved by the

Shareho lders ’  Meet ing.  

The d is t r ibut ion o f  d iv idends to  shareho lders  is  entered as a  l iab i l i t y  in  the f inan-

c ia l  s ta tements  in  the per iod in  wh ich the d is t r ibut ion thereof  i s  approved by the

Shareho lders ’  Meet ing.

Costs

Costs  are  entered on an accrua l  bas is  and wi th  a  v iew to  cont inuat ion o f  the cor-

porate  act iv i ty  o f  the Group compan ies.

Prof i t  per  share

The bas ic  earn ings per  share are  ca lcu la ted by d iv id ing the share o f  the Group’s

economic resu l t  a t t r ibutab le  to  ord inary  shares by the we ighted average o f  ord i -

nary  outs tand ing shares,  exc lud ing t reasury  shares.

Use of  est imates 

Draf t ing o f  the f inanc ia l  s ta tements  and notes in  compl iance wi th  IFRSs requ i res

the Group to  make est imates and assumpt ions that  a f fect  the va lues o f  assets  and

l iab i l i t ies  and the in format ion regard ing potent ia l  assets  and l iab i l i t ies .  The est i -

mates are  used to  record amounts  a l located for  c red i t  r i sks ,  cont racts  in  progress,

amort isat ion,  deprec ia t ion o f  assets ,  employee benef i ts ,  taxes,  o ther  amounts  a l -
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located,  and prov is ions.  The resu l ts  ach ieved may d i f fe r  f rom sa id  est imates.  The

est imates and assumpt ions are  per iod ica l l y  rev iewed and the e f fects  o f  each var i -

a t ion are   re f lected in  the income statement  in  the per iod when the var ia t ion took

p lace.

New account ing s tandards and in terpretat ions adopted by the European Un ion but

s t i l l  not  in  force  

The poss ib le  impact  on the conso l idated f inanc ia l  s ta tements  o f  the new standards

and new in terpretat ions in  force subsequent ly  to  December  31,  2005 are  out l ined

be low:

• IAS 19 –  Employee benef i ts :  the amendment  issued in  December  2004 wi l l

come in to  e f fect  as  a t  January  1 ,  2006.  Sa id  amendments  adopted by the Eu-

ropean Un ion prov ide for  the opt ion to  enter  actuar ia l  pro f i ts  and losses imme-

d ia te ly  in  the year  they occur,   not  in  the income statement  but  d i rect ly  in  a

spec i f ic  equ i ty  i tem.  Asta ld i  Group does not  in tend to  ava i l  i tse l f  o f  th is  opt ion.

• IAS 39 –  F inanc ia l  ins t ruments :  a  f i rs t  amendment  was issued in  Apr i l  2005.  The

IASB then issued two amendments :  one in  June 2005 and another  in  August

2005 which wi l l  come in to  e f fect  f rom January  1 ,  2006.  W i th  regard to  sa id

amendments  adopted by the European Un ion and re fer red to  the fa i r  va lue op-

t ion and app l icat ion o f  hedge account ing,  i t  i s  fe l t  that  these wi l l  not  generate

any consequences.

• IFRS 7  –  F inanc ia l  ins t ruments :  d isc losure.  Sa id  d isc losure issued in  August

2005 wi l l  come in to  e f fect  f rom January  1 ,   2007.  Sa id  s tandard adopted by the

European Un ion implements  the add i t iona l  in format ion conta ined in  IAS 32 (F i -

nanc ia l  ins t ruments :  d isc losure and presentat ion )  a lbe i t  amended and in tegrat-

ed.  The t i t le  o f  IAS 32 has consequent ly  been amended to  “F inanc ia l  ins t ru-

ments :  presentat ion” .  The Group fee ls  that  adopt ion o f  IFRS 7 wi l l  l ead to  the

inc lus ion in  the notes o f  a  more deta i led d isc losure regard ing f inanc ia l  ins t ru-

ments .

• IAS 1 –  Presentat ion o f  f inanc ia l  s ta tements :  cap i ta l  d isc losures.  The s tandard

issued in  August  2005  w i l l  come in to  e f fect  f rom January  1 ,   2007.  Sa id

amendments  adopted by the European Un ion re fer  to  the cap i ta l  d isc losure.

The Group fee ls  that  sa id  amendment  w i l l  not  a f fect  the conso l idated f inanc ia l

s ta tements .

• IFRIC 4 –  Determin ing whether  an ar rangement  conta ins  a  lease.  The s tandard

issued in  December  2004  w i l l  come in to  e f fect  f rom January  1 ,  2006.  Sa id  in-

terpretat ion,  adopted by the European Un ion,  prov ides for  a r rangements  that

do not  have the lega l  fo rmat  o f  a  lease but  wh ich conta in  a  lease to  be c lass i -

f ied as a  f inanc ia l  o r  operat ing lease,  in  accordance wi th  the prov is ions o f  IAS

17.  The Group is  cur rent ly  examin ing the s i tuat ion to  determine the poss ib le

impact  on i ts  f inanc ia l  s ta tements  o f  the amendments  made to  th is  s tandard.  

Comment on the main income statement and balance sheet  i tems 

1.  Revenues EUR 968,898

Revenues f rom works tota l led EUR 968,898.

I t  must  be noted that  to ta l  revenues at  December  31,  2005 tota l led EUR 968,898

and were s l ight ly  down on the tota l  a t  December  31,  2004 due to  the combined e f -



127

N
o

te
s

 t
o

 t
h

e
IF

R
S

s
 c

o
n

s
o

li
d

a
te

d
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts
 

fect  o f  a  number  o f  events .  In  fact ,  on the one hand,  2005 saw the complet ion o f

major  I ta l ian  cont racts  –  the most  impor tant  be ing the one for  the New Expo Fa i r

Center   in  Mi lan –  wh ich,  in  2004,  cont r ibuted s ign i f icant ly  to  the ach ievement  o f

sa id  leve ls  o f  product ion.  And on the other,  2005 saw the Group  abandon ing the

Af r ican area,  w i th  the except ion o f  A lger ia .  These events  were not  o f fset  by  the

commencement  o f  impor tant  genera l  cont ract ing pro jects  recent ly  secured in  I ta ly.

For  more deta i led in format ion,  p lease see the spec i f ic  sect ion in  the sector  d isc lo-

sure .

2.  Other  operat ing revenues:  EUR 51,833

Other  revenues,  to ta l l ing EUR 51,833,  compr ised i tems not  d i rect ly  re la ted to  the

Group’s  product ion act iv i ty,  but  never the less  secondary  to  the core bus iness and

of  a  las t ing nature .   

The fo l lowing is  a  breakdown of  the i tem in  quest ion:  

The aggregate in  quest ion showed an overa l l  increase o f  EUR 2,094 compared to

the prev ious year.  Sa id  var ia t ion can be main ly  ascr ibed as fo l lows:

– EUR 377 to  the increase in  sa les  o f  goods to  th i rd  par t ies ,  ma in ly  by  the par-

ent  company’s  permanent  estab l ishments  in  Lat in  Amer ica as we l l  as  Eastern

Europe and Sub-Saharan Af r ica ,  the la t te r  be ing a f fected by in tens ive  l iqu ida-

t ion,  as  deta i led in  corporate  p lans;

– EUR 7,237 to  the increase in  serv ices rendered,  ma in ly  by  the parent  company,

to  th i rd  par t ies  and non-conso l idated Group compan ies;

– EUR 2,283 to  the increases in  va lue accrued on the t rans fer  o f  tang ib le  assets .

I t  shou ld be noted that  the “Other ”  i tem,  to ta l l ing EUR 16,760,  compr ised the use

of  prov is ions for  r i sks ,  resu l ts  in  excess o f  the requ i rement  o f  fu ture  resources

needed to  sat is fy  any ob l igat ions resu l t ing f rom past  events  o f  EUR 3,796,  cont in-

gent  assets  and non-ex is tent  l iab i l i t ies  o f  EUR 5,206,  d iscounts  and a l lowances o f

EUR 942,  insurance indemni t ies  o f  EUR 774 and other  var ious revenues for  the re-

main ing par t .  

I t  shou ld be noted that  the sum of  EUR 5 in  the renta ls  and leases rece ivab le  i tem

refer red to  payments  rece ived f rom investment  proper ty.

3.  Purchase costs  EUR 194,565

The costs for the purchase of raw mater ia ls, subsidiary mater ia ls and consumables,

net of warehouse inventor ies, amounted to EUR 194,565 (EUR 185,987 at December

31, 2005), showing a net increase of EUR 8,578 compared to the previous per iod.

Purchase costs  were as fo l lows:  

31/12/2005 31/12/2004 change
revenue from sales of goods 7,243 6,866 377

services provided to third parties 15,479 8,242 7,237

sponsorship 4,717 5,889 (1,172)

rentals and leases receivable 4,193 5,105 (913)

net gains from transfer of tangible assets 3,441 1,158 2,283

other 16,760 22,478 (5,718)

total 51,833 49,739 2,094

o t h e r  o p e r a t i n g  r e v e n u e s

(thousands of euros)
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The  EUR -575  va r i a t i on  i n  i n ven to r i e s  re f e r red  to  t he  ba l ance  o f  ne t  i n ven to r i e s

en te red  i n to  t he  p roduc t i on  cyc l e .  

The  i nc rease  i n  pu rchase  cos t s  o f  r aw  ma te r i a l s  i s  t o  be  d i rec t l y  re l a t ed  to  t he

i nc rease  i n  ac t i v i t i e s  ca r r i ed  ou t  d i rec t l y,  espec i a l l y  i n  Roman ia .  

4 .  Se r v i ce  cos t s :  EUR 527 ,873

Serv i ce  cos t s  amoun ted  to  EUR 527 ,873  (EUR 598 ,795  a t  Decembe r  31 ,  2004 ) ,

dec reas i ng  by  EUR 70 ,922  compa red  to  t he  p rev i ous  yea r.   

The  b reakdown  o f  se r v i ce  cos t s ,  ne t  o f  t he  cos t  f o r  l eased  asse t s  wh i ch  i s

shown  i n  g rea te r  de ta i l  i n  t he  co r respond ing  t ab l e ,  was  as  f o l l ows :   

The  mos t  s i gn i f i can t  dec rease ,  equa l  t o  EUR 102 ,515 ,  re f e rab l e  t o  conso r t i um

cos ts ,  was  t he  resu l t  o f  subs tan t i a l  comp le t i on  du r i ng  t he  f i r s t  pa r t  o f  2005  o f

wo rks  to  cons t ruc t  t he  New Expo  Fa i r  Cen te r  i n  M i l an ,  wh i ch  reco rded  max i -

mum p roduc t i on  l e ve l s  i n  2004 .

The  i nc rease  i n  i n su rance  cos t s  can  be  a t t r i bu ted  to  t he  h i ghe r  cos t s  i ncu r red

to  cove r  r i s ks  resu l t i ng  f rom na tu ra l  e ven t s ,  re f e r red  to  t he  pa ren t  company ’s

pe rmanen t  es tab l i shmen t  i n  Tu rkey,  as  we l l  a s  t he  s t a r t -up  o f  ma jo r  gene ra l

con t r ac t i ng  p ro j ec t s  i n  I t a l y.

The  cos t s  f o r  l eased  asse t s ,  equa l  t o  EUR 18 ,045  (EUR 11 ,363  a t  Decembe r

31 ,  2004 )  was  as  f o l l ows :

31/12/2005 31/12/2004 change
purchase costs 195,140 181,970 13,170

variation in the inventories of raw materials, 

subsidiary materials, consumables and goods (575) 4,017 (4,592)

total 194,565 185,987 8,578

p u r c h a s e  c o s t s

31/12/2005 31/12/2004 change
consortium costs 155,008 257,523 (102,515)

subcontracts and other services 258,950 263,968 (5,018)

technical, administrative and legal consulting 50,227 38,138 12,089

insurance 19,385 7,926 11,459

others 26,258 19,878 6,380

total 509,828 587,432 (77,604)

s e r v i c e  c o s t s

(thousands of euros)

31/12/2005 31/12/2004 change
leases and other costs 15,065 8,389 6,676

rent and running expenses 2,739 2,675 63

maintenance costs on leased assets 241 298 (57)

total 18,045 11,363 6,682

c o s t s  f o r  l e a s e d  a s s e t s

(thousands of euros)

(thousands of euros)
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5.  Personne l  costs  EUR 146,552

Personne l  costs ,  equa l  to  EUR 146,552 (EUR 145,957 in  2004)  were as fo l lows:

The average number  o f  employees dur ing the re ference per iod,  accord ing to  cate-

gory,  was as fo l lows:

The major  decrease in  the number  o f  workers  was la rge ly  due to  the complet ion o f

works in  Gu inea Conakry  and  E l  Sa lvador.

6.  Amort isat ion,  deprec ia t ion and wr i te-downs EUR 32,552

Amort isat ion,  deprec ia t ion and wr i te-downs were as fo l lows:

The i tem in  quest ion can be broken down as fo l lows:

–  EUR 24,951 (EUR 23,153 at  December  31,  2004)  for  deprec ia t ion o f  corporate

assets ,  EUR 3,313  for  amort isat ion o f  in tang ib le  assets ;  

–  EUR 4,287 for  va lue ad justments  regard ing rece ivab les  entered among cur rent

assets  in  order  to  represent  the est imated rea l i zab le  amount .

7.  Other  operat ing costs  EUR  41,720

Other  operat ing costs  were as fo l lows:

31/12/2005 31/12/2004 variation
wages and salaries 100,976 99,734 1,242

social security charges 25,988 23,261 2,727

other costs 14,829 14,492 337

other benefits subsequent to employment 2,919 2,930 (11)

cost of share-based payments 1,840 5,540 (3,700)

total 146,552 145,957 594

p e r s o n n e l  c o s t s

(thousands of euros)

31/12/2005 31/12/2004
managers                             111 104

executives                      37 32

clerical workers              1,462 1,442

workers                         4,328 5,527

a v e r a g e  n u m b e r  o f  e m p l o y e e s

31/12/2005 31/12/2004 variation
intangible amortisation 3,313 2,520 793

tangible depreciation 24,951 23,153 1,798

bad debts 4,287 3,376 911

total 32,552 29,050 3,502

a m o r t i s a t i o n ,  d e p r e c i a t i o n  a n d  w r i t e - d o w n s

(thousands of euros)

31/12/2005 31/12/2004 variation
provision for risks and charges 16,100 5,179 10,921

other operating costs 25,620 18,810 6,811

total 41,720 23,989 17,731

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)
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The prov is ion for  r i sks  and charges,  to ta l l ing EUR 16,100,  represented the set t ing

as ide o f  probab le  charges to  be incur red in  re la t ion to  act iv i t ies  in  progress in  I ta ly

and abroad,  for  wh ich  a  re l iab le  est imate can be made wi th in  the more genera l

po l icy  o f  va lu ing cont racts  on the bas is  o f  the “who le  l i fe”  resu l t .   

Other  operat ing costs  to ta l led EUR 25,620,  showing an increase o f  EUR 6,811

compared to  the prev ious year,  and were as fo l lows:  

In  compl iance wi th  the spec i f ic  account ing s tandard adopted,  cont ingent  and non-

ex is tent  l iab i l i t ies  for  va lue ad justments  inc luded the d i f fe rences on est imated

costs  in  the prev ious year,  and represented the cover ing o f  expenses,  losses and

charges aga inst  revenues and other  proceeds that  went  to  form income in  other

years .  

F isca l  charges main ly  re fer red to  ind i rect  taxes such as customs charges,  s tamp

dut ies ,  loca l  proper ty  taxes,  government  dut ies  and reg is t ra t ion taxes incur red in

I ta ly  and abroad.

Other  admin is t ra t i ve  costs  main ly  re fer red to  losses f rom the sa le  o f  cap i ta l  goods,

assoc ia t ion cont r ibut ions,  o ther  admin is t ra t i ve  expenses and losses on accounts

rece ivab le .   

The increase compared to  the prev ious year,  equa l  to  EUR 6,109,  was main ly  due

to the non-payment  o f  accounts  rece ivab le  by the C l ient  to  the parent  company’s

permanent  estab l ishment  in  Turkey,  fo r  a l ready completed works.  To sa feguard i ts

in terests ,  the parent  company has inst i tu ted arb i t ra t ion proceed ings a imed at  the

acknowledgement  in  i ts  favour  o f  the sum i l l ega l l y  not  pa id  by the C l ient .   

8.  Cap i ta l i sa t ion o f  in terna l  const ruct ion costs  EUR 457

The increase in f ixed assets for  internal  construct ion,  referr ing to pro ject  f inance in i-

t iat ives,  equal led EUR 457  (EUR 234 at  December 31, 2004) and referred to the

costs capi ta l ised over the year in quest ion by the subsid iary Partenopea F inanza di

Progetto S.p.A. (EUR 296) as part  of  the Ospedale del  Mare pro ject  in Naples.  Whi le

EUR 161 can be att r ibuted to capi ta l isat ion by the parent company in re lat ion to the

construct ion of  technologica l  tunnels in the munic ipal i ty  of  Cologno Monzese. 

9.  F inanc ia l  income EUR 33,488

F inanc ia l  income tota l led EUR 33,488 and a lso inc luded reva luat ions tota l l ing EUR

397 that  are  commented on together  w i th  wr i te-downs for  reasons o f  bet ter  com-

parab i l i t y.   

F inanc ia l  income,  equa l  to  EUR 33,091,  showed a decrease o f  EUR 12,857 com-

pared to  the same per iod o f  2004.  A breakdown of  the i tem,  together  w i th  a  com-

par ison wi th  the prev ious year,  can be found be low:  

31/12/2005 31/12/2004 variation
contingent and non-existent liabilities 

due to value adjustments 5,214 4,271 943

fiscal charges 3,894 4,135 (241)

other administrative costs 16,512 10,404 6,109

total 25,621 18,810 6,811

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)



131

N
o

te
s

 t
o

 t
h

e
IF

R
S

s
 c

o
n

s
o

li
d

a
te

d
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts
 

Income from subsidiar ies total l ing EUR 72 referred to the distr ibut ion of capital ,  net of

l iquidat ion, by consort ium companies, as determined on the occasion of suspension

of act iv i ty.

Income from associated companies total l ing EUR 432 referred to income from special

purpose vehicles operat ing in Lat in America that largely completed their act iv i t ies. 

Income from transact ions with credit inst i tutes mainly referred to current bank account

interest and gains on trading of securit ies.

As regards other f inancial  income, i t  is useful to point out that the decrease noted

when compared to the same period of 2004, can be attr ibuted to the entry over the

last year of interest receivable in relat ion to the arbitrat ion award regarding construc-

t ion of the Zagreb-Goriçan motorway in Croat ia, and indemnit ies regarding the war in

Ethiopia that have already been al located in the depreciat ion of f inancial  assets.  

Prof i ts recorded with regard to the f luctuat ion in exchange rates of the var ious cur-

rencies the Group operates in, equal to EUR 22,826, offset charges of the same na-

ture total l ing EUR 15,580 thus highl ight ing the effects of the currency control pol icy

implemented by the Group. The signif icant di fference in indiv idual absolute values,

compared to the same period of the previous year, is the consequence of the physio-

logical trend in exchange rates.

As far as income from derivat ives is concerned, i t  should be noted that in compl iance

with the provis ions of IAS 39, the company recorded income total l ing EUR 227 during

the year which referred to hedging transact ions on the interest and exchange rate

r isks  and EUR 375 referred to other transact ions. 

10. Financial  charges EUR (60,947)

Financial  charges entered in the f inancial  statements total l ing EUR (60,947) also in-

cluded write-downs for EUR (6,058) which are commented on together with revalua-

t ions, for the purposes of better comparabi l i ty.  

Financial charges totalled EUR (54,888) and showed a decrease of EUR 14,719 com-

pared to the previous financial year. The table below shows a breakdown of said charges:

31/12/2005 31/12/2004 variation
income from subsidiary companies 72 741 (669)

income from associated companies 432 193 239

income from financial transactions with other credit institutes 2,331 2,652 (321)

exchange rate profit 22,826 19,037 3,789

income from derivatives - hedging 227 – 227

income from derivatives - ineffective hedging 375 – 375

other financial income 6,828 23,325 (16,497)

total 33,091 45,948 (12,857)

f i n a n c i a l  i n c o m e

(thousands of euros)

31/12/2005 31/12/2004 variation
interest on bonded loan 1,031 9,750 (8,719)

charges from financial transactions with credit institutes 21,103 15,221 5,882

exchange rate losses 15,580 24,098 (8,518)

charges from derivatives - hedging 74 – 74

charges from derivatives - ineffective hedging 99 – 99

other financial charges 17,001 20,538 (3,537)

total 54,888 69,607 (14,719)

f i n a n c i a l  c h a r g e s

(thousands of euros)
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Spec i f ica l l y,  charges f rom f inanc ia l  t ransact ions wi th  cred i t  ins t i tu tes  main ly  re-

fe r red to  in terest  payab le  on bank loans (EUR 16,855)  and cur rent  account  in ter-

est  payab le  (EUR 3,263) ,  wh i le  the remain ing amount  re fer red to  accrued charges

owed to  the inst i tu tes .  

Exchange ra te  losses tota l l ing EUR 15,580 are  to  be d i rect ly  re la ted to  pro f i ts  o f

the same nature  as  deta i led above.

As regards charges on der ivat ives,  i t  must  be noted that  in  compl iance wi th  the

prov is ions o f  IAS 39,  the Group recorded over  the year  charges tota l l ing EUR 74

re fer red to  hedg ing t ransact ions and EUR 99 to  other  t ransact ions.  

Note shou ld be taken o f  the decrease in  f inanc ia l  charges main ly  due to  sh i f t ing

shor t - te rm indebtedness to  the medium- long term,  w i th  consequent  sav ings on in-

terest  ra tes  and on cond i t ions for  c red i t  fac i l i t ies .  Th is  i tem,  then,  inc ludes EUR

6,685 for  surety  commiss ions.

WWrr ii ttee--ddoowwnnss  aanndd  rreevvaa lluuaatt iioonnss  ooff   ff iinnaanncc iiaa ll   aasssseettss are  entered in  the income state-

ment  among f inanc ia l  charges and income.  They showed a negat ive  ba lance o f

EUR 5,662 (EUR 8,356 in  2004)  as  fo l lows:

The pos i t i ve  var ia t ion o f  EUR 2,694 can be main ly  a t t r ibuted to  the reduct ion o f

the amount  entered for  “wr i te-down of  secur i t ies  and bad debts”  wh ich went  f rom

EUR 8,635 in  2004 to  EUR 5,369 in  2005.  Dur ing the prev ious year,  sa id  i tem in-

c luded the prov is ion o f  EUR 7,491 to  protect  in terest  recogn ised to  the parent

company fo l lowing def in i t ion o f  the arb i t ra t ion award regard ing motorway  con-

st ruct ion in  Croat ia .  

Reva luat ion o f  secur i t ies  for  EUR 397 re fer red to  the d i f fe rence between the va lue

entered in  f inanc ia l  s ta tements  and the i r  va luat ion at  fa i r  va lue in  compl iance wi th

IAS 39.

Wr i te-down of  investments  for  EUR 689,   wh ich amounted to  EUR 1,265 in  the pre-

v ious year,  decreased by EUR 575 and inc luded losses resu l t ing f rom investments

in  compan ies (EUR 542) ,  as  we l l  as  wr i te-down of  investments  in  other  compan ies

for  a  to ta l  o f  EUR 13 and amounts  a l located  to  the prov is ion for  r i sks  on invest-

ments    to ta l l ing EUR 134.

Among the losses resu l t ing f rom investments  in  compan ies tota l l ing EUR 542,  i t

shou ld be noted that  the most  s ign i f icant  re fer red to  compan ies wound up dur ing

2005,  inc lud ing Consorz io  Cog i tau (EUR 284) ,  Tecro S.c . r. l .  (EUR 20)  and AS.CAL.

S.c . r. l .  (EUR 37) .  

Wr i te-down of  secur i t ies  and bad debts ,  equa l  to  EUR 5,369,  re fer red to  prudent

a l locat ion o f  a r rears  in terest  accrued wi th  re ference to  spec i f ic  set t led l i t igat ion

wi th in  fore ign pro jects ,  espec ia l l y  Croat ia  for  EUR 4,500.   

11.  E f fects  o f  va luat ion o f  investments  us ing the equ i ty  method:  EUR 4,117

The e f fects  o f  va luat ion o f  investments  us ing the equ i ty  method showed a pos i t i ve

31/12/2005 31/12/2004 variation
– revaluation of securities 397 1,544 (1,146)

– write-down of investments (689) (1,265) 575

– write-down of securities and bad debts (5,369) (8,635) 3,265

total (5,662) (8,356) 2,694

w r i t e - d o w n s  a n d  r e v a l u a t i o n s  o f  f i n a n c i a l  a s s e t s

(thousands of euros)
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ba lance o f  EUR 4,117 (pos i t i ve  for  EUR 3,937 at  December  31,  2004) .  The com-

pos i t ion and compar ison wi th  the prev ious bus iness year  are  shown in  the tab le

be low:

12.  Income taxes:  EUR 22,734

The tota l  amount  o f  the taxes for  the per iod,  re fer red to  the parent  company and

companies inc luded in  the area o f  conso l idat ion,  i s  equa l  to  EUR 22,734 (EUR

15,031 at  December  31,  2004) .  The increased tax  ra te  (41.65% compared to

35.05% in  2004)  is  ma in ly  to  be at t r ibuted to  the reduced leve l  o f  tax-exempt  rev-

enues recorded by the parent  company dur ing 2005,  compared wi th  the same pe-

r iod o f  the prev ious f inanc ia l  year,  and to  a  lesser  extent  to  the prepa id taxes en-

tered in  2004 by the subs id ia ry  I ta ls t rade SpA.  In  th is  regard,  i t  shou ld be noted

that  the d i f fe rence between the rea l  tax  ra te  and the actua l  tax  ra te  can be at t r ib-

uted to  the permanent  increases resu l t ing f rom amounts  a l located to  non-de-

duct ib le  prov is ions and permanent  reduct ion resu l t ing f rom tax-exempt  revenues

and non-taxab le  investment  pro f i ts .  

31/12/2005 31/12/2004 variation
revaluation of investments:

Consorcio Metro Los Teques 4,083 5,247 (1,164)

S.A.C.E.S. S.r.l. in liquidation 459 – 459

M.N. Metropolitana di Napoli S.p.A. 286 – 286

Transeuropska Autocesta d.o.o 46 44 2

Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. 10 7 3

Astaldi Ferrocemento JV 3 – 3

Alosa  Immobiliare S.p.A. in liquidation – 12 (12)

Cogital S.c.r.l. in liquidation – 4 (4)

S.E.I.S. S.p.A. – 105 (105)

V.A.S.CO. Imprese  Riunite – 5 (5)

others of minor amount 2 – 2

write-down of investments

Copenhagen Metro Construction Group J.V. (COMET) (400) (917) 517

Alosa  Immobiliare S.p.A. in liquidation (70) – (70)

Yellow River Contractors (98) (3) (95)

S.E.I.S. S.p.A. (95) – (95)

Consorzio Recchi S.p.A.- Astaldi S.p.A. (31) – (31)

Holding Eléctrica Centroamericana S.p.A. - (Heca S.p.A.) 

in liquidation (18) (3) (15)

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. (16) (8) (8)

Avola S.c.r.l. in liquidation (13) (22) 9

Carnia S.c.r.l. in liquidation (11) (11) –

Santangelo S.c.r.l. in liquidation (1) (1) –

Astaldi Ferrocemento JV – (148) 148

Groupement Italgisas – (10) 10

Isclero S.c.r.l. in liquidation – (42) 42

M.N. Metropolitana di Napoli S.p.A. – (74) 74

Consorzio Novocen – (38) 38

S.A.A.L.P. S.n.c. in liquidation – (153) 153

S.A.C.E.S. S.r.l. in liquidation – (29) 29

Others of minor amount (19) (28) 9

total effects of valuation using equity method 4,117 3,937 180

e f f e c t s  o f  v a l u a t i o n  o f  i n v e s t m e n t s  u s i n g  t h e  e q u i t y  m e t h o d

(thousands of euros)
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Current  taxes,  equa l  to  EUR 19,176,  are  va lued on the bas is  o f  ob ject ive  e lements

measured at  the re ference date .  F isca l  charges for  2005 tota l led EUR 22,734,  o f

wh ich EUR 3,558 resu l t ing f rom ca lcu la t ion o f   de fer red taxes as fo l lows:  

– EUR 4,099 as overa l l  charges “connected to  the reversa l  o f  temporary  d i f fe r -

ences f rom prev ious years  as  we l l  as  for  defer red tax  assets  and l iab i l i t ies  for  the

year ”  per ta in ing to  the parent  company;

– EUR (161)  as  overa l l  income entered by the subs id ia ry  Sar tor i  Sud S. r. l ;

– EUR (380)  as  overa l l  income entered by the subs id ia ry  Asta ld i -Max-Bogl-CCCF

JV S. r. l .

The fo l lowing tab le  shows reconc i l ia t ion wi th  the income statement  o f  cur rent  and

defer red taxes at  December  31,  2005 and December  31,  2004:

Res idua l  c red i t  fo r  prepa id taxes of  the Group amounted to  EUR 12,678 to  be re-

covered in  subsequent  f inanc ia l  years ,  and can be main ly  a t t r ibuted to :

– res idua l  tax  cred i ts  (Asta ld i  Const ruct ion Corporat ion and I ta ls t rade SpA) ;

– funds o f  a  c iv i l  and tax  law nature  that  were not  deducted and not  u t i l i zed for  tax

purposes in  the i r  respect ive  years  o f  accrua l ;

– other  temporary  taxat ion d i f fe rences per ta in ing to  the c iv i l  law ad justments  made

when implement ing the new IFRSs.

The fo l lowing is  a  summary o f  defer red taxes at  December  31,  2005 compared to

December  31,  2004:

31/12/2005 31/12/2004 variation
current taxes 19,176 13,759 5,417
deferred taxes 7,275 3,203 4,072
related to occurrence and repayment 
of temp. differences (3,718) (1,931) (1,787)

total 22,733 15,031 7,702

c u r r e n t  a n d  d e f e r r e d  t a x e s

(thousands of euros)

31/12/2005 31/12/2004
balance sheet ires irap ires irap
a) deferred tax assets and liabilities resulting from: 29,296 891 36,282 1,590

1) provisions for taxed risks 12,404 768 16,048 1,034

2) provision for taxed arrears interest risks 4,340 2,849

3) exchange rate differences 1,852

4) charges on share-based payments 627 2,516

5) export credit financial charges  2,035 262

6) fiscal losses 8,961 10,348

7) other minor taxes 1,112 123 2,486 294

b) deferred tax liabilities resulting from: (16,253) (1,256) (18,111) (1,385)

8) financial leasing (2,090) (269) (1,626) (209)

9) buildings entered at fair value as cost substitute (4,905) (631) (4,961) (639)

10) provisions for deducted contractual risks (4,675) (356) (7,150) (537)

11) arrears interest to be collected (4,363) (4,335)

12) other minor taxes (220) (39)
c) net deferred tax assets (liabilities)  a) - b) 13,043 (365) 18,171 205
d) deferred taxes for the period charged 

to income statement (2,986) (571) (1,638) 366

d e f e r r e d  t a x e s

(thousands of euros)
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Ta x e s  e n t e re d  d i r e c t l y  i n  e q u i t y  t o t a l l e d  E U R  3 2 2  a n d  re f e r re d  t o  t h e  f o l l o w -

i n g :  

Ta x e s  o n  i t e m s  e n t e re d  d i r e c t l y  i n  e q u i t y :

• defer red taxes on net  losses re la ted to  cash f low hedge t ransact ions (EUR 75) ;

• c u r re n t  t a x e s  o n  g a i n s  f ro m  s a l e  o f  t r e a s u r y  s h a re s  ( E U R  2 4 7 ) .

1 3 .  P r o f i t  p e r  s h a r e

T h e  p ro f i t  p e r  b a s i c  s h a re  w a s  c a l c u l a t e d  a t  E U R  0 . 2 8 2 6 .  A  t a b l e  s u m m a r i s -

i n g  t h e  c a l c u l a t i o n  m e t h o d s  i s  s h o w n  b e l o w :

I n  t h e  a b s e n c e  o f  s t o c k  o p t i o n  p l a n s ,  p ro f i t  p e r  d i l u t e d  s h a re  i s  t h e  s a m e  a s

t h e  b a s i c .  

P a i d  a n d  p r o p o s e d  d i v i d e n d s :  E U R  7 , 3 7 5

D i v i d e n d s  t o t a l l i n g  E U R  7 , 3 7 5 ,  ( E U R  6 , 3 0 6  i n  2 0 0 4 )  w e re  p a i d  d u r i n g  2 0 0 5 .

T h e  d i v i d e n d  d e c i d e d  o n  b y  t h e  S h a re h o l d e r s ’  M e e t i n g  o f  A p r i l  2 9 ,  2 0 0 5 ,  o f

E U R  0 . 0 7 5  p e r  s h a re ,  w a s  p a i d  w i t h  d e t a c h m e n t  o f  t h e  c o u p o n  o n  M a y  9 ,

2 0 0 5 .

T h e  n u m b e r  o f  s h a re s  b e n e f i t i n g  f ro m  s a i d  d i v i d e n d  w a s  9 8 , 3 3 6 , 7 4 4  o u t  o f  a

t o t a l  o f  9 8 , 4 2 4 , 9 0 0  a n d  n e t  o f  t r e a s u r y  s h a re s ,  e q u a l  t o  E U R  8 8 , 1 5 6 .

1 4 .  P r o p e r t y,  p l a n t  a n d  e q u i p m e n t :  E U R  1 2 9 , 0 9 5

T h e  v a l u e  o f  t h e  p ro p e r t y,  p l a n t  a n d  e q u i p m e n t  a m o u n t e d  t o  E U R  1 2 9 , 0 2 5  a t

D e c e m b e r  3 1 ,  2 0 0 5  ( E U R  1 2 5 , 2 6 3  a t  D e c e m b e r  3 1 ,  2 0 0 4 ) .  T h e  m a i n  v a r i a t i o n s

d u r i n g  t h e  y e a r  re f e r re d  t o  n e w  i n v e s t m e n t s  m a d e  t o  t h e  n o r m a l  a s s e t  re n e w -

a l  p ro c e s s ,  e s p e c i a l l y  i n  R o m a n i a ,  t o  d i s p o s a l s  m a d e  i n  c o u n t r i e s  i n  t h e  l i q u i -

d a t i o n  p h a s e ,  e s p e c i a l l y  S u b - S a h a r a n  A f r i c a ,  a s  w e l l  a s  c h a n g e s  i n  t h e  a re a

o f  c o n s o l i d a t i o n .

T h e  m o s t  i m p o r t a n t  v a r i a t i o n s  a re  s h o w n  i n  t h e  t a b l e  b e l o w :   

december 31, 2005 december 31, 2004
numerator
– profit (loss) attributable to parent company's 

ordinary shareholders for continued operations 27,683 26,442 
– profit (loss) attributable to parent company's 

ordinary shareholders for discontinued operations –   –   

profit of parent company's ordinary shareholders  27,683 26,442 

denominator (in units)
– Weighted average of shares (all ordinary) 98,424,900 98,424,900
– Weighted average of treasury shares (451,267) (1,188,893)
– Weighted average of shares to be used for the purposes 

of calculating profit per basic share   97,973,633 97,236,007

Profit (loss) per basic share for continued operations  0.2826 0.2719

Profit (loss) per basic share for discontinued operations –   –   

0.2826 0.2719

p r o f i t  p e r  s h a r e  c a l c u l a t i o n  m e t h o d
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The va lue o f  proper ty,  p lant  and equ ipment  inc luded leased assets  to ta l l ing EUR

42,523;  for  greater  c la r i ty,  i t  shou ld be noted that  sa id  amount  inc luded the e f fect

o f  va luat ion o f  land and bu i ld ings for  EUR 16,428,  for  wh ich the Group adopted the

reva lued costs  to  rep lace the or ig ina l  h is tor ica l  costs  for  f i rs t - t ime adopt ion o f

IFRSs (January  1 ,  2004) .

A breakdown of  the leased assets  is  shown in  the tab le  be low:  

Last ly,  i t  must  be noted that  the gross book va lue o f  proper ty,  p lant  and equ ip-

ment ,  complete ly  deprec ia ted and s t i l l  in  use amounted to  EUR 44,940.

15.  Investment  proper ty  EUR 204

Investment  proper ty,  equa ls  to  EUR 204 underwent  no var ia t ions dur ing the year.

16.  In tang ib le  assets  EUR 4,977

The ba lance o f  in tang ib le  assets  is  ma in ly  represented by the va lue o f  cont ractua l

land specific excavators, various fixed total
and and general power shovels equipment assets

buildings plant and  and in progress
heavy machinery and

equipment advance

value at 31/12/2004, 
net of depreciation (1) 41,234 41,401 27,562 12,814 2,252 125,263

increases

from acquisitions – 14,538 10,433 7,323 9,809 42,104

41,234 55,939 37,995 20,137 12,062 167,367

depreciation (907) (8,892) (10,693) (4,459) (24,951)

other disposals (57) (9,760) (3,168) (1,519) (876) (15,381)

variation in consolidation perimeter 261 174 175 442 – 1,053

reclassification and transfers – (54) 325 (271) – –

exchange rate differences 382 63 590 (28) – 1,007
value at  31.12.2005, 
net of depreciation (2) 40,913 37,471 25,224 14,302 11,185 129,095

(1) of which

– cost 42,254 80,260 72,330 30,757 2,252 227,854

– provision for depreciation (1,019) (38,860) (44,768) (17,944) (102,591)

net value 41,234 41,401 27,562 12,814 2,252 125,263

(2) of which

– cost 42,946 73,564 67,101 34,187 11,185 228,983

– provision for depreciation (2,032) (36,094) (41,877) (19,885) (99,888)

net value  40,913 37,471 25,224 14,302 11,185 129,095

v a r i a t i o n s  i n  p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t

(thousands of euros)

land and specific and excavators, equipment total
buildings general plant power shovels and

and heavy machinery
equipment

value at 31.12.2005, net of depreciation 30,281 7,165 3,643 1,434 42,523

of which

– cost 31,599 12,900 9,857 2,953 57,309

– provision for depreciation (1,318) (5,735) (6,214) (1,519) (14,786)

l e a s e d  a s s e t s

(thousands of euros)
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r ights  acqu i red wi th  re ference to  cont racts  in  progress in  I ta ly  and abroad.  The

i tem in  quest ion underwent  a  EUR 199 decrease in  compar ison wi th  December  31,

2004 (ba lance o f  EUR 5,176) .  P lease see the fo l lowing tab le  for  a  breakdown:

Among the most  s ign i f icant  var ia t ions compared wi th  the ind iv idua l  i tems in  2004,

ment ion must  be made of  the EUR 2,380 increase for  “concess ions,  l icences,

t rademarks,  and r ights”  regard ing acqu is i t ion f rom th i rd  par t ies  o f  the cont ractua l

r ights  regard ing award ing,  as  Genera l  Cont ractor,  o f  works to  modern ise the SS

106 Jon ica nat iona l  road,  –  Pa l i zz i  Cau lon ia  and Squ i l lace S imer i  sect ions.

The tota l  va lue o f  in tang ib le  assets  d id  not  inc lude leased assets .

17.  Investments  EUR 34,430

Investments ,  equa l  to  EUR 34,430 (EUR 33,238 at  December  31,  2004)  increased

by EUR 1,192.

A breakdown of  the i tem is  shown be low:

The va lue o f  investments  va lued wi th  the equ i ty  method,  to ta l l ing EUR 31,511,

(EUR 30,666 at  December  31,  2004)  re fer red to  investments  in  assoc ia ted compa-

n ies  and jo in t  ventures.

P lease see the tab le  a t tached to  these notes for  a  summary o f  the main  f inanc ia l

s ta tement  f igures o f  assoc ia ted compan ies and jo in t  ventures inc lud ing tota l  as-

sets ,  l i ab i l i t ies ,  revenues and resu l ts  for  the per iod.  

right to use concessions, total
patents licenses, 

trademarks, rights

value at  31/12/2004,  net of amortisation(1) 994 4,181 5,176

increments 

– from acquisitions 738 2,380 3,118

1,732 6,561 8,294

amortisation (605) (2,708) (3,313)

disposals (3) – (3)

exchange rate differences (2) – (2)

value at 31/12/2005, net of amortisation(2) 1,123 3,854 4,976
(1) of which

– cost 2,249 5,745 7,994

– provision for amortisation (1,255) (1,564) (2,819)

net value 994 4,181 5,176
(2) of which

– cost 2,980 8,055 11,035

– provision for amortisation (1,856) (4,202) (6,058)

net value 1,123 3,854 4,977

i n t a n g i b l e  a s s e t s

31/12/2005 31/12/2004 variation
investments valued with equity method 31,511 30,666 844

investments valued at cost 2,919 2,572 347

Total 34,430 33,238 1,192

i n v e s t m e n t s

(thousands of euros)

(thousands of euros)
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The tab le  be low shows the va lue o f  the most  s ign i f icant  investments :

The va lue o f  the non-cur rent  investments  entered in  f inanc ia l  s ta tements  a t  cost

amounted to  EUR 2,919,  la rge ly  in  l ine  w i th  the prev ious f inanc ia l  year  (EUR 2,572

at  December  31,  2004) ,  and were represented,  net  o f  the prov is ion for  deprec ia-

t ion fund,  for  EUR 5.

These are  main ly  consor t ium compan ies for  wh ich ca lcu la t ion and ent ry  a t  fa i r  va l -

ue was not  s ign i f icant ,  even through va luat ion techn iques.  

For  fu r ther  deta i l s ,  p lease re fer  to  the tab le  a t tached to  these notes.  

18.  F inanc ia l  assets

Non-cur rent  f inanc ia l  assets :  EUR 15,829

Non-cur rent  f inanc ia l  assets  to ta l l ing EUR 15,829 (EUR 14,273 at  December  31,

2004)  showed a EUR 1,456 increase.

These i tems re fer red to  “other  non-cur rent  f inanc ia l  assets  ”  and represented loans

to assoc ia ted compan ies and other  compan ies.  Sa id  rece ivab les  main ly  re fer red to

ass is tance o f  a  f inanc ia l  nature ,  lent  by  the parent  company to  suppor t  works in

progress,  ch ie f l y  abroad,   as  we l l  as  loans granted to  compan ies in  l iqu idat ion.  

For  a  breakdown of  the i tem in  quest ion,  p lease re fer  to  the regard ing re la ted par-

t ies ,  a t tached to  these notes.   

Current  f inanc ia l  assets :  EUR 13,388

Current  f inanc ia l  assets  to ta l l ing EUR 13,388 (EUR 27,879 at  December  31,  2004)

showed a net  decrease o f  EUR 14,491.

The breakdown was as fo l lows:

Current f inancial  assets, valued at fa ir  value, referred exclusively to the securit ies

portfol io. Valuat ion at fa ir  value is general ly representat ive of the quotat ion on regu-

lated markets. The economic effects of valuat ion at  fa ir  value were entered in the in-

come statement under “revaluat ion of securit ies”, included among f inancial  income. 

company value at  value at variation
31/12/2005 31/12/2004

S.E.I.S. S.p.A. 14,896 15,376 (480)

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. 6,986 6,341 645

Transeuropska Autocesta d.o.o 3,178 3,057 121

Consorcio Metro Los Teques 2,106 1,549 557

M.N. Metropolitana di Napoli S.p.A. 1,709 1,423 286

v a l u e  o f  t h e  m o s t  s i g n i f i c a n t  i n v e s t m e n t s

(thousands of euros)

31/12/2005 31/12/2004 variation
current financial assets valued at fair value ** 13,388 26,797 (13,409)

other financial assets – 1,082 (1,082)

total 13,388 27,879 (14,491)

** Item included in net financial position 

c u r r e n t  f i n a n c i a l  a s s e t s

(thousands of euros)
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The ba lance re fer red exc lus ive ly  to  the fo l lowing secur i t ies  on hand:

19.  Other  assets

The ba lance o f  o ther  non-cur rent  assets ,  equa l  to  EUR 19,826,  showed a decrease

of  EUR 35,203 compared to  December  31,  2004 (EUR 55,029) ,  wh i le  other  cur rent

assets ,  equa l  to  EUR 152,053,  showed an increase o f  EUR 36,873 compared to

2004 (EUR 115,180) .

A breakdown of  the main  i tems was as fo l lows:

“O the r  non -cu r ren t  asse t s ”  i nc l ude :

– f i nanc i a l  rece i vab l es  t o ta l l i ng  EUR 2 ,759  fo rmed  a lmos t  exc l us i ve l y  o f  t he

sum owed  to  t he  pa ren t  company  by  Em i l i a  Romagna ’s  reg iona l  au tho r i t y

( pu r suan t  t o  t he  Togno l i  l aw )  and  a t t r i bu tab l e  t o  t he  P i azza  V I I I  Agos to  ca r

pa rk  bu i l t  i n  Bo logna .  Sa id  l aw  p rov ides  f o r  t he  paymen t  o f  a  con t r i bu t i on  to

cons t ruc t  and  manage  ca r  pa rks  bu i l t  i n  t he  ex te r na l  unde rg round  a reas  pe r -

t a i n i ng  to  bu i l d i ngs ,  f o r  t he  pu rpose  o f  f a vou r i ng  deconges t i on  o f  t own  and

c i t y  cen t res ;

– t ax  rece i vab l es  ma in l y  re f e r red  to  t ax  re f unds  reques ted  f rom f i nanc i a l  adm in -

i s t r a t i ons  f o r  d i rec t  t axes  (EUR 3 ,054 )  and  i nd i rec t  t axes  (EUR 4 ,797 ) ;  sa id

i t em i nc reased  by  EUR 5 ,160  du r i ng  t he  yea r ;   

31/12/2005 31/12/2004 variation
Astaldi Finance S.A. bonds – 20,001 (20,001) 

Futher Credit - Arner fund 3,752 3,379 373 

BMP bond fund 5,037 – 5,037 

Nextra Team1 fund 2,009 – 2,009 

Gefin Comm.Union fund 1,057 1,022 35 

Fineco bond fund 946 908 38 

BNL property fund 298 254 44 

other minor investments 289 1,233 (944) 

Total 13,388 26,797 (13,409)

c u r r e n t  f i n a n c i a l  a s s e t s

31/12/2005 31/12/2004 variation
other non-current assets

– financial receivables** 2,759 45,171 (42,413)

– tax receivables 7,851 2,691 5,160

– other assets 9,217 7,166 2,050

total other non-current assets 19,826 55,029 (35,203)

other current assets 

– loans to associated companies 18,760 15,029 3,731

– loans to other companies 486 1,448 (962)

– financial receivables** 44,472 26,288 18,184

– derivatives 1,277 – 1,277

– other assets 87,057 72,415 14,642

total current other assets 152,053 115,180 36,873

** Item included in the net financial position.

o t h e r  a s s e t s

(thousands of euros)

(thousands of euros)
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– o the r  asse t s  ma in l y  re f e r red  to  rece i vab l es  f o r  advances  to  supp l i e r s  and

sub-con t r ac to r s  (EUR 976 ) ,  gua ran tee  depos i t s   ( EUR 955 )  and  o the r  de fe r red

l i ab i l i t i e s  (EUR 7 ,286 ) .

”O the r  cu r ren t  asse t s ”  i nc l ude :

– l oans  to  assoc i a t ed  compan i es  and  o the r  non -conso l i da ted  compan i es  to -

t a l l i ng  EUR 19 ,246 .  Fo r  a  b reakdown  o f  t he  rece i vab l es  i n  ques t i on ,  p l ease

re f e r  t o  t he  t ab l e  a t t ached  to  t hese  no tes  rega rd i ng  re l a t ed  pa r t i e s ;  

– rece i vab l es  t o ta l l i ng  EUR 44 ,472 ,  o f  wh i ch  EUR 33 ,475  was  due  to  t he  d i f f e r -

ence  be tween  t he  nom ina l  va l ue  o f  rece i vab l es  t r ans f e r red  p r i o r  t o  Decembe r

31 ,  2003  and  the  amoun ts  co l l ec ted ,  and   EUR 10 ,997  to  accoun ts  rece i vab l e

by  t he  subs id i a r y  Pa r t enopea  F i nanza  d i  P roge t to  S .p .A .  f rom A .S .L .  Napo l i  1

(Nap l es ’  l oca l  hea l t h  au tho r i t y )  and  re f e rab l e  t o  t he  pa r t  o f  t he  con t r i bu t i on ,

p rov ided  f o r  by  t he  concess ion  w i t h   A .S .L .  NA  1 ,  by  v i r t ue  o f  A r t i c l e  19 ,  sub-

sec t i on  2  o f  Law  No .  109 /94  (Me r l on i  l aw ) ,  acc rued  and  no t   se t t l ed .  Sa id

con t r i bu t i on ,  g ran ted  f o r  a  t o t a l  amoun t  o f   EUR 118 ,403 ,  as  se t  f o r t h  i n  A r -

t i c l e  6 ,  po i n t  2  o f  t he  ac t  o f  acknow ledgemen t  en te red  i n to  A .S .L .  Napo l i  1  on

Decembe r  20 ,  2005 ,  acc rued :

– EUR 8 ,000 ,  a l l oca ted  to  exp rop r i a t i ons ;

– the  rema in i ng  pa r t ,  on  t he  bas i s  o f  ach i evemen t  o f  m i l e s tones  de ta i l ed  i n

the  a fo remen t i oned   ac t  o f  acknow ledgemen t ;

– de r i va t i ves  to ta l l i ng  EUR 1 ,277 ,  f o r  wh i ch  i n  t he  F inanc i a l  r i s k  managemen t

sec t i on  wh i ch  f o l l ows  t hese  no tes  i s  repo r t ed  t he  i n fo rma t i on  rega rd i ng  t he i r

na tu re  and  compos i t i on ;

– o the r  asse t s  t o t a l l i ng  EUR 87 ,057 ,  ma in l y  re f e r red  to  rece i vab l es  f o r  ad -

vances  to  supp l i e r s  and  subcon t r ac to r s  (EUR 27 ,478 ) ,  o the r  accoun ts  rece i v -

ab l e  f o r  t he  t r ans f e r  o f  goods  and  se r v i ces   ( subcon t r ac to r  se r v i ces ,  t r ans f e r

o f  equ ipmen t  and  goods ,  t r ans f e r  o f  p rope r t y )  ( EUR 40 ,664 ) ,  soc i a l  secu r i t y

rece i vab l es  (EUR 1 ,140 ) ,  l oans  to  emp loyees  (EUR 986 )  and   rece i vab l es  f o r

advances  to  members  o f  t he  a rb i t r a t i on  boa rd  se t  up  i n  re l a t i on  to  spec i f i c

d i spu tes  w i t h  c l i en t s ,  rece i vab l es  f rom l i qu ida to r s  as  we l l  a s  va r i ous  o the r  re -

ce i vab l es  (EUR 16 ,789 ) .   

20 .  I n ven to r i e s :  EUR 44 ,702

The  b reakdown  o f  i n ven to r i e s  was  as  f o l l ows :

The  ne t  dec rease  compa red  to  t he  p rev i ous  yea r  amoun ted  to  EUR 165 .  The

mos t  s i gn i f i can t  i t ems  compr i s i ng  t he  to ta l  ne t  va r i a t i on  can  be  a t t r i bu ted  to :

• i nc rease  i n  r aw  ma te r i a l ,  subs id i a r y  ma te r i a l s  and  consumab les  o f  EUR 311 ;

• i nc rease  i n  p roduc ts  i n  p rog ress  and  sem i - f i n i shed  p roduc ts  o f   EUR 1 ,731 ,

31/12/2005 31/12/2004 variation
raw materials, subsidiary materials and consumables 35,187 34,875 311

products in progress and semi-finished products 3,405 1,674 1,731

finished products and goods 69 404 (336)

goods and materials in transit 6,042 7,913 (1,871)

total 44,702 44,867 (165)

i n v e n t o r i e s

(thousands of euros)
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re f e r r i ng  to  wo rks  to  cons t ruc t  t he  f o rme r  Man i f a t t u ra  Tabacch i  unde rg round

ca r  pa rk  i n  Bo logna ;

• decrease o f  EUR 336 in  f in ished products  and goods;

• decrease o f  EUR 1,871 in  goods and mater ia ls  in  t rans i t ,  ma in ly  re la t ing to  the

parent  company’s  permanent  estab l ishments  in  Turkey and Venezue la .

21.  Cont racts  in  progress and advances f rom customers EUR 197,395

Contracts  in  progress,  entered in  accordance wi th  the percentage o f  complet ion

and net  o f  actua l  or  est imated losses at  the re ference date  and o f  invo ices issued

accord ing to  work progress repor ts ,  showed a pos i t i ve  ba lance o f  EUR 265,267

(Cont racts  in  progress )  and a  negat ive  ba lance o f  EUR 67,872 (Advances f rom cus-

tomers ) .

The compos i t ion o f  cont racts  in  progress,  sp l i t  in to  works wi th  pos i t i ve  ba lance

and works wi th  negat ive  ba lance,  was as fo l lows:  

Advances rece ived and offset  w i th  works in  progress equa l led EUR 23,932 (EUR

17,398 at  December  31,  2004) .  W i th  re ference to  December  31,  2004,  the ba lance

of  advances showed a net  increase o f  EUR 20,203,  ma in ly  due to  the acqu is i t ion

of  new cont racts  in  I ta ly  and abroad,  inc lud ing the Puer to  Cabe l lo  ra i lway works

be ing car r ied out  by  the parent  company’s  permanent  estab l ishment  in  Venezue la .

The tota l  cost  incur red inc lud ing pro f i ts  (net  o f  losses )  a t  December  31,  2004

amounted to  EUR 955,198.  

The fo l lowing were the f inanc ia l  operat ions implemented wi th  re ference to  a  se-

lected por t fo l io  o f  pr ice  rev iew requests ,  ass igned wi th  recourse,  for  wh ich ent ry

in  compl iance wi th  I ta l ian  account ing po l ic ies  was mainta ined g iven that  sa id  op-

erat ions were per formed  pr io r  to  December  31,  2003:

The va lue o f  re tent ion money for  cont racts  in  progress tota l led EUR 17,169.

Works in  progress and re la t i ve  revenues are  shown in  the tab le  be low accord ing to

geograph ica l  a rea:

31/12/2005 31/12/2004 variation
contracts in progress 293,503 169,254 124,249

depreciation fund for final losses (4,305) (9,033) 4,728

contracts in progress 289,198 160,221 128,978

advances from customers (23,932) (17,398) (6,534)

contracts in progress 265,267 142,823 122,444

works in progress 24,935 5,259 19,676

advances from customers (92,807) (79,139) (13,669)

advances from customers (67,872) (73,880) 6,007

c o n t r a c t s  i n  p r o g r e s s

accounts receivable 53,475  

advances                   20,000  

residual  receivable 33,475  

d o m e s t i c  w o r k s  

(thousands of euros)

(thousands of euros)
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The  i nc rease  i n  con t r ac t s  i n  p rog ress  i n  I t a l y  can  be  ma in l y  a t t r i bu ted  to :

–  d i f f e ren t  accoun t i ng  o f  p r i ce  rev i ew  reques t s  t r ans f e r red  w i t h  recou rse  to -

t a l l i ng  EUR 34 ,320  ( va l ua t i on  a t  Decembe r  31 ,  2004 ) ,  wh i ch  we re  en te red  i n

comp l i ance  w i t h  I t a l i an  accoun t i ng  po l i c i e s  i n  2004 ;   

–  t he  Pon t  Ven toux  con t r ac t  ( EUR 12 ,157 ) ;

–  wo rks  to  cons t ruc t  t he  Rome-Nap les  h i gh  speed  l i ne  (EUR 8 ,130 ) ;

–  wo rks  to  cons t ruc t  t he  Nap l es  unde rg round  (EUR 8 ,027 ) ;

–  new works  to  mode r n i se  t he  Jon i ca  na t i ona l  road  (EUR 3 ,409 ) ;

–  r a i lway  wo rks  i n  Vene to  reg ion  (EUR 6 ,173 ) .

22 .  Trade  r ece i vab l es  EUR 384 ,085

Trade  rece i vab l es  we re  as  f o l l ows :  

The  dec rease  i n  abso lu te  va l ue  o f  EUR 11 ,153  compa red  to  t he  p rev i ous  yea r,

i nc l ud i ng  t he  va r i a t i on  i n  t he  p rov i s i on  f o r  bad  deb ts  and  a r rea r s  i n t e res t  t o  d i -

rec t l y  reduce  rece i vab l es  f rom cus tomers ,  compr i sed  t he  f o l l ow ing  va r i a t i ons :  

i nc rease  o f  EUR 23 ,488  re f e r red  to  rece i vab l es  f rom cus tomers ;

ne t  dec rease  o f  EUR 26 ,300  re f e r red  to  rece i vab l es  f rom pa ren t  compan i es  and

non-conso l i da ted  g roup  compan i es .  Fo r  a  more  i n -dep th  ana l y s i s ,  p l ease  re f e r

to  t he  t ab l e  o f  re l a t i ons  w i t h  re l a t ed  pa r t i e s  a t t ached  to  t he  f o l l ow ing  commen t ;

ne t  i nc rease  o f  EUR 8 ,341  re f e r red  to  t he  p rov i s i on  f o r  bad  deb ts .

The  f o l l ow ing  t ab l e  shows  t r ade  rece i vab l es  acco rd i ng  to  geog raph i ca l  a rea :

contracts in progress revenues
geographical area 31/12/2005 31/12/2004 variation 31/12/2005 31/12/2004 variation
italy 185,795 96,469 89,326 447,054 547,632 (100,578)

europe 35,278 17,997 17,281 281,202 173,283 107,919

america 20,650 13,963 6,687 191,156 185,506 5,650

africa 22,266 14,038 8,228 38,511 70,485 (31,974)

asia 1,278 356 922 10,975 27,850 (16,875)

total 265,267 142,823 122,444 968,898 1,004,756 (35,858)

c o n t r a c t s  i n  p r o g r e s s  a n d  r e v e n u e s  b y  g e o g r a p h i c a l  a r e a

31/12/2005 31/12/2004 variation
receivables from customers 381,584 358,096 23,488

receivables from associated companies 33,847 57,370 (23,523)

receivables from parent companies 36 24 12

receivables from other investment companies 1,378 4,167 (2,789)

provisions for bad debts (32,760) (24,419) (8,341)

total 384,085 395,237 (11,153)

t r a d e  r e c e i v a b l e s

(thousands of euros)

(thousands of euros)
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The increase in receivables in relation to Europe referred to EUR 47,745 for works in

progress in Turkey. It must be noted in this regard that during the first months of 2006,

EUR 46,798 was received as the counter value of the contractual amount of USD 56,023. 

Provisions for bad debts – trade receivables and other receivables  

The provis ion for bad debts and the provis ion for arrears interest underwent the fol-

lowing movements during the year: 

23. Tax receivables: EUR 58,932

The value of tax receivables increased by EUR 10,577 over the year (balance of EUR

48,355 at December 31, 2004) and mainly referred to:

– receivables for direct income taxes total l ing EUR 20,814, net of the provis ion for

bad debts of EUR 198;

– receivables for indirect VAT taxes total l ing EUR 38,117, referr ing to contracts in

progress in I ta ly and abroad, which wi l l  be absorbed by progressive bi l l ing of  works

in progress.

The fol lowing table shows the breakdown of the i tems in quest ion including the values

previously expressed in other non-current assets: 

31/12/2004 allocation use absorption exchange rate 31/12/2005
differences

receivables from customers:

– provision for bad debts (12,150) (4,287) – 1,100 (43) (15,380)

– provision for arrears interest (12,269) (5,369) 179 79 – (17,380)

other receivables

– provision for bad debts (7,004) – – 1 (886) (7,889)

total (31,423) (9,656) 179 1,180 (929) (40,649)

p r o v i s i o n s  f o r  b a d  d e b t s ,  t r a d e  r e c e i v a b l e s  a n d  o t h e r  r e c e i v a b l e s

(thousands of euros)

31/12/2005 31/12/2004 variation
Italy 157,172 206,875 (49,703)

Europe 119,716 66,950 52,766

America 44,147 43,174 973

Africa 59,762 72,300 (12,538)

Asia 3,288 5,938 (2,650)

total 384,085 395,237 (11,152)

t r a d e  r e c e i v a b l e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

Italy abroad
refunded brought brought

forward refunded forward 
direct income taxes 2,735 16,408 320 4,406

Europe 317 481

America 3 3,395

Africa 530

VAT 595 19,247 4,201 18,870

Europe 4,201 7,599

America 7,404

Africa 3,867

total 3,330 35,655 4,521 23,276

t a x  r e c e i v a b l e s  b r e a k d o w n

(thousands of euros)
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24.  Cash and cash equ iva lents

Cash and cash equ iva lents  whose abso lute  va lue recorded a decrease o f  EUR

9,952,  compr ised the fo l lowing:

Cash and cash equ iva lents  cons is ted o f  bank depos i ts  to ta l l ing EUR 174,965 and

cash on hand tota l l ing EUR 454.

The i tems underwent  the fo l lowing var ia t ions:

• a decrease o f  EUR 8,478 in  bank depos i ts ;

• an increase o f  EUR 86 in  cash on hand;

The geograph ica l  breakdown of  cash and cash equ iva lents  was as fo l lows:  

At  December  31,  2005,  the Group had unused l ines o f  c red i t  to ta l l ing EUR 358,411

(EUR 250,767 at  December  31,  2004) .

25.  Non-cur rent  assets  he ld  for  sa le  

The conso l idated f inanc ia l  s ta tements  d id  not  inc lude any non-cur rent  assets  he ld

for  sa le  or  l iab i l i t ies  that  cou ld  be d i rect ly  assoc ia ted wi th  sa id  assets .  

26.  Share cap i ta l  and reserves EUR 224,592

The share cap i ta l ,  subscr ibed and fu l l y  pa id  up,  is  represented by 98,424,900 or-

d inary  shares o f  a  nomina l  va lue o f  EUR 1 each.  Treasury  shares,  whose nomina l

va lue was EUR 1,123 at  the date  o f  re ference hereof ,  were entered to  d i rect ly  re-

duce the share cap i ta l .  The number  o f  shares he ld ,  a t  the end o f  the year  in  ques-

t ion equa l led 1,122,956,  o f  wh ich 722,956 purchased dur ing the year.  

At  December  31,  2005,  accord ing to  the s tock ledger,  together  w i th  cor respon-

dence rece ived pursuant  to  Ar t ic le  120 o f  Leg is la t i ve  Decree No.  58/1998 and oth-

er  ava i lab le  in format ion,  the d i rect  shareho lders  ho ld ing more than 2% of  the com-

pany’s  share cap i ta l  fu l l y  pa id  up and represented by shares wi th  vot ing r ights ,

were the fo l lowing:

• F in .Ast .  S. r. l .  w i th  39,152,199 shares equa l  to  39.778%;

31/12/2005 31/12/2004 variation
bank and post office ** 174,965 183,443 (8,478)

cash on hand ** 454 368 86

cheques ** – 1,559 (1,559)

total 175,418 185,370 (9,952)

* *  I tems inc luded in  net  f inanc ia l  pos i t ion.

c a s h  a n d  c a s h  e q u i v a l e n t s

total
Italy 135,365

United States 16,098

Romania 8,584

Venezuela 4,828

other 10,543

total 175,418

g e o g r a p h i c a l  d i s t r i b u t i o n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)

(thousands of euros)
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• F inetupar  In ternat iona l  S.A.  –  Luxembourg -  ( fo rmer ly  F inetupar  S.A. )  w i th

12,327,967 shares equa l  to  12.525%;

• Gar tmore  I nves tmen t  Managemen t  PLC w i th  4 ,944 ,079  sha res  equa l  t o

5.023%;

• F ide l i ty  Investments  w i th  3 ,039,298 shares equa l  to  2 .128%.

Other  reserves tota l l ing EUR 127,290 were as fo l lows:

The movement  o f  share  cap i ta l  and reserves is  deta i led in  the “Equ i ty  movements”

schedu le .

Nature,  purpose and compos i t ion o f  reserves

Lega l  reserve

The lega l  reserve amounted to  EUR 9,383 and was formed in  accordance wi th  the

prov is ions o f  Ar t ic le  2430 of  the I ta l ian  C iv i l  Code.  

Ext raord inar y  reserve

The ext raord inary  reserve amounted to  EUR 58,967 and was cred i ted or  charged

in  accordance wi th  reso lu t ions passed by the Shareho lders ’  Meet ing.  

Share premium reserve

The share premium reserve amounted to  EUR  67,836 and was formed on the oc-

cas ion o f  convers ion o f  the conver t ib le  bonded loan,  as  we l l  as  issue o f  new

shares by the parent  company to  co inc ide wi th  s tock exchange l i s t ing.

Prof i ts  ( losses)  car r ied forward

Prof i ts  to ta l led EUR 14,066 and inc luded the economic e f fects  o f  app l icat ion o f

IFRSs,  f rom conso l idat ion o f  investments  in  subs id ia r ies  and app l icat ion o f  the eq-

u i ty  method to  va lue assoc ia ted compan ies and jo in t  ventures,  to  pro f i ts  remain ing

among the ava i lab le  funds o f  shareho lders  o f  the Group’s  ind iv idua l  compan ies.

Other  reserves 

The i tem in  quest ion showed a negat ive  va lue o f  EUR (22,961) .   I t  serves to  ad just

equ i ty  and inc luded the fo l lowing:

1 . the e f fects  determined dur ing f i rs t - t ime adopt ion o f  the in ternat iona l  account-

ing s tandards (01/01/2004 –  01/01/2005 for  IAS 32/39)  amount ing to  a  nega-

t ive  va lue o f  EUR 2,119;

2 . the e f fects  resu l t ing f rom convers ion o f  the f inanc ia l  s ta tements  o f  fo re ign per-

manent  estab l ishments  as  we l l  as  investments  in  other  compan ies,  wh ich

showed a negat ive  va lue o f  EUR 23,599 at  the date  o f  t rans i t ion to  IFRSs;

legal reserve 9,383

extraordinary reserve 58,967

share premium reserve 67,836

profits carried forward 14,066

other reserves (22,961)

o t h e r  r e s e r v e s

(thousands of euros)
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3 . exchange ra te  d i f fe rences resu l t ing f rom the t rans la t ion o f  the f inanc ia l  s ta te-

ments  o f  fo re ign subs id ia r ies ,  wh ich showed a negat ive  va lue o f  EUR 2,968;

4 . the negat ive  va lue o f  EUR 4,234 for  t reasury  shares on hand for  the par t  ex-

ceed ing the nomina l  va lue o f  sa id  shares tota l l ing EUR 1,123,  a l ready a l locat-

ed to  decrease the share cap i ta l ;

5 . conso l idat ion reserve o f  EUR 9,049;

6 . other  reserves for  a  va lue o f  EUR 910.  

27.  F inanc ia l  l i ab i l i t ies

Pr ior  to  comment ing on th is  i tem,  i t  shou ld be spec i f ied that  February  9 ,  2005 saw

repayment ,  th rough the Agent  Bank BNP Par ibas Luxemburg,  o f  the EUR 150 mi l -

l ion debenture  loan issued by the subs id ia ry  Asta ld i  F inance S.A. ,  fo l lowed by the

payment  to  subscr ibers  on 11 February.  In  th is  regard,  i t  shou ld be po inted out

that  the EUR 100,000 loan agreement ,  subscr ibed by a  poo l  o f  lead ing I ta l ian

banks and repayab le  over  5  years  in  s ix-month ly  ins ta lments ,  became fu l l y  opera-

t iona l  as  f rom January  28,  2005.  Sa id  loan a l lows the Group to  br ing the durat ion

of  the sources o f  f inanc ing in  l ine  w i th  the average l i fe  o f  cont racts  and he lps re-

s tore  ba lance to  the Group’s  f inanc ia l  s t ructure  in  the shor t  and  medium/ long-

term debt  ra t io ,  wh i le  a t  the same t ime se iz ing the oppor tun i ty  granted by the mar-

ket ’s  low in terest  ra tes  dur ing th is  per iod and min imiz ing the cost  o f  anc i l la ry  f i -

nanc ia l  charges.

Apr i l  2005 saw the def in i t ion,  fo r  the same purpose,  o f  a  EUR 100,000 loan t rans-

act ion wi th  a  four-year  durat ion connected to  the t rans fer  o f  work- re la ted cred i t

i tems.  Sa id  loan,  subscr ibed by a  poo l  o f  lead ing I ta l ian  banks wi th  Banca Popo-

la re  d i  Mi lano as the Agent  Bank,  makes i t  poss ib le  to  s t reaml ine the pr ice  rev iew

requests  por t fo l io ,  thereby improv ing the work ing cap i ta l  cyc le  through re l iance on

th is  k ind o f  s t ructured f inance t ransact ion.

The ba lance o f  non-cur rent  f inanc ia l  l i ab i l i t ies  showed a EUR 174,251 increase

compared to  December  31,  2004 (ba lance o f  EUR 89,313) ,  wh i le  the var ia t ion in

cur rent  l iab i l i t ies  showed a decrease o f  EUR 96,969 (ba lance o f  EUR 309,784 at

December  31,  2004) .  The i tems were as fo l lows:

31/12/2005 31/12/2004 variation
non-current financial liabilities

– due to banks ** 241,509 64,670 176,839

– non-current amount of loans** 5,191 5,680 (489)

– financial leasing payables ** 16,266 18,352 (2,086)

– due to associated companies 597 610 (13)

total 263,564 89,313 174,251

current financial liabilities

– bonds ** – 150,000 (150,000)

– due to banks ** 203,306 141,619 61,687

– current amount of loans** 1,024 999 25

– due to other financers ** 3,614 12,098 (8,484)

– financial leasing payables ** 4,870 5,068 (198)

total 212,815 309,784 (96,969)

* *  I tems inc luded in  net  f inanc ia l  pos i t ion  

f i n a n c i a l  l i a b i l i t i e s

(thousands of euros)
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Fo r  g rea te r  c l a r i t y,  i t  mus t  be  no ted  t ha t :

–  T h e  E U R  1 7 4 , 2 5 1  i n c re a s e  i n  n o n - c u r re n t  f i n a n c i a l  l i a b i l i t i e s  i s  t o  b e  d i r e c t -

l y  l i n k e d  t o  t h e  E U R  9 6 , 9 6 9  d e c re a s e  i n  c u r re n t  f i n a n c i a l  l i a b i l i t i e s ,  a n d  re -

f e r re d  t o  t h e  s i g n i n g  o f  t w o  m e d i u m  a n d  l o n g - t e r m  l o a n  a g re e m e n t s ,  a l r e a d y

l o o k e d  a t  i n  p a r t ,  w i t h  t h e  f o l l o w i n g  c h a r a c t e r i s t i c s :

1 – E U R  1 0 0 , 0 0 0  l o a n  a g re e m e n t  b e t w e e n  t h e  p a re n t  c o m p a n y  A s t a l d i  S . p . A .

( b o r ro w e r )  a n d  A s t a l d i  F i n a n c e  S . A . ,  M C C  S . p . A .  ( A g e n t ) ,  M C C  S . p . A . ,

S a n p a o l o  I M I  S . p . A .  a n d  E f i b a n c a  S . p . A .  ( l e n d i n g  b a n k s ) ,  w i t h  t h e  f o l -

l o w i n g  c h a r a c t e r i s t i c s :

• DD ii ss bb uu rr ss ee mm ee nn tt   dd aa tt ee ::   JJ aa nn uu aa rr yy   22 88 ,,   22 00 00 55 ;;

• DD uu rr aa tt ii oo nn :: 6 0  m o n t h s  f ro m  d i s b u r s e m e n t  d a t e ;

• RR ee pp aa yy mm ee nn tt ::   1 0  f i x e d  i n s t a l m e n t s ,  t h e  f i r s t  f a l l i n g  d u e  o n  A u g u s t  9 ,

2 0 0 5  a n d  t h e  o t h e r  o n  F e b r u a r y  9  a n d  A u g u s t  9  o f  e a c h  y e a r  w i t h  t h e

l a s t  i n s t a l m e n t  b e i n g  re p a i d  o n  F e b r u a r y  9 ,  2 0 1 0 ;

• II nn tt ee rr ee ss tt   rr aa tt ee :: t h e  a p p l i c a b l e  r a t e  w i l l  b e  e q u a l  t o  t h e  s i x - m o n t h  E U R I -

B O R  r a t e ,  c a l c u l a t e d  o n  a n  a n n u a l  b a s i s  o f  3 6 0  d a y s ,  p l u s  a  1 . 8 5 %

m a r g i n ;

• AA cc tt uu aa ll   ii nn tt ee rr ee ss tt   rr aa tt ee :: t h e  a c t u a l  i n t e re s t  r a t e  a p p l i c a b l e  i s  5 . 3 8 7 4 % ;

• II nn tt ee rr ee ss tt   pp ee rr ii oo dd ::   t h e  i n t e re s t  p e r i o d  w i l l  h a v e  a  s i x - m o n t h  d e f e r re d  d u -

r a t i o n  a s  f ro m  t h e  d i s b u r s e m e n t  d a t e .

T h e  i n t e re s t  d u e  d a t e  w i l l  c o i n c i d e  w i t h  t h e  l o a n  d u e  d a t e .

2 – E U R  1 0 0 , 0 0 0  l o a n  a g re e m e n t  b e t w e e n  t h e  p a re n t  c o m p a n y  A s t a l d i  S . p . A .

( b o r ro w e r )  a n d  B a n c a  P o p o l a re  d i  M i l a n o  S . p . A .  ( l e a d e r  o f  a  p o o l  o f  l e n d -

i n g  b a n k s )  w i t h  t h e  f o l l o w i n g  c h a r a c t e r i s t i c s :

• DD ii ss bb uu rr ss ee mm ee nn tt   dd aa tt ee ::   AA pp rr ii ll   22 22 ,,   22 00 00 55 ;;

• DD uu rr aa tt ii oo nn :: 6 0  m o n t h s  f ro m  d i s b u r s e m e n t  d a t e ;

• RR ee pp aa yy mm ee nn tt ::   1 3  f i x e d  c a p i t a l  c o n t r i b u t i o n s ,  e q u a l  t o  1 / 1 4  o f  t h e  l o a n ,

f o r  t h e  f i r s t  1 2  i n s t a l m e n t s .

T h e  f i r s t  i n s t a l m e n t  i s  r e p a i d  o n  t h e  d u e  d a t e  o f  t h e  1 2 t h m o n t h  f o l -

l o w i n g  t h e  d i s b u r s e m e n t  d a t e ,  c o r re s p o n d i n g  t o  t h e  q u a r t e r l y  d u e

d a t e s  o f  t h e  i n t e re s t  p e r i o d s .  T h e  l a s t  i n s t a l m e n t  w i l l  b e  re p a i d  4 8

m o n t h s  s u b s e q u e n t  t o  t h e  d i s b u r s e m e n t  d a t e ,  i . e .  t o  c o i n c i d e  w i t h  t h e

l o a n  e x p i r y  d a t e  a n d  w i l l  b e  e q u a l  t o  2 / 1 4  o f  t h e  l o a n .  

• II nn tt ee rr ee ss tt   rr aa tt ee :: t h e  a p p l i c a b l e  r a t e  w i l l  b e  e q u a l  t o  t h e  t h re e - m o n t h  E U -

R I B O R  r a t e ,  v a r i a b l e  i n  re l a t i o n  t o  t h e  re f e re n c e  q u a r t e r,  c a l c u l a t e d  o n

a n  a n n u a l  b a s i s  o f  3 6 0  d a y s ,  p l u s  a  1 . 2 5 %  m a r g i n ;

• AA cc tt uu aa ll   ii nn tt ee rr ee ss tt   rr aa tt ee :: t h e  a c t u a l  i n t e re s t  r a t e  a p p l i c a b l e  i s  4 . 3 9 4 7 % ;

• II nn tt ee rr ee ss tt   pp ee rr ii oo dd :: t h e  i n t e re s t  p e r i o d  w i l l  h a v e  a  d e f e r re d  t h re e - m o n t h

d u r a t i o n  a s  f ro m  t h e  d i s b u r s e m e n t  d a t e .

F i n a n c i a l  C o v e n a n t s  o n  M e d i u m / L o n g - t e r m  l o a n s

T h e  f o l l o w i n g  a re  t h e  m a i n  c o v e n a n t s  o n  m e d i u m / l o n g - t e r m  l o a n s :

11 )) EE UU RR   11 00 00 ,, 00 00 00   ll oo aa nn   bb yy   pp oo oo ll   oo ff   bb aa nn kk ss ::   AA gg ee nn tt   BB aa nn kk   MM CC CC   SS .. pp .. AA ..

T h e  c o m p a n y  u n d e r t a k e s  t o  c o m p l y  w i t h  t h e  f o l l o w i n g  f i n a n c i a l  p a r a m e t e r s

f o r  t h e  e n t i r e  d u r a t i o n  o f  t h e  a g re e m e n t :
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22)) EEUURR  110000 ,,000000   ll ooaann   bbyy   ppoooo ll   oo ff   bbaannkkss ::   LLeeaadd ii nngg   bbaannkk   BBaannccaa   PPooppoo ll aa rr ee   dd ii   MM ii ll aannoo

(( aa ii ddeedd   bbyy   cchhaannnnee ll ll ii nngg   oo ff   rr eevveennuueess   ff rr oomm  pp rr ii ccee   rr eevv ii eewwss ))

• Ne t  f i nanc i a l  i ndeb tedness  and  G roup  equ i t y  r a t i o  l e ss  t han  o r  equa l  t o  1 .3  

• Operat ing income and Net  f inanc ia l  charges ra t io  greater  than or  equa l  to  1 .5

• Ne t  f i nanc i a l  i ndeb tedness  and  EB ITDA  ra t i o  l e ss  t han  o r  equa l  t o  3 .5  

• Equ i t y  g rea te r  t han  o r  equa l  t o  EUR 180 ,000

33))   EEUURR  6600 ,,000000   ll ooaann   bbyy   ppoooo ll   oo ff   bbaannkkss ::   LLeeaadd ii nngg   bbaannkk   --   UUnn ii cc rr eedd ii tt   BBaannccaa   dd ’’ IImm --

pprreessaa (( aa ii ddeedd   bbyy   cchhaannnnee ll ll ii nngg   oo ff   rr eevveennuueess   ff rr oomm  pp rr ii ccee   rr eevv ii eewwss ))

• Ne t  f i nanc i a l  i ndeb tedness  and  G roup  equ i t y  r a t i o  l e ss  t han  o r  equa l  t o  1 .2  

• O p e r a t i n g  i n c o m e  a n d  N e t  f i n a n c i a l  c h a r g e s  r a t i o  g re a t e r  t h a n  o r  e q u a l

t o  1 . 3

• EB ITDA  and  To ta l  re venues  r a t i o  g rea te r  t han  o r  equa l  t o  10% 

• Equ i t y  g rea te r  t han  o r  equa l  t o  EUR 180 ,000 .

I t  shou ld  be  no ted  t ha t  t he  covenan ts  l i s t ed  above  a re  pa rame te r i sed  on  t he

bas i s  o f  mode l  f i nanc i a l  s t a t emen ts  d ra f t ed  i n  comp l i ance  w i t h  C i v i l  Code  p ro -

v i s i ons .  

Loans

The fo l lowing are  the main  debts  inc luded in  the ba lance ass is ted by guarantees o f

var ious nature ,  spec i fy ing the type for  each loan:

� MUTUO CARISBO: EUR 4,950

secured by a  mortgage o f  EUR 18,076 on the bu i ld ing for  the P iazza V I I I  Agosto

car  park  in  Bo logna.

� MUTUO CARIPRPC: EUR 136

secured by a  mortgage o f  EUR 2,789 on the bu i ld ing for  the Por ta  Pa lazzo car  park

in  Tur in .

applicability nfp/e 
until 31.12.04 <1.30

from 01.01.05 <1.25

from 01.01.06 <1.20

from 01.01.07 <1.15

b )  n e t  f i n a n c i a l  p o s i t i o n / e q u i t y  –  “ n f p / e ”

applicability nfp/gom
until 31.12.04 <3.0

from 01.01.05 <2.7

from 01.01.06 <2.4

c )  n e t  f i n a n c i a l  p o s i t i o n / g r o s s  o p e r a t i n g  m a r g i n  –  “ n f p / g o m ”

half-yearly max nfp  annual max nfp
applicability (eur/millions) (eur/millions)
until 31.12.04 340 310

from 01.01.05 350 320

from 01.01.06 390 350

from 01.01.07 400 360

a )  n e t  f i n a n c i a l  p o s i t i o n

(thousands of euros)
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In  accordance wi th  the company’s  pract ise ,  su i tab le  in terest  ra te  swaps were per-

formed to  hedge the in terest  ra te  r isk .

Due to  other  f inancers

Amounts  due to  other  f inancers  to ta l led EUR 3,614 and re fer red to  loans taken out

by the US subs id ia ry,  Asta ld i  Const ruct ion Corporat ion,  fo r  investments  in  tang ib le

assets  to  be employed in  the s tandard product ion process.  

28.  Other  l iab i l i t ies

Other  non-cur rent  l iab i l i t ies ,  equa l  to  EUR 14,936,  showed an EUR 7,288 increase

compared to  December  31,  2004 (EUR 7,648) ,  wh i le  other  cur rent  l iab i l i t ies

amounted to  EUR 56,750 showing an EUR 5,876 increase on 2004 (EUR 50,875) .

The fo l lowing are  the main  i tems:

Due  to  pe r sonne l

Cur ren t  payab l es  t o  pe r sonne l  en te red  i n  t he  f i nanc i a l  s t a t emen ts  t o ta l l ed  EUR

18 ,367  (EUR 14 ,650  a t  Decembe r  31 ,  2004 )  and  i nc l uded  the  cash -se t t l ed

sha re -based  paymen t  p l an .  I n  t h i s  rega rd ,  re f e rence  mus t  be  made  to  t he  “ I n -

cen t i ve  P l an ” app roved  by  t he  Boa rd  o f  D i rec to r s  on  Feb rua r y  28 ,  2002  fo r  t he

2002-2004  pe r i od  and  ex tended  to  2005  unde r  t he  boa rd  reso l u t i on  o f  Feb ru -

a r y  10 ,  2005 .  

I n  sho r t ,  t he  p l an  i n  ques t i on  p rov ides  f o r  t he  annua l  ass i gnmen t  ( f o r  app rox i -

ma te l y  22  bene f i c i a r i e s )  o f  s yn the t i c  op t i ons  –  “s tock  app rec i a t i on  r i gh t s ”  sub-

j ec t  t o  ach i evemen t  o f  p rev i ous l y  se t  co rpo ra te  t a rge t s .  Sa id  op t i ons  a re  cha r -

ac te r i sed  by  paymen t  i n  cash  o f  t he  d i f f e rence  be tween  t he  sha re  p r i ce  ( ca l cu -

l a t ed  as  t he  a r i t hme t i ca l  a ve rage  o f  t he  l a s t  mon th )  and  t he  exe rc i se  p r i ce  es -

t ab l i shed  by  t he  Boa rd  o f  D i rec to r s  w i t h  t he  ass i s t ance  o f  t he  Remune ra t i on

Commi t t ee .  The  va l ue  o f  t he  op t i ons  can  reach  a  max imum o f  150% o f  annua l

g ross  sa l a r y.

The  f o l l ow ing  t ab l e  shows  the  numbe r  and  ave rage  exe rc i se  p r i ce  o f  t he  op t i ons

fo r  each  o f  t he  f o l l ow ing  op t i on  g roups :

31/12/2005 31/12/2004 variation
other non-current liabilities

– due to personnel 1,899 7,625 (5,726)

– tax payables – 3 (3)

– other liabilities 13,037 20 13,017

total other non-current liabilities 14,936 7,648 7,288

other current liabilities

– due to associated companies 2,434 2,928 (494)

– due to other companies 46 33 12

– due to personnel 18,367 14,650 3,717

– derivatives 1,242 – 1,242

– other liabilities 34,661 33,263 1,398

total other current liabilities 56,750 50,875 5,876

o t h e r  l i a b i l i t i e s

(thousands of euros)
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The we ighted average durat ion o f  ex is t ing opt ions at  December  31,  2005 was 1.4

years .  

The we ighted average fa i r  va lue o f  opt ions granted over  the year  was EUR 1,496.

The in terva l  o f  exerc ise  pr ices o f  ex is t ing opt ions at  the year  end was EUR un i t

3 .10 and 4.70.

The method used to  ca lcu la te  fa i r  va lue re la ted to  2005 is  shown be low:

I t  must  be noted that  va luat ion o f  the a forement ioned opt ions was ca lcu la ted us-

ing the b inomia l  mode l  based on the Montecar lo s imulat ion method .

Due to  assoc ia ted compan ies and other  compan ies 

Please see the tab le  a t tached to  these notes for  a  breakdown of  cur rent  re la t ions

wi th  Group compan ies.

29.Employee severance indemni ty  and other  personne l  prov is ions EUR 11,518 

The employee benef i ts  i tem compr ised employee severance indemni ty  set  as ide in

compl iance wi th  cur rent  leg is la t ion.

The var ia t ions dur ing the year  were as fo l lows:

31/12/2005 31/12/2004
no. options average no. options average

exercise exercise 
price price 

not exercised at the start of year 2,755,000 2.8800 2,800,000 2.2600

assigned during the year 2,090,000 4.7000 2,090,000 3.1000

cancelled during the year – – – –

exercised during the year            2,722,500 2.8753 2,135,000 2.2866

expired during the year – – – –

not exercised at year end 2,090,000 4.7000 2,090,000 3.1000

exercisable at year end 32,500 3.1000 665,000 2.1800

o p t i o n s

(amounts in EUR units)

31/12/2005
forecast dividends (%) –

forecast volatility (%) –

historical volatility (%) 0.328

interest rate with no risk (%) 2.83

forecast duration of option (years) 1.4

average weighted share price (eur) 4.86

f a i r  v a l u e  c a l c u l a t i o n  m e t h o d

value at 31/12/2004 11,122

increase during year 2,919

decrease during year (2,790)

delta exchange 7

change in area of consolidation 260

value at 31/12/2005 11,518

e m p l o y e e  s e v e r a n c e  i n d e m n i t y

(thousands of euros)
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The overa l l  cost  o f  the increase dur ing the year  was shown in  the tab le  be low:

The tota l  cur rent  va lue o f  the l iab i l i t y  regard ing the prov is ion for  employee sever-

ance indemni ty  equa l led EUR 11,518;  actuar ia l  pro f i ts  and losses accumulated at

the re ference date  o f  these f inanc ia l  s ta tements  to ta l led EUR 420,  EUR 101 of

wh ich re fer r ing to  the year  in  quest ion.

The assumpt ions used for  the purpose o f  ca lcu la t ing the l iab i l i t y  towards employ-

ees wi th  regard to  employee severance indemni ty  were the fo l lowing:

• annua l  d iscount ing back ra te :  4%;

• annua l  sa la ry  increase ra te  ( inc lud ing in f la t ion ) :  4 .50% for  managers ,  3% for  ex-

ecut ives,  c le r ica l  workers  and workers ;

• annua l  in f la t ion ra te :  2%;

• f requency o f  advance payments  o f  employee severance indemni ty :  3%;

• annua l  tu rnover  ra te :  10% for  a l l  compan ies.

I t  must  a lso be noted that  the tota l  amount  o f  def ined cont r ibut ion p lans for  the

cur rent  year  to ta l led EUR 620.

30.  Prov is ion for  r i sks  and charges EUR 54,609

At December  31,  2005,  the prov is ion for  r i sks  and charges amounted to  EUR

54,609 (EUR 37,370 at  December  31,  2004)  and the re la t i ve  movements  dur ing the

year  were as fo l lows:

31.12.2005 31.12.2004
social security cost for current employment 2,502 2,510

net interest payable (receivable) 417 420

net actuarial losses (profits) – –

social security cost for past employment  – –

reductions and discharges – –

total 2,919 2,930

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)

provision for investment taxes pursuant other total
final losses/ risks to art. 27 
charges on of by-laws
contracts

balance at december 31,  2004 17,477 18,108 900 128 758 37,371

– of which current 17,477 18,108 900 128 758 37,371

– of which non-current – – – – – –

allocation 13,700 134 – – 2,400 16,234

use (5,095) (5) – – – (5,100)

absorption – – (427) – – (427)

allocated to works in progress (3,375) – – – – (3,375)

allocated to advances (250) – – – – (250)

allocated for reclassification 5,370 – – – – 5,370

allocation of profit for 2004 – – – 234 – 234

other (1) 3 – – 4,550 4,552

balance at december 31,  2005 27,826 18,240 473 362 7,708 54,609

– of which current 27,826 18,240 473 362 7,708 54,609

– of which non-current – – – – – –

p r o v i s i o n s  f o r  r i s k s  a n d  c h a r g e s

(thousands of euros)
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Prov is ion for  f ina l  losses/charges on cont racts

The prov is ions tota l l ing EUR  27,826  inc luded sums set  as ide to  cover  expected

charges re fer r ing to  cont racts  for  wh ich tota l  costs  are  expected to  exceed tota l

revenues.   

The recorded decrease was car r ied out  in  re la t ion to  the resu l ts  accrued dur ing the

re ference per iod for  I ta l ian  and fore ign pro jects  whose economic e f fects  were a l lo-

cated in  prev ious f inanc ia l  years .  I t  must  a lso be noted that  the “a l located for  re-

c lass i f icat ion”  i tem main ly  inc luded the prov is ion set  as ide to  cover  the probab le

charges that  the parent  company must  incur  in  re la t ion to  works per formed by the

permanent  estab l ishment  in  Co lombia .  

Prov is ion for  investment  r i sks  

Th is  prov is ion tota l led EUR 18,240 and inc luded the e f fects  o f  va luat ion o f  non-

conso l idated investments  us ing the equ i ty  method.  The most  s ign i f icant  o f  these,

equa l  to  EUR 14,532,   can be at t r ibuted to  Comet  J .V.  in  charge o f  const ruct ing

the Copenhagen underground,  now completed,  as  we l l  as  l iqu idat ion charges set

as ide for  ind iv idua l  compan ies in  the process o f  w ind ing up vo luntar i l y.  

The amounts  a l located to  the prov is ion in  quest ion,  equa l  to  EUR 134,  re fer red to

the deprec ia t ion o f  o ther  investments ,  in  excess o f  the cor responding book va lue,

car r ied out  in  order  to  cover  losses o f  a  spec i f ic  nature  and cer ta in  or  probab le  ex-

is tence,  but  whose va lue and cont ingency date  were unknown at  the year  end.  

Prov is ion for  taxes

The prov is ion in  quest ion inc luded the sum of  EUR 473 a l located to  cover  charges

to be incur red by the parent  company fo l lowing the jud ic ia l  set t lement  entered in-

to  w i th  the Rome 1 tax  o f f ice  in  re ference to  1997 and 1998.  Sa id  set t lement

c leared up a l l  the ob ject ions not i f ied to  the parent  company by the Tax Po l ice  w i th

the compla in t  repor t  (P.V.C. )  dated 2001.

The tab le  be low offe rs  a  complete  p ic ture  o f  the outcome of  the ob ject ions not i -

f ied by the Tax Po l ice  in  i ts  compla in t  repor t  (P.V.C. )  dated Ju ly  21,  2001:

I t  shou ld be noted that  i t  was dec ided to  set t le  the mat ter  out-o f -cour t  w i thout  th is

mean ing acceptance by the parent  company o f  the ob ject ions ra ised,  but  for  the

so le  purpose o f  shor ten ing set t lement  t imes and cut t ing costs  re la ted to  lega l  as-

s is tance,  consu l tancy and defence.  

Prov is ion pursuant  to  Ar t ic le  27 o f  the By- laws

The prov is ion,  equa l  to  EUR 362,  estab l ished for  the purposes o f  donat ions,  in-

creased by EUR 234 over  the year  fo l lowing a l locat ion o f  a  por t ion o f  the 2004

prof i ts ,  as  reso lved by the Shareho lders ’  Meet ing on Apr i l  30,  2005.  On January

amounts disputed cost of settlement
contractor's reserves 122,965 1,223 

investment losses 32,283 116 

other minor observations 185 102 

total 155,433 1,441 

o u t c o m e s  o f  o b j e c t i o n s

(thousands of euros)
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11,  2006,  the Shareho lders ’  Meet ing approved an increase o f  the por t ion o f  net

pro f i ts  to  be a l located for  th is  purpose to  1 .5%.   

31.  Trade payab les  EUR 354,816

Trade payab les  tota l l ing EUR 354,816 (EUR 381,200 at  December  31,  2004)  de-

creased by EUR 26,384.

The main  debt  i tems re fer  to :

• amounts  due to  supp l ie rs  to ta l l ing EUR 257,115;  the i tem saw a net  decrease o f

EUR 1,068 compared to  December  31,  2004;  

• amounts  due to  assoc ia ted compan ies tota l l ing EUR 91,260;  the i tem saw a de-

crease o f  EUR 23,461;  p lease see the tab le  a t tached to  these notes for  a  break-

down of  payab les .  Th is  va lue can be la rge ly  a t t r ibuted to  commerc ia l  re la t ions

resu l t ing f rom reversa l  o f  costs  by consor t ium compan ies per forming some ma-

jor  works in  par tnersh ips;

• amounts  due to  other  compan ies tota l l ing EUR 6,440;  the i tem saw a EUR 1,856

decrease;  p lease re fer  to  the tab le  a t tached to  these notes for  a  breakdown of

payab les .

32.  Tax payab les  EUR 17,712

Tax payab les  showed an increase o f  EUR 2,489 compared to  the ba lance at  De-

cember  31,  2004 (ba lance o f  EUR 15,223) .  

The ba lance re fers  to :

• EUR 2,210  for  ind i rect  tax  payab les  (VAT) ;

• EUR 2,274 for  VAT wi th  defer red payab i l i t y ;

• EUR 10,568 for  d i rect  taxes;

• EUR 2,260 for  Treasury  payab les  for  taxes wi thhe ld  on employee income.   

Under tak ings and r isks  

Persona l  guarantees

The va lue o f  guarantees furn ished tota l led EUR 1,670,117 and re fer red to  the fo l -

lowing:  

1 . guarantees for  open ing cred i t  fac i l i t ies ,  to  be used to  ensure proper  cash f low

in  re la t ion to  ind iv idua l  pro jects ,  i ssued in  favour  o f  assoc ia ted compan ies and

other  non-conso l idated compan ies,  set  up for  th is  purpose pursuant  to  cur rent

tax  leg is la t ion for  a  to ta l  o f  EUR 64,934;

2. guarantees for  works,  i ssued in  the Group’s  in terest  by  banks and insurance

companies,  in  favour  o f  c l ients  on beha l f  o f  subs id ia r ies ,  assoc ia ted compan ies

and other  compan ies,  fo r  the tota l  amount  o f  EUR 1,473,820;

3. other  guarantees,  i ssued for  var ious purposes,  for  a  to ta l  EUR 131,363.

31/12/2005 31/12/2004 variation
due to suppliers 257,115 258,183 (1,068)

due to associated companies 91,260 114,721 (23,461)

due to investments in other companies 6,440 8,296 (1,856)

total 354,816 381,200 (26,384)

t r a d e  p a y a b l e s

(thousands of euros)
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Guarantees furn ished by th i rd  par t ies  in  our  favour   

These re fer  to  guarantees tota l l ing EUR 26,592 issued by banks and insurance

companies,  in  the in terest  o f  I ta l ian  and fore ign supp l ie rs  and subcont ractors  in  re-

la t ion to  cont ractua l  ob l igat ions under taken by the la t te r  in  our  regard.   

Under tak ings re la ted to  f inanc ia l  leas ing agreements   

Dur ing the year  the Group s igned f inanc ia l  leas ing agreements  to ta l l ing EUR 5,363

of  an average durat ion o f  30/60 months.  The agreements  exc lus ive ly  concerned

tang ib le  assets  regard ing the  tax  category  o f  p lant  and equ ipment ;  sa id  agree-

ments  inc lude a  c lause regard ing the redempt ion opt ion.  The fo l lowing tab le  shows

the amount  o f  fu ture  f inanc ia l  leas ing insta lments  and the cur rent  va lue o f  sa id  in-

s ta lments :  

Relat ions wi th  re la ted par t ies

In  accordance wi th  IAS 24 as we l l  as  CONSOB announcements  no.  97001574 of

February  20,  1997 and no.  98015375 of  February  27,  1998,  the fo l lowing are  the

tota ls  o f  ex is t ing t ransact ions and ba lances resu l t ing f rom f inanc ia l  and commer-

c ia l  re la t ions entered in to  w i th  non-conso l idated compan ies.

Transact ions wi th  re la ted par t ies  were car r ied out  a t  s imi la r  cond i t ions to  those

appl ied for  f ree t ransact ions.

However,  i t  shou ld be noted that  re la t ions wi th  consor t ia  and consor t ium compa-

n ies  (so-ca l led “spec ia l  purpose veh ic les ” ) ,  tak ing in to  account  the spec i f ic  sector

the company operates in ,  a re  to  be cor re la ted wi th  rece ivab les  owed by th i rd  par-

t ies  –  entered among Trade Rece ivab les  (24)  – not  summar ised in  the tab le  a t -

tached to  these notes.

Managers  w i th  s t ra teg ic  respons ib i l i t ies

The fo l lowing tab le  shows the fees due to  the parent  company’s  d i rectors ,  aud i tors

and genera l  managers  for  the per formance o f  the i r  dut ies ,  a lso in  other  subs id ia ry

compan ies:  

31/12/2005 31/12/2004
instalments current value instalments current value 

of instalments of instalments
within a year 6,040 4,870 6,437 5,068

over a year and within five years 18,123 16,267 13,622 11,701

over five years – – 7,185 6,651

total leasing instalments 24,163 27,244

financial charges 3,026 5,248

current value of leasing instalments 21,137 21,137 21,996 23,420

v a l u e  o f  l e a s i n g  i n s t a l m e n t s

(thousands of euros)
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* *  Managers  w i th  s t ra teg ic  respons ib i l i t y  
(1 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code;
(2) Fees for off ices held in subsidiary companies pursuant to Art ic le 2389, subsect ion 3 of the Ital ian Civi l  Code; 
(3 )  D i rector ’s  fee for  subs id ia ry  compan ies;
(4 )  Sa lar ies ;
(5 )  F ree ass ignment  o f  synthet ic  opt ions;
(6 )  Fees rece ived as member  o f  Remunerat ion Commit tee;
(7 )  Fees rece ived as member  o f  In terna l  Aud i t ing Commit tee;
(8 )  Fees rece ived as member  o f  Superv isory  Body;
(9 )  Benef i ts  subsequent  to  employment  (employee severance indemni ty ) ;
(a )  Shor t - te rm benef i ts ;
(b )  Benef i ts  subsequent  to  employment ;
(e )  Share-based payments .

description duration emoluments non bonuses and other
of office of for office monetary other fees

held office held benefits incentives
Monti Ernesto ** Chairman 31/12/2006 26,000 (a) 210,000 (1) (a)

750 (6) (a)

Astaldi Paolo ** Deputy Chairman 31/12/2006 26,000 (a) 200,000 (1) (a)

750 (6) (a)

264,765 (4) (a)

19,624 (9) (b)

Di Paola Vittorio ** Executive Deputy  Chairman 31/12/2006 26,000 (a) 800,000 (1) (a)

Astaldi Pietro Director 31/12/2006 26,000 (a) 209,492 (4) (a)

10,500 (3) (a)

3,000 (2) (a)

16,070 (9) (b)

Astaldi Caterina Director 31/12/2006 26,000 (a) 79,043 (4) (a)

5,209 (9) (b)

Cerri Stefano ** CEO and General Manager 31/12/2006 26,000 (a) 573,704 (5) (e) 301,555 (4) (a)

49,333 (1) (a)

10,000 (3) (a)

19,116 (9) (b)

Cafiero Giuseppe ** CEO and General Manager 31/12/2006 26,000 (a) 613,654 (5) (e) 348,701 (4) (a)

16,090 (2) (a)

9,406 (3) (a)

22,980 (9) (b)

Grassini Franco Director 31/12/2006 26,000 (a) 1,000 (7) (a)

Guidobono 

Cavalchini Luigi Director 31/12/2006 26,000 (a) 1,000 (7) (a)

Lupo Mario Director 31/12/2006 26,000 (a) 1,000 (7) (a)

Mele Vittorio Director 31/12/2006 26,000 (a) 750 (6) (a)

Oliva Nicola ** Director and General Manager 31/12/2006 26,000 (a) 642,854 (5) (e) 299,138 (4) (a)

18,808 (9) (b)

Poloni Maurizio Director 31/12/2006 26,000 (a) 1,000 (7) (a)

15,000 (8) (a)

Pinto Eugenio Chairman of Board of Auditors 30/04/2005 53,040 (a)

Singer Pierpaolo Auditor 30/04/2005 35,360 (a)

Spanò Pierumberto Auditor 30/04/2005 35,360 (a)

r e m u n e r a t i o n  t o  d i r e c t o r s ,  a u d i t o r s  a n d  g e n e r a l  m a n a g e r s
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country currency 31/12/2005 2005 average 31/12/2004 2004 average
Albania Lek ALL 122.571 124.025 126.251 127.269

Algeria Algerian Dinar DZD 86.566 90.703 95.955 87.915

Angola Readjustado Kwarza AOA 95.931 108.441 115.363 103.607

Saudi Arabia Saudi Riyal SAR 4.447 4.664 5.021 4.658

Bolivia Bolivian Peso BOB 9.498 10.032 10.836 9.907

Burundi Burundi Franc BIF 1,181.840 1,321.120 1,445.120 1,334.440

Caribbean Caribbean Dollar XCD 3.201 3.359 3.620 3.356

Central African Republic C.F.A CFA Franc XAF 655.950 655.952 655.957 655.957

Chile Chilean Peso CLP 609.549 697.002 769.904 756.958

Colombia Colombian Peso COP 2,701.810 2,890.740 3,262.240 3,295.820

Democratic Republic of the Congo Congolese Franc CDF 523.254 585.921 578.199 485.349

Costa Rica Costa Rica Colon  CRC 587.165 592.708 592.148 535.701

Croatia Kuna HRK 7.388 7.399 7.554 7.489

Denmark Danish Krone DKK 7.454 7.452 7.434 7.440

Dominican Republic Dominican Peso DOP 39.209 36.830 35.672 49.891

El Salvador Salvadoran Colon SVC 10.374 10.886 11.732 10.884

Japan Japanese Yen JPY 140.577 136.849 139.140 134.445

Djibouti Djibouti Franc DJF 210.708 221.091 238.279 220.350

Guatemala Quetzal GTQ 9.034 9.544 10.563 9.982

Guinea Guinean Franc GNF 5,094.610 4,413.090 3,606.640 2,702.040

Honduras Lempira HNL 22.402 23.454 25.016 22.656

Indonesia Indonesian Rupiah IDR 11,675.400 12,071.200 12,368.500 11,117.800

Kenya Kenyan Shilling KES 86.672 93.984 106.695 98.413

Libya Libyan Dinar LYD 1.601 1.634 1.743 1.627

Malawi Kwacha MWK 146.849 145.811 142.667 132.470

Morocco Moroccan Dirham MAD 10.923 11.014 11.152 11.013

Mozambique Metical MZM 29,029.900 28,395.900 25,396.100 27,217.700

Nicaragua Cordoba NIO 20.286 20.511 21.788 19.799

Norway Norwegian Krone NOK 7.974 8.009 8.221 8.370

Pakistan Pakistani Rupee PKR 70.936 74.146 79.804 72.625

Qatar Qatar Riyal QAR 4.316 4.528 4.880 4.528

United Kingdom British Pound GBP 0.679 0.684 0.695 0.679

Romania Leu RON 3.659 3.581 3.870 4.051

Rwanda Rwandan Franc RWF 655.532 690.988 741.977 696.109

Singapore Singapore Dollar SGD 1.986 2.070 2.201 2.102

United States US Dollar USD 1.186 1.244 1.341 1.244

South Africa Rand ZAR 7.544 7.918 7.685 8.009

Switzerland Swiss Franc CHF 1.548 1.548 1.536 1.544

Taiwan Taiwan Dollar TWD 39.493 39.982 43.135 41.506

Tanzania Tanzanian Shilling TZS 1,385.080 1,400.750 1,401.530 1,332.410

Thailand Baht THB 48.731 50.063 52.559 50.052

Tunisia Tunisian Dinar TND 1.611 1.611 1.621 1.546

Turkey Turkish Lira TRY 1.604 1.677 1.871 1.777

European Monetary Union Euro EUR 1.000 1.000 1.000 1.000

Venezuela Bolivar VEB 2,545.860 2,620.660 2,567.820 2,337.200

Zambia Kwacha ZMK 4,026.490 5,508.780 6,073.100 5,917.130

Source:  I ta l ian  Exchange Of f ice  (Uf f ic io  I ta l iano Cambi ) .

e x c h a n g e  r a t e s  a p p l i e d  t o  c o n v e r t  f i n a n c i a l  s t a t e m e n t s  e x p r e s s e d  i n  f o r e i g n  c u r r e n c y  
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F inanc ia l  r i sk  management

Asta ld i  Group ava i ls  i tse l f  o f  f inanc ia l  ins t ruments  such as b i la tera l  loans,  poo l ing

loans,  mor tgages and f inanc ia l  leas ing agreements  for  the purpose o f  obta in ing the

f inanc ia l  resources needed to  suppor t  and deve lop i ts  bus iness act iv i t ies .  

Moreover,  tak ing in to  account  the var ious areas i t  operates in ,  the Group per forms

t ransact ions in  fore ign cur rency thereby expos ing i tse l f  to  poss ib le  add i t iona l  f i -

nanc ia l  r i sks .  

In  order  to  mainta in  corporate  va lue,  the Group has drawn up gu ide l ines used to

cont ro l  i ts  exposure to  market  r i sks  and management  o f  sa id  r isks  through der iva-

t i ves ,  ass ign ing the def in i t ion o f  s t ra teg ies  to  be adopted and moni tor ing o f

hedged pos i t ions to  a  F inanc ia l  R isks Commit tee set  up for  th is  purpose.  

The main  market  r i sks  the Group is  exposed to  are  “ in terest  ra te  r isk” ,  “cash f low

r isk” ,  “cred i t  r i sk” (o r  counterpar ty  r i sk )  and “exchange ra te  r isk” .

The r isks  hedged by der ivat ive  cont racts  are  the in terest  ra te  r isk  and exchange

r isk .

Current  der ivat ive  t ransact ions are  represented by In terest  Rate  Swaps ( IRS) ,  Co l -

la r  or  Cy l inder,  and Forward,  per formed for  the purpose o f  manag ing the in terest

ra te  and exchange ra te  r isk  generated by the Group’s  operat ions and i ts  sources

of  f inanc ing.

In terest  ra te  r isk

The  G roup ’s  e xposu re  t o  t he  ma rke t  r i s k  f o r  i n t e res t  r a t e  f l u c t ua t i ons  rega rds

ma i n l y  sho r t  and  med i um/ l ong - t e rm  va r i ab l e  r a t e  sou rces  o f  f i n anc i ng .  The

Group ’s  ph i l o sophy,  se t  down  i n  a  spec i f i c  managemen t  po l i c y,  i s  t o  de f i ne  an

op t ima l  m i x  o f  f i x ed  r a t e  and  va r i ab l e - r a t e  deb t  i n  o rde r  t o  reduce  f i n anc i a l

cos t s  and  co r re spond i ng  vo l a t i l i t y.   To  t h i s  end ,  i t  ope ra t es  t h rough  s imp l e

( “p l a i n  v an i l l a ” )  de r i v a t i v e  i n s t r umen t s  t ha t  i n vo l v e  t r ans fo rm ing  t he  va r i ab l e

r a t e  i n t o  a  f i x ed  r a t e  ( IRS ) ,  o r  pe rm i t  t he  r a t e ’s  osc i l l a t i on  w i t h i n  a  p rese t  i n -

t e r va l  (Co l l a r ) ,  and  i n  any  e ven t  gua ran t ee i ng  a  max imum r i s k  e xposu re  l e ve l

(Cap ) .

The fo l lowing tab le  shows the book va lue,  accord ing to  exp i ry,  o f  the Group’s  f i -

nanc ia l  ins t ruments  exposed to  in terest  ra te  r isk :  

F inanc ia l  ins t ruments  not  inc luded in  the tab le  above are  not  in terest-bear ing and

there fore  are  not  sub ject  to  in terest  ra te  f luctuat ions.    

At  December  31,  2005,  the not iona l  va lue o f  der ivat ive  hedge assets  to ta l led ap-

prox imate ly  EUR 233,585,  equa l  to  approx imate ly  49% of  the a forement ioned var i -

ab le- ra te  debt .

The fo l lowing tab les  descr ibe the a forement ioned t ransact ions,  sp l i t  between e f -

fect ive  and ine f fect ive  cash f low hedge t ransact ions:

within 1 year 1-2 years 2-3 years 3-4 years 4-5 years over 5 years total
bank loans 1,024 1,254 1,291 1,314 1,332 – 6,215

financial leasing 4,870 3,134 3,134 3,134 6,865 – 21,137

bank credit facilities 206,920 83,452 70,595 56,785 25,357 5,320 448,429

total 212,814 87,840 75,020 61,233 33,554 5,320 475,781

r i s k  l i n k e d  t o  f i n a n c i a l  f l o w s :

(thousands of euros)
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The  a fo remen t i oned  cash  f l ow  hedg ing  was  cons ide red  h i gh l y  success fu l  and

l ed  to  a  non- rea l i sed  p ro f i t  o f  EUR 867  be i ng  en te red  i n  equ i t y,  t oge the r  w i t h

the  co r re l a t ed  e f f ec t  f o r  de fe r red  t axes  o f  EUR (286 ) . The  b reakdown  o f  cash

f l ow  hedg ing  en te red  d i rec t l y  i n  t he  i ncome  s ta temen t  a t  Decembe r  31 ,  2005  i s

shown  be low :

W i th  regard to  sa id  t ransact ions,  i t  shou ld be noted that ,  even i f  fo r  hedg ing pur-

poses and per formed us ing s imple  der ivat ives,  the var ia t ions in  va lue o f  the re la-

t i ve  fa i r  va lue were not  suspended among equ i ty,  ma in ly  because o f  the nature  o f

the under ly ing f inanc ing.

The  bas i c  r a t e  pa rame te r  ( 3 -mon th  EUR IBOR)  on  sho r t - t e rm  l oans  ( “ ho t  mon-

ey ” )  i s  se t  t h rough  t he  f i r s t  ca tego r y  o f  t r ansac t i ons ,  two  sepa ra te  f i x ed - ra te

IRSs ;  neve r t he l ess  t he  ca tego r y  o f  sa id  l oans  i s  such  t ha t  t he  f i nanc i a l  f l ows

l i nked  to  t he i r  use  and  re l a t i v e  i n t e res t  payab l e  a re  no t  pe r f ec t l y  a l i gned  w i t h

the  hedge  f l ows  wh ich  exchange  t he  i n t e res t  d i f f e ren t i a l s  a t  t he  end  o f  t he

qua r t e r.  Mo reove r,  t he  pa rame te r  es tab l i shed  w i t h  t he  bank ,  3 -mon th  EUR IBOR,

does  no t  exac t l y  ma tch  t he  pa rame te r  ac tua l l y  pa id  on  t he  l oan  i n  ques t i on ,  i n

so  f a r  as  t he  l a t t e r  i s  es tab l i shed  on  t he  bas i s  o f  t he  i nd i v i dua l  du ra t i on  o f  use .

These  f ac to r s  a re  such  as  to  make  sa id  hedges  i ne f f ec t i ve ,  wh i l e  f o rmu la t i ng

ex -pos t  e f f ec t i veness  t es t s ,  f o r  wh i ch  i t  was  ag reed  to  d i rec t l y  en te r  t he  e f f ec t s

i n  t he  i ncome  s ta temen t .

As  f a r  as  f i nanc i a l  l eas i ng  i s  conce r ned ,  hedg ing  was  pe r fo rmed  th rough  a  de -

r i va t i ve  wh i ch  p rov ides  f o r  sw i t ch i ng  f rom a  va r i ab l e  r a t e  ( 6 -mon th  EUR IBOR)  t o

notional value fair value 31/12/2005  
interest rate swap expiring in june 2007 
on pool loan originally totalling eur 60,000. 15,000 (17)
interest rate swap expiring in april 2009 
on pool loan originally totalling eur 100,000. 75,000 491
hedge transactions expiring in february 2010 
on syndicated  loan originally totalling eur 100,000. 18,000 183
irs transaction expiring in december 2008 
on factoring of original amount of eur 25,000. 15,000 15
fixed-rate swap expiring in december 2010 
on mortgage originally totalling eur 10,000 approx. 4,496 61

total  cash flow hedge derivatives (effective) 127,496 733

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( e f f e c t i v e )

notional value fair value 31/12/2005  
irs transaction on an average share of short-term 
indebtedness (equal to eur 50,000 approx.) 25,000 185
irs transaction expiring in november 2010 on financial 
leasing agreement originally totalling eur 18,100 approx. 11,651 (157)
hedging transactions on loans guaranteed by receivables 
from customers for works performed (self-liquidating) 
of a total eur 22,000 approx. 9,438 (61)
collar expiring in june 2007 on pool loan 
originally totalling eur 60,000. 15,000 1
collar expiring in february 2010 on syndicated loan 
originally totalling eur 100,000. 45,000 (213)

total cash flow hedge derivatives (ineffective) 106,089 (245)

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( i n e f f e c t i v e )

(thousands of euros)

(thousands of euros)



a  f i x ed  r a t e  ( 3 .22%)  as  f rom Novembe r  2006 .  Neve r the l ess  t he  unde r l y i ng  l oan

p rov ides  f o r  t he  paymen t  o f  a  f i x ed  i ns ta lmen t ,  ca l cu l a t ed  on  t he  bas i s  o f  an

i n i t i a l l y  ag reed  f i xed  r a t e ,  w i t h  t he  excep t i on  o f  subsequen t l y  reca l cu l a t i ng  ex -

pos t  t he  ac tua l  i n s t a lmen t  t h rough  an  i ndex i ng  f o rmu la  wh i ch  l eads  to  t he

d raw ing  up  o f  a  c red i t  o r  deb i t  no te .

Las t l y,  w i t h  re f e rence  to  de r i va t i ves  t aken  ou t  aga i ns t  so -ca l l ed  se l f - l i qu ida t i ng

loans ,  s im i l a r l y  t o  sho r t - t e rm  l oans ,  t he  na tu re  o f  sa id  l oans  makes  i t  imposs i -

b l e  t o  env i sage  w i t h  a  h i gh  l e ve l  o f  p robab i l i t y,  t he  re l a t i v e  repaymen t  p l an  i n -

so fa r  as  t h i s  i s  l i n ked  to  t he  schedu l e  o f  paymen ts  by  t he  c l i en t .  

As  rega rds  Co l l a r  t r ansac t i ons ,  a t  t he  p resen t  momen t ,  t he  r a t e  cu r ve  does  no t

a l l ow  fo r  t he  poss ib i l i t y  o f  reach i ng  t he  max imum l eve l s  o f  p ro tec t i on  se t  by

hedg ing  con t r ac t s  (Caps ) ,  f o r  wh i ch  t he  ma rke t  va l ue  o f  sa id  i n s t r umen ts  i s  en -

t e red  i n  t he  i ncome  s ta temen t .   

Exchange  r a t e  r i s k

W i th  rega rd  to  t he  exchange  r a t e  r i s k ,  As ta ld i  G roup  pe r fo rms  cash  f l ow  hedges

fo r  spec i f i c  f o re i gn  con t r ac t s ,  w i t h  t he  pu rpose  o f  neu t r a l i s i ng  o r  so f t en i ng  t he

e f f ec t  o f  exchange  r a t e  osc i l l a t i on  on  t he  va l ue  o f  re l a t i v e  cos t s  o r  re venues  i n

cu r rency.

A t  Decembe r  31 ,  2005  the  po r t f o l i o  o f  de r i va te  asse t s  on  exchange  r a t es  com-

p r i sed  so l e l y  f o rwa rd  t r ansac t i ons  pe r fo rmed  aga i ns t  t he  Tu rk i sh  b ranch ’s  f o re -

cas t  re venues ,  a l l  o f  wh i ch  can  be  des igna ted  as  cash  f l ow  hedges .  The  to ta l  o f

sa id  t r ansac t i ons  amoun ted  to  USD 70 ,000  and  the  re l a t i v e  va l ua t i on  a t  f a i r  va l -

ue  ( compa red  to  t he  exchange  r a t e  f i x i ng  o f  31 /12 /2005 ,  equa l  t o  1 .1797 )  was

nega t i ve  f o r  app rox ima te l y   EUR 642 .

The  b reakdown  i s  shown  be low :

The a forement ioned cash f low hedg ing was cons idered e f fect ive  and led to  a  non-

rea l ised loss o f  EUR 642 be ing entered in  equ i ty,  together  w i th  the cor re la ted e f -

fect  for  defer red tax  assets   o f  EUR 212.

Fa i r  va lue 

For  ins t ruments  not  va lued at  fa i r  va lue,  the fo l lowing tab le  o f fe rs  a  compar ison

between the va lue entered in  f inanc ia l  s ta tements  and the va lue that  wou ld have

resu l ted f rom app l icat ion o f  fa i r  va lue:
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forward derivative notional fair value  
exchange rate expiry date value 31/12/2005  

forward sale 1.1936 03/03/2006 $ 10,000 € (70)

forward sale 1.1970 31/03/2006 $ 10,000 € (80)

forward sale 1.2057 31/03/2006 $ 10,000 € (140)

forward sale 1.2035 30/06/2006 $ 10,000 € (83)

forward sale 1.2103 29/09/2006 $ 15,000 € (135)

forward sale 1.2122 27/10/2006 $ 15,000 € (134)

total cash flow hedge derivatives $  70,000 € (642)

c a s h  f l o w  h e d g e  d e r i v a t i v e s
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Segment  d isc losure

The fo l lowing tab le  shows f igures re la ted to  revenues,  resu l ts  and in format ion re-

gard ing some assets  and l iab i l i t ies  l inked to  the Group’s  bus iness sectors ,  fo r  the

years  end ing on December  31,   2005 and December  31,  2004.

Pr imary  d isc losure

In format ion as per  IAS 14,  regard ing the geograph ica l  a reas the Group operates in ,

is  l i s ted be low:   

31/12/2005 31/12/2005 31/12/2004 31/12/2004
book value fair value book value fair value

financial receivables 15,829 15,829 14,373 14,373

other assets 734,449 734,449 616,404 616,404

trade receivables 384,085 384,085 395,237 395,237

cash and cash equivalents 175,418 175,418 185,370 185,370

financial payables:

bonds – – 150,000 150,000

due to banks 454,645 454,645 225,066 225,066

due to associated companies 597 597 610 610

financial leasing payables 21,137 21,137 23,420 23,420

trade payables 354,816 354,816 381,200 381,200

other assets 820,251 820,251 810,352 810,352

(thousands of euros)
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italy europe america africa asia other  (*) adjustments consolidated
31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 and total

cancellations 31/12/2005
31/12/2005

revenues

revenues 494,468 294,509 205,204 44,313 10,975 (80,572) 968,898

results

ebit 51,338 49,593 20,077 (5,044) (454) (38,143) 558 77,926

unallocated costs

profit/loss prior to taxation 

and financial income/charges 77,926

net financial charges (27,459)

shares of operating 

result of associated 

companies 492 (343) 4,066 (2) (96) 4,117

profit/(loss) prior to taxation

and minority interests 54,585

income taxes 22,734

net profit for the year 32,479

assets and liabilities

sector assets 926,744 280,489 211,537 114,744 6,699 (570,464) 969,749

of which investments 

in associated companies 151,070 (116,640) 34,430

unallocated assets 341,310

total assets 1,311,059

sector liabilities (605,903) (258,984) (168,376) (133,961) (6,372) 518,649 (654,948)

unallocated liabilities (399,819)

total liabilities (1,054,767)

other sector information

tangible fixed assets 45,057 15,585 25,106 6,881 235 36,596 (366) 129,095

intangible fixed assets 3,527 1,138 309 3 4,977

depreciation of 

tangible assets 9,052 4,536 7,839 3,706 76 (258) 24,951

amortisation of 

intangible assets

provisions 6,300 5,800 1,600 2,400 16,100

p r i m a r y  d i s c l o s u r e  ( I A S  1 4 )  a t  d e c e m b e r  3 1 ,  2 0 0 5

(thousands of euros)
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italy europe america africa asia other  (*) adjustments consolidated
31/12/2004 31/12/2004 31/12/2004 31/12/2004 31/12/2004 31/12/2004 and total

cancellations 31/12/2004
31/12/2004

revenues

revenues 598,741 178,409 194,375 70,485 27,850 163 (65,268) 1,004,756

results

ebit 47,969 38,817 12,208 (6,559) 244 (24,497) 2,769 70,951

unallocated costs

profit/loss prior to taxation 

and financial income/charges 70,951

net financial charges (32,012)

shares of operating result

of associated companies (274) (866) 5,244 (15) (151) 3,937

profit/(loss) prior to taxation 

and minority interests 42,875

income taxes 15,031

net profit for the year 28,021

assets and liabilities

sector assets 1,199,914 369,231 225,574 123,153 12,462 (1,020,063) 910,270

of which investments 

in associated companies 75,899 (42,661) 33,238

unallocated assets 301,113

total assets 1,211,383

sector liabilities (1,069,567) (359,136) (195,633) (142,955) (11,616) 987,210 (791,696)

unallocated liabilities (184,757)

total liabilities (976,453)

other sector information

tangible fixed assets 44,879 16,225 30,435 13,240 182 20,660 (358) 125,263

intangible fixed assets 1,132 3,528 516 2 (2) 5,176

depreciation of 

tangible assets 4,966 2,856 8,244 3,674 60 3,354 23,153

amortisation of 

intangible assets

provisions 4,650 529 5,179

p r i m a r y  d i s c l o s u r e  ( I A S  1 4 )  a t  d e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)
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Secondary  d isc losure

In format ion regard ing the bus iness segments  wh ich the Group operates in  is  sum-

mar ised in  the tab le  be low.

( * )  The segment  ent i t led “Other”  inc ludes a l l  assets ,  such as the cost  o f  the o f f ices in  Rome,  corporate  f i -

nanc ia l  charges,  e tc . ,  not  d i rect ly  a t t r ibutab le  to  product ion un i ts .  

Subsequent  events

Publ icat ion o f  the f inanc ia l  s ta tements  was author ised by the parent  company’s

Board o f  D i rectors  on March 27,  2005.

The Board o f  D i rectors  reserves the r ight  to  make formal  amendments  and supp le-

ments  w i th in  the f i l i ng date ,  pursuant  to  Ar t ic le  2429 of  the I ta l ian  C iv i l  Code.

P lease re fer  to  the Management  Repor t  fo r  in format ion regard ing events  subse-

quent  to  the re ference date  o f  the f inanc ia l  s ta tements .   

dams and civil and transport concessions other  (*) cancellations total
hydraulic industrial infrastructures

works construction
revenues 115,606 123,249 810,614 – – (80,571) 968,898

sector assets 169,665 180,882 1,189,667 – – (570,464) 969,749

of which investments 

in associated companies 151,070 (116,640) 34,430

unallocated assets 341,310

total assets 1,311,059

investments:

tangible fixed assets 10,234 10,902 71,729 – 36,596 (366) 129,095

intangible fixed assets 4,972 5 – – – – 4,977

dams and civil and transport concessions other  (*) cancellations total
hydraulic industrial infrastructures

works construction

revenues 155,474 237,545 677,004 – – (65,268) 1,004,756

sector assets 280,477 428,534 1,221,322 – – (1,020,063) 910,270

of which investments 

in associated companies 75,899 (42,661) 33,238

unallocated assets 301,113

total assets 1,211,383

investments:

tangible fixed assets 15,981 16,951 72,029 – 20,660 (358) 125,263

intangible fixed assets 5,175 3 – – – (2) 5,176

s e c o n d a r y  d i s c l o s u r e  -  2 0 0 5

(thousands of euros)

s e c o n d a r y  d i s c l o s u r e  -  2 0 0 4

(thousands of euros)
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Investment  in  associated companies and jo int
ventures 

book value share pertaining to 
of investment results of investee company

at december 31, at december 31, 
2005 2005

Adduttore Ponte Barca S.c.r.l. in liquidation 11

Almo S.c.r.l. in liquidation 16

Alosa  Immobiliare S.p.A. in liquidation – (70)

Association en participation SEP Astaldi-Somatra-Bredero – (1)

Astaldi-Ferrocemento J.V. – 3

Avola S.c.r.l. in liquidation – (13)

Blufi 1 S.c.rl. in liquidation –

C.F.M. S.c.a.r.l. in liquidation 21

Carnia S.c.r.l. in liquidation – (11)

Cogital S.c.r.l. in liquidation 34

Colli Albani S.c.r.l. in liquidation 2 (1)

Consorcio Contuy Medio 1

Consorcio DEI 9

Consorcio Metro Los Teques 2,106 4,083

Consorzio A.F.T. 15

Consorzio A.F.T. Kramis –

Consorzio Bonifica Lunghezza - C.B.L. 5

Consorzio Brundisium 4

Consorzio C.I.R.C. in liquidation 13

Consorzio Co.Fe.Sar. 15

Consorzio Consarno 5

Consorzio Consavia S.c.n.c. in liquidation 5

Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation

Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. 52

Consorzio Ferrofir in liquidation 357

Consorzio Gi.It. in liquidation 1

Consorzio Iricav Due 170

Consorzio Iricav Uno 145

Consorzio Ital.Co.Cer. 15

Consorzio Italvenezia 19 (1)

Consorzio L.A.R. in liquidation 61

Consorzio Metrofer 9 1

Consorzio Novocen 413

Consorzio Ponte Stretto di Messina 52

Consorzio Qalat 4

Consorzio Recchi S.p.A.- Astaldi S.p.A. – (32)

Diga di Blufi S.c.r.l. 23

DP 2M S.c.r.l. in liquidation – (1)

Ecosarno S.c.r.l. 17

Fosso Canna S.c.r.l. in liquidation (3)

Groupement Cir S.p.A. 45

Groupement Eurolep 8

Groupement Italgisas –

Holding Eléctrica Centroamericana S.p.A. - (Heca S.p.A.) in liquidation – (18)

Infraflegrea S.c.r.l. 23

Isclero S.c.r.l. in liquidation – (2)

M.N. Metropolitana di Napoli S.p.A. 1,709 286

a s s o c i a t e d  c o m p a n i e s  a n d  j o i n t  v e n t u r e s  v a l u e d  a t  e q u i t y
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net total net total profit (loss)
equity assets financial position revenues for the period

at december 31, at december 31, at december 31, at december 31, 
2005 2005 2005 2005

14 849 1

46 106 5

(21,046) 15,681 (2,412) 9 (140)

(3) 91 1

(354) 1,661 (72) 140 6

(122) 1,059 83 (25)

(71) 57 15

41 623 (302)

(169) 396 36 2 (33)

68 421 348

3 835 5 (1)

2 2

44

7,022 45,874 17,150 62,418 13,611

45 5,947 2,103

(721) 18,518 (3,255) 10,394

10 10 2 1

3

52 3,354 885 11

52 1,339 154

21 7,261 (309)

20 253 230 (1)

207 6,406 928

535 12,143 (546) 1,019

3 441 9

516 75,692 21,183

444 3,117,962 23,542

52 5,025 1

75 253 (2)

207 8,935 (1,900)

28 96 19 4 3

1,013 77,202 (68)

72 5,969 304 8,979

6 4,480 488

(11) 1,432 5 (63)

30 10,709 (3,871) 6

(31) 68 44 (1)

51 3,592 (111)

1 546 2 27 (9)

136 192 175 (1)

(2,715) 390 36

(130) 57 28 (37)

30 5,933 (924) 5,379

(210) 6,628 7 (6)

7,556 1,330,320 (1,977) 79,337 1,265
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Marsico Nuovo S.c.r.l. in liquidation –

Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. 24 10

ME.SA. S.c.r.l. in liquidation 10

Messina Stadio S.c.r.l. 15

Metrogenova S.c.r.l. 6

Metroveneta S.c.r.l. 13

Monte Vesuvio S.c.r.l. in liquidation 23

Mose-Treporti S.c.r.l. 4

N.P.F. - Nuovo Polo Fieristico S.c.r.l. 20

Nova Metro S.c.r.l. in liquidation 8

Pegaso S.c.r.l. 114

Piana di Licata S.c.r.l. in liquidation –

Pont Ventoux S.c.r.l. 29

Principe Amedeo S.c.r.l. in liquidation – (3)

Priolo Siracusa S.c.r.l. 16

Raggruppamento Astaldi-Vianini in liquidation 8 (1)

S. Leonardo S.c.r.l. in liquidation – (4)

S.A.A.L.P. S.n.c. in liquidation 15

S.A.C.E.S. S.r.l. in liquidation 638 459

S.E.I.S. S.p.A. 14,896 (95)

Sa.Di.Pe. S.c.r.l. in liquidation 16 (2)

Santangelo S.c.r.l. in liquidation 9 (1)

SO.GE.DEP. S.r.l. in liquidation 4

Tangenziale Seconda S.c.r.l. in liquidation 20

Transeuropska Autocesta d.o.o 3,178 46

Truncu Reale S.c.r.l. 11

V.A.S.CO. Imprese  Riunite –

Val Pola S.c.r.l. in liquidation 14

Valle Caudina S.c.r.l. 27

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. 6,986 (16)

Vesuviana Strade S.c.r.l. 14

Viadotti di Courmayeur S.c.r.l. 7

31,511 4,613

book value share pertaining to 
of investment results of investee company

at december 31, at december 31, 
2005 2005

a s s o c i a t e d  c o m p a n i e s  a n d  j o i n t  v e n t u r e s  v a l u e d  a t  e q u i t y
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(15) 141 (62)

71 71 31 31

41 64 47 1

46 9,276 607 128

26 11,137 2,798 10,104

26 2,013 (84) 1,166

30 1,386 366

10 5,593 91 20,485

40 19,167 6,033 117,944

41 1,045 655

260 26,263 2,515 30,057

(250) 363 (1)

52 42,364 (16,859) 27,233

(164) 893 324 (7)

78 3,210 969

17 234 78 (2)

(40) 3,004 (67) (7)

52 1,437 (1,281)

1,723 3,500 3,120 1,563 1,241

30,822 51,652 (2,754) 2,054 (196)

32 55 2 (5)

20 415 50 46 (1)

15 1,886 4

45 113 15 4

6,487 135,537 55 274 93

31 266 126 23

(107) 1,097 (70)

40 63 20

52 1,530 (84) 623

22,537 54,356 (9,631) 387 (53)

46 4,011 (1,008) 5,433

10 714 8 97

54,849 5,161,667 38,068 385,380 15,659

net total net total profit (loss)
equity assets financial position revenues for the period

at december 31, at december 31, at december 31, at december 31, 
2005 2005 2005 2005

For  the Board Of  D i rectors

The Cha i rman

(Ernesto Mont i )
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Transition to international accounting standards
(IFRSs)

Int roduct ion

Fo l lowing the enforcement  o f  European Regu la t ions no.  1606/2002,  issued by the

European Par l iament  and the European Counc i l  in  Ju ly  2002,  compan ies wi th  se-

cur i t ies  admi t ted to  t rad ing on markets  regu la ted by European Un ion Member

States must  prepare the i r  conso l idated f inanc ia l  s ta tements  in  compl iance wi th  the

in ternat iona l  account ing s tandards ( IFRSs)  i ssued by the In ternat iona l  Account ing

Standard Board ( IASB)  and adopted by the European Un ion,  as  f rom 2005.

There fore ,  in  compl iance wi th  IFRS 1 requ i rements ,  the quant i ta t i ve  and qua l i ta t i ve

in format ion regard ing the e f fects  o f  the t rans i t ion to  IFRSs is  l i s ted be low.

The e f fects  o f  the t rans i t ion to  IFRSs are  the resu l t  o f  the adopt ion o f  d i f fe rent  ac-

count ing s tandards.  As prov ided for  in  IFRS 1,  the resu l t ing e f fects  are  re f lected

on the open ing equ i ty  a t  the t rans i t ion date  (January  1 ,  2004) .  The t rans i t ion to

IFRSs invo lved mainta in ing the est imates prev ious ly  formulated in  accordance wi th

I ta l ian  account ing s tandards un less adopt ion o f  the IFRSs requ i red the formulat ion

of  est imates in  accordance wi th  d i f fe rent  methods.  

Spec i f ica l l y,  the schedu les  reconc i l ing conso l idated equ i ty  expressed in  accor-

dance wi th  the prev ious account ing s tandards and equ i ty  ca lcu la ted in  accordance

wi th  IFRSs at  the date  o f  t rans i t ion (January  1 ,  2004) ,  and the schedu les  reconc i l -

ing conso l idated equ i ty  and the economic resu l t  dra f ted in  accordance wi th  I ta l ian

account ing s tandards,  and those dra f ted in  compl iance wi th  the new account ing

standards as December  31,  2004,  are  a t tached together  w i th  respect ive  notes.

The e f fects  a t  January  1 ,  2005 of  adopt ion o f  IAS 32 and 39 as f rom sa id  date  are

a lso h igh l ighted.

Indeed,  as  a l ready ment ioned,  Asta ld i  Group ava i led i tse l f  o f  the exempt ion wh ich

prov ided for  postponement ,  unt i l  January  1 ,  2005,  o f  adopt ion  o f  IAS 32 (F inan-

c ia l  Ins t ruments :  D isc losure and Presentat ion )  and IAS 39 (F inanc ia l  Ins t ruments :

Recogn i t ion and Measurement )  to  recogn ise and assess f inanc ia l  ins t ruments .  

The d i f fe rences emerg ing f rom the app l icat ion o f  IFRSs compared to  I ta l ian  ac-

count ing s tandards,  together  w i th  the Group’s  cho ices regard ing the account ing

opt ions prov ided for  in  the IFRSs,  requ i re  ad justments  and rec lass i f icat ions to  f i -

nanc ia l  s ta tement  f igures,  dra f ted in  compl iance wi th  prov is ions conta ined in  the

I ta l ian  C iv i l  Code regu la t ing dra f t ing cr i te r ia ,  whose e f fects  on conso l idated equ i ty

and the conso l idated economic resu l t  a re  summar ised in  the schedu les  be low.

I t  must  a lso be noted that  sa id  schedu les  have been dra f ted in  compl iance wi th  the

In ternat iona l  F inanc ia l  Repor t ing Standards adopted by the European Un ion.  

The account ing s tandards and va luat ion cr i te r ia  used to  dra f t  reconc i l ia t ion sched-

u les  are  l i s ted in  the dra f t ing s tandards and cr i te r ia  o f  the comments  to  the f inan-

c ia l  s ta tements .
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Main effects resul t ing f rom appl icat ion of IFRSs

As ta ld i  G roup  adop ted  t he  I n t e r na t i ona l  Accoun t i ng  S tanda rds  as  f rom 2005 ,

w i t h  t he  da te  o f  t r ans i t i on  to  I FRS  be i ng  Janua r y  1 ,  2004 .

Fo r  f i r s t - t ime  adop t i on  o f  I FRSs ,  t he  G roup  app l i ed  I FRS  1 ,  t ak i ng  advan tage  o f

t he  f o l l ow ing  ma in  op t i ona l  exempt i ons :

• As ta ld i  G roup  took  advan tage  o f  t he  oppo r tun i t y  no t  t o  app l y  I FRS  3

re t roac t i ve l y ;  t he re fo re ,  t he  f i gu res  rega rd i ng  acqu i s i t i ons  o f  bus i nesses ,

l i nes  o f  bus i ness ,  and  i n ves tmen ts  t ak i ng  p l ace  p r i o r  t o   Janua r y  1 ,  2004

were  no t  rep rocessed ;

• As ta ld i  G roup  took  advan tage  o f  t he  f acu l t y  t o  use  t he  f a i r  va l ue  c r i t e r i on  as

a  subs t i t u t e  f o r  t he  h i s to r i ca l  cos t  c r i t e r i on  f rom Janua r y  1 ,   2004 ,  se l ec -

t i v e l y  f o r  some  asse t s  en te red  among  p rope r t y,  p l an t  and  equ ipmen t ;

• de f i n i t i on  o f  Janua r y  1 ,  2005  as  t he  t r ans i t i on  da te  f o r  f i r s t - t ime  adop t i on  o f

IAS  32  and  IAS  39  conce r n i ng  t he  recogn i t i on  and  va l ua t i on  o f  f i nanc i a l  i n -

s t r umen ts ;

• recogn i t i on ,  as  rega rds  emp loyee  bene f i t s ,  o f  a l l  e x i s t i ng  acc rued  ac tua r i a l

p ro f i t s  o r  l o sses  a t  Janua r y  1 ,  2004 ;

• when  p repa r i ng  t he  conso l i da ted  I FRSs  ba l ance  shee t  a t  Janua r y  1 ,  2004 ,

the  acc rued  conve rs i on  d i f f e rences  we re  p resumed  to  equa l  ze ro ;  on l y  t hose

a r i s i ng  a f t e r  sa id  da te  w i l l  be  reco rded .

The  G roup  op ted  no t  t o  t ake  advan tage  o f  t he  exempt i on  pe rm i t t ed  by  I FRS  1

rega rd i ng  sha re -based  paymen ts ,  app l y i ng  I FRS  2  to  a l l  e x i s t i ng  p l ans  a t  Janu-

a r y  1 ,  2004 .

A t  t he  da te  o f  t r ans i t i on  to  I FRSs  ( Janua r y  1 ,  2004 ) ,  a  ba l ance  shee t  was  d ra f t -

ed  wh i ch :

• i nc l uded  a l l  a sse t s  and  l i ab i l i t i e s  cons ide red  such  on  t he  bas i s  o f  t he  new

s tanda rds ;

• en te red  asse t s  and  l i ab i l i t i e s  a t  t he  va l ues  wh i ch  wou ld  have  been  ca l cu l a t -

ed  shou ld  t he  new s tanda rds  have  a lways  been  app l i ed ,  w i t h  t he  excep t i on

o f  exempt i ons /op t i ons  pe rm i t t ed  by  I FRS  1 ;

• en te red  a l l  ad j us tmen ts  resu l t i ng  f rom f i r s t - t ime  app l i ca t i on  o f   I FRSs  w i t h

o f f se t  t o  equ i t y,  t ak i ng  i n to  accoun t  t he  re l a t i v e  f i s ca l  e f f ec t  t o  be  en te red  i n

the  p rov i s i on  f o r  de fe r red  t axes  o r  among  asse t s  unde r  t he  head ing  p repa id

taxes ;

• rec l ass i f i ed  i t ems  en te red  i n  f i nanc i a l  s t a t emen ts  i n  acco rdance  w i t h  me th -

ods  o the r  t han  t hose  o f  t he  I FRSs .

I n  t he  f o l l ow ing  ana l y s i s ,  t h i s  documen t  h i gh l i gh t s :  

• schedu l es  reconc i l i ng  conso l i da ted  equ i t y  and  t he  conso l i da ted  econom ic

resu l t  i n  acco rdance  w i t h  I t a l i an  accoun t i ng  s t anda rds  w i t h  t hose  d ra f t ed  i n

acco rdance  w i t h  I FRSs  used  fo r  f i r s t - t ime  adop t i on ,  t oge the r  w i t h  t he  re l a -

t i v e  no tes :

– a t  Janua r y  1 ,  2004 ,  t he  da te  o f  t r ans i t i on  to  I FRSs ;

– a t  Decembe r  31 ,  2004 ;

• b reakdowns  o f  t he  I FRSs  conso l i da ted  ba l ance  shee t s  a t  Janua r y  1 ,  2004

and  Decembe r  31 ,  2004  and  the  conso l i da ted  i ncome  s ta temen t  f o r  t he  yea r
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end ing  Decembe r  31 ,  2004 ,  l i s t i ng  t he  ad j us tmen ts  made  fo r  t he  pu rpose  o f

rep resen ta t i on  i n  acco rdance  w i t h  I FRSs ,  w i t h  t he  excep t i on  o f  IASs  32  and

39  wh ich  As ta ld i  G roup  op ted  to  adop t  f rom Janua r y  1 ,   2005 ;

• the  conso l i da ted  equ i t y  reconc i l i a t i on  schedu l e  a t  Janua r y  1 ,  2005 ,  t he  da te

o f  t r ans i t i on  to  IASs  32  and  39 ;

• b reakdown  o f  t he  I FRSs  conso l i da ted  ba l ance  shee t  a t  Janua r y  1 ,  2005

show ing  t he  ad j us tmen ts  made  i n  comp l i ance  w i t h  IAS  32  and  39 .

Reconc i l i a t ion  schedu le  o f  equ i t y  a t  January  1  and  December  31 ,  2004  and

2004  resu l t  

The  d i f f e rences  emerg i ng  f rom app l i ca t i on  o f  I FRSs  compa red  w i t h  I t a l i an  ac -

coun t i ng  s t anda rds ,  as  we l l  a s  t he  cho i ces  made  by  As ta ld i  G roup  w i t h  rega rd

to  t he  accoun t i ng  op t i ons  p rov ided  f o r  by  t he  I FRSs  as  i l l u s t r a t ed  above ,  i n -

vo l ve  rep rocess i ng  accoun ts  p repa red  i n  acco rdance  w i t h  p rev i ous  I t a l i an  l eg -

i s l a t i on  regu l a t i ng  f i nanc i a l  repo r t i ng  w i t h  e f f ec t s  on  equ i t y,  wh i ch  may  be  sum-

mar i zed  as  f o l l ows :

The  b reakdown  o f  ad j us tmen ts ,  ne t  o f  t he  re l a t i v e  t ax  e f f ec t ,  t o  t he  g roup ’s  eq -

u i t y,  i s  shown  i n  t he  f o l l ow ing  t ab l e ,  wh i l e  t he  ad j us tmen ts  f o r  m ino r i t y  i n t e res t s

may  be  asc r i bed  ma in l y  t o  t he  change  i n  t he  a rea  o f  conso l i da t i on  a rea  pe r -

t a i n i ng  to  m ino r i t y  i n t e res t s .

The  f o l l ow ing  i s  t he  reconc i l i a t i on  o f  t he  g roup ’s  equ i t y  a t  Janua r y  1  and  De-

cembe r  31 ,  2004  and  the  resu l t  a t  Decembe r  31 ,  2004 ,  be tween  t he  s t a t emen t

d ra f t ed  as  pe r  I t a l i an  accoun t i ng  s t anda rds  and  t he  one  d ra f t ed  i n  acco rdance

w i th  I FRSs :

italian standards adjustments IASs/IFRSs
equity

• group 227,122 (5,684) 221,438

• minority interests 158 (2,488) (2,330)

total 227,280 219,108

e q u i t y  a t  j a n u a r y  1 ,  2 0 0 4

italian standards adjustments IASs/IFRSs
equity

• group 243,690 (5,774) 237,916

• minority interests 91 (3,076) (2,985)

total 243,781 234,931

e q u i t y  a t  d e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)

(thousands of euros)
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*  Amounts  net  o f  re la t i ve  f i sca l  e f fect

Notes to the reconciliation schedule of equity at
January 1 and December 31, 2004 and 2004 result 

The fo l lowing are  the comments  on the main  IFRSs ad justments  (whose content

has been out l ined above) :

AA..   AArreeaa  ooff   ccoonnssoo ll iiddaatt iioonn  aanndd  iinnvveessttmmeennttss   vvaa lluueedd  wwii tthh  eeqquu ii ttyy   mmeetthhoodd:   the adopt ion

of  IAS 27 led to  the inc lus ion in  the area o f  conso l idat ion o f  consor t ia  and con-

sor t ium compan ies estab l ished pursuant  to  and for  the e f fects  and purposes o f

sector  regu la t ions,  to  car ry  out  spec i f ic  cont racts .

Moreover, the l ine by l ine method was used to consol idate some control l ing inter-

ests previously  entered with the equity method, because they are in l iquidat ion.

For  va luat ion wi th  the equ i ty  method,  the equ i t ies  o f  ind iv idua l  concerns were

taken in to  account ,  su i tab ly  ad justed in  accordance wi th  in ternat iona l  account-

ing s tandards.

The above resu l ted in :

• at  January  1 ,  2004 an increase o f  EUR 6,395 in  equ i ty  wh ich can be at t r ib-

uted to  the negat ive  e f fect  on equ i ty  equa l  to  EUR 3,925 resu l t ing f rom en-

la rgement  o f  the area o f  conso l idat ion,  and to  the pos i t i ve  ad justments  re-

su l t ing f rom va luat ions wi th  the equ i ty  method,  ad justed in  accordance wi th

in ternat iona l  account ing s tandards for  EUR 10,320.  Spec i f ica l l y,  th is  greater

va lue may be at t r ibuted main ly  to  reva luat ions o f  proper ty  a t  fa i r  va lue made

by assoc ia ted compan ies at  the t rans i t ion date

• at  December  31,  2004 an increase o f  EUR 5,795 in  equ i ty  wh ich can be at-

t r ibuted to  the increase at  January  1 ,  2004,  decreased by ad justments  to  in-

vestments  va lued wi th  the equ i ty  method made to  the 2004 resu l t ,  and to  the

negat ive  e f fect  resu l t ing f rom en largement  o f  the area o f  conso l idat ion area

at  December  31,  2004.

notes equity at equity at net profit 
january 1,  2004* december 31, 2004* 2004*

consolidated equity 227,280 243,781 28,114
minus: minority interests (158) (91) (507)
group equity and result in accordance 
with italian accounting standards 227,122 243,690 27,607

area of consolidation and investments 
valued using the equity method a 6,395 5,795 (96)
intangible assets b (14,229) (9,056) 5,173
tangible assets c 10,005 9,787 (218)
cash-settled, share-based payments d (2,963) (5,108) (2,145)
employee benefits e (90) 219 309
adjustment to cost method incurred 
in relation to contracts valued with 
physical measurements method f (3,350) (6,267) (2,917) 
other minor adjustments (1,452) (1,144) 308
total IFRSs adjustments (5,684) (5,774) 414

group equity and result 
in accordance with IFRSs 221,438 237,916 28,021

e q u i t y  a t  d e c e m b e r  3 1 ,  2 0 0 4
(thousands of euros)
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BB..  IInnttaannggiibb llee  aasssseettss :  some types o f  mul t i -year  charges cannot  be cap i ta l i zed in

accordance wi th  IAS 38.

The above resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 14,229 in  equ i ty,  net  o f  the re la t i ve

pos i t i ve  tax  e f fect  for  EUR 7,710;  spec i f ica l l y,  fo rmat ion and s tar t  up costs  in

re la t ion to  the parent  company’s  s tock exchange l i s t ing (EUR 3,530)  and

t ransact ions on the cap i ta l  o f  o ther  group compan ies (EUR 1,072) ,  f inanc ia l

charges cap i ta l i zed in  prev ious f inanc ia l  years  (EUR 6,194)  and that  can no

longer  be cap i ta l i zed due to  the Group’s  adopt ion o f  the account ing proce-

dure prov ided for  by  IAS 23,  as  we l l  as  other  in tang ib le  assets  (EUR 3,433) ,

wh ich as o f  the t rans i t ion date  d id  not  have the requ i rements  prov ided for  by

IAS 38,  were cance l led.

• at  December  31,  2004 a decrease o f  EUR 9,056 in  equ i ty,  net  o f  the re la t i ve

pos i t i ve  tax  e f fect  for  EUR 4,789,  resu l t ing f rom e l im inat ions made at  Janu-

ary  1 ,  2004 (EUR 14,229) ,  f rom the e f fect  o f  amort isat ion ad justments  to  the

2004 resu l t  regard ing in tang ib le  assets  e l im inated at  January  1 ,  2004 (EUR

6,732) ,  and f rom charg ing to  the income statement  o f  cap i ta l i za t ions made in

2004 (EUR 1,559) .

CC..   TTaannggiibb llee  aasssseettss :  the Group dec ided to  adopt  the opt ion prov ided for  by  IFRS 1

to va lue,  a t  the t rans i t ion date ,  some land and bu i ld ings at  fa i r  va lue and to  use

sa id  va lues as a  subst i tu te  for  the cost  a t  that  date .

The above resu l ted in :

• at  January  1 ,  2004 an increase o f  EUR 10,005 in  equ i ty,  net  o f  the negat ive

tax e f fect  for  EUR 7,654;

• at  December  31,  2004 an increase o f  EUR 9,787 in  equ i ty,  net  o f  the re la t i ve

negat ive  tax  e f fect  for  EUR 7,690,  wh ich in  compar ison wi th   January  1 ,

2004,   decreased due to  greater  amort isat ion,  equa l  to  EUR 218,  ca lcu la ted

on the reva lued va lue o f  proper ty.

DD..   CCaasshh--sseett tt lleedd  sshhaarree--bbaasseedd  ppaayymmeennttss :: the Group opted for  ear ly  app l icat ion,  a t

the t rans i t ion date ,  o f  IFRS2,  va lu ing at  the t rans i t ion date  the goods and serv-

ices and l iab i l i t ies  taken on at  fa i r  va lue.  The Group reca lcu la ted l iab i l i t ies  a t

fa i r  va lue at  the c los ing date  o f  the f inanc ia l  s ta tements  (December  31,  2003)

wi th  regard to  the incent ive  p lan wh ich ca l ls  fo r  gratu i tous annua l  ass ignment

of  synthet ic  opt ions (cash-set t led share-based payments )  to  some employees,

ad just ing the 2004 resu l t  fo r  the fa i r  va lue var ia t ions that  took p lace between

the t rans i t ion date  and the c los ing date  o f  the f inanc ia l  s ta tements  (December

31,  2004) .

The above resu l ted in :

• at  January  1 ,  2004 a reduct ion o f  EUR 2,963 in  equ i ty,  net  o f  the re la t i ve  pos-

i t i ve  tax  e f fect  for  EUR 1,490;

• at  December  31,  2004 an add i t iona l  reduct ion o f  EUR 2,145 in  equ i ty  resu l t -

ing f rom updat ing o f  the fa i r  va lue o f  l i ab i l i t ies  v is-à-v is  employees (equa l  to

EUR 5,108,  net  o f  the re la t i ve  pos i t i ve  tax  e f fect  for  EUR 2,517,  a t  December

31,  2004) .

EE..   EEmmppllooyyeeee  bbeenneeff ii ttss :  I ta l ian  s tandards requ i re  l iab i l i t ies  for  employee severance

indemni ty  to  be entered on the bas is  o f  the debt  accrued in  accordance wi th
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the c iv i l  law prov is ions in  force at  the c los ing date  o f  the f inanc ia l  year ;  in  ac-

cordance wi th  IFRSs,  employee severance indemni ty  is  inc luded in  the type o f

def ined benef i t  p lans sub ject  to  actuar ia l  va luat ion (mor ta l i t y,  pred ic tab le  pay

var ia t ions,  e tc . )  to  express the cur rent  va lue o f  benef i ts  that  may be pa id  upon

terminat ion o f  employment ,  wh ich employees have accrued at  the date  o f  the

f inanc ia l  s ta tements .

The Group dec ided to  record a l l  the actuar ia l  pro f i ts  and losses accrued at  the

t rans i t ion date .

The above resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 90 in  equ i ty ;

• at  December  31,  2004 an increase o f  EUR 219 in  equ i ty.

FF..   AAddjjuussttmmeenntt   ttoo  tthhee  iinnccuurr rreedd  ccoosstt   mmeetthhoodd  wwii tthh  rreeggaarrdd  ttoo  pprroo jjeeccttss   vvaa lluueedd  wwii tthh  tthhee

pphhyyss iiccaa ll   mmeeaassuurreemmeennttss   mmeetthhoodd:: va luat ion o f  cont racts  in  progress,  in  accor-

dance wi th  the s tandards prev ious ly  adopted by the Group,  was per formed wi th

spec i f ic  re ference to  the phys ica l  progress o f  works not  cer t i f ied at  the end o f

the f inanc ia l  year  (so-ca l led phys ica l  measurements  method) .

When adopt ing the in ternat iona l  account ing s tandards,  in  order  to  app ly  the

“ incur red cost”  method (cost  to  cost )  in  accordance wi th  IFRSs,  the Group in-

c luded work s i te  ins ta l la t ion costs ,  entered among in tang ib le  assets  w i th  I ta l -

ian account ing s tandards and no longer  c lass i f iab le  as  such accord ing to  in ter-

nat iona l  account ing s tandards,  in  cont racts  in  progress.  The adopt ion o f  the in-

cur red cost  method in  p lace o f  the phys ica l  measurements  method,  a long wi th

the inc lus ion o f  the work s i te  ins ta l la t ion costs ,  resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 3,350 in  equ i ty,  net  o f  the pos i t i ve  tax

effect  o f   EUR 1,650;

• at  December  31,  2004 a decrease o f  EUR 6,267 in  equ i ty,  net  o f  the pos i t i ve

tax e f fect  o f  EUR 3,838.
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Breakdown  o f I FRSs  conso l i da ted  ba lance
sheet  at  january  1,  2004 and at  december 31,
2004, IFRSs consol idated income statement  for
the year  ending december 31,  2004

To supp lement  the reconc i l ia t ion schedu les  o f  equ i ty  a t  January  1 ,  2004 and De-

cember  31,  2004 and pro f i t  fo r  2004,  the schedu les  o f  the ba lance sheets  a t  Jan-

uary  1 ,  2004 and December  31,  2004 and the 2004 income statement  are  a t -

tached,  wh ich show the fo l lowing for  each i tem,  in  ind iv idua l  co lumns:

• the va lues in  accordance wi th  I ta l ian  s tandards,  rec lass i f ied in  accordance wi th

the IFRS mode ls  adopted by the Group,  as  we l l  as  rec lass i f icat ions requ i red by

in ternat iona l  account ing s tandards that  had no e f fect  on equ i ty  and the year ’s

resu l t ;

• the change in  the area o f  conso l idat ion resu l t ing f rom en largement  o f  the area o f

conso l idat ion fo l lowing adopt ion o f  IAS 27;

• the ad justments  for  t rans i t ion to  IFRSs that  had an e f fect  on equ i ty  and the

year ’s  resu l t ;

• the tota l  o f  the e f fects  as  the sum of  ad justments  and the change in  the area o f

conso l idat ion;

• the va lues in  accordance wi th  IFRSs.
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january 1, 2004
reclassified italian change adjustments effects of notes IASs/IFRSs

accounting in area of conversion
standards consolidation to IASs/IFRSs

assets

non-current assets

property, plant and equipment 105,101 9,645 18,456 28,101 1 133,202

investment property 204 204

intangible assets 34,707 (33,093) (33,093) 2 1,614

investments 21,998 10,320 10,320 3 32,318

other non-current financial assets 18,149 3,659 3,659 21,808

other non-current assets 73,577 371 371 73,948

deferred tax assets 5,221 4,321 4,321 4 9,542

total non-current assets 258,957 13,675 4 13,679 272,636

current assets

inventories 39,190 4,407 4,407 43,597

contracts in progress 89,413 27,030 4,794 31,824 5 121,237

trade receivables 357,552 9,167 (221) 8,946 366,498

current financial assets 9,656 9,656

tax receivables 41,835 3,436 3,436 45,271

other current assets 83,412 14,479 10 14,489 97,901

cash and cash equivalents 149,733 6,707 6,707 156,440

total current assets 770,791 65,226 4,583 69,809 840,600
non-current assets held for sale

total assets 1,029,748 78,901 4,587 83,488 1,113,236

group equity 227,122 (3,925) (1,759) (5,684) 221,438

minority interest equity 158 (2,488) (2,488) (2,330)

equity 227,280 (6,413) (1,759) (8,172) 219,108

liabilities

non-current liabilities

non-current financial liabilities 258,143 5,248 600 5,848 263,991

other non-current liabilities 33 2,707 4,423 7,130 6 7,163

employee benefits 12,190 807 90 897 7 13,087

provision for non-current risks and charges 6,614 915 915 7,529

total non-current liabilities 276,980 9,677 5,113 14,790 291,770

current liabilities

advances from customers 102,638 5,686 5,686 108,324

trade payables 261,139 35,373 1,032 36,405 297,544

current financial liabilities 110,254 25,927 201 26,128 136,382

tax payables 21,670 849 849 22,519

provision for current risks and charges 1,473 1,473

other current liabilities 28,314 7,802 7,802 36,116

total current liabilities 525,488 75,637 1,233 76,870 602,358

liabilities that can be directly 

associated with non-current 

assets held for sale

total liabilities 1,029,748 78,901 4,587 83,488 1,113,236

r e c o n c i l i a t i o n  o f  t h e  o p e n i n g  b a l a n c e  s h e e t  a t  J a n u a r y  1 ,   2 0 0 4

(thousands of euros)
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december 31, 2004
reclassified italian change adjustments effects of notes IASs/IFRSs

accounting in area of conversion
standards consolidation to IASs/IFRSs

assets

non-current assets

property, plant and equipment 99,817 7,145 18,301 25,446 1 125,263

investment property 204 204

intangible assets 33,073 4 (27,901) (27,897) 2 5,176

investments 22,297 908 10,033 10,941 3 33,238

non-current investments valued at cost

other non-current financial assets 16,135 (1,762) (1,762) 14,373

other non-current assets 54,501 528 528 55,029

deferred tax assets 13,981 4,408 4,408 4 18,389

total non-current assets 240,008 6,823 4,841 11,664 251,672

current assets

inventories 42,612 2,035 220 2,255 44,867

contracts in progress 126,181 13,078 3,564 16,642 5 142,823

trade receivables 386,336 9,729 (828) 8,901 395,237

current financial assets 29,595 (1,716) (1,716) 27,879

tax receivables 42,792 5,564 5,564 48,356

other current assets 114,380 595 205 800 115,180

cash and cash equivalents 174,839 10,531 10,531 185,370

total current assets 916,735 39,816 3,161 42,977 959,712

non-current assets held for sale

total assets 1,156,743 46,639 8,002 54,641 1,211,384

group equity 243,690 (4,238) (1,536) (5,774) 237,916

minority interest equity 91 (3,076) (3,076) (2,985)

equity 243,781 (7,314) (1,536) (8,850) 234,931

liabilities

non-current liabilities

non-current financial liabilities 87,151 1,561 600 2,161 89,312

other non-current liabilities 20 3 7,625 7,628 6 7,648

employee benefits 13,662 (2,321) (219) (2,540) 7 11,122

deferred tax liabilities 39 39 8 39

total non-current liabilities 100,833 (757) 8,045 7,288 108,121

current liabilities

advances from customers 72,084 1,796 1,796 73,880

trade payables 346,487 33,681 1,032 34,713 381,200

current financial liabilities 300,411 9,176 197 9,373 309,784

tax payables 14,403 820 820 15,223

provision for current risks and charges 36,968 402 402 37,370

other current liabilities 41,776 8,835 264 9,099 50,875

total current liabilities 812,129 54,710 1,493 56,203 868,332

liabilities that can be directly 

associated with non-current assets 

held for sale 

total liabilities 1,156,743 46,639 8,002 54,641 1,211,384

r e c o n c i l i a t i o n  o f  t h e  b a l a n c e  s h e e t  a t  D e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)
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2004 income statement
reclassified change adjustments effects IASs/IFRSs

italian accounting in area of of conversion
standards consolidation to IASs/IFRSs

revenues 999,001 4,938 817 5,755 1,004,756

other operating revenues 51,883 (1,554) (590) (2,144) 49,739

total revenues 1,050,884 3,384 227 3,611 1,054,495

purchase costs (184,591) (1,343) (53) (1,396) (185,987)

service costs (601,665) 3,172 (302) 2,870 (598,795)

personnel costs (139,023) (4,041) (2,893) (6,934) (145,957)

amortisation, depreciation and write-downs (33,422) (4,482) 8,854 4,372 (29,050)

other operating costs (21,151) 1,812 (4,650) (2,838) (23,989)

total costs (979,852) (4,882) 956 (3,926) (983,778)

(capitalisation of internal construction costs) 234 234

operating result 71,266 (1,498) 1,183 (315) 70,951
net financial income and charges (28,727) (2,523) (762) (3,285) (32,012)
effects of valuation of investments 
with equity method (751) 4,975 (287) 4,688 3,937
pre-tax profit (loss) of continued 
operations 41,788 954 134 1,088 42,876

taxation (13,674) (1,446) 89 (1,357) (15,031)

profit (loss) of continued operations 28,114 (492) 223 (269) 27,845
profit (loss) connected 
to discontinued operations

profit (loss) for the period 28,114 (492) 223 (269) 27,845

– attributable to the group 27,607 191 223 414 28,021

– attributable to minority interests 507 (684) – (684) (177)

r e c o n c i l i a t i o n  o f  t h e  i n c o m e  s t a t e m e n t  a t  D e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)
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Comments on the main var iat ions in  the balance sheet   

The fo l lowing are  br ie f  comments  on the main  var ia t ions in  ba lance sheet  i tems,

shown in  the ad justments  co lumn.  For  each i tem,  re ference is  made to  the cor re-

spond ing note  found in  the above pages.

11))   PPrrooppeerr ttyy ,,   pp llaanntt   aanndd  eeqquu iippmmeenntt

The increase in  the i tem,  both at  January  1 ,  2004 and December  31,  2004,  may

be ch ie f l y  ascr ibed –  in  add i t ion to  the change in  the area o f  conso l idat ion –  to

the adopt ion,  f rom January  1 ,  2004,  o f  the reva lued cost  as  a  subst i tu te  o f  the

cost  ( sseeee  nnoottee  CC) .

22))   IInnttaannggiibb llee  aasssseettss

The decrease in  the i tem,  both at  January  1 ,  2004 and December  31,  2004,

may be ascr ibed to  the e l im inat ion o f  fo rmat ion and s tar t  up costs  (EUR 6,697

at  January  1 ,  2004 and EUR 4,303 at  December  31,  2004) ,  wh ich may be re-

fe r red main ly  to  the parent  company’s  l i s t ing charges;  to  the e l im inat ion o f  f i -

nanc ia l  charges cap i ta l i zed in  prev ious f inanc ia l  years  (EUR 9,872 at  January  1 ,

2004 and EUR 6,167 at  December  31,  2004)  fo l lowing adopt ion by the Group

of  the account ing procedure prov ided for  in  IAS 23;  to  the e l im inat ion o f  o ther

in tang ib le  assets  that ,  a t  the t rans i t ion date ,  d id  not  have the requ i rements

prov ided for  in  IAS 38 (EUR 5,370 at  January  1 ,  2004 and EUR 3,389 at  De-

cember  31,  2004)  ((sseeee  nnoottee  BB)) .  Moreover,  ca lcu la t ion o f  cont racts  in  progress

inc luded work s i te  ins ta l la t ion costs  (EUR 11,154 at  January  1 ,  2004 and EUR

14,042 at  December  31,  2004) ,  entered among in tang ib le  assets  in  accordance

wi th  prev ious I ta l ian  account ing s tandards.

33))   IInnvveessttmmeennttss   iinn   eeqquu ii ttyy   iinnvveessttmmeennttss   vvaa lluueedd  wwii tthh  tthhee  eeqquu ii ttyy   mmeetthhoodd    

The increase in  the i tem may be ascr ibed to  pos i t i ve  ad justments  to  the book

va lue o f  equ i ty  investments  (EUR 10,320 at  January  1 ,  2004 and EUR 10,033 at

December  31,  2004)  der ived f rom the e f fects  o f  IFRSs adopted by the Group on

equ i t ies  ad justed o f  the assoc ia ted compan ies ( sseeee  nnoottee  AA ) .

44))   DDeeffeerr rreedd  ttaaxx  aasssseettss

The increase in  the i tem (EUR 4,321 at  January  1 ,  2004 and EUR 4,408 at  De-

cember  31,  2004)  re f lects  the equ i ty  o f fset  o f  tax  e f fects  on reconc i led i tems.

I t  must  be noted that  the ba lance is  set  out  net  o f  the re la t i ve  defer red l iab i l i t y

(equa l  to  EUR 7,654 both at  January  1 ,  2004 and December  31,  2004 )  that

may be lega l l y  compensated.

55))   CCoonntt rraaccttss   iinn  pprrooggrreessss

The increase in  the i tem (EUR 4,423 at  January  1 ,  2004 and EUR 7,625 at  De-

cember  31,  2004)  may be ascr ibed,  in  add i t ion to  the change in  the area o f

conso l idat ion,  to  the e f fect  o f  inc lus ion in  the f ina l  costs  o f  work s i te  ins ta l la-

t ion costs  prev ious ly  c lass i f ied among in tang ib le  f i xed assets  in  accordance

wi th  I ta l ian  account ing s tandards,  and to  va luat ion o f  cont racts  in  progress in

accordance wi th  the incur red cost  method,  as  compared wi th  the phys ica l

measurements  method  ( sseeee  nnoottee  FF  aanndd  nnoottee  22)) .
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66))   OOtthheerr   nnoonn--ccuurr rreenntt   ll ii aabb ii ll ii tt ii eess

The increase in  the i tem may be ascr ibed to  ent ry  o f  l i ab i l i t ies  a t  fa i r  va lue (EUR

4,423 at  January  1 ,  2004 and EUR 7,625 at  December  31,  2004)  for  the incen-

t ive  p lan wh ich ca l ls  fo r  gratu i tous annua l  ass ignment  o f  synthet ic  opt ions

(cash-set t led share-based payments )  to  employees ( sseeee  nnoottee  DD ) .

77))   EEmmppllooyyeeee  bbeenneeff ii ttss

Negat ive  ad justments  to ta l l ing EUR 90 at  January  1 ,  2004 and pos i t i ve  ad just-

ments  to ta l l ing EUR 219 at  December  31,  2004,  re fer  to  the app l icat ion o f  ac-

tuar ia l  methodo log ies  to  employee severance indemni ty  ( sseeee  nnoottee  EE ) .

Effects on cash flow statement at December 31,
2004

The reconc i l ia t ion schedu le  o f  the conso l idated cash f low statement  is  not  pre-

sented insofar  as  the e f fects  resu l t ing f rom app l icat ion o f  IFRSs d id  not  have any

s ign i f icant  impact .  
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First- t ime adopt ion of  IAS 32 and 39

Int roduct ion

The Group set  January  1 ,  2005 as the t rans i t ion date  for  f i rs t - t ime adopt ion o f  IAS

32 and IAS 39 wi th  regard to  recogn i t ion and va luat ion o f  f inanc ia l  ins t ruments .

Th is  document  i l lus t ra tes  the cr i te r ia  and consequences resu l t ing f rom adopt ion o f

IAS 32 and 39 at  January  1 ,  2005.  

I t  must  be noted that  the Group t ransfer red some assets  w i th  recourse,  e l im inated

in  compl iance wi th  I ta l ian  account ing s tandards,  but  subsequent ly  ad justed,  as

f rom January  1 ,  2005,  pursuant  to  and for  a l l  the e f fects  and purposes o f  the pro-

v is ions conta ined in  IAS 39 wi th  re ference to  e l im inat ion f rom f inanc ia l  s ta tements

of  sa id  assets .  There fore ,  the t rans fer red assets  and re la ted l iab i l i t ies  cont inue to

be entered in  the ba lance sheet .  

The Group app l ied the prov is ions set  for th  in  IAS 39 regard ing e l im inat ion o f  a  f i -

nanc ia l  asset  or  l iab i l i t y  as  f rom January  1 ,  2004.  Th is  means that  a l l  t ransact ions

car r ied out  pr io r  to  sa id  date ,  cont inue to  be entered in  accordance wi th  I ta l ian

standards,  wh i le  a l l  t ransact ions car r ied out  subsequent  to  sa id  date  are  entered

in  accordance wi th  IAS 39.
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Reconci l iat ion schedule of  equi ty  at  January 1,
2005 and re lat ive notes  

The Group chose to  adopt   IAS 32 and IAS 39 f rom January  1 ,  2005.  The fo l low-

ing are  the ad justments  to  the ba lance sheet  a t  January  1 ,  2005,  resu l t ing f rom

adopt ion o f   IAS 32 and IAS 39.

effects of ias 32 and 39 
note january 1, reclassifications adjustments january 1,

2005 before 2005
ias 32 and 39

assets
non-current assets
property, plant and equipment 125,263 125,263
investment property 204 204
intangible assets 5,176 5,176
investments 33,238 33,238
other non-current financial assets 14,373 14,373
other non-current assets b 55,029 (28,078) 26,951
deferred tax assets a 18,389 281 18,670
total non-current assets 251,672 (28,078) 281 223,875
current assets
inventories 44,867 44,867
contracts in progress b 142,823 34,319 177,142
trade receivables b 395,237 77,455 472,692
current financial assets a/c/d 27,879 (22,001) 932 6,810
tax receivables 48,356 48,356
other current assets a/b 115,180 (23,368) (1,697) 90,115
cash and cash equivalents 185,370 185,370
total current assets 959,712 66,405 (765) 1,025,352

non-current assets held for sale

total assets 1,211,384 38,327 (484) 1,249,227

cash flow hedge reserve a 235 235
share capital and other reserves a/c 234,931 (1,705) 233,226
equity 234,931 (1,470) 233,461

liabilities
non-current liabilities
non-current financial liabilities b 89,312 16,286 105,598
other non-current liabilities 7,648 7,648
employee benefits 11,122 11,122
deferred tax liabilities 39 39
total non-current liabilities 108,121 16,286 124,407
current liabilities
advances from customers 73,880 73,880
tax payables 381,200 381,200
current financial liabilities a/b/d 309,784 22,041 1,225 333,050
tax payables 15,223 15,223
provision for current risks and charges 37,370 37,370
other current liabilities a 50,875 (239) 50,636
total current liabilities 868,332 22,041 986 891,359
liabilities that can be directly associated 
with non-current assets held for sale
total liabilities 1,211,384 38,327 (484) 1,249,227

r e c o n c i l i a t i o n  o f  e q u i t y  a t  j a n u a r y  1 ,  2 0 0 5  

(thousands of euros)
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The fo l lowing schedu le  summar ises the var ia t ions in  equ i ty  a t  January  1 ,  2005 due

to adopt ion o f  IAS 32 and 39.

AA-- DD ee rr ii vv aa tt ii vv ee ss :  To  t a c k l e  t h e  r i s k  o f  o s c i l l a t i n g  i n t e re s t  r a t e s  a n d  e x c h a n g e

r a t e s ,  d e r i v a t i v e s  c o n t r a c t s  a re  s i g n e d  f o r  s p e c i f i c  o p e r a t i o n s .  I A S  3 9  e s -

t a b l i s h e s  s p e c i f i c  r u l e s  f o r  r e c o rd i n g  t h e s e  d e r i v a t i v e s ,  w h i c h  d i f f e r  f ro m

t h o s e  p ro v i d e d  f o r  b y  I t a l i a n  a c c o u n t i n g  s t a n d a rd s .

A t  D e c e m b e r  3 1 ,  2 0 0 4 ,  o n l y  r a t e  h e d g e  d e r i v a t i v e s  ( “ I R S ” )  w e re  i n  e x i s -

t e n c e .  S p e c i f i c a l l y,  f o r  h e d g e  d e r i v a t i v e s  ( “ I R S ” )  r e g a rd i n g  t h e  r i s k s  o f

v a r i a b i l i t y  o f  f u t u re  c a s h  f l o w s  a t t r i b u t e d  t o  f i n a n c i a l  l i a b i l i t i e s  ( C a s h  F l o w

H e d g e ) ,  t h e  m a i n  i m p a c t s  w e re  a s  f o l l o w s :

• i n c re a s e  o f  E U R  1 , 8 3 0  i n  e q u i t y  a s s e t s ,  e n t e re d  a m o n g  f i n a n c i a l  a s s e t s ,

re g a rd i n g  t h e  p o s i t i v e  f a i r  v a l u e  o f  d e r i v a t i v e s ;

• i n c re a s e  o f  E U R  1 , 2 2 5  i n  e q u i t y  l i a b i l i t i e s ,  e n t e re d  a m o n g  f i n a n c i a l  l i a b i l i -

t i e s ,  r e g a rd i n g  t h e  n e g a t i v e  f a i r  v a l u e  o f  d e r i v a t i v e s ;  

• e n t r y  o f  t h e  e f f e c t i v e  p o r t i o n  o f  r a t e  h e d g e s  ( “ I R S ” )  i n  t h e  c a s h  f l o w  h e d g e

re s e r v e  e q u a l  t o  E U R  3 5 0 ;   

• e n t r y  o f  t h e  i n e f f e c t i v e  p a r t  o f  h e d g e s  i n  o t h e r  re s e r v e s ,  e q u a l  t o  E U R

1 , 2 0 3 ;  

• e n t r y  o f  d e f e r re d  t a x  a s s e t s  t o t a l l i n g  E U R  2 8 1 ,  a t t r i b u t a b l e  t o  t h e  f i s c a l  e f -

f e c t s  o f  a d j u s t m e n t s ;   

• e l i m i n a t i o n  o f  a c c r u e d  i n c o m e  ( E U R  1 , 6 9 7 )  a n d  l i a b i l i t i e s  ( E U R  2 3 9 )   w i t h

re g a rd  t o  i n t e re s t  d i f f e re n t i a l s  o n  I n t e re s t  R a t e  S w a p s  ( “ I R S ” )  a c c r u e d  a t

D e c e m b e r  3 1 ,  2 0 0 4  i n s o f a r  a s  i n c l u d e d  i n  t h e  f i n a n c i a l  i n s t r u m e n t s ’  f a i r

v a l u e .  

BB-- AA ss ss ii gg nn mm ee nn tt   oo ff   dd ee bb tt :  T h e  G ro u p  h a s  i m p l e m e n t e d  f a c t o r i n g  o p e r a t i o n s  w i t h

re c o u r s e  t h a t  w e re  e l i m i n a t e d  f ro m  f i n a n c i a l  s t a t e m e n t s ,  w i t h  e n t r y  i n t o

m e m o r a n d u m  a c c o u n t s  o f  t h e  r i s k  o f  r e c o u r s e  i n  a c c o rd a n c e  w i t h  I t a l i a n

a c c o u n t i n g  s t a n d a rd s .  S a i d  o p e r a t i o n s  d o  n o t  s a t i s f y  t h e  re q u i re m e n t s  e s -

t a b l i s h e d  f o r  e l i m i n a t i o n  ( d e re c o g n i t i o n )  o f  f i n a n c i a l  a s s e t s  a n d  l i a b i l i t i e s

a s  p ro v i d e d  f o r  b y  I A S  3 9 .  T h e re f o re  e x i s t i n g  l i a b i l i t i e s  a t  J a n u a r y  1 ,  2 0 0 5

a n d  a s s e t s  p re v i o u s l y  e l i m i n a t e d  a n d  n o t  y e t  c o l l e c t e d  w e re  e n t e re d  i n  t h e

f i n a n c i a l  s t a t e m e n t s .  T h e  e q u i t y  i m p a c t s  w e re  a s  f o l l o w s :

• re c l a s s i f i c a t i o n  o f  r e c e i v a b l e s  f ro m  t h e  f a c t o r i n g  c o m p a n y  f ro m  o t h e r  n o n -

c u r re n t  a s s e t s  o f  E U R  2 8 , 0 7 8 ,  a n d  o t h e r  c u r re n t  a s s e t s  o f  E U R  2 3 , 3 6 8  t o

Tr a d e  R e c e i v a b l e s  a n d  C o n t r a c t s  i n  P ro g re s s ;

• e n t r y  o f  t h e  a d v a n c e  re c e i v e d  f ro m  t h e  f a c t o r i n g  c o m p a n y  a n d  n o t  y e t  r e -

f u n d e d  a t  J a n u a r y  1 ,  2 0 0 5  o f  E U R  4 4 , 0 4 2  i n  c u r re n t  f i n a n c i a l  l i a b i l i t i e s ,

notes
adjustments resulting from adoption of IAS 32 and 39 235,337

derivatives a (853)

taxes a 281

treasury shares c (898)

total (1,470)  

IFRSs equity at january 1, 2005 233,867

I F R S s / I A S s  e q u i t y  a t  j a n u a r y  1 ,  2 0 0 5   p r i o r  t o  i a s  3 2  a n d  3 9
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a n d  o f  E U R  1 6 , 2 8 6  i n  n o n - c u r re n t  f i n a n c i a l  l i a b i l i t i e s ,  a n d  o f  c a n c e l l e d  a s -

s e t s  a m o n g  Tr a d e  R e c e i v a b l e s  a n d  C o n t r a c t s  i n  P ro g re s s ,  i n  a c c o rd a n c e

w i t h  I t a l i a n  a c c o u n t i n g  s t a n d a rd s .  

CC-- TT rr ee aa ss uu rr yy   ss hh aa rr ee ss ::   t r e a s u r y  s h a re s  e n t e re d  a t  c o s t  t o t a l l i n g  E U R  8 9 8  w e re

e n t e re d  t o  re d u c e  e q u i t y.  
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parent companies

FIN. AST. S.r.l. 36 11 47

total parent companies 36 11 47

associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation 5 5

Adedicla Costruzioni S.r.l. in liquidation

Almo S.c.a.r.l. in liquidation 10 10

Alosa Immobiliare S.p.A.in liquidation 1,145 15 2 1,162

Astaldi - Ferrocemento J.V. 296 716 139 1,151

Astaldi Bayindir J.V. 155 5,797 5,952

Astaldi-Caldart AS.CAL. S.c.r.l. in liquidation

Astaldi-Maroc S.A. 

Avola S.c.r.l. in liquidation 529 157 686

Blufi 1 S.c.r.l. in liquidation – 48 48

C.F.M. S.c.a.r.l. in liquidation 147 31 178

Carnia S.c.r.l. in liquidation 170 170

Cogital S.c.r.l. in liquidation 143 143

Colli Albani S.c.r.l. in liquidation 7 43 777 826

Columbus de Costr. Honduras S.A. de C.V. 

Consorcio Contuy Medio 666 666

Consorcio DEI 9 – 9

Consorcio Grupo Contuy-Proyectos y Obras de Ferrocarriles 273 300 574

Consorzio A.F.T. 94 94

CONSORZIO A.F.T. BRANCH IN ALGERIA 2 1,046 1,048

Consorzio AFT Kramis  4,388 366 4,754

Consorzio Astaldi-ICE 417 417

Consorzio Bonifica Lunghezza - C.B.L. 

Consorzio Brundisium – –

Consorzio Europeo Armamento Alta Velocità-C.E.A.A.V. 697 451 1,149

Consorzio C.I.R.C. in liquidation 10 1 10

CONSORZIO C.O.N.C.I.L.in liquidation 1 1

Consorzio Carnia in liquidation

Consorzio Co.Fe.Sar. 264 4 268

Consorzio Consarno 227 35 263

Consorzio Consavia S.c.n.c. in liquidation 58 58

Consorzio Dipenta S.p.A. U Vitolo in liquidation

Consorzio Ferrofir in liquidation 98 1 99

Consorzio Gi.It. in liquidation 

Consorzio Iricav Due 207 207

Consorzio Iricav Uno 543 119 662

Consorzio Ital.Co.Cer. 

Consorzio Italvenezia 

Consorzio L.A.R. in liquidation 1,779 181 1,960

Consorzio Novocen – –

Consorzio Ponte sullo Stretto di Messina 1,465 1 1,465

Consorzio Qalat 5 5

Costruzione Invaso Vetto S.c.r.l.in liquidation

n o n  c o n s o l i d a t e d  c o m p a n i e s

other non-current  trade current other total 
financial  receivables financial current receivables
assets assets assets

Attachments to  the consol idated f inancia l  statements

(thousands of euros)
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(10)

(10)

(256) (256)

(17) (17)

(11) (11) (6)

(3) (3)

(395) (395) 214

(1)

(3) (3)

(162) (162)

(235) (235) (40) 1 (5)

(13) (13) (24)

(4)

(350) (5) (355)

(1) (1)

(550) (550) 649

(4) (4)

(272) (272) (218) 675

(16)

(19) (849) (868) (12) 63

(135) (69) (204) (5,706) 3,895 (8)

(4) (4) 1

(2) (2)

(599) (599) (396) 1,778

(676) (676) 4

1

(346) (346) (4) 24

(148) (148)

(2) (2)

(5,506) (5,506) (24) 564

(216) (216)

(5,434) (5,434) (95) 3,388 (14)

(26,841) (26,841) (508) 32,638

(147) (147) 19

(86) (86)

(1,839) (1,839)

(1,697) (1,697) (1,032) 2,469

(1,144) (1,144)

non-current trade current other total total total interest interest  
financial payables financial current payables revenues production and other and other
liabilities liabilities liabilities costs financial charges financial 

income
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Diga di Blufi S.c.r.l. 4,123 2,405 6,529

DP 2M S.c.r.l. in liquidation 20 1 21

Ecosarno S.c.r.l. 118 118

Feraspi S.c.p.A. 

Fosso Canna S.c.r.l. in liquidation 204 185 6 396

Groupement Cir S.p.A. 18 18

Groupement Eurolep 

Groupement Italgisas 87 866 953

HECA S.p.A. in liquidation 95 95

Infraflegrea S.c.r.l. 358 2 360

Isclero S.c.r.l. in liquidation 1,518 108 91 1,717

Italsagi sp zo.o 14 368 382

Italstrade CCCF JV Bucaresti S.r.l. 3 3

M.N. Metropolitana di Napoli S.p.A. 12 12 24

Marsico Nuovo S.c.r.l. in liquidation 30 30

Max Bogl-Astaldi-CCCF Asocierea JV   7 7

ME.SA. S.c.r.l. in liquidation – –

Messina Stadio S.c.r.l. 2,508 2,271 1,135 5,914

Metro Romolo S.c.r.l. 

Metroveneta S.c.r.l. 857 148 1,005

Monte Vesuvio S.c.a.r.l. in liquidation 655 655

Mose - Treporti S.c.r.l. 202 202

N.P.F - Nuovo Polo Fieristico S.c.r.l. 159 368 527

Nova Metro S.c.r.l. 

Pegaso S.c.r.l. 283 1 284

Piana di Licata S.c.r.l. in liquidation 179 297 475

Piceno S.c.a.r.l. in liquidation 

Pont Ventoux S.c.r.l. 10,549 136 10,685

Principe Amedeo S.c.a.r.l. in liquidation 1 409 113 523

Priolo Siracusa S.c.r.l. 

Romstrade S.r.l.

S.A.A.L.P. S.n.c. in liquidation 325 82 407

S.A.C.E.S. S.r.l. in liquidation 

S.E.I.S. S.p.A. 125 125

Sa.Di.Pe. S.c.r.l. in liquidation 15 15

SO.GE.DEP. S.r.l. in liquidation 271 37 239 547

So.Gr.Es. S.c.p.a. in liquidation 

SUGCT S.A. Calarasi

Tangenziale Seconda S.c.r.l. in liquidation 115 4 119

Transeuropska Autocesta d.o.o 12 12

Truncu Reale S.c.r.l. 161 13 174

Val Pola S.c.r.l. in liquidation 22 22

Veneta Sanitaria di Progetto SpA 219 92 114 425

Vesuviana Strade S.c.r.l. 413 305 718

Ass.en part.SEP-ASTALDI-SOMATRA-BREDE 

Consorzio Recchi S.p.A.- Astaldi S.p.A. 69 69

n o n  c o n s o l i d a t e d  c o m p a n i e s

(thousands of euros) other non-current  trade current other total 
financial  receivables financial current receivables
assets assets assets
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(3,840) (3,840) 3 (3)

(1,625) (1,625) 607

(117) (117) (10)

(19) (19)

(12) (12)

(21)

(2,246) (2,246) (106) 2,686

(1,592) (1,592)

(14)

(6) 3

(47) (7)

(4) (4)

(1,948) (1,948) (32) 85 (3)

(1,149) (1,149) (1) 1,197 (5)

(264) (264) (22) 1

(1,858) (1,858) (223) 7,170

(191) (191) (1,168) 54,605

(49) (49)

(1,046) (1,046) (207) 11,712 (1)

(139) (139)

(24,688) (24,688) (2,259) 14,728 (32)

(232) (232) (9)

(178) (178)

(597) (1,100) (1,698)

(268) (22) (290) (7)

(18)

(11) (11) 1 (1)

(4) (4) (4) 8 (2)

(290) (290) (106) (107)

(880) (880) (251) 1,629 (13)

(41) (41) 37

(185) (185)

non-current trade current other total total total interest interest  
financial payables financial current payables revenues production and other and other
liabilities liabilities liabilities costs financial charges financial 

income
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Consorzio Rocca d'Evandro 

Consorzio Tre Fontane Nord in liquidation

Raggruppamento Astaldi-Vianini in liquidation 80 80

Roma Informatica S.c.r.l. 

S. Leonardo S.c.r.l. in liquidation 90 2,540 2,630

Santangelo S.c.r.l. in liquidation 156 41 197

V.A.S.CO. Imprese Riunite 269 269

Valle Caudina S.c.r.l. 119 912 6 1,037

Viadotti di Courmayeur S.c.r.l. in liquidation 548 20 568

total associated companies 9,769 33,847 18,760 62,376

other investee companies

A.M.P. S.c.r.l. in liquidation 

Aguas de San Pedro S.A. de C.V. 10 10

C.F.C. S.c.r.l. – (21) (21)

Comet JV 4,280 – 4,280

Consorcio Metro Los Teques 2 140 142

Consorzio Asse Sangro in liquidation (17) (17)

Consorzio Centro Uno 52 52

Consorzio Ferroviario Vesuviano – –

Consorzio Groupement Lesi-Dipenta 

Consorzio Tagliamento 1 26 27

Consorzio Team 24 24

Consorzio TRA.DE.CI.V. 18 119 137

Fusaro S.c.r.l. 12 12

G.G.O. S.c.r.l. in liquidation 1 – 1

Imprese Riun. GE Seconda S.c.r.l. in liquidation 1 – 1

Imprese Riunite Genova S.c.r.l. in liquidation

Irimuse S.c.r.l. 

Metrogenova S.c.r.l. 1,124 160 1,284

Napoli Porto S.c.r.l. in liquidation 2 102 104

NO.VI.F.IN. Nova Via Festin.Ind.S.c.r.l. 

Pantano S.c.r.l. 

Plus S.r.l. 1,505 1,505

Roma Lido S.c.r.l. 274 274

Salini-Italstrade JV Scarl in liquidation 2 2

Yellow River Contractor JV 92 – 92

total other Investee companies 6,060 1,378 470 7,908

other group companies

CONSORZIO C.O.N.C.I.L.  Branch in Honduras 

CONSORZIO F.A.T.- FEDERICI - Astaldi - Todini – 1 1

CONSORZIO FAT  BRANCH IN ROMANIA 5 5

total other group companies – 6 6

grand total at december 31, 2005 15,829 35,261 19,247 70,337

n o n  c o n s o l i d a t e d  c o m p a n i e s

(thousands of euros) other non-current  trade current other total 
financial  receivables financial current receivables
assets assets assets
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(41)

(808) (808)

(39) (39) 14

(1) (1)

(814) (814) (90) 276 (122)

(100) (100) 57

(597) (91,360) (2,434) (94,392) (12,708) 141,198 5 (339)

(1) (1)

(19)

(33) (34)

(2) (2) (197)

(7) (7)

(4) (4)

(19) (19) (1) 34 11

(36) (36) (34) 87

(63) (63)

(1) (1)

(179) (179)

(2,691) (12) (2,703) (118) 2,178

(2) (2)

(2,639) (2,639) (463) 1,546

(793) (793) 20

(1) (1)

(6,439) (46) (6,485) (833) 3,866 11

(597) (97,800) (2,480) (100,877) (13,552) 145,064 15 (339)

non-current trade current other total total total interest interest  
financial payables financial current payables revenues production and other and other
liabilities liabilities liabilities costs financial charges financial 

income
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Management report  on the parent  company’s
f inancia l  statements at  december 31,  2005 

Dear  Shareho lders ,

The consol idated f inancia l  statements of  Asta ld i  Group and i ts parent company

Asta ld i  S.p.A. at  December 31, 2005 are the f i rst  f inancia l  statements to be draf ted

in compl iance with the IASs/ IFRSs ( IFRSs)  approved by the European Commiss ion.  

Th is  repor t  i s  an ext ract  o f  the f i l ed repor t .  There fore ,  fo r  fu r ther  exp lanat ions,

p lease re fer  to  the Management  Repor t  on the conso l idated f inanc ia l  s ta tements ,

dra f ted in  compl iance wi th  the prov is ions o f  Leg is la t i ve  Decree No.  127/91,  wh ich

inc ludes the same in format ion as the Parent  Company’s  f inanc ia l  s ta tements .

1.  Economic,  equi ty  and f inancia l  t rend

For  Asta ld i  ,  the past  year ’s  resu l ts  o f fe r  impor tant  conf i rmat ion o f  the growth seen

dur ing the las t  f i ve  years ,  combined wi th  a  constant ly  expand ing orders  back log

which has a lso improved f rom a qua l i ty  v iewpoint ,  w i th  ba lance be ing ach ieved be-

tween the domest ic  and in ternat iona l  sectors .  

The tab le  be low shows the key f igures for  the company.

The  cons tan t  f ocus  on  t he  o rde rs  back log  compr i s i ng  con t r ac t s  w i t h  more  com-

p l ex  t echn i ca l ,  l ega l  and  manage r i a l  con ten t  was  c r i t i ca l  i n  con f i rm ing  t he  s i g -

n i f i can t  t u r nove r  reco rded  i n  2005  and  the  c l ea r  imp rovemen t  i n  ope ra t i ng  re -

su l t s  (+20 .5% a t  EB IT  l e ve l ,  +  4 .7% a t  ne t  resu l t  l e ve l  compa red  to  Decembe r

31 ,  2004 ) .

A t  Decembe r  31 ,  2005  to ta l  re venues  amoun ted  to  app rox ima te l y  EUR 840  m i l -
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ITALY
New Hospital in Naples 

2005 2004
total revenues 840 861

fixed assets 297 231

net financial indebtedness (264) (227)

operating result 83 69

pre-tax result 48 42

taxation (20) (16)

net profit 28 26

self-financing (profit + depreciation and amortisation + provisions) 64 49

(millions of euros)

k e y  f i g u r e s



l i on ,  s l i gh t l y  down  on  t he  resu l t  a t  Decembe r  31 ,  2004  fo r  t he  comb ined  e f f ec t

o f  a  numbe r  o f  f ac to r s .  On  t he  one  hand ,  seve ra l  ma jo r  I t a l i an  p ro j ec t s  we re

comp le ted  du r i ng  2005  –  t he  mos t  impo r t an t  o f  t hese  be i ng  t he  New Expo  Fa i r

Cen te r  i n  M i l an  –  wh i ch ,  i n  2004 ,  had  made  a  ma jo r  con t r i bu t i on  to  t he  reco rd -

ed  l e ve l s  o f  p roduc t i on ;  on  t he  o the r,  t he  c l osu re  o f  ac t i v i t i e s  i n  A f r i ca ,  w i t h  t he

excep t i on  o f  A l ge r i a ,  no t  o f f se t  by  t he  s t a r t -up  o f  impo r t an t  gene ra l  con t r ac t i ng

p ro j ec t s  recen t l y  secu red  i n  I t a l y  and  s t i l l  t o  become  f u l l y  ope ra t i ona l .

Aga inst  a  s l ight  drop in  to ta l  revenues,  conso l idat ion o f  the genera l  cont ractor  ro le

and the orders  back log’s  consequent  focus on cont racts  o f  greater  va lue and more

complex techn ica l ,  lega l  and manager ia l  content ,  never the less,  made i t  poss ib le  to

ach ieve an increase in  net  pro f i t  wh ich was up by 4.7% on the same per iod o f  the

past  year.  The s t ructura l  changes made to  the orders  back log and the growing

complex i ty  o f  product ion act iv i t ies  in  turn  generated the need to  pay even more

st r ingent  a t tent ion to  p lann ing and cont ro l  o f  cont racts  underway and the re la t i ve

invested cap i ta l ;  sa id  a t tent ion is  prov ing to  be s t ra teg ic  and reward ing in  te rms of

the leve ls  o f  earn ing at ta ined,  as  can be seen f rom the net  marg in  wh ich went  f rom

3.1% in  2004 to  3 .3% in  2005.  

Cont racts  per formed in  I ta ly  accounted for  52.8% of  sa id  act iv i t ies ,  wh i le  the re-

main ing 47.2% re fer red to  works be ing car r ied out  abroad in  the 11 count r ies

where the company operates.  

Europe (Romania  and Turkey )  accounted for  26.7% of  the tota l  revenues wi th

count r ies  located in  Amer ica and Af r ica  generat ing the remain ing 20.4%.

As fa r  as  Asta ld i  S.p.A. ’s  geograph ica l  pos i t ion ing is  concerned,  i t  must  be re-

ca l led that  i t  i s  the company’s  estab l ished po l icy  to  operate  in  those areas where

i t  i s  t rad i t iona l l y  present  and where the po l i t ica l  and f inanc ia l  r i sks  are  l im i ted as a

resu l t  o f  complete  f inanc ia l  back ing o f  pro jects ,  guaranteed by in ternat iona l  bod-

ies .  These cond i t ions combined wi th  constant  mon i tor ing o f  invested cap i ta l  and

monetary  r isk  as  we l l  as  su i tab le  po l ic ies  regard ing back ing o f  re la ted areas,  en-

courage the generat ion o f  su f f ic ient  cash f low in  order  to  make the ind iv idua l  fo r -

e ign cont racts  independent  f rom a f inanc ia l  v iewpoint .  

Dur ing 2005 there  was a lso a  major  increase in  economic marg ins .  Spec i f ica l l y,

EBIT,  equa l  to  approx imate ly  EUR 82.9 mi l l ion  (9 .9% of  to ta l  revenues) ,  increased

by 20.5% compared to  approx imate ly  EUR 69 mi l l ion  in  2004.  

Net  pro f i t ,  equa l  to  approx imate ly  EUR 28 mi l l ion ,  increased by 4.7% compared to

EUR 26 mi l l ion  in  2004.   

As fa r  as  assets  are  concerned,  the f igures at  December  31,  2005 conf i rmed the
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FROM LEFT TO RIGHT:

ITALY
Sassari University
ITALY 
New Milan Expo Fair Centre
VENEZUELA
S. Agatón Hydroelectric 
Power Plant



ba lanced asset  and f inanc ia l  s t ructure  wh ich,  to  date ,  has proved to  be a l l - impor-

tant  for  the company’s  growth in  the genera l  cont ract ing market .

Spec i f ica l l y,  an examinat ion o f  the main  i tems shows a marked increase in  f i xed

assets  compared to  the f igure  a t  December  31,  2004,  due to  investments  made

pr ior  to  the s tar t -up  o f  genera l  cont ract ing pro jects .  I t  must  be noted that  in tan-

g ib le  f i xed assets  and equ i ty  investments  inc lude in i t ia l  investments  both in  pro j -

ect  f inance act iv i t ies  such as the set t ing up o f  a  spec ia l  purpose veh ic le  to  con-

st ruct  and manage Mest re  Hosp i ta l  and investments  l inked to  the car  park  sector

and in i t ia l  const ruct ion phase o f  new hosp i ta l  in  Nap les  ( “Ospeda le  de l  Mare” ) ,  and

genera l  cont ract ing act iv i t ies  such as the spec ia l  purpose veh ic les  that  are  re-

spons ib le  for  the des ign,  f i rs t  phase o f  fund ing and const ruct ion o f  two lo ts  o f  the

SS 106 “Jon ica”  nat iona l  road.     

As  regards  the  ne t  f i nanc ia l  pos i t i on ,  a  b reakdown o f  the  key  f i gu res  i s  shown

be low.

Net  f inanc ia l  indebtedness at  December  31,  2005,  inc lud ing t reasury  shares,

amounted to  EUR 264.1 mi l l ion  compared to  EUR 226.5 mi l l ion  ( inc lud ing t reasury

shares )  a t  December  31,  2004.  Sa id  f igure  takes in to  account  the e f fects  on the f i -

nanc ia l  pos i t ion resu l t ing f rom the in t roduct ion o f  new in ternat iona l  account ing

standards ( IAS)  (so-ca l led derecogn i t ion ) .  

W i th  regard to  the s t ructure  o f  indebtedness f rom a t ime v iewpoint ,  i t  i s  impor tant

to  note  the cons iderab le  increase in  the share o f  medium- long term loans com-

pared to  those at  December  31,  2004.  In  fact ,  in  keep ing wi th  the p lan’s  goa ls ,  the

company successfu l l y  completed the f i rs t  s tep towards repos i t ion ing f inanc ia l  in-

debtedness f rom the shor t  to  the medium- long term.  

February  9 ,  2005 saw repayment ,  th rough the Agent  Bank BNP Par ibas Luxem-

burg,  o f  the EUR 150 mi l l ion  debenture  loan issued by the subs id ia ry  Asta ld i  F i -

nance S.A. ,  fo l lowed by payment  to  subscr ibers  on February  11,  2005.

Moreover,  f rom January  27,  2005,  the bank f inanc ing agreement  for  EUR 100 mi l -

l ion,  subscr ibed by a  poo l  o f  lead ing I ta l ian  cred i t  ins t i tu t ions and repayab le  in  5

ha l f -year  ins ta lments ,  became fu l l y  operat iona l .  Sa id  agreement  a l lows Asta ld i  to

br ing the durat ion o f  sources o f  f inanc ing in  l ine  w i th  the average durat ion o f  con-
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december 31, 2005 december 31, 2004(euro / thousands)

n e t  f i n a n c i a l  p o s i t i o n

short-term financial indebtedness (189,495) (176,759)

medium and long-term financial indebtedness (246,061) (83,662)

cash and cash equivalents 134,998 153,706

short-term financial receivables and securities 46,576 29,548

medium and long-term financial receivables and securities 2,733 17,092

total financial receivables and securities 49,309 46,640

leasing (18,662) (19,099)

bonded loan – (148,250)

net financial position (269,911) (227,424)

treasury shares in hand 5,860 898

IAS effects 118,871

total net financial position (264,051) (107,655)(*)

(*) The figure refers to the balance sheet as per legislative decree no. 127/1991
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t racts  and he lps restore  ba lance to  the company’s  f inanc ia l  s t ructure  in  the shor t -

medium/ long-term debt  ra t io ,  wh i le  a t  the same t ime se iz ing the oppor tun i ty  grant-

ed by the market ’s  low in terest  ra tes  dur ing th is  per iod and min imiz ing the cost  o f

anc i l la ry  f inanc ia l  charges.

Apr i l  2005 saw the def in i t ion,  fo r  the same purpose as above,  o f  a  four-year  loan

t ransact ion for  EUR 100 mi l l ion  connected to  work ing cap i ta l .  Sa id  loan,  sub-

scr ibed by a  poo l  o f  lead ing I ta l ian  banks wi th  Banca Popolare  d i  Mi lano as the

Agent  Bank,  makes i t  poss ib le  to  s t reaml ine the techn ica l  reserves por t fo l io  wh i le

at  the same t ime improv ing the work ing cap i ta l  cyc le  by us ing th is  type o f   s t ruc-

tured f inance t ransact ion.  

Due to  the e f fects  o f  IAS derecogn i t ion,  the debt/equ i ty  ra t io  was s l ight ly  h igher

than the un i t  (1 .08 i f  we inc lude the va lue o f  t reasury  shares in  hand among cash

and cash equ iva lents ) ,  and s l ight ly  up on the  0 .98 ra t io  a t  December  31,  2004.

Sa id ra t io  is  lower  and drops be low the un i t  i f  we cons ider  that  net  f inanc ia l  in-

debtedness inc ludes loans re la ted to  pro ject  f inance investments ,  repayment  o f

wh ich is  guaranteed by cash f low f rom future  management  cont racts .  

Equ i ty,  equa l  to  over  EUR 244 mi l l ion ,  repor ted a  c lear  change dur ing the year  re-

su l t ing f rom the pro f i t  fo r  the year  (approx imate ly  EUR 27.7 mi l l ion ) ,  the d is t r ibu-

t ion o f  d iv idends approved by the Shareho lders ’  Meet ing o f  Apr i l  29,  2005 (EUR

7.4 mi l l ion )  and the decrease resu l t ing f rom  t reasury  shares in  hand (approx i -

mate ly  EUR 5.9 mi l l ion ) .

The rec lass i f ied conso l idated income statement ,  rec lass i f ied conso l idated ba lance

sheet  and conso l idated cash f low statement  are  shown be low.  The va lues are  ex-

pressed in  thousands o f  euros.

FROM LEFT TO RIGHT:

ITALY 
New Milan Expo Fair Centre
EL SALVADOR
Paquete III High-Speed Roadway
VENEZUELA 
Caracas Subway
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2005 % 2004 %
contract revenues 790,510 94.1% 810,074 94.1%

other revenues 49,847 5.9% 50,600 5.9%

total revenues 840,356 100.0% 860,673 100.0%

costs of production (602,080) (71.6%) (655,787) (76.2%)

added value 238,276 28.4% 204,887 23.8%

personnel costs (93,232) (11.1%) (98,100) (11.4%)

other operating costs (22,005) (2.6%) (13,488) (1.6%)

ebitda 123,039 14.6% 93,298 10.8%

amortisation and depreciation (19,878) (2.4%) (18,044) (2.1%)

provisions (16,100) (1.9%) (4,650) (0.5%)

write-downs (4,287) (0.5%) (2,000) (0.2%)

(capitalisation of internal construction costs 161 0.0% 234 0.0%

ebit 82,935 9.9% 68,838 8.0%
net financial income and charges (34,768) (4.1%) (26,793) (3.1%)
impact of valuation of investments at equity method – 0.0% – 0.0%
profit (loss) of ongoing operations before taxes 48,167 5.7% 42,045 4.9%

taxes (20,484) (2.4%) (15,603) (1.8%)
profit (loss) of ongoing operations 27,683 3.3% 26,442 3.1%
profit (loss) related to discounted operations 0.0% 0.0%

profit (loss) for the period 27,683 3.3% 26,442 3.1%

(thousands of euros)

r e c l a s s i f i e d  i n c o m e  s t a t e m e n t
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intangible fixed assets 4,964 5,165

tangible fixed assets 93,650 94,680

investments 133,525 59,895

other net fixed assets 65,120 70,815

total fixed assets ( a ) 297,259 230,555

inventories 36,682 37,403

contracts in progress 234,703 119,006

trade receivables 351,883 357,947

other assets 158,274 138,459

advances from customers (64,531) (70,680)

subtotal 717,011 582,135

payables to suppliers (309,756) (357,361)

other liabilities (146,234) (65,451)

subtotal (455,990) (422,812)

working capital (b) 261,021 159,323

employee benefits (9,685) (9,510)

provision for current risks and charges (34,413) (22,954)

total provisions ( c ) (44,098) (32,464)

net invested capital ( d ) = ( a ) + ( b ) + ( c ) 514,182 357,414

cash and cash equivalents 134,996 153,706

financial receivables and securities 49,309 97,054

medium-long term financial payables (260,790) (82,864)

short-term financial payables (193,426) (293,282)

net financial payables/receivables ( e ) (269,911) (125,386)

group equity 244,270 232,029

minority interests – –

equity ( g ) = ( d ) - ( e ) 244,271 232,028

r e c l a s s i f i e d  b a l a n c e  s h e e t

(thousands of euros)
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2005 2004
a - cash flow from operating activities:

result for the period 27,683 26,442
adjustments to reconcile net profit (loss) 
with cash flow generated (used) by operating activities:

deferred taxes 4,098 6,810

amortisation, depreciation and write-downs 38,872 21,664

provision for risks and charges 16,571 4,650 

costs for employee severance indemnity and defined benefit plans 2,197 2,235

costs for employee incentive plans 1,840 5,540

losses on disposals of non-current assets 3,150 419

gains on disposals of non-current assets (2,585) (1,126)

subtotal 64,143 40,192

differences in operating assets and liabilities (working capital):

trade receivables 74,860 (3,709)

inventories and contracts in progress (80,657) (19,397)

trade payables (47,605) 67,478

provision for risks and charges (11,274) 11,389

advances from customers (6,149) (31,785)

other operating assets (41,583) (27,641)

other operating liabilities 80,326 (5,263)

payments of employee severance indemnity and defined benefit plans (2,022) (4,312)

subtotal (34,104) (13,240)

cash flow from discontinued operations –   –   

total cash flow from operating activities 57,722 53,394

b - cash flow from investment activities:

purchases in investment property –   –   

investment in intangible fixed assets (3,103) (5,457)

investment in tangible fixed assets (23,303) (23,596)

(*) sale (purchase) of other investments (87,525) (2,580)

collections from sale of tangible and intangible 

fixed assets and investment property 7,870 6,120 

difference in financing of investments 2,978 (3,308)

contributions received

contributions received

cash flow from discontinued operations –   –   

total cash flow from investment activities (103,083) (28,821)

c - cash flow from financing activities:

capital increases in  payment –   –   

dividends paid (7,375) (6,306)

registration (repayment) of non-current borrowing net of commissions 160,495 (160,942)

net change in current financial payables (137,392) 192,321

net change in financial assets 1,872 (2,937)

sale (purchase) of securities/bonds and treasury shares 9,210 (20,919)

cash flow from discontinued operations –   –   

total cash flow from financing activities 26,810 1,217

d – exchange rate differences on cash and cash equivalents (159) (145)

net increase (reduction) in cash and cash equivalents (18,710) 25,645

cash and cash equivalents at start of year 153,706 128,061

cash and cash equivalents at end  of year 134,996 153,706

(*) Value including investments in s.p.v. for general contracting and project finance projects, consolidated with the line by line method within the group's fi-

nancial statements.

N.B. Comparison figures for 2004 are not shown insofar as they are not drafted in accordance with IAS 32 / 39 and therefore  cannot be compared with the

figures at december 31, 2005. 

(thousands of euros)

c o n s o l i d a t e d  c a s h  f l o w  s t a t e m e n t
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2.  Investments

The cash f low statement  shown above c lear ly  h igh l ights  how investments  made

dur ing the year  a t  a  conso l idated leve l  to ta l led EUR 114 mi l l ion .  

Sa id  investments  may be broken down as fo l lows.

2005 was character ized by an increase in  pro f i t  f rom both domest ic  and fore ign

product ion act iv i t ies .  Th is  was the resu l t  o f  care fu l  rest ructur ing o f  minor i ty  in ter-

ests  combined wi th  successfu l  p lann ing o f  investments  for  the purpose o f  increas-

ing the corporate  s t ructures’  techn ica l  and operat ing equ ipment .

As a  resu l t  o f  th is ,  2005 saw a marked increase in  investments  re la ted to  the s tudy

and des ign o f  genera l  cont ract ing in i t ia t i ves  and the deve lopment  o f  investments

in  pro ject  f inance act iv i t ies .  In  fact ,  payment  o f  equ i ty  in  Par tenopea F inanza d i

Proget to  S.p.A. ,  the spec ia l  purpose veh ic le  set  up to  const ruct  and subsequent-

ly  manage Naples’  Ospeda le  de l  Mare,  was completed dur ing the year.  2005 a lso

saw the set t ing up and share cap i ta l  fo rmat ion o f  two spec ia l  purpose veh ic les ,  es-

tab l ished to  des ign,  f inance and const ruct  two lo ts  o f  the “Jon ica”  Nat iona l  Road

(NR 106) .    

The major  investments  in  tang ib le  f i xed assets  were due to  the s tar t -up o f  con-

t racts  recent ly  secured in  I ta ly  and A lger ia .  Indeed,  the la t te r  saw a s ign i f icant  in-

vestment  made to  prov ide product ion s i tes  w i th  the necessary  techn ica l  and oper-

at ing equ ipment .

The investments  made in  in i t ia l  and ongo ing t ra in ing o f  human resources,  in  order

to  conso l idate  the at ta ined leadersh ip  pos i t ion,  took on increas ing impor tance.

Last ly,  i t  i s  impor tant  to  note  the d is investment  act iv i t ies  car r ied out  in  a l l  those

areas no longer  cons idered s t ra teg ic ;  these act iv i t ies ,  a l ready commenced in  pre-

v ious years ,  w i l l  be def in i t i ve ly  completed dur ing 2006.

3.  Conclusions

Fo l lowing the deta i led,  w ide-reach ing examinat ion car r ied out  and on the bas is  o f

observat ions regard ing the act iv i t ies  per formed,  we fee l  that  the pro f i ts  for  2005,

equa l  to  EUR 27,683,065.00,  make i t  poss ib le  to  env isage a  d iv idend of  EUR 0.085

per  share.  

OOnn  bbeehhaa ll ff   ooff   TTHHEE  BBOOAARRDD  OOFF  DDIIRREECCTTOORRSS  

TThhee  CChhaa ii rrmmaann

((EErrnneessttoo  MMoonntt ii ))

tangible fixed assets 23

intangible fixed assets 3

minority interests 88

n e t  i n v e s t m e n t s

(millions of euros)
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Parent  Company’s  f inancia l  statements at  December 31,  2005 
I N C O M E  S T A T E M E N T

revenues 1 790,509,834 810,073,772

other operating revenues 2 49,846,573 50,599,663

total revenues 840,356,407 860,673,435

purchases costs 3 113,729,958 118,338,796

service costs 4 488,350,211 537,448,083

personnel costs 5 93,231,688 98,100,202

amortisation, depreciation and write-downs 6 24,165,349 20,043,901

other operating costs 7 38,105,352 18,137,996

total costs 757,582,558 792,068,978

(capitalisation of internal construction costs) 8 160,974 233,501

operating result 82,934,823 68,837,958

financial income 9 33,735,926 43,146,360

financial charges 10 (68,504,165) (69,939,561)

pre-tax profit (loss) of  continued operations 48,166,584 42,044,757

taxation 11 20,483,519 15,602,970

profit (loss) for the period 27,683,065 26,441,787

profit per share 12

– profit per basic share – –

– profit per basic share from  continued operations 0.283 0.2719

– profit per diluted share – –

– profit per diluted share from  continued operations 0.283 0.2719

(amounts shown in euros)

31/12/2005notes 31/12/2004
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notes

B A L A N C E  S H E E T A S S E T S

31/12/2005 31/12/2004

(amounts shown in euros)

ASSETS

Non-current assets

Property, plant and equipment 13 93,446,267 94,476,298

Investment property 14 203,954 203,954

Intangible assets 15 4,964,381 5,164,508

Investments 16 133,524,842 59,895,417

Non-current financial assets 17 48,298,999 53,677,356

Other non-current assets 18 15,662,877 54,266,390

Deferred tax assets 11 3,891,425 8,041,300

Total non-current assets 299,992,745 275,725,223

Current assets

Inventories 19 36,682,391 37,403,225

Contracts in progress 20 234,702,545 119,005,890

Trade receivables  21 351,882,976 357,947,444

Tax receivables 22 42,157,031 32,550,064

Current financial assets 17 13,100,790 26,565,921

Other current assets 18 149,591,766 131,227,540

Cash and cash equivalents 23 134,995,648 153,706,001

Total current assets 963,113,147 858,406,085

Total assets 1,263,105,892 1,134,131,308

EQUITY 

Share capital 97,301,944 98,424,900

Reserves

– Legal reserve 9,382,529 7,818,668

– Extraordinary reserve 55,640,232 23,866,384

– Share premium reserve 67,836,096 67,836,096

– (Profit) loss carried forward (4,830,125) (8,283)

– Other reserves (8,743,325) 7,649,457

Total capital and reserves 24 216,587,351 205,587,222

Profit (loss) for the period 27,683,065 26,441,787

Total equity 244,270,416 232,029,009

notes

B A L A N C E  S H E E T E Q U I T Y  A N D  L I A B I L I T I E S

31/12/2005 31/12/2004

(amounts shown in euros)

LIABILITIES

Non-current liabilities 

Non-current financial liabilities 25 270,757,361 93,976,283

Other non-current liabilities 26 1,907,399 7,633,513

Employee severance indemnity and other personnel provisions 27 9,684,971 9,509,599

Total non-current liabilities 282,349,731 111,119,395

Current liabilities

Advances from customers 20 64,530,788 70,679,796

Trade payables 29 309,756,486 357,361,436

Current financial liabilities 26 193,426,486 293,282,281

Tax payables 30 12,889,931 7,165,896

Provision for current risks and charges 28 34,413,112 22,953,674

Other current liabilities 26 121,468,942 39,539,820

Total current liabilities 736,485,745 790,982,903

Total liabilities 1,018,835,476 902,102,298

Total equity and liabilities 1,263,105,892 1,134,131,308
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e q u i t y  m o v e m e n t s  a t  d e c e m b e r  3 1 ,  2 0 0 4

share  share premium 
capital reserve

share  share premium 
capital reserve

balance at december 31, 2003 in accordance with italian accounting standards 98,424,900 67,836,096

adoption of IASS/IFRSS

balance at january 1, 2004 IASS/IFRSS adjusted 98,424,900 67,836,096

mequity movements 2004

net income (charges) entered directly in equity –   –   

profit for the year 2004 

dividends

provision pursuant to article 27

other movements

balances at december 31, 2004 IASS/IFRSS 98,424,900 67,836,096

balance at december 31, 2004 IAS/IFRS 98,424,900 67,836,096

adoption of IAS 32 and 39 (400,000)

balance at january 1, 2005 IASS/IFRSS adjusted 98,024,900 67,836,096

equity movements 2005

cash flow hedge reserve

treasury shares (722,956)

net income (charges) entered directly in  equity (722,956) –

profit for year 2005

dividends

provision pursuant to article 27

other movements

balance at december 31, 2005 IASS/IFRSS 97,301,944 67,836,096

e q u i t y  m o v e m e n t s  a t  d e c e m b e r  3 1 ,  2 0 0 5
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equity movements at december 31, 2004
legal extraordinary other total retained  profit for  total

reserve reserve reserves earnings the period

equity movements at december 31, 2005
legal extraordinary other total retained  profit for total

reserve reserve reserves earnings the period

7,217,824 18,846,679 14,238,292 206,563,791 5,309 12,016,875 218,585,975

(6,602,000) (6,602,000) (6,602,000)

7,217,824 18,846,679 7,636,292 199,961,791 5,309 12,016,875 211,983,975

–   –   –   –   –   –   –   

–   26,441,787 26,441,787

–   (6,306,000) (6,306,000)

–   (90,753) (90,753)

600,844 5,019,705 13,165 5,633,714 (13,592) (5,620,122) –   

7,818,668 23,866,384 7,649,457 205,595,505 (8,283) 26,441,787 232,029,009

7,818,668 23,866,384 7,649,457 205,595,505 (8,283) 26,441,787 232,029,009

(2,572,000) (2,972,000) (2,972,000)

7,818,668 23,866,384 5,077,457 202,623,505 (8,283) 26,441,787 229,057,009

(423,000) (423,000) (423,000)

(3,736,000) (4,458,956) (4,458,956)

– – (4,159,000) (4,881,956) – – (4,881,956)

–   27,683,065 27,683,065

–   (7,353,000) (7,353,000)

–   (234,702) (234,702)

1,563,861 31,773,848 (9,661,782) 23,675,927 (4,821,842) (18,854,085) –   

9,382,529 55,640,232 (8,743,325) 221,417,476 (4,830,125) 27,683,065 244,270,416
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2005 2004
a - cash flow from operating activities:

result for the period 27,683 26,442
adjustments to reconcile net profit (loss) 
with cash flow generated (used) by operating activities:

deferred taxes 4,098 6,810

amortisation, depreciation and write-downs 38,872 21,664

provision for risks and charges 16,571 4,650 

costs for employee severance indemnity and defined benefit plans 2,197 2,235

costs for employee incentive plans 1,840 5,540

losses on disposals of non-current assets 3,150 419

gains on disposals of non-current assets (2,585) (1,126)

subtotal 64,143 40,192

differences in operating assets and liabilities (working capital):

trade receivables 74,860 (3,709)

inventories and contracts in progress (80,657) (19,397)

trade payables (47,605) 67,478

provision for risks and charges (11,274) 11,389

advances from customers (6,149) (31,785)

other operating assets (41,583) (27,641)

other operating liabilities 80,326 (5,263)

payments of employee severance indemnity and defined benefit plans (2,022) (4,312)

subtotal (34,104) (13,240)

cash flow from discontinued operations –   –   

total cash flow from operating activities 57,722 53,394

b - cash flow from investment activities:

purchases in investment property –   –   

investment in intangible fixed assets (3,103) (5,457)

investment in tangible fixed assets (23,303) (23,596)

(*) sale (purchase) of other interests, net of acquired cash (87,525) (2,580)

collections from sale of tangible and intangible 

fixed assets, and investment property 7,870 6,120 

difference in financing of investments 2,978 (3,308)

contributions received

cash flow from discontinued operations –   –   

total cash flow from investment activities (103,083) (28,821)

c - cash flow from financing activities:

capital increases in  payment –   –   

dividends paid (7,375) (6,306)

registration (repayment) of non-current borrowing net of commissions 160,495 (160,942)

net change in current financial payables (137,392) 192,321

net change in financial assets 1,872 (2,937)

sale (purchase) of securities/bonds and treasury shares 9,210 (20,919)

cash flow from discontinued operations –   –   

total cash flow from financing activities 26,810 1,217

d – exchange rate differences on cash and cash equivalents (159) (145)

net increase (reduction) in cash and cash equivalents (18,710) 25,645

cash and cash equivalents at start of year 153,706 128,061

cash and cash equivalents at end of year 134,996 153,706

(*) Value including investments in s.p.v. for general contracting and project finance projects, consolidated with the line by line method within the group's fi-

nancial statements.

N.B. Comparison figures for 2004 are not shown insofar as they are not drafted in accordance with IAS 32 / 39 and therefore cannot be compared with the

figures at december 31, 2005. 

c a s h  f l o w  s t a t e m e n t

(thousands of euros)
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Notes  to  the  i f r ss  pa ren t  company ’s
f inancia l  s tatements  at  december  31,
2005

Form and content

W i th  rega rd  to  t he  accoun t i ng  s t anda rds  adop ted  to  d ra f t  t he  f i nanc i a l  s t a t e -

men ts ,  i t  mus t  be  no ted  t ha t ,  pu r suan t  t o  A r t i c l e  4  o f  Leg i s l a t i v e  Dec ree  No .  38

o f  Feb rua r y  28 ,  2005  regu l a t i ng  app l i ca t i on  o f  t he  op t i ons  p rov ided  f o r  i n  A r t i -

c l e  5  o f  Commun i t y  Regu l a t i on  No .  1606 /2002  conce r n i ng  I n t e r na t i ona l  Ac -

coun t i ng  S tanda rds ,  As ta ld i  S .p .A .  exe rc i sed  t he  r i gh t  t o  vo l un ta r i l y  use  t he

I FRSs  adop ted  by  t he  Eu ropean  Un ion  to  d ra f t  i t s  f i nanc i a l  s t a t emen ts  as  f rom

the  yea r  end ing  Decembe r  31 ,  2005 .  Consequen t l y,  i n  keep ing  w i t h  t he  p rov i -

s i ons  o f  I FRS  1 ,  t he  da te  o f  t r ans i t i on  to  t he  I FRSs  adop ted  by  t he  Eu ropean

Un ion  i s  Janua r y  1 ,  2004 .  

As ta ld i  S .p .A . ’s  f i nanc i a l  s t a t emen ts  a t  Decembe r  31 ,   2005  a re  t he  f i r s t  f i nan -

c i a l  s t a t emen ts  d ra f t ed  i n  acco rdance  w i t h  t he  I n t e r na t i ona l  F i nanc i a l  Repo r t i ng

S tanda rds  adop ted  by  t he  Eu ropean  Un ion .

The  f i nanc i a l  s t a t emen ts  compr i se  t he  i ncome  s ta temen t ,  ba l ance  shee t ,  equ i t y

movemen ts  and   cash  f l ow  s ta temen t ,  exp ressed  i n  eu ros .  The  re l a t i v e  no tes

a re  a l so  exp ressed  i n  t housands  o f  eu ros  un l ess  o the rw i se  s t a t ed ;  as  a  resu l t ,

t he  to ta l  amoun ts  i n  some  schedu l es  may  d i f f e r  s l i gh t l y  f rom the  sum o f  t he  i n -

d i v i dua l  i t ems  fo rm ing  sa id  t o ta l s  due  to  round ing .  

The  i ncome  s ta temen t  i s  p resen ted  us i ng  a  c l ass i f i ca t i on  o f  i nd i v i dua l  i t ems

based  on  t he i r  na tu re .  Sa id  c l ass i f i ca t i on  i s  i n  keep ing  w i t h  t he  managemen t  re -

po r t  me thods  used  i ns ide  t he  company,  and  i s  t he re fo re  cons ide red  more  rep -

resen ta t i ve  compa red  to  p resen ta t i on  o f  i t ems  acco rd i ng  to  f unc t i on ,  p rov id i ng

more  re l i ab l e  and  more  re l e van t  i n f o rma t i on  f o r  t he  sec to r  o f  o r i g i n .  

As  f a r  as  t he  ba l ance  shee t  i s  conce r ned ,  i t  has  been  chosen  to  p resen t  i t ems ,

sepa ra t i ng  asse t s  and  l i ab i l i t i e s  i n to  cu r ren t  and  non-cu r ren t  asse t s  and  l i ab i l -

i t i e s ,  i n  acco rdance  w i t h  t he  p rov i s i on  con ta i ned  i n  pa rag raph  51  and  fo l l ow ing

o f  IAS  1 .  

The  cash  f l ow  s ta temen t  shows  cash  f l ow  fo r  t he  yea r,  b roken  down  i n to  ope r -

a t i ng  ac t i v i t i e s ,  i n ves tmen t  ac t i v i t i e s  and  f i nanc i a l  ac t i v i t i e s ,  and  i s  d ra f t ed  on

the  bas i s  o f  t he  i nd i rec t  me thod .

W i th  rega rds  to  t he  segmen t  d i sc l osu re ,  regu l a t ed  by  IAS  14 ,  i t  mus t  be  no ted

tha t ,  t ak i ng  i n to  accoun t  t he  f ac t  t ha t  t he  company  ope ra tes  i n  va r i ous  coun-

t r i e s  and  va r i ous  geog raph i ca l  a reas ,  t he  p r ima ry  re f e rence  mode l  i s  t he  geo-

g raph i ca l  one  wh i l e  i n f o rma t i on  rega rd i ng  bus i ness  a reas  i s  seconda r y.  

The  va l ua t i on  c r i t e r i a  used  to  d ra f t  t he  f i nanc i a l  s t a t emen ts  a t  Decembe r  31 ,

2004  we re  i n  comp l i ance  w i t h  t he  I t a l i an  C i v i l  Code  and  the  s t anda rds  i s sued

by  t he  I t a l i an  Accoun t i ng  Boa rd  (O IC )  and  by  t he  Na t i ona l  Counc i l s  o f  P ro f es -

s i ona l  Accoun tan t s  and  Bookkeepe rs .  F i r s t - t ime  adop t i on  o f  t he  I FRSs  to  d ra f t

t he  2005  f i nanc i a l  s t a t emen ts  made  i t  necessa r y  t o  ad j us t  2004  f i gu res ,  f o r  t he

pu rposes  o f  compa r i son ,  i n  o rde r  t o  re f l ec t  any  changes  gene ra ted  by  t he  i n -

t roduc t i on  o f  new  re f e rence  accoun t i ng  s t anda rds .  The  e f f ec t s  o f  f i r s t - t ime

adop t i on  o f  t he  I FRSs   p rov ided  f o r  i n  I FRS  1  a re  l i s t ed  i n  t he  documen t  “Tran -

s i t i on  to  i n t e r na t i ona l  accoun t i ng  s t anda rds  I FRSs ) ”  a t t ached  to  sa id  no tes .  
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The  I FRSs  used  have  been  i n t eg ra ted  w i t h  t he  i n t e rp re ta t i ons  o f  t he  I FR IC  ( I n -

t e r na t i ona l  F i nanc i a l  Repo r t i ng  I n t e rp re ta t i ons  Commi t t ee )  and  S IC  (S tand ing

In te rp re ta t i ons  Commi t t ee )  a t  Decembe r  31 ,   2005 .   

The  accoun t i ng  s t anda rds  l i s t ed  be low  have  been  cohe ren t l y  app l i ed  f o r  t he

compa red  pe r i ods  w i t h  t he  excep t i on  o f  t hose  conce r n i ng  va l ua t i on  o f  f i nanc i a l

i n s t r umen ts .  I ndeed ,  t he  exempt i on  p rov ided  f o r  by  I FRS  1  was  t aken  advan-

tage  o f ,  wh i ch  a l l owed  fo r  t he  adop t i on  o f  IAS  32  and  IAS  39   as  f rom Janua r y

1 ,  2005 ,  w i t hou t  l i s t i ng  compa ra t i ve  i n f o rma t i on  f rom the  p rev i ous  yea r  f o r  sa id

s tanda rds .   The re fo re ,  t he  accoun t i ng  s t anda rds  used  to  va l ue  f i nanc i a l  i n s t r u -

men ts  i n  t he  compa ra t i ve  i n f o rma t i on  we re  t he  na t i ona l  s t anda rds .  The  e f f ec t s

o f  adop t i on  o f  IAS  32  and  39  a re  shown  i n  a  spec i f i c  reconc i l i a t i on  t ab l e ,  i n -

c l uded  and  commen ted  on  subsequen t  t o  t hese  no tes .  

I t  shou ld  be  no ted  t ha t  t he  I FRSs  adop ted  by  t he  Eu ropean  Un ion  do  no t  p ro -

v i de  f o r  spec i f i c  accoun t  en t r y  o f  concess ion  se r v i ces .  I FR IC  has  p roduced

th ree  d ra f t  i n t e rp re ta t i ons  rega rd i ng  t he  c l ass i f i ca t i on  o f  asse t s  ( f ree l y  t r ans f e r -

ab l e  asse t s ) ,  l i ab i l i t i e s  ( recove r y  p rov i s i ons ) ,  re venues  and  cos t s  o f  concess ion

se r v i ces .  Sa id  i n t e rp re ta t i ons  shou ld  be  app l i ed  as  f rom the  f i nanc i a l  s t a t e -

men ts  f o r  t he  yea r  end ing  Decembe r  31 ,   2006 .  Consequen t l y,  f ree l y  t r ans f e r -

ab l e  asse t s ,  re venues  and  cos t s  o f  concess ion  se r v i ces  have  been  en te red  i n

comp l i ance  w i t h  t he  na t i ona l  accoun t i ng  p rac t i ce  when  d ra f t i ng  t he  f i nanc i a l

s t a t emen ts  a t  Decembe r  31 ,   2005 .  The  d i sc l osu re  p rov ided  f o r  i n  S IC  29  –  D i s -

c l osu re  –  Se r v i ce  concess ion  a r r angemen ts  was  a l so  p rov ided .

F i r s t - t ime  adop t ion  o f  I FRSs

The  a t t achmen t  “Trans i t i on  to  i n t e r na t i ona l  accoun t i ng  s t anda rds  ( I FRSs ) ”  con -

t a i n i ng  t he  reconc i l i a t i on  schedu l es ,  c r i t e r i a  used  and  re l a t i v e  no tes ,  requ i red

by  I FRS  1 ,  has  been  i nc l uded  i n  t he  no tes  to  t hese  f i nanc i a l  s t a t emen ts .  

Spec i f i ca l l y,  r econc i l i a t i on  o f  equ i t y  conce r ns :

• the  open ing  ba l ance  a t  Janua r y  1 ,  2004 ,  t he  da te  o f  f i r s t  app l i ca t i on  o f  t he

I FRSs ,  compa red  to  t he  c l os i ng  ba l ance  a t  Decembe r  31 ,   2003 ,  ca l cu l a t ed

i n  acco rdance  w i t h  I t a l i an  accoun t i ng  s t anda rds ;

• the  c l os i ng  ba l ance  o f   2004 ,  a l ready  ca l cu l a t ed  i n  acco rdance  w i t h  I t a l i an

accoun t i ng  s t anda rds ,  d ra f t ed  i n  comp l i ance  w i t h  I FRSs .

Wh i l e  r econc i l i a t i on  o f  t he  i ncome  s ta temen t  conce r ns :

• ca l cu l a t i on  o f  t he  ope ra t i ng  resu l t  o f  t he  yea r  end ing  Decembe r  31 ,   2004  i n

comp l i ance  w i t h  I t a l i an  accoun t i ng  s t anda rds ,  app l y i ng  I FRSs .

Moreove r,  due  to  t he  adop t i on  o f  IAS  32  and  IAS  39  beg inn i ng  f rom Janua r y  1 ,

2005 ,  t he  reconc i l i a t i ons  a l so  i nc l ude  reconc i l i a t i on  re l a t ed  to  t he  e f f ec t s  o f

sa id  s t anda rds  on  t he  f i nanc i a l  pos i t i on  and  equ i t y  a t  Janua r y  1 ,  2005 .  

The  f o l l ow ing  t ab l e  summar i ses  t he  reconc i l ed  s t a t emen ts :  

equity and opening balance sheet 01.01.2004

balance sheet, equity and income statement 31.12.2004

balance sheet and equity following adoption of IAS 32 and 39 01.01.2005

r e c o n c i l e d  s t a t e m e n t s
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Reconc i l i a t i on  o f  equ i t y  and  t he  ba l ance  shee t  a t  Janua r y  1 ,  2004 ,  Decembe r

31 ,   2004  and  Janua r y  1 ,  2005 ,  and  o f  t he  resu l t  and  i ncome  s ta temen t  a t  De -

cembe r  31 ,  2004  a re  i nc l uded  i n  t he  a t t achmen t  “Trans i t i on  to  i n t e r na t i ona l  ac -

coun t i ng  s t anda rds  ( I FRSs ) ” ,  wh i ch  shou ld  be  re f e r red  to .  

Account ing  s tandards  adop ted

The  mos t  impo r t an t  accoun t i ng  s t anda rds  and  va l ua t i on  c r i t e r i a  adop ted  to

d raw  up  t he  f i nanc i a l  s t a t emen ts  a t  Decembe r  31 ,   2005  a re  l i s t ed  be low.  

Conve rs i on  o f  i t ems  i n  f o re i gn  cu r r ency

As ta ld i  S .p .A . ’s  f i nanc i a l  s t a t emen ts  have  been  d ra f t ed  i n  eu ros  wh i ch  i s  i t s

f unc t i ona l  cu r rency.  

The  ba l ances  o f  a l l  f o re i gn  ope ra t i ons  i nc l uded  i n  t he  f i nanc i a l  s t a t emen ts  have

been  en te red  i n  t he  cu r rency  o f  t he  ma in  econom ic  env i ronmen t  t he  company

works  i n  ( f unc t i ona l  cu r rency ) .  

The  i t ems  exp ressed  i n  a  d i f f e ren t  cu r rency  f rom the  f unc t i ona l  cu r rency,  e i t he r

mone ta r y  ( cash  and  cash  equ i va l en t s ,  asse t s  and  l i ab i l i t i e s  payab l e  o r  rece i v -

ab l e  w i t h  p re -es tab l i shed  o r  de te rm inab l e  sums  o f  money,  e t c . )  o r  non -mone-

ta r y  ( i n ven to r i e s ,  wo rks  i n  p rog ress ,  advances  to  supp l i e r s  o f  goods  and /o r

se r v i ces ,  goodw i l l ,  i n t ang ib l e  asse t s  e t c . )  a re  i n i t i a l l y  recogn i sed   a t  t he  ex -

change  r a t e  i n  f o rce  on  t he  t r ansac t i on  da te .  The  mone ta r y  i t ems  a re  subse -

quen t l y  conve r t ed  i n to  t he  f unc t i ona l  cu r rency  a t  t he  exchange  r a t e  on  t he  c l os -

i ng  da te  o f  t he  f i nanc i a l  s t a t emen ts  and  t he  resu l t i ng  d i f f e rences  a re  en te red  i n

the  i ncome  s ta temen t .  The  non-mone ta r y  i t ems  a re  kep t  a t  t he  conve rs i on  r a t e

on  t he  t r ansac t i on  da te  excep t  i n  t he  case  o f  an  ongo ing  un favou rab l e  t rend  i n

the  re f e rence  exchange  r a t e .  The  exchange  r a t e  d i f f e rences  re l a t ed  to  non-

mone ta r y  i t ems  a re  en te red  ( i ncome  s ta temen t  o r  equ i t y )  i n  t he  same  way  as

the  d i f f e rences  i n  t he  va l ue  o f  sa id  i t ems .  

Prope r t y,  p l an t  and  equ ipmen t

Tang ib l e  asse t s  a re  va l ued  a t  pu rchase  o r  p roduc t i on  cos t ,  ne t  o f  acc rued  de -

p rec i a t i on  and  impa i rmen t .  The  cos t  i nc l udes  a l l  e xpenses  d i rec t l y  i ncu r red  f o r

p repa r i ng  asse t s  f o r  use ,  as  we l l  a s  any  cha rges  f o r  d i sman t l i ng  and  remova l s

needed  to  res to re  t he  s i t e  t o  i t s  o r i g i na l  cond i t i ons .

Cha rges  i ncu r red  f o r  rou t i ne  and /o r  cyc l i ca l  ma in tenance  and  repa i r s  a re  en -

t e red  d i rec t l y  i n  t he  i ncome  s ta temen t  i n  t he  f i nanc i a l  yea r  i n  wh i ch  t hey  a re  i n -

cu r red .  Cos t s  re l a t ed  to  en l a rg i ng ,  mode r n i z i ng ,  o r  imp rov i ng  t he  f ac i l i t i e s

owned  o r  used  by  t h i rd  pa r t i e s  a re  cap i t a l i z ed  exc l us i ve l y  w i t h i n  t he  l im i t s  i n

wh i ch  t hey  mee t  t he  requ i remen ts  f o r  be i ng  sepa ra te l y  c l ass i f i ed  as  an  asse t  o r

pa r t  o f  an  asse t .  F i nanc i a l  cha rges  i ncu r red  f o r  acqu i r i ng  and /o r  bu i l d i ng  asse t s

a re  no t  cap i t a l i z ed .

The  va l ue  o f  an  asse t  i s  ad j us ted  by  sys tema t i c  dep rec i a t i on ,  ca l cu l a t ed  i n  re -

l a t i on  to  t he  res idua l  poss ib i l i t y  o f  use  based  on  i t s  use fu l  l i f e .  Dep rec i a t i on

s ta r t s  f rom the  momen t  t he  asse t  becomes  ava i l ab l e  f o r  use .  The  es t ima ted

use fu l  l i f e  f o r  t he  va r i ous  ca tego r i es  o f  asse t s  i s  as  f o l l ows :
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Land,  inc lud ing that  per ta in ing to  bu i ld ings,  i s  not  deprec ia ted.  

Shou ld the asset  sub ject  to  deprec ia t ion be composed of  d is t inct ly  ident i f iab le  e l -

ements  whose usefu l  l i fe  d i f fe rs  s ign i f icant ly  f rom that  o f  the other  components

forming the f i xed asset ,  deprec ia t ion is  per formed separate ly  for  each o f  the com-

ponents  forming the asset ,  in  app l icat ion o f  the component  approach po l icy.

P ro f i t s  and  l osses  resu l t i ng  f rom the  sa l e  o f  asse t s  o f  g roups  o f  asse t s  a re  ca l -

cu l a t ed  by  compa r i ng  t he  f a i r  va l ue ,  ne t  o f  sa l es  cos t s ,  w i t h  t he  re l a t i v e  ne t

book  va l ue .

Free ly  t rans ferab le  assets  are  systemat ica l l y  deprec ia ted in  every  f inanc ia l  year  on

the bas is  o f  the i r  res idua l  poss ib i l i t y  o f  use,  cons idered in  re la t ion to  the durat ion

of  the concess ion or  the asset ’s  usefu l  l i fe ,  i f  shor ter.  Any prov is ion to  cover  the

cost  o f  restor ing or  rep lac ing f ree ly  t rans ferab le  assets   i s  entered among the pro-

v is ion for  r i sks  and charges.  I t  shou ld be noted that  f ree ly  t rans ferab le  assets  re-

fe r  to  the fo l lowing concess ions:

To fur ther  exp la in  the tab le  inc luded above,  i t  shou ld be noted that  the a foremen-

t ioned concess ions prov ide for  ob l igat ions regard ing ext raord inary  maintenance o f

the bu i ld ings.

Tang ib le  assets  owned through f inanc ia l  leas ing agreements ,  wh ich bas ica l l y

t rans fer  a l l  the r isks  and benef i ts  o f  ownersh ip ,  a re  entered as assets  a t  the i r  cur-

rent  va lue or,  i f  lower,  a t  the cur rent  va lue o f  the min imum payments  due for  the

leas ing agreement ,  inc lud ing the sum to be pa id  for  exerc is ing the purchase op-

t ion.  The cor responding l iab i l i t ies  in  the lessor ’s  regard are  entered among f inan-

c ia l  payab les .

I f  there  is  no reasonab le  cer ta in ty  that  ownersh ip  o f  the asset  sha l l  be acqu i red at

the end o f  the leas ing agreement ,  the f inanc ia l l y  leased assets  are  deprec ia ted

over  a  per iod equa l  to  the durat ion o f  the leas ing agreement ,  or  the usefu l  l i fe  o f

sa id  asset ,  wh ichever  is  shor ter.

Leases in  wh ich the lessor  substant ia l l y  ma inta ins  a l l  the r isks  and benef i ts  o f

ownersh ip  o f  the assets  are  c lass i f ied as operat ing leases.  The insta lments  re fer-

r ing to  operat ing leases are  recorded in  the income statement  in  the f inanc ia l  years

of  the durat ion o f  the leas ing agreement .

For  f i rs t - t ime adopt ion (January  1 ,  2004) ,  in  compl iance wi th  IFRS 1,  the reva lued

years
property 20-33

plant and equipment 5-10

equipment 3-5

other assets 5-8

e s t i m a t e d  u s e f u l  l i f e  f o r  t h e  a s s e t s

grantor purpose of concession type of asset expiry of 
concession 

turin city authorities design, construction and management of a multi-storey car park car parks 08/08/2076

turin city authorities design, construction and management of a multi-storey car park car parks 24/02/2078

bologna city authorities design, construction and management of a multi-storey car park car parks 07/07/2058

f r e e l y  t r a n s f e r a b l e  a s s e t s  r e f e r r e d  t o  t h e  f o l l o w i n g  c o n c e s s i o n s
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cost  was app l ied as a  rep lacement  o f  the or ig ina l  h is tor ica l  cost  in  re la t ion to  the

va luat ion o f  some land and bu i ld ings.  

In tang ib le  assets

In tang ib le  assets  are  non-monetary  i tems hav ing no phys ica l  cons is tency,  and

c lear ly  ident i f iab le  and su i ted to  generat ing fu ture  economic benef i ts  for  the com-

pany.  Sa id  i tems are  recorded in  the f inanc ia l  s ta tements  a t  purchase and/or  pro-

duct ion cost ,  inc lud ing expenses that  may be d i rect ly  a t t r ibuted dur ing the prepa-

rat ion phase to  br ing i t  in to  operat ion,  net  o f  accrued amort isat ion (w i th  the ex-

cept ion o f  assets  w i th  an undef ined usefu l  l i fe )  and any impa i rment .  Amort isat ion

star ts  as  o f  when the asset  is  ava i lab le  for  use,  and is  d iv ided systemat ica l l y  in  re-

la t ion to  the res idua l  poss ib i l i t y  fo r  i ts  use,  wh ich is  based on i ts  usefu l  l i fe .  A ra te

tak ing i ts  actua l  use in to  account  is  employed in  the f inanc ia l  year  when the in tan-

g ib le  asset  is  entered for  the f i rs t  t ime.

Indust r ia l  patent  r ights  and r ights  to  use in te l lectua l  works are  entered at  purchase

cost ,  net  o f  amort isat ion and impa i rment  accrued over  t ime.   

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich the purchased r ight

is  ava i lab le  for  use,  and takes in to  account  the cor responding usefu l  l i fe .   

Concess ions,  l icenses and s imi la r  r ights  are  entered at  cost ,  net  o f  amort isat ion

and impa i rment  accrued over  t ime.    

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich ownersh ip  is  ac-

qu i red,  in  re la t ion to  the i r  durat ion.

Goodwi l l  entered among in tang ib le  assets  is  l inked to  bus iness combinat ion t rans-

act ions and represents  the pos i t i ve  d i f fe rence between the cost  incur red for  the

acqu is i t ion and the cur rent  va lue o f  the acqu i red assets  and l iab i l i t ies .  Whi le  the

negat ive  d i f fe rence,  i f  any,  i s  entered in  the income statement  a t  the moment  o f

purchase.  Goodwi l l  subsequent  to  in i t ia l  ent ry  is  not  sub ject  to  amort isat ion,  but

to  deprec ia t ion due to  impa i rment .

Annua l l y,  or  more f requent ly  i f  spec i f ic  events  or  changed c i rcumstances po int  to

the poss ib i l i t y  that  i t  has been sub ject  to  impa i rment ,  goodwi l l  i s  sub jected to

checks to  ident i f y  any impa i rment ,  in  accordance wi th  the prov is ions o f  IAS 36 ( Im-

pa i rment  o f  assets ) .

In  th is  regard,  i t  must  be noted that  no goodwi l l  was recorded at  December  31,

2005;  consequent ly  no in format ion is  prov ided wi th  regard to  the cash generat ing

un i ts  i t  i s  a l located to .  

Bus iness combinat ions

IFRS 3 is  app l ied to  record bus iness combinat ions for  wh ich cont ractua l  agree-

ments  re fer  to  March 31,  2004 or  la ter.

At  the moment  o f  purchase,  purchased assets  and l iab i l i t ies  are  va lued at  the i r  fa i r

va lue at  the purchase date .   

Fo r  f i r s t - t ime  adop t i on  o f  I FRSs ,  t he  company  chose  no t  t o  app l y  I FRS  3  (Bus i -

ness  comb ina t i ons )  re t roac t i ve l y  t o  compan i es  acqu i red  p r i o r  t o  Janua r y  1 ,

2004 .

Investment  proper ty  

An investment  proper ty  is  entered as an asset  when i t  represents  a  proper ty  owned

wi th  the purpose o f  rece iv ing rent  or  apprec ia t ion o f  the invested cap i ta l ,  prov ided
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that  the cost  o f  the asset  can be re l iab ly  estab l ished and the re la t i ve  economic fu-

ture  benef i ts  can be used by the company.  

They are  va lued at  purchase or  product ion cost ,  augmented by any anc i l la ry  costs ,

net  o f  accrued amort isat ion and o f  any impa i rment .

The usefu l  l i fe  o f  proper ty  inc luded under  sa id  i tem is  between 20 and 33 years .

Investment  proper ty  is  e l im inated f rom the f inanc ia l  s ta tements  when t ransfer red

or  when the investment  is  unusab le  in  the long- term and no economic benef i ts  are

expected f rom i ts  t rans fer.

Impa i rment  o f  tang ib le  and in tang ib le  assets  

Assets  w i th  an undef ined usefu l  l i fe  a re  not  sub ject  to  amort isat ion,  but  are  sub-

jected at  least  annua l l y  to  an impa i rment  test ,  wh ich checks the recoverab i l i t y  o f

the va lue repor ted in  the f inanc ia l  s ta tements .

For  assets  sub ject  to  amort isat ion,  the poss ib le  presence o f  ind icators  o f  an im-

pa i rment  is  va lued:  in  the event  o f  a  pos i t i ve  response,  the recoverab le  amount  o f

the asset  is  est imated,  w i th  any surp lus  ascr ibed to  the income statement .

Shou ld the prerequ is i tes  for  the prev ious ly  per formed deprec ia t ion cease to  ex is t ,

the asset ’s  book va lue is  restored wi th in  the l im i ts  o f  the or ig ina l  book va lue:  the

restorat ion o f  va lue is  a lso recorded in  the income statement .  However,  in  no case

is  the va lue o f  prev ious ly  deprec ia ted goodwi l l  o r  in tang ib le  asset  w i th  an unde-

f ined usefu l  l i fe  restored.

When the recoverab le  amount  o f  an ind iv idua l  asset  cannot  be est imated,  the re-

coverab le  amount  o f  the cash generat ing un i t  to  wh ich i t  be longs is  est imated.  

The recoverab le  amount  o f  an asset  or  cash generat ing un i t  i s  e i ther  the fa i r  va l -

ue,  net  o f  sa le  costs  or  i ts  va lue in  use,  wh ichever  is  greater.  To ca lcu la te  the va l -

ue in  use o f  an asset  or  cash generat ing un i t ,  the cur rent  va lue o f  est imated fu ture

f inanc ia l  f lows is  ca lcu la ted,  gross o f  taxes,  by  app ly ing a  pre- tax  d iscount ing

back ra te  re f lect ing the cur rent  market  va luat ions o f  the tempora l  va lue o f  the

money and of  the spec i f ic  r i sks  o f  the asset .  An impa i rment  is  entered i f  the re-

coverab le  amount  is  less  than the book va lue.  When an impa i rment  o f  assets  oth-

er  than goodwi l l  ceases to  ex is t  or  gets  smal le r,  the book va lue o f  the asset  or  o f

the cash generat ing un i t  i s  increased to  the newly  est imated recoverab le  amount ,

but  may not  exceed the va lue that  wou ld have been ca lcu la ted i f  no impa i rment

had been recorded.  Restorat ion o f  an impa i rment  is  immediate ly  entered in  the in-

come statement .

Investments  

Investments  in  subs id ia r ies ,  assoc ia ted compan ies and jo in t  ventures are  c lass i -

f ied among “ investments”  and va lued at  cost .

Investments  in  compan ies other  than subs id ia r ies ,   assoc ia ted compan ies,  and

jo in t  ventures (genera l l y  w i th  a  share o f  less  than 20%) are  c lass i f ied,  a t  the mo-

ment  o f  purchase,  among “ investments”  and va lued at  fa i r  va lue or  a t  cost .  Spec i f -

ica l l y,  they are  va lued at  cost  in  the case o f  non-quoted investments  or  invest-

ments  for  wh ich the fa i r  va lue is  unre l iab le  and cannot  be ca lcu la ted,  ad justed for

impa i rments  as  prov ided for  by  IAS 39.

Inventor ies

Inventor ies  are  entered at  cost  or  the net  rea l i zab le  amount ,  wh ichever  is  less .  The
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method se lected to  ca lcu la te  costs ,  as  a  pr inc ip le ,  i s  the weighted average cost .

The cost  inc ludes a l l  charges re la ted to  purchase and t ransformat ion and a l l  o ther

costs  incur red to  br ing inventor ies  to  the s i te  where used and in  the cond i t ions to

be employed in  the product ion process.  

Contracts  in  progress

Contracts  in  progress are  entered on the bas is  o f  the progress method (or  per-

centage o f  complet ion ) ,  accord ing to  wh ich costs ,  revenues and the marg in  are  ac-

knowledged on the s t rength o f  product ion progress.  The cr i te r ion adopted is  that

o f  the percentage o f  complet ion,  ca lcu la ted by app ly ing the “ incur red cost”  (cost

to  cost )  c r i te r ion .  

Valuat ion re f lects  the best  est imate o f  cont racts  car r ied out  a t  the repor t ing date .

The assumpt ions at  the base o f  the va luat ions are  updated at  regu lar  in terva ls .  Any

economic e f fects  are  recorded in  the f inanc ia l  year  in  wh ich the updates are  made.

Cont ract  revenues inc lude:

payments  agreed upon by cont ract ,  work changes,  pr ice  rev iews,   and incent ives,

to  the extent  in  wh ich these are  l i ke ly  to  be re l iab ly  va lued.  Spec i f ica l l y,  va luat ion

of  the pr ice  rev iew,  as  understood by the regu la t ions implement ing the f ramework

act  regard ing pub l ic  works as we l l  as  in ternat iona l  regu la t ions,  was based on the

pos i t i ve  resu l ts  that  cou ld  reasonab ly  be obta ined f rom d isputes wi th  c l ients ,  on

the s t rength o f  cont ract  c lauses and spec i f ic  techn ica l  and lega l  s tud ies .

Cont ract  costs  inc lude:

al l  costs that refer direct ly to the project, the costs that may be attr ibuted to project

act iv i ty in general and can be al located to said project, as wel l  as any other costs that

may be specif ical ly charged to the cl ient on the basis of contract clauses.

Cont ract  costs  a lso inc lude:

pre-operat ing costs ,  in  other  words the costs  incur red dur ing the in i t ia l  phase o f

the cont ract  pr io r  to  the s tar t  o f  const ruct ion act iv i ty  ( tender  preparat ion costs ,

des ign costs ,  organ izat ion and product ion s tar t -up costs ,  const ruct ion s i te  ins ta l -

la t ion costs ) ,  post-operat ing costs  incur red a f te r  complet ion o f  the cont ract  ( re-

mova l  o f  const ruct ion s i te ,  re turn  o f  p lant /equ ipment  to  base,  e tc . ) ,  as  we l l  as  any

costs  for  serv ices to  be per formed a f te r  the complet ion o f  works ( fo r  example ,  reg-

u lar  ma intenance,  ass is tance and superv is ion dur ing the f i rs t  phase o f  operat ion o f

ind iv idua l  works ) .  

Shou ld complet ion o f  a  pro ject  be forecast  to  generate  a  loss,  th is  sha l l  be recog-

n ized in  i ts  ent i re ty  in  the f inanc ia l  year  in  wh ich i t  may be reasonab ly  expected.

When the resul t  of  a long-term project  cannot be reasonably est imated, the va lue of

the contracts in progress is  ca lcu lated on the basis of  costs incurred, when i t  is  rea-

sonably expected that they wi l l  be recovered, wi thout assessment of  the margin.

When favourab le  or  unfavourab le  events  a t t r ibutab le  to  ex is t ing s i tuat ions at  the f i -

nanc ia l  s ta tements  re ference date  occur  a f te r  sa id  date ,  the amounts  entered in

the f inanc ia l  s ta tements  are  ad justed to  re f lect  the consequent  economic,  f inanc ia l

and equ i ty  e f fects .

Cont racts  in  progress are  set  out  net  o f  the any deprec ia t ion funds and/or  f ina l

losses,  as  we l l  as  advances for  the cont ract  be ing car r ied out .

Sa id  ana lys is  is  car r ied out  on a  cont ract  by  cont ract  bas is .  Shou ld the d i f fe rent ia l

be pos i t i ve  (due to  cont racts  in  progress greater  than the amount  o f  advances) ,
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the imba lance is  c lass i f ied among assets .  On the other  hand,  shou ld th is  d i f fe ren-

t ia l  be negat ive ,  the imba lance is  c lass i f ied among l iab i l i t ies ,  under   “advances

f rom customers.”

Shou ld the prov is ion for  f ina l  losses regard ing each pro ject  exceed the cont ract

va lue entered among assets ,  sa id  excess is  c lass i f ied in  the prov is ion for  r i sks  and

charges.

Accounts  rece ivab le  and f inanc ia l  assets   

F inanc ia l  assets  are  c lass i f ied in  the fo l lowing categor ies :

• assets  a t  fa i r  va lue wi th  o f fset  to  the income statement ;

• accounts  rece ivab le  and loans;

• f inanc ia l  assets  he ld  to  matur i ty ;

• f inanc ia l  assets  ava i lab le  for  sa le .

C lass i f icat ion depends on the reasons for  wh ich the asset  was acqu i red,  the na-

ture  thereof ,  and the va luat ion made by management  as  a t  the purchase date   or,

w i th  re ference to  the t rans i t ion to  IFRSs,  as  a t  the date  o f  adopt ion o f  IAS 39.

For comparat ive data regarding prev ious years,  in compl iance with IFRS 1 prov i-

s ions,  f inancia l  assets and l iab i l i t ies are recorded in accordance with I ta l ian ac-

count ing standards;  f inancia l  assets are entered among current and non-current as-

sets based on the term and/or use as at  the date of  the f inancia l  statements.  Secu-

r i t ies and investments entered among current assets are recorded at  purchase cost,

accurate ly ca lcu lated, or  at  market va lue i f  lower.  Secur i t ies entered among non-cur-

rent assets ( for  investment,  p lease see the speci f ic  paragraph)  are recorded at  pur-

chase cost,  adjusted as necessary to take impairment into account.

F inanc ia l  assets  a t  fa i r  va lue wi th  o f fset  to  income statement  

Th is  category  inc ludes f inanc ia l  assets  acqu i red for  the purposes o f  shor t - te rm ne-

got ia t ion or  f inanc ia l  assets  thus des ignated by management ,  in  add i t ion to  der iv-

at ives,  fo r  wh ich re ference shou ld be made to  the fo l lowing paragraph.  The fa i r

va lue o f  sa id  ins t ruments  is  ca lcu la ted by re fer r ing to  the market  va lue (b id  pr ice )

as  a t  the end date  o f  the per iod in  quest ion.  In  the event  o f  non-quoted inst ru-

ments ,  the fa i r  va lue is  ca lcu la ted wi th  commonly  used f inanc ia l  va luat ion tech-

n iques.  The fa i r  va lue var ia t ions o f  ins t ruments  in  th is  category  are  immediate ly

entered in  the income statement .

Accounts  rece ivab le  and loans 

This category inc ludes assets not represented by der ivat ives and for  which an act ive

publ ic market does not ex ist ,  f rom which f ixed or determinable payments are ex-

pected. Said assets are va lued at  the amort ised cost based on the actual  interest

rate method. Any impairment ca lcu lated through the impairment test  is  entered in

the income statement.  These assets are c lass i f ied as current assets,  except for

shares whose terms expire af ter  more than 12 months,  which are inc luded among

non-current assets.

F inanc ia l  assets  he ld  to  matur i ty

Unl ike der ivat ives,  these assets have a pre-establ ished term and are the assets

which the company intends and is able to mainta in in i ts  port fo l io unt i l  the matur i ty.

These assets  are  va lued at  the amort ised cost  based on the actua l  in terest  ra te
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method.  Those whose cont ractua l  te rm is  expected wi th in  the 12 months there-

a f te r  a re  c lass i f ied under  cur rent  assets .  Any impa i rment  ca lcu la ted through the

impa i rment  test  i s  entered in  the income statement .

F inanc ia l  assets  ava i lab le  for  sa le  

Th is  category  inc ludes the f inanc ia l  assets ,  not  represented by der ivat ives,  des ig-

nated spec i f ica l l y  as  fa l l ing under  th is  category  or  not  c lass i f ied in  any o f  the pre-

v ious categor ies .  They are  va lued at  the fa i r  va lue ca lcu la ted wi th  re ference to  the

market  pr ices as at  the date  o f  the f inanc ia l  s ta tements ,  or  by  us ing f inanc ia l  va l -

uat ion mode ls  and techn iques,  record ing the i r  f luctuat ions wi th  an o f fset  to  a  spe-

c i f ic  equ i ty  prov is ion ( “prov is ion for  f inanc ia l  assets  ava i lab le  for  sa le” ) .  Th is  pro-

v is ion is  booked in  the income statement  on ly  a t  the t ime when the f inanc ia l  asset

is  actua l l y  t rans fer red or,  in  the case o f  negat ive  f luctuat ions,  when i t  i s  c lear  that

the impa i rment  a l ready recorded among equ i ty  cannot  be recovered.  C lass i f icat ion

as cur rent  or  non-cur rent  assets  depends on the management ’s  in tent ions and on

the rea l  negot iab i l i t y  o f  the secur i ty :  assets  whose rea l i za t ion is  expected in  the

subsequent  12 months are  recorded among cur rent  assets .

Der ivat ives

Der ivat ives are  usua l l y  cons idered as inst ruments  su i tab le  for  hedg ing and e f fec-

t i ve  in  neut ra l i z ing the r isk  o f  under ly ing assets  or  l iab i l i t ies  or  company under tak-

ings,  except  when they are  c lassed as assets  he ld  for  the purpose o f  negot ia t ion

and va lued at  fa i r  va lue wi th  o f fset  to  the income statement .

Spec i f ica l l y,  der ivat ives are  used wi th in  the context  o f  hedg ing s t ra teg ies  a imed at

neut ra l i z ing the r isk  o f  fa i r  va lue f luctuat ions o f  assets  or  l iab i l i t ies  entered in  f i -

nanc ia l  s ta tements ,  or  resu l t ing f rom cont ractua l l y  def ined under tak ings ( fa i r  va lue

hedge)  or  o f  f luctuat ions in  expected cash f lows wi th  regard to  cont ractua l l y  de-

f ined or  h igh ly  probab le  t ransact ions (cash f low hedge) .

The e f fect iveness o f  hedg ing operat ions is  documented both f rom the s tar t  o f  the

t ransact ion and per iod ica l l y  (a t  least  a t  every  date  o f  pub l icat ion o f  f inanc ia l  s ta te-

ments  or  in ter im repor ts ) ,  and is  measured by compar ing the fa i r  va lue f luctuat ions

of  the hedg ing inst rument  w i th  those o f  the hedged e lement  or,  in  the case o f  more

complex inst ruments ,  th rough s tat is t ica l  ana lyses based on r isk  f luctuat ion.

For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  the der ivat ives in  comparat ive  f inanc ia l  pos i t ions are  entered in  the f i -

nanc ia l  s ta tements  in  accordance wi th  I ta l ian  account ing s tandards,  or  in  the case

of  ins t ruments  not  qua l i f ied as hedg ing,  any negat ive  d i f fe rent ia ls  in  va lue are

recorded among costs  and l iab i l i t ies ,  wh i le  no ent ry  is  made in  the case o f  pos i t i ve

market  va lues.  The in terest  d i f fe rent ia ls  on in terest  ra te  swap ( “ IRS” )  cont racts

used for  f inanc ing hedg ing are  recorded on an accrua l  bas is  among f inanc ia l  in-

come and charges;  the cost  o f  fo rward cont racts  (d i f fe rence between spot  ex-

change at  the s tar t  o f  the cont ract  and forward exchange)  i s  entered in  the income

statement  on a  pro- ra ta  tempor is  bas is .  

In  the event  o f  fo rward operat ions,  the d i f fe rent ia l  a t t r ibutab le  to  premiums or  d is-

counts  is  entered where app l icab le  among the f inanc ia l  income and charges and

among other  cur rent  assets  or  l iab i l i t ies  on a  pro- ra ta  tempor is  bas is .

I t  shou ld be noted that  Asta ld i  S.p.A.  does not  s t ipu la te  der ivat ive  cont racts  for

specu la t i ve  purposes.
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Fa i r  Va lue Hedge

The f luctuat ions in  va lue o f  der ivat ives des ignated as fa i r  va lue hedges and qua l i -

f ied as such are  entered in  the income statement ,  s imi la r l y  to  what  is  done wi th  re-

gard to  fa i r  va lue f luctuat ions o f  hedged assets  or  l iab i l i t ies  a t t r ibutab le  to  the r isk

neut ra l i zed by the hedg ing operat ion.

The der ivat ive  is  no longer  entered as a  fa i r  va lue hedge in  the fo l lowing cases :

• the des ignat ion is  revoked;

• the hedg ing no longer  compl ies  w i th  hedge account ing requ i rements ;

• the der ivat ive  exp i res  or  i s  so ld ,  redeemed or  exerc ised.

Cash F low Hedge

The fa i r  va lue f luctuat ions o f  der ivat ives des ignated as cash f low hedges and qua l -

i f ied as such are  recorded,  w i th  regard to  the “e f fect ive”  por t ion on ly,  in  a  spec i f -

ic  equ i ty  reserve ( “cash f low hedge reserve” ) ,  wh ich is  then car r ied over  to  the in-

come statement  when the under ly ing ob ject  o f  hedg ing presents  i tse l f  f rom an eco-

nomic v iewpoint .  The fa i r  va lue f luctuat ion re ferab le  to  the ine f fect ive  por t ion is

immediate ly  entered in  the per iod’s  income statement .  I f  the der ivat ive  ins t rument

is  t rans fer red or  is  no longer  qua l i f ied as an e f fect ive  hedge aga inst  the r isk  for

wh ich the operat ion had been made,  or  the occur rence o f  the under ly ing operat ion

is  no longer  cons idered h igh ly  probab le ,  i ts  por t ion o f  the “cash f low hedge”  is  im-

mediate ly  entered in  the income statement .

Calcu la t ion o f  fa i r  va lue

The  f a i r  va l ue  o f  i n s t r umen ts  quo ted  on  pub l i c  ma rke t s  i s  ca l cu l a t ed  w i t h  re f e r -

ence  to  t he  quo ta t i ons  ( b i d  p r i ce )  as  a t  t he  re f e rence  da te  o f  t he  pe r i od  i n

ques t i on .  The  f a i r  va l ue  o f  non -quo ted  i ns t r umen ts  i s  measu red  w i t h  re f e rence

to  f i nanc i a l  va l ua t i on  t echn iques .  Spec i f i ca l l y,  t he  f a i r  va l ue  o f  i n t e res t  r a t e

swaps  i s  measu red  by  d i scoun t i ng  back  t he  expec ted  cash  f l ows ,  wh i l e  t he  f a i r

va l ue  o f  f o rwa rds  on  exchanges  i s  ca l cu l a t ed  on  t he  bas i s  o f  ma rke t  exchange

ra tes  as  a t  t he  re f e rence  da te ,  and  t he  r a t e  d i f f e ren t i a l s  among  the  cu r renc i es

conce r ned .

Derecogn i t ion

“Ass ignment  o f  debts”  were implemented through which cont ractua l  r ights  to  re-

ce ive  the re la t i ve  f inanc ia l  f lows were t rans fer red to  th i rd  par t ies .  These t ransac-

t ions can be character ised:   

( i ) by  the substant ia l  t rans fer  o f  r i sks  and benef i ts  resu l t ing f rom ownersh ip  o f  the

under ly ing f inanc ia l  asset ;

( i i ) by  maintenance o f  a  s ign i f icant  par t ,  or  o f  a l l  the a forement ioned r isks  and ben-

ef i ts .  

In  the f i rs t  case,  f inanc ia l  asset  is  e l im inated and any r ights  and ob l igat ions re-

su l t ing f rom or  ma inta ined subsequent  to  the t rans fer  a re  entered separate ly

among assets  and l iab i l i t ies .  In  the second case,  the f inanc ia l  asset  cont inues to

be entered.  

For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  assets  ass igned wi th  recourse in  the comparat ive  f inanc ia l  pos i t ions

are entered in  the f inanc ia l  s ta tements ,  in  accordance wi th  I ta l ian  account ing s tan-

dards.  
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Cash and cash equ iva lents

These inc lude money and depos i ts  w i th  banks or  other  cred i t  ins t i tu t ions,  ava i lab le

for  cur rent  t ransact ions,  posta l  cur rent  accounts ,  and other  equ iva lent  secur i t ies ,

as  we l l  as  investments  w i th  te rms exp i r ing wi th in  three months o f  the purchase

date.  Cash and cash equ iva lents  are  entered at  fa i r  va lue.

Equity

Share cap i ta l

The share cap i ta l  re fers  to  the subscr ibed,  pa id  up cap i ta l .  Costs  s t r ic t l y  re la ted to

share issue are  c lass i f ied as reduc ing the share cap i ta l  when sa id  costs  are  d i -

rect ly  a t t r ibutab le  to  the cap i ta l  t ransact ion.

Treasury  shares

Treasu r y  sha res  a re  reco rded  as  a  reduc t i on  o f  equ i t y.  Spec i f i ca l l y,  t he  nom ina l

va l ue  o f  t reasu r y  sha res  i s  en te red  as  a  reduc t i on  o f  t he  i s sued  sha re  cap i t a l ,

wh i l e  t he  excess  o f  t he  pu rchase  va l ue  compa red  to  t he  nom ina l  va l ue  i s  ca r -

r i ed  ove r  t o  reduce  o the r  rese r ves .  The re fo re ,  p ro f i t s  o r  l o sses  f o r  t he  pu r -

chase ,  sa l e ,  i s sue ,  o r  cance l l a t i on  o f  t reasu r y  sha res  a re  no t  en te red  i n  t he  i n -

come  s ta temen t .

For  comparat ive  f igures regard ing prev ious per iods,  in  compl iance wi th  IFRS 1

prov is ions,  t reasury  shares in  comparat ive  f inanc ia l  pos i t ions are  entered in  the f i -

nanc ia l  s ta tements ,  in  accordance wi th  I ta l ian  account ing s tandards.

Prof i t  ( loss )  car r ied forward

Th is  inc ludes the economic resu l ts  o f  the cur rent  per iod and of  the prev ious f inan-

c ia l  years  for  the par t  not  d is t r ibuted or  a l located to  reserves ( in  the case o f  pro f -

i t )  o r  ba lanced ( in  the case o f  loss ) .

Other  reserves

These are  spec i f ica l l y  ass igned cap i ta l  reserves.  They inc lude the fa i r  va lue reserve

for  ent r ies  booked wi th  th is  cr i te r ion wi th  o f fset  to  equ i ty.

F inanc ia l  l i ab i l i t ies

F inanc i a l  l i ab i l i t i e s  a re  i n i t i a l l y  en te red  i n  f i nanc i a l  s t a t emen ts  a t  t he i r  f a i r  va l -

ue ,  ne t  o f  t r ansac t i on  cos t s .  They  a re  subsequen t l y  va l ued  a t  t he i r  amor t i zed

cos t .

Any d i f fe rence between the sum rece ived (net  o f  t ransact ion costs )  and the nomi-

na l  va lue o f  the payab le  is  entered in  the income statement   by  app ly ing the actu-

a l  in terest  ra te  method.

They are  c lass i f ied as cur rent  l iab i l i t ies ,  un less the company has the cont ractua l

r ight  to  fu l f i l  i t s  ob l igat ions at  least  more than 12 months subsequent  to  the date

of  the f inanc ia l  s ta tements .

For  comparat ive  per iods,  f inanc ia l  l i ab i l i t ies  are  entered at  the i r  nomina l  va lue.

Trade payab les  and other  payab les

Trade payab les ,  whose term of  exp i ry  fa l l s  w i th in  s tandard commerc ia l  te rms,  are

not  d iscounted back and are  entered at  cost  ( ident i f ied by the i r  nomina l  va lue ) .  
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Income taxes

Current  taxes

Cur ren t  t axes  f o r  t he  yea r  and  f o r  t he  p rev i ous  yea r s  a re  en te red  a t  t he  va l ue

expec ted  to  be  pa id  t o  t he  t ax  au tho r i t i e s .  The  t ax  r a t es  and  l eg i s l a t i on  used  to

ca l cu l a t e  t he  amoun t  a re  t hose  i s sued  o r  l a rge l y  i s sued  a t  t he  c l os i ng  da te  o f

t he  f i nanc i a l  s t a t emen ts  i n  t he  i nd i v i dua l  coun t r i e s  whe re  t he  company   ope r -

a tes .

Defer red taxes

Defer red taxes are  ca lcu la ted by adopt ing the so-ca l led l iab i l i t y  method,  app l ied to

the temporary  taxab le  or  deduct ib le  d i f fe rences between the va lue o f  assets  and l i -

ab i l i t ies  entered in  the f inanc ia l  s ta tements  and the va lue at t r ibuted to  these for

tax  purposes.  Defer red tax  l iab i l i t ies  are  entered aga inst  a l l  temporary  taxab le  d i f -

fe rences,  w i th  the except ion o f  when:

• defer red tax  l iab i l i t ies  resu l t  f rom in i t ia l  va luat ion o f  goodwi l l  o r  an asset  or  l i -

ab i l i t y  in  a  t ransact ion that  i s  not  a  corporate  bus iness combinat ion and that ,

a t  the moment  o f  the t ransact ion,  does not  a f fect  the pro f i t  fo r  the year,  ca lcu-

la ted for  the f inanc ia l  s ta tements ,  or  the pro f i t  o r  loss  ca lcu la ted for  tax  pur-

poses;   

• wi th  re ference to  temporary  taxab le  d i f fe rences connected to  in terests  in  sub-

s id ia r ies ,  assoc ia tes  and jo in t  ventures,  ro ta t ion o f  the temporary  d i f fe rences

can be checked and i t  i s  l i ke ly  that  i t  w i l l  not  occur  in  the fu ture .

De fe r red  t ax  asse t s  a re  en te red  aga i ns t  a l l  deduc t i b l e  t empora r y  d i f f e rences

and  t ax  l osses  ca r r i ed  f o rwa rd ,  t o  t he  ex ten t  i n  wh i ch  su f f i c i en t  f u tu re  t ax  p ro f -

i t s  t ha t  can  make  t he  use  o f  deduc t i b l e  t empora r y  d i f f e rences  and  t ax  l osses

ca r r i ed  f o rwa rd   app l i cab l e  i s  l i k e l y,  excep t  when  t he  de fe r red  t ax  asse t  l i n ked

to  t he  t empora r y  deduc t i b l e  d i f f e rences  resu l t s  f rom i n i t i a l  va l ua t i on  o f  an  asse t

o r  l i ab i l i t y  i n  a  t r ansac t i on  t ha t  i s  no t  a  co rpo ra te  bus i ness  comb ina t i on  and

tha t ,  a t  t he  momen t  o f  t he  t r ansac t i on ,  does  no t  a f f ec t  t he  p ro f i t  f o r  t he  yea r,

ca l cu l a t ed  f o r  t he  f i nanc i a l  s t a t emen ts ,  o r  t he  p ro f i t  o r  l o ss  ca l cu l a t ed  f o r  t ax

pu rposes .

The va lue o f  defer red tax  assets  to  be entered in  the f inanc ia l  s ta tements  is  re-

v iewed at  each c los ing date  o f  the f inanc ia l  s ta tements  and reduced to  the extent

in  wh ich suff ic ient  fu ture  tax  pro f i ts  a re  no longer  l i ke ly,   in  order  to  a l low a l l  o r

par t  o f  the cred i t  to  be used.  Defer red tax  assets  that  are  not  entered are  rev iewed

on an annua l  bas is  a t  the c los ing date  o f  the f inanc ia l  s ta tements ,  and are  entered

to the extent  in  wh ich i t  i s  l i ke ly  that  the tax  pro f i t  i s  su f f ic ient  to  a l low sa id  de-

fer red tax  assets  to  be recovered.

Defer red tax  assets  and l iab i l i t ies  are  measured on the bas is  o f  tax  ra tes  expected

to be app l ied for  the per iod in  wh ich sa id  assets  are  rea l i sed or  sa id  l iab i l i t ies  d is-

charged,  cons ider ing the ra tes  in  force and those a l ready issued or  la rge ly  issued

at  the c los ing date  o f  the f inanc ia l  s ta tements .

Defer red tax  assets  and l iab i l i t ies  are  o f fset  in  the event  o f  a  lega l  r ight  to  o f fset

cur rent  tax  assets  w i th  cur rent  tax  l iab i l i t ies  and when the defer red taxes re fer  to

the same tax  body and same tax  author i ty.  

Income taxes (de fer red and cur rent )  re la ted d i rect ly  to  equ i ty  i tems are  d i rect ly  a t -

t r ibuted to  equ i ty  and not  to  the income statement .  
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Employee benef i ts

Prov is ion for  employee severance indemni ty  

The prov is ion for  employee severance indemni ty,  ob l igatory  for  I ta l ian  compan ies

pursuant  to  Law No.  297/1982,  is  cons idered a  def ined benef i t  p lan,  accord ing to

IFRSs,  and is  based on the work ing l i fe  o f  employees and on the pay earned by an

employee over  the course o f  a  pre-estab l ished term of  serv ice.

The va lue o f  employee severance indemni ty  is  ca lcu la ted by independent  actuar ies

us ing the pro jected un i t  c red i t  method.  For  f i rs t - t ime adopt ion o f  IFRSs,  a l l  ac-

crued actuar ia l  pro f i ts  and losses (a t  January  1 ,  2004) ,  were entered wh i le  for  sub-

sequent  years  i t  was chosen to  use to  the “cor r idor  method”  to  record actuar ia l

pro f i ts  and losses.  Sa id  method makes i t  poss ib le  to  d i lu te  the e f fect  der ived f rom

the change in  cer ta in  eva luat ion parameters  over  a  number  o f  f inanc ia l  years .  In

compl iance wi th  sa id  method,  any share o f  net  actuar ia l  pro f i ts  and losses that  a t

the end o f  the pr io r  per iod exceeds 10% of  the cur rent  va lue o f  the ob l igat ion or

10% of  the fa i r  va lue o f  any assets  used by the p lan at  the same date ,  d iv ided by

the remain ing work ing l i fe  o f  the employees,  i s  entered in  the income statement  for

each f inanc ia l  year.

Cash-set t led share-based payments

The top management  and consu l tants  o f  Asta ld i  S.p.A.  rece ived add i t iona l  benef i ts

in  the form of  cash-set t led share-based payments .  For  these operat ions,  in  accor-

dance wi th  the prov is ions o f  IFRS 2,  both the goods or  serv ices acqu i red and the

l iab i l i t ies  under taken are  va lued at  the fa i r  va lue o f  the l iab i l i t y.  The fa i r  va lue is  re-

ca lcu la ted for  the c los ing date  o f  each f inanc ia l  s ta tements  unt i l  the l iab i l i t y  i s  pa id

up,  and on the set t lement  date ,  a l l  fa i r  va lue f luctuat ions are  entered in  the income

statement .

The prov is ions set  for th  in  IFRS 2 have been app l ied s ince January  1 ,  2004.  

Prov is ion for  r i sks  and charges 

The prov is ions for  r i sks  and charges are  entered when,  a t  the re ference date ,  there

is  a  cur rent  ob l igat ion ( lega l  or  impl ic i t )  resu l t ing f rom a past  event ,  shou ld a  d is-

bursement  o f  resources to  sat is fy  the ob l igat ion be l i ke ly,  and a  re l iab le  est imate

of  the ob l igat ion can be made.

The amounts  a l located are  entered at  the va lue represent ing the best  est imate o f

the amount  the company wou ld pay to  set t le  the ob l igat ion or  to  t rans fer  i t  to  th i rd

par t ies  a t  the c los ing date  o f  the per iod.  I f  the e f fect  o f  d iscount ing back the mon-

ey is  s ign i f icant ,  the amounts  a l located are  ca lcu la ted by d iscount ing back the fu-

ture  expected f inanc ia l  f lows at  a  pre- tax  d iscount  ra te  that  re f lects  the cur rent

market  va luat ion o f  the cost  o f  money over  t ime.  When d iscount ing back is  per-

formed,  the increase in  the amount  a l located resu l t ing f rom the passage o f  t ime is

entered as a  f inanc ia l  charge in  the income statement .

Revenues other  than cont racts  in  progress

The revenues are  va lued at  the fa i r  va lue o f  the payment  rece ived,  tak ing in to  ac-

count  any d iscounts  and reduct ions l inked to  quant i t ies .

Revenues regarding the sa le of  goods are recognized when the company has t rans-

ferred the s igni f icant r isks and benef i ts  connected with ownership of  the assets to
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the buyer,  which in many cases coinc ides with t ransferr ing ownership or  possession

to the buyer,  or  when the va lue of  the revenue may be re l iab ly ca lcu lated. 

Revenues f rom serv ices rendered are  recorded,  when they may be re l iab ly  est i -

mated,  on the bas is  o f  the percentage o f  complet ion method.

Contr ibut ions

Publ ic  cont r ibut ions are  recorded when there  is  reasonab le  cer ta in ty  that  they wi l l

be  rece ived  and a l l  the re la t i ve  cond i t ions are  sat is f ied.  When the cont r ibut ions

are re la ted to  cost  i tems,  they are  recorded as revenues,  but  are  systemat ica l l y

d is t r ibuted over  the years  so that  they are  in  propor t ion to  the costs  they shou ld

offset .  Shou ld the cont r ibut ion be l inked to  an asset ,  the fa i r  va lue is  entered as a

reduct ion o f  the asset .  I t  i s  suspended among l iab i l i t ies  shou ld the asset  i t  i s

l inked to  not  be in  operat ion or  be under  const ruct ion.

F inanc ia l  charges 

In terest  i s  recorded on accrua l  bas is  accord ing to  actua l  in terest  method,  in  other

words by us ing the in terest  ra te  that  makes a l l  the incoming and outgo ing f lows

( inc lud ing premiums,  d iscounts ,  commiss ions,  e tc . )  that  make up a  g iven t ransac-

t ion f inanc ia l l y  equ iva lent .  F inanc ia l  charges are  not  cap i ta l i zed among assets .

Exchange ra te  pro f i t  and loss

Prof i ts  and losses on exchange ra tes are  entered among f inanc ia l  income and

charges.  

Div idends

Div idends are  recorded when the r ight  ar ises for  shareho lders  to  rece ive  the pay-

ment  that  normal ly  cor responds to  the d iv idend d is t r ibut ion approved by the

Shareho lders ’  Meet ing.  

The d is t r ibut ion o f  d iv idends to  shareho lders  is  entered as a  l iab i l i t y  in  the f inan-

c ia l  s ta tements  in  the per iod in  wh ich the d is t r ibut ion thereof  i s  approved by the

Shareho lders ’  Meet ing.

Costs

Costs  are  entered on an accrua l  bas is  and wi th  a  v iew to  cont inuat ion o f  the cor-

porate  act iv i ty  o f  the company’s  concerns.

Prof i t  per  share 

The base pro f i t  per  share is  ca lcu la ted by d iv id ing the share o f  the company’s  eco-

nomic resu l t  a t t r ibutab le  to  ord inary  shares by the we ighted average o f  ord inary

outs tand ing shares,  exc lud ing t reasury  shares.

Use of  est imates 

Draft ing of  the f inancia l  statements and notes in compl iance with IFRSs requires es-

t imates and assumpt ions that  affect  the va lues of  assets and l iab i l i t ies and the in-

format ion regarding potent ia l  assets and l iab i l i t ies.  The est imates are used to record

amounts a l located for  credi t  r isks,  contracts in progress,  amort isat ion,  depreciat ion

of  assets,  employee benef i ts ,  taxes,  other amounts a l located, and prov is ions.  The

resul ts achieved may di ffer  f rom said est imates.  The est imates and assumpt ions are
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per iodica l ly  rev iewed and the effects of  each var iat ion are immediate ly ref lected in

the income statement in the per iod when the var iat ion took place.

New account ing po l ic ies  and in terpretat ions adopted by the European Un ion but

s t i l l  not  in  force  

The poss ib le  impact  on the f inanc ia l  s ta tements  o f  the new standards and new in-

terpretat ions in  force subsequent  to  December  31,   2005 are  out l ined be low:

• IAS 19 –  Employee benef i ts .  The amendment  issued in  December  2004 wi l l

come in to  e f fect  as  a t  January  1 ,  2006.  Sa id  amendments  adopted by the Eu-

ropean Un ion prov ide for  the opt ion to  enter  actuar ia l  pro f i ts  and losses in  the

year  they occur,   not  in  the income statement  but  d i rect ly  in  a  spec i f ic  equ i ty

i tem.  Asta ld i  S.p.A.  does not  in tend to  ava i l  i tse l f  o f  th is  opt ion.

• IAS 39 –  F inanc ia l  ins t ruments :  a  f i rs t  amendment  was issued in  Apr i l  2005.  The

IASB then issued two amendments :  one in  June 2005 and another  in  August

2005 which wi l l  come in to  e f fect  f rom January  1 ,  2006.  W i th  regard to  sa id

amendments  adopted by the European Un ion and re fer red to  the fa i r  va lue op-

t ion and app l icat ion o f  hedge account ing,  i t  i s  fe l t  that  these wi l l  not  generate

any consequences.  

• IFRS 7 – F inancia l  instruments:  d isc losure.  Said d isc losure issued in August

2005 wi l l  come into effect  f rom January 1,  2007. Said standard adopted by the

European Union implements the addi t ional  in format ion conta ined in IAS 32 (F i-

nancia l  instruments:  d isc losure and presentat ion)  a lbe i t  amended and integrated.

The t i t le  of  IAS 32 has consequent ly  been amended to “F inancia l  instruments:

presentat ion”.  The company fee ls that  adopt ion of  IFRS 7 wi l l  lead to the inc lu-

s ion in the notes of  a more deta i led d isc losure regarding f inancia l  instruments.

• IAS 1 –  Presentat ion o f  f inanc ia l  s ta tements :  cap i ta l  d isc losures.  The s tandard

issued in  August  2005  w i l l  come in to  e f fect  f rom January  1 ,  2007.  Sa id  amend-

ments  adopted by the European Un ion re fer  to  the cap i ta l  d isc losure.  The com-

pany fee ls  that  sa id  amendment  w i l l  not  a f fect  the f inanc ia l  s ta tements .  

• IFRIC 4 –  Determin ing whether  an ar rangement  conta ins  a  lease.  The s tandard

issued in  December  2004  w i l l  come in to  e f fect  f rom January  1 ,  2006.  Sa id  in-

terpretat ion,  adopted by the European Un ion,  prov ides for  a r rangements  that

do not  have the lega l  fo rmat  o f  a  lease but  wh ich conta in  a  lease to  be c lass i -

f ied as a  f inanc ia l  o r  operat ing lease,  in  accordance wi th  the prov is ions o f  IAS

17.  The company is  cur rent ly  examin ing the s i tuat ion to  determine the poss ib le

impact  on i ts  f inanc ia l  s ta tements  o f  the amendments  made to  th is  s tandard.  

Comment on the main income statement and balance sheet  i tems 

1.  Revenues EUR 790,510

Revenues f rom works tota l led EUR 790,510 and were s l ight ly  down on the tota l  a t

December  31,  2004 due to  the combined e f fect  o f  a  number  o f  events .  In  fact ,  on

the one hand,  2005 saw the complet ion o f  ma jor  I ta l ian  cont racts  –  the most  im-

por tant  be ing the one for  the New Expo Fa i r  Center  in  Mi lan –  wh ich,  in  2004,  con-

t r ibuted s ign i f icant ly  to  the ach ievement  o f  sa id  leve ls  o f  product ion.  And on the

other,  2005 saw the company  abandon ing the Af r ican area,  w i th  the except ion o f

A lger ia .  These events  were not  o f fset  by  the commencement  o f  impor tant  genera l

cont ract ing pro jects  recent ly  secured in  I ta ly.
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For  more  de ta i l ed  in fo rmat ion ,  p lease  see  the  spec i f i c  sec t ion  in  the  sec to r  d i s -

c losu re .

2.  Other  operat ing revenues EUR 49,847

Other  revenues,  to ta l l ing EUR 49,847,  compr ised i tems not  d i rect ly  re la ted to  the

company’s  product ion act iv i ty,  but  never the less  secondary  to  the core bus iness

and of  a  las t ing nature .   

The fo l lowing is  a  breakdown of  the i tem in  quest ion:

The aggregate in  quest ion showed an overa l l  decrease o f  EUR 753 compared to

the prev ious year.  

Among the increases,  the i tems of  greatest  in terest  were:

– EUR 7,773 for  the increase in  serv ices rendered to  th i rd  par t ies  and investee

companies;

– EUR 1,521 to  the increases in  va lue accrued on the t rans fer  o f  tang ib le  assets .

Among the decreases,  the i tems of  greatest  in terest  were:

– EUR 4,013,  for  sa les  o f  goods to  th i rd  par t ies ,  ma in ly  re ferab le  to  the comple-

t ion o f  some act iv i t ies  by the permanent  estab l ishment  in  Venezue la  and com-

p le t ion o f  works by the permanent  estab l ishment  in  Gu inea;

– EUR 6,323 for  the “Other”  i tem,  main ly  re fer red to  the use o f  the prov is ion for

bad debts  by the permanent  estab l ishment  in  Croat ia ,  in  excess o f  the need for

fu ture  resources to  meet  any ob l igat ions resu l t ing f rom past  events .

I t  shou ld be noted that  the sum of  EUR 5 in  the renta ls  and leases rece ivab le  i tem

refer red to  payments  rece ived f rom investment  proper ty.  

3.  Purchase costs  EUR 113,730

The costs  for  the purchase o f  raw mater ia ls ,  subs id ia ry  mater ia ls  and consum-

ab les ,  net  o f  warehouse inventor ies ,  amounted to  EUR 113,730 (EUR 118,339 at

December  31,  2004) ,  showing a  net  decrease o f  EUR 4,609 compared to  the pre-

v ious per iod.

Purchase costs  were as fo l lows:   

31/12/2005 31/12/2004 variation
revenue from sales of goods 5,717 9,730 (4,013)

services provided to third parties 18,186 10,413 7,773

sponsorship 6,306 6,052 254

rentals and leases receivable 6,572 6,536 36

net gains from transfer of tangible assets 2,647 1,126 1,521

other 10,420 16,743 (6,323)

total 49,847 50,600 (753)

o t h e r  o p e r a t i n g  r e v e n u e s

31/12/2005 31/12/2004 variation
purchase costs 113,490 114,449 (959)

variation in the inventories of raw materials, 

subsidiary materials, consumables and goods 240 3,890 (3,650)

total 113,730 118,339 (4,609)

p u r c h a s e  c o s t s

(thousands of euros)

(thousands of euros)
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The EUR 240 var ia t ion in  inventor ies  re fer red to  the ba lance o f  net  inventor ies  en-

tered in to  the product ion cyc le .  

The decrease in  the use o f  raw mater ia ls  i s  to  be d i rect ly  re la ted to  the complet ion

of  some fore ign pro jects .  

4.  Serv ice costs  EUR 488,350

Serv ice costs  amounted to  EUR 488,350 (EUR 537,448 at  December  31,  2004) ,

decreas ing by EUR 49,098 compared to  the prev ious year.   

The breakdown of  serv ice costs ,  net  o f  the cost  for  leased assets ,  was as fo l lows:  

The most  s ign i f icant  var ia t ions re fer red to :

–  decrease o f  EUR 104,148,  re ferab le  to  consor t ium costs ,  resu l t ing f rom comple-

t ion o f  works to  const ruct  the New Expo Fa i r  Center   in  Mi lan,  wh ich recorded

max imum product ion leve ls  in  2004;

– increase of EUR 25,375 in subcontracts and other services, chief ly attr ibutable to ac-

t iv it ies carr ied out by permanent establ ishments in Venezuela, Romania and Turkey;

–  increase o f   EUR 12,204 in  techn ica l ,  admin is t ra t i ve  and lega l  consu l t ing costs ;

–  increase o f  EUR 10,287 re ferab le  to  insurance costs  incur red to  cover  r i sks  re-

su l t ing f rom natura l  events ,  re fer red to  the  permanent  estab l ishment  in  Turkey,

as we l l  as  the s tar t -up o f  ma jor  genera l  cont ract ing pro jects  in  I ta ly.

The costs  for  leased assets ,  equa l  to  EUR 9,380 (EUR 7,767 at  December  31,

2004)  was as fo l lows:

5.  Personne l  costs :  EUR 93,232

Personne l  costs ,  equa l  to  EUR 93,232 (EUR 98,100 as o f  December  31,  2004)

were as fo l lows:

31/12/2005 31/12/2004 variation
consortium costs 204,200 308,347 (104,148)

subcontracts and other services 195,845 170,470 25,375

technical, administrative and legal consulting 44,303 32,099 12,204

insurance 16,415 6,128 10,287

others 18,208 12,636 5,572

total 478,971 529,681 (50,710)

s e r v i c e  c o s t s

(thousands of euros)

31/12/2005 31/12/2004 variation
leases and other costs 7,242 5,685 1,557

rent and running expenses 2,007 1,838 170

maintenance costs on leased assets 130 244 (114)

total 9,380 7,767 1,612

c o s t s  f o r  l e a s e d  a s s e t s

(thousands of euros)

31/12/2005 31/12/2004 variation
wages and salaries 59,448 61,688 (2,240)

social security charges 18,019 16,727 1,292

other costs 11,728 11,909 (181)

other benefits subsequent to employment 2,197 2,236 (39)

cost of share-based payments 1,840 5,540 (3,700)

total 93,232 98,100 (4,869)

p e r s o n n e l  c o s t s

(thousands of euros)
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The i tem decreased by EUR 4,869 dur ing the year.

The average number  o f  employees dur ing the re ference per iod,  accord ing to  cate-

gory,  was as fo l lows:

The major  decrease in  the number  o f  workers  was la rge ly  due to  the complet ion o f

works in  Gu inea Conakry  and  E l  Sa lvador.

6.  Amort isat ion,  deprec ia t ion and wr i te-downs EUR 24,165

Amort isat ion,  deprec ia t ion and wr i te-downs were as fo l lows:

The i tem in  quest ion can be broken down as fo l lows:

– EUR 16,574 (EUR 15,539 at  December  31,  2004)  for  deprec ia t ion o f  corporate

assets ,  EUR 3,304 for  amort isat ion o f  in tang ib le  assets ;  

– EUR 4,287 for  va lue ad justments  regard ing rece ivab les  entered among cur rent

assets  in  order  to  represent  the est imated rea l i zab le  amount .  

7.  Other  operat ing costs  EUR 38,105

Other  operat ing costs  were as fo l lows:

T h e  p ro v i s i o n  f o r  r i s k s  a n d  c h a r g e s ,  t o t a l l i n g  E U R  1 6 , 1 0 0 ,  re p re s e n t e d  t h e

s e t t i n g  a s i d e  o f  p ro b a b l e  c h a r g e s  t o  b e  i n c u r re d  i n  re l a t i o n  t o  a c t i v i t i e s  i n

p ro g re s s  i n  I t a l y  a n d  a b ro a d ,  f o r  w h i c h   a  re l i a b l e  e s t i m a t e  c a n  b e  m a d e  w i t h -

i n  t h e  m o re  g e n e r a l  p o l i c y  o f  v a l u i n g  c o n t r a c t s  o n  t h e  b a s i s  o f  t h e  “ w h o l e  l i f e ”

re s u l t .   

O the r  ope ra t i ng  cos t s  t o t a l l ed  EUR 22 ,005  show ing  an  i nc rease  o f  EUR 8 ,517

compared  to  t he  p rev i ous  yea r,  and  we re  as  f o l l ows :

2005 2004
managers      90 85

executives     33 28

clerical workers 983 981

workers          2,426 3,639

a v e r a g e  n u m b e r  o f  e m p l o y e e s

31/12/2005 31/12/2004 variation
intangible amortisation 3,304 2,505 798

tangible depreciation 16,574 15,539 1,036

bad debts 4,287 2,000 2,287

total 24,165 20,044 4,121

a m o r t i s a t i o n ,  d e p r e c i a t i o n  a n d  w r i t e - d o w n s

31/12/2005 31/12/2004 variation
provision for risks and charges 16,100 4,650 11,450

other operating costs 22,005 13,488 8,517

total 38,105 18,138 19,967

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)

(thousands of euros)
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I n  comp l i ance  w i t h  t he  spec i f i c  accoun t i ng  s t anda rd  adop ted ,  con t i ngen t  and

non-ex i s t en t  l i ab i l i t i e s  f o r  va l ue  ad j us tmen ts  i nc l uded  the  d i f f e rences  on  es t i -

ma ted  cos t s  i n  t he  p rev i ous  yea r,  and  rep resen ted  t he  cove r i ng  o f  expenses ,

l osses  and  cha rges  aga i ns t  re venues  and  o the r  p roceeds  t ha t  wen t  t o  f o rm  i n -

come  i n  o the r  yea r s .  

F i sca l  cha rges  ma in l y  re f e r red  to  i nd i rec t  t axes  such  as  cus toms  cha rges ,

s t amp  du t i es ,  l oca l  p rope r t y  t axes ,  gove r nmen t  du t i e s  and  reg i s t r a t i on  t axes

i ncu r red  i n  I t a l y  and  ab road .

O the r  adm in i s t r a t i v e  cos t s  ma in l y  re f e r red  to  l osses  f rom the  sa l e  o f  cap i t a l

goods ,  assoc i a t i on  con t r i bu t i ons ,  o the r  adm in i s t r a t i v e  expenses  and  l osses  on

accoun ts  rece i vab l e .   

The  i nc rease  compa red  to  t he  p rev i ous  yea r,  equa l  t o  EUR 7 ,036 ,  was  ma in l y

due  to  t he  non-paymen t  o f  accoun ts  rece i vab l e  by  t he  C l i en t  t o  t he  pe rmanen t

es tab l i shmen t  i n  Tu rkey,  f o r  a l ready  comp le ted  wo rks .  Fu r t he rmore ,  t o  sa f e -

gua rd  ou r  i n t e res t s ,  a rb i t r a t i on  p roceed ings  have  been  i ns t i t u t ed ,  a imed  a t  t he

acknow ledgemen t  i n  ou r  f a vou r  o f  t he  sum i l l ega l l y  no t  pa id  by  t he  C l i en t .   

8 .  Cap i t a l i s a t i on  o f  i n t e rna l  cons t ruc t i on  cos t s  EUR 161

The  i nc rease  i n  f i x ed  asse t s  f o r  i n t e r na l  cons t ruc t i on  equa l l ed  EUR 161  (EUR

234  a t  Decembe r  31 ,  2004 )  and  re f e r red  to  t he  cos t s  cap i t a l i s ed  ove r  t he  yea r

i n  re l a t i on  to  t he  p ro j ec t  f i nance  i n i t i a t i v e  t o  cons t ruc t  t echno log i ca l  t unne l s  i n

t he  mun i c ipa l i t y  o f  Co logno  Monzese .  

9 .  F i nanc i a l  i ncome  EUR 33 ,736

F inanc i a l  i ncome  to ta l l ed  EUR 33 ,736  and  a l so  i nc l uded  reva l ua t i ons  to ta l l i ng

EUR 372  tha t  a re  commen ted  on  toge the r  w i t h  w r i t e -downs  f o r  reasons  o f  be t -

t e r  compa rab i l i t y.   

F i nanc i a l  i ncome ,  equa l  t o  EUR 33 ,364 ,  showed  a  dec rease  compa red  to  t he

same  pe r i od  o f  2004 .  

A  b reakdown  o f  t he  i t em,  t oge the r  w i t h  a  compa r i son  w i t h  t he  p rev i ous  yea r,

can  be  f ound  be low :  

2005 2004 variation
contingent and non-existent liabilities due to value adjustments 4,805 2,997 1,809

fiscal charges 2,508 2,835 (328)

other administrative costs 14,692 7,656 7,036

total 22,005 13,488 8,517

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)
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Income f rom subs id ia r ies  to ta l l ing EUR 88 re fer red to  in terest  (EUR 81)  and the

d is t r ibut ion o f  cap i ta l ,  net  o f  l iqu idat ion,  by  consor t ium compan ies (EUR 7) .

Income f rom assoc ia ted compan ies tota l l ing EUR 4,519 re fer red to  d is t r ibut ion o f

d iv idends f rom the fo l lowing compan ies:

–  Metro Los Teques EUR 4,115;

–  S.E. I .S .  S.p.A.  EUR   385;

–  V.A.S.C.O.  Imprese R iun i te EUR     5 .

Income f rom t ransact ions wi th  cred i t  ins t i tu tes  main ly  re fer red to  cur rent  bank ac-

count  in terest  and ga ins  on t rad ing o f  secur i t ies .

As regards other  f inanc ia l  income,  i t  i s  usefu l  to  po in t  out  that  the decrease noted

when compared to  the same per iod o f  2004,  can be at t r ibuted to  the ent ry  over  the

last  year  o f  in terest  rece ivab le  in  re la t ion to  the arb i t ra t ion award regard ing con-

st ruct ion o f  the Zagreb-Gor içan motorway in  Croat ia ,  and indemni t ies  regard ing

the war  in  Eth iop ia  that  have a l ready been a l located in  the deprec ia t ion o f  f inan-

c ia l  assets .  

Pro f i ts  recorded wi th  regard to  the f luctuat ion in  exchange ra tes o f  the var ious

cur renc ies  the company operates in ,  equa l  to  EUR 19,773,  o f fset  charges o f  the

same nature  to ta l l ing EUR 12,343 thus h igh l ight ing the e f fects  o f  the cur rency con-

t ro l  po l icy  implemented by the company.  The s ign i f icant  d i f fe rence in  ind iv idua l  ab-

so lu te  va lues,  compared to  the same per iod o f  the prev ious year,  i s  the conse-

quence o f  the phys io log ica l  t rend in  exchange ra tes.

As fa r  as  income f rom der ivat ives is  concerned,  i t  shou ld be noted that  in  compl i -

ance wi th  the prov is ions o f  IAS 39,  the company recorded income tota l l ing EUR

227 dur ing the year  wh ich re fer red to  hedg ing t ransact ions on the in terest  and ex-

change ra te  r isks  and EUR 375 re fer red to  other  t ransact ions.

10.  F inanc ia l  charges:  EUR (68,132)

F inanc ia l  charges tota l l ing EUR (68,132)  inc luded wr i te-downs and reva luat ions o f

f inanc ia l  assets  for  EUR (19,291) ,  wh ich are  commented on in  the ded icated para-

graph.   

In terest  and other  f inanc ia l  charges for  the year  to ta l l ing EUR (49,014)  showed a

decrease o f  EUR 10,671 compared to  the prev ious f inanc ia l  year.  

The tab le  be low shows a breakdown of  sa id  charges:  

2005 2004 variation
income from subsidiary companies 88 1,726 (1,639)

income from associated companies 4,519 193 4,325

income from other investee companies – 5,540 (5,540)

income from financial transactions with other credit institutes 1,774 1,918 (143)

surety commissions 1,040 765 274

exchange rate profit 19,773 9,446 10,327

income from derivatives - hedging 227 – 227

income from derivatives - ineffective hedging 375 – 375

other financial income 5,568 22,014 (16,445)

total 33,364 41,603 (8,239)

f i n a n c i a l  i n c o m e

(thousands of euros)
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In  re la t ion to  the above tab le ,  i t  shou ld be noted that  the major  decrease in  f inan-

c ia l  charges is  due,  on the one hand,  to  redempt ion o f  the loan wi th  Asta ld i  F i -

nance S.A.  wh ich generated an annua l  sav ing o f  approx imate ly  EUR 7,082,  and on

the other  to  sh i f t ing o f  shor t - te rm indebtedness to  the medium/ long-term,  w i th

consequent  sav ing on in terest  ra tes  and bet ter  negot ia t ion o f  cond i t ions for  shor t -

te rm cred i t  fac i l i t ies .  

Exchange ra te  losses tota l l ing EUR 12,343 are  to  be d i rect ly  re la ted to  pro f i ts  o f

the same nature  as  deta i led above.

As regards charges on der ivat ives,  i t  must  be noted that  in  compl iance wi th  the

prov is ions o f  IAS 39,  the company recorded over  the year  charges tota l l ing EUR 74

re fer red to  hedg ing t ransact ions and EUR 99 to  other  t ransact ions.  

Wr i te-downs and reva luat ions o f  f inanc ia l  assets showed a negat ive  ba lance o f

EUR 19,291 (EUR 8,711 in  2004)  as  fo l lows:

The i tem in  quest ion compr ised EUR 13,761  for  wr i te-down of  the ho ld ing o f  the

US subs id ia ry,  Asta ld i  Const ruct ion Corporat ion,  EUR 752 for  losses resu l t ing f rom

investments  in  compan ies,  as  we l l  as  EUR 496 for  the wr i te-down of  investments ,

o f  wh ich EUR 471 v ia  a l locat ion to  the prov is ion for  investment  r i sks ,  d iv ided as

fo l lows:

–  EUR 302 f rom subs id ia r ies  (EUR 730 in  2004) ;

–  EUR 144 f rom assoc ia ted compan ies (EUR 410 in  2004) ;

–  EUR 25 f rom other  investee compan ies (EUR 180 in  2004) .

Wr i te-down of  secur i t ies  and bad debts  re fer red a lmost  ent i re ly  to  sums a l located

to the prov is ion for  a r rears  in terest  over  the year  in  the permanent  estab l ishment

in  Croat ia .  

Reva luat ion o f  secur i t ies  for  EUR 372  re fer red to  the va luat ion at  fa i r  va lue o f  se-

cur i t ies  entered in  compl iance wi th  IAS 39.

11.  Income taxes EUR 20,484 

The tota l  amount  o f  the taxes for  the per iod,  re fer red to  the company and i ts  per-

manent  estab l ishments  abroad equa l led EUR 20,484 (EUR 15,603 at  December  31,

31/12/2005 31/12/2004 variation
surety commissions 6,343 5,229 1,114

charges from financial transactions with credit institutes 20,304 24,413 (4,109)

exchange rate losses 12,343 16,752 (4,409)

charges from derivatives - hedging 74 – 74

charges from derivatives - ineffective hedging 99 – 99

other financial charges 9,679 13,291 (3,612)

total 48,841 59,685 (10,844)

b r e a k d o w n  o f  f i n a n c i a l  c h a r g e s

(thousands of euros)

31/12/2005 31/12/2004 variation
revaluation of securities 372 1,544 (1,171)

write-down of investments (15,079) (1,620) (13,458)

write-down of securities and bad debts (4,584) (8,635) 4,050

total (19,291) (8,711) (10,580)

w r i t e - d o w n s  a n d  r e v a l u a t i o n s  o f  f i n a n c i a l  a s s e t s

(thousands of euros)
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2004) .  The increased tax  ra te ,  inc lud ing the e f fects  o f  IRAP ( reg iona l  bus iness tax )

(42.53% compared to  37.11% in  2004)  can main ly  be at t r ibuted to  the reduced lev-

e l  o f  tax-exempt  revenues recorded by the company dur ing 2005,  compared wi th

the same per iod o f  the prev ious f inanc ia l  year.  

Cur rent  taxes,  equa l  to  EUR 16,385,  were va lued on the bas is  o f  ob ject ive  e le-

ments  measured at  the re ference date  and represented the tota l  taxes wh ich can

be broken down in to  IRES (company tax )  (EUR 13,385)  and IRAP (EUR 3,000) .

F isca l  charges for  2005 tota l led EUR 20,483,  o f  wh ich EUR 4,098 resu l t ing f rom

ca lcu la t ion o f   de fer red taxes as fo l lows:

Res idua l  c red i t  fo r  prepa id taxes of  the company amounted to  EUR 3,893 (EUR

8,041 in  2004)  to  be recovered in  subsequent  f inanc ia l  years .

The fo l lowing is  a  summary o f  prepa id taxes at  December  31,  2005:

Taxes entered d i rect ly  in  equ i ty  to ta l led EUR 322 and re fer red to  the fo l lowing:  

Taxes on i tems entered d i rect ly  in  equ i ty :

• defer red taxes on net  losses re la ted to  cash f low hedge t ransact ions (EUR 75) ;

• cur rent  taxes on ga ins  f rom sa le  o f  t reasury  shares (EUR 247) .

Reconc i l ia t ion,  fo r  the so le  purpose o f  IRES,  between the entered taxes (cur rent

and defer red)  and the theoret ica l  taxes resu l t ing f rom app l icat ion o f  the tax  ra te  in

force for  the years  end ing December  31,   2004 and December  31,   2005 to  pre- tax

prof i t ,  i s  as  fo l lows:

income statement 31/12/2005 31/12/2004 variation
current taxes -  i.r.e.s. 13,385 6,076 7,309

deferred taxes -  i.r.e.s. 3,529 6,486 (2,957)

current taxes - i.r.a.p. 3,000 2,723 277

deferred taxes - i.r.a.p. 569 318 251

total 20,483 15,603 4,880

f i s c a l  c h a r g e s

2005 2005 2004 2004
balance sheet ires irap ires irap

a) deferred tax assets resulting from: 20,291 891 25,934 1,590

1) provisions for taxed risks 12,404 768 16,048 1,034

2) provision for taxed arrears interest risks 4,340 2,849

3) exchange rate differences 1,852

4) charges on share-based payments 627 2,516

5) export credit financial charges  2,035 262

6) other minor taxes 1,068 123 2,486 294

b) deferred tax liabilities resulting from: (16,033) (1,256) (18,073) (1,386)

7)  financial leasing (2,090) (269) (1,626) (209)

8) buildings entered at fair value as cost substitute (4,905) (631) (4,961) (639)

9) provisions for deducted contractual risks (4,675) (356) (7,150) (537)

10) arrears interest to be collected (4,363) (4,335)

c) net deferred tax assets (liabilities)  a) - b) 4,258 (365) 7,861 204

d) deferred taxes for the period to be charged 

to income statement (3,529) (569) (6,486) (318)

s u m m a r y  o f  p r e p a i d  t a x e s

(thousands of euros)

(thousands of euros)
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12.  Pro f i t  per  share

The pro f i t  per  bas ic  share was ca lcu la ted at  EUR 0.2826.  A tab le  summar is ing the

ca lcu la t ion methods is  shown be low:   

In  the absence o f  s tock opt ion p lans,  pro f i t  per  d i lu ted share is  the same as the

bas ic .  

Paid and proposed d iv idends:  EUR 7,375

Div idends tota l l ing EUR 7,375 (EUR 6,306 in  2004)  were pa id  dur ing 2005.

The d iv idend dec ided on by the Shareho lders ’  Meet ing o f  Apr i l  29,  2005,  o f  EUR

0.075 per  share,  was pa id  w i th  detachment  o f  the coupon on May 9,  2005.

The number  o f  shares benef i t ing f rom sa id  d iv idend was 98,336,744 out  o f  a  to ta l

o f  98,424,900 and net  o f  t reasury  shares,  equa l  to  EUR 88,156.

2004 2005
applicable standard rate 33.00% 33.00%

final variations (increases) 

– income from interests in partnerships 0.00% 0.16%

– general employee expenses 0.05% 0.04%

– interest payable 0.39% 0.00%

– capital losses and contingent items 5.46% 0.00%

– depreciation and entertainment expenses 0.25% 0.09%

– allocations to non-deductible provisions and losses 1.15% 10.17%

– provision for bad debts 0.24% 0.00%

– other taxes 0.97% 0.27%

– other variations (increases) 0.55% 0.51%

– foreign tax difference not recovered 0.00% 0.13%

final variations (decreases)

– non-taxable profit from investee companies (5.12%) (2.94%)

– exempt extraordinary income (2.56%) 0.00%

– exempt revenues (9.00%) (4.53%)

– use of provision for write-down of securities (1.21%) (0.25%)

– losses related to partnerships 0.00% (0.15%)

– tax credit difference (0.04%) (0.15%)

– bad debts 0.00% (1.24%)

actual ires rate 24.13% 35.12%

t a x e s  –  r e c o n c i l i a t i o n

(thousands of euros)

december 31, 2005 december 31, 2004
numerator

profit (loss) attributable to parent company's ordinary shareholders 

for continued operations 27,683 26,442

profit (loss) attributable to parent company's ordinary shareholders 

for discontinued operations – –

profit of parent company's ordinary shareholders  27,683 26,442

denominator (in units)

weighted average of shares (all ordinary) 98,424,900 98,424,900

weighted average of treasury shares (451,267) (1,188,893)

weighted average of shares to be used for the purposes 

of calculating profit per basic share  97,973,633 97,236,007

profit (loss) per basic share for  continued operations 0.2826 0.2719

profit (loss) per basic share for discontinued operations – –

0.2826 0.2719

p r o f i t  p e r  s h a r e  –  c a l c u l a t i o n  m e t h o d
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13.  Proper ty,  p lant  and equ ipment  EUR 93,446

The va lue o f  the proper ty,  p lant  and equ ipment  amounted to  EUR 93,446 at  De-

cember  31,  2005 (EUR 94,476 at  December  31,  2004) .  The main  var ia t ions dur ing

the year  re fer red to  new investments  made,  espec ia l l y  in  Romania ,  and the normal

asset  renewal  process.  

The most  impor tant  var ia t ions are  shown in  the tab le  be low:  

The va lue o f  proper ty,  p lant  and equ ipment  inc luded leased assets  to ta l l ing EUR

39,943;  for  greater  c la r i ty,  i t  shou ld be noted that  sa id  amount  inc luded the e f fect

o f  va luat ion o f  bu i ld ings for  EUR 14,169 for  wh ich the company adopted the reva l -

ued costs  to  rep lace the or ig ina l  h is tor ica l  costs  for  f i rs t - t ime adopt ion o f  IFRSs

(January  1 ,  2004) .

A breakdown of  the leased assets  is  shown in  the tab le  be low:

Last ly,  i t  must  be noted that  the gross book va lue o f  proper ty,  p lant  and equ ip-

ment ,  complete ly  deprec ia ted and s t i l l  in  use amounted to  EUR 36,652.

land and specific excavators, various fixed total
buildings and general power equipment assets

plant shovels and and in progress
heavy machinery and

equipment advance

value at 31/12/2004, 

net of depreciation (1) 37,652 28,317 16,292 10,040 2,175 94,476

increases

– from acquisitions – 10,034 7,112 6,132 162 23,440

subtotal 37,652 38,350 23,404 16,172 2,338 117,917

depreciation (814) (5,822) (6,614) (3,324) (16,574)

other disposals (71) (5,122) (1,094) (783) (799) (7,870)

reclassification and transfers – (158) 321 (190) – (26)

exchange rate differences – – – – – –

value at 31.12.2005, 
net of depreciation (2) 36,767 27,248 16,018 11,875 1,538 93,446

(1) of which

– cost 38,538 58,829 46,864 22,995 2,175 169,401

– provision for depreciation (886) (30,512) (30,572) (12,955) (74,925)

net value 37,652 28,317 16,292 10,040 2,175 94,476

(2) of which

– cost 38,467 59,451 45,594 26,211 1,538 171,262

– provision for depreciation (1,700) (32,202) (29,577) (14,337) (77,816)

net value 36,767 27,248 16,018 11,875 1,538 93,446

m a i n  v a r i a t i o n s  r e f e r r e d  t o  n e w  i n v e s t m e n t s

(thousands of euros)

land and specific excavators, equipment total
buildings and power shovels and

general and heavy machinery
plant equipment

value at 31.12.2005, net of depreciation 30,281 4,907 3,321 1,434 39,943

of which

– cost 31,599 9,745 9,400 2,953 53,697

– provision for depreciation (1,318) (4,838) (6,079) (1,519) (13,754)

l e a s e d  a s s e t s

(thousands of euros)
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14.  Investment  proper ty  EUR 204

Investment  proper ty,  equa l  to  EUR 204 (EUR 204 at  December  31,   2004)  under-

went  no var ia t ions dur ing the year.

15.  In tang ib le  assets  EUR 4,964

The ba lance o f  in tang ib le  assets  is  ma in ly  represented by the va lue o f  cont ractua l

r ights  acqu i red wi th  re ference to  cont racts  in  progress in  I ta ly  and abroad.  The

i tem in  quest ion underwent  a  EUR 200 decrease in  compar ison wi th  December  31,

2004 (ba lance o f  EUR 5,164) .  P lease see the fo l lowing tab le  for  a  breakdown:

Among the most  s ign i f icant  var ia t ions compared wi th  the ind iv idua l  i tems in  2004,

ment ion must  be made of  the EUR 2,380 increase for  “concess ions,  l icences,

t rademarks,  and r ights”  regard ing acqu is i t ion f rom th i rd  par t ies  o f  the cont ractua l

r ights  regard ing award ing,  as  Genera l  Cont ractor,  o f  works to  modern ise the SS

106 Jon ica nat iona l  road,  –  Pa l i zz i  Cau lon ia  and Squ i l lace S imer i  sect ions.

The tota l  va lue o f  in tang ib le  assets  d id  not  inc lude leased assets .

16.  Investments  EUR 133,525

Investments ,  equa l  to  EUR 133,525 (EUR 59,895 at  December  31,   2004)  in-

creased by EUR 73,629.

A breakdown of  the i tem is  shown be low:

The increase is  ma in ly  due to :

• subscr ip t ion o f  share  cap i ta l  o f  spec ia l  purpose veh ic les  to  car ry  out  works to

upgrade the Jon ica nat iona l  road (SS 106)  equa l  to  EUR 69,992;

rights to use concessions, total
intellectual licenses, 

works trademarks and rights

value at 31/12/2004, net of amortisation (1) 983 4,182 5,165

increments

– from acquisitions 723 2,380 3,103

subtotal 1,706 6,562 8,268

amortisation (596) (2,708) (3,304)

exchange rate differences – – –

value at  31/12/2005, net of amortisation (2) 1,111 3,854 4,964
(1) of which

–  cost 2,227 5,746 7,973

–  provision for amortisation (1,245) (1,564) (2,808)

net value 983 4,182 5,165
(2) of which

–  cost 2,951 8,055 11,006

–  provision for amortisation (1,840) (4,202) (6,042)

net value 1,111 3,854 4,964

i n t a n g i b l e  a s s e t s

(thousands of euros)

31/12/2005 31/12/2004 variation
investments valued at cost 133,525 59,895 73,629

total 133,525 59,895 73,629
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• subscr ip t ion o f  share  cap i ta l  o f  spec ia l  purpose veh ic le  to  const ruct  and man-

age the new hosp i ta l  in  Nap les  ( “Ospeda le  de l  Mare” )  equa l  to  EUR 5,579;

• decrease in  the overa l l  va lue o f  the share he ld  in  Asta ld i  Const ruct ion Corpora-

t ion equa l  to  EUR (2 ,371) ;

• subscr ip t ion o f  share  cap i ta l  o f  Asta ld i  A lger ie  Eur l  set  up to  car ry  out  the new

pro jects  in  A lger ia  equa l  to  EUR 564;

• decrease due to  t rans fer  o f  share  in  Hydro Honduras S.a .  equa l  to  EUR 520.

For  fu r ther  deta i l s ,  p lease see the tab le  a t tached to  these notes.

17.  Non-cur rent  f inanc ia l  assets  EUR 48,299

The i tem in  quest ion (EUR 53,677 at  December  31,  2004)  re fers  exc lus ive ly  to

loans to  subs id ia ry,  assoc ia ted and other  investee compan ies;  the i tem showed a

net  decrease o f  EUR 5,378 compared to  las t  year.  

Sa id  rece ivab les  main ly  re fer red to  ass is tance o f  a  f inanc ia l  nature  to  suppor t

works in  progress in  par t icu la r.  

For  a  breakdown of  the i tem in  quest ion,  p lease re fer  to  the tab le  regard ing re la t -

ed par t ies ,  a t tached to  these notes.  

Current  f inanc ia l  assets  EUR 13,101

Current  f inanc ia l  assets ,  va lued at  fa i r  va lue,  re fer red exc lus ive ly  to  the secur i t ies

por t fo l io .  Va luat ion at  fa i r  va lue is  genera l l y  representat ive  o f  the quotat ion on reg-

u la ted markets .  The economic e f fects  o f  va luat ion at   fa i r  va lue were entered in  the

income statement  under   “ reva luat ion o f  secur i t ies” ,  inc luded among f inanc ia l  in-

come.  

The ba lance re fer red exc lus ive ly  to  the fo l lowing secur i t ies  on hand:

The economic e f fects  o f  va luat ion at  fa i r  va lue were entered in  the income state-

ment  under  f inanc ia l  income.

18.  Other  assets

The ba lance o f  o ther  non-cur rent  assets ,  equa l  to  EUR 15,663,  showed a decrease

of  EUR 38,604 compared to  December  31,   2004 (EUR 54,266) ,  wh i le  other  cur rent

assets ,  equa l  to  EUR 149,592,  showed an increase o f  EUR 18,364 compared to

2004 (EUR 131,228) .

A breakdown of  the main  i tems was as fo l lows:

31/12/05 31/12/04 variation
Astaldi Finance bonds – 20,001 (20,001) 

Futher Credit - Arner fund 3,752 3,379 373 

BMP bond fund 5,037 – 5,037 

Nextra Team1 fund 2,009 – 2,009 

Gefin Comm.Union fund 1,057 1,022 35 

Fineco bond fund 946 908 38 

BNL property fund 298 254 44 

other minor investments 958 (958) 

Acer bonds 10% 1990/2002 2 2 – 

total 13,101 26,524 (13,423)

c u r r e n t  f i n a n c i a l  a s s e t s

(thousands of euros)
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The i tems marked ( * * )  a re  inc luded in  the net  f inanc ia l  pos i t ion.

“Other  non-cur rent  assets”  inc lude:

–  f inanc ia l  rece ivab les  tota l l ing EUR 2,733 formed of  rece ivab les  f rom Emi l ia  Ro-

magna’s  reg iona l  author i ty  (pursuant  to  the Togno l i  law) .  Sa id  law prov ides for

the payment  o f  a  cont r ibut ion to  const ruct  and manage car  parks bu i l t  in  the ex-

terna l  underground areas per ta in ing to  bu i ld ings,  for  the purpose o f  favour ing

decongest ion o f  town and c i ty  cent res ;

–  t ax  rece i vab l es  ma in l y  re f e r red  to  t ax  re f unds  reques ted  f rom f i nanc i a l  adm in -

i s t r a t i ons  f o r  d i rec t  t axes  (EUR 1 ,817 )  and  i nd i rec t  t axes  (EUR 4 ,377 ) ;  sa id

i t em i nc reased  by  EUR 4 ,447  du r i ng  t he  yea r,  o f  wh i ch  EUR 4 ,201  re f e r red  to

VAT  re f unds  reques ted  by  t he  pe rmanen t  es tab l i shmen t  i n  Tu rkey ;

–  other  assets  main ly  re fer red to  rece ivab les  for  advances to  supp l ie rs  and sub-

cont ractors  (EUR 918) ,  guarantee depos i ts   (EUR 633)  and other  defer red l iab i l -

i t ies  (EUR 4,595) .

”Other  cur rent  assets”  inc lude:

–  l oans  to  subs id i a r i e s ,  assoc i a t ed  compan i es  and  o the r  i n ves tee  compan i es

to ta l l i ng  EUR 52 ,984 .  Fo r  a  b reakdown  o f  t he  rece i vab l es  i n  ques t i on ,  p l ease

re f e r  t o  t he  t ab l e  a t t ached  to  t hese  no tes  rega rd i ng  re l a t ed  pa r t i e s ;  

–  rece ivab les  tota l l ing EUR 33,475 due to  the d i f fe rence between the nomina l  va l -

ue o f  rece ivab les  t rans fer red pr io r  to  December  31,  2003 and the amounts  co l -

lected by f inance inst i tu tes ;

–  de r i va t i ves  to ta l l i ng  EUR 1 ,277 ,  f o r  wh i ch  i n  t he  F inanc i a l  r i s k  managemen t

sec t i on  wh i ch  f o l l ows  t hese  no tes  i s  repo r t ed  t he  i n fo rma t i on  rega rd i ng  t he i r

na tu re  and  compos i t i on ;

–  o the r  asse t s  t o t a l l i ng  EUR 61 ,855 ,  ma in l y  re f e r red  to  rece i vab l es  f o r  ad -

vances  to  supp l i e r s  and  subcon t r ac to r s  (EUR 18 ,760 ) ,  o the r  accoun ts  rece i v -

ab l e  f o r  t he  t r ans f e r  o f  goods  and  se r v i ces   ( subcon t r ac to r  se r v i ces ,  t r ans f e r

o f  equ ipmen t  and  goods ,  t r ans f e r  o f  p rope r t y )  ( EUR 23 ,480 ) ,  soc i a l  secu r i t y

rece i vab l es  (EUR 629 ) ,  l oans  to  emp loyees  (EUR 681 ) ,  de f e r red  l i ab i l i t i e s

(EUR 4 ,894 )  and  rece i vab l es  f o r  advances  to  members  o f  t he  a rb i t r a t i on

boa rd  se t  up  i n  re l a t i on  to  spec i f i c  d i spu tes  w i t h  c l i en t s ,  rece i vab l es  f rom l i q -

u ida to r s  as  we l l  a s  va r i ous  o the r  rece i vab l es  (EUR 13 ,527 ) .   

31/12/2005 31/12/2004 variation
other non-current assets

– financial receivables** 2,733 45,170 (42,437)

– tax receivables 6,782 2,335 4,447

– other assets 6,147 6,761 (614)

total non-current other assets 15,663 54,266 (38,604)

other current assets

– loans to subsidiary companies 34,983 36,613 (1,630)

– loans to associated companies 17,515 11,435 6,080

– loan to other companies 486 845 (358)

– financial receivables (**) 33,475 25,361 8,114

– derivatives 1,277 – 1,277

– other assets 61,855 56,975 4,880

total other current assets 149,592 131,228 18,364

o t h e r  a s s e t s

(thousands of euros)
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19.  Inventor ies  EUR 36,682

The i tems showed a decrease o f  EUR 721 compared to  the prev ious year.  The

breakdown of  inventor ies  was as fo l lows:

Raw mater ia ls ,  subs id ia ry  mater ia ls  and consumables re fer red to  I ta l ian  s i tes  (EUR

3,169)  and fore ign permanent  estab l ishments  (EUR 24,254) ,  espec ia l l y  Turkey,

Venezue la ,  Romania  and Honduras.

Products  in  progress expressed the va lue o f  inventor ies  re la ted to  the former  Man-

i fa t tura  Tabacch i car  park  under  const ruct ion in  Bo logna.

The decrease in  goods and mater ia ls  in  t rans i t  ma in ly  re fer red to  the permanent

estab l ishments  in  Turkey and Venezue la .

20.  Cont racts  in  progress and advances f rom customers EUR 234,703

Contracts  in  progress,  entered in  accordance wi th  the percentage o f  complet ion

and net  o f  actua l  or  est imated losses at  the re ference date  and o f  invo ices issued

accord ing to  work progress repor ts ,  showed a pos i t i ve  ba lance o f  EUR 234,703

(Cont racts  in  progress )  and a  negat ive  ba lance o f  EUR 64,531 (Advances f rom cus-

tomers ) ;  the compos i t ion o f  works in  progress,  sp l i t  in to  works wi th  pos i t i ve  ba l -

ance and works wi th  negat ive  ba lance,  was as fo l lows:

Advances rece ived and offset  w i th  works in  progress equa l led EUR 16,028 (EUR

17,398 at  December  31,  2004) .  

W i th  re ference to  December  31,  2004,  the ba lance o f  advances showed a net  in-

crease o f  EUR 14,240,  ma in ly  due to  the acqu is i t ion o f  new cont racts  in  I ta ly  and

abroad,  inc lud ing the cont ract  re la ted to  Puer to  Cabe l lo  ra i lway works be ing car-

r ied out  by  the  permanent  estab l ishment  in  Venezue la .

31/12/2005 31/12/2004 variation
raw materials, subsidiary materials and consumables 27,423 27,822 (399)

products in progress and semi-finished products 3,405 1,674 1,731

finished products and goods 69 404 (336)

goods and materials in transit 5,785 7,502 (1,717)

total 36,682 37,403 (721)

i n v e n t o r i e s

(thousands of euros)

31/12/2005 31/12/2004 variation
initial contracts in progress 255,036 142,332 112,704

depreciation fund for final losses (4,305) (5,928) 1,623

contracts in progress 250,731 136,404 114,327

advances from customers (16,028) (17,398) 1,370

works in progress 234,703 119,006 115,697

c o n t r a c t  i n  p r o g r e s s

(thousands of euros)

31/12/2005 31/12/2004 variation
contracts in progress 26,335 4,576 21,759

advances from customers (90,866) (75,256) (15,610)

advances from customers (64,531) (70,680) 6,149

a d v a n c e s  f r o m  c u s t o m e r s

(thousands of euros)
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The tota l  cost  incur red inc lud ing pro f i ts  (net  o f  losses )  a t  December  31,  2004

amounted to  EUR 774,410.  

The fo l lowing were the f inanc ia l  operat ions implemented wi th  re ference to  a  se-

lected por t fo l io  o f  pr ice  rev iew requests ,  ass igned wi th  recourse,  for  wh ich ent ry

in  compl iance wi th  I ta l ian  account ing po l ic ies  was mainta ined g iven that  sa id  op-

erat ions were per formed pr ior  to  December  31,  2003:

The va lue o f  re tent ion money for  cont racts  in  progress tota l led EUR 9,538.

Works in  progress and re la t i ve  revenues are  shown in  the tab le  be low accord ing to

geograph ica l  a rea:

The increase in  cont racts  in  progress in  I ta ly  can be main ly  a t t r ibuted to :

–  d i f fe rent  account ing o f  pr ice  rev iew requests  t rans fer red wi th  recourse tota l l ing

EUR 34,320 (va luat ion at  December  31,  2004) ,  wh ich had been e l im inated in

2004 in  compl iance wi th  I ta l ian  account ing po l ic ies  in  2004;   

–  the Pont  Ventoux cont ract  (EUR 12,157) ;  

–  works to  const ruct  the Rome-Naples h igh speed l ine  (EUR 8,130) ;

–  works to  const ruct  the Nap les  underground (EUR 8,027) ;

–  new works to  modern ise the Jon ica Nat iona l  Road (EUR 7,452) ;

–  ra i lway works in  Veneto reg ion (EUR 6,173) .

21.  Trade rece ivab les  EUR 351,883

Trade rece ivab les  were as fo l lows:  

accounts receivable 53,475 

advances              20,000  

residual receivable 33,475 

d e t a i l s  r e f e r r e d  t o  v a r i o u s  d o m e s t i c  w o r k s  i n  p r o g r e s s

contracts in progress revenues
31/12/05 31/12/04 variation 31/12/05 31/12/04 variation

Italy 182,352 96,225 86,127 417,481 529,060 (111,579)

Europe 31,152 10241 20,911 211,395 112,959 98,436

America 6,001 5853 148 137,123 118,925 18,198

Africa 15,197 6687 8510 24,511 49,129 (24,618)

total 234,702 119,006 115,696 790,510 810,073 (19,563)

w o r k s  i n  p r o g r e s s  a n d  r e l a t i v e  r e v e n u e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

(thousands of euros)

31/12/2005 31/12/2004 variation
receivables from customers 312,391 284,409 27,983

receivables from subsidiaries 31,994 32,402 (408)

receivables from associated companies 33,360 56,853 (23,493)

receivables from parent companies 36 24 12

receivables from other investments companies 1,287 2,783 (1,496)

provisions for bad debts (27,185) (18,523) (8,662)

total 351,883 357,947 (6,064)

t r a d e  r e c e i v a b l e s

(thousands of euros)
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The decrease in  abso lute  va lue o f  EUR 6,064 compared to  the prev ious year,  in-

c lud ing the var ia t ion in  the prov is ions for  bad debts  and ar rears  in terest  to  d i rect-

ly  reduce rece ivab les  f rom customers,  compr ised the fo l lowing var ia t ions:

– increase o f  EUR 27,983 re fer red to  rece ivab les  f rom customers;

– net  decrease o f  EUR 25,385 re fer red to  rece ivab les  f rom parent ,  subs id ia ry,  as-

soc ia ted and other  compan ies.  For  a  more in-depth ana lys is ,  p lease re fer  to  the

tab le  o f  t ransact ions wi th  re la ted par t ies  a t tached to  the fo l lowing comment ;

– net  increase o f  EUR 8,662 re fer red to  the prov is ion for  bad debts .

The fo l lowing tab le  shows t rade rece ivab les  accord ing to  geograph ica l  a rea:

The increase in  rece ivab les  in  re la t ion to  Europe re fer red to  EUR 47,745 for  works

in  progress in  Turkey.  I t  must  be noted in  th is  regard that  dur ing the f i rs t  months

of  2006,  EUR 46,798 was rece ived as the counter  va lue o f  the cont ractua l  amount

of  USD 56,023.  

Prov is ions for  bad debts ,  t rade rece ivab les  and other  rece ivab les   

The prov is ion for  bad debts  and the prov is ion for  a r rears  in terest  underwent  the

fo l lowing movements  dur ing the year :  

22.  Tax rece ivab les  EUR 42,157

The va lue o f  tax  rece ivab les  increased by EUR 9,607 over  the year  (ba lance o f  EUR

32,550 at  December  31,   2004)  and main ly  re fer red to :

– rece ivab les  for  d i rect  income taxes tota l l ing EUR 16,327,  net  o f  the prov is ion for

bad debts  o f  EUR 198;  the amount  compr ises:

a ) IRES (corporate  tax )  c red i t  fo rmed dur ing ca lcu la t ion o f  2005 taxes (EUR

12,403) ;

b ) cred i t  fo r  taxes pa id  abroad,  for  the par t  that  can be recovered in  compl iance

wi th  Ar t ic le  165 o f  the new amalgamated tax  laws,  as  we l l  as  in ternat iona l

agreements  aga inst  dua l  taxat ion.

31/12/05 31/12/04 variation
italy 164,430 213,614 (49,183)

europe 110,794 61,767 49,027

america 32,016 34,270 (2,253)

africa 44,642 48,297 (3,655)

total 351,883 357,947 (6,064)

t r a d e  r e c e i v a b l e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2004 allocation use absorption exchange  2005
rate differences

receivables from customers:

– provision for bad debts (6,246) (4,288) – – (49) (10,583)

– provision for arrears interest (12,269) (4,584) 179 80 – (16,594)

other receivables

– provision for bad debts (8) – – – – (8)

total (18,523) (8,872) 179 80 (49) (27,185)

p r o v i s i o n s  f o r  b a d  d e b t s ,  t r a d e  r e c e i v a b l e s  a n d  o t h e r  r e c e i v a b l e s

(thousands of euros)
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– rece ivab les  for  ind i rect  VAT taxes tota l l ing EUR 25,830,  re fer r ing to  cont racts  in

progress in  I ta ly  (EUR 14,589)  and abroad (EUR 11,241) .  I t  shou ld  be noted that

a  re fund app l icat ion for  a  to ta l  EUR 12,000 was submi t ted in  I ta ly  in  the f i rs t

months o f  2006.

The fo l lowing tab le  shows the breakdown of  the i tems in  quest ion inc lud ing the

va lues prev ious ly  expressed in  other  non-cur rent  assets :  

23.  Cash and cash equ iva lents  EUR 134,996

Cash  and  cash  equ i va l en t s  whose  abso lu te  va l ue  reco rded  a  dec rease  o f  EUR

18 ,710 ,  even  f o l l ow ing  e f f i c i en t  managemen t  o f  a va i l ab l e  f unds ,  compr i sed  t he

fo l l ow ing :

The geograph ica l  breakdown of  cash and cash equ iva lents  was as fo l lows:

24 .  Sha re  cap i t a l  and  r ese r ves  EUR 216 ,587

The  sha re  cap i t a l ,  subsc r i bed  and  f u l l y  pa id  up ,  i s  rep resen ted  by  98 ,424 ,900

refunded brought 
forward

direct income taxes 1,157 15,170

italy 570 12,206

europe – 60

america 303 2,794

africa 285 110

vat 6,142 19,688

italy 3 14,587

europe – 2,213

america 6,139 1,163

africa – 1,725

total 7,299 34,858

(thousands of euros)

31/12/2005 31/12/2004 variation
bank and post office ** 134,736 151,951 (17,215)

cash on hand ** 259 196 64

cheques ** – 1,559 (1,559)

total 134,996 153,706 (18,710)

* *  I tems inc luded in  net  f inanc ia l  pos i t ion.

c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)

total 
Italy 104,135 

United States 15,700 

Romania 3,067 

Venezuela 4,342 

others 7,752 

total 134,996 

g e o g r a p h i c a l  d i s t r i b u t i o n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)
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o rd i na r y  sha res  o f  a  nom ina l  va l ue  o f  EUR 1  each .  Treasu r y  sha res ,  whose  nom-

ina l  va l ue  was  EUR 1 ,123  a t  t he  da te  o f  re f e rence  he reo f ,  we re  en te red  to  d i -

rec t l y  reduce  t he  sha re  cap i t a l .  The  numbe r  o f  sha res  he ld  equa l l ed  1 ,122 ,956 ,

o f  wh i ch  722 ,956  pu rchased  du r i ng  t he  yea r.

A t  Decembe r  31 ,  2005 ,  acco rd i ng  to  t he  s tock  l edge r,  t oge the r  w i t h  co r respon-

dence  rece i ved  pu rsuan t  t o  A r t i c l e  120  o f  Leg i s l a t i v e  Dec ree  No .  58 /1998  and

o the r  ava i l ab l e  i n f o rma t i on ,  t he  d i rec t  sha reho lde r s  ho ld i ng  more  t han  2% o f

t he  company ’s  sha re  cap i t a l  f u l l y  pa id  up  and  rep resen ted  by  sha res  w i t h  vo t -

i ng  r i gh t s ,  we re  t he  f o l l ow ing :

• F i n .As t .  S . r. l .  w i t h  39 ,152 ,199  sha res  equa l  t o  39 .778%;

• F i ne tupa r  I n t e r na t i ona l  S .A .  –  Luxembou rg  ( f o rme r l y  F i ne tupa r  S .A )  w i t h

12 ,327 ,967  sha res  equa l  t o  12 .525%;

• Ga r tmore  I n ves tmen t  Managemen t  PLC  w i t h  4 ,944 ,079  sha res  equa l  t o

5 .023%;

• F ide l i t y  I n ves tmen ts  w i t h  3 ,039 ,298  sha res  equa l  t o  2 .128%.

Othe r  rese r ves  to ta l l i ng  EUR 119 ,285  we re  as  f o l l ows :

The  movemen t  o f  sha re  cap i t a l  and  rese r ves  i s  de ta i l ed  i n  t he  “Equ i t y  move -

men ts ”  schedu l e .

Natu re ,  pu rpose  and  compos i t i on  o f  r ese r ves

Lega l  r ese r ve

The  l ega l  rese r ve  amoun ted  to  EUR 9 ,383  and  was  f o rmed  i n  acco rdance  w i t h

the  p rov i s i ons  o f  A r t i c l e  2430  o f  t he  I t a l i an  C i v i l  Code .  

Ex t r ao rd i na r y  r ese r ve

The  ex t r ao rd i na r y  rese r ve  amoun ted  to  EUR 55 ,640  and  was  f o rmed  and  c red -

i t ed  o r  cha rged  i n  acco rdance  w i t h  reso l u t i ons  passed  by  t he  Sha reho lde r s ’

Mee t i ng .  

Sha re  p rem ium rese r ve

The  sha re  p rem ium rese r ve  amoun ted  to  EUR  67 ,836  and  was  f o rmed  on  t he

occas ion  o f  conve rs i on  o f  t he  conve r t i b l e  bonded  l oan ,  as  we l l  a s  i s sue  o f  new

sha res  by  t he  company  to  co i nc ide  w i t h  s tock  exchange  l i s t i ng .

Pro f i t s  ( l o sses )  ca r r i ed  f o rwa rd

These  to ta l l ed  EUR (4 ,830 )  and  re f e r red  to  t he  econom ic  e f f ec t s  o f  app l i ca t i on

o f  I FRSs .

legal reserve  eur 9,383

extraordinary reserve eur   55,640

share premium reserve eur   67,836

profits carried forward eur   (4,830)

other reserves eur   (8,743)

o t h e r  r e s e r v e s

(thousands of euros)



Othe r  r ese r ves  (de f i c i t s )

The  i t em i n  ques t i on  equa l l ed  EUR (8 ,743 ) .  I t  se r ves  to  ad j us t  equ i t y  and  i n -

c l uded  the  f o l l ow ing :

1 . t he  i nc rease  i n  equ i t y  ( EUR 9 ,581 ) ,  ne t  o f  t he  re l a t ed  t ax  e f f ec t  en te red  i n  a

spec i f i c  rese r ve ,  due  to  en t r y,  a t  t he  da te  o f  t r ans i t i on  to  I FRSs ,  o f  t ang ib l e

asse t s  ( l and  and  bu i l d i ngs )  a t  f a i r  va l ue  i ns tead  o f  cos t ;   

2 . t he  ba l ance  o f  t he  d i f f e rences  i n  va l ue  o f  asse t s  and  l i ab i l i t i e s  (EUR 18 ,632 ) ,

a t  t he  da te  o f  t r ans i t i on  to  I FRSs ,  ( 01 /01 /2004  –  01 /01 /2005  fo r  t he  e f f ec t s

o f  IASs  32  and  39 ) ,  o the r  t han  t hose  l i s t ed  i n  po i n t  1 ;

3 . t he  e f f ec t s  resu l t i ng  f rom conve rs i on  o f  t he  f i nanc i a l  s t a t emen ts  o f  f o re i gn

pe rmanen t  es tab l i shmen ts ,  a t  t he  da te  o f  t r ans i t i on  to  I FRSs ,  t o t a l l i ng  EUR

(10 ,712 ) ;

4 . rese r ve  f o r  me rge r  l oss  (EUR 14 ,930 ) ;

5 . t he  va l ue  o f  t reasu r y  sha res  on  hand  (EUR (4 ,234 ) )  f o r  t he  pa r t  exceed ing

the  nom ina l  va l ue  o f  sa id  sha res  to ta l l i ng  EUR 1 ,123 ,  a l ready  a l l oca ted  to

dec rease  t he  sha re  cap i t a l ;

6 . o the r  rese r ves  o f  res idua l  va l ue  (EUR 326 ) .

25 .  F i nanc i a l  l i ab i l i t i e s

Pr i o r  t o  commen t i ng  on  t h i s  i t em,  i t  shou ld  be  spec i f i ed  t ha t   Janua r y  2005  saw

repaymen t  o f  t he  EUR 148  m i l l i on  l oan  to  t he  subs id i a r y  As ta ld i  F i nance  S .A .  I n

th i s  rega rd ,  i t  shou ld  be  po i n ted  ou t  t ha t  t he  EUR 100  m i l l i on  l oan  ag reemen t ,

subsc r i bed  by  a  poo l  o f  l ead i ng  I t a l i an  banks  and  repayab l e  ove r  5  yea r s  i n  s i x -

mon th l y  i n s t a lmen ts ,  became  f u l l y  ope ra t i ona l  as  f rom Janua r y  28 ,  2005 .  Sa id

l oan  a l l ows  t he  Company  to  b r i ng  t he  du ra t i on  o f  t he  sou rces  o f  f i nanc i ng  i n

l i ne  w i t h  t he  ave rage  l i f e  o f  con t r ac t s  and  he lps  res to re  ba l ance  to  t he  Compa-

ny ’s  f i nanc i a l  s t r uc tu re  i n  t he  sho r t  med ium/ long- te rm  deb t  r a t i o ,  wh i l e  a t  t he

same  t ime  se i z i ng  t he  oppo r tun i t y  g ran ted  by  t he  ma rke t ’s  l ow  i n t e res t  r a t es

du r i ng  t h i s  pe r i od  and  m in im i z i ng  t he  cos t  o f  anc i l l a r y  f i nanc i a l  cha rges .

Ap r i l  2005  saw the  de f i n i t i on ,  f o r  t he  same  pu rpose ,  o f  a  EUR 100  m i l l i on  l oan

t r ansac t i on  w i t h  a  f ou r- yea r  du ra t i on  connec ted  to  t he  t r ans fe r  o f  wo rk - re l a t ed

c red i t  i t ems .  Sa id  l oan ,  subsc r i bed  by  a  poo l  o f  l ead i ng  I t a l i an  banks  w i t h  Ban-

ca  Popo la re  d i  M i l ano  as  t he  Agen t  Bank ,  makes  i t  poss ib l e  t o  s t ream l i ne  t he

p r i ce  rev i ew  reques t s  po r t f o l i o ,  t he reby  imp rov i ng  t he  wo rk i ng  cap i t a l  c yc l e

th rough  re l i ance  on  t h i s  k i nd  o f  s t r uc tu red  f i nance  t r ansac t i on .

The  ba l ance  o f  non -cu r ren t  f i nanc i a l  l i ab i l i t i e s  showed  a  EUR 176 ,781  i nc rease

compared  to  Decembe r  31 ,  2004  (ba l ance  o f  EUR 93 ,976 ) ,  wh i l e  t he  va r i a t i on

i n  cu r ren t  l i ab i l i t i e s  showed  a  dec rease  o f  EUR 99 ,568  (ba l ance  o f  EUR 293 ,282

a t  Decembe r  31 ,   2004 ) .  The  i t ems  we re  as  f o l l ows :
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For  greater  c la r i ty,  i t  shou ld be noted that  the increase o f  EUR 179,183 in  the

amounts  due to  banks,  entered among non-cur rent  f inanc ia l  l i ab i l i t ies ,  i s  d i rect ly

l inked to  the decrease in  the amounts  due to  subs id ia ry  compan ies (EUR 148,450) ,

entered among cur rent  f inanc ia l  l i ab i l i t ies ,  fo l lowing the a forement ioned repayment

of  the loan taken out  w i th  Asta ld i  F inance S.a .  

The fo l lowing are  the main  character is t ics  o f  the two loan agreements ,  par t l y  com-

mented above:

1 - EUR 100,000 loan agreement  between Asta ld i  S.p.A.  (Bor rower )  and Asta ld i  F i -

nance S.A. ,  MCC S.p.A.  (Agent ) ,  MCC S.p.A. ,  Sanpao lo  IMI  S.p.A.  and Ef iban-

ca S.p.A.  ( lend ing banks ) ,  w i th  the fo l lowing character is t ics :

• DDiissbbuurrsseemmeenntt   ddaattee::   January  28,  2005;

• DDuurraatt iioonn:: 60 months f rom d isbursement  date ;

• RReeppaayymmeenntt ::   10 f i xed insta lments ,  the f i rs t  fa l l ing due on August  9 ,  2005 and

the other  on February  9  and August  9  o f  each year  w i th  the las t  ins ta lment

be ing repa id  on February  9 ,  2010;

• IInntteerreesstt   rraattee:: the app l icab le  ra te  w i l l  be equa l  to  the s ix-month EURIBOR rate ,

ca lcu la ted on an annua l  bas is  o f  360 days,  p lus  a  1 .85% marg in ;

• AAccttuuaa ll   iinntteerreesstt   rraattee:: the actua l  in terest  ra te  app l icab le  is  5 .3874%;

• IInntteerreesstt   ppeerr iioodd::   the in terest  per iod wi l l  have a  s ix-month defer red durat ion as

f rom the d isbursement  date .

The in terest  due date  w i l l  co inc ide wi th  the loan due date .

2- EUR 100,000 loan agreement  between Asta ld i  S.p.A.  (bor rower )  and Banca

Popolare  d i  Mi lano S.p.A.  ( leader  o f  a  poo l  o f  lend ing banks )  w i th  the fo l lowing

character is t ics :

• DDiissbbuurrsseemmeenntt   ddaattee::   Apr i l  22,  2005;

• DDuurraatt iioonn:: 60 months f rom d isbursement  date ;

• RReeppaayymmeenntt ::   13 f i xed cap i ta l  cont r ibut ions,  equa l  to  1/14 o f  the loan,  for  the

f i rs t  12 insta lments .

The f i rs t  ins ta lment  is  repa id  on the due date  o f  the 12th month fo l lowing the

d isbursement  date ,  cor responding to  the quar ter ly  due dates o f  the in terest

31/12/2005 31/12/2004 variation
non-current financial liabilities
– due to banks ** 241,483 62,300 179,183
– non-current amount of loans ** 4,577 5,075 (498)
– due to other financers ** – – –
– financial leasing payables ** 14,729 15,489 (760)
– financial payables due to subsidiary companies ** 9,370 10,502 (1,131)
– financial payables due to associated companies 597 610 (13)
total 270,757 93,976 176,781

current financial liabilities 
– due to banks ** 188,541 129,174 59,367
– current share of loans ** 954 933 20
– due to other financers ** – 9,115 (9,115)
– financial payables due to subsidiary companies – 150,450 (150,450)
– financial payables due to investee companies – – –
– financial leasing payables ** 3,932 3,610 322
total 193,426 293,282 (99,856)

* *  I tems inc luded in  net  f inanc ia l  pos i t ion.

f i n a n c i a l  l i a b i l i t i e s

(thousands of euros)
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per iods.  The las t  ins ta lment  w i l l  be repa id  48 months subsequent  to  the d is-

bursement  date ,  i .e .  to  co inc ide wi th  the loan exp i ry  date  and wi l l  be equa l  to

2/14 o f  the loan.  

• IInntteerreesstt   rraattee:: the app l icab le  ra te  w i l l  be equa l  to  the three-month EURIBOR

rate ,  var iab le  in  re la t ion to  the re ference quar ter,  ca lcu la ted on an annua l  ba-

s is  o f  360 days,  p lus  a  1 .25% marg in ;

• AAccttuuaa ll   iinntteerreesstt   rraattee:: the actua l  in terest  ra te  app l icab le  is  4 .3947%;

• IInntteerreesstt   ppeerr iioodd:: the in terest  per iod wi l l  have a  defer red three-month durat ion

as f rom the d isbursement  date .

F inanc ia l  Covenants  on Medium/Long term loans

The fo l lowing are  the main  covenants  on medium/ long term loans:

11)) EEUURR  110000  mmii ll ll iioonn  llooaann  bbyy  ppooooll   ooff   bbaannkkss::   AAggeenntt   BBaannkk  MMCCCC  SS..pp..AA..

The company under takes to  comply  w i th  the fo l lowing f inanc ia l  parameters  for

the ent i re  durat ion o f  the agreement :

22)) EEUURR  110000  mmii ll ll iioonn  llooaann  bbyy  ppooooll   ooff   bbaannkkss::   LLeeaaddiinngg  bbaannkk  BBaannccaa  PPooppoollaarree  dd ii   MMii ll aannoo

(a ided by channe l l ing o f  revenues f rom pr ice rev iews)

• Net  f inanc ia l  indebtedness and Group equ i ty  ra t io  less  than or  equa l  to  1 .3  

• Operat ing income and Net  f inanc ia l  charges ra t io  greater  than or  equa l  to  1 .5

• Net  f inanc ia l  indebtedness and EBITDA rat io  less  than or  equa l  to  3 .5

• Equ i ty  greater  than or  equa l  to  EUR 180,000

33)) EEUURR  6600  mmii ll ll iioonn  llooaann  bbyy  ppooooll   ooff  bbaannkkss::  LLeeaaddiinngg  bbaannkk  --  UUnniiccrreeddii tt   BBaannccaa  dd’’ IImmpprreessaa

(a ided by channe l l ing o f  revenues f rom pr ice rev iews)

applicability nfp/e
until 31.12.04 <1.30

from 01.01.05 <1.25

from 01.01.06 <1.20

from 01.01.07 <1.15

b )  n e t  f i n a n c i a l  p o s i t i o n / e q u i t y  –  “ n f p / e ”

applicability nfp/gom
until 31.12.04 <3.0

from 01.01.05 <2.7

from 01.01.06 <2.4

c )  n e t  f i n a n c i a l  p o s i t i o n / g r o s s  o p e r a t i n g  m a r g i n  –  “ n f p / g o m ”

applicability half-yearly max nfp  annual max nfp
(eur/millions) (eur/millions)

until 31.12.04 340 310

from 01.01.05 350 320

from 01.01.06 390 350

from 01.01.07 400 360

a )  n e t  f i n a n c i a l  p o s i t i o n

(million of euros)
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• Net  indebtedness and Group equ i ty  ra t io  less  than or  equa l  to  1 .2  

• Operat ing income and Net  f inanc ia l  charges ra t io  greater  than or  equa l  to  1 .3

• Tota l  revenues and EBITDA rat io  greater  than or  equa l  to  10% 

• Equ i ty  greater  than or  equa l  to  EUR 180,000.

I t  shou ld be noted that  the covenants  l i s ted above are  parameter ised on the bas is

of  mode l  f inanc ia l  s ta tements  dra f ted in  compl iance wi th  C iv i l  Code prov is ions.  

Loans

The fo l lowing are  the main  debts  inc luded in  the ba lance ass is ted by guarantees o f

var ious nature ,  spec i fy ing the type for  each loan:

� MUTUO CARISBO EUR 5,394 

secured by a  mortgage o f  EUR 18,076 on the bu i ld ing for  the P iazza V I I I  Agosto

car  park  in  Bo logna.

� MUTUO CARIPRPC EUR   136 

secured by a  mortgage o f  EUR 2,789 on the bu i ld ing for  the Por ta  Pa lazzo car  park

in  Tur in .  

In  accordance wi th  the company’s  pract ise ,  su i tab le  in terest  ra te  swaps were per-

formed to  hedge the in terest  ra te  r isk .

26.  Other  l iab i l i t ies

Other non-current l iab i l i t ies,  equal  to EUR 1,907, showed an EUR 5,726 decrease

compared to December 31, 2004 (EUR 7,634),  whi le other current l iab i l i t ies amount-

ed to EUR 121,469 showing an EUR 81,929 increase on 2004 (EUR 39,540).

The fo l lowing are  the main  i tems:

P lease re fer  to  the tab le  a t tached to  these notes for  a  breakdown of  the compa-

ny’s  cur rent  bus iness re la t ions.

Due to  personne l

Payab les  to  personne l  inc luded the cash-set t led share-based payments .

In  th is  regard,  re ference must  be made to  the “ Incent ive  P lan” approved by the

Board o f  D i rectors  on February  28,  2002 for  the 2002-2004 per iod and extended

to 2005 under  the board reso lu t ion o f  February  10,  2005.  

31/12/2005 31/12/2004 variation
other non-current liabilities

– due to personnel 1,899 7,625 (5,726)

– other liabilities 9 9 –

total other non-current liabilities 1,907 7,634 (5,726)

other current liabilities

– due to subsidiary companies 75,787 7,622 68,165

– due to associated companies 2,606 2,919 (313)

– due to other companies 46 33 12

– due to personnel 13,927 12,079 1,848

– derivatives 1,242 – 1,242

– other liabilities 27,861 16,887 10,974

total other current liabilities 121,469 39,540 81,929

o t h e r  l i a b i l i t i e s

(thousands of euros)



I n  sho r t ,  t he  p l an  i n  ques t i on  p rov ides  f o r  t he  annua l  ass i gnmen t  ( f o r  app rox i -

ma te l y  22  bene f i c i a r i e s )  o f  s yn the t i c  op t i ons  –  “s tock  app rec i a t i on  r i gh t s ”  -

sub j ec t  t o  ach i evemen t  o f  p rev i ous l y  se t  co rpo ra te  t a rge t s .  Sa id  op t i ons  a re

cha rac te r i sed  by  paymen t  i n  cash  o f  t he  d i f f e rence  be tween  t he  sha re  p r i ce

( ca l cu l a t ed  as  t he  a r i t hme t i ca l  a ve rage  o f  t he  l a s t  mon th )  and  t he  exe rc i se  p r i ce

es tab l i shed  by  t he  Boa rd  o f  D i rec to r s  w i t h  t he  ass i s t ance  o f  t he  Remune ra t i on

Commi t t ee .  The  va l ue  o f  t he  op t i ons  can  reach  a  max imum o f  150% o f  annua l

g ross  sa l a r y.

The fo l lowing tab le  shows the number  and average exerc ise  pr ice  o f  the opt ions

for  each o f  the fo l lowing opt ion groups:

The we ighted average durat ion o f  ex is t ing opt ions at  December  31,   2005 was 1.4

years .  

The we ighted average fa i r  va lue o f  opt ions granted over  the year  was EUR 1,496.

The in terva l  o f  exerc ise  pr ices o f  ex is t ing opt ions at  the year  end was EUR un i t

3 .10 and 4.70.

The fa i r  va lue o f  granted share-based opt ions is  est imated tak ing in to  account  the

terms and cond i t ions o f  ass ignment .  The fo l lowing tab le  shows the poss ib i l i t ies  for

the year  in  quest ion:

I t  must  be noted that  va luat ion o f  the a forement ioned opt ions was ca lcu la ted us-

ing the b inomia l  mode l  based on the Montecar lo s imulat ion method .

27.  Employee severance indemni ty  and other  personne l  prov is ions EUR 9,685 

The employee benef i ts  i tem compr ised employee severance indemni ty.

The var ia t ions dur ing the year  were as fo l lows:
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31/12/2005 31/12/2005 31/12/2004 31/12/2004
no. options average no. options average

exercise exercise 
not exercised at the start of year 2,755,000 2.8800 2,800,000 2.2600

assigned during the year 2,090,000 4.7000 2,090,000 3.1000

cancelled during the year – – – –

exercised during the year            2,722,500 2.8753 2,135,000 2.2866

expired during the year – – – –

not exercised at year end 2,090,000 4.7000 2,090,000 3.1000

exercisable at year end 32,500 3.1000 665,000 2.1800

o p t i o n s

(amounts in eur units)

31/12/05
forecast dividends (%) –

forecast volatility (%) –

historical volatility (%) 0.328

interest rate with no risk 2.83%

forecast duration of option 1.4 years

average weighted share price 4.86
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Employee benef i ts  compr ised the prov is ion for  employee severance indemni ty  (de-

f ined benef i t  p lans ) ,  whose net  cost  is  shown be low:

The  to ta l  cu r ren t  va l ue  o f  t he  l i ab i l i t y  rega rd i ng  t he  p rov i s i on  f o r  emp loyee  sev -

e rance  i ndemn i t y  equa l l ed  EUR 9 ,684 ;  ac tua r i a l  p ro f i t s  and  l osses  accumu la ted

a t  t he  re f e rence  da te  o f  t he  f i nanc i a l  s t a t emen t  t o t a l l ed  EUR 418 ,  o f  wh i ch  EUR

100  re f e r r i ng  to  t he  yea r  i n  ques t i on .

The  assumpt i ons  used  f o r  t he  pu rpose  o f  ca l cu l a t i ng  t he  l i ab i l i t y  t owa rds  em-

p loyees  w i t h  rega rd  to  emp loyee  seve rance  i ndemn i t y  we re  t he  f o l l ow ing :

• annua l  d i scoun t i ng  back  r a t e :  4%;

• annua l  sa l a r y  i nc rease  r a t e  ( i nc l ud i ng  i n f l a t i on ) :  4 .50% fo r  manage rs ,  3% fo r

execu t i ves ,  c l e r i ca l  wo rke r s  and  wo rke r s ;  

• annua l  i n f l a t i on  r a t e :  2%;

• f requency  o f  advance  paymen ts  o f  emp loyee  seve rance  i ndemn i t y :  3%;

• annua l  t u r nove r  r a t e :  10%.

I t  mus t  a l so  be  no ted  t ha t  t he  to ta l  amoun t  o f  de f i ned  con t r i bu t i on  p l ans  f o r  t he

cu r ren t  yea r  t o t a l l ed  EUR 595 .

28 .  P rov i s i on  f o r  r i s ks  and  cha rges  EUR 34 ,413

At  Decembe r  31 ,  2005 ,  t he  p rov i s i on  f o r  r i s ks  and  cha rges  amoun ted  to  EUR

34 ,413  and  the  re l a t i v e  movemen ts  du r i ng  t he  yea r  we re  as  f o l l ows :

value at 31/12/2004 9,510
increase during year 2,197
decrease during year (2,023)
value at 31/12/2005 9,684

e m p l o y e e  s e v e r a n c e  i n d e m n i t y

31/12/05 31/12/04
social security cost for current employment 1,789 1,827

net interest payable (receivable) 408 409

net actuarial losses (profits) – –

social security cost for past employment  – –

reductions and discharges – –

total 2,197 2,236

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)

(thousands of euros)



Prov i s i ons  f o r  f i na l  l o sses /cha rges  on  con t r ac t s

The  p rov i s i on  to ta l l i ng  EUR  29 ,386   i nc l uded  sums  se t  as ide  to  cove r  expec t -

ed  cha rges  re f e r r i ng  to  con t r ac t s  f o r  wh i ch  to ta l  cos t s  a re  expec ted  to  exceed

to ta l  re venues .   

The  reco rded  dec rease  was  ca r r i ed  ou t  i n  re l a t i on  to  t he  resu l t s  acc rued  du r i ng

the  re f e rence  pe r i od  f o r  I t a l i an  and  f o re i gn  p ro j ec t s  whose  econom ic  e f f ec t s

we re  a l l oca ted  i n  p rev i ous  f i nanc i a l  yea r s .

Prov i s i on  f o r  i n ves tmen t  r i s ks  

The  amoun ts  a l l oca ted  to  t he  p rov i s i on  i n  ques t i on ,  equa l  t o  EUR 1 ,791  (EUR

2 ,767  i n  2004 ) ,  re f e r red  to  t he  dep rec i a t i on  o f  o the r  i n ves tmen ts ,  i n  excess  o f

t he  co r respond ing  book  va l ue ,  ca r r i ed  ou t  i n  o rde r  t o  cove r  l osses  o f  a  spec i f -

i c  na tu re  and  ce r t a i n  o r  p robab l e  ex i s t ence ,  bu t  whose  va l ue  and  con t i ngency

da te  we re  unknown  a t  t he  yea r  end .  A  use  equa l  t o  EUR 976  to  cove r  l osses  i n -

cu r red  by  i n ves tee  compan i es  was  reco rded  du r i ng  t he  yea r.   

Prov i s i on  f o r  t a xes

The  p rov i s i on  i n  ques t i on  i nc l uded  the  sum o f  EUR 474  a l l oca ted  to  cove r

cha rges  re l a t i ng  to  t he  j ud i c i a l  se t t l emen t  en te red  i n to  w i t h  t he  Rome  1  t ax  o f -

f i ce  i n  re f e rence  to  1997  and  1998 .  The  re l a t i v e  paymen t  was  made  on  Janua r y

30 ,  2006 .  

Sa id  paymen t  se t t l ed  a l l  t he  ob j ec t i ons  no t i f i ed  to  t he  company  by   t he  Tax  Po-

l i ce  w i t h  t he  comp la i n t  repo r t  (P.V.C . )  da ted  2001 .  

The  t ab l e  be low  o f f e r s  a  comp le te  p i c tu re  o f  t he  ou tcome  o f  t he  ob j ec t i ons  no -

t i f i ed  by  t he  Tax  Po l i ce  i n  i t s  P.V.C .  da ted  Ju l y  2001  and  re l a t ed  to  t he  f o l l ow-

i ng  t ax  yea r s :  1995  –  1996  –  1997  –  1998  and  1999 :
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final losses/ investment taxes pursuant other total
charges on risks to art. 27 
contracts of by-laws 

balance at december 31,  2004 19,159 2,767 900 128 – 22,954

– of which current 19,159 2,767 900 128 – 22,954

– of which non-current – – – – – –

allocation 13,700 471 – – 2,400 16,571

use (5,096) (1,447) – – – (6,543)

absorption – – (426) – – (426)

allocated to works in progress (4,305) – – – – (4,305)

charged from works in progress 5,928 – – – – 5,928

allocation of profit for 2004 – – – 234 – 234

balance at december 31,  2005 29,386 1,791 474 362 2,400 34,413

– of which current 29,386 1,791 474 362 2,400 34,413

– of which non-current – – – – – –

p r o v i s i o n s  f o r  r i s k s  a n d  d e b t s

(thousands of euros)

amounts disputed cost of settlement
contractor's reserves 122,965 1,223 

investment losses 32,283 116 

other minor observations 185 102 

total 155,433 1,441 

o u t c o m e  o f  o b j e c t i o n s

(thousands of euros)
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I t  shou ld be noted that  i t  was dec ided to  set t le  the mat ter  out-o f -cour t  w i thout  th is

mean ing acceptance by the company o f  the ob ject ions ra ised,  but  for  the so le  pur-

pose o f  shor ten ing set t lement  t imes and cut t ing costs  re la ted to  lega l  ass is tance,

consu l tancy and defence.  

Prov is ion pursuant  to  Ar t ic le  27 o f  the By- laws

The prov is ion estab l ished for  the purposes o f  donat ions,  increased by EUR 234

over  the year  fo l lowing a l locat ion o f  a  por t ion o f  the 2004 pro f i ts ,  as  reso lved by

the Shareho lders ’  Meet ing on Apr i l  30,  2005.  

On January  11,  2006,  the Shareho lders ’  Meet ing,  dur ing an ext raord inary  sess ion,

approved an increase o f  the por t ion o f  net  pro f i ts  to  be a l located for  th is  purpose

to 1.5%. 

29.  Trade payab les  EUR 309,756

Trade payab les  tota l l ing EUR 309,756 (EUR 357,361 at  December  31,   2004)  de-

creased by EUR 47,605.

The main  debt  i tems re fer  to :

– amoun ts  due  to  supp l i e r s  wh i ch  saw  a  ne t  dec rease  o f  EUR 2 ,408  compa red

to  Decembe r  31 ,  2004 ,  l i n ked  to  t he  t rend  o f  wo rk i ng  cap i t a l ;  

– a m o u n t s  d u e  t o  s u b s i d i a r y  c o m p a n i e s  w h i c h  s a w  a  d e c re a s e  o f  E U R

2 6 , 6 7 7 ,  l a r g e l y  d u e  t o  c o m m e rc i a l  r e l a t i o n s  r e s u l t i n g  f r o m  r e v e r s a l  o f

c o s t s  b y  c o n s o r t i u m  c o m p a n i e s  p e r f o r m i n g  s o m e  m a j o r  w o r k s  i n  p a r t n e r -

s h i p s ;

– amoun ts  due  to  assoc i a t ed  compan i es  wh i ch  saw  a  dec rease  o f  EUR 25 ,834 ,

l a rge l y  due  to  commerc i a l  re l a t i ons  resu l t i ng  f rom reve r sa l  o f  cos t s  by  con-

so r t i um compan ies  pe r f o rm ing  some  ma jo r  wo rks  i n  pa r t ne r sh ips ;

– amoun ts  due  to  o the r  compan i es  wh i ch  saw  an  i nc rease  o f  EUR 2 ,498 .  

P l ease  re f e r  t o  t he  t ab l e  a t t ached  to  t hese  no tes  f o r  a  b reakdown  o f  amoun ts

due  to  subs id i a r y,  assoc i a t ed  and  i n ves tee  compan i es .

30.  Tax payab les :  EUR 12,890

Tax payab les  showed an increase o f  EUR 5,724 compared to  the ba lance at  De-

cember  31,  2004 (ba lance o f  EUR 7,166) .  The ba lance re fers  to :

• EUR 1,939  for  ind i rect  tax  payab les  (VAT) ;

• EUR 1,826 for  VAT wi th  defer red payab i l i t y ;

• EUR 6,953 for  d i rect  taxes;

• EUR 2,172 for  Treasury  payab les  for  taxes wi thhe ld  on employee income.   

31/12/2005 31/12/2004 variation
due to suppliers 171,806 169,398 2,408

due to subsidiary companies 40,479 67,155 (26,677)

due to associated companies 91,133 116,968 (25,834)

due to other investments companies 6,338 3,840 2,498

total 309,756 357,361 (47,605)

t r a d e  p a y a b l e s

(thousands of euros)
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Undertakings and r isks 

Persona l  guarantees 

The va lue o f  guarantees furn ished tota l led EUR 1,724,794 and re fer red to  the fo l -

lowing:  

• guarantees for  open ing cred i t  fac i l i t ies ,  to  be used to  ensure proper  cash f low in

re la t ion to  ind iv idua l  pro jects ,  i ssued in  favour  o f  subs id ia ry,  assoc ia ted compa-

n ies  and other  investee compan ies,  set  up for  th is  purpose pursuant  to  cur rent

tax  leg is la t ion for  a  to ta l  o f  EUR 118,044;

• guarantees for  works,  i ssued in  the company’s  in terest  by  banks and insurance

companies,  in  favour  o f  c l ients  on i ts  own beha l f  and in  the in terest  o f  sub-

s id ia r ies ,  assoc ia ted compan ies and other  compan ies,  fo r  the tota l  amount  o f

EUR 1,455,042;

• other  guarantees,  i ssued for  var ious purposes,  for  a  to ta l  EUR 151,708.

Guarantees furn ished by th i rd  par t ies  in  our  favour    

These re fer  to  guarantees tota l l ing EUR 26,592 issued by banks and insurance

companies,  in  the in terest  o f  I ta l ian  and fore ign supp l ie rs  and subcont ractors  in  re-

la t ion to  cont ractua l  ob l igat ions under taken by the la t te r  in  our  regard.   

Under tak ings re la ted to  f inanc ia l  leas ing agreements

Dur ing the year  the company s igned f inanc ia l  leas ing agreements  to ta l l ing EUR

5,137 of  an average durat ion o f  30/60 months.  The agreements  exc lus ive ly  con-

cerned tang ib le  assets  regard ing the  tax  category  o f  p lant  and equ ipment ;  sa id

agreements  inc lude a  c lause regard ing the redempt ion opt ion.  The fo l lowing tab le

shows the amount  o f  fu ture  f inanc ia l  leas ing insta lments  and the cur rent  va lue o f

sa id  ins ta lments :

Transact ions wi th  re la ted par t ies

In  accordance wi th  IAS 24 as we l l  as  CONSOB announcements  no.  97001574 of

February  20,  1997 and no.  98015375 of  February  27,   1998,  the fo l lowing are  the

tota ls  o f  ex is t ing t ransact ions and ba lances resu l t ing f rom f inanc ia l  and commer-

c ia l  re la t ions entered in to  w i th  non-conso l idated investee compan ies.

Transact ions wi th  re la ted par t ies  were car r ied out  a t  s imi la r  cond i t ions to  those

appl ied for  f ree t ransact ions.

However,  i t  shou ld be noted that  re la t ions wi th  consor t ia  and consor t ium compa-

n ies  (so-ca l led “spec ia l  purpose veh ic les ” ) ,  tak ing in to  account  the spec i f ic  sector

31/12/2005 31/12/2005 31/12/2004 31/12/2004
instalments current instalments current 

value of value of 
instalments instalments

within a year 5,024 4,071 4,680 3,610

over a year and within five years 17,063 14,590 11,159 8,837

over five years – 7,176 6,651

total leasing instalments 22,087 23,015

financial charges 3,426 3,917

current value of leasing instalments 18,661 18,661 19,098 19,098

f u t u r e  f i n a n c i a l  i n s t a l m e n t s  a n d  t h e i r  c u r r e n t  v a l u e

(thousands of euros)
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the company operates in ,  a re  to  be cor re la ted wi th  rece ivab les  owed by th i rd  par-

t ies  –  entered among Trade Rece ivab les  (24)  – not  summar ised in  the tab le  a t -

tached to  these notes.

Managers  w i th  s t ra teg ic  respons ib i l i t ies

The fo l lowing tab le  shows the fees due to  the company’s  d i rectors ,  aud i tors  and

genera l  managers  for  the per formance o f  the i r  dut ies :  

* *  Managers  w i th  s t ra teg ic  respons ib i l i t y.  
(1 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code;
(2 )  Sa lar ies
(3 )  F ree ass ignment  o f  synthet ic  opt ions;
(4 )  Fees rece ived as member  o f  Remunerat ion Commit tee;
(5 )  Fees rece ived as member  o f  In terna l  Aud i t ing Commit tee;
(6 )  Fees rece ived as member  o f  Superv isory  Body;
(7 )  Benef i ts  subsequent  to  employment  (employee severance indemni ty ) ;
(a )  shor t - te rm benef i ts ;
(b )  benef i ts  subsequent  to  employment ;
(e )  share-based payments .

name and surname description duration emoluments non bonuses and other
office of for office monetary other fees
held office held benefits incentives

Monti Ernesto ** Chairman  31/12/2006 26,000 (a) 210,000 (1) (a)

750 (4) (a)

Astaldi Paolo ** Deputy Chairman 31/12/2006 26,000 (a) 200,000 (1) (a)

750 (4) (a)

264,765 (2) (a)

19,624 (7) (e)

Di Paola Vittorio ** Executive Deputy Chairman 31/12/2006 26,000 (a) 800,000 (1) (a)

Astaldi Pietro Director 31/12/2006 26,000 (a) 209,492 (2) (a)

16,070 (7) (b)

Astaldi Caterina Director 31/12/2006 26,000 (a) 79,043 (2) (a)

5,209 (7) (b)

Cerri Stefano ** CEO and General Manager 31/12/2006 26,000 (a) 573,704 (5) (e) 301,555 (2) (a)

49,333 (1) (a)

19,116 (7) (b)

Cafiero Giuseppe ** CEO and General Manager 31/12/2006 26,000 (a) 613,654 (5) (e) 348,701 (2) (a)

22,980 (7) (b)

Grassini Franco Director 31/12/2006 26,000 (a) 1,000 (5) (a)

Guidobono 

Cavalchini Luigi Director 31/12/2006 26,000 (a) 1,000 (5) (a)

Lupo Mario Director 31/12/2006 26,000 (a) 1,000 (5) (a)

Mele Vittorio Director 31/12/2006 26.000 (a) 750 (4) (a)

Oliva Nicola ** Director and General Manager 31/12/2006 26,000 (a) 642,854 (5) (e) 299,138 (2) (a)

18,808 (7) (b)

Poloni Maurizio Director 31/12/2006 26,000 (a) 1,000 (5) (a)

15,000 (6) (a)

Pinto Eugenio Chairman of Board of Auditors 30/04/2005 53,040 (a)

Singer Pierpaolo Auditor 30/04/2005 35,360 (a)

Spanò Pierumberto Auditor 30/04/2005 35,360 (a)
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country currency 31/12/2005 2005 average 31/12/2004 2004 average
Albania Lek ALL 122.571 124.025 126.251 127.269

Algeria Algerian Dinar DZD 86.566 90.703 95.955 87.915

Angola Readjustado Kwarza AOA 95.931 108.441 115.363 103.607

Saudi Arabia Saudi Riyal SAR 4.447 4.664 5.021 4.658

Bolivia Bolivian Peso BOB 9.498 10.032 10.836 9.907

Burundi Burundi Franc BIF 1,181.840 1,321.120 1,445.120 1,334.440

Caribbean Caribbean Dollar XCD 3.201 3.359 3.620 3.356

Central African Republic C.F.A CFA Franc XAF 655.950 655.952 655.957 655.957

Chile Chilean Peso CLP 609.549 697.002 769.904 756.958

Colombia Colombian Peso COP 2,701.810 2,890.740 3,262.240 3,295.820

Democratic Republic 

of  the Congo Congolese Franc CDF 523.254 585.921 578.199 485.349

Costa Rica Costa Rica Colon  CRC 587.165 592.708 592.148 535.701

Croatia Kuna HRK 7.388 7.399 7.554 7.489

Denmark Danish Krone DKK 7.454 7.452 7.434 7.440

Dominican Republic Dominican Peso DOP 39.209 36.830 35.672 49.891

El Salvador Salvadoran Colon SVC 10.374 10.886 11.732 10.884

Japan Japanese Yen JPY 140.577 136.849 139.140 134.445

Djibouti Djibouti Franc DJF 210.708 221.091 238.279 220.350

Guatemala Quetzal GTQ 9.034 9.544 10.563 9.982

Guinea Guinean Franc GNF 5,094.610 4,413.090 3,606.640 2,702.040

Honduras Lempira HNL 22.402 23.454 25.016 22.656

Indonesia Indonesian Rupiah IDR 11,675.400 12,071.200 12,368.500 11,117.800

Kenya Kenyan Shilling KES 86.672 93.984 106.695 98.413

Libya Libyan Dinar LYD 1.601 1.634 1.743 1.627

Malawi Kwacha MWK 146.849 145.811 142.667 132.470

Morocco Moroccan Dirham MAD 10.923 11.014 11.152 11.013

Mozambique Metical MZM 29,029.900 28,395.900 25,396.100 27,217.700

Nicaragua Cordoba NIO 20.286 20.511 21.788 19.799

Norway Norwegian Krone NOK 7.974 8.009 8.221 8.370

Pakistan Pakistani Rupee PKR 70.936 74.146 79.804 72.625

Qatar Qatar Riyal QAR 4.316 4.528 4.880 4.528

United Kingdom British Pound GBP 0.679 0.684 0.695 0.679

Romania Leu RON 3.659 3.581 3.870 4.051

Rwanda Rwandan Franc RWF 655.532 690.988 741.977 696.109

Singapore Singapore Dollar SGD 1.986 2.070 2.201 2.102

United States US Dollar USD 1.186 1.244 1.341 1.244

South Africa Rand ZAR 7.544 7.918 7.685 8.009

Switzerland Swiss Franc CHF 1.548 1.548 1.536 1.544

Taiwan Taiwan Dollar TWD 39.493 39.982 43.135 41.506

Tanzania Tanzanian Shilling TZS 1,385.080 1,400.750 1,401.530 1,332.410

Thailand Baht THB 48.731 50.063 52.559 50.052

Tunisia Tunisian Dinar TND 1.611 1.611 1.621 1.546

Turkey Turkish Lira TRY 1.604 1.677 1.871 1.777

European Monetary Union Euro EUR 1.000 1.000 1.000 1.000

Venezuela Bolivar VEB 2,545.860 2,620.660 2,567.820 2,337.200

Zambia Kwacha ZMK 4,026.490 5,508.780 6,073.100 5,917.130

1° Currency per EUR 1.

Source: Italian Exchange Office (“Ufficio Italiano Cambi”)

e x c h a n g e  r a t e s  a p p l i e d  t o  c o n v e r t  f i n a n c i a l  s t a t e m e n t s  e x p r e s s e d  i n  f o r e i g n  c u r r e n c y
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F inanc ia l  r i sk  management

Asta ld i  ava i l s  i tse l f  o f  f inanc ia l  ins t ruments  such as b i la tera l  loans,  poo l ing loans,

mortgages and f inanc ia l  leas ing agreements  for  the purpose o f  obta in ing the f i -

nanc ia l  resources needed to  suppor t  and deve lop i ts  bus iness act iv i t ies .

Moreover,  tak ing in to  account  the var ious areas i t  operates in ,  the company per-

forms t ransact ions in  fore ign cur rency thereby expos ing i tse l f  to  poss ib le  add i t ion-

a l  f inanc ia l  r i sks .  

In  order  to  mainta in  corporate  va lue,  i t  has drawn up gu ide l ines used to  cont ro l  i ts

exposure to  market  r i sks  and management  o f  sa id  r isks  through der ivat ives,  as-

s ign ing the def in i t ion o f  s t ra teg ies  to  be adopted and moni tor ing o f  hedged pos i -

t ions to  a  F inanc ia l  R isks Commit tee set  up for  th is  purpose.  

The main  market  r i sks  the company is  exposed to  are  “ in terest  ra te  r isk” ,  “cash

f low r isk” ,  and “exchange ra te  r isk” .

The  r i s ks  hedged  by  de r i va t i ve  con t r ac t s  a re  t he  i n t e res t  r a t e  r i s k  and  ex -

change  r i s k .

Cur rent  der ivat ive  t ransact ions are  represented by In terest  Rate  Swaps ( IRS) ,  Co l -

la r  or  Cy l inder,  and Forward,  per formed for  the purpose o f  manag ing the in terest

ra te  and exchange ra te  r isk  generated by the company’s  operat ions and i ts

sources o f  f inanc ing.

In terest  ra te  r isk

The company’s  exposure to  the market  r i sk  for  in terest  ra te  f luctuat ions regards

main ly  shor t  and medium/ long-term var iab le  ra te  sources o f  f inanc ing.  The compa-

ny’s  ph i losophy,  set  down in  a  spec i f ic  management  po l icy,  i s  to  def ine an opt ima l

mix  o f  f i xed ra te  and var iab le- ra te  debt  in  order  to  reduce f inanc ia l  costs  and cor-

responding vo la t i l i t y.  To th is  end,  i t  operates through s imple  ( “p la in  van i l la” )  der iv-

at ive  ins t ruments  that  invo lve  t rans forming the var iab le  ra te  in to  a  f i xed ra te  ( IRS) ,

or  permi t  the ra te ’s  osc i l la t ion wi th in  a  preset  in terva l  (Co l la r ) ,  and in  any event

guarantee ing a  max imum r isk  exposure leve l  (Cap) .

The fo l lowing tab le  shows the book va lue,  accord ing to  exp i ry,  o f  the company’s  f i -

nanc ia l  ins t ruments  exposed to  in terest  ra te  r isk :  

F inanc ia l  ins t ruments  not  inc luded in  the tab le  above are  not  in terest-bear ing and

there fore  are  not  sub ject  to  in terest  ra te  f luctuat ions.       

At  December  31,  2005,  the not iona l  va lue o f  der ivat ive  hedge assets  to ta l led ap-

prox imate ly  EUR 233,600,  equa l  to  approx imate ly  51% of  the a forement ioned var i -

ab le- ra te  debt .

The fo l lowing tab les  descr ibe the a forement ioned t ransact ions,  sp l i t  between e f -

fect ive  and ine f fect ive  cash f low hedge t ransact ions :

within 1-2 2-3 3-4 4-5 over 5 total
1 year years years years years years

bank loans 954 1,100 1,138 1,161 1,178 – 5,531

financial leasing 3,932 4,270 2,034 1,601 6,824 – 18,661

bank credit facilities 188,540 83,271 70,595 56,785 25,357 5,476 430,024

total 193,426 88,641 73,767 59,547 33,359 5,476 454,216

r i s k  l i n k e d  t o  f i n a n c i a l  f l o w s

(thousands of euros)



The aforement ioned cash f low hedging was considered h ighly successfu l  and led to

a non-real ised prof i t  of  EUR 867 being entered in equi ty,  together wi th the corre lat-

ed effect  for  deferred taxes of  EUR (286) . The breakdown of  cash f low hedging en-

tered di rect ly  in the income statement at  December 31, 2005 is shown below:

W i th  regard to  sa id  t ransact ions,  i t  shou ld be noted that ,  even i f  fo r  hedg ing pur-

poses and per formed us ing s imple  der ivat ives,  the var ia t ions in  va lue o f  the re la-

t i ve  fa i r  va lue were not  suspended among equ i ty,  ma in ly  because o f  the nature  o f

the under ly ing f inanc ing.

The bas ic  ra te  parameter  (3-month EURIBOR)  on shor t - te rm loans ( “hot  money” )  i s

set  through the f i rs t  category  o f  t ransact ions,  two separate  f i xed-rate  IRSs;  never-

the less the category  o f  sa id  loans is  such that  the f inanc ia l  f lows l inked to  the i r

use and re la t i ve  in terest  payab le  are  not  per fect ly  a l igned wi th  the hedge f lows

which exchange the in terest  d i f fe rent ia ls  a t  the end o f  the quar ter.  Moreover,  the

parameter  estab l ished wi th  the bank,  3-month EURIBOR, does not  exact ly  match

the parameter  actua l l y  pa id  on the loan in  quest ion,  in  so fa r  as  the la t te r  i s  es-

tab l ished on the bas is  o f  the ind iv idua l  durat ion o f  use.  These factors  are  such as

to make sa id  hedges ine f fect ive ,  wh i le  formulat ing ex-post  e f fect iveness tests ,  fo r

wh ich i t  was agreed to  d i rect ly  enter  the e f fects  in  the income statement .

As fa r  as  f inanc ia l  leas ing is  concerned,  hedg ing was per formed through a der iva-

t i ve  wh ich prov ides for  swi tch ing f rom a var iab le  ra te  (6-month EURIBOR)  to  a

f ixed ra te  (3 .22%) as f rom November  2006.  Never the less the under ly ing loan pro-

v ides for  the payment  o f  a  f i xed insta lment ,  ca lcu la ted on the bas is  o f  an in i t ia l l y
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notional value fair value 31/12/2005  
interest rate swap expiring in june 2007 on pool 
loan originally totalling eur 60,000. 15,000 (17)
interest rate swap expiring in april 2009 on pool 
loan originally totalling eur 100,000. 75,000 491
hedge transactions expiring in february 2010 
on syndicated loan originally totalling eur 100,000. 18,000 183
irs transaction expiring in december 2008 
on factoring of original amount of eur 25,000. 15,000 15
fixed-rate swap expiring in december 2010 
on mortgage originally totalling eur 10,000 approx. 4,496 61

total  cash flow hedge derivatives (effective) 127,496 733

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( e f f e c t i v e )

notional value fair value  31/12/2005  
irs transaction on an average share of short-term 
indebtedness (equal to eur 50,000 approx.) 25,000 185
irs transaction expiring in november 2010 
on financial leasing agreement originally totalling eur 18,100 approx. 11,651 (157)
hedging transactions on loans guaranteed by receivables 
from customers for works performed (self-liquidating) 
of a total eur 22,000 approx. 9,438 (61)
collar expiring in june 2007 on pool loan originally 
totalling eur 60,000. 15,000 1
collar expiring in february 2010 on syndicated loan originally 
totalling eur 100,000. 45,000 (213)

total cash flow hedge derivatives (ineffective) 106,089 (245)

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( i n e f f e c t i v e )

(thousands of euros)

(thousands of euros)
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agreed f i xed ra te ,  w i th  the except ion o f  subsequent ly  reca lcu la t ing ex-post  the ac-

tua l  ins ta lment  through an index ing formula  wh ich leads to  the drawing up o f  a

cred i t  or  deb i t  note .

Last ly,  w i th  re ference to  der ivat ives taken out  aga inst  so-ca l led se l f - l iqu idat ing

loans,  s imi la r l y  to  shor t - te rm loans,  the nature  o f  sa id  loans makes i t  imposs ib le  to

env isage wi th  a  h igh leve l  o f  probab i l i t y,  the re la t i ve  repayment  p lan insofar  as  th is

is  l inked to  the schedu le  o f  payments  by the c l ient .  

As regards Co l la r  t ransact ions,  a t  the present  moment ,  the ra te  curve does not  a l -

low for  the poss ib i l i t y  o f  reach ing the max imum leve ls  o f  protect ion set  by  hedg ing

cont racts  (Caps) ,  fo r  wh ich the market  va lue o f  sa id  ins t ruments  is  entered in  the

income statement .

Exchange ra te  r isk

With regard to  the exchange ra te  r isk ,  Asta ld i  per forms cash f low hedges for  spe-

c i f ic  fo re ign cont racts ,  w i th  the purpose o f  neut ra l i s ing or  sof ten ing the e f fect  o f

exchange ra te  osc i l la t ion on the va lue o f  re la t i ve  costs  or  revenues in  cur rency.

At  December  31,   2005 the por t fo l io  o f  der ivate  assets  on exchange ra tes com-

pr ised so le ly  forward t ransact ions per formed aga inst  the Turk ish branch’s  forecast

revenues,  a l l  o f  wh ich can be des ignated as cash f low hedges.  The tota l  o f  sa id

t ransact ions amounted to  USD 70 mi l l ion  and the re la t i ve  va luat ion at  fa i r  va lue

(compared to  the exchange ra te  f i x ing o f  31/12/2005,  equa l  to  1 .1797)  was nega-

t ive  for  approx imate ly   EUR 642.

The breakdown is  shown be low:

The a forement ioned cash f low hedg ing was cons idered e f fect ive  and led to  a  non-

rea l ised loss o f  EUR 642 be ing entered in  equ i ty,  together  w i th  the cor re la ted e f -

fect  for  defer red tax  assets  o f  EUR 212.

Fa i r  va lue 

For  ins t ruments  not  va lued at  fa i r  va lue,  the fo l lowing tab le  o f fe rs  a  compar ison

between the va lue entered in  f inanc ia l  s ta tements  and the va lue that  wou ld have

resu l ted f rom app l icat ion o f  fa i r  va lue:

forward derivative notional fair value
exchange rate expiry date value 31/12/2005

forward sale 1.1936 03/03/2006 $ 10,000 € (70)

forward sale 1.1970 31/03/2006 $ 10,000 € (80)

forward sale 1.2057 31/03/2006 $ 10,000 € (140)

forward sale 1.2035 30/06/2006 $ 10,000 € (83)

forward sale 1.2103 29/09/2006 $ 15,000 € (135)

forward sale 1.2122 27/10/2006 $ 15,000 € (134)

total cash flow hedge derivatives $  70,000 € (642)

c a s h  f l o w  h e d g e  d e r i v a t i v e s
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Segment  d isc losure

The fo l lowing tab le  shows f igures re la ted to  revenues,  resu l ts  and in format ion re-

gard ing some assets  and l iab i l i t ies  l inked to  the company’s  bus iness sectors ,  fo r

the years  end ing on December  31,   2005 and December  31,   2004.

Pr imary  d isc losure

In format ion as per  IAS 14,  regard ing the geograph ica l  a reas the company operates

in ,  i s  l i s ted be low:

31/12/2005 31/12/2005 31/12/2004 31/12/2004
book value fair value book value fair value

financial receivables 48,299 48,299 53,677 53,677

other assets 726,651 726,651 568,801 568,801

trade receivables 351,883 351,883 357,947 357,947

cash and cash equivalents 134,996 134,996 153,706 153,706

financial payables:

due to banks 435,555 435,555 206,598 206,598

financial payables due to subsidiaries 9,370 9,370 160,952 160,952

financial payables due to associated companies 597 597 610 610

financial leasing payables 18,661 18,661 19,099 19,099

trade payables 309,756 309,756 357,361 357,361

other assets 798,922 798,922 746,592 746,592

d e t a i l s  r e f e r r e d  t o  i n s t r u m e n t s  n o t  v a l u e d  a t  f a i r  v a l u e

(thousands of euros)
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italy europe america africa asia other (*) adjustments consoli-
31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 and dated 

cancellations total
31/12/2005 31/12/2005

revenues

revenues 408,680 211,395 140,122 30,313 790,510

results

ebit 51,887 41,342 25,481 2,393 (38,143) (25) 82,935

net result 31,468 29,206 24,853 1,602 (59,447) 27,683

unallocated costs

profit/loss prior 

to taxation and financial 

income/charges 82,935

net financial charges (34,768)

profit/(loss) prior 

to taxation and minority 

interests 48,167

income taxes 20,484

net profit for the year 27,683

assets and liabilities

sector assets 745,539 192,631 156,528 79,481 (241,481) 932,698

of which investments 

in associated companies 144,314 (10,790) 133,524

unallocated assets 330,408

total assets 1,263,106

sector liabilities (454,240) (185,632) (126,798) (83,038) 230,692 (619,016)

unallocated liabilities (399,819)

total liabilities (1,018,835)

other sector information

tangible fixed assets 28,832 7,675 14,847 5,326 36,767 93,446

intangible fixed assets 3,519 1,133 309 3 4,964

depreciation of tangible assets 7,547 2,899 4,285 1,844 16,574

amortisation of intangible assets

impairment (reinstatement) 

entered in income instatement 

write-down on investment 

property

provisions 6,300 5,800 1,600 2,400 16,100

i n f o r m a t i o n  a s  p e r  I A S  1 4  –  d e c e m b e r  3 1 ,  2 0 0 5

(thousands of euros)
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italy europe america africa asia other (*) adjustments  consoli-
31/12/2004 31/12/2004 31/12/2004 31/12/2004 31/12/2004 31/12/2004 and dated 

cancellations total
31/12/200431/12/2004

revenues

revenues 528,897 112,959 118,925 49,129 163 810,074

results

ebit 47,278 32,532 12,204 292 (24,494) 1,027 68,838

net result 39,091 25,344 4,866 (1,244) (41,896) 280 26,442

unallocated costs

profit/loss prior 

to taxation and financial 

income/charges 68,838

net financial charges (26,793)

profit/(loss) prior 

to taxation and minority 

interests 42,045

income taxes 15,603

net profit for the year 26,442

assets and liabilities

sector assets 1,068,717 142,207 158,529 74,399 (588,858) 854,994

of which investments 

in associated companies 70,617 (10,722) 59,895

unallocated assets 279,137

total assets 1,134,131

sector liabilities (936,368) (140,446) (141,737) (78,343) 584,383 (712,510)

unallocated liabilities (189,592)

total liabilities (902,102)

other sector information

tangible fixed assets 39,616 9,275 18,085 5,077 20,828 1,595 94,476

intangible fixed assets 1,127 3,521 516 2 (2) 5,165

depreciation of tangible assets 3,383 1,744 4,474 2,555 3,382 15,539

amortisation of intangible assets

impairment (reinstatement) 

entered in income instatement 

write-down on investment 

property

provisions 4,650 4,650

i n f o r m a t i o n  a s  p e r  I A S  1 4  –  d e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)
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Secondary  d isc losure

In format ion regard ing the bus iness segments  wh ich the company operates in  is

summar ised in  the tab le  be low.

2005
dams and civil and transport other (*) total cancellations total

hydraulic industrial infra-

works construction structures

revenues 58,388 91,951 640,171 – 790,510 – 790,510
sector assets 86,726 136,579 950,874 – 1,174,179 (241,481) 932,698
of which investments 
in associated companies 144,314 (10,790) 133,524
unallocated assets 330,408
total assets 1,263,106

investments:
tangible fixed assets 4,186 6,593 45,900 36,767 56679 – 93,446
intangible fixed assets 367 577 4,020 – 4,964 – 4,964

( * ) The segment  ent i t led "Other"  inc ludes a l l  assets ,  such as the cost  o f  the o f f ices in  Rome,  corporate  f inanc ia l  charges,  e tc . ,  not  d i rect ly  a t -

t r ibutab le  to  product ion un i ts .  .

2004
dams and civil and transport other (*) total cancellations total

hydraulic industrial infra-

works construction structures

revenues 59,391 191,309 559,374 – 810,074 – 810,074
sector assets 105,857 340,984 997,012 – 1,443,852 (588,858) 854,994
of which investments 
in associated companies 70,617 (10,722) 59,895
unallocated assets 279,137
total assets 1,134,131

investments:
tangible fixed assets 3,575 11,407 57,071 20,828 48,301 1,595 94,476
intangible fixed assets 379 1,220 3,567 – 5,166 (2) 5,164

( * ) The segment  ent i t led "Other"  inc ludes a l l  assets ,  such as the cost  o f  the o f f ices in  Rome,  corporate  f inanc ia l  charges,  e tc . ,  not  d i rect ly  a t -

t r ibutab le  to  product ion un i ts .  

s e c o n d a r y  d i s c l o s u r e  –  d e c e m b e r  3 1 ,  2 0 0 5

(thousands of euros)

s e c o n d a r y  d i s c l o s u r e  –  d e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)



Subsequent  events

Publ icat ion o f  the f inanc ia l  s ta tements  was author ised by Asta ld i  S.p.A.  Board o f

D i rectors  on March 27,  2005.

The Board o f  D i rectors  reserves the r ight  to  make formal  amendments  and supp le-

ments  w i th in  the f i l i ng date ,  pursuant  to  Ar t ic le  2429 of  the I ta l ian  C iv i l  Code.

P lease re fer  to  the Management  Repor t  fo r  in format ion regard ing events  subse-

quent  to  the re ference date  o f  the f inanc ia l  s ta tements .  

These f inanc ia l  s ta tements  are  rea l  and t ru th fu l .

On beha l f  o f  the Board o f  D i rectors  

The Cha i rman

Ernesto Mont i
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Tr a n s i t i o n  t o  i n t e r n a t i o n a l  a c c o u n t i n g  
s t a n d a rd s  ( I F R S s )

Int roduct ion

Fo l lowing the enforcement  o f  European Regu la t ions no.  1606/2002,  issued by the

European Par l iament  and the European Counc i l  in  Ju ly  2002,  compan ies wi th  se-

cur i t ies  admi t ted to  t rad ing on markets  regu la ted by European Un ion Member

States must  prepare the i r  conso l idated f inanc ia l  s ta tements  in  compl iance wi th  the

in ternat iona l  account ing s tandards ( IFRSs)  i ssued by the In ternat iona l  Account ing

Standard Board ( IASB)  and adopted by the European Un ion,  as  f rom 2005.  In  th is

regard,  i t  must  be noted that ,  pursuant  to  Ar t ic le  4  o f  Leg is la t i ve  Decree No.  38 o f

February  28,  2005 regu la t ing app l icat ion o f  the opt ions prov ided for  in  Ar t ic le  5  o f

Communi ty  Regu la t ion No.  1606/2002 concern ing In ternat iona l  Account ing Stan-

dards,  Asta ld i  S.p.A.  exerc ised the r ight  to  vo luntar i l y  use the IFRSs adopted by

the European Un ion to  dra f t  i ts  f inanc ia l  s ta tements  as  f rom the year  end ing De-

cember  31,  2005.  Consequent ly,  in  keep ing wi th  the prov is ions o f  IFRS 1,  the date

of  t rans i t ion to  the IFRSs adopted by the European Un ion is  January  1 ,  2004.  

There fore ,  in  compl iance wi th  IFRS 1 requ i rements ,  the quant i ta t i ve  and qua l i ta t i ve

in format ion regard ing the e f fects  o f  the t rans i t ion to  IFRSs is  l i s ted be low.

The e f fects  o f  the t rans i t ion to  IFRSs are  the resu l t  o f  the adopt ion o f  d i f fe rent  ac-

count ing s tandards.  As prov ided for  in  IFRS 1,  the resu l t ing e f fects  are  re f lected

on the equ i ty  a t  the t rans i t ion date  (January  1 ,  2004) .  The t rans i t ion to  IFRSs in-

vo lved mainta in ing the est imates prev ious ly  formulated in  accordance wi th  I ta l ian

Account ing Standards un less adopt ion o f  the IFRSs requ i red the formulat ion o f  es-

t imates in  accordance wi th  d i f fe rent  methods.  

Spec i f ica l l y,  the schedu les  reconc i l ing s ta tutory  equ i ty  expressed in  accordance

wi th  the prev ious account ing s tandards and equ i ty  ca lcu la ted in  accordance wi th

IFRSs at  the date  o f  t rans i t ion (January  1 ,  2004) ,  and the schedu les  reconc i l ing

statutory  equ i ty  and the economic resu l t  dra f ted in  accordance wi th  I ta l ian  ac-

count ing s tandards,  and those dra f ted in  compl iance wi th  the new account ing

standards at  December  31,  2004,  are  a t tached together  w i th  respect ive  notes.

The e f fects  a t  January  1 ,  2005 of  adopt ion o f  IAS 32 and 39 as f rom sa id  date  are

a lso h igh l ighted.

Indeed,  as  a l ready ment ioned,  Asta ld i  S.p.A.  ava i led i tse l f  o f  the exempt ion wh ich

prov ided for  postponement ,  unt i l  January  1 ,  2005,  o f  adopt ion o f  IAS 32 (F inanc ia l

Ins t ruments :  D isc losure and Presentat ion )  and IAS 39 (F inanc ia l  Ins t ruments :

Recogn i t ion and Measurement )  to  recogn ise and assess f inanc ia l  ins t ruments .  

The d i f fe rences emerg ing f rom the app l icat ion o f  IFRSs compared to  I ta l ian  ac-

count ing s tandards,  together  w i th  the company’s  cho ices regard ing the account ing

opt ions prov ided for  in  the IFRSs,  requ i re  ad justments  and rec lass i f icat ions to  f i -

nanc ia l  s ta tement  f igures,  dra f ted in  compl iance wi th  prov is ions conta ined in  the

I ta l ian  C iv i l  Code regu la t ing dra f t ing cr i te r ia ,  whose e f fects  on equ i ty  and the eco-

nomic resu l t  a re  summar ised in  the schedu les  be low.

I t  must  a lso be noted that  sa id  schedu les  have been dra f ted in  compl iance wi th  the

In ternat iona l  F inanc ia l  Repor t ing Standards adopted by the European Un ion.  

The account ing s tandards and va luat ion cr i te r ia  used to  dra f t  reconc i l ia t ion sched-
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u les  are  l i s ted in  the dra f t ing s tandards and cr i te r ia  o f  the comments  to  the s ta tu-

tory  f inanc ia l  s ta tements .

I t  must  be noted that  a l l  the amounts  shown are  expressed in  thousands o f  euros.  

Main effects resul t ing f rom appl icat ion of IFRSs

Asta ld i  adopted the In ternat iona l  Account ing Standards as f rom 2005,  w i th  the

date o f  t rans i t ion to  IFRS be ing January  1 ,  2004.

For  f i rs t - t ime adopt ion o f  IFRSs,  the company app l ied IFRS 1,  tak ing advantage o f

the fo l lowing main  opt iona l  exempt ions:

• the company took advantage o f  the oppor tun i ty  not  to  app ly  IFRS 3 re t roac-

t i ve ly ;  there fore ,  the f igures regard ing acqu is i t ions o f  bus inesses,  l ines o f  bus i -

ness,  and investments  tak ing p lace pr io r  to  January  1 ,  2004 were not  re-

processed;

• the company took advantage o f  the facu l ty  to  use the fa i r  va lue cr i te r ion as a

subst i tu te  for  the h is tor ica l  cost  cr i te r ion f rom January  1 ,  2004,  se lect ive ly  for

some assets  entered among proper ty,  p lant  and equ ipment ;

• def in i t ion of January 1, 2005 as the transi t ion date for f i rst-t ime adopt ion of IAS

32 and IAS 39 concerning the recognit ion and valuat ion of f inancia l  instruments;

• recogn i t ion,  as  regards employee benef i ts ,  o f  a l l  ex is t ing accrued actuar ia l

pro f i ts  or  losses at  January  1 ,  2004;

• when prepar ing the conso l idated IFRSs ba lance sheet  a t  January  1 ,  2004,  the

accrued convers ion d i f fe rences were presumed to  equa l  zero;  on ly  those ar is-

ing a f te r  sa id  date  w i l l  be recorded.

The company opted not  to  take advantage o f  the exempt ion permi t ted by IFRS 1

regard ing share-based payments ,  app ly ing IFRS 2 to  a l l  ex is t ing p lans at  January

1,  2004.

At  the date  o f  t rans i t ion to  IFRSs (January  1 ,  2004) ,  a  ba lance sheet  was dra f ted

which:

• inc luded a l l  assets  and l iab i l i t ies  cons idered such on the bas is  o f  the new stan-

dards;

• entered assets  and l iab i l i t ies  a t  the va lues wh ich wou ld have been ca lcu la ted

shou ld the new standards have a lways been app l ied,  w i th  the except ion o f  ex-

empt ions/opt ions permi t ted by IFRS 1;

• entered a l l  ad justments  resu l t ing f rom f i rs t - t ime app l icat ion o f   IFRSs wi th  o f f -

set  to  equ i ty,  tak ing in to  account  the re la t i ve  f i sca l  e f fect  to  be entered in  the

prov is ion for  defer red taxes or  among assets  under  prepa id taxes;

• rec lass i f ied i tems entered in  f inanc ia l  s ta tements  in  accordance wi th  methods

other  than those o f  the IFRSs.

In  the fo l lowing ana lys is ,  th is  document  h igh l ights :  

• schedules reconci l ing consol idated equity and the consol idated economic result in

accordance with I ta l ian accounting standards with those drafted in accordance

with IFRSs used for f i rst-t ime adoption, together with the relat ive notes:

– at  January  1 ,  2004,  the date  o f  t rans i t ion to  IFRSs;

– at  December  31,  2004;
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• breakdowns of  the IFRSs conso l idated ba lance sheets  a t  January  1 ,  2004 and

December  31,  2004 and the conso l idated income statement  for  the year  end ing

December  31,  2004,  l i s t ing the ad justments  made for  the purpose o f  represen-

tat ion in  accordance wi th  IFRSs,  w i th  the except ion o f  IASs 32 and 39 wh ich

Asta ld i  Group opted to  adopt  f rom January  1 ,   2005;

• the conso l idated equ i ty  reconc i l ia t ion schedu le  a t  January  1 ,  2005,  the date  o f

t rans i t ion to  IASs 32 and 39.

• breakdown of  the IFRSs conso l idated ba lance sheet  a t  January  1 ,  2005 show-

ing the ad justments  made in  compl iance wi th  IASs 32 and 39.

Reconci l iat ion schedule of  equi ty  at  January 1 and December 31,   2004 and

2004 resul t  

The d i f fe rences emerg ing f rom app l icat ion o f  IFRSs compared wi th  I ta l ian  ac-

count ing s tandards,  as  we l l  as  the cho ices made by Asta ld i  w i th  regard to  the ac-

count ing opt ions prov ided for  by  the IFRSs as i l lus t ra ted above,  invo lve  repro-

cess ing accounts  prepared in  accordance wi th  prev ious I ta l ian  leg is la t ion regu la t -

ing f inanc ia l  repor t ing wi th  e f fects  on equ i ty,  wh ich may be summar ized as fo l lows:

italian standards adjustments IFRSs

equity at january 1, 2004 218,586 (6,602) 211,984

equity at december 31, 2004 238,736 (6,707) 232,029

e q u i t y   

(thousands of euros)



The fo l lowing is  the reconc i l ia t ion o f  the equ i ty  a t  January  1  and December  31,

2004 and the resu l t  a t  December  31,  2004,  between the s ta tement  dra f ted as per

I ta l ian  account ing s tandards and the one dra f ted in  accordance wi th  IFRSs:

Notes to the reconciliation schedule of equity at
January 1 and December 31, 2004 and 2004 result 

The fo l lowing are  the comments  on the main  IFRSs ad justments  (whose content

has been out l ined above) :

AA..   IInnttaannggiibb llee  aasssseettss :  some types o f  mul t i -year  charges cannot  be cap i ta l i zed in

accordance wi th  IAS 38.

The above resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 12,989 in  equ i ty,  net  o f  the re la t i ve  pos-

i t i ve  tax  e f fect  for  EUR 7,710;  spec i f ica l l y,  fo rmat ion and s tar t -up costs  in  re la-

t ion to  the company’s  s tock exchange l i s t ing (EUR 3,530) ,  f inanc ia l  charges

cap i ta l i zed in  prev ious f inanc ia l  years  (EUR 6,194)  and that  can no longer  be

cap i ta l i zed due to  the company’s  adopt ion o f  the account ing procedure prov id-

ed for  by  IAS 23,  as  we l l  as  other  in tang ib le  assets  (EUR 3,265)  wh ich as o f  the

t rans i t ion date  d id  not  have the requ i rements  prov ided for  by  IAS 38,  were can-

ce l led.

• at  December  31,  2004 a decrease o f  EUR 8,072 in  equ i ty,  net  o f  the re la t i ve

pos i t i ve  tax  e f fect  for  EUR 4,789,  resu l t ing f rom e l im inat ions made at  January

1,  2004 (EUR 12,989) ,  f rom the e f fect  o f  amort isat ion ad justments  to  the 2004

resu l t  regard ing in tang ib le  assets  e l im inated at  January  1 ,  2004 (EUR 4,917) ,

and f rom charg ing to  the income statement  o f  cap i ta l i za t ions made in  2004

(EUR 1,559) .

BB..   TTaannggiibb llee  aasssseettss :  the company dec ided to  adopt  the opt ion prov ided for  by  IFRS
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notes  equity at equity at net profit 
january 1,  2004* december 31, 2004* 2004*

equity and result according 
to italian standards 218,586 238,736 31,277

intangible assets a (12,989) (8,072) 4,917

tangible assets b 13,582 13,908 326

cash-settled share-based 
payments c (2,963) (5,108) (2,145)

employee benefits d (90) 195 283

adeguamento al metodo 
del costo sostenuto 
adjustment to cost method incurred
in relation to contracts valued with
physical measurements method e (3,350) (6,267) (2,917)

exchange rate standardisation (5,179)

other minor adjustments (792) (1,363) (120)

total IFRSs adjustments (6,602) (6,707) (4,835)

equity and result according to IFRSs 211,984 232,029 26,442

*  Amounts  net  o f  re la t i ve  f i sca l  e f fect .

e q u i t y  a n d  n e t  p r o f i t

(thousands of euros)
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1 to  va lue,  a t  the t rans i t ion date ,  some land and bu i ld ings at  fa i r  va lue and to

use sa id  va lues as a  subst i tu te  for  the cost  a t  that  date .

The company also entered f inancial  leasing agreements in compl iance with IAS 17.  

The above resu l ted in :

• at  January  1 ,  2004 an increase o f  EUR 13,582 in  equ i ty,  net  o f  the negat ive  tax

effect  for  EUR 7,654,  o f  wh ich EUR 9,581 can be at t r ibuted to  reva luat ion o f

land and bu i ld ings and EUR 4,001 to  app l icat ion o f  IAS 17;  

• at  December  31,  2004 an increase o f  EUR 13,908 in  equ i ty,  net  o f  the re la t i ve

negat ive  tax  e f fect  for  EUR 7,438,  wh ich,  in  compar ison wi th  January  1 ,  2004,

increased by EUR 326 which can be at t r ibuted to  the fo l lowing oppos i te  e f -

fects :  EUR 170 to  greater  amort isat ion ca lcu la ted on the reva lued va lue o f

proper ty  and EUR 496 to  ent ry  o f  f inanc ia l  leas ing agreements  as  per  IAS 17.  

CC.. CCaasshh--sseett tt lleedd  sshhaarree--bbaasseedd  ppaayymmeennttss :: the company opted for  ear ly  app l icat ion,

at  the t rans i t ion date ,  o f  IFRS2,  va lu ing at  the t rans i t ion date  the goods and

serv ices and l iab i l i t ies  taken on at  fa i r  va lue.  The company reca lcu la ted l iab i l i -

t ies  a t  fa i r  va lue at  the c los ing date  o f  the f inanc ia l  s ta tements  (December  31,

2003)  w i th  regard to  the incent ive  p lan wh ich ca l ls  fo r  gratu i tous annua l  as-

s ignment  o f  synthet ic  opt ions (cash-set t led share-based payments )  to  some

employees,  ad just ing the 2004 resu l t  fo r  the fa i r  va lue var ia t ions that  took

p lace between the t rans i t ion date  and the c los ing date  o f  the f inanc ia l  s ta te-

ments  (December  31,  2004) .    

The above resu l ted in :

• at  January  1 ,  2004 a reduct ion o f  EUR 2,963 in  equ i ty,  net  o f  the re la t i ve  pos-

i t i ve  tax  e f fect  for  EUR 1,460;

• at  December  31,  2004 an add i t iona l  reduct ion o f  EUR 2,145 in  equ i ty  resu l t ing

f rom updat ing o f  the fa i r  va lue o f  l i ab i l i t ies  v is-à-v is  employees (equa l  to  EUR

5,108,  net  o f  the re la t i ve  pos i t i ve  tax  e f fect  for  EUR 2,517,  a t  December  31,

2004) .

DD..   EEmmppllooyyeeee  bbeenneeff ii ttss :  I ta l ian  s tandards requ i re  l iab i l i t ies  for  employee severance

indemni ty  to  be entered on the bas is  o f  the debt  accrued in  accordance wi th

the c iv i l  law prov is ions in  force at  the c los ing date  o f  the f inanc ia l  year ;  in  ac-

cordance wi th  IFRSs,  employee severance indemni ty  is  inc luded in  the type o f

def ined benef i t  p lans sub ject  to  actuar ia l  va luat ion (mor ta l i t y,  pred ic tab le  pay

var ia t ions,  e tc . )  to  express the cur rent  va lue o f  benef i ts  that  may be pa id  upon

terminat ion o f  employment ,  wh ich employees have accrued at  the date  o f  the

f inanc ia l  s ta tements .

The company dec ided to  record a l l  the actuar ia l  pro f i ts  and losses accrued at

the t rans i t ion date .

The above resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 90 in  equ i ty ;

• at  December  31,  2004 an increase o f  EUR 195 in  equ i ty.

EE..   AAddjjuussttmmeenntt   ttoo  tthhee  iinnccuurr rreedd  ccoosstt   mmeetthhoodd  wwii tthh  rreeggaarrdd  ttoo  pprroo jjeeccttss   vvaa lluueedd  wwii tthh  tthhee

pphhyyss iiccaa ll   mmeeaassuurreemmeennttss   mmeetthhoodd:: va luat ion o f  cont racts  in  progress,  in  accor-

dance wi th  the s tandards prev ious ly  adopted by the company,  was per formed

wi th  spec i f ic  re ference to  the phys ica l  progress o f  works not  cer t i f ied at  the



end of  the f inanc ia l  year  (so-ca l led phys ica l  measurements  method) .

When adopt ing the in ternat iona l  account ing s tandards,  in  order  to  app ly  the

“ incur red cost”  method (cost  to  cost )  in  accordance wi th  IFRSs,  the company

inc luded work s i te  ins ta l la t ion costs ,  entered among in tang ib le  assets  w i th  I ta l -

ian account ing s tandards and no longer  c lass i f iab le  as  such accord ing to  in ter-

nat iona l  account ing s tandards,  in  cont racts  in  progress.  The adopt ion o f  the in-

cur red cost  method in  p lace o f  the phys ica l  measurements  method,  a long wi th

the inc lus ion o f  the work s i te  ins ta l la t ion costs ,  resu l ted in :

• at  January  1 ,  2004 a decrease o f  EUR 3,350 in  equ i ty,  net  o f  the pos i t i ve  tax

effect  o f   EUR 1,650;

• at  December  31,  2004 a decrease o f  EUR 6,267 in  equ i ty,  net  o f  the pos i t i ve

tax e f fect  o f  EUR 3,383.

Breakdown  o f  I FRSs  conso l i da ted  ba lance
sheet  at  january  1,  2004 and at  december 31,
2004, IFRSs consol idated income statement  for
the year  ending december 31,  2004

To supp lement  the reconc i l ia t ion schedu les  o f  equ i ty  a t  January  1 ,  2004 and De-

cember  31,  2004 and pro f i t  fo r  2004,  the schedu les  o f  the ba lance sheets  a t  Jan-

uary  1 ,  2004 and December  31,  2004 and the 2004 income statement  are  a t -

tached,  wh ich show the fo l lowing for  each i tem,  in  ind iv idua l  co lumns:

• the va lues in  accordance wi th  I ta l ian  s tandards,  rec lass i f ied in  accordance wi th

the IFRS mode ls  adopted by the company,  as  we l l  as  rec lass i f icat ions requ i red

by in ternat iona l  account ing s tandards that  had no e f fect  on equ i ty  and the

year ’s  resu l t ;

• the ad justments  for  t rans i t ion to  IFRSs that  had an e f fect  on equ i ty  and the

year ’s  resu l t ;

• the va lues in  accordance wi th  IFRSs.
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reclassified italian adjustments note IFRSs 
accounting 
standards

non-current assets

property, plant and equipment 78,212 21,236 1 99,448

investment property 204 204

intangible assets 33,429 (31,815) 2 1,614

equity investments 57,548 57,548

non-current financial assets valued at fair value – –

other non-current financial assets 42,033 42,033

other non-current assets 74,911 74,911

deferred tax assets 7,655 4,320 3 11,975

total non-current assets 293,992 (6,259) 287,733

inventories 36,036 36,036

contracts in progress 98,360 2,616 4 100,976

trade receivables 354,238 354,238

current financial assets at fair value – –

tax receivables 34,444 34,444

current financial assets 11,046 11,046

other current assets 81,048 81,048

cash and cash equivalents 128,061 128,061

total current assets 743,233 2,616 745,849

total assets 1,037,225 (3,643) 1,033,582

equity 218,587 (6,602) 211,983

non-current financial liabilities 254,918 254,918

other non-current liabilities 9 4,423 5 4,432

employee benefits 11,497 90 6 11,587

provision for non-current risks and charges 5,442 5,442

deferred tax liabilities 7,655 7,655

total non-current liabilities 279,521 4,513 284,034

advances from customers 102,465 102,465

trade payables 290,991 (1,553) 289,438

current financial liabilities 100,961 100,961

tax payables 14,920 14,920

provision for current risks and charges 1,473 1,473

other current liabilities 28,307 28,307

total current liabilities 539,117 (1,553) 537,564

balance sheet liabilities 1,037,225 (3,643) 1,033,582

r e c o n c i l i a t i o n  o f  t h e  o p e n i n g  b a l a n c e  s h e e t  a t  j a n u a r y  1 ,  2 0 0 4

(thousands of euros)
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reclassified italian adjustments note IFRSs 
accounting 
standards

non-current assets

property, plant and equipment 73,130 21,346 1 94,476

investment property 204 204

intangible assets 30,409 (25,244) 2 5,165

equity investments 59,896 59,895

other non-current financial assets 53,677 53,677

other non-current assets 54,266 54,266

deferred tax assets 3,635 4,406 3 8,041

total non-current assets 275,217 275,725

inventories 37,403 37,403

contracts in progress 119,773 (767) 4 119,006

trade receivables 357,947 357,947

current financial assets at fair value

tax receivables 32,550 32,550

current financial assets 26,566 26,566

other current assets 131,228 131,228

cash and cash equivalents 153,706 153,706

total current assets 859,173 858,406

total assets 1,134,390 (259) 1,134,131

equity 238,738 (6,709) 232,029

non-current financial liabilities 93,976 93,976

other non-current liabilities 9 7,625 5 7,634

employee benefits 9,703 (193) 6 9,510

provision for non-current risks and charges – –

deferred tax liabilities – –

total non-current liabilities 103,688 111,120

advances from customers 70,680 70,680

trade payables 358,343 (982) 357,361

current financial liabilities 293,282 293,282

tax payables 7,166 7,166

provision for current risks and charges 22,954 22,954

other current liabilities 39,540 39,540

total current liabilities 791,164 790,983

balance sheet liabilities 1,134,131 1,134,131

r e c o n c i l i a t i o n  o f  t h e  b a l a n c e  s h e e t  a t  d e c e m b e r  3 1 ,  2 0 0 4

(thousands of euros)
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reclassified italian adjustments IFRSs
accounting
standards

revenues from sales and services 615,362 615,362

changes in products in progress, semi-finished 

products and finished products 6,105 (4,650) 1,455

changes in contracts in progress 193,256 193,256

total revenues 814,723 (4,650) 810,073

other operating revenues 50,599 50,599

value of production 865,332 (4,650) 860,673

purchase costs (118,339) (118,339)

service costs (537,322) (126) (537,448)

personnel costs (95,181) (2,919) (98,100)

amortisation, depreciation and write-downs (29,498) 9,454 (20,044)

other operating costs (18,138) (18,138)

total costs (798,478) 6,409 (792,069)

capitalisation of internal construction costs 234 234

operating result 67,079 68,838

net financial income and charges (20,109) (6,684) (26,793)

pre-tax result 46,970 (6,684) 42,045

taxation (15,689) 86 (15,603)

result for the period 31,281 (6,598) 26,442

r e c o n c i l i a t i o n  o f  t h e  2 0 0 4  i n c o m e  s t a t e m e n t

(thousands of euros)



Comments on the main variations in the balance
sheet  

The fo l lowing are  br ie f  comments  on the main  var ia t ions in  ba lance sheet  i tems.

For  each i tem,  re ference is  made to  the cor responding note  found in  the above

pages.

11))   PPrrooppeerr ttyy ,,   pp llaanntt   aanndd  eeqquu iippmmeenntt

The increase in  the i tem,  both at  January  1 ,  2004 and December  31,  2004,  may

be ch ie f l y  ascr ibed to  the adopt ion,  f rom January  1 ,  2004,  o f  the reva lued cost

as a  subst i tu te  o f  the cost  ( sseeee  nnoottee  BB ) .

22))   IInnttaannggiibb llee  aasssseettss

The decrease in  the i tem,  both at  January  1 ,  2004 and December  31,  2004,

may be ascr ibed to  the e l im inat ion o f  fo rmat ion and s tar t -up costs  (EUR 5,625

at  January  1 ,  2004 and EUR 3,274 at  December  31,  2004) ,  wh ich may be re-

fe r red main ly  to  the parent  company’s  l i s t ing charges;  to  the e l im inat ion o f  f i -

nanc ia l  charges cap i ta l i zed in  prev ious f inanc ia l  years  (EUR 9,872 at  January  1 ,

2004 and EUR 6,167 at  December  31,  2004)  fo l lowing adopt ion by the compa-

ny o f  the re ference account ing procedure prov ided for  in  IAS 23;  to  the e l im i -

nat ion o f  o ther  in tang ib le  assets  that ,  a t  the t rans i t ion date ,  d id  not  have the

requ i rements  prov ided for  in  IAS 38 (EUR 5,202 at  January  1 ,  2004 and EUR

3,420 at  December  31,  2004)  ( sseeee  nnoottee  AA)) .  Moreover,  ca lcu la t ion o f  cont racts

in  progress inc luded work s i te  ins ta l la t ion costs  (EUR 11,116 at  January  1 ,

2004 and EUR 12,383 at  December  31,  2004) ,  entered among in tang ib le  assets

in  accordance wi th  prev ious I ta l ian  account ing s tandards.

33))   DDeeffeerr rreedd  ttaaxx  aasssseettss

The increase in  the i tem (EUR 4,320 at  January  1 ,  2004 and EUR 4,406 at  De-

cember  31,  2004)  re f lects  the equ i ty  o f fset  o f  tax  e f fects  on reconc i led i tems.

I t  must  be noted that  the ba lance is  set  out  net  o f  the re la t i ve  defer red l iab i l i t y

(equa l  to  EUR 7,654 both at  January  1 ,  2004 and December  31,  2004)  that  may

be lega l l y  compensated.

44))   CCoonntt rraaccttss   iinn  pprrooggrreessss

The i tem showed an increase o f  EUR 2,616 at  January  1 ,  2004 and a decrease

of  EUR 767 at  December  31,  2004.  The var ia t ion may be ascr ibed to  the e f fect

o f  inc lus ion in  the f ina l  costs  o f  work s i te  ins ta l la t ion costs  prev ious ly  c lass i f ied

among in tang ib le  f i xed assets  in  accordance wi th  I ta l ian  account ing s tandards,

and to  va luat ion o f  cont racts  in  progress in  accordance wi th  the incur red cost

method,  as  compared wi th  the phys ica l  measurements  method.   ( sseeee  nnoottee  EE

aanndd  nnoottee  22)) .

55))   OOtthheerr   nnoonn--ccuurr rreenntt   ll ii aabb ii ll ii tt ii eess

The increase in  the i tem may be ascr ibed to  ent ry  o f  l i ab i l i t ies  a t  fa i r  va lue (EUR

4,423 at  January  1 ,  2004 and EUR 7,625 at  December  31,  2004)  for  the incen-

t ive  p lan wh ich ca l ls  fo r  gratu i tous annua l  ass ignment  o f  synthet ic  opt ions

(cash-set t led share-based payments )  to  employees ( sseeee  nnoottee  CC) .
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66))   EEmmppllooyyeeee  bbeenneeff ii ttss

Negat ive  ad justments  to ta l l ing EUR 90 at  January  1 ,  2004 and pos i t i ve  ad just-

ments  to ta l l ing EUR 193 at  December  31,  2004,  re fer  to  the app l icat ion o f  ac-

tuar ia l  methodo log ies  to  employee severance indemni ty  ( sseeee  nnoottee  DD ) .

Effects on cash flow statement at December 31, 2004

The reconc i l ia t ion schedu le  o f  the s ta tutory  cash f low statement  is  not  presented

insofar  as  the e f fects  resu l t ing f rom app l icat ion o f  IFRSs d id  not  have any s ign i f i -

cant  impact .  

First- t ime adopt ion of  IASs 32 and 39

Int roduct ion

The company set  January  1 ,  2005 as the t rans i t ion date  for  f i rs t - t ime adopt ion o f

IAS 32 and IAS 39 wi th  regard to  recogn i t ion and va luat ion o f  f inanc ia l  ins t ru-

ments .

Th is  document  i l lus t ra tes  the cr i te r ia  and consequences resu l t ing f rom adopt ion o f

IAS 32 and 39 at  January  1 ,  2005.  

The company app l ied the prov is ions set  for th  in  IAS 39 regard ing e l im inat ion o f  a

f inanc ia l  asset  or  l iab i l i t y  as  f rom January  1 ,  2004.  Th is  means that  a l l  t ransact ions

car r ied out  pr io r  to  sa id  date ,  cont inue to  be entered in  accordance wi th  I ta l ian

standards,  wh i le  a l l  t ransact ions car r ied out  subsequent  to  sa id  date  are  entered

in  accordance wi th  IAS 39.



Reconci l iat ion schedule of  equi ty  at  January 1,
2005 and re lat ive notes  

The company chose to  adopt  IAS 32 and IAS 39 f rom January  1 ,  2005.  The fo l -

lowing are  the ad justments  to  the ba lance sheet  a t  January  1 ,  2005,  resu l t ing f rom

adopt ion o f  IAS 32 and IAS 39.

The fo l lowing schedu le  summar ises the var ia t ions in  equ i ty  a t  January  1 ,   2005 due

to adopt ion o f  IASs 32 and 39.
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note january 1, 2005 reclassi- adjustment january 1, 2005
pre- IASs 32-39 fication IASs 32-39

non-current assets

property, plant and equipment 94,476 94,476

investment property 204 204

intangible assets 5,165 5,165

equity investments 59,895 59,895

non-current financial assets valued at fair value - -

other non-current financial assets d 53,677 (1,502) 52,175

other non-current assets b 54,266 (28,078) 26,188

deferred tax assets a 8,041 281 8,322

total non-current assets 275,725 (28,078) (1,783) 246,426

inventories 37,403 37,403

contracts in progress b 119,006 34,319 153,325

trade receivables b 357,947 68,796 426,743

current financial assets at fair value 25,625 25,625

tax receivables 32,550 32,550

current financial assets a/c 26,566 (25,625) 932 1,872

other current assets a/b 131,228 (22,440) (1,697) 107,091

cash and cash equivalents 153,706 153,706

total current assets 858,406 80,675 (765) 949,795

total assets 1,134,131 52,597 (1,986) 1,196,221

cash flow hedge reserve a 350 350

capital and other reserves a/c/d 232,029 (3,322) 228,707

equity 232,029 (2,972) 229,057

non-current financial liabilities b 93,976 16,286 110,262

other non-current liabilities 7,634 7,634

employee benefits 9,510 9,510

provision for non-current risks and charges - -

deferred tax liabilities - -

total non-current liabilities 111,120 16,286 127,406

advances from customers 70,680 70,680

trade payables 357,361 357,361

current financial liabilities a/b 293,282 36,311 1,225 330,818

tax payables 7,166 7,166

provision for current risks and charges 22,954 22,954

other current liabilities a 39,540 (239) 39,301

total current liabilities 790,983 36,311 986 828,280

balance sheet liabilities 1,134,131 52,597 (1,986) 1,184,742

e f f e c t s  o f  I A S s  3 2 - 3 9  

(amounts in thousands of euros)
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AA -- DDeerr ii vvaatt ii vveess :  To tack le  the r isk  o f  osc i l la t ing in terest  ra tes  and exchange ra tes,

der ivat ives cont racts  are  s igned for  spec i f ic  operat ions.  IAS 39 estab l ishes

spec i f ic  ru les  for  record ing these der ivat ives,  wh ich d i f fe r  f rom those prov ided

for  by  I ta l ian  account ing s tandards.

At  December  31,  2004,  on ly  ra te  hedge der ivat ives ( “ IRS” )  were in  ex is tence.

Spec i f ica l l y,  fo r  hedge der ivat ives ( “ IRS” )  regard ing the r isks  o f  var iab i l i t y  o f  fu-

ture  cash f lows at t r ibuted to  f inanc ia l  l i ab i l i t ies  (Cash F low Hedge) ,  the main

impacts  were as fo l lows:

• increase o f  EUR 1,830 in  equ i ty  assets ,  entered among f inanc ia l  assets ,   re-

gard ing the pos i t i ve  fa i r  va lue o f  der ivat ives;

• increase o f  EUR 1,225 in  equ i ty  l iab i l i t ies ,  entered among f inanc ia l  l i ab i l i t ies ,

regard ing the negat ive  fa i r  va lue o f  der ivat ives;  

• ent ry  o f  the e f fect ive  por t ion o f  ra te  hedges ( “ IRS” )  in  the cash f low hedge re-

serve equa l  to  EUR 350;   

• ent ry  o f  the ine f fect ive  par t  o f  hedges in  other  reserves,  equa l  to  EUR 1,203;  

• ent ry  o f  defer red tax  assets   to ta l l ing EUR 281,  a t t r ibutab le  to  the f i sca l  e f -

fects  o f  ad justments ;   

• e l im ina t i on  o f  acc rued  i ncome  (EUR 1 ,697 )  and  l i ab i l i t i e s  (EUR 239 )  w i t h

rega rd  to  i n t e res t  d i f f e ren t i a l s  on  I n t e res t  Ra te  Swaps  ( “ IRS” )  acc rued  a t

Decembe r  31 ,  2004  i nso fa r  as  i nc l uded  i n  t he  f i nanc i a l  i n s t r umen ts ’  f a i r

va l ue .  

BB -- AAssss iiggnnmmeenntt   ooff   ddeebbtt :: The Group has implemented factor ing operat ions wi th  re-

course that  were e l im inated f rom f inanc ia l  s ta tements ,  w i th  ent ry  in to  memo-

randum accounts  o f  the r isk  o f  recourse in  accordance wi th  I ta l ian  account ing

standards.  Sa id  operat ions do not  sat is fy  the requ i rements  estab l ished for

e l im inat ion (derecogn i t ion )  o f  f inanc ia l  assets  and l iab i l i t ies  as  prov ided for  by

IAS 39.  There fore  ex is t ing l iab i l i t ies  a t  January  1 ,  2005 and assets  prev ious ly

e l im inated and not  yet  co l lected were entered in  the f inanc ia l  s ta tements .  The

equ i ty  impacts  were as fo l lows:

• rec lass i f icat ion o f  rece ivab les  f rom the factor ing company f rom other  non-

cur rent  assets  o f  EUR 28,078,  and other  cur rent  assets  o f  EUR 22,440 to

Trade Rece ivab les  and Cont racts  in  Progress;

• ent ry  o f  the advance rece ived f rom the factor ing company and not  yet  re-

funded at  January  1 ,  2005 of  EUR 36,311 in  cur rent  f inanc ia l  l i ab i l i t ies ,  and

of  EUR 16,286 in  non-cur rent  f inanc ia l  l i ab i l i t ies ,  and o f  cance l led assets

among Trade Rece ivab les  and Cont racts  in  Progress,  in  accordance wi th  I ta l -

ian account ing s tandards.  

note
IFRSs/IASs equity at January 1, 2005  prior to IASs 32 and 39 232,029

adjustments resulting from adoption of IASs 32 and 39

derivatives a (853)

taxes a 281

treasury shares c (898)

discounting back of non-interest bearing loan  d (1,502)

total (2,972)

IFRSs equity at january 1, 2005 229,057

n e t  e q u i t y  r e c o n c i l i a t i o n

(thousands of euros)



CC -- TTrreeaassuurryy   sshhaarreess::   t reasury  shares entered at  cost  to ta l l ing EUR 898 were en-

tered to  reduce equ i ty.  

DD -- NNoonn-- iinntteerreesstt   bbeeaarr iinngg  llooaann::   the company granted the subs id ia ry  I ta ls t rade a

non- in terest  bear ing loan.  The fa i r  va lue o f  th is  loan,  est imated at  the cur rent

va lue o f  a l l  p lanned payments ,  d iscounted back at  a  market  ra te ,  resu l ted in  an

ad justment  to  sa id  f inanc ia l  asset  w i th  a  cor responding reduct ion o f  EUR 1,502

in  equ i ty.  
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subsidiaries

A.S.T.A.C. S.r.l. 137 137

Amsar Burundi S.p.a.r.l. 

AR.GI. S.p.A. 1,642 1 1,643

Astaldi Algerie EU r.l 36 36

Astaldi Arabia Ltd 1 1

Astaldi Arabia Ltd Branch in Qatar 296 304 654 1,254

Astaldi Burundi Association Momentanée 649 649 (652)

Astaldi Costruction Corporation 164 1,322 1,486

Astaldi de Venezuela C.A. 3,584 3,584

Astaldi Finance S.A. (75)

Astaldi Guinee Ass. en Partecip. 

Astaldi International Inc

Astaldi International Ltd 3 2 5 (93)

Astaldi Malawi Astaldi Int. JV

Astaldi Senegal Ass. en Partecipation 181 2,173 2,355

Astaldi Thailand Co. Ltd

Astaldi-Astaldi Intern. JV Mozambique 1,649 7 5 1,661

Astaldi-Max-Bogl-CCCF JV Srl 2,332 2,332

Astur Construction and Trade A.S. 1 244 244

Bussentina S.c.r.l. in liquidation 279 207 360 845

C.O.MES. S.c.r.l. 950 27 976

Cefalù S.c.r.l. in liquidation 

CO.ME.NA. S.c.r.l. 112 478 590

CO.MERI. S.p.A. 2,339 1 2,340

CO.NO.CO. S.c.r.l. 1,209 26 1,235

Cons.A.R.Z.ASTALDI.-R.I.C.ZAIRE in liquidation 

Consorzio Astaldi - C.B.I. 611 4,310 4,921

Consorzio Astaldi-C.M.B. in liquidation 

Consorzio Astaldi-C.M.B.Due in liquidation 2,191 2,191

Consorzio Olbia Mare in liquidation 3 148 151

Cospe S.c.r.l. 194 57 252

Diga di Arcichiaro Scrl in liquidation 236 63 299

DIP.A. S.c.r.l. in liquidation 

Eco Po Quattro S.c.r.l. in liquidation 913 40 953

Euroast S.r.l. in liquidation 369 72 138 579

Fiorbis S.c.a.r.l. in liquidation 

Forum S.c.r.l. 1,011 43 1,054

I.F.C. Due S.c.a.r.l. - in liquidation 41 1,902 1,943

I.F.C. S.c.a.r.l. - in liquidation 

I.T.S. S.p.A.  81 17 98

Italstrade CCCF JV Romis Srl 174 27 201

Italstrade S.p.A.  24,922 1,914 11,762 38,598 (8,550)

Italstrade S.p.A. - Branch in Venezuela 128 1,181 1,309

Italstrade S.p.A. - Branch in Albania 258 131 36 426

Italstrade S.p.A. - Branch in Morocco 414 1,001 104 1,519

Italstrade S.p.A. - Branch in Romania 105 61 166

Italstrade Spa - Branch in Turkey 962 962

Legnami Pasotti Italia I.C. Srl 32 29 61

Legnami Pasotti Branch in Libya 7 7

Linea A S.c.r.l. in liquidation 16 16

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other trade other total non-current
non-current receivables current receivables financial

financial assets assets liabilities

Attachments to  statutory  f inancia l  statements   
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(517) 596

(26,247) (26,247) (1,109) (84)

–

(1) (1) (1)

(120) 3

(13) (29) (694)

(3,375) (3,375) (51) (237)

(831) (554) (1,384) 1,056

(75) 869 (65)

(2)

(388) (388)

(14,037) (1,511) (15,641) (16) 1,649 –

(11) (11) (2)

(57) (203) (260) (1,752) 55 (151)

(167) (167) –

(536) (536) – (6)

(3,426) (170) (3,597) (596) 15,435 (28)

–

(571) (571) (80) 2,433

(26,247) (26,247) (2,935) (169)

(1,172) – (1,172) (164) 2,850 (6)

– – (6)

(7) (7)

(12) 64

(111) (111)

(133) (133)

(1) (60) (2)

(1) (1) (10) (3)

(5) (5)

(913) (913) (2) 9

(354) (354) (65)

(50) (25)

(405) (50) (455) (62) 409

(300) (300) (57) 26 (20)

(187) (10,416) (19,153) (214) 396 (827)

(2,266) 10,676

(671) (671) (47)

(378) (378) (59) 132

(347) (347) (1,173) 9,722

–

(290) (290) 13

trade other total total total interest interest 
payables current payables revenues production and other and other 

liabilities costs financial financial
charges income

(table follows)
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Mar Grande S.c.r.l.in liquidation 

Montedil-Astaldi S.p.A.(MONTAST) in liquidation 20 136 156

Mormanno S.c.r.l. in liquidation 64 2 66

Ospedale del Mare S.c.r.l. 464 464

Palese Park S.r.l. 37 1 38

Partenopea Finanza di Progetto S.p.A. 358 1 359

Passo Campalto S.c.r.l. 

Portovesme S.c.r.l. 1,040 (42) 998

Quattro Venti S.c.r.l. 2,323 327 2,650

Redo Association Momentanée

Romairport S.c.r.l. 1,134 49 1,182

S. Filippo S.c.r.l. in liquidation 1,322 5 1,327

S.P.T Società Passante Torino Scrl 1,037 1,037

Sartori Sud S.r.l. 3 3

Seac S.p.a.r.l. in liquidation 4,615 1,079 3,673 9,367

Silva S.r.l. in liquidation 21 12 16 49

Susa Dora Quattro Scrl 3,617 393 4,010

TE.CRO. S.c.r.l. in liquidation 

Todaro srl in liquidation 1 1

Toledo S.c.r.l. 94 661 755

Tri.Ace. S.c.a.r.l. in liquidation 556 5 561

Varzo II S.c.r.l. in liquidation 

Viadotto Fadalto S.c.a.r.l. in liquidation 42 42

total 33,167 31,994 34,983 100,144 (9,370)

associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation 5 5

Adedicla Costruzioni S.r.l. in liquidation 

Almo S.c.a.r.l. in liquidation 10 10

Alosa Immobiliare S.p.A.in liquidation 1,145 15 2 1,162

Ass.en part.SEP-ASTALDI-SOMATRA-BREDE 

Astaldi - Ferrocemento JV 296 716 139 1,151

Astaldi Bayndir J.V. 155 5,797 5,952

Astaldi-Caldart AS.CAL. S.c.r.l. in liquidation 

Astaldi-Maroc S.A. 

Avola S.c.r.l. in liquidation 529 157 686

Blufi 1 S.c.r.l. in liquidation 48 48

C.F.M. S.c.r.l. in liquidation 147 31 178

Carnia S.c.r.l. in liquidation 170 170

Cogital S.p.A. in liquidation 143 143

Colli Albani S.c.r.l. in liquidation 7 43 777 826

Columbus de Costr. Honduras S.A. de C.V. 

Consorcio Contuy Medio 666 666

Consorcio Grupo Contuy Proyectos y Obras 273 300 574

Consorzio A.F.T. 94 94

CONSORZIO A.F.T. BRANCH IN ALGERIA 2 1,046 1,048

Consorzio AFT Kramis Branch in Algeria 4,388 366 4,754

Consorzio Astaldi-ICE 417 417

Consorzio Bonifica Lunghezza - C.B.L. 

Consorzio Brundisium 

Consorzio C.E.A.A.V. 2 2

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other trade other total non-current
non-current receivables current receivables financial

financial assets assets liabilities

subsidiaries
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(55) (55)

(852) (852) (456) 852

(709) (709) (30)

(4,184) (4,184) (334) (23)

(3)

(498) 68 (430) (26) 853 (2)

(4,347) (78) (4,425) (739) 8,245 (36)

(569) (569)

(538) (538) (1,794) 51 –

(140) (140) (5)

(870) (870) (57) 870

(90) (90) (3) 85

(304) (304) –

(8,262) 361 (7,901) (824) 14,247 (36)

(1) (1) –

(10) (596) (606) (54) 6,225 (10)

(473) (473) 58

(2)

(40,479) (75,787) (125,636) (15,636) 76,951 869 (1,797)

(256) (256)

(17) (17)

(11) (11) (6)

(41) (41) 37

– –

(395) – (395) 214

(1)

(3) (3)

(194) (194)

(235) (235) (40) 1 (5)

(44) (44) (24)

(4)

(350) (5) (355)

(1) (1)

(550) (550) 649

(272) (272) (218) 675

– – (16)

(19) (849) (868) (12) 63

(135) (69) (204) (5,706) 3,895 (8)

(4) (4) 1

(2) (2)

(11) (11) (34) 84

trade other total total total interest interest 
payables current payables revenues production and other and other 

liabilities costs financial financial
charges income

(table follows)
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Consorzio C.I.R.C. 10 1 10

CONSORZIO C.O.N.C.I.L.in liquidation 1 1

Consorzio Carnia 

Consorzio Co.Fe.Sar. 264 4 268

Consorzio Consarno 227 35 263

Consorzio Consavia S.c.n.c. in liquidation 58 58

Consorzio Dipenta S.p.A. U Vitolo in liquidation 

Consorzio Ferrofir 58 1 59

Consorzio Gi.It. in liquidation 

Consorzio Iricav Due 207 207

Consorzio Iricav Uno 543 119 662

Consorzio Ital.Co.Cer. 

Consorzio Italvenezia 

Consorzio L.A.R. in liquidation 1,779 181 1,960

Consorzio Novocen 

Consorzio Ponte sullo Stretto di Messina 1,465 1 1,465

Consorzio Qalat 5 5

Consorzio Recchi S.p.A.- Astaldi S.p.A. 69 69

Consorzio Rocca d'Evandro 

Consorzio Tre Fontane Nord in liquidation 

Costruzione Invaso Vetto S.c.r.l. in liquidation 

Diga di Blufi S.c.r.l. 4,123 2,405 6,528

DP 2M S.c.r.l. in liquidation 20 1 21

Ecosarno S.c.r.l. 118 118

Feraspi S.c.p.A. 

Fosso Canna S.c.r.l. in liquidation 204 185 6 396

Groupement Eurolep 

Groupement Italgisas 3 3

HECA 95 95

Infraflegrea Scrl 358 2 360

Isclero Scrl in liquidation 1,518 108 91 1,717

Italsagi sp zo.o 1 1

M.N. Metropolitana di Napoli S.p.A. 12 12 24

Marsico Nuovo S.c.r.l. in liquidation 30 30

Max Bogl-Astaldi-CCCF Asocierea JV Srl 7 7

ME.SA. S.c.r.l. in liquidation 

Messina Stadio S.c.r.l. 2,508 1,976 1,135 5,619

Metro Romolo S.c.r.l. 

Metroveneta S.c.r.l. 852 148 1,000

Monte Vesuvio S.c.r.l. 655 655

Mose - Treporti S.c.r.l. 184 184

N.P.F - Nuovo Polo Fieristico S.c.r.l. 159 368 527

Nova Metro S.c.r.l. 

Pegaso S.c.r.l. 283 1 284

Piana di Licata S.c.r.l. in liquidation 179 297 475

Piceno S.c.r.l. in liquidation 

Pont Ventoux S.c.r.l. 10,545 136 10,680

Principe Amedeo S.c.r.l. in liquidation 1 409 113 523

Priolo Siracusa S.c.r.l. 

Raggruppamento Astaldi-Vianini in liquidation 80 80

Roma Informatica S.c.r.l. 

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other trade other total non-current
non-current receivables current receivables financial

financial assets assets liabilities

associated companies
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(676) (676) 4

– 1

(346) (346) (4) 24

(148) (148)

(2) (2)

(5,434) (5,434) (24) 564

(216) (216)

(5,434) (5,434) (95) 3,388 (14)

(26,835) (26,835) (508) 32,638

(147) (147) – 19

(86) (86)

(1,839) (1,839)

(1,683) (1,683) (1,030) 2,455

(1,144) (1,144)

(185) (185)

– –

(41)

(3,840) (3,840) 3 (3)

(1,625) (1,625) 607

(117) (117) – (10)

(19) (19)

(21)

(2,179) (2,179) (106) 2,619

(1,592) (1,592)

(6) 3

(47) (7)

(4) (4)

(1,948) (1,948) (32) 85 (3)

(1,140) (1,140) (1) 1,197 (5)

(204) (204) (22) 1

(1,858) (1,858) (223) 7,170

(162) (162) (1,168) 54,599

(49) (49)

(990) (990) (207) 11,712 (1)

(139) (139)

(24,611) (24,611) (2,254) 14,728 (32)

(306) (306) (9)

trade other total total total interest interest 
payables current payables revenues production and other and other 

liabilities costs financial financial
charges income

(table follows)
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r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other trade other total non-current
non-current receivables current receivables financial

financial assets assets liabilities

associated companies

Romstrade Srl 71 9 80

S. Leonardo S.c.r.l. in liquidation 90 2,540 2,630

S.A.A.L.P. S.n.c. in liquidation 325 82 407

S.A.C.E.S. S.r.l. in liquidation (597)

S.E.I.S. S.p.A. 125 125

Sa.Di.Pe. S.c.r.l. in liquidation 15 15

Santangelo S.c.r.l. in liquidation 156 41 197

SO.GE.DEP. S.r.l. in liquidation 271 37 239 547

So.Gr.Es. S.c.p.a. in liquidation 

Tangenziale Seconda S.c.r.l. in liquidation 115 4 119

Transeuropska Autocesta d.o.o 12 12

Truncu Reale S.c.r.l. 161 13 174

V.A.S.CO. Imprese Riunite 269 269

Val Pola S.c.r.l. in liquidation 22 22

Valle Caudina S.c.r.l. 119 912 6 1.037

Veneta Sanitaria Finanza di Progetto S.p.A. 219 92 114 425

Vesuviana Strade S.c.r.l. 413 305 718

Viadotti di Courmayeur S.c.r.l. in liquidation 548 20 568

Others of smaller amount 363 363

total 9,072 33,360 17,515 59,946 (597)

other investee companies

A.M.P. S.c.r.l. in liquidation 

Aguas de San Pedro S.A. de C.V. 10 10

C.F.C. S.c.r.l. – (21) (21)

Comet JV 4,280 4,280

Consorcio Metro Los Teques 2 140 142

Consorzio Asse Sangro in liquidation (17) (17)

Consorzio Centro Uno 52 52

Consorzio Ferroviario Vesuviano 

Consorzio Groupement Lesi-Dipenta – –

Consorzio Tagliamento 1 26 27

Consorzio Team 24 24

Consorzio TRA.DE.CI.V. 18 119 137

Fusaro S.c.r.l. 12 12

G.G.O. S.c.r.l. in liquidation 1 1

Imprese Riun. GE Seconda S.c.r.l. in liquidation 1 1

Imprese Riunite Genova S.c.r.l.  in liquidation 

Irimuse S.c.r.l. 

Metrogenova S.c.r.l. 1,124 160 1,284

Napoli Porto S.c.r.l. in liquidation 2 102 104

NO.VI.F.IN. Nova Via Festin.Ind.S.c.r.l. 

Pantano S.c.r.l. 

Plus S.r.l. 1,505 1,505

Roma Lido S.c.r.l. 274 274

Salini-Italstrade JV Scarl in liquidation 2 2

total 6,060 1,287 470 7,817

parent company

Fin. Ast. S.r.l. 36 11 47

ttoottaall 3366 1111 4477

ggrraanndd  ttoottaall 4488,,229999 6666,,667777 5522,,997799 116677,,995544 ((99,,996688))
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trade other total total total interest interest 
payables current payables revenues production and other and other 

liabilities costs financial financial
charges income

(3) (3)

(808) (808)

(178) (178)

(1,100) (1,698)

(46) – (46) 21 –

(268) (22) (290) (7)

(18)

(11) (11) – 1 (1)

(4) (4) (4) 8 (2)

(1) (1)

(814) – (814) – 276 (122)

(290) (290) (106) (107)

(880) (880) (251) 1.629 (13)

(100) (100) 57

(620) (175) (795) (328) 83

(91,133) (2,606) (94,337) (12,565) 139,509 5 (339)

(1) (1)

(19)

– (33) (34)

– –

(2) – (2)

(7) (7)

– –

– –

(4) (4) –

(19) (19) (1) 34 11

(36) (36) (34) 87

(63) (63)

(1) (1)

(179) (179)

– – –

(2,591) (12) (2,603) (118) 2,178

(2) (2)

– –

(2,639) (2,639) (463) 1,546

(793) (793) 20

(6,338) (46) (6,384) (636) 3,866 11

(10)

((1100))

((113377,,995500)) ((7788,,443399)) ((222266,,335577)) ((2288,,884477)) 222200,,332255 888855 ((22,,113366))
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c o m p a n i e s  o f  a s t a l d i  g r o u p  a t  D e c e m b e r  3 1 ,  2 0 0 5

1 - Subsidiaries
AR.GI S.p.A. Via G.V. Bona, 65 - Rome - Italy 35,000,000,00 35,007,440,00 
Assistenza Sviluppo e Tecnologie 
Ausiliarie alle Costruzioni (A.S.T.AC.) S.r.l. Via G.V. Bona, 65 - Rome - Italy 46,800,00 (24,389,00)
Astaldi Africa S.p.A. in liquidation Addis Ababa - Ethiopia 1,032,91 1,032,91 
Astaldi Algerie - E.u.r.l. 25 Citè Mohamed Hadj Ahmed Hydra wilaya d'Alger - 

Algiers - Algeria 564,090,24 527,310,00 
Astaldi Arabia Ltd. P.O. Box 58139 - Riyadh - Saudi Arabia 995,817,57 326,419,00 
Astaldi Construction Corporation 8220 State Road 85 Davie - Florida - U.S.A. 9,289,257,00 6,052,714,00 
Astaldi de Venezuela C.A. C.C. C.T. 1ra Etapa Piso 6 Of. 620 - Caracas - Venezuela 1,297,205,29 1,417,091,00 
Astaldi Finance S.A. Boulevard du Prince Henri 19-21 - Luxembourg 250,000,00 183,927,00 
Astaldi International Ltd. 34-36 Gray's Inn Road - London - United Kingdom 2,945,508,10 5,536,291,00 
Astaldi-Max Bogl-CCCF JV S.r.l. Str.Carol Davilla n°70 - Bucharest - Romania 10,257,00 (1,542,961,00)
Astur Construction and Trade A.S. Aydinpinar Cad. Kucukmehmetler Koyu - Ankara - Turkey 528,333,50 1,975,527,00 
Bussentina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500,00 (174,223,00)
C.O.MES. S.C.r.l. Via G.V.Bona, 65 - Rome - Italy 20,000,00 20,000,00 
CO.ME.NA. S.c.r.l. Via Morghen, 36 - Naples - Italy 20,658,28 20,658,28 
CO.MERI S.p.A. Via G.V. Bona, 65 - Rome - Italy 35,000,000,00 35,012,812,00 
CO.NO.CO. S.c.r.l. Via G.V. Bona, 65 - Rome  - Italy 25,500,00 25,822,84 
Consorcio Astaldi - C.B.I. Av. Iturralde 1308 Esquina San Salvador - La Paz - Bolivia – (6,381,513,00)
Consorzio Astaldi-C.M.B. Due in liquidation Via G.V. Bona, 65 - Rome - Italy 10,329,14 3,208,00 
Consorzio Olbia Mare in liquidation Via G.V. Bona, 65 - Rome - Italy 15,493,71 (730,575,00)
Cospe S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 10,200,00 10,329,00 
Diga di Arcichiaro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 35,700,00 (70,586,00)
DIP.A. S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (33,852,00)
Eco Po Quattro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500,00 25,823,00 
Euroast S.r.l. in liquidation Via G.V. Bona,  65 - Rome - Italy 15,300,00 (35,136,00)
Fiorbis S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy 46,481,12 18,848,43 
Forum S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000,00 51,646,00 
I.F.C. Due S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome - Italy 45,900,00 (425,920,00)
Italstrade S.p.A. Via Agrigento, 5 - Rome  - Italy 25,563,340,00 20,560,727,00 
Linea A S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500,00 25,822,84 
Montedil-Astaldi S.p.A. (MONTAST) in liquidation Via G.V. Bona, 65 - Rome- Italy 408,000,00 1,246,116,00 
Mormanno S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (68,342,00)
Ospedale del Mare S.C.r.l. Via G.V. Bona, 65 - Rome - Italy 50,000,00 50,000,00 
Palese Park S.r.l. Via G.V. Bona, 65 -  Rome - Italy 1,020,000,00 947,454,00 
Partenopea Finanza di Progetto S.p.A. Via Galileo Ferraris 113-B - Naples - Italy 9,300,000,00 9,298,384,00 
Portovesme S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 25,500,00 25,823,00 
Quattro Venti S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000,00 51,646,00 
Redo-Association Momentanée B.P. 8734 - Dem. Rep. of the  Congo – 673,286,00 
S. Filippo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (62,922,00)
S.P.T. - Società Passante Torino S.C.r.l. Via G.V. Bona, 65 - Rome - Italy 50,000,00 50,000,00 
Silva S.r.l. in liquidation Via Monte Santo, 1 - Rome - Italy 15,300,00 (34,076,00)
Susa Dora Quattro S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000,00 51,646,00 
Toledo S.c.r.l. Via Morghen, 36 - Naples - Italy 50,000,00 50,000,00 
Tri.Ace S.c.a.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 45,900,00 46,481,00 
Viadotto Fadalto S.c.r.l. in liquidation Viale Sarca , 336 - Milan - Italy 51,129,23 26,513,88 
total 1) - subsidiaries

2 - jointly controlled companies

Colli Albani S.c.r.l. in liquidation Via G.V. Bona, 65  - Rome - Italy 25,500,00 2,723,00 
DP 2M S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (30,803,00)
S. Leonardo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (36,096,00)
Viadotti di Courmayeur S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 10,200,00 10,329,14 
total 2) - jointly controlled companies

3 - associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation Via di Pietralata, 140 - Rome - Italy 45,900,00 46,481,12 
Almo S.c.r.l. in liquidation Via privata D. Giustino, 3/A - Naples - Italy 46,481,12 46,480,00 

companies a) share b) equity
capital
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7,440,00 99.990% 34,996,500,00 35,003,939,26 – – – (7,439,26)

(78,008,00) 100.000% – (24,389,00) – – 24,389,00 – 
– 100.000% – 1,032,91 – – – (1,032,91)

(36,780,00) 100.000% 564,090,24 527,310,00 – – – 36,780,24 
(514,729,00) 60.000% 892,389,49 195,851,40 – – – 696,538,09 

(10,520,276,00) 90.000% 5,447,442,60 5,447,442,60 – – – – 
449,873,00 99.804% 1,297,205,29 1,414,313,50 – – – (117,108,21)
(226,648,00) 99.960% 249,900,00 183,853,43 – – – 66,046,57 

1,752,820,00 100.000% 3,280,527,05 5,536,291,00 – – – (2,255,763,95)
(1,561,948,00) 66.000% 6,600,00 (1,018,354,26) – – – 1,024,954,26 

532,552,00 99.000% 563,992,99 1,955,771,73 – – – (1,391,778,74)
(58,352,00) 78.800% – (137,287,72) – – 137,286,94 0,78 

– 55.000% 11,000,00 11,000,00 – – – – 
– 70.432% 14,549,62 14,550,04 – – – (0,42)

12,812,00 99.990% 34,996,500,00 35,009,310,72 – – – (12,810,72)
– 80.000% 11,620,28 20,658,27 – – – (9,037,99)
– 60.000% – (3,828,907,80) – – – 3,828,907,80 

(2,003,00) 99.995% 3,207,84 3,207,84 – – – – 
(2,797,00) 72.500% – (529,666,88) – – 529,666,88 – 

– 100.000% 5,681,03 10,329,00 – – – (4,647,97)
(10,403,00) 100.000% – (70,586,00) – – 70,586,00 – 
16,863,00 100.000% – (33,852,00) – – 33,852,00 – 

– 80.000% 20,658,28 20,658,40 – – – (0,12)
(20,144,00) 100.000% – (35,136,00) – – 35,136,00 – 
(1,283,34) 99.980% 18,844,66 18,844,66 – – – – 

– 59.990% 30,982,25 30,982,44 – – – (0,19)
(107,229,00) 99.990% – (425,877,41) – 257,217,23 168,660,18 – 

49,190,00 100.000% 24,954,786,81 20,560,727,00 – – – 4,394,059,81 
– 100.000% 25,822,84 25,822,84 – – – – 

(23,517,00) 100.000% 650,735,69 1,246,116,00 – – – (595,380,31)
(1,162,00) 74.990% 2,587,25 (51,249,67) – 53,836,92 – – 

– 60.000% 30,000,00 30,000,00 – – – – 
(20,105,00) 99.000% 1,022,584,66 937,979,46 – – – 84,605,20 
(1,616,00) 59.990% 5,579,070,00 5,578,100,56 – – – 969,44 

– 80.000% 20,658,28 20,658,40 – – – (0,12)
– 60.000% 30,987,41 30,987,60 – – – (0,19)

(16,496,00) 75.000% 29,487,06 504,964,50 – – – (475,477,44)
(1,237,00) 80.000% 413,71 (50,337,60) – 50,751,31 – – 

– 74.000% 37,000,00 37,000,00 – – – – 
(1,060,00) 99.000% – (33,735,24) – – 33,735,25 (0,01)

– 90.000% 46,481,12 46,481,40 – – – (0,28)
– 90.394% 45,197,00 45,197,00 – – – – 
– 80.000% 37,184,90 37,184,80 – – – 0,10 

(1,374,22) 80.000% 21,211,10 21,211,10 – – – – 
114,945,899,45 108,288,398,28 – 361,805,46 1,033,312,25 5,262,383,46 

(1,246,00) 60.000% 1,633,80 1,633,80 – – – – 
(965,00) 72.000% 2,735,24 (22,178,16) – 24,917,00 – (3,60)

(6,873,00) 51.000% – (18,408,96) – – 18,408,96 – 
– 66.670% 3,718,49 6,886,44 – – – (3,167,95)

8,087,53 (32,066,88) – 24,917,00 18,408,96 (3,171,55)

– 24.330% 11,308,86 11,308,86 – – – – 
– 35.000% 16,268,39 16,268,00 – – – 0,39 

c) operating d)% held e) book f) share of i) distributed h) balanced g) allocation to l) equity as per
result value equity profits losses provision for art.2426 sub. 1

investment no. 4 it. 
risks civil code

(table follows)
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Alosa  Immobiliare S.p.A. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,320,000,00 (41,520,980,00)
Association en participation SEP Astaldi-Somatra-Bredero Tunisia – (2,782,00)
Astaldi Bayindir J.V. Ilkadim Sokak, 19 Gaziomanpasa- Ankara - Turkey – – 
Astaldi-Ferrocemento J.V. 10-Ha Khayaban-E-Shujat - Karachi - Pakistan 41,118,00 (354,133,00)
Avola S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (122,985,00)
Blufi 1 S.c.rl. in liquidation Zona Industriale - Agrigento - Italy 25,822,84 (70,913,00)
C.F.M. S.c.r.l. in liquidation Via privata D. Giustino , 3/A - Naples - Italy 41,316,55 41,316,55 
Carnia S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy 45,900,00 (169,418,00)
Cogital S.c.r.l. in liquidation Viale Italia, 1 - Milan - Italy 60,044,00 67,978,00 
Consorcio Contuy Medio Avida Andres Bello, Ed. Atlantic Piso 7, Of. 1-7 - Venezuela – 2,464,00 
Consorcio Grupo Contuy - Proyectos y Obras 
de Ferrocarriles CCC T. 1ra  Etapa Piso 6 Of. 620 Chuao - Caracas - Venezuela – 498,464,14 
Consorcio Metro Los Teques Caracas - Venezuela – 7,021,648,00 
Consorzio A.F.T. Via G.V. Bona, 65  - Rome - Italy 46,481,12 46,481,12 
Consorzio A.F.T. Kramis Via G.V. Bona, 65 - Rome - Italy 100,000,00 720,822,00 
Consorzio Bonifica Lunghezza - C.B.L. Via Calderon de la Barca, 87 - Rome - Italy 10,000,00 10,000,00 
Consorzio Brundisium Via Caboto n°1 - Corsico - Milan - Italy 12,000,00 12,000,00 
Consorzio C.I.R.C. in liquidation Via G.V. Bona, 65  - Rome - Italy 51,000,00 51,646,00 
Consorzio Co.Fe.Sar. Viale Liegi, 26  - Rome -  Italy 51,645,69 51,648,00 
Consorzio Consarno Via Napoli, 329 - Castellammare di Stabia (NA) - Italy 20,658,28 20,658,28 
Consorzio Consavia S.c.n.c. in liquidation Via G.V. Bona, 65 - Rome - Italy 20,658,28 20,153,00 
Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation Via Chiatamone, 57  - Naples -  Italy 2,582,28 – 
Consorzio Ferrofir in liquidation Via F.Tovaglieri, 17- Rome - Italy 30,987,41 534,800,45 
Consorzio Gi.It. in liquidation Via privata D. Giustino, 3/A  - Naples - Italy 2,582,28 2,582,28 
Consorzio Iricav Due Via F. Tovaglieri, 413  - Rome -  Italy 510,000,00 516,456,90 
Consorzio Iricav Uno Via F. Tovaglieri, 413  - Rome - Italy 520,000,00 520,000,00 
Consorzio Ital.Co.Cer. Piazza Buenos Aires, 5 - Rome - Italy 51,600,00 51,645,00 
Consorzio Italvenezia Via Salaria, 1039 - Rome - Italy 77,450,00 75,324,00 
Consorzio L.A.R. in liquidation Via Palestro, 30 - Rome - Italy 206,582,76 206,582,76 
Consorzio Metrofer Viale Liegi, 26 - Rome - Italy 25,822,84 28,469,00 
Consorzio Novocen Via Oraz, 143 - Naples - Italy 51,640,00 1,012,653,00 
Consorzio Ponte Stretto di Messina Via G.V.Bona n°65 - Rome - Italy 100,000,00 100,000,00 
Consorzio Qalat Corso Carlo Marx, 19 - Misterbianco (CT) - Italy 10,327,00 10,329,14 
Consorzio Recchi S.p.A.- Astaldi S.p.A. Via Salaria, 1039  -  Rome - Italy 51,645,69 (11,164,00)
Diga di Blufi S.c.r.l. Via G.V. Bona, 65  - Rome -  Italy 45,900,00 46,481,00 
Ecosarno S.c.r.l. Viale Italia,1  - Sesto  S. Giovanni (MI)  - Italy 50,490,00 51,129,00 
Fosso Canna S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy 25,500,00 357,00 
Groupement Eurolep Shifflandestrasse, 35 - Aaran 5000 - Switzerland 62,127,39 56,334,78 
Holding Eléctrica Centroamericana S.p.A. - 
(Heca S.p.A.) in liquidation Via G.V. Bona, 65 - Rome - Italy 100,000,00 (130,419,00)
Infraflegrea S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy 46,600,00 46,600,00 
Isclero S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 12,000,00 (208,535,00)
M.N. Metropolitana di Napoli S.p.A. Via Galileo Ferraris, 101 - Naples - Italy 3,655,397,00 7,555,532,00 
Marsico Nuovo S.c.r.l. in liquidation Via Dora, 2  - Rome - Italy 10,200,00 (15,343,00)
Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. Blv.Eroi Sanitar,49 - Bucharest - Romania 10,000,00 71,426,00 
ME.SA. S.c.r.l. in liquidation Via della Cooperazione, 30 - Bologna - Italy 40,800,00 41,316,55 
Messina Stadio S.c.r.l. Via G.V. Bona, 65 – Rome – Italy 45,900,00 46,481,00 
Metrogenova S.c.r.l. Via IV Novembre snc -Spianata Acquasola - 16121  Genoa - Italy 25,500,00 25,823,00 
Metroveneta S.c.r.l. in liquidation Piazza Castello, 16  - Padua - Italy 25,500,00 25,823,00 
Monte Vesuvio S.c.r.l. in liquidation Viale Italy, 1  - Sesto S. Giovanni (MI) - Italy 45,900,00 46,481,12 
Mose-Treporti S.c.r.l. Via C.Battisti n°2 - Venice - Mestre - Italy 10,000,00 10,001,00 
N.P.F. - Nuovo Polo Fieristico S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 40,000,00 40,000,00 
Nova Metro S.c.r.l. in liquidation Via Montello, 10  - Rome - Italy 40,800,00 41,316,55 
Pegaso S.c.r.l. Via F. Tovaglieri, 17  - Rome - Italy 260,000,00 260,000,00 
Piana di Licata S.c.r.l. in liquidation Via G. V.  Bona, 65 – Rome – Italy 10,200,00 (249,618,00)
Pont Ventoux S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000,00 51,645,69 
Principe Amedeo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200,00 (164,056,00)
Priolo Siracusa S.c.r.l. Piazza Velasca, 4 - Milan - Italy 11,000,00 77,648,24 
Raggruppamento Astaldi-Vianini in liquidation S.P. per Fisciano Km.1 - Fisciano (SA) - Italy 25,822,84 16,921,00 
S.A.A.L.P. S.n.c. in liquidation Via Boncompagni, 47 - Rome - Italy 51,646,00 51,646,00 
S.A.C.E.S. S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 26,000,00 1,723,392,00 
S.E.I.S. S.p.A. Via Monte Santo, 1 - Rome - Italy 3,877,500,00 4,320,983,00 

companies a) share b) equity
capital

imprese collegate - continua
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(139,631,00) 50.000% – (20,760,490,00) – 20,474,546,82 228,338,00 57,605,18 
(2,782,00) 40.000% – (1,112,80) – – – 1,112,80 

– 50.000% – – – – – – 
6,179,00 50.000% 20,314,32 (177,066,50) – – – 197,380,82 

(25,220,00) 50.000% – (61,492,50) – 31,682,07 29,809,93 0,50 
– 32.000% 4,188,52 (22,692,16) – – – 26,880,68 
– 50.000% 20,658,28 20,658,28 – – – – 

(32,602,00) 33.000% – (55,907,94) – 30,872,20 25,035,74 – 
8,152,00 50.000% 33,989,00 33,989,00 – – – – 

– 28.300% 109,617,98 697,31 – – – 108,920,67 

– 32.330% – 161,153,46 – – – (161,153,46)
13,611,403,00 30.000% 2,00 2,106,494,40 – – – (2,106,492,40)

– 33.330% 15,493,71 15,492,16 – – – 1,55 
– 49.995% 49,995,00 360,374,96 – – – (310,379,96)
– 49.000% 4,900,00 4,900,00 – – – – 
– 33.333% 4,000,00 3,999,96 – – – 0,04 
– 25.000% 12,911,42 12,911,50 – – – (0,08)
– 30.000% 15,493,71 15,494,40 – – – (0,69)
– 25.000% 5,164,57 5,164,57 – – – – 

(505,00) 25.000% 5,164,57 5,038,25 – 2,022,31 – (1,895,99)
– 50.000% – – – – – – 
– 66.666% 20,658,28 356,530,07 – – – (335,871,79)
– 50.000% 1,291,14 1,291,14 – – – – 
– 32.990% 170,379,13 170,379,13 – – – – 
– 27.910% 145,132,00 145,132,00 – – – – 
– 30.000% 15,493,71 15,493,50 – – – 0,21 

(2,145,00) 25.000% 19,367,13 18,831,00 – – – 536,13 
– 41.660% 51,645,69 86,062,38 – – – (34,416,69)

2,646,00 33.320% 8,607,62 9,485,87 – – – (878,25)
(93,132,00) 40.760% 19,475,59 412,757,36 – – – (393,281,77)

– 24.740% 24,740,00 24,740,00 – – – – 
– 40.000% 4,131,66 4,131,66 – – – – 

(62,810,00) 50.000% 25,822,84 (5,582,00) – – – 31,404,84 
– 50.000% 23,240,56 23,240,50 – – – 0,06 
– 33.334% 17,043,08 17,043,34 – – – (0,26)

(9,526,00) 32.000% 3,162,56 114,24 – – – 3,048,32 
– 22.000% 8,087,51 12,393,65 – – – (4,306,14)

(36,791,00) 50.000% – (65,209,50) – – 65,209,50 – 
– 50.000% 23,300,00 23,300,00 – – – – 

(5,569,00) 31.170% – (65,000,36) – – 64,995,37 4,99 
1,265,137,00 22.620% 3,298,708,14 1,709,061,34 – – – 1,589,646,80 

(2,815,00) 25.000% – (3,835,75) – – 3,835,75 – 
30,625,00 33.000% 3,398,91 23,570,58 – – – (20,171,67)

– 25.000% 10,329,14 10,329,14 – – – – 
– 33.330% 15,493,71 15,492,12 – – – 1,59 
– 21.810% 5,055,48 5,632,00 – – – (576,52)
– 50.000% 12,911,42 12,911,50 – – – (0,08)
– 50.000% 23,240,56 23,240,56 – – – – 
– 35.000% 3,500,00 3,500,35 – – – (0,35)
– 50.000% 20,000,00 20,000,00 – – – – 
– 24.100% 8,263,31 9,957,29 – – – (1,693,98)
– 43.750% 113,750,00 113,750,00 – – – – 

(887,00) 43.750% – (109,207,88) – – 109,207,88 – 
– 56.250% 23,240,56 29,050,70 – – – (5,810,14)

(6,984,00) 50.000% – (82,028,00) – 73,306,57 8,721,43 – 
– 20.000% 2,065,83 15,529,65 – – – (13,463,82)

(1,922,00) 50.000% 8,460,50 8,460,50 – – – – 
– 30.000% 15,493,71 15,493,80 – – – (0,09)

1,241,106,00 37.000% 9,554,45 637,655,04 – – – (628,100,59)
29,506,00 48.330% 1,872,156,26 2,088,331,08 – – – (216,174,82)

c) operating d)% held e) book f) share of i) distributed h) balanced g) allocation to l) equity as per
result value equity profits losses provision for art.2426 sub. 1

investment no. 4 it. 
risks civil code

(table follows)
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Sa.Di.Pe. S.c.r.l. in liquidation Via della Dataria, 22 - Rome - Italy 40,800,00 31,896,00 
Santangelo S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 51,000,00 19,983,00 
SO.GE.DEP. S.r.l. in liquidation Via dell'Astronomia, 9 - Rome - Italy 20,400,00 15,469,00 
Tangenziale Seconda S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 45,900,00 46,481,00 
Transeuropska Autocesta d.o.o Maksimirska 120/III 10000 - Zagreb - Croatia – 6,486,600,00 
Truncu Reale S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 30,600,00 30,987,00 
V.A.S.CO. Imprese  Riunite Via Montello, 10 - Rome - Italy 51,645,69 (106,902,00)
Val Pola S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy 46,481,12 40,436,93 
Valle Caudina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 50,000,00 51,645,69 
Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. Piazzetta Monsignor Olivotti, 9 - Mestre - VE 20,500,000,00 22,537,076,00 
Vesuviana Strade S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 45,900,00 46,481,12 
total 3) - associated companies

4 - other investee companies

A.M.P. S.c.r.l. in liquidation Viale Caduti di tutte le guerre, 7 - Bari -  Italy 25,822,00 26,083,00 
Aguas de San Pedro S.A. de C.V. Departamento de  Cortes - San Pedro Sula - Honduras 3,997,441,64 4,152,182,76 
Astaldi-Sarantopulos J.V. Athens - Greece – – 
C.F.C. S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy 45,900,00 46,481,12 
Co.Sa.Vi.D. S.c.r.l. Carini - Contrada Foresta Z.I.  - Palermo - Italy 25,500,00 22,351,00 
Consorzio Asse Sangro in liquidation Via della Fonte di Fauno, 2/A bis  - Rome -  Italy 464,811,21 464,811,21 
Consorzio Centro Uno C.so Vittorio Emanuele, 130  - Naples - Italy 154,937,07 154,937,07 
Consorzio Ferroviario Vesuviano Via Argine, 425 - Naples - Italy 154,937,07 154,937,07 
Consorzio Groupement Lesi-Dipenta Via Indonesia, 100 - Rome - Italy 258,228,00 258,228,45 
Consorzio Tagliamento Via G.V. Bona, 101/C  - Rome - Italy 154,937,07 154,937,07 
Consorzio Team Viale Sarca, 336 - Milan - Italy 45,900,00 46,481,12 
Consorzio TRA.DE.CI.V. Via G. Ferraris, 101 - Naples - Italy 155,535,00 155,535,00 
Costruttori Romani Riuniti Grandi Opere S.p.A. Via P. Stanislao Mancini, 2  - Rome - Italy 5,164,568,00 3,422,810,00 
Fondazione Accademia Nazionale di S. Cecilia Via Vittoria, 6 -  Rome - Italy – – 
Fondazione Filarmonica Arturo Toscanini Strada della Repubblica, 57 - Parma- Italy – – 
Fusaro S.C.r.l. Via privata D. Giustino, 3/A  - Naples - Italy 10,200,00 10,200,00 
G.G.O. S.c.r.l. in liquidation Zona Industriale - Agrigento - Italy 25,500,00 25,822,84 
I.SV.E.UR. Istituto per lo Sviluppo Edilizio 
ed Urbanistico S.p.A. Via Lungotevere dè Cenci n°9 - Rome - Italy 2,500,000,00 4,938,134,00 
IGI - Istituto Grandi Infrastrutture Via Ovidio,n°32 - Rome - Italy – – 
Imprese Riunite Genova S.c.r.l. in liquidation Via A. Gramsci, 20 -  Genoa - Italy 25,500,00 25,822,84 
Imprese Riunite Genova Seconda S.c.r.l. in liquidation Via Serra, 2/9   - Genoa - Italy 25,000,00 (1,270,314,00)
Irimuse S.c.r.l. Via Salaria, 1039 -  Rome - Italy 619,745,00 619,748,00 
M.N.6 S.C.r.l. Via G.Ferraris n.101 - Naples - Italy 51,000,00 51,000,00 
Napoli Porto S.c.r.l. in liquidation Via Campania, 268 - Pozzuoli - Naples - Italy 10,328,00 10,329,14 
NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. Riviera di Chiaia, 72 -  Naples - Italy 10,329,14 10,329,14 
Pantano S.c.r.l. Via Montello, 10  - Rome - Italy 40,800,00 41,316,55 
Pavimental S.p.A. Piazza Ferdinando De Lucia, 15 - Rome - Italy 4,669,132,00 10,299,392,00 
Plus S.r.l. Via del Tritone, 53  - Rome - Italy 765,000,00 2,380,732,00 
Roma Lido S.c.r.l. Via Carlo Pesenti, 121/123 - Rome - Italy 10,200,00 10,329,14 
Skiarea Valchiavenna S.p.A. Via del Crotto, 52 - Campodolcino -  Italy 7,419,680,00 7,170,981,00 
Sociedad Concesionaria BAS S.A. Santiago de Chile - Chile 12,699,044,46 12,699,044,46 
total 4) - other investee companies

grand total



285

A
tt

a
c

h
m

e
n

t 
to

 s
ta

tu
to

ry
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts

c) operating d)% held e) book f) share of i) distributed h) balanced g) allocation to l) equity as per
result value equity profits losses provision for art.2426 sub. 1

investment no. 4 it. 
risks civil code

(4,813,00) 49.950% 15,932,55 15,932,05 – – – 0,50 
(1,194,00) 45.000% 2,242,35 8,992,35 – – – (6,750,00)

– 22.840% 3,533,12 3,533,12 – 6,196,49 – (6,196,49)
– 42.730% 16,268,35 19,861,33 – – – (3,592,98)

93,391,00 49.000% 3,157,743,80 3,178,434,00 – – – (20,690,20)
– 34.000% 10,535,72 10,535,58 – – – 0,14 
– 29.000% 14,977,25 (31,001,58) – – – 45,978,83 

(161,73) 35.000% 14,152,93 14,152,93 – – – – 
– 52.240% 20,234,78 26,979,71 – – – (6,744,93)

(52,759,00) 31.000% 6,355,000,00 6,986,493,56 – – – (631,493,56)
– 30.000% 13,944,34 13,944,34 – – – – 

15,981,236,00 (2,324,931,40) – 20,618,626,46 535,153,60 (2,847,612,66)

11,379,00 0.010% 1,47 2,61 – – – (1,14)
– 15.000% 1,419,957,65 622,827,41 – – – 797,130,24 
– 14.000% – – – – – – 
– 0.010% 4,65 4,65 – – – – 
– 0.010% 2,58 2,24 – – – 0,34 
– 4.762% 22,133,87 22,134,31 – – – (0,44)
– 2.000% 3,098,74 3,098,74 – – – – 
– 0.004% 6,20 6,20 – – – – 
– 0.010% 41,32 25,82 – – – 15,50 
– 15.000% 23,240,56 23,240,56 – – – – 
– 11.111% 5,164,57 5,164,52 – – – 0,05 
– 17.727% 27,571,13 27,571,69 – – – (0,56)

(362,625,00) 1.000% 33,220,06 34,228,10 – – – (1,008,04)
– 0.001% 5,164,57 – – – – 5,164,57 
– 0.001% 5,000,00 – – – – 5,000,00 
– 0.010% 1,03 1,02 – – – 0,01 
– 10.000% 2,582,28 2,582,28 – – – – 

– 0.919% 7,333,69 45,381,45 – – – (38,047,76)
– 0.001% 51,645,69 – – – – 51,645,69 
– 16.100% 4,157,48 4,157,48 – – – – 

(152,102,00) 16.100% – (204,520,55) – – 204,520,55 – 
– 0.100% 619,75 619,75 – – – – 
– 1.000% 510,00 510,00 – – – – 
– 15.000% 1,549,37 1,549,37 – – – – 
– 0.010% 1,03 1,03 – – – – 
– 10.000% 4,131,66 4,131,66 – – – – 
– 1.303% 62,007,09 134,201,08 – – – (72,193,99)

(100,946,00) 11.640% 877,832,28 277,117,20 – – – 600,715,08 
– 19.115% 1,974,41 1,974,42 – – – (0,01)
– 0.710% 17,838,66 50,913,97 – – – (33,075,31)
– 0.100% 12,827,32 12,699,04 – – – 128,28 

2,589,619,11 1,069,626,05 – – 204,520,55 1,315,472,51 

133,524,842,09 107,001,026,05 – 21,005,348,92 1,791,395,36 3,727,071,76 
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1 - subsidiaries

1 AR.GI S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 35,000,000,00 
2 Assistenza Sviluppo e Tecnologie Ausiliarie 

alle Costruzioni (A.S.T.AC.) S.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 46,800,00 
3 Astaldi Africa S.p.A. in liquidation Addis Ababa - Ethiopia EUR 1,033,00 
4 Astaldi Algerie - E.u.r.l. 25 Citè Mohamed Hadj Ahmed Hydra wilaya d'Alger - Algiers - Algeria DZD 50,000,000,00 
5 Astaldi Arabia Ltd. P.O. Box 58139 - Riyadh - Saudi Arabia SAR 5,000,000,00 
6 Astaldi Construction Corporation 8220 State Road 85 Davie - Florida - U.S.A. US$ 4,290,000,00 
7 Astaldi de Venezuela C.A. C.C. C.T. 1ra Etapa Piso 6 Of. 620 - Caracas - Venezuela VEB 110,300,000,00 
8 Astaldi Finance S.A. Boulevard du Prince Henri 19-21 - Luxembourg EUR 250,000,00 
9 Astaldi International Inc. Bank of Liberia Building P.O. Box 660 - Monrovia -  Liberia US$ 3,000,000,00 
10 Astaldi International Ltd. 34-36 Gray's Inn Road - London - United Kingdom GBP 2,000,000,00 
11 Astaldi-Astaldi International J.V. R. Armando Tivane, 466 - Matola Maputo - Mozambique US$ 10,000,00 
12 Astaldi-Burundi Association Momentanée Avenue de l'O.U.A. B.P. 325 - Bujumbura - Burundi US$ 50,000,00 
13 Astaldi-Max Bogl-CCCF JV S.r.l. Str.Carol Davilla n°70 - Bucharest - Romania EUR 10,000,00 
14 Astaldi-Sénégal Association en participation Avenue Roume Dakar, 16 4ème G. S. - Dakar - Senegal XOF 50,000,000,00 
15 Astur Construction and Trade A.S. Aydinpinar Cad. Kucukmehmetler Koyu - Ankara - Turkey TRL 23,790,610,000,00 
16 Bussentina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500,00 
17 C.O.MES. S.C.r.l. Via G.V.Bona, 65 - Rome - Italy EUR 20,000,00 
18 CO.ME.NA. S.c.r.l. Via Morghen, 36 - Naples - Italy EUR 20,658,00 
19 CO.MERI S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 35,000,000,00 
20 CO.NO.CO. S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 25,500,00 
21 Colli Albani S.c.r.l. in liquidation Via G.V. Bona, 65  - Rome - Italy EUR 25,500,00 
22 Consorcio Astaldi - C.B.I. Av. Iturralde 1308 Esquina San Salvador - La Paz - Bolivia US$ 100,000,00 
23 Consorzio A.R.Z. - Astaldi-R.I.C.- ZAIRE in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,823,00 
24 Consorzio Astaldi-C.M.B. Due in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,329,00 
25 Consorzio Olbia Mare in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 15,494,00 
26 Cospe S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
27 Diga di Arcichiaro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 35,700,00 
28 DP 2M S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
29 DIP.A. S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
30 Eco Po Quattro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500,00 
31 Euroast S.r.l. in liquidation Via G.V. Bona,  65 - Rome - Italy EUR 15,300,00 
32 Fiorbis S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy EUR 46,481,00 
33 Forum S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000,00 
34 I.F.C. Due S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome - Italy EUR 45,900,00 
35 I.F.C. S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome - Italy EUR 45,900,00 
36 Italstrade CCCF JV Romis S.r.l. Piata Pache Protopopescu, 9 - Bucharest - Romania LEI 5,400,000,000,00 
37 Italstrade S.p.A. Via Agrigento, 5 - Rome - Italy EUR 25,563,340,00 
38 Italstrade Somet JV Rometro S.r.l. Str.  Cap.  Av.  A. Serbanescu, 49 Sector 1 - Bucharest - Romania LEI 22,000,000,00 
39 Legnami Pasotti Italia I.C. S.r.l. in liquidation Via Agrigento, 5 - Rome - Italy EUR 51,000,00 
40 Linea A S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500,00 
41 Montedil-Astaldi S.p.A. (MONTAST) in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 408,000,00 
42 Mormanno S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
43 Ospedale del Mare S.C.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 50,000,00 
44 Palese Park S.r.l. Via G.V. Bona, 65 -  Rome - Italy EUR 1,020,000,00 
45 Partenopea Finanza di Progetto S.p.A. Via Galileo Ferraris 113-B - Naples - Italy EUR 9,300,000,00 
46 Portovesme S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 25,500,00 
47 Quattro Venti S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000,00 
48 Redo-Association Momentanée B.P. 8734 - Dem. Rep. of the Congo ZRZ 50,000,00 
49 Romairport S.r.l. Via G.V. Bona, 65 -  Rome - Italy EUR 500,000,00 
50 Romstrade S.r.l. Piata Pache Protopopescu, 9 -  Bucharest - Romania LEI 10,000,000,000,00 
51 S. Filippo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
52 S.P.T. - Società Passante Torino S.C.r.l. Via G.V. Bona, 65 - Rome - Italy Eur 50,000,00 
53 S.U.G.C.T. S.A. Calarasi Varianta Nord, 1 - Calarasi - Romania LEI 13,618,975,000,00 

companies currency par value
of share
capital
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– – – 34,996,500,00 – – 34,996,500,00 99.990% 0.000% 99.990%

– – – – – – – 100.000% 0.000% 100.000%
– – – – – – – 100.000% 0.000% 100.000%
– – – 564,090,24 – – 564,090,24 100.000% 0.000% 100.000%

5,000,00 3,000,00 892,389,49 – – – 892,389,49 60.000% 40.000% 100.000%
2,000,00 1,800,00 7,818,054,94 11,390,482,62 (13,761,094,96) – 5,447,442,60 90.000% 10.000% 100.000%

110,300,00 110,083,00 1,297,205,29 – – – 1,297,205,29 99.804% 0.000% 99.804%
– – 249,900,00 – – – 249,900,00 99.960% 0.000% 99.960%

300,000,00 276,000,00 – – – – – 0.000% 100.000% 100.000%
2,000,000,00 2,000,000,00 3,280,527,05 – – – 3,280,527,05 100.000% 0.000% 100.000%

– – – – – – – 0.000% 100.000% 100.000%
– – – – – – – 0.000% 100.000% 100.000%
– – – 1,600,00 – 5,000,00 6,600,00 66.000% 0.000% 66.000%
– – – – – – – 0.000% 100.000% 100.000%

2,379,061,00 2,355,270,00 563,992,99 – – – 563,992,99 99.000% 0.000% 99.000%
– – – – – – – 78.800% 0.000% 78.800%
– – 11,000,00 – – – 11,000,00 55.000% 0.000% 55.000%
– – 14,549,62 – – – 14,549,62 70.432% 0.000% 70.432%
– – – 34,996,500,00 – – 34,996,500,00 99.990% 0.000% 99.990%
– – 11,620,28 – – – 11,620,28 80.000% 0.000% 80.000%
– – 5,514,00 – – (5,514,00) – 60.000% 0.000% 60.000%
– – – – – – – 60.000% 0.000% 60.000%
– – 192,22 – (192,22) – – 1.000% 99.000% 100.000%
– – 7,576,62 – (4,368,78) – 3,207,84 99.995% 0.000% 99.995%
– – – – – – – 72.500% 0.000% 72.500%
– – 5,681,03 – – – 5,681,03 100.000% 0.000% 100.000%
– – – – – – – 100.000% 0.000% 100.000%
– – 4,179,56 – – (4,179,56) – 72.000% 0.000% 72.000%
– – – – – – – 100.000% 0.000% 100.000%
– – 20,658,28 – – – 20,658,28 80.000% 0.000% 80.000%

– – – – – – 100.000% 0.000% 100.000%
– – 20,127,74 – (1,283,08) – 18,844,66 99.980% 0.000% 99.980%
– – 30,982,25 – – – 30,982,25 59.990% 0.000% 59.990%
– – – – – – – 99.990% 0.000% 99.990%
– – 15,493,71 – (15,493,71) – – 66.660% 0.000% 66.660%
– – – – – – – 0.000% 51.000% 51.000%

5,112,668,00 5,112,668,00 24,954,786,81 – – – 24,954,786,81 100.000% 0.000% 100.000%
– – – – – – – 0.000% 51.000% 51.000%
– – – – – – – 0.000% 80.000% 80.000%
– – 25,822,84 – – – 25,822,84 100.000% 0.000% 100.000%

800,000,00 360,000,00 650,735,69 – – – 650,735,69 100.000% 0.000% 100.000%
– – – – 2,587,25 – 2,587,25 74.990% 0.000% 74.990%
– – – 30,000,00 – – 30,000,00 60.000% 0.000% 60.000%
– – 1,022,584,66 – – – 1,022,584,66 99.000% 0.000% 99.000%
– – – 5,579,070,00 – – 5,579,070,00 59.990% 0.000% 59.990%
– – 20,658,28 – – – 20,658,28 80.000% 0.000% 80.000%
– – 30,987,41 – – – 30,987,41 60.000% 0.000% 60.000%
– – 29,487,06 – – – 29,487,06 75.000% 25.000% 100.000%
– – – – – – – 0.000% 99.260% 99.260%
– – – – – – – 0.000% 51.000% 51.000%
– – – – 413,71 – 413,71 80.000% 0.000% 80.000%
– – – 37,000,00 – – 37,000,00 74.000% 0.000% 74.000%
– – – – – – – 0.000% 99.118% 99.118%

book book % owned % owned % total
total no. no. shares value total total reclassifications value directly indirectly
shares held at  31.12.2004 increases decreases at 31.12.2005
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54 Sartori Sud S.r.l. Via Filomeno Consiglio n.20 – 
55 Seac S.p.a.r.l. in liquidation Avenue des Fleurs - Kinshasa/Gombe - Dem. Rep. of the Congo ZRZ 200,000,000,00 
56 Servizi Tecnici Internazionali - I.T.S. S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 232,200,00 
57 Silva S.r.l. in liquidation Via Monte Santo, 1 - Rome - Italy EUR 15,300,00 
58 Susa Dora Quattro S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000,00 
59 TE.CRO. S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
60 Todaro S.r.l. in liquidation Via Giovanni Pacini, 12 - Palermo - Italy EUR 233,580,00 
61 Toledo S.c.r.l. Via Morghen, 36 - Naples - Italy EUR 50,000,00 
62 Tri.Ace S.c.a.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 45,900,00 
63 Viadotti di Courmayeur S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 10,200,00 
64 Viadotto Fadalto S.c.r.l. in liquidation Viale Sarca , 336 - Milan - Italy EUR 51,129,00 
total 1) - subsidiaries

2 - jointly controlled companies

1 Astaldi-Caldart AS.CAL. S.c.r.l. in liquidation Via Giovanni Pacini, 12 - Palermo - Italy EUR 46,800,00 
2 Colli Albani S.c.r.l. in liquidation Via G.V. Bona, 65  - Rome - Italy EUR 25,500,00 
3 DP 2M S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
4 S. Leonardo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
5 Viadotti di Courmayeur S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 10,200,00 
total 2) - jointly controlled companies

3 - associated companies

1 Adduttore Ponte Barca S.c.r.l. in liquidation Via di Pietralata, 140 - Rome - Italy EUR 45,900,00 
2 Almo S.c.r.l. in liquidation Via privata D. Giustino, 3/A - Naples - Italy EUR 46,481,00 
3 Alosa  Immobiliare S.p.A. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,320,000,00 
4 Association en participation SEP 

Astaldi-Somatra-Bradero Tunisia TND – 
5 Astaldi Bayindir J.V. Ilkadim Sokak, 19 Gaziomanpasa- Ankara - Turkey – – 
6 Astaldi-Ferrocemento J.V. 10-Ha Khayaban-E-Shujat - Karachi - Pakistan US$ 50,000,00 
7 Astaldi-Max Bogl-CCCF JV S.r.l. Str.Carol Davilla n°70 - Bucharest - Romania EUR 10,000,00 
8 Avola S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
9 Blufi 1 S.c.rl. in liquidation Zona Industriale - Agrigento - Italy EUR 25,823,00 
10 C.F.M. S.c.r.l. in liquidation Via privata D. Giustino , 3/A - Naples - Italy EUR 41,317,00 
11 Carnia S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy EUR 45,900,00 
12 Cogital S.c.r.l. in liquidation Viale Italia, 1 - Milan - Italy EUR 60,044,00 
13 Consorcio Astaldi-ICE Av. Libertador Bolivar, 1842 - Cochabamba - Bolivia – – 
14 Consorcio Contuy Medio Avida Andres Bello, Ed. Atlantic Piso 7, Of. 1-7 - Venezuela US$ 40,000,00 
15 Consorcio DEI Via San Nazaro, 19 - Genoa - Italy EUR 26,000,00 
16 Consorcio Grupo Contuy - Proyectos y Obras 

de Ferrocarriles CCC T. 1ra  Etapa Piso 6 Of. 620 Chuao - Caracas - Venezuela VEB – 
17 Consorcio Metro Los Teques Caracas - Venezuela VEB – 
18 Consorzio A.F.T. Via G.V. Bona, 65  - Rome - Italy EUR 46,481,00 
19 Consorzio A.F.T. Kramis Via G.V. Bona, 65 - Rome - Italy EUR 100,000,00 
20 Consorzio Bonifica Lunghezza - C.B.L. Via Calderon de la Barca, 87 - Rome - Italy EUR 10,000,00 
21 Consorzio Brundisium Via Caboto n°1 - Corsico - Milan - Italy EUR 12,000,00 
22 Consorzio C.I.R.C. in liquidation Via G.V. Bona, 65  - Rome - Italy EUR 51,000,00 
23 Consorzio Carnia in liquidation Via G.V. Bona,65 - Rome - Italy EUR 51,646,00 
24 Consorzio Co.Fe.Sar. Viale Liegi, 26  - Rome - Italy EUR 51,646,00 
25 Consorzio Cogitau S.c.n.c. in liquidation Via G.V. Bona, 65  - Rome - Italy EUR 61,975,00 
26 Consorzio CONC.I.L. in liquidation Via Passeggiata di Ripetta, 35 - Rome - Italy EUR 10,329,00 
27 Consorzio Consarno Via Napoli, 329 - Castellammare di Stabia (NA) - Italy EUR 20,658,00 
28 Consorzio Consavia S.c.n.c. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 20,658,00 
29 Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation Via Chiatamone, 57  - Naples - Italy EUR 2,582,00 
30 Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. Via G.V. Bona, 65 - Rome - Italy EUR 206,583,00 

companies currency par value
of share
capital

subsidiaries



289

A
tt

a
c

h
m

e
n

t 
to

 s
ta

tu
to

ry
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts

– – – – – – – 0,000% 100,000% 100,000%
180,565,00 – – – – – – 0.000% 100.000% 100.000%

– – – – – – – 0.000% 100.000% 100.000%
– – – – – – – 99.000% 0.000% 99.000%
– – 46,481,12 – – – 46,481,12 90.000% 0.000% 90.000%
– – – – – – – 100.000% 0.000% 100.000%
– – – – – – – 0.000% 100.000% 100.000%
– – 45,197,00 – – – 45,197,00 90.394% 0.000% 90.394%
– – 37,184,90 – – – 37,184,90 80.000% 0.000% 80.000%
– – 3,718,49 – – (3,718,49) – 66.670% 0.000% 66.670%
– – 27,263,07 – (6,051,97) – 21,211,10 80.000% 0.000% 80.000%

41,144,552,40 87,595,242,86 -13,785,483,76 -8,412,05 114,945,899,45

– – – – – – – 60.000% 0.000% 60.000%
– – – – (3,880,20) 5,514,00 1,633,80 60.000% 0.000% 60.000%
– – – – (1,444,32) 4,179,56 2,735,24 72.000% 0.000% 72.000%
– – – – – – – 51.000% 0.000% 51.000%
– – – – – 3,718,49 3,718,49 66.670% 0.000% 66.670%

0,00 0,00 (5,324,52) 13,412,05 8,087,53

– – 11,308,86 – – – 11,308,86 24.330% 0.000% 24.330%
– – 16,268,39 – – – 16,268,39 35.000% 0.000% 35.000%

2,000,000,00 1,000,000,00 – – – – – 50.000% 0.000% 50.000%

– – – – – – – 40.000% 0.000% 40.000%
– – – – – – – 50.000% 0.000% 50.000%
– – 20,314,32 – – – 20,314,32 50.000% 0.000% 50.000%
– – 5,000,00 – – (5,000,00) – 66.000% 0.000% 66.000%
– – – – – – – 50.000% 0.000% 50.000%
– – 4,188,52 – – – 4,188,52 32.000% 0.000% 32.000%
– – 20,658,28 – – – 20,658,28 50.000% 0.000% 50.000%
– – – – – – – 33.000% 0.000% 33.000%
– – 29,913,00 – 4,076,00 – 33,989,00 50.000% 0.000% 50.000%
– – – – – – – 50.000% 0.000% 50.000%
– – 109,617,98 – – – 109,617,98 28.300% 0.000% 28.300%
– – – – – – – 0.000% 35.000% 35.000%

– – – – – – – 32.330% 0.000% 32.330%
– – 2,00 – – – 2,00 30.000% 0.000% 30.000%
– – 15,493,71 – – – 15,493,71 33.330% 0.000% 33.330%
– – 49,995,00 – – – 49,995,00 49.995% 0.000% 49.995%

4,900,00 – – – 4,900,00 49.000% 0.000% 49.000%
– – 4,000,00 – – – 4,000,00 33.333% 0.000% 33.333%
– – 12,911,42 – – – 12,911,42 25.000% 0.000% 25.000%
– – 17,043,08 – (17,043,08) – – 33.000% 0.000% 33.000%
– – 15,493,71 – – – 15,493,71 30.000% 0.000% 30.000%
– – 23,612,40 – (23,612,40) – – 38.100% 0.000% 38.100%
– – – – – – – 0.000% 50.000% 50.000%
– – 5,164,57 – – – 5,164,57 25.000% 0.000% 25.000%
– – 5,164,57 – – – 5,164,57 25.000% 0.000% 25.000%
– – – – – – – 50.000% 0.000% 50.000%
– – – – – – – 0.000% 25.000% 25.000%

book book % owned % owned % total
total no. no. shares value total total reclassifications value directly indirectly
shares held at  31.12.2004 increases decreases at 31.12.2005
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31 Consorzio Ferrofir in liquidation Via F.Tovaglieri, 17- Rome - Italy EUR 30,987,00 
32 Consorzio Gi.It. in liquidation Via privata D. Giustino, 3/A  - Naples - Italy EUR 2,582,00 
33 Consorzio I.R.S.A. Via Argine, 425 -  Naples - Italy EUR – 
34 Consorzio Iricav Due Via F. Tovaglieri, 413  - Rome - Italy EUR 510,000,00 
35 Consorzio Iricav Uno Via F. Tovaglieri, 413  - Rome - Italy EUR 520,000,00 
36 Consorzio Ital.Co.Cer. Piazza Buenos Aires, 5 - Rome - Italy EUR 51,600,00 
37 Consorzio Italvenezia Via Salaria, 1039 - Rome - Italy EUR 77,450,00 
38 Consorzio L.A.R. in liquidation Via Palestro, 30 - Rome - Italy EUR 206,583,00 
39 Consorzio Metrofer Viale Liegi, 26 - Rome - Italy EUR 25,823,00 
40 Consorzio Novocen Via Oraz, 143 - Naples - Italy EUR 51,640,00 
41 Consorzio Ponte Stretto di Messina Via G.V.Bona n°65 - Rome - Italy EUR 100,000,00 
42 Consorzio Qalat Corso Carlo Marx, 19 - Misterbianco (CT) - Italy EUR 10,327,00 
43 Consorzio Recchi S.p.A.- Astaldi S.p.A. Via Salaria, 1039  -  Rome - Italy EUR 51,646,00 
44 Consorzio Tre Fontane Nord in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 15,494,00 
45 Diga di Blufi S.c.r.l. Via G.V. Bona, 65  - Rome - Italy EUR 45,900,00 
46 Ecosarno S.c.r.l. Viale Italia,1  - Sesto  S. Giovanni (MI)  - Italy EUR 50,490,00 
47 Fosso Canna S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy EUR 25,500,00 
48 Groupement Cir S.p.A. Via Agrigento, 5 -  Rome - Italy EUR 156,000,00 
49 Groupement Eurolep Shifflandestrasse, 35 - Aaran 5000 - Switzerland CHF 100,000,00 
50 Groupement Italgisas Angle Boulevard de la Resistance et Rue de Puissesaux - 

Casablanca - Morocco MAD 207,014,000,00 
51 Holding Eléctrica Centroamericana S.p.A. - 

(Heca S.p.A.) in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 100,000,00 
52 Hydro Honduras S.A. (Hydro West y Asociados S.A.) Ap.3199, Salida Norte Blvd. Fuerzas Armadas - El Carrizal - 

Tegucigalpa - Honduras HNL 35,440,000,00 
53 Infraflegrea S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy EUR 46,600,00 
54 Isclero S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 12,000,00 
55 Italsagi Sp. Zo. O. Ul.  Powstancow - Katowice - Poland PLN 100,000,000,00 
56 M.N. Metropolitana di Napoli S.p.A. Via Galileo Ferraris, 101 - Naples - Italy EUR 3,655,397,00 
57 Marsico Nuovo S.c.r.l. in liquidation Via Dora, 2  - Rome - Italy EUR 10,200,00 
58 Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. Blv.Eroi Sanitar,49 - Bucharest - Romania EUR 10,000,00 
59 ME.SA. S.c.r.l. in liquidation Via della Cooperazione, 30 - Bologna - Italy EUR 40,800,00 
60 Messina Stadio S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 45,900,00 
61 Metrogenova S.c.r.l. Via IV Novembre snc -Spianata Acquasola - 16121  Genoa - Italy EUR 25,500,00 
62 Metroveneta S.c.r.l. in liquidation Piazza Castello, 16  - Padua - Italy EUR 25,500,00 
63 Monte Vesuvio S.c.r.l. in liquidation Viale Italia, 1  - Sesto S. Giovanni (MI) - Italy EUR 45,900,00 
64 Mose-Treporti S.c.r.l. Via C.Battisti n°2 - Venice - Mestre - Italy EUR 10,000,00 
65 N.P.F. - Nuovo Polo Fieristico S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 40,000,00 
66 Nova Metro S.c.r.l. in liquidation Via Montello, 10  - Rome - Italy EUR 40,800,00 
67 Pegaso S.c.r.l. Via F. Tovaglieri, 17  - Rome - Italy EUR 260,000,00 
68 Piana di Licata S.c.r.l. in liquidation Via G. V.  Bona, 65 - Rome - Italy EUR 10,200,00 
69 Piceno S.c.r.l. in liquidation Viale Italia, 1 - Sesto S. Giovanni ( MI)  - Italy EUR 10,200,00 
70 Pont Ventoux S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000,00 
71 Principe Amedeo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200,00 
72 Priolo Siracusa S.c.r.l. Piazza Velasca, 4 - Milan - Italy EUR 11,000,00 
73 Raggruppamento Astaldi-Vianini in liquidation S.P. per Fisciano Km.1 - Fisciano (SA) - Italy EUR 25,823,00 
74 S.A.A.L.P. S.n.c. in liquidation Via Boncompagni, 47 - Rome - Italy EUR 51,646,00 
75 S.A.C.E.S. S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 26,000,00 
76 S.E.I.S. S.p.A. Via Monte Santo, 1 - Rome - Italy EUR 3,877,500,00 
77 Sa.Di.Pe. S.c.r.l. in liquidation Via della Dataria, 22 - Rome - Italy EUR 40,800,00 
78 Salgit S.r.l. Via della Dataria, 22 - Rome - Italy EUR 10,200,00 
79 Santangelo S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 51,000,00 
80 SO.GE.DEP. S.r.l. in liquidation Via dell'Astronomia, 9 - Rome - Italy EUR 20,400,00 
81 So.Gr.Es. S.c.p.a. in liquidation Via Molise, 11 - Rome - Italy EUR 129,000,00 
82 Tangenziale Seconda S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 45,900,00 
83 Transeuropska Autocesta d.o.o Maksimirska 120/III 10000 - Zagreb - Croatia HRK 49,019,600,00 

companies currency par value
of share
capital

associated companies
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– – 20,658,28 – – – 20,658,28 66.666% 0.000% 66.666%
– – 1,291,14 – – – 1,291,14 50.000% 0.000% 50.000%
– – – – – – – 0.000% 50.000% 50.000%
– – 170,379,13 – – – 170,379,13 32.990% 0.000% 32.990%
– – 145,132,00 – – – 145,132,00 27.910% 0.000% 27.910%
– – 15,493,71 – – – 15,493,71 30.000% 0.000% 30.000%
– – 19,367,13 – – – 19,367,13 25.000% 0.000% 25.000%
– – 51,645,69 – – – 51,645,69 41.660% 0.000% 41.660%
– – 8,607,62 – – – 8,607,62 33.320% 0.000% 33.320%
– – 19,475,59 – – – 19,475,59 40.760% 0.000% 40.760%
– – – 24,740,00 – – 24,740,00 24.740% 0.000% 24.740%
– – 4,131,66 – – – 4,131,66 40.000% 0.000% 40.000%
– – 25,822,84 – – – 25,822,84 50.000% 0.000% 50.000%
– – – – – – – 33.333% 0.000% 33.333%
– – 23,240,56 – – – 23,240,56 50.000% 0.000% 50.000%
– – 17,043,08 – – – 17,043,08 33.334% 0.000% 33.334%
– – 3,509,44 – (346,88) – 3,162,56 32.000% 0.000% 32.000%
– – – – – – – 0.000% 33.330% 33.330%
– – 8,087,51 – – – 8,087,51 22.000% 0.000% 22.000%

– – – – – – – 0.000% 40.000% 40.000%

100,000,00 50,000,00 – – – – – 50.000% 0.000% 50.000%

70,880,00 14,370,00 519,624,88 – (519,624,88) – – 20.293% 0.000% 20.293%
– – 23,300,00 – – – 23,300,00 50.000% 0.000% 50.000%
– – – – – – – 31.170% 0.000% 31.170%
– – – – – – – 0.000% 34.000% 34.000%

7,310,794,00 1,653,725,00 3,298,708,14 – – – 3,298,708,14 22.620% 0.000% 22.620%
– – – – – – – 25.000% 0.000% 25.000%
– – 2,500,00 898,91 – – 3,398,91 33.000% 0.000% 33.000%
– – 10,329,14 – – – 10,329,14 25.000% 0.000% 25.000%
– – 15,493,71 – – – 15,493,71 33.330% 0.000% 33.330%
– – 5,055,48 – – – 5,055,48 21.810% 0.000% 21.810%
– 12,911,42 – – – 12,911,42 50.000% 0.000% 50.000%
– – 23,240,56 – – – 23,240,56 50.000% 0.000% 50.000%
– – 3,500,00 – – – 3,500,00 35.000% 0.000% 35.000%
– – 20,000,00 – – – 20,000,00 50.000% 0.000% 50.000%
– – 8,263,31 – – – 8,263,31 24.100% 0.000% 24.100%
– – 113,750,00 – – – 113,750,00 43.750% 0.000% 43.750%
– – – – – – – 43.750% 0.000% 43.750%
– – – – – – – 50.000% 0.000% 50.000%
– – 23,240,56 – – – 23,240,56 56.250% 0.000% 56.250%
– – – – – – – 50.000% 0.000% 50.000%
– – 2,065,83 – – – 2,065,83 20.000% 0.000% 20.000%
– – 10,557,50 – (2,097,00) – 8,460,50 50.000% 0.000% 50.000%
– – 15,493,71 – – – 15,493,71 30.000% 0.000% 30.000%
– – 9,554,45 – – – 9,554,45 37.000% 0.000% 37.000%

750,000,00 362,475,00 1,872,156,26 – – – 1,872,156,26 48.330% 0.000% 48.330%
– – 18,999,48 – (3,066,93) – 15,932,55 49.950% 0.000% 49.950%
– – – – – – – 0.000% 33.000% 33.000%
– – 10,821,60 – (8,579,25) – 2,242,35 45.000% 0.000% 45.000%
– – 3,533,12 – – – 3,533,12 22.840% 0.000% 22.840%
– – 32,278,56 – (32,278,56) – – 25.000% 0.000% 25.000%
– – 19,860,90 – (3,592,55) – 16,268,35 42.730% 0.000% 42.730%
– – 3,157,743,80 – – – 3,157,743,80 49.000% 0.000% 49.000%

book book % owned % owned % total
total no. no. shares value total total reclassifications value directly indirectly
shares held at  31.12.2004 increases decreases at 31.12.2005
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companies currency par value
of share
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84 Truncu Reale S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 30,600,00 
85 V.A.S.CO. Imprese  Riunite Via Montello, 10 - Rome - Italy EUR 51,646,00 
86 Val Pola S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy EUR 46,481,00 
87 Valle Caudina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 50,000,00 
88 Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. Piazzetta Monsignor Olivotti, 9 - Mestre - VE EUR 20,500,000,00 
89 Vesuviana Strade S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 45,900,00 
total 3) - Associated companies

4 - other investee companies

1 A.M.P. S.c.r.l. in liquidation Viale Caduti di tutte le guerre, 7 - Bari -  Italy EUR 25,822,00 
2 Aguas de San Pedro S.A. de C.V. Departamento de  Cortes - San Pedro Sula - Honduras HNL 100,000,000,00 
3 Astaldi-Sarantopulos J.V. Athens - Greece – – 
4 Bocca di Malamocco S.c.r.l. Via Salaria,1039  - Rome - Italy EUR 30,987,00 
5 C.F.C. S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy EUR 45,900,00 
6 Co.Sa.Vi.D. S.c.r.l. Carini - Contrada Foresta Z.I.  - Palermo - Italy EUR 25,500,00 
7 Consorzio Asse Sangro in liquidation Via della Fonte di Fauno, 2/A bis  - Rome - Italy EUR 464,811,00 
8 Consorzio Centro Uno C.so Vittorio Emanuele, 130  - Naples - Italy EUR 154,937,00 
9 Consorzio Ferroviario Vesuviano Via Argine, 425 - Naples - Italy EUR 154,937,00 
10 Consorzio Groupement Lesi-Dipenta Via Indonesia, 100 - Rome - Italy EUR 258,228,00 
11 Consorzio Tagliamento Via G.V. Bona, 101/C  - Rome - Italy EUR 154,937,00 
12 Consorzio Team Viale Sarca, 336  - Milan - Italy EUR 45,900,00 
13 Consorzio TRA.DE.CI.V. Via G. Verdi, 35  - Naples - Italy EUR 154,937,00 
14 Copenhagen Metro Construction Group J.V. (COMET)Refshaleoen, 147 P.O. Box 1920 - Copenhagen - Denmark DKK – 
15 Costruttori Romani Riuniti Grandi Opere S.p.A. Via P. Stanislao Mancini, 2  - Rome - Italy EUR 5,164,568,00 
16 Fondazione Accademia Nazionale di S. Cecilia Via Vittoria, 6 -  Rome - Italy EUR – 
17 Fondazione Filarmonica Arturo Toscanini Strada della Repubblica, 57 - Parma- Italy Eur – 
18 Fusaro S.C.r.l. Via privata D. Giustino, 3/A  - Naples - Italy EUR 10,200,00 
19 G.G.O. S.c.r.l. in liquidation Zona Industriale - Agrigento - Italy EUR 25,500,00 
20 I.SV.E.UR. Istituto per lo Sviluppo Edilizio 

ed Urbanistico S.p.A. Via Lungotevere dè Cenci n°9 - Rome - Italy Eur 2,500,000,00 
21 IGI - Istituto Grandi Infrastrutture Via Ovidio,n°32 - Rome - Italy Eur – 
22 Imprese Riunite Genova S.c.r.l. in liquidation Via A. Gramsci, 20 -  Genoa - Italy EUR 25,500,00 
23 Imprese Riunite Genova Seconda S.c.r.l. in liquidation Via Serra, 2/9   - Genoa - Italy EUR 25,000,00 
24 Irimuse S.c.r.l. Via Salaria, 1039 -  Rome - Italy EUR 619,745,00 
25 Italstrade CCCF JV Bucuresti S.r.l. Gheorghe Manu, 20 Sector 1 - Bucharest - Romania LEI 2,000,000,00 
26 M.N.6 S.C.r.l. Via G.Ferraris n.101 - Naples - Italy EUR 51.000,00 
27 Napoli Porto S.c.r.l. in liquidation Via G. Verdi, 35 - Naples - Italy EUR 10,328,00 
28 NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. Riviera di Chiaia, 72 -  Naples - Italy EUR 10,329,00 
29 Pantano S.c.r.l. Via Montello, 10  - Rome - Italy EUR 40,800,00 
30 Pavimental S.p.A. Piazza Ferdinando De Lucia, 15 - Rome - Italy EUR 4,669,132,00 
31 Plus S.r.l. Via del Tritone, 53  - Rome - Italy EUR 765,000,00 
32 Roma Lido S.c.r.l. Via Carlo Pesenti, 121/123 - Rome - Italy EUR 10,200,00 
33 Skiarea Valchiavenna S.p.A. Via del Crotto, 52 - Campodolcino -  Italy EUR 7,419,680,00 
34 Sociedad Concesionaria BAS S.A. Santiago de Chile - Chile Pesos Cileno 8,876,340,000,00 
35 Yellow River Contractors P.O. Box 073 - Luoyang - People's Rep. of China US$ 999,336,00 
total 4) - other investee companies

193 grand total



293

A
tt

a
c

h
m

e
n

t 
to

 s
ta

tu
to

ry
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts

book book % owned % owned % total
total no. no. shares value total total reclassifications value directly indirectly
shares held at  31.12.2004 increases decreases at 31.12.2005

– – 10,535,72 – – – 10,535,72 34.000% 0.000% 34.000%
– – 14,977,25 – – – 14,977,25 29.000% 0.000% 29.000%
– – 15,921,46 – (1,768,53) – 14,152,93 35.000% 0.000% 35.000%
– – 20,234,78 – – – 20,234,78 52.240% 0.000% 52.240%

205,000,00 63,550,00 6,355,000,00 – – – 6,355,000,00 31.000% 0.000% 31.000%
– – 13,944,34 – – – 13,944,34 30.000% 0.000% 30.000%

16,568,531,15 25,638,91 (607,934,06) (5,000,00) 15,981,236,00

– – 1,47 – – – 1,47 0.010% 0.000% 0.010%
– 14,700,000,00 1,046,472,78 373,484,87 – – 1,419,957,65 15.000% 0.000% 15.000%
– – – – – – – 14.000% 0.000% 14.000%
– – 3,10 – (3,10) – – 0.010% 0.000% 0.010%
– – 4,65 – – – 4,65 0.010% 0.000% 0.010%
– – 2,58 – – – 2,58 0.010% 0.000% 0.010%
– – 22,133,87 – – – 22,133,87 4.762% 0.000% 4.762%
– – 3,098,74 – – – 3,098,74 2.000% 0.000% 2.000%
– – 6,20 – – – 6,20 0.004% 0.000% 0.004%
– – 41,32 – – – 41,32 0.010% 0.000% 0.010%
– – 23,240,56 – – – 23,240,56 15.000% 0.000% 15.000%
– – 5,164,57 – – – 5,164,57 11.111% 0.000% 11.111%
– – 27,571,13 – – – 27,571,13 17.727% 0.000% 17.727%
– – – – – – – 0.000% 15.000% 15.000%

400,00 2,00 51,645,68 – (18,425,62) – 33,220,06 1.000% 0.000% 1.000%
– – 5,164,57 – – – 5,164,57 0.001% 0.000% 0.001%
– – – 5,000,00 – – 5,000,00 0.001% 0.000% 0.001%
– 1,03 – – – 1,03 0.010% 0.000% 0.010%
– – 2,582,28 – – – 2,582,28 10.000% 0.000% 10.000%

2,500,00 5,00 – 7,333,69 – – 7,333,69 0.919% 0.000% 0.919%
– – – 51,645,69 – – 51,645,69 0.001% 0.000% 0.001%

– 4,157,48 – – – 4,157,48 16.100% 0.000% 16.100%
– – – – – – – 16.100% 0.000% 16.100%
– – 619,75 – – – 619,75 0.100% 0.000% 0.100%
– – – – – – – 0.000% 1.000% 1.000%
– – 510,00 – – – 510,00 1.000% 0.000% 1.000%
– – 1,549,37 – – – 1,549,37 15.000% 0.000% 15.000%
– – 1,03 – – – 1,03 0.010% 0.000% 0.010%
– – 4,131,66 – – – 4,131,66 10.000% 0.000% 10.000%

35,916,399,00 468,029,00 62,007,09 – – – 62,007,09 1.303% 0.000% 1.303%
– – 889,582,40 – (11,750,12) – 877,832,28 11.640% 0.000% 11.640%
– – 1,974,41 – – – 1,974,41 19.115% 0.000% 19.115%
– – 17,838,66 – – – 17,838,66 0.710% 0.000% 0.710%

990,00 169,00 12,827,32 – – – 12,827,32 0.100% 0.000% 0.100%
– – – – – – – 0.000% 14.000% 14.000%

2,182,333,70 437,464,25 (30,178,84) 0,00 2,589,619,11

59,895,417,25 88,058,346,02 (14,428,921,18) 0,00 133,524,842,09 
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Report of  the Board of Statutory Auditors

Dear  Shareho lders ,

Dur ing the course o f  2005,  the Board o f  Aud i tors  per formed the superv isory  act iv-

i t ies  prov ided for  by  Leg is la t i ve  Decree No.  58/98 and th is  repor t  has been drawn

up in  accordance wi th  CONSOB gu ide l ines.

Spec i f ica l l y :

1. We ver i f ied — by means o f  d i rect  observat ion and meet ings wi th  depar tment

managers  and wi th  the aud i t  company — compl iance wi th  the pr inc ip les  o f  cor-

rect  management ,  as  we l l  as  w i th  the law and corporate  by- laws;

2. We at tended board meet ings and obta ined in format ion f rom the D i rectors ,  on a

min imum quar ter ly  bas is ,  regard ing act iv i t ies  car r ied out  and the main  econom-

ic ,  f inanc ia l  and asset  t ransact ions o f  the company and i ts  pr inc ipa l  sub-

s id ia r ies ;  we can reasonab ly  assure you that  the act ions reso lved upon and im-

p lemented comply  w i th  the law and the corporate  by- laws and do not  appear  to

be imprudent ,  r i sky,  in  potent ia l  conf l ic t  o f  in terest  or  in  cont rast  w i th  the res-

o lu t ions o f  the Meet ing,  or  such as to  compromise the in tegr i ty  o f  corporate  as-

sets ;

3. We acqu i red knowledge and ver i f ied — wi th in  our  sphere o f  respons ib i l i t y  —

the su i tab i l i t y  o f  the company’s  organ izat iona l  s t ructure ,  as  we l l  compl iance

wi th  the pr inc ip les  o f  cor rect  management  and the sat is factor iness o f  ins t ruc-

t ions g iven by the company to  subs id ia r ies  in  accordance wi th  Ar t ic le  114,

Sub-sect ion 2 o f  Leg is la t i ve  Decree No.  58/98;  th is  was ach ieved through the

gather ing o f  in format ion f rom managers  o f  the organ izat iona l  depar tment  and

meet ings wi th  the independent  aud i tors  in  order  to  mutua l l y  exchange data  and

in format ion,  and we do not  have any spec i f ic  comments  to  make in  th is  regard;

4. We have taken note  that  the aud i t  company issued the i r  own repor t  on Apr i l  12,

2006 which does not  conta in  any observat ions or  in format ive  reminders ;

5. We checked that  there  were no charges f i l ed under  Ar t ic le  2408 of  I ta l ian  C iv i l

Code,  or  c la ims by th i rd  par t ies ;

6. We appra ised and eva luated the su i tab i l i t y  o f  the admin is t ra t i ve-account ing

system and i ts  re l iab i l i t y  in  cor rect ly  represent ing management  mat ters ;  th is

was done by obta in ing in format ion f rom managers  o f  the respect ive  depar t -

ments ,  as  we l l  as  by examin ing corporate  documents  and ana lyz ing the resu l ts

o f  the work car r ied out  by  the aud i t  company;

7. We eva luated and ver i f ied the su i tab i l i t y  o f  the in terna l  aud i t  system;  in terna l

aud i t ing is  car r ied out  by  a  spec ia l l y  ass igned un i t  wh ich –  a lso by coord inat-

ing and in tegrat ing aud i t  act iv i t ies  and checks car r ied out  by  var ious corporate

depar tments  p lay ing an assurance ro le  –  ver i f ied compl iance wi th  cur rent  leg-

is la t ion,  Group gu ide l ines and corporate  procedures,  as  we l l  as  observance o f

prox ies  and cor rect  conduct ;  th is  un i t  a lso proposed cor rect ive  act ions or  so-

lu t ions a imed at  improv ing the procedura l  and aud i t  system;

8. We took par t  in  the act iv i t ies  o f  the In terna l  Aud i t  Commit tee dur ing the year ;

the la t te r ’s  act iv i t ies  are  repor ted in  the Annua l  Repor t  under  Corporate  Gover-

nance,  a t  your  d isposa l ;

9. We he ld  meet ings wi th  the representat ives o f  the aud i t  company,  in  compl iance



with  Ar t ic le  150,  Sub-sect ion 2 o f  Leg is la t i ve  Decree No.  58/98,  and no s ign i f -

icant  data  or  deta i l s  emerged;

10. We obta ined in format ion on act iv i t ies  implemented in  accordance wi th  Leg is la-

t i ve  Decree No.  231/2001 regard ing the admin is t ra t i ve  respons ib i l i t ies  o f  bod-

ies  w i th  regards to  cr imes aga inst  the pub l ic  admin is t ra t ion;

11. The Company compl ies  w i th  the Se l f -Governance Code of  l i s ted compan ies,

estab l ished by Borsa I ta l iana S.p.A. ;  the in terna l  s t ructure  is  in  keep ing wi th

the gu ide l ines o f  sa id  Code;

12. At  the spec i f ic  request  o f  the Deputy  Ch ie f  F inanc ia l  Off icer   and conf i rmed by

the aud i t  company,  the Board o f  Aud i tors  noted that  the aud i t  company was as-

s igned an add i t iona l  task in  2005 regard ing convers ion to  IFRS,  and aud i t ing o f

the comparat ive  f inanc ia l  s ta tements ,  fo r  a  fee o f  EUR 150,000.00,  and the

tasks l i s ted be low,  ass igned to  ind iv idua ls  employed by the aud i t  company are

conf i rmed for  the fo l lowing fees:

a. due d i l igence a imed at  acqu i r ing the shares o f  a  company in  the const ruc-

t ion sector  for  EUR 88,000.00;

b. assessment  o f  a reas at  r i sk/cr ime in  re la t ion to  updat ing o f  organ isat iona l

mode l  fo l lowing the in t roduct ion o f  Ar t ic le  25-sex ies  o f  Leg is la t i ve  Decree

No.  231/01 for  EUR 10,000.00.

13. As regards t ransact ions wi th  re la ted par t ies  and in t ragroup operat ions,  the in-

format ion prov ided by the D i rectors  in  the management  repor t  i s  su i tab le  for

descr ib ing the act iv i t ies  car r ied out  in  2005;  these act iv i t ies  were per formed in

compl iance wi th  the f ramework-reso lu t ion adopted by the Board o f  D i rectors

and were car r ied out  in  the in terests  o f  your  Company.  

No atyp ica l  or  unusua l  operat ions wi th  respect  to  normal  management ,  or  con-

f l ic ts  o f  in terest  regard ing D i rectors ,  were noted.

The a forement ioned superv isory  act iv i t ies  for  2005 were car r ied out  a t  f i ve  Board

of  Aud i tors ’  Meet ings and by at tend ing n ine meet ings o f  the Board o f  D i rectors

and four  meet ings o f  the In terna l  Aud i t  Commit tee.  

Dur ing the course o f  the superv isory  act iv i ty,  and accord ing to  in format ion ob-

ta ined f rom the independent  aud i tors ,  no omiss ions and/or  censurab le  facts

and/or  i r regu lar i t ies  were noted — or  in  any case facts  o f  such s ign i f icance as to

requ i re  the i r  repor t ing to  superv isory  bod ies  or  inc lus ion in  th is  repor t .

In  tak ing note  o f  the resu l ts  o f  the f inanc ia l  s ta tements ,  the Board o f  Aud i tors ,  in

accordance wi th  Ar t ic le  153,  Sub-sect ion 2 o f  Leg is la t i ve  Decree No.  58/98,  asks

you to  approve them as prepared by the Board o f  D i rectors .

Rome -  Apr i l  12,  2006

BBOOAARRDD  OOFF  AAUUDDIITTOORRSS

(Eugen io  P in to )  

___________________________

(P ierpao lo  S inger )

___________________________

(P ierumber to  Spanò)

___________________________
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Shareholders ’  Meet ing Resolut ions

The Shareho lders ’  Meet ing,  he ld  a t  f i rs t  ca l l  on Apr i l  28,  2006,  reso lved upon the

fo l lowing:

• To approve the f inanc ia l  s ta tements  a t  December  31,  2005 and the Board o f  D i -

rectors ’  Repor t ,  dra f ted in  accordance wi th  Ar t ic le  2428 of  the I ta l ian  C iv i l  Code,

together  w i th  the a l locat ion o f  pro f i ts  proposed by the Board o f  D i rectors ;

• To appo int  the Board o f  Aud i tors  for  the three-year  per iod 2006-2008 that  w i l l

remain  in  o f f ice  unt i l  approva l  o f  the f inanc ia l  s ta tements  a t  December  31,  2008,

in  the persons o f   P ie rumber to  Spanò,  Cha i rman,  Eugen io  P in to  and P ierpao lo

S inger,  Statutory  Aud i tors ;  Anton io  S isca,  Maur iz io  Laur i  and Mass imo Tabe l l in i ,

A l te rnate  Aud i tors ;

• To renew the p lan to  buy and se l l  t reasury  shares for  an add i t iona l  18 months,  in

accordance wi th  the procedures put  forward by the Board o f  D i rectors .   
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Alger ia
25,  Rue Mohamed E l  Had j  Ahmed

Hydra –  A lg ie rs  –  A lger ia

Bol iv ia
Ed.  Lopez

Cal le  San Sa lvador  n .  1328

Mezzan ine ent re  c .  Estados Un idos y  c .  Guer r i l l e ros Lanza

Mira f lo res

La Paz –  Bo l i v ia

Colombia
Carrera  11B n.  96-03

A Sur  267 –  Ed i f ic io  Zur ich Of .  504

Bogotà –  Co lombia

Congo
28,  Avenue MOE Vangou la

Po inte  No i re – B.P. 1426 

Po inte  No i re  –  Congo

Costa Rica
Bel lo  Hor izonte  Escazu de D is t r ibu idora Santa Barbara 200

mts.  sur,  200 mts.  este ,  Urban izac ión la  Su iza 150 mts.

noroeste  condomin io  Ingr id  No 6 -  Casa B lanca a  Mano

Derecha

San José –  Costa  R ica

Croat ia
Petr in jska,  7/ I I I

Zagreb –  Croat ia

Denmark
Bertnstor f fsgade 44B Sa l  2

1577 Copenhagen V

Denmark

El  Salvador
91,  Aven ida de l  Nor te  n° 440

ent re  sept ima y  octava Ca l le  pon iente

Colon ia  Esca lon –  San Sa lvador  –  E l  Sa lvador

Guatemala
Of ic ina Lega l  

6a Ca l le  5-47,  zona 9 

C iudad de Guatemala  –  Guatemala ,  C.A.

Honduras
Plante l  E l  Car r i za l  

Bou levard Fuerzas Armadas

Sa l ida Car re tera  de l  Nor te

Teguc iga lpa –  Honduras

Nicaragua
Repar to  V i l la  Fontana,   

P is ta  Jean Pau l  Gen ie  No.  38,

Managua –  N icaragua

Peru  
(open ing branch)

Qatar  
P.O.  Box 23105

Doha –  Qatar

Romania
Strada Caro l  Dav i la  70

Sector  5  –  050455

Bucharest  –  Romania

United States of  Amer ica
8220 State  Road 84,  Su i te  300

Dav ie  –  F lor ida

Tanzania
Sl ip  Road

Msasan i  Pen insu la

B.P.  Box 63125

Dar  es  Sa laam – Tanzan ia

Turkey
Armada Is  Merkez i
Esk iseh i r  Yo lu  6/A B lok,  Kat .  9 ,  No.  11
06520 –  Sögütözü
Ankara –  Turkey

Venezuela
Centro C iudad Comerc ia l  Tamanaco

Pr imera Etapa,  Of .  620,  P iso 6,  Av.  La Estanc ia ,  Chuao

Caracas –  Venezue la

Foreign Branches
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Albania
Rr.  Ymer  Kur t i

Pa l l .  2 ,  SHK 3 Nr  2/3

T i rana –  A lban ia

El  Salvador
91,  Aven ida de l  Nor te  n° 440

ent re  sept ima y  octava Ca l le  pon iente

Colon ia  Esca lon –  San Sa lvador  –  E l  Sa lvador

Morocco
63,  Bou levard d’Anfa

3ème étage

20100 Casab lanca –  Morocco

Romania
Strada Caro l  Dav i la  70

Sector  5  –  050455

Bucharest  –  Romania

Turkey
14820 E lma l ik  Koyu P.K.  86-87

Bolu  –  Turkey

Venezuela
Centro C iudad Comerc ia l  Tamanaco

Pr imera Etapa,  Of .  620,  P iso 6,  Av.  La Estanc ia ,  Chuao

Caracas –  Venezue la

Romania
Sos.  Bucurest i -P lo iest i  Km. 16.5

P.O.  Box 13 –  Otopen i  A i rpor t

Bucharest  –  Romania
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