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m i s s i o n

“To consolidate as leading

Italian General Contractor and

enhance value, progress

and well-being for the communities”
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railways and subways 3,279 2,167 

roads and motorways 1,036 1,156 

seaports and airports 41 52 

hydraulic and hydroelectric power plant 325 252

industrial and civil buildings 630 409 

concessions 1,699 1,530

total order backlog 7,009 5,567 
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o r d e r  b a c k l o g  b y  g e o g r a p h i c a l  a r e a

Italy 4,881 4,749 

abroad 2,128 817 

total order backlog 7,009 5,567

2006 2005

Italy 70%

■

■

2006

abroad 30%

2006 2005 2004
economic items

total revenues 1,072 1,021 1,054

EBIT 78 78 71 

profit before interests 61 55 43 

net income 30 32 28

financial items

gross self-financing margin 60 69 52 

capital expenditure 109 47 50 

% on total revenues

EBIT 7.3% 7.6% 6.7%

profit before interests 5.7% 5.3% 4.1%

net income 2.8% 3.2% 2.7%

balance sheet items

total fixed assets 331 213 178

net invested capital 567 493 461

net debt (*) 281 231 115 

net equity 281 256 233 

(million of euro)

m a i n  r a t i o s

(*) Net of own shares.

Assets turnover  
( revenues/ tota l  assets )

t u r n o v e r  r a t i o s

Inventory turnover  
( revenues/ inventory )

2006 2005 2004
net income 30 32 28

depreciation, amortization and provisions 38 45 31 

dividends (8) (8) (7)

gross self-financing margin 60 69 52 

n e t  c a s h  f l o w
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(percentage)

(percentage)
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R.O.S. R.O. I . R.O.E.

R.O.S.  = EBIT /  tota l  revenues
R.O. I .  =  EBIT /  net  invested capi ta l
R.O.E.  = EBIT /  net  equi ty

GEARING RATIO = net  f inancia l  indebtedness /  net  equi ty
CURRENT RATIO = short- term assets /  short- term l iabi l i t ies
QUICK RATIO = tota l  account  receivables and cash /  short- term l iabi l i t ies

EBITDA = income before interests,  taxes,  depreciat ion and amort izat ion
EBIT = income before interests and taxes
EBT = income before taxes
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FROM LEFT TO RIGHT:

VENEZUELA
Los Teques Subway

ITALY
Naples Subway

ROMANIA 
Bucharest-Costanta Highway

ITALY
Hospital in Mestre

ITALY 
Pont-Ventoux Hydroelectric 

Power Plant
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The Chairman’s  let ter  to  Shareholders

Dear Shareholders,

Your  Company c losed the 2006 f isca l  year  w i th  data  conf i rming the e f fect iveness

of  the bus iness mode l  adopted.  

Dur ing a  per iod in  wh ich the expectat ions o f  a  cons iderab le  spur  on domest ic  ac-

t i v i t ies ,  induced by the so-ca l led I ta l ian  Law "Legge Obiet t i vo" ,  were fu l f i l l ed on ly

par t ia l l y  and in  the las t  par t  o f  the year,  the Company's  income statement ,  howev-

er,  showed bet ter  income resu l ts  and revenues,  as  expected.  The Company's  po l -

icy  for  the deve lopment  o f  fo re ign act iv i t ies ,  above a l l  in  the areas where i t  has

been car ry ing out  i ts  act iv i ty  fo r  decades,  a l lowed ba lanc ing the s lowdown of  the

domest ic  market ,  thanks to  the f lex ib i l i t y  o f  the operat ing act iv i ty  a l lowed by the

bus iness mode l .  

Such po l icy  gave the oppor tun i ty,  on one s ide,  to  more pro f i tab ly  deve lop fore ign

act iv i t ies  and,  on the other,  to  suppor t  genera l  cont ract ing and pro ject  f inanc ing

act iv i t ies  in  the domest ic  market ,  such la t te r  act iv i t ies  be ing typ ica l l y  character-

ized by cons iderab le  amounts  and h igh techno log ica l  contents .  The successfu l  b id

for  the l ine  C of  the underground of  Rome,  wh ich is  the most  impor tant  work in

terms of  economic va lue and operat iona l  commitment  awarded to  a  Genera l  Con-

t ractor  in  I ta ly  in  2006,  is  mere ly  an example  o f  the mean ingfu l  bus iness outcomes

obta ined by the Company dur ing the year  jus t  ended.  

...... ...
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The f igures appear ing f rom the f inanc ia l  s ta tements  are  ev idence o f  the s t ra tegy

worked out  by  the Company's  management  and implemented by the suppor t  o f  a l l

employees and co l laborators .  The increase in  revenues by more than 5 percent ,

obta ined in  a  genera l  f ramework o f  uncer ta in t ies  for  the domest ic  market  o f  la rge-

s ize  works,  under l ines the qua l i ty  and f lex ib i l i t y  o f  the Company's  operat ing mod-

e l ,  wh ich is  the bas is  o f  the Group's  equ i ty  soundness and s teady economic

growth.  

The f i sca l  year  jus t  ended is  the las t  year  o f  the management  bod ies '  te rm of  o f -

f ice  and o f  my appo intment  as  Cha i rman of  the Board o f  D i rectors .  There fore ,  I

take th is  occas ion to  s incere ly  thank a l l  o f  Asta ld i 's  Shareho lders ,  members o f  the

Board o f  D i rectors ,  Aud i tors ,  managers  and employees.  I  am h igh ly  proud of  hav-

ing cont r ibuted to  the Company's  deve lopment  dur ing these years  and o f  hav ing

managed the admiss ion o f  Asta ld i  S.p.A.  in  the I ta l ian  Stock Market .  And,  as  Hon-

orary  Cha i rman,  I  w i l l  be ab le  to  foster  my re la t ionsh ip  wi th  the Company wh ich,  I

am conf ident ,  w i l l  keep on growing.  

The Cha i rman

(Ernesto Mont i )

ERNESTO MONTI
Chairman of Astaldi S.p.A.

... ......
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2006 Main events

February A s t a l d i ,  a s  p a r t n e r  o f  a  j o i n t  v e n t u r e ,  i s  a w a r d e d  w i t h  t h e  g e n -

e r a l  c o n t r a c t i n g  f o r  t h e  c o n s t r u c t i o n  o f  t h e  l i n e  C  o f  t h e  u n d e r g r o u n d  o f

R o m e

February Asta ld i ,  as  leader  o f  a  jo in t  venture ,  i s  awarded wi th  the pro ject  f i -

nance for  the const ruct ion and subsequent  management  o f  the new l ine  5  o f  the

underground of  Mi lan

March F i n a l  a w a rd  t o  A s t a l d i ,  a s  p a r t n e r  o f  a  j o i n t  v e n t u re ,  o f  t h e  c o n -

t r a c t  f o r  t h e  c o n s t r u c t i o n  o f  t h e  r a i l w a y  s e c t i o n  M e c h e r i a - R e d j e m  D e m o u c h e ,

i n  A l g e r i a

Apri l  Asta ld i ,  as  par tner  o f  a  jo in t  venture ,  i s  awarded wi th  the cont racts  for

the const ruct ion o f  the new ra i lway l ines San Juan de Los Morros-San Fernando de

Apure and Chaguaramas-Cabruta ,  in  Venezue la

Apri l  The ra i lway pro ject  Puer to  Cabe l lo-La Encruc i jada,  a l ready at  an ad-

vanced phase o f  execut ion by Asta ld i  as  par tner  o f  a  jo in t  venture ,  i s  supp lement-

ed wi th  new cont ract  opt ions

May The pre l im inary  archaeo log ica l  invest igat ions for  the const ruct ion o f

the new l ine  C of  the underground of  Rome have been s tar ted
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FROM LEFT TO RIGHT:

ITALY
New Milan Expo Fair Centre

ITALY 
Rome-Naples High-Speed Railway

ITALY
New Hospital in Mestre

...... ...
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July Asta ld i ,  as  par tner  o f  a  jo in t  venture ,  enters  in to  the cont ract  for  the

des ign o f  new stat ions and f re ight  v i l l ages wi th in  the f ramework o f  the ra i lway pro j -

ect  Puer to  Cabe l lo-La Encruc i jada,  a l ready at  an advanced phase o f  execut ion by

the same jo in t  venture

August Execut ion o f  a  fac i l i t y  agreement  w i th  a  poo l  o f  in ternat iona l  banks

a imed at  s t rengthen ing the equ i ty  s t ructure

October The ra i lway l ine  Caracas-Cua,  const ructed by Asta ld i ,  as  par tner  o f  a

jo in t  venture ,  w i th in  the f ramework o f  the Puer to  Cabe l lo-La Encruc i jada pro ject ,  i s

inaugurated in  the  presence o f  the  Pres ident  o f  the  Bo l i var ian  Repub l ic  o f

Venezue la

October Approval of the plan of merger by incorporation of the subsidiary Italstrade,

aimed at improving the Group's organizational and corporate structure

November The works for  the const ruct ion o f  the second max i - lo t  o f  the "Jon ica"

Nat iona l  Road are  s tar ted a f te r  the C l ient 's  approva l  o f  the eng ineer ing des ign
FROM LEFT TO RIGHT:

QATAR
SASOL GTL Plant
ITALY
Pont Ventoux Hydroelectric 
Power Plant
TURKEY
Anatolian Motorway

... ......
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Corporate bodies

Board of  Di rectors
Chai rman Ernesto Mont i

Deputy  Cha i rman  Paolo Asta ld i

Execut ive  Deputy  Cha i rman V i t tor io  D i  Pao la

Chie f  Execut ive  Of f icer Stefano Cerr i

Chie f  Execut ive  Of f icer Giuseppe Caf ie ro

Board Members Cater ina Asta ld i

P ie t ro  Asta ld i

Lu ig i  Gu idobono Cava lch in i

F ranco Grass in i

Mar io  Lupo

V i t tor io  Me le

Nico la  O l i va

Maur iz io  Po lon i

General  Managers
Internat ional & Head Off ice act iv i t ies Giuseppe Caf ie ro

Admin is t ra t ion & F inance Stefano Cerr i

Domest ic  act iv i t ies  Nico la  O l i va

Deputy General  Managers
Admin is t ra t ion & F inance Paolo C i t te r io

Domest ic  act iv i t ies Gianf ranco Giannot t i

In ternat iona l  act iv i t ies Rocco Nenna

Board of  Auditor is
Chai rman Pierumber to Spanò

Statutor y  Aud i tors  Pierpao lo  S inger

Anton io  S isca

Subst i tu te  Aud i tors  Maur iz io  Laur i

F lav io  P izz in i

Mass imo Tabe l l in i

Audit ing Company
Reconta Ernst  & Young S.p.A.
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The Asta ld i  Group 

The  As t a l d i  G roup ,  wh i ch  has  been  ope ra t i ng  f o r  mo re  t han  e i gh t y  yea r s  i n  t he

sec to r  o f  t he  des i gn  and  cons t r uc t i on  o f  l a r ge - s i z e  c i v i l  e ng i nee r i ng  wo rks  i n

I t a l y  and  ab road ,  i s  one  o f  t he  mos t  impo r t an t  g roups  a t  i n t e r na t i ona l  l e ve l  and

i s  a  l e ad i ng  Gene ra l  Con t r ac to r  and  p romo te r  o f  p ro j ec t  f i n ance  i n i t i a t i v e s  i n

I t a l y.  

As t a l d i ,  wh i ch  has  been  be i ng  l i s t ed  on  t he  STAR  segmen t  o f  M i l an  S tock  Ex -

change  s i nce  June  2002 ,  has  conso l i da t ed  re venues  p resen t l y  e xceed i ng  1  b i l -

l i o n  eu ros  and  conso l i da t ed  o rde r s  back l og  exceed i ng  7  b i l l i o n  eu ros .  

The  As t a l d i  G roup ,  e s t ab l i s hed  i n  t he  ' 20s  by  San te  As t a l d i ,  was  s i nce  e ve r  i n -

vo l v ed  i n  l a r ge - s i z e  cons t r uc t i on  wo rks  t hus  ea r n i ng  a  good  repu ta t i on  a t  i n -

t e r na t i ona l  l e ve l ,  a l so  t hanks  t o  i t s  e xpe r t i s e  i n  mas te r i ng  i nnova t i ng  cons t r uc -

t i on  t echn iques .  

I n  f ac t ,  a s  a  Gene ra l  Con t r ac to r,  t he  G roup  i s  capab l e  o f  manag i ng  and  coo r -

d i na t i ng  a l l  t he  re sou rces  necessa r y  t o  ca r r y  ou t  t u r n - key  p ro j ec t s ,  f rom  t he

des i gn  up  t o  t he  f i n anc i ng  a r r angemen t ,  t he  cons t r uc t i on  and  ope ra t i on  o f

wo rks  cha rac t e r i z ed  by  h i gh  comp l ex i t y  and  cons i de r ab l e  va l ue .

S i nce  i t s  f o rma t i on ,  t he  G roup  bound  i t s  name  t o  t he  mos t  impo r t an t  c i v i l  e n -

g i nee r i ng  wo rks  wh i ch  came  a l ong  w i t h  t he  p rocess  o f  deve l opmen t  o f  t he  co -

un t r i e s  whe re  i t  ope ra t ed .  A t  p resen t ,  t he  G roup  has  6 ,000  emp loyees  com-

m i t t ed  t o  t he  execu t i on  o f  wo rks  i n  14  d i f f e ren t  coun t r i e s ,  ma i n l y  i n  t he  sec -

t o r s  o f  r a i lway  and  road  t r anspo r t a t i on  and  a i r po r t  i n f r a s t r uc t u re .  

I n  f ac t ,  such  sec to r s  rep resen t  t he  ma i n  f i e l d  o f  ac t i v i t y  o f  t he  As t a l d i  G roup ,

and  p resen t l y  con t r i bu t e  t o  60% o f  i t s  o rde r s  back l og .  By  t he  cons t r uc t i on  o f

r a i lways ,  roads ,  mo to rways ,  a i r po r t s  and  ha rbou r s  i n  I t a l y  and  ab road ,  t he

G roup  acc rued  h i gh  l e ve l s  o f  t echno l og i ca l  s k i l l s  wh i ch  made  i t  e a r n  t he  pos i -

t i on  o f  wo r l d  l e ade r  i n  t he  f i e l d  o f  i n f r a s t r uc t u re .  

A f t e r  t he  cons i de r ab l e  success  ob ta i ned  by  t he  cons t r uc t i on  o f  t he  unde r -

g rounds  o f  Rome ,  Nap l e s ,  Genoa ,  M i l an ,  Copenhagen  and  Ca racas ,  o f  t he  Ro -

me-Nap l es  sec t i on  o f  t he  H i gh  Speed  Ra i lway  l i n e ,  o f  t he  so -ca l l ed  "Passan te

a  No rd  Oves t "  ( a  road  t unne l  i n  Rome )  and ,  ab road ,  t he  Ana to l i an  Mo to rway  i n

Tu r key,  t he  G roup  i s  p resen t l y  e xecu t i ng  impo r t an t  wo rks  such  as  a  l i gh t  un -

de rg round  i n  B resc i a  and  t he  H i gh  Speed  Ra i lway  S t a t i on  i n  Bo l ogne ,  I t a l y,  t he

r a i lway  j unc t i on  i n  Tu r i n ,  t he  r a i lway  l i n k  i n  M i l an  and  t he  ma i n  r a i lway  l i n k s  i n

Venezue l a .  Wh i l e  t he  gene ra l  con t r ac t i ng  f o r  t he  cons t r uc t i on  o f  t he  l i n e  C  o f

t he  unde rg round  o f  Rome ,  t he  p ro j ec t  f i n ance  f o r  t he  new  l i n e  5  o f  t he  unde r -

g round  o f  M i l an ,  t he  two  max i - l o t s  o f  t he  " Jon i ca "  Na t i ona l  Road ,  have  been

awa rded  t o  t he  G roup  on l y  recen t l y,  i n  add i t i on  t o  o t he r  impo r t an t  con t r ac t s  i n

Venezue l a ,  Roman i a  and  A l ge r i a .  

A l so  t he  o t he r  wo rks  execu ted  by  t he  G roup  i n  t he  o t he r  f i e l d s  i n  wh i ch  i t  i s

ope ra t i ng ,  such  as  h yd rau l i c  wo rks  and  powe r  p l an t s  ( dams ,  h yd roe l ec t r i c  po -

we r  p l an t s ,  aqueduc t s ,  o i l  &  gas  p i pe l i n es  and  wa te r  t rea tmen t  p l an t s ) ,  c i v i l

a nd  i ndus t r i a l  bu i l d i ng  ( hosp i t a l s ,  un i v e r s i t i e s ,  cou r t houses ,  c i v i l  wo r ks  f o r

e l ec t r i c  and  nuc l ea r  powe r  p l an t s ,  ca r  pa r ks )  and ,  f i n a l l y,  o f  t he  ope ra t i on  un -

de r  concess i on  o f  hosp i t a l s ,  ca r  pa r ks  and  u rban  t r anspo r t  i n f r a s t r uc t u re ,  a re



a l l  o f  a  cons i de r ab l e  impo r t ance .  Among  t he  ma i n  wo rks  execu ted  i n  such  sec -

t o r s ,  i t  i s  wo r t h y  men t i on i ng ,  f o r  t he i r  eng i nee r i ng  and  a rch i t ec t u r a l  mean i ng ,

t he  New  Expo  Fa i r  Cen te r  i n  M i l an ,  wh i ch  i s  t he  mos t  impo r t an t  e xpo  f a i r  cen -

t e r  wo r l dw ide  and  t he  cons t r uc t i on  o f  wh i ch  was  ca r r i ed  ou t  b y  As t a l d i  a s  Ge -

ne ra l  Con t r ac to r,  a s  we l l  a s  t he  h yd roe l ec t r i c  powe r  p l an t  i n  Pon t  Ven toux  i n

Va l  d i  Susa ,  i n  add i t i on  t o  seve r a l  imp ress i v e  h yd rau l i c  wo rks  execu ted  i n  I t a l y

and ,  ab road ,  i n  Ch i na ,  Congo  and  I ndones i a .  

I n  t he  sec to r  o f  c i v i l  a nd  i ndus t r i a l  bu i l d i ng ,  As t a l d i  was  i n vo l v ed  i n  t he  con -

s t r uc t i on  o f  t he  nuc l ea r  powe r  p l an t  i n  Mon ta l t o  d i  Cas t ro  ( I t a l y ) ,  t he  PEC  p l an t

i n  B ras imone  ( I t a l y ) ,  t he  CERN's  LEP  P ro j ec t  i n  Geneva ,  t he  Hosp i t a l  "Ca r l o

Poma"  i n  Man tova  and  t he  so -ca l l ed  "C i t t à  de l l a  Sc i enza "  i n  Nap l e s ,  wh i l e  t he

wo rks  f o r  t he  cons t r uc t i on  o f  t he  New  Hosp i t a l  i n  Mes t re  and  t he  New  Hosp i -

t a l  i n  Nap l e s  a re  unde r  e xecu t i on .  Mo reove r,  t he  d i v e r s i f i c a t i on  s t r a t egy  imp l e -

men ted  du r i ng  t he  l a s t  f ew  yea r s  l ed  t o  an  impo r t an t  and  qua l i f i ed  p resence  o f

t he  As t a l d i  G roup  i n  t he  sec to r  o f  i ndus t r i a l  p l an t s ,  i n  wh i ch  i t  i s  ac t i v e  unde r

t he  f o rm  o f  pa r t ne r sh i p  w i t h  t he  mos t  impo r t an t  i n t e r na t i ona l  ope ra to r s  enga -

ged  i n  t he  spec i f i c  f i e l d  o f  o i l  p l an t s .  

Growth  s t r a t eg i e s

The  As t a l d i  G roup  f u r t he r  conso l i da t ed  i t s  l e ade r sh i p  on  t he  re f e rence  ma rke t s

a l so  du r i ng  t he  l a s t  y ea r,  t hus  ove r t ak i ng  a  s t ands t i l l  due  t o  a  s l owdown  o f  t he

domes t i c  ma rke t  cons t r uc t i on  sec to r  t hanks  t o  t he  bus i ness  mode l  adop ted .

The  f l e x i b i l i t y  i n  imp l emen t i ng  t he  s t r a t eg i c  gu i de l i n es  a l l owed  ge t t i ng  a  p rope r

ba l ance  be tween  domes t i c  and  f o re i gn  ac t i v i t i e s ,  t hus  suppo r t i ng  t he  g row th

t rend  cons i s t ency  s t a t ed  i n  t he  bus i ness  p l an  and  concen t r a t ed ,  a s  e xpec ted ,

i n  t he  second  ha l f  o f  t he  yea r.  The  poss i b i l i t y  o f  r ap i d l y  modu l a t i ng  t he  p ro -

duc t i on  con t r i bu t i on  o f  t he  s i ng l e  geog raph i ca l  a reas  i nd i ca t es  t he  G roup ' s

ab i l i t y  t o  d i v e r s i f y  t he  ac t i v i t i e s  and  t he  r i s k s  re l a t ed  t he re to ,  re su l t i ng  f rom

the  t r ad i t i ona l  and  we l l - roo t ed  p resence  on  t he  f o re i gn  ma rke t s .  

Asta ld i  management  and equ i ty  character is t ics  conf i rm the Company's  competen-

ce in  fac ing,  w i th  the at t i tude o f  a  h igh ly  qua l i f ied leader,  the for thcoming cha l len-

ges in  the domest ic  market ,  character ized by an ever  increas ing number  o f  gene-

ra l  cont ract ing in i t ia t i ves  o f  a  h igher  and h igher  un i t  va lue and which requ i re  a  s in-

g le  cont ractor  hav ing a  sound f inanc ia l  and manager ia l  s t ructure  wh ich may f inan-

ce in  advance a  cons iderab le  share o f  the tota l  works'  va lue.  The Group's  equ i ty

soundness undoubted ly  represents  an e f fect ive  lever  to  s t rengthen the presence in

the sector  o f  the works to  be car r ied out  under  a  concess ion or  pro ject  f inance f ra-

mework,  such inst ruments  be ing more and more exp lo i ted by loca l  author i t ies  in

order  to  prov ide the ter r i to ry  w i th  the necessary  in f rast ructure .  

On  t he  f o re i gn  ma rke t s ,  t he  G roup  t r ad i t i ona l l y  f ocuses  i t s  ac t i v i t y  on  f i v e  s t r a -

t eg i c  a reas ,  wh i ch  may  be  i den t i f i ed  as  La t i n  Ame r i ca ,  Magh reb ,  Eas t e r n  Eu ro -

pe ,  Tu r key  and  t he  A rab i an  Pen i nsu l a ,  each  o f f e r i ng ,  du r i ng  t he  pe r i od ,  ac t ua l

oppo r t un i t i e s  o f  e xecu t i on  o f  pub l i c  wo rks  i n vo l v i ng ,  f i r s t  o f  a l l ,  t he  compan i e s

wh i ch ,  l i k e  As t a l d i ,  a re  t r ad i t i ona l l y  ope ra t i ng  i n  t he  re spec t i v e  t e r r i t o r y.  The -

re f o re ,  t he  G roup  i n t ends  t o  f ocus  i t s  e f f o r t s  i n  i n c reas i ng  t he  o rde r s  back l og

i n  t hose  coun t r i e s  whe re  i t  has  a l ready  conso l i da t ed  i t s  p resence ,  t hus  pu r -

su i ng  t h i s  t a r ge t  no t  i nd i s t i n c t l y  bu t  se l ec t i ng  t he  poss i b i l i t i e s  o f  deve l opmen t

on  t he  bas i s  o f  t he  assoc i a t ed  coun t r y - r i s k .
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The Group's  in ternat iona l  pos i t ion ing

Management  and Human Resources

The resu l ts  obta ined by the Group are  a lso based on the techn ica l  sk i l l s  o f  i ts  em-

p loyees and co l laborators ,  as  we l l  as  on the management 's  ab i l i t y  to  turn  the or-

gan izat iona l  and pro fess iona l  know-how accrued in to  opt ima l  techn ica l  and f inan-

c ia l  so lu t ions in  order  to  fu l l y  sat is fy  the C l ient 's  needs.  Each new in i t ia t i ve  is  ma-

naged through a s t ructure  proper ly  set  up,  formed of  h igh ly  qua l i f ied personne l

da i l y  cont r ibut ing to  the ach ievement  o f  the s t ra teg ic  ta rgets  f i xed by the Com-

pany.

The Asta ld i  Group has a lways cons idered i ts  own human resources as an actua l

corporate  asset  to  be made more va luab le  and re l iab le  and is  aware that  h igh ly

qua l i f ied personne l  i s  a  s ine qua non condi t ion for  ensur ing the susta inab i l i t y  o f

growth targets .  

The cent ra l  ro le  w i th in  the Company's  organ izat ion is  p layed by the Board o f  D i -

rectors ,  wh ich is  respons ib le  for  the Company's  s t ra teg ic  and organ izat iona l  po-

l icy,  as  we l l  as  for  the ver i f icat ion o f  the cont ro ls  necessary  to  moni tor  the Com-

pany's  and Group's  t rend.

Moreover,  Asta ld i  corporate  governance is  based on a  mode l  dev ised in  compl ian-

ce wi th  the pr inc ip les  o f  the "Se l f -governance code for  l i s ted compan ies"  drawn up

by Borsa I ta l iana.  Asta ld i  shareho lders  s t ructure  is  made up o f  approx imate ly  se-
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ven thousand reg is tered ho lders  o f  common shares.  Among them, the d i rect  sha-

reho lders  ho ld ing more than 2% of  the share cap i ta l  a re  the fo l lowing:  F IN.Ast

S. r. l . ,  ho ld ing a  share o f  39.669%; F inetupar  In ternat iona l  S.A. ,  ho ld ing a  share o f

12.525%; F ide l i ty  In ternat iona l  L imi ted,  ho ld ing a  share o f  3 .088%.

The corporate  governance

For  the purpose o f  ensur ing the moni tor ing o f  the corporate  processes,  the Com-

pany set  up,  s ince some t ime now,  an In terna l  Aud i t ing Depar tment  and s tar ted,

more recent ly,  the In terna l  In tegrated Aud i t ing System pro ject ,  wh ich led to  def ine

a common operat ing method and a common language re la t ing to  the in terna l  aud i -

t ing system.  Moreover,  s ince March 2003,  Asta ld i  has adopted a  corporate  Code

of  Eth ics  s ta t ing the behav ioura l  pr inc ip les  and ru les  to  be compl ied wi th  by i ts

employees and co l laborators  dur ing the i r  act iv i ty,  when ho ld ing re la t ionsh ips wi th

the shareho lders ,  the pub l ic  author i t ies  and other  th i rd  par ty  ent i t ies .  On that  sa-

me year,  an Organ izat ion Mode l  was adopted in  order  to  sa feguard the Company

f rom poss ib le  o f fences wh ich may be commit ted by i ts  d i rectors ,  employees,  co l -

laborators  as  prov ided for  by  the I ta l ian  Leg is la t i ve  Decree No.  231/2001.  Both the

Organ izat ion Mode l  and the Code of  Eth ics  have been updated in  accordance wi th

laws and ru les  subsequent ly  come in to  force in  mat ter  o f  market  abuse and the

new l iab i l i t y  reg imes in t roduced by the so-ca l led "Legge R isparmio"  ( I ta l ian  Law

No.  262/2005) .

The Company's  suppor t  to  cu l ture

F ina l l y,  Asta ld i  car r ied on i ts  po l icy  focus ing on the env i ronment  and suppor t  to

cu l ture ,  based on the conv ic t ion that  the search for  u tmost  corporate  e f f ic iency is

compat ib le  w i th  the cont r ibut ion to  the soc ia l  and cu l tura l  deve lopment  o f  the co-

unt r ies  in  wh ich the Group is  car ry ing out  i ts  act iv i ty.  On the bas is  o f  the above,

a lso dur ing th is  year,  the Company fur ther  conso l idated the c lose f r iendsh ip re la-

t ionsh ips i t  ho lds wi th  severa l  ins t i tu t ions act ive  in  the sa feguard o f  the I ta l ian  mu-

s ica l  and cu l tura l  asset  and wh ich i t  fostered throughout  t ime fo l lowing the t rad i -

t iona l  sens i t i v i ty  fo r  the wor ld  o f  a r ts  and cu l ture  wh ich has a lways character ized

the Company and which a l ready be longed to  the Company's  founders .  

...... ...



The Group structure
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Call  of  the Shareholders’  Meeting

An Ordinary and Extraordinary Meeting of the Shareholders is cal led to be held at the

Company's registered off ice in Rome, Via Giul io Vincenzo Bona 65, on the 30th of

Apri l  2007, at 9,00 at f i rst cal l ing and, i f  necessary, at second cal l ing on the 2nd of

May 2007, same place and t ime, to discuss and resolve upon the fol lowing Agenda.

Ord inary  Sess ion

1.  Approva l  o f  the Company's  F inanc ia l  Statements  as  o f  December  31,  2006.

Reso lut ions re la t ing thereto and der iv ing there f rom.

2.  Renewal  o f  the Company's  Board o f  D i rectors  for  the three-year  per iod 2007-

2009.  Reso lut ions re la t ing thereto and der iv ing there f rom.

3.  Appo intment  o f  the Honorary  Cha i rman.

4.  Extens ion o f  the appo intment  o f  the aud i t ing company as per  ar t .  8  o f  D.Lgs.

303/2006;

5.  Reso lut ions on the purchase and sa le  o f  t reasury  shares.

Ext raord inary  Sess ion

– Amendments  to  the Company's  By-Laws.

...... ....
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vo te  p rov ided  t ha t  t he  au tho r i zed  b roke r  w i l l  have  sen t  t he  p rope r  ce r t i f i ca t i on

w i t h i n  two  days  be fo re  t he  da te  f i x ed  f o r  t he  f i r s t  ca l l  mee t i ng .

In  order  to  fac i l i ta te  the ver i f icat ion o f  the ent i t lement  to  a t tend the Shareho lders '

meet ing,  the Company inv i tes  the Shareho lders  to  forward the documents  ev i -

denc ing such ent i t lement  to  INFOMATH S. r. l .  –  At tn . :  Anna Rav ie le/E l isa  Zan ine l l i  -

V ia  S.  G.  Bosco n.  3 ,  24126 Bergamo ( I ta ly ) ,  by  post  o f f ice  mai l  o r  by  fax  to  No.

035-3840396,  a t  least  two days before  the date  f i xed for  the f i rs t  ca l l  meet ing.

The  documen ts  re l a t i ng  to  t he  top i cs  o f  t he  agenda  sha l l  be  f i l ed  w i t h  t he  Com-

pany ' s  reg i s t e red  o f f i ce  and  Bo rsa  I t a l i ana  S .p .A .  as  p rov ided  f o r  by  t he  l aws

and  regu l a t i ons  i n  f o rce .  The  sha reho lde r s  may  ob ta i n  copy  t he reo f  a t  t he i r  own

expenses .

Acc red i t ed  expe r t s ,  f i nanc i a l  ana l y s t s  and  j ou r na l i s t s  des i r i ng  to  a t t end  t he

Sha reho lde r s '  Mee t i ng  w i l l  have  to  f i l e  a  p rope r  app l i ca t i on  w i t h  As ta ld i  S .p .A .

–  A t t n .  I n ves to r  Re l a t i ons  Dep t .  –  by  e -ma i l  t o  t he  add ress  i n ves to r. r e l a -

t i ons@as ta ld i . com o r  by  f ax  t o  No .  +39-06-41 .76 .67 .13  –  no t  l a t e r  t han  two

days  be fo re  t he  da te  f i x ed  f o r  t he  f i r s t  ca l l  Mee t i ng .

On beha l f  o f  the Board o f  D i rectors

The Cha i rman

Ernesto Mont i

.. ......
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Management Report  on the Consol idated
Financia l  Statements

1.  Introduct ion

Asta ld i  Group’s  Conso l idated F inanc ia l  Statements  were drawn up in  accordance

wi th  the In ternat iona l  Account ing Standards ( IAS)  and the In ternat iona l  F inanc ia l

Repor t ing Standards ( IFRS) ,  as  re fer red to  in  the notes to  the conso l idated f inan-

c ia l  s ta tements .

2.  Macroeconomic background

Dur ing 2006,  the in ternat iona l  macroeconomic background was character ized by

the good res is tance o f  the US economy,  by the Japanese economy recovery  and

by a  substant ia l  s tab i l i t y  o f  the Euro Area bus iness cyc le .

For  the Euro Area,  the macroeconomic dynamics showed an economic act iv i ty

growing at  a  pace h igher  than expected,  even though t rends d i f fe red f rom count ry

to  count ry.  In  par t icu la r,  in  I ta ly,  desp i te  some in i t ia l  uncer ta in t ies ,  the bus iness

upswing became more s tab le  thus favourab ly  in tegrat ing wi th in  the growth sce-

nar io  wh ich a f fected a l l  the European count r ies .

In  fact ,  the f i rs t  f ina l  data  regard ing the who le  year,  d isc losed by ISTAT ( the I ta l -

ian Nat iona l  Stat is t ics  Inst i tu te )  in  March 2007 dep ic t  the I ta l ian  economy more

pos i t i ve ly  than anyone cou ld ever  hope.  The I ta l ian  GDP has grown,  in  actua l

te rms,  by  +1.9%, the best  resu l t  recorded s ince the year  2000,  even more va luab le

i f  compared wi th  the 2005 resu l ts  showing a  substant ia l  s tandst i l l .  Investments

and net  fore ign demand cont r ibuted to  the annua l  growth by 0.5 and 0.3 bas is

po ints ,  respect ive ly,  ev idenc ing an und isputab le  improvement  w i th  respect  to  the

prev ious per iod,  to  wh ich the cont r ibut ion o f  these two e lements  for  the determi-

nat ion o f  the overa l l  demand was def in i te ly  negat ive .  A lso househo ld spend ing in-

creased,  thus cont r ibut ing by 0.9 bas is  po in ts  (0 .3  in  2005) .  There fore ,  i t  i s  c lear

that  the main  domest ic  components ,  as  we l l  as  fore ign components  o f  overa l l  de-

mand,  c lear ly  ind icate  an economic growth.

3.  F inancia l  markets

The year  2006 was a  favourab le  year  for  the f inanc ia l  markets ,  wh ich took advan-

tage o f  cons iderab le  l iqu id  funds,  o f  fu r ther  improv ing corporate  bas ic  f igures,  as

wel l  as  o f  the absence o f  any impor tant  macroeconomic s t ra ins .

In  par t icu la r,  2006 conf i rmed to  be a  year  o f  growth for  the I ta l ian  s tock market ,

thus s t rengthen ing a  pos i t i ve  t rend a l ready s tar ted some years  ago.

A lso s tock t rade has increased:  the t rade vo lume on the I ta l ian  Te lemat ic  Stock

Market  ( inc lus ive  o f  s tocks,  ETF and secur i t ies  der ivat ives )  reached 63.9 mi l l ion  o f

cont racts ,  fo r  a  counterva lue o f  EUR 1,232 b i l l ion .  The da i l y  average was o f

252,600 cont racts  (+21.5% more than 2005) ,  fo r  a  counterva lue o f  EUR 4.9 b i l l ion

(+22.7% annua l l y ) ,  thus estab l ish ing the new I ta l ian  a l l - t ime peak.

A lso for  the der ivat ives,  the IDEM reached,  dur ing the year,  a  new record in  te rms

of  cont racts  and t raded counterva lue,  w i th  a  da i l y  average o f  s tandard cont racts

increased by +23.5%.

...... ...
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Focus ing at tent ion on the s tock markets ,  i t  i s  wor thy  not ic ing a  very  good per-

formance o f  the MIB index wh ich has grown by + 19% s ince the beg inn ing o f  the

year,  w i th  a  ce i l ing o f  30,949 in  December.  The S&P/MIB rose up by +16%, the

MIDEX by +32% and the A l l  Stars  by + 21%.

Market  cap i ta l i za t ion exceeded EUR 776 b i l l ion ,  the h ighest  va lue dur ing the las t

f i ve  years .  

4.  Domest ic  market

Contrar i l y  to  what  happened throughout  the las t  f i ve  years ,  dur ing wh ich the con-

st ruct ion sector  bo ls tered the domest ic  economic cyc le ,  the year  2006 was char-

acter ized by complex i ty  and marked by events  wh ich inev i tab ly  caused the sector

to  s low down.

The po l i t ica l  e lect ions he ld  in  Apr i l ,  the set t lement  o f  the new Government  and the

changes in  the in f rast ructure  investment  po l icy  implemented at  nat iona l  leve l ,  to-

gether  w i th  a  shor tage in  resources as found out  when drawing up the 2007 F i -

nance Act ,  a re  a l l  impor tant  factors  wh ich adverse ly  a f fected the domest ic  sector

act iv i t ies ,  thus induc ing that  market  s lowdown which,  as  set  for th  herebe low,  has

par t ia l l y  brushed up,  but  not  nu l l i f i ed,  the benef i t  der iv ing f rom upsurge in  the ac-

t i v i t ies  deve loped by the Asta ld i  Group in  fore ign count r ies  dur ing 2006.

In  par t icu la r,  the shor tage in  f inanc ia l  resources detected by the new Government

led to  a  redef in i t ion o f  investment  pr io r i t ies  on the bas is  o f  the so-ca l led “Legge

Obiet t i vo”  ( I ta l ian  Law No.  443/2001)  and s ing led out  by  the I ta l ian  Min is t ry  o f  In-

f rast ructure  on the bas is  o f  the serv ices conferences wh ich invo lved loca l  author i -

t ies  back in  the dec is ion-mak ing process.

At  the same t ime,  some changes occur red a lso in  works tender  procedures.  As a

counter t rend to  the events  wh ich fo l lowed the re in t roduct ion o f  the “Legge Obiet-

t i vo”  suppor ted by the prev ious Government ,  wh ich at t r ibuted a  sector  lead ing ro le

to  compan ies l i ke  Asta ld i ,  prov ided wi th  techn ica l -equ i ty  character is t ics  and wi th

manager ia l  ab i l i t ies  compat ib le  w i th  the new tender  procedures estab l ished by the

same laws (genera l  cont ract ing laws) ,  dur ing 2006 there  has been a  tendency back

to t rad i t iona l  in tegrated cont racts  cons idered as less  demanding f rom a f inanc ia l

po in t  o f  v iew,  thus break ing down the amounts  o f  the works.

There fore ,  i f  in  2005 –  as  repor ted by us in  due course –  the downs iz ing o f  re-

sources made ava i lab le  to  in f rast ructure  investments  was on ly  par t ia l l y  counter-

ba lanced by the increased app l icat ion,  by  cent ra l  and loca l  author i t ies ,  o f  res idua l

l iab i l i t ies  der iv ing f rom prev ious years ,  in  2006 the shor tage in  funds and the d i f -

FROM LEFT TO RIGHT:

ITALY
Brescia Subway
ITALY
Rome-Naples HS/HC Railway Line
ITALY 
Naples Subway
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fe rent  or ientat ions caused a genera l  dec l ine  in  the number  o f  ca l l s  fo r  tenders  and,

in  par t icu la r,  a  decrease in  the number  o f  genera l  cont ract ing tender  procedures.

On the cont rary,  the inst ruments  o f  pro ject  f inance and concess ions as per  ar t .  19

of  the Mer lon i  Law (Law No.  109/94)  have been more and more used,  s ince they

a l low to  meet  cent ra l  and loca l  author i t ies ’  requ i rement  to  min imize the impact  o f

pub l ic  works expend i ture  on the leve ls  o f  indebtedness.  

In  such a  complex re ference domest ic  scenar io ,  by  deve lop ing such sca led down

oppor tun i t ies  o f fe red,  the Asta ld i  Group,  however,  succeeded in  fu r ther  conso l i -

dat ing i ts  own leadersh ip  throughout  the per iod,  both in  the genera l  cont ract ing

sector,  by  the acqu is i t ion o f  the L ine C of  the underground of  Rome,  and as leader

of  pro ject  f inance sector  in i t ia t i ves .

Desp i te  the add i t iona l  s lashes made –  or  p lanned –  by the cent ra l  Government  to

expend i ture  i tems of  pub l ic  bod ies  t rad i t iona l l y  act ing as employers  a t  nat iona l

leve l ,  i t  i s  deemed such t rend may be reasonab ly  conf i rmed a lso throughout  2007.

In  fact ,  we remind that  the F inance Act  approved by Prod i ’s  Government  for  the

years  2007-2009 est imates a  +29% increase in  f inanc ing to  be a l located to  in f ra-

s t ructure  investments .  In  par t icu la r,  an amount  o f  EUR 3.7 b i l l ion  has been made

ava i lab le  for  the year  2007,  and add i t iona l  EUR 14 b i l l ion  for  the per iod 2007-

2009.

Fur thermore,  mount ing oppor tun i t ies  in  the pro ject  f inance and concess ions sec-

tor  shou ld not  be underest imated,  s ince such inst ruments ,  as  a l ready sa id ,  by  lu r -

ing pr ivate  cap i ta ls  to  be devoted to  pub l ic  investment  po l ic ies ,  a re  turn ing out  to

be a  more and more sought-a f te r  so lu t ion for  the const ruct ion o f  la rge-s ize  works

not  on ly  a t  loca l  and nat iona l ,  but  a lso at  in ternat iona l  leve l .

In  par t icu la r,  in  I ta ly,  dur ing the las t  few years ,  the Pub l ic-Pr ivate  Par tnersh ip  mar-

ket  w i tnessed a growing number  o f  tenders  hav ing recourse to  the pro ject  f inance

inst rument  wh ich,  for  the cent ra l  Government  and loca l  author i t ies  pressed by so-

c ia l  needs and f inanc ia l  tens ions,  i s  becoming the re ference log ica l ,  methodo log i -

ca l  and operat iona l  approach to  co l lect  the resources necessary  to  car ry  out  pub-

l ic  works,  in  the communi ty ’s  in terests  and in  agreement  w i th  the equ i ty,  f inanc ia l

and economic equ i l ib r iums of  pr ivate  ent i t ies  and loca l  pub l ic  bod ies .  

F igures themse lves conf i rm indeed such t rends.  Even though the number  o f  ten-

ders  g loba l l y  decreased,  tender  procedures s tar ted throughout  2006 for  the exe-

cut ion o f  works by pub l ic-pr ivate  f inanc ing represent  a  g loba l  tu rnover  o f  EUR 7.81

b i l l ion  (EUR 1.6 b i l l ion  in  2005) ,  in  compar ison wi th  EUR 0.98 b i l l ion  o f  genera l

cont ract ing tenders  and EUR 2.89 b i l l ion  o f  in tegrated cont ract  tenders .  

There fore ,  the PPP sector  remains an ext remely  in terest ing bus iness area,  on

FROM LEFT TO RIGHT:

ITALY
New Milan Expo Fair Centre

ITALY
Hospital in Mestre

ITALY
Pont-Ventoux Hydroelectric 

Power Plant
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which the Group in tends to  keep on focus ing i ts  a t tent ion,  by  main ly  concent ra t -

ing on in i t ia t i ves  re ferab le  to  the sectors  o f  hea l th ,  car  parks and t ranspor t  in f ra-

s t ructure .

5.  Foreign market

The re ference fore ign scenar io ,  as  a  who le ,  i s  character ized,  cont rar i l y  to  prev ious

years ,  by  more dynamism.

We remind that  the Asta ld i  Group’s  po l icy  o f  in ternat iona l  expans ion is  focus ing on

f ive  re ference s t ra teg ic  areas wh ich,  in  order  o f  impor tance,  may be ident i f ied as

Lat in  Amer ica (Venezue la ,  Bo l i v ia ,  Ch i le ) ,  Maghreb (A lger ia ) ,  Eastern  Europe (Ro-

mania ) ,  Turkey and the Arab ian Pen insu la  (Saud i  Arab ia  and Qatar ) .  Fur thermore,  i t

i s  wor thy  not ic ing that  the Group is  operat ing a lso in  Cent ra l  Amer ica (  Costa  R i -

ca,  Honduras,  N icaragua,  E l  Sa lvador )  and in  the Un i ted States (F lor ida ) .

By ana lyz ing the s i tuat ion o f  each o f  these areas,  we f ind a  common factor  in  a l l

o f  them. In  fact ,  in  any o f  them, dur ing the year  recent ly  c losed and in  accordance

wi th  the t rends a l ready s tar ted dur ing the forego ing years ,  events  took p lace wh ich

favoured pub l ic  investments  in  the in f rast ructure  sector,  thus br ing ing forward

cons iderab le  oppor tun i t ies  o f  deve lopment  to  those ent repreneur ia l  ent i t ies  wh ich,

l i ke  Asta ld i ,  a re  deep ly- rooted and h is tor ica l l y  operat ing throughout  the ter r i to ry.

In  par t icu la r,  as  fa r  as  concerns Lat in  Amer ica and Maghreb,  there  are  cons ider-

ab le  oppor tun i t ies  o f  deve lopment  der iv ing f rom h igh and growing quotat ions o f  o i l

and gas.  As to  Romania  and Bu lgar ia ,  these count r ies  have been admi t ted to  the

European Un ion,  e f fect ive  f rom January  1 ,  2007.

Undoubted ly,  Lat in  Amer ica keeps on be ing one o f  the most  in terest ing markets

among those on wh ich the Asta ld i  Group’s  bus iness deve lopment  po l ic ies  are  fo-

cus ing.

In  fact ,  desp i te  the impor tant  s t ructura l  gap between the count r ies  o f  such area,

in  2006,  the main  economies wh ich may be ident i f ied there in ,  showed s igns o f  a

rega ined h igh growth ra te ,  thus conf i rming a  t rend a l ready s tar ted in  2005 a f te r

three years  o f  s tagnat ion o f  product ion act iv i t ies .

The wor ldwide upr ise  in  o i l  p r ice  undoubted ly  favoured Venezue la  wh ich present ly

ranks f i f th  in  wor ld  o i l  output .  Thanks to  an improved ab i l i t y  o f  t rans forming the

count ry ’s  enormous natura l  resources in to  pub l ic  expend i ture  i tems,  but  a lso

thanks to  economic and soc ia l  po l ic ies  adopted at  nat iona l  leve l ,  the GDP has

cons iderab ly  increased dur ing the las t  few years ;  f rom a def ic i t  o f  –6.1% in  1999

i t  increased,  through a l te rnate  phas is ,  up to  +9.4% in  2005.  The o i l  sector  growth

cons iderab ly  cont r ibuted to  ach ieve such resu l t :  o i l  ex t ract ion act iv i t ies  have enor-

mous ly  increased dur ing the las t  few years  and,  accord ing to  nat iona l  s t ra teg ic

p lans,  shou ld reach the amaz ing va lue o f  5 .8  mi l l ion  bar re ls  per  day wi th in  2012.

But  la rge par t  o f  the nat iona l  growth has to  be at t r ibuted a lso to  the pub l ic  in-

vestment  p lan for  the modern izat ion and improvement  o f  in f rast ructure  and soc ia l

fac i l i t ies ,  on wh ich the Government  is  s t rong ly  tak ing i ts  chance.

In  th is  re ference context ,  and under  the ausp ices o f  in tergovernmenta l  agreements

for  economic,  indust r ia l  and f inanc ia l  cooperat ion entered in to  in  December  2005

between the Government  o f  I ta ly  and the Government  o f  Venezue la ,  i t  i s  deemed

that  the Asta ld i  Group may have add i t iona l  cons iderab le  bus iness deve lopment  op-

por tun i t ies  in  the Count ry.  Undoubted ly,  th is  cons iderat ion is  even more so con-

... ......



f i rmed not  on ly  by  Asta ld i ’s  deep knowledge o f  the ter r i to ry  der iv ing f rom i ts  t rad i -

t iona l  presence in  such area,  but  a lso by the cons iderab le  success obta ined

throughout  the years  and conf i rmed by the apprec ia t ion expressed for  the qua l i ty,

e f f ic iency and re l iab i l i t y  w i th  wh ich the in i t ia t i ves  in  wh ich the Group was invo lved

have a lways been car r ied out .  The lead ing ro le  p layed by Asta ld i  in  the evo lu t ion

of  in tergovernmenta l  agreements  ment ioned above conf i rms,  on the other  hand,

not  on ly  the per fect  in tegrat ion between the act iv i t ies  car r ied out  by  the Group in

the area and the loca l  product ion s t ructure  but  a lso,  and above a l l ,  the Group’s

ab i l i t y  to  meet ,  in  a  re l iab le  manner  and wi th  appropr ia te  techno log ica l  so lu t ions,

the employer ’s  ( i .e .  the Government  act ing as employer )  requ i rements  and i ts  w i l l -

ingness to  suppor t  the Count ry ’s  economic growth,  to  be ach ieved in  the shor t

te rm,  by the creat ion o f  a  proper  system of  in f rast ructure  l inks  ( ra i lways and

br idges ) .

F ina l l y,  to  th is  respect ,  i t  i s  wor thy  not ic ing that  the Group’s  growth expectat ions

in  the area,  in  v iew of  the above cons iderat ions,  a re  –  and wi l l  be –  focused ex-

c lus ive ly  in  the const ruct ion sector  (and not  in  the concess ion sector ) ,  on in i t ia-

t i ves  wh ich are  cons idered as Government  pr io r i t ies  and,  there fore ,  not  a t  r i sk  o f

nat iona l i za t ion by the loca l  Government .

For  th is  area and for  a l l  o ther  areas wh ich sha l l  be ana lyzed here in ,  the spec i f ic  in-

format ion concern ing the s ing le  in i t ia t i ves  deve loped wi l l  be examined in  c loser

deta i l  in  the orders  back log chapter.

There fore ,  the s t ra teg ic  impor tance o f  Venezue la  is  conf i rmed,  th is  be ing an area

where the Asta ld i  Group is  cons idered,  for  some t ime now,  as  one o f  the leaders

in  the re ference sector,  per fect ly  in tegrated wi th in  the loca l  product ion s t ructure

and as main  expor ter  o f  the I ta l ian  product ion mode l .  Even the more so that  th is

Count ry  is  cons idered,  in  the Group’s  expans ion po l ic ies ,  as  a  va l id  s tar t ing po in t

to  invest igate  and deve lop add i t iona l  ne ighbour ing areas wh ich,  l i ke  Venezue la  in

the past ,  a re  beg inn ing to  show the f i rs t  s igna ls  o f  economic recovery  and loca l

Governments ’  w i l l ingness to  invest  in  in f rast ructure  works.  Th is  is  the case o f  Bo-

l i v ia ,  where the Group is  deve lop ing some in terest ing in i t ia t i ves  in  the road sector

and in  power  p lants ,  aga in  under  the ausp ices o f  the in tergovernmenta l  agree-

ments  in  force.  But  we re fer  a lso to  Ch i le ,  where Asta ld i  a l ready operated in  the

past  and where the leve l  o f  economic s tab i l i t y  now ach ieved a l lows to  pred ic t

some in terest ing oppor tun i t ies  o f  in tegrat ion between the Group’s  know-how and

the demand for  in f rast ructure  wh ich the Count ry ’s  deve lopment  p lans wi l l  neces-

sar i l y  have to  cons ider  in  the shor t  te rm.  
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VENEZUELA
Caracas-Tuy Railway Line

QATAR
Ras Laffan GTL Plant

SAUDI ARABIA
Yanbu Acetic Acid Plant
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Ins tead,  as  fa r  as  the Maghreb Area is  concerned,  the Group has been operat ing

in  A lger ia  for  many years  now,  but  a lso in  Morocco,  ma in ly  in  the sector  o f  t rans-

por t  in f rast ructure  and hydrau l ic  eng ineer ing.

In  A lger ia ,  wh ich represents  a  we l l - tested bus iness source,  some add i t iona l  deve l -

opment  oppor tun i t ies  may or ig inate  f rom the loca l  Government ’s  in tent ion to  speed

up the potent ia l i t ies  o f  pub l ic  expend i ture  in  in f rast ructure  programmes,  a lso in

cons iderat ion o f  the improved capac i ty  o f  t rans forming the cons iderab le  increase

in  the pr ices o f  energy products  (o i l  and gas ) ,  wh ich the Count ry  is  very  r ich in ,  in-

to  investments .

On the other  hand,  the f ina l  c learance o f  Group’s  act iv i t ies  in  Sub-Sahar ian Af r ica

star ted dur ing the prev ious years  f i ts  the Group’s  in tent ion to  d isengage human

and f inanc ia l  resources wh ich may be usefu l  to  focus bus iness act iv i t ies  on the de-

ve lopment  o f  w ide and impor tant  investment  oppor tun i t ies  in  the in f rast ructure

sector  wh ich may take shape in  th is  area in  the shor t  te rm.

In fact, i t  is worthy reminding that the Government of Alger ia has approved an exten-

sive investment plan showing good opportunit ies in the transport infrastructure sector

(this def init ion being not l imited to high speed rai lways) and in the sector of publ ic ut i l-

i t ies. In order to ful ly take advantage of the business opportunit ies which may derive

from it ,  dur ing the per iod the Group has establ ished a company organized under the

laws of Alger ia, which is an Astaldi’s whol ly-owned subsidiary, and started at the same

time a programme of investment in specif ic plants and machinery.

Instead, as far  as Romania is  concerned, which is  a lso one of  the areas where the

Group has been t radi t ional ly  carry ing out i ts  fore ign act iv i t ies,  here main ly in the

sector of  t ransport  in f rastructure ( roads, ra i lways and a i rports ) ,  important develop-

ment opportuni t ies may der ive f rom the Country’s admiss ion to the European Union

as set  forth above. This event,  in fact ,  wi l l  a l low the inf low of  considerable f inancing

– under the form of  cohesion funds – which,  together wi th the larger avai lable funds

of the local  budget,  suggest a future increase in business opportuni t ies in the Coun-

try,  part icu lar ly  in the sector of  concessions and publ ic-pr ivate partnership,  these

patterns a l lowing to make up local  in f rastructura l  needs with the shortage in suff i -

c ient  structura l  resources,  should such shortage become real i ty.

I t  is  worthy not ic ing that  th is area a l lows to invest igate addi t ional  Eastern European

markets (Bulgar ia ) ,  considered as potent ia l ly  interest ing markets not only by v i r tue

of  the admiss ion to the European Union, but a lso in v iew of  the leve l  of  stabi l i ty  ev-

idenced by the pol i t ica l-economic context  character iz ing the same and in consider-

at ion of  the susta inable degree of  complex i ty  detected in the reference market.  

A lso the act iv i ty  car r ied out  by  the Group in  Turkey is  par t icu la r l y  impor tant ,  where

the successfu l  management  o f  the impor tant  Anato l ian Motorway Pro ject  a l lows to

expect  add i t iona l  oppor tun i t ies  o f  operat ing aga in  in  th is  area and where the

ach ieved leve l  o f  in tegrat ion wi th  the product ion system and the labour  force sys-

tem le ts  assume to  re-use the loca l  midd le  management  formed throughout  the

years  in  the Company’s  s i tes ,  as  we l l  as  in  s imi la r  c i rcumstances and contexts .

There fore ,  the acknowledgement  o f  e f fect iveness and e f f ic iency o f  the exper ience

accrued by Asta ld i  leads to  foresee impor tant  oppor tun i t ies  o f  deve lopment  w i th

Turk ish inst i tu t ions,  wh ich may,  among other  th ings,  lead to  exp lo i t  in  th is  area the

Group’s  exper ience accrued in  the concess ions and pub l ic-pr ivate  par tnersh ip ,  in

par t icu la r  in  the hea l th  and t ranspor t  in f rast ructure  sectors .

Last  but  not  least ,  the Arab ian Pen insu la  has to  be taken in to  cons iderat ion.  The

... ......
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divers i f icat ion s t ra tegy implemented dur ing the las t  few years  in  the Midd le  East-

ern  Area,  in  fact ,  led to  an impor tant  and qua l i f ied presence o f  the Group in  the

sector  o f  indust r ia l  p lants ,  in  wh ich i t  i s  act ive  under  the form of  par tnersh ip  w i th

the most  impor tant  in ternat iona l  operators  engaged in  the spec i f ic  f ie ld  o f  o i l

p lants .  In  v iew of  the above,  i t  i s  deemed that ,  in  these areas and in  such market ,

the cons iderab le  investments  p lanned by in ternat iona l  operators  and by loca l  Gov-

ernments  may prompt ,  w i th in  a  reasonab le  per iod o f  t ime,  a  fu r ther  and in terest ing

increase in  the market  share he ld  by the Group.  Such growth may even prepare the

way to  ident i f y,  in  the shor t  te rm,  the o i l&gas sector  as  the f i f th  l ine  o f  bus iness o f

the Group’s  act iv i t ies ,  w i th  an expected turnover  o f  approx imate ly  5% of  the con-

so l idated va lue wi th in  the next  two years .

F ina l l y,  i t  i s  impor tant  to  s ta te  the reasons wh ich induced to  recons ider  the pres-

ence and the s t ra teg ic  pos i t ion ing in  the Un i ted States Area,  where the Group is

operat ing exc lus ive ly  in  the State  o f  F lor ida,  by  means o f  i ts  subs id ia ry  Asta ld i

Const ruct ion Corporat ion.

In  th is  area,  notwi thstand ing the federa l  de f ic i t  increase,  the year  2006 wi tnessed

an annua l i zed growth o f  the const ruct ion sector,  a l lowing to  assume a fur ther

s t rengthen ing,  both for  2007 and subsequent  years .  In  par t icu la r,  i t  i s  deemed that

the demand for  res ident ia l  bu i ld ing may ho ld  f i rm at  h igh leve ls ,  even though at  a

percentage lower  than prev ious years ,  w i th  a  consequent  dragg ing e f fect  on pub-

l ic  road works and urban sub-ut i l i t i es .  Such c i rcumstances sha l l  anyway be in f lu-

enced by cur rency market  events  wh ich are  bear ing hard upon the cred i t  market

and,  in  par t icu la r,  the proper ty  loan sector.  The sector  o f  road and motorway

works has been spur red,  a l ready s tar t ing f rom 2005,  by  the renewal  o f  TEA-21,  the

federa l  law govern ing the f inanc ing o f  new in i t ia t i ves  for  the const ruct ion and

maintenance o f  such k ind o f  works for  the next  s ix  years ,  wh ich prov ided for  a

cons iderab le  increase in  the funds to  be a l lo t ted to  such act iv i t ies ,  par t icu la r l y  in

the State  o f  F lor ida.  Moreover,  there  is  a  growing in terest  in  pub l ic-pr ivate  par t -

nersh ip  in i t ia t i ves ,  recent ly  implemented in  the sector  o f  t ranspor t  in f rast ructure

and in  the sector  o f  u t i l i t i es  devoted to  loca l  communi t ies  (water  t reatment  p lants

and a l ike ) .  Tak ing in to  account  a l l  the above,  desp i te  the s t rong negat ive  t rend

which character ized th is  area dur ing the per iod –  losses wh ich,  as  examined more

in  deta i l  here inbe low,  are  a t t r ibutab le  to  the management  o f  the f ina l  phases o f

some cont racts  in  the sector  o f  u t i l i t i es  –  s t ra teg ic  and operat ing dec is ions have

been re t raced.  In  fact ,  the h igh ly  complex management  requ i red by the sector  ex-

p lo i ted dur ing the las t  few years  ( the sector  o f  u t i l i t i es ) ,  led the Group to  reva luate

the re ference market ,  thus favour ing the red i rect ion o f  act iv i t ies  toward the t rad i -

FROM LEFT TO RIGHT:

VENEZUELA
Los Teques Subway

TURKEY
Istanbul-Ankara Motorway

ALGERIA
Jijel Tunnel

...... ...
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t iona l  and more pro f i tab le  sector  o f  t ranspor t  in f rast ructure  wh ich,  tak ing in to  ac-

count  the oppor tun i t ies  o f  deve lopment  prev ious ly  out l ined,  is  deemed may guar-

antee sat is fy ing leve ls  o f  pro f i tab i l i t y  back aga in .  Conc lus ive ly,  i t  i s  wor thy  not ic-

ing that  the in tent ion seek,  by  v i r tue o f  s t rong and improved potent ia l i t ies  o f  ex-

pend i ture  o f  loca l  Governments ,  a  fu r ther  increase in  the Group’s  presence in

those count r ies  where the orders  back log managed is  a l ready o f  a  great  impor-

tance,  is  a  s t ra teg ic  oppor tun i ty  wh ich wi l l  be pursued not  ind is t inct ly,  but  ba lanc-

ing the poss ib i l i t ies  o f  deve lopment  and the assoc ia ted count ry  r i sk  and the re-

su l t ing degree o f  concent ra t ion o f  the act iv i t ies ,  in  so as to  guarantee the growth

of  act iv i t ies  and the susta inab i l i t y  o f  the bus iness as a  who le .

6.  Operat ing network

Dur ing 2006,  the Group’s  operat ing network deve loped through the act iv i ty  o f  21

fore ign branches (operat ing as sub-off ices )  and 178 compan ies located in  I ta ly  and

abroad,  63 o f  wh ich are  consor t ium compan ies that  are  be ing wound up vo luntar-

i l y,  and 57 o f  wh ich are  sub ject  to  a  dominant  in f luence exerc ised by the Parent

Company.

I t  i s  wor thy  not ic ing that ,  dur ing the per iod,  on the 27th of  December,  I ta ls t rade

S.p.A.  was merged in to  Asta ld i  S.p.A. .  There fore ,  a l l  the ent i t ies  be long ing to  I ta l -

s t rade in  Morocco,  A lger ia ,  Romania  and Turkey have been inc luded wi th in  Asta l -

d i ’s  investee compan ies.  Such operat ion s tems f rom the oppor tun i ty  o f  mak ing

st ra teg ic  cho ices main ly  a imed at  ra t iona l i z ing –  in  te rms of  d imens ion,  qua l i ty  and

operat ing un i ts  –  the organ izat iona l  a r ray  and the corporate  s t ructure  o f  the Asta l -

d i  Group.  In  par t icu la r,  th is  operat ion is  par t  o f  the act ions a imed at  s t rengthen ing

the Group i tse l f  in  order  to  bet ter  meet  domest ic  and fore ign market  needs,  re-

qu i r ing more and more advanced techno log ica l  and compet ing ab i l i t ies ,  jo in t l y  w i th

increas ing spec ia l i za t ion and qua l i f icat ion.

Not  on ly  w i l l  such merger  a l low to  ra t iona l i ze  and curb corporate  operat ing costs ,

but  i t  w i l l  a lso reduce the f ragmentat ion o f  operat ing act iv i t ies ,  favour ing a  bet ter

in tegrated management  and s t ra teg ic  po l icy  a t  Group leve l  and thus fac i l i ta t ing the

coord inat ion o f  the corporate  act ion v is-à-v is  the inst i tu t iona l  operators  w i th  wh ich

Asta ld i  S.p.A.  in teracts  w i th in  the investment  management  process.

For  the eva luat ion o f  the account ing e f fects  o f  the merger,  re fer  to  the notes to  the

f inanc ia l  s ta tements .

7. Group’s economic, equity and financial trend

The Group’s  economic,  equ i ty  and f inanc ia l  t rend dur ing 2006 revea ls  a  year  in

wh ich the expected cons iderab le  ra ise  in  domest ic  act iv i t ies ,  in  par t icu la r  in  the

in i t ia t i ves  l inked to  the “Legge Obiet t i vo ”  ( I ta l ian  Law No.  443/2001)  mater ia l i zed

on ly  in  the las t  par t  o f  the year ;  such phenomenon was ba lanced by an increase in

fore ign act iv i t ies ,  der iv ing f rom the deve lopment  po l icy  implemented dur ing the

last  two years  in  the areas t rad i t iona l l y  cons idered as s t ra teg ic  (Venezue la ,  A lge-

r ia ,  Romania  and Turkey ) ,  as  we l l  as  in  those areas wh ich are  showing actua l l y  in-

terest ing oppor tun i t ies  o f  fu r ther  growth (Midd le  East ) .

The fo l lowing tab le  shows the key f igures re la t ing to  the Group’s  act iv i ty  in  2006,

in  compar ison wi th  s imi la r  va lues recorded dur ing the prev ious year.

... ......



Dur ing 2006,  the e f fect iveness o f  the s t ra teg ies  pursed unt i l  nowadays has be-

come ev ident .  In  fact ,  the bus iness mode l  adopted ensured an appropr ia te  f lex i -

b i l i t y  in  the implementat ion o f  the Group’s  s t ra teg ic  gu ide l ines.

Notwi thstand ing the presence o f  negat ive  cont ingent  events ,  such as the s low-

downs in  the procedure for  the approva l  o f  some domest ic  pro jects  and the loss

f rom USA pro jects ,  the year  2006 a l lowed to  conf i rm a growth t rend wh ich,  dur ing

2007,  sha l l  become st ronger  as  a  d i rect  consequence o f  the regu lar  execut ion o f

recent ly  acqu i red cont racts .

In  fact ,  a  proper  ba lance o f  domest ic  and fore ign act iv i t ies  a l lowed to  ach ieve the

resu l ts  shown in  corporate  indust r ia l  p lan documents  wh ich,  in  re la t ion to  2006,

foresaw a growth concent ra ted in  the second ha l f  o f  the year.

Af ter  a l l ,  not  on ly  does the Group’s  ab i l i t y  to  prompt ly  ad just  the cont r ibut ion to

the product ion act iv i t ies  o f  the s ing le  geograph ic  areas express the exp lo i ta t ion o f

a  t rad i t iona l  asset  –  that  i s ,  a  we l l - rooted presence abroad –  but  i t  a lso ind icates

a we l l -organ ized ab i l i t y  to  d ivers i fy  the act iv i t ies  and the r isks  connected there-

wi th .  In  fact ,  the poss ib i l i t y  o f  re ly ing on fore ign act iv i t ies  means not  on ly  tak ing

the oppor tun i ty  o f  counter-ba lanc ing the poss ib le  s lowdown of  the I ta l ian  market ,

but  i t  a lso represents  a  way o f  suppor t ing the h igher  inc idence,  w i th in  the domes-

t ic  order  back log,  o f  genera l  cont ract ing and pro ject  f inanc ing in i t ia t i ves  wh ich,

because o f  the i r  nature  and by v i r tue o f  the h igh complex i ty  character iz ing the

same,  enta i l  a  longer  and more e laborated ar rangement  act iv i ty,  both f rom the de-

s ign and the operat iona l  po in t  o f  v iew.  As a  mat ter  o f  the fact ,  fo re ign act iv i t ies

have an average l i fe  cyc le  wh ich is  shor ter  than domest ic  ones and,  there fore ,  the

cor responding quota o f  orders  back log be ing managed is  character ized by a

qu icker  turnover  o f  the orders  forming the same.

These cons iderat ions and the s t ra teg ic  cho ices der iv ing there f rom,  together  w i th

the focus on cont racts  o f  a  h igh va lue and requ i r ing impor tant  techno log ica l -man-

ager ia l  contents ,  a re  the bas is  o f  the impor tant  successfu l  bus iness resu l ts

ach ieved in  2006,  in  I ta ly  by  the acqu is i t ion o f  remarkab le  genera l  cont ract ing and

pro ject  f inanc ing in i t ia t i ves ,  and abroad,  by  enter ing in to  in terest ing cont racts  in

Venezue la ,  A lger ia ,  Romania  and Cent ra l  Amer ica.

There fore ,  the gu ide l ines set  for th  in  the indust r ia l  p lan wi th  re ference to  bus iness

po l ic ies  and the in ternat iona l  pos i t ion ing pursued at  Group’s  leve l  have been actu-

a l l y  put  in to  pract ice .
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20052006

total revenues 1,072 1,021

ebitda 116 126

ebit 78 78

profit before income taxes 61 55

net profit 30 32

self-financing (profit + depreciation and amortization + provisions) 69 77

investments 109 47

fixed assets 331 213

net invested capital 566 493

net financial indebtedness 285 237

net equity 281 256

(millions of euros)

k e y  f i g u r e s
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Even the more so that  the new cont racts  acqu i red throughout  the year,  o f  a  g lob-

a l  va lue o f  EUR 3.3 b i l l ion ,  conf i rm the assumed Group’s  deve lopment  by in terna l

means as set  for th  in  2006-2010 Bus iness P lan.  One o f  the targets  f i xed in  the

P lan is ,  in  fact ,  the improvement  o f  the orders  back log not  on ly  f rom the quant i ty

po in t  o f  v iew but ,  and above a l l ,  f rom the qua l i ty  po in t  o f  v iew,  th is  be ing the con-

d i t ion to  ach ieve impor tant  and ever  growing economic-equ i ty- f inanc ia l  ta rgets .

There fore ,  the economic- f inanc ia l  resu l ts  obta ined in  the sub ject-mat ter  year  are

noth ing less  than a  conf i rmat ion o f  the ab i l i t y  to  ach ieve such targets ,  even the

more so that  the same have been brought  about  in  a  market  s i tuat ion in  wh ich on-

ly  an at tent ive  ba lance between the domest ic  and the in ternat iona l  sectors  cou ld

and can ensure sat is fy ing economic marg ins  and leve ls  o f  f inanc ia l  and equ i ty

soundness.  The ra t iona l i za t ion o f  the Group’s  presence abroad implemented dur-

ing the las t  few years  has to  be const rued a lso in  te rms of  s t ra tegy.

The 2006 income statement  i tse l f  i s  ev idence o f  the above s ta tements  and o f  the

economic and f inanc ia l  g rowth targets  la id  as  bas is  o f  the indust r ia l  p lan and

budget  assumpt ions;  in  par t icu la r,  the more than 5% increase in  the revenues for

the per iod in  a  genera l  context  o f  s lowdown of  the domest ic  const ruct ion sector

consequent ly  to  the po l i t ica l  e lect ions he ld  in  Apr i l ,  under l ines both the qua l i ty  and

the f lex ib i l i t y  o f  the corporate  operat ing mode l ,  the two backbones on wh ich the

Group’s  growth and f inanc ia l -equ i ty  soundness are  based.

More in  deta i l ,  to ta l  revenues for  the per iod amounted to  EUR 1,072 mi l l ion ,  grow-

ing by 5% in  compar ison wi th  the prev ious year.  The revenues obta ined,  approx i -

mate ly  equ iva lent  to  EUR 1,021 mi l l ion  have conf i rmed,  for  the year  jus t  ended and

for  2007,  the t rend o f  a  h igher  inc idence o f  works be ing executed abroad,  in  the

15 Count r ies  where the Group is  present ly  operat ing.  In  fact ,  the domest ic  sector

cont r ibutes to  the revenues for  the per iod by 38%, wh i le  the act iv i t ies  car r ied out

abroad,  ma in ly  in  the road and ra i lway sectors ,  by  62%.

The exce l lent  resu l ts  obta ined in  Venezue la  are  conf i rmed;  in  th is  Count ry  the

works for  the Caracas-Tuy Medio ra i lway have been substant ia l l y  completed,  and

the works for  the const ruct ion o f  the Puer to  Cabe l lo-La Encruc i jada ra i lway and o f

the underground of  Los Teques are  be ing car r ied out  fu l l y  in  compl iance wi th  ex-

pectat ions.  As fa r  as  th is  la t te r  pro ject  i s  concerned,  i t  i s  wor thy  ment ion ing i ts  in-

augurat ion in  November  2006,  as  exp la ined in  c loser  deta i l  in  the orders  back log

paragraph.  Anyway,  Venezue la  is  dest ined to  remain  one o f  the most  impor tant  ar-

eas for  the Group’s  product ion act iv i t ies ,  a lso because the e f fects  o f  the loca l

Government ’s  ab i l i t y  to  t rans form the increased cash- f low f rom the h igh pr ice  o f  o i l

(o f  wh ich the Count ry  is  one o f  the wor ld  product ion leaders )  in to  in f rast ructure  in-

vestments ,  a re  becoming ev ident .  Such cond i t ions led,  dur ing the year,  to  enter  in-

to  some add i t iona l  impor tant  cont racts  for  works in  the ra i lway sector  hav ing eco-

nomic e f fects  a l ready s tar t ing f rom the second ha l f  o f  2006.

In  A lger ia ,  where Asta ld i  may be now cons idered as one o f  the sector  leaders ,  the

bus iness e f for t  led to  the acqu is i t ion o f  add i t iona l  impor tant  orders ,  both in  the

sector  o f  t ranspor t  in f rast ructure ,  and in  the sector  o f  dams and hydrau l ic  works;

the s tandard ra te  product ion o f  such works and o f  the works acqu i red in  2005

cont r ibuted to  mean ingfu l l y  increase the impor tance o f  such Count ry  for  the ob-

ta inment  o f  the Group’s  to ta l  revenues dur ing the year  jus t  ended.

The cont r ibut ion der iv ing f rom act iv i t ies  car r ied out  in  Cent ra l  Amer ica is  as  much

as in terest ing;  Asta ld i  has been operat ing in  th is  area for  many years  now,  w i th  a

... ......
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bus iness po l icy  wh ich a l lowed to  acqu i re ,  in  2006,  new impor tant  cont racts ,  thus

conso l idat ing the Group’s  pos i t ion in  those Count r ies  (E l  Sa lvador,  Honduras,

N icaragua,  Costa  R ica )  where i t  t rad i t iona l l y  represents  one o f  re ference operators

in  the const ruct ion sector.

F ina l l y,  i t  i s  wor thy  quot ing the cont r ibut ion o f  the Midd le  East  Area (Saud i  Arab ia

and Qatar )  where impor tant  successfu l  bus iness operat ions are  be ing car r ied out

in  the o i l  p lant  sector  and the cont r ibut ion to  Group’s  revenues is  expected to

reach 5% of  the conso l idated turnover  w i th in  the next  two years .

Some d i f fe rent  cons iderat ions have to  be made in  re la t ion to  F lor ida (USA)  where,

dur ing the per iod,  impor tant  losses der iv ing f rom the management  o f  the f ina l

phase o f  some cont racts  in  the sector  o f  u t i l i t i es  have been reg is tered and which,

as a l ready s ta ted,  led to  recons ider  the s t ra teg ic  and operat iona l  cho ices worked

out  for  th is  area o f  in terest .  The h igh complex i ty  o f  the sub ject-mat ter  sector,

s t ressed by adverse c l imate cond i t ions wh ich have been be ing reg is tered s ince

2005,  and wh ich caused,  in  2006,  a  s t rong increase in  the demand for  raw mate-

r ia ls  and labour  force and,  thus,  a  s ign i f icant  increase in  product ion costs ,  led the

Group to  re-eva luate  the re ference market ,  on the one s ide favour ing a  reso lu te

change in  the organ izat ion o f  loca l  un i ts  and,  on the other  hand,  to  focus the ac-

t i v i t ies  back on the t rad i t iona l  and more pro f i tab le  sector  o f  t ranspor t  in f rast ruc-

ture .

The at t r ibut ion o f  revenues by geograph ica l  a rea is  shown herebe low.

As fa r  as  concerns the cont r ibut ion o f  s ing le  areas o f  act iv i t ies  to  revenues,  t rans-

por t  in f rast ructure  cont r ibuted by 80%, hydrau l ic  and energy works by 10%, and

c iv i l  and indust r ia l  bu i ld ing by the remain ing 10%.

Transpor t  in f rast ructure  conf i rms to  be,  there fore ,  the dragg ing sector  for  the

Group’s  act iv i t ies ,  prov id ing for  the h ighest  cont r ibut ion in  te rms of  va lue o f  pro-

duct ion and marg ins  obta ined.  We remind that  th is  sector  inc ludes works such as

ra i lways and undergrounds,  roads and motorways,  a i rpor ts  and harbours ,  and that

the most  impor tant  cont racts  in  progress in  I ta ly  in  th is  sector  are  the new l ines o f

the undergrounds o f  Rome,  Mi lan,  Bresc ia  and Naples,  the ra i lway junct ion in

Tur in ,  the H igh Speed ra i lway s ta t ion in  Bo logne,  the two lo ts  o f  the “Jon ica”  Na-

t iona l  Road (NR 106) .  As fa r  as  concerns fore ign act iv i t ies ,  a  cons iderab le  cont r i -

but ion has been prov ided by the works in  Venezue la  ( ra i lways and undergrounds)

......

■

■

37.5%

11.9%

23.4%

26.5%

0.7%

r e v e n u e s  b y  g e o g r a p h i c a l  a r e a

Italy 383 37.5% 447 46.1%

Abroad 638 62.5% 522 53.9%

Europe 239 23.4% 281 29.0%

America 271 26.5% 191 19.7%

Asia 7 0.7% 11 1.2%

Africa 121 11.9% 39 4.0%

total 1,021 100.0% 969 100.0%

2006 % 2005 %(millions of euros)
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and in  Turkey (motorways ) ,  where the Group is  engaged in  the management  o f  the

most  impor tant  in f rast ructure  pro jects  present ly  be ing car r ied out .

In  the f ie ld  o f  c iv i l  and indust r ia l  bu i ld ing,  the act iv i t ies  for  the const ruct ion o f  the

new Hosp i ta l  in  Mest re ,  fo r  wh ich the progress o f  c iv i l  works reached approx i -

mate ly  80%, and o f  the new Hosp i ta l  in  Nap les ,  a re  s tead i l y  go ing on.

F ina l l y,  i t  i s  wor thy  ment ion ing that ,  in  l ine  w i th  the expectat ions expressed in  the

cur rent  bus iness p lan,  the concess ions’  cont r ibut ion to  revenues can not  be ap-

prec ia ted yet ,  because the “operat ion phase”  o f  most  s ign i f icant  act iv i t ies  are  go-

ing to  s tar t  f rom 2008.  The target  o f  obta in ing a  cont r ibut ion to  product ion equ iv-

a lent  to  5% of  to ta l  revenues wi th in  2010 remains unchanged.

The cont r ibut ion to  revenues by l ine  o f  act iv i ty  a t  December  31,  2006 is  show

herebe low.

Going back to  the ana lys is  o f  the income statement ,  i t  i s  wor thy  under l in ing an in-

creased inc idence o f  the cost  o f  product ion ( f rom 70.8% in  2005 to  72.5%) ,  due to

the economic t rend o f  the US subs id ia ry.

Such phenomenon,  par t ia l l y  counterba lanced,  in  te rms of  pro f i tab i l i t y,  by  a  bet ter

per formance o f  the fore ign sector  as  a  who le ,  determines an EBITDA of  EUR 116

mi l l ion ,  thus decreas ing by 8.1% on an annua l  bas is ,  a lso as a  consequence o f  the

de lays in  the procedures o f  approva l  o f  the des igns re la t ing to  the two lo ts  o f  the

“Jon ica”  Nat iona l  Road,  wh ich de layed by some months the s tar t -up o f  the re le-

vant  works.  The EBITDA marg ins  scored 10.8% (12.4% in  2005) .  We remind that

the EBITDA is  ca lcu la ted by deduc ing,  f rom tota l  revenues,  the amount  o f  costs  o f

Company’s  operat ions,  that  i s  to  say the cost  o f  product ion,  the cost  o f  labour  and

other  operat ing costs .

The EBIT (operat ing resu l t )  increased to  EUR 78 mi l l ion  and takes advantage o f  a

lower  inc idence o f  amort izat ions and prov is ions for  cont ingenc ies  wh ich,  in  the

prev ious year,  were adverse ly  a f fected by a l locat ions for  costs  a t  complet ion and

der iv ing a lso f rom the rev is ion o f  “who le  l i fe  cyc le”  budgets .  The EBIT marg in  de-

creased to  7 .3%, in  compar ison wi th  7 .6% in  2005.

The f inancia l  resul t ,  which may detected by analys ing the i tem f inancia l  income and

charges,  is  s l ight ly  improv ing (–16.5% on an annual  basis ) ,  s ince i t  benef i ts  f rom the

Group’s indebtedness reposi t ion ing over the medium-long term, as wel l  as f rom pos-

i t ive d i fferences in currency exchange operat ions main ly der iv ing f rom a prudent

management of  exchange rate r isks in connect ion with works being carr ied out in

.........

■

■

80%

10%

10%

r e v e n u e s  b y  l i n e  o f  a c t i v i t y

transport infrastructure 815 79.8% 772 79.7%

hydraulic works and power plants 100 9.8% 79 8.1%

civil and industrial building 106 10.4% 118 12.2%

total 1,021 100.0% 969 100.0%

2006 % 2005 %(millions of Euros)
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Venezuela.  More part icu lar ly,  such effects have to be put in re lat ion with the increase

in the operat ing costs balanced by posi t ive exchange rate d i fferences.

The pro f i t  be fore  income taxes takes advantage thereof ,  thus tota l l ing EUR 61 mi l -

l ion (+11.4% on an annua l  bas is ) ,  a l lowing to  counterba lance the negat ive  e f fect

der iv ing f rom the increased tax  burden,  wh ich wi l l  hard ly  recur,  a t t r ibutab le  to  loss

f rom equ i ty  investments  wh ich,  a t  that  t ime,  was cons idered as non-deduct ib le

f rom taxes.

Net  pro f i t  exceeded EUR 30 mi l l ion ,  showing a  net  marg in  o f  2 .8  %.  

As fa r  as  concerns equ i ty  and f inanc ia l  dynamics,  2006 conso l idated f inanc ia l

s ta tements  show the e f fects  o f  the investment  po l icy  p lanned for  the f i ve  year  pe-

r iod and brought  forward in  the 2006-2010 Bus iness P lan.

In  par t icu la r,  the speed ing up on the genera l  cont ract ing and pro jects  f inanc ing

sectors  led,  dur ing the per iod,  to  s tar t  the operat ion phase o f  the in i t ia t i ves  re la t -

ing to  the L ine C of  the underground of  Rome and to  L ine 5 o f  the underground of

Mi lan;  fo r  both pro jects ,  the Company subscr ibed the cap i ta l  o f  both “spec ia l  pur-

pose veh ic les”  –  each estab l ished to  accompl ish the respect ive  in i t ia t i ve  –  for  a

g loba l  amount  o f  approx imate ly  EUR 58 mi l l ion ,  by  the payment  o f  a  f i rs t  ins ta l -

ment  equ iva lent  to  25%.

As to  fore ign act iv i t ies ,  the works re la t ing to  the new cont racts  acqu i red in  A lge-

r ia  s tar ted dur ing 2006.  In  th is  area,  where the Group has been t rad i t iona l l y  oper-

at ing in  the sector  o f  hydrau l ic  eng ineer ing,  2005 and 2006 represented turn ing-

po int  years  because,  a lso as a  consequence o f  the f ina l  w ind ing up o f  the act iv i -

t ies  in  the remain ing par t  o f  A f r ica ,  bus iness act iv i t ies  focused on the deve lopment

on the impor tant  investment  oppor tun i t ies  in  the sector  o f  in f rast ructure  that  loca l

Government  may take advantage o f  thanks to  the r ise  in  the pr ice  o f  energy prod-

ucts ,  wh ich the Count ry  is  very  r ich in .  In  order  to  fu l l y  take advantage o f  the bus i -

ness oppor tun i t ies  wh ich may der ive  f rom i t ,  dur ing the per iod the Group has es-

tab l ished a  company organ ized under  the laws o f  A lger ia ,  wh ich is  an Asta ld i ’s

who l ly-owned subs id ia ry,  and s tar ted at  the same t ime a programme of  investment

in  spec i f ic  p lants  and mach inery.

The investments  pre l im inary  to  the s tar t  o f  genera l  cont ract ing and pro ject  f inanc-

ing in i t ia t i ves  acqu i red in  I ta ly,  as  we l l  as  the act iv i t ies  a imed at  prov id ing techn i -

ca l  means and equ ipments  consequent ly  to  the management  o f  the s tar t -up phase

of  cont racts  in  A lger ia ,  Venezue la  and I ta ly,  induced a def in i te  increase,  w i th  re-

spect  to  the prev ious year,  in  f i xed assets  wh ich tota l  EUR 331 mi l l ion ,  in  compar-

ison wi th  EUR 213 mi l l ion  o f  2005.  Moreover,  we remind that ,  the equ i ty  invest-

ments  and tang ib le  f i xed assets  forming the f i xed assets ,  inc lude a lso the invest-

ments  in  the pro ject  f inanc ing sector,  that  i s  to  say the investment  costs  l inked to

the car  park  sector,  the equ i ty  for  the New Hosp i ta l  in  Mest re ,  the payment  o f  the

f i rs t  ins ta lment  o f  the share cap i ta l  o f  the spec ia l  purpose veh ic le  estab l ished in

connect ion wi th  the L ine 5 o f  the underground of  Mi lan.  Because o f  the i r  nature ,

the repayment  o f  the cap i ta l  invested in  these in i t ia t i ves  is  secured by the cash

f low to  be generated by the in i t ia t i ves  themse lves.

The outs tand ing work ing cap i ta l  to ta l led EUR 277 mi l l ion ,  def in i te ly  decreas ing in

compar ison wi th  the amount  o f  EUR 346 mi l l ion  as o f  December  31,  2005,  under

the in f luence o f  the pos i t i ve  invo ic ing-and-payment  cyc le  recorded dur ing the pe-

r iod.  A lso the i tem other  l iab i l i t ies  shows an increase (up to  EUR 187 mi l l ion ) ,

ma in ly  due to  the post ing o f  the shares not  yet  pa id  on the cap i ta l  o f  the spec ia l
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purpose veh ic les  estab l ished for  the new underground l ines o f  Rome and Mi lan;

such amounts  w i l l  be pa id  dur ing the next  f i sca l  years ,  in  accordance wi th  the re-

spect ive  economic- f inanc ia l  p lans.

The net  equ i ty,  exceed ing EUR 281 mi l l ion ,  shows a change dur ing the year  a t t r ib-

utab le  to  the pro f i t  fo r  the per iod,  to  the change in  the prov is ions on exchange and

interest  ra te  hedg ing operat ions,  to  the payment  o f  d iv idends for  an amount  o f

EUR 8.3 mi l l ion  as revo lved by the Shareho lders ’  Meet ing he ld  on Apr i l  28,  2006,

and to  the change in  t reasury  shares.  

Ins tead,  as  fa r  as  concerns the net  f inanc ia l  pos i t ion,  the fo l lowing tab le  shows the

re levant  e lements  whose descr ip t ion and compos i t ion are  in  compl iance wi th  the

pat tern  proposed by CONSOB communicat ion No.  DEM/6064293 of  Ju ly  28,  2006.

I t  i s  fu r ther  under l ined that  such communicat ion was supp lemented wi th  the i tem

“net  f inanc ia l  pos i t ion”  wh ich inc ludes the “net  f inanc ia l  indebtedness”  determined

accord ing to  sa id  communicat ion and the ba lance o f  t reasury  shares he ld .

Net  f inanc ia l  indebtedness as at  December  31,  2006,  inc lud ing t reasury  shares,

amounted to  EUR 281 mi l l ion ,  in  compar ison wi th  the amount  exceed ing EUR 231

mi l l ion  as at  December  31,  2005.  Such va lue,  reg is tered desp i te  the cons iderab le

investment  p lan commented above,  is  a  consequence,  as  prev ious ly  s ta ted in  the

2006-2010 Bus iness P lan,  o f  the Group’s  endeavours  to  s tar t  impor tant  cont racts

acqu i red recent ly,  as  w i tnesses by investments  concent ra ted in  the cur rent  per iod,

the repayment  o f  wh ich is  ensured by the cash- f low der iv ing f rom const ruct ion ac-

t i v i t ies  o f  genera l  cont ract ing in i t ia t i ves ,  and f rom the operat ion phase o f  conces-

s ion and pro ject  f inanc ing in i t ia t i ves .

The debt/equ i ty  ra t io ,  wh ich increased in  compar ison wi th  the same per iod o f

2005,  equa ls  1 ,  thus increas ing i f  compared wi th  0 .9  scored as at  December  31,

2005.  However,  such ra t io  gets  lower  when cons ider ing that  the net  f inanc ia l  in-

debtedness inc ludes a l l  the fac i l i t ies  re la t ing to  pro ject  f inanc ing investments

which are ,  because o f  the i r  nature ,  se l f - repay ing and which do not  requ i re  the

Company to  issue any secur i ty.

reference to the
notes to the december 31, december 31, 

financial statements 2006 2005

a cash 24 237,623 175,418

b shares held for negotiation 18 18,983 14,665

c cash at bank and on hand (a)+(b) 256,607 190,084

d financial receivables 18 21,978 47,230

e current liabilities to banks 26 (210,095) (202,006)

f current share of non-current indebtedness 26 (1,958) (4,638)

g other current financial liabilities 26 (12,139) (6,112)

h current financial indebtedness (e)+(f)+(g) (224,192) (212,756)

i net current financial indebtedness (c)+(d)+(h) 54,393 24,557

j non-current liabilities to banks 26 (313,997) (245,370)

k other non-current liabilities 26 (25,202) (16,266)

l non-current financial indebtedness (j)+(k) (339,199) (261,637)

m net financial indebtedness (i)+(l) (284,806) (237,079)

treasury shares 25 3,824 5,860

total net financial position (280,982) (231,219)

(thousands of Euros)

c o n s o l i d a t e d  n e t  f i n a n c i a l  p o s i t i o n
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F ina l l y,  i t  i s  wor thy  not ic ing the improvement  in  the s t ructure  o f  the f inanc ia l  in-

debtedness thanks to  a  5-7 year  g loba l  re f inanc ing operat ion,  fo r  the amount  o f

EUR 325 mi l l ion ,  to  be set t led by a  lump-sum payment ,  EUR 245 mi l l ion  o f  wh ich

made ava i lab le  under  the form of  s tand-by fac i l i t y.  Such operat ion,  car r ied out  dur-

ing the year,  ensured a  fur ther  repos i t ion ing o f  the debt  over  the medium- long

term,  wh ich had pos i t i ve  e f fects  a lso on the income statement ,  s ince the operat ion

turns in to  a  remarkab le  reduct ion in  the average cost  o f  f inanc ing sources.  

There fore ,  by  such operat ion,  the Group ensured an even more re l iab le  and s tab le

st ructure  o f  f inanc ing sources to  i ts  operat ing act iv i ty,  thus fu l f i l l i ng  a  fundamenta l

cond i t ion to  suppor t  i ts  p lanned growth programme,  wh ich wi l l  undergo dec is ive

operat ing changes dur ing 2007.

Rec l ass i f i ed  f i nanc i a l  s t a t emen ts  ( i ncome  s ta temen t ,  ba l ance -shee t ,  cash  f l ow

s ta temen t ,  and  t he  conso l i da ted  and  t he  pa ren t  company ’s  resu l t  and  equ i t y

reconc i l i a t i on  schedu l e ) ,  show ing  va l ues  i n  t housands  o f  eu ro ,  a re  se t  f o r t h

he rebe low.

...... ...

(thousands of euros) reference to the  
notes to the december 31, december 31,

financial statements 2006 % 2005 %

revenues 1 1,021,121 95.3% 968,898 94.9%

other operating revenues 2 50,819 4.7% 51,833 5.1%

total revenues 1,071,940 100.0% 1,020,731 100.0%

production costs 3-4 (777,355) (72.5%) (722,438) (70.8%)

added value 294,585 27.5% 298,293 29.2%

cost of personnel 5 (165,301) (15.4%) (146,552) (14.4%)

other operating costs 7 (13,426) (1.3%) (25,620) (2.5%)

ebitda 115,858 10.8% 126,121 12.4%

amortizations 6 (29,127) (2.7%) (28,264) (2.8%)

provisions 7 (9,489) (0.9%) (16,100) (1.6%)

depreciations 6 (22) (0.0%) (4,287) (0.4%)

(capitalisation of internal construction costs) 8 1,045 0.1% 457 0.0%

ebit 78,265 7.3% 77,927 7.6%

net financial income and charges 9-10 (22,925) (2.1%) (27,459) (2.7%)

effects of valuation of investments 

using the equity method 11 5,470 0.5% 4,117 0.4%

profit (loss) before income taxes 60,810 5.7% 54,585 5.3%

taxes 12 (29,984) (2.8%) (22,734) (2.2%)

profit (loss) before income taxes 

on operating activities 30.826 2,9% 31.851 3,1%

profit (loss) connected with 

discontinued operations – 0,0% – 0,0%

profit (loss) for the period 30,826 2.9% 31,851 3.1%

(profit) loss attributable to third parties (735) (0.1%) 628 0.1%

group’s net profit 30,091 2.8% 32,479 3.2%

r e c l a s s i f i e d  c o n s o l i d a t e d  i n c o m e  s t a t e m e n t
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... ......

(thousands of euros) reference to the  
notes to the 

financial statements 31/12/2006 31/12/2005

intangible fixed assets 16 3,795 4,977

tangible fixed assets 14-15 193,197 129,299

equity investments 17 96,492 34,430

other net fixed assets 12-18-19 37,642 44,420

total fixed assets ( a ) 331,126 213,126

inventories 20 51,600 44,702

contracts in progress 21 397,712 314,383

trade receivables 22 437,877 384,085

other assets 19 188,094 105,004

tax receivables 23 73,275 58,932

advances from employers 21 (209,324) (116,989)

subtotal 939,234 790,117

payables to suppliers 29 (474,478) (354,816)

other liabilities 12-27-30 (186,600) (88,929)

subtotal (661,078) (443,745)

working capital ( b ) 278,156 346,372

employees benefits 28 (12,470) (11,518)

provision for current risks and charges 31 (30,035) (54,609)

total provisions ( c ) (42,505) (66,127)

net invested capital (d) = (a) + (b) + (c) 566,777 493,371

cash and cash equivalents 24 237,623 175,418

current financial receivables 44,472

non-current financial receivables 5 2,759

securities 18 40,046 14,665

current financial liabilities 26 (224,192) (212,756)

non-current financial liabilities 26 (339,199) (261,637)

net financial payables / receivables (e) (285,717) (237,079)

group’s net equity 279,668 257,072

minority interests 1,392 (780)

equity (g) = (d) - (e) 281,060 256,292

r e c l a s s i f i e d  c o n s o l i d a t e d  b a l a n c e  s h e e t
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...... ....

(thousands of euros) 31.12.2006 31.12.2005

a – cash flow from operating activities

result for the period (attributable to both the group and minority shareholders) 30,825 31,851
adjustments to reconcile net profit (loss) 
with cash flow generated (used) by operating activities

deferred taxes 551 3,557

amortisation, depreciation and write-downs 29,149 38,214

provision for risks and charges 9,489 16,100

costs for employee severance indemnity and defined benefit plans 3,208 2,919

costs for employee incentive plans 1,945 1,840

losses on disposals of non-current assets 1,015 3,732

effects of valuation of investments using the equity method (5,470) (4,117)

gains on disposals of non-current assets (2,122) (3,441)

subtotal 37,765 58,804

differences in operating assets and liabilities (working capital):

trade receivables (53,814) 88,607

inventories and contracts in progress (90,227) (87,960)

trade payables 119,662 (26,384)

provision for risks and charges (18,158) (4,622)

advances from employers 92,335 (6,008)

other operating assets (60,787) (47,206)

other operating liabilities 51,993 12,034

payments of employee severance indemnity and defined benefit plans (2,256) (2,523)

subtotal 38,748 (74,062)

cash flow from discontinued operations – –

107,338 16.593

b – cash flow from investment activities:

purchase of investment property 6 –   

net investments in intangible fixed assets (712) (3,118)

net investments in tangible fixed assets (91,135) (42,104)

sale (purchase) of other investments net of acquired cash, 

coverage of losses of non-consolidated companies and other 

differences in consolidation area (13,688) 2,531

collections from the sale of tangible and intangible fixed assets 

and investment property 1,107 15,384 

collections from the sale of equity investments and other assets

differences in financing of equity investments 1,727 (2,354)

contributions received 2,019

net effect of change in consolidation area (1,053)

cash flow from discontinued operations –   

(102,695) (28.695)

c – cash flow from financing activities:

capital increase against payment –   

dividends paid + other movements (6,057) (7,375)

registration (repayment) of non-current payables net of commission 77,563 157,966

net change in current financial payables (including leasing) 11,437 7,764

loan repayment to astaldi finance (129,989)

net change in financial assets – (16,987)

sale (purchase) of securities/bonds and company’s shares (25,381) (9,099)

net effect of change in consolidation area

cash flow from discontinued operations –  

57,562 2.280

d – exchange rate differences on cash and cash equivalents (130)

net increase (reduction) in cash and cash equivalents 62,205 (9,952)

cash and cash equivalent at start of year 175,418 185,370

cash and cash equivalent at end of year 237,623 175,418

c o n s o l i d a t e d  c a s h  f l o w  s t a t e m e n t
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.. ......

(thousands of euros) result result 
net for the net for the 

equity period equity period

net equity and result for the period 

as shown in the parent company’s financial 

statements (net of translation reserve) 264,252    27,701   244,270    27,683   

translation reserve (6,433)   (3,919)   

cancellation of book value of consolidated companies

– difference between book value and pro-rata value 

of net equity 24,894    14,306    

– pro-rata results of equity investments (12,009)   (12,009)   (5,515)   (5,515)   

– consolidation difference –      –      –      –      

cancellation of effects of operations 

between consolidated companies

– gains on intragroup operations (6,364)   (628)   (5,736)   (261)   

– amortization on intragroup sales 5,410    383    5,027    257    

– allocation of losses of consolidated companies 9,917    1,278    8,639    3,071    

– coverage of losses of consolidated companies 18,788    15,263    

– dividends from consolidated companies (5,422)   (8,019)   

posting of leasing according to financial method

group’s net equity and result for the period 279,536    30,091    257,072    32,479    

capital and reserves attributable to minority shareholders 1,392    735    (780)   (628)   

net equity and result for the period as shown 

in the consolidated financial statements 281,059    30,826    256,292    31,851    

c o n s o l i d a t e d  a n d  P a r e n t  c o m p a n y ’ s  e q u i t y  a n d  p r o f i t  r e c o n c i l i a t i o n  s c h e d u l e
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8.  Investments

An ana lys is  o f  the above cash f low statement  c lear ly  shows the remarkab le  and ex-

tens ive  investment  p lan,  implemented dur ing 2006,  as  p lanned wi th  the 2006-2010

Bus iness P lan.

Investments  a t  Group’s  leve l  made dur ing the per iod amounted to  EUR 109 mi l l ion ,

in  compar ison wi th  EUR 47 mi l l ion  o f  2005.

Such va lue and i ts  change dur ing the per iod just  ended,  bas ica l l y  re f lect  the

Group’s  cons iderab le  endeavours  a imed at  guarantee ing the s tar t  o f  the impor tant

cont racts  recent ly  acqu i red in  I ta ly,  A lger ia  and Venezue la .

In  fact ,  such investments  represent  preparatory  act iv i t ies  to  s tar t  the impor tant  in i -

t ia t i ves  acqu i red dur ing the las t  two years  and are  a imed at  procur ing techn ica l

means and equ ipments  wh ich may appropr ia te ly  suppor t  the s t rong push expect-

ed for  product ion act iv i t ies ,  the e f fects  o f  wh ich wi l l  become ev ident  a l ready s tar t -

ing f rom 2007;  there fore ,  mak ing such investments  represents  a  fundamenta l  con-

d i t ion to  suppor t  the implementat ion o f  the growth programme p lanned for  the next

f i ve  years .

A lso the investments  made in  t ra in ing and updat ing the t ra in ing o f  Group’s  human

resources are  becoming more and more impor tant  and may be cons idered as fun-

damenta l  in  order  to  guarantee the conso l idat ion o f  leadersh ip .

The be low tab le  shows net  investments  made dur ing the per iod.

When ana lyz ing in  c loser  deta i l  the nature  o f  such investments  and o f  the act iv i t ies

they are  a imed at ,  i t  i s  c lear  that  cons iderab le  investments  have been concent ra t -

ed dur ing the per iod and that  those made in  connect ion wi th  genera l  cont ract ing

and pro ject  f inance in i t ia t i ves  are  o f  a  se l f - repayment  nature ,  s ince the repayment

of  the same is  guaranteed by the cash f low der iv ing f rom the const ruct ion works

of  genera l  cont ract ing act iv i t ies ,  and by the cash f low der iv ing f rom the operat ion

phase o f  pro ject  f inance and concess ion in i t ia t i ves .

Such por t ion o f  investments ,  g loba l l y  amount ing to  EUR 79 mi l l ion ,  may there fore

be qua l i f ied as o f  a  l im i ted recourse type for  the quota re la t ing to  genera l  con-

t ract ing act iv i t ies ,  amount ing to  EUR 48 mi l l ion ,  and ident i f ied as o f  a  non-re-

course type for  the remain ing par t  o f  EUR 31 mi l l ion ,  wh ich are  re levant  to  con-

cess ion and pro ject  f inanc ing in i t ia t i ves .

The investments  a imed at  suppor t ing genera l  cont ract ing in i t ia t i ves  inc lude the

payment  o f  a  f i rs t  ins ta lment ,  equ iva lent  to  25%, o f  the share cap i ta l  o f  the spe-

c ia l  purpose veh ic le  estab l ished for  the const ruct ion o f  the L ine C of  the under-

ground of  Rome,  the operat ions o f  wh ich s tar ted dur ing the per iod.  A lso the in-

vestments  a imed at  procur ing the appropr ia te  means and equ ipments  to  suppor t

20052006

tangible fixed assets 91 42

intangible fixed assets 1 3

equity investments 15 2

study of new initiatives 2 –

total net investments 109 47

(millions of euros)

i n v e s t m e n t s
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the s tar t -up phase o f  some impor tant  in i t ia t i ves  in  I ta ly,  to  be car r ied out  accord-

ing to  such mode l ,  cont r ibute  to  sa id  investments  by an amount  o f  EUR 32 mi l l ion .

Instead,  investments  made dur ing the per iod in  order  to  suppor t  pro ject  f inanc ing

in i t ia t i ves  amount  to  EUR 31 mi l l ion ,  EUR 29 mi l l ion  o f  wh ich be ing re la t ing to  in-

f rast ructure  works and the remain ing EUR 2 mi l l ion  to  equ i ty.  Such va lues,  as  a

whole ,  inc lude the costs  o f  investments  in  the pro ject  for  the const ruct ion and op-

erat ion o f  the New Hosp i ta l  in  Nap les  ( the so-ca l led “Ospeda le  de l  Mare” )  –  wh ich,

as at  December  31,  2006,  amounted to  EUR 35 mi l l ion  – ,  the investments  re la t ing

to the car  park  sector,  the equ i ty  for  the New Hosp i ta l  in  Mest re  and the payment

of  a  f i rs t  ins ta lment ,  equ iva lent  to  25%, o f  the share cap i ta l  o f  the spec ia l  purpose

veh ic le  estab l ished for  the const ruct ion o f  the L ine 5 o f  the underground of  Mi lan.  

The add i t iona l  investments  amount ing to  EUR 30 mi l l ion  re fer  to  the procurement

of  techn ica l  means and equ ipments  wh ich are  not  a t t r ibutab le  to  any o f  the above

categor ies  and a imed at  suppor t ing the expected increase in  product ion act iv i t ies

in  Venezue la ,  A lger ia  and I ta ly.  

The be low matr ix- type tab le  shows the investments  d iv ided by nature  and k ind o f

act iv i ty  suppor ted.

9.  Qual i ty,  safety  and environment

Dur ing 2006,  tak ing in to  account  the preva i l ing s t ra teg ic  or ientat ion to  genera l

cont ract ing,  concess ion and pro ject  f inanc ing act iv i t ies ,  wh ich are  character ized

through i tse l f  by  h igh techn ica l ,  economic,  f inanc ia l  and manager ia l  contents ,  the

cent ra l  and per iphera l  organ izat iona l  s t ructure  has be s t rengthened.

The corporate  organ izat iona l  mode l  adopted led to  separate  t rad i t iona l  and gener-

a l  cont ract ing act iv i t ies  f rom pro ject  f inance and concess ion act iv i t ies .

Two separate  organ izat iona l  l ines have been created and the Genera l  Management

has been supp lemented by the appo intment  o f  two new Deputy  Genera l  Managers ,

one for  in ternat iona l  act iv i t ies  and the other  for  domest ic  act iv i t ies .

Such la t te r  Deputy  Genera l  Manager  has been ent rusted a lso wi th  the task o f  im-

prov ing the process o f  in tegrat ion and invo lvement  between the above-ment ioned

organ izat iona l  l ines s tar t ing f rom the promot iona l  and bus iness phases,  as  we l l  as

the g loba l  process o f  communicat ion wi th  the market  and the employers .

F ina l l y,  the h ie rarch ica l  and funct iona l  re la t ionsh ips o f  cent ra l  s t ructures have been

redef ined and,  in  a  matr ix  based log ic ,  appear  to  be s t rong ly  connected wi th  pe-

r iphera l  product ion s t ructures.

The resu l t ing organ izat iona l  mode l  i s ,  there fore ,  descr ibed in  la test  re leases o f  the

documents  o f  the Corporate  In tegrated Qua l i ty,  Safety  and Env i ronment  Manage-

ment  System set t ing for th  in  deta i l  the ro les ,  respons ib i l i t ies  and operat ing proce-

total infrastructure equity tender 
and technical costs

equipment

investments for construction activities 30 30 – –

investments for general contracting initiatives 48 32 13 3

investments for concession initiatives 31 29 2 –

total investments 109 91 15 3

(millions of euros)

i n v e s t m e n t s



dures o f  the s t ructure  w i th in  the f ramework o f  the main  re ference corporate

processes.

When redef in ing the corporate  organ izat ion,  the ISO 9001:2000 Standard in  cor-

porate  qua l i ty  systems,  the OHSAS 18001:1999 Standard on occupat iona l  hea l th

and safety  management  systems,  and the ISO 14001:2004 on Env i ronmenta l  Man-

agement  Systems,  have been adopted as re ference s tandards.   

S imul taneous ly  w i th  such act iv i t ies ,  the Cer t i f icat ion Prov ider  DNV (Det  Norske

Ver i tas )  car r ied out ,  in  2006,  spec i f ic  per iod ica l  aud i ts  through the r isk-based cer-

t i f icat ion method approach in  order  to  renew,  as  prov ided for  by  in ternat iona l  reg-

u la t ions,  the va l id i ty  o f  the cer t i f icat ion issued.

I t  shou ld be reminded that  the r isk-based cer t i f icat ion is  a  DNV’s  own method

a imed at  suppor t ing compan ies in  ach iev ing targets  by improv ing corporate

processes,  by  focus ing at tent ion on some areas prev ious ly  ident i f ied by the cor-

porate  management  and by ident i f y ing,  fo r  each one o f  them, the s t rengths and/or

the weaknesses and re levant  improvement  oppor tun i t ies .

Aud i t  act iv i t ies  car r ied out  focused on the company’s  headquar ters  in  Rome,  on a

s ign i f icant  cont ract  w i th in  Group’s  act iv i t ies  in  I ta ly  and on some of  the most  im-

por tant  cont racts  in  progress in  Romania  and Venezue la .

F ina l l y,  i t  i s  wor thy  not ic ing the acknowledgement ,  o f f ic ia l l y  expressed by DNV in

the f ina l  repor t  fo r  the renewal  o f  the cer t i f icat ion,  o f  the s t rong matur i ty  and ho-

mogene i ty  o f  implementat ion now ach ieved by the system;  such eva luat ion led to

the invo lvement  o f  the Group,  upon DNV’s recommendat ion,  in  the phase o f  p i lo t

va l idat ion o f  the dra f t  o f  the fu ture  ISO 9001 in ternat iona l  s tandard on corporate

qua l i ty  management  systems.  Not  on ly  w i l l  the invo lvement  in  such in i t ia t i ve  repre-

sent  an impor tant  occas ion for  compar ison,  but  a lso an oppor tun i ty  to  va lor ize  o f

the so-ca l led “S is tema I ta l ia”  s ince,  bes ides a  group of  about  twenty  impor tant

I ta l ian  organ izat ions,  a lso ent repreneur ia l  ent i t ies  f rom Germany,  Russ ia ,  the Un i t -

ed States,  Mex ico,  Braz i l  and Korea wi l l  take par t  in  such p i lo t  pro ject .

10.  Research and development

Dur ing the per iod,  the Group has incur red no costs  for  research and deve lopment .

11.  Human resources

The Asta ld i  Group has a lways cons idered i ts  own human resources as an actua l

corporate  asset .
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FROM LEFT TO RIGHT:

ITALY
New Milan Expo Fair Centre

ITALY 
Hospital in Naples

ITALY
Pont-Ventoux Hydroelectric 

Power Plant
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There fore ,  dur ing 2006,  the commitment  f i rs t  focused on opt imiz ing and estab l ish-

ing loya l ty  re la t ionsh ips wi th  i ts  co l laborators ,  but  a lso on s t rengthen ing those

profess iona l  a reas for  wh ich h igh ly  qua l i f ied s ta f f  i s  a  cond i t ion to  ensure the sus-

ta inab i l i t y  o f  those growth processes to  be ach ieved dur ing the next  few years  ac-

cord ing to  the bus iness p lan.

On the bas is  o f  such awareness,  the human resources management  po l icy  pursued

dur ing 2006,  cons is tent ly  w i th  the need of  sat is fy ing the ever  increas ing demand

for  h igh ly  qua l i f ied personne l  as  prov ided for  by  the bus iness p lan,  has been de-

ve loped in to  three main  d i rect ions:

1. pers is t ing in  the eth ica l  and s t ra teg ic  commitment  s ince ever  pursued by the

Asta ld i  Group,  in  sa fekeep ing i ts  asset  o f  competence and know-how,  favour-

ing the cor rect  and fa i r  management  o f  in terna l  mobi l i t y  and promot ing the de-

ve lopment  by in terna l  resources through career  paths des igned on the bas is  o f

ind iv idua l  potent ia l i t ies ,  a t t i tudes and per formance;

2. s t rengthen ing the ex is t ing personne l  by  supp lement ing the same wi th  qua l i f ied

and exper ienced pro fess iona ls  recru i ted f rom the outer  market ,  in  order  to  sat-

is fy  in  the shor t  te rm the ever  increas ing demand for  s ta f f  wh ich can not  be met

by ava i lab le  in terna l  personne l .  In  fact ,  i t  i s  wor thy  under l in ing that  resor t  to

the deve lopment  by externa l  resources is  determined exc lus ive ly  by  actua l

needs o f  s t rengthen ing,  in  te rms of  quant i ty,  the ex is t ing personne l ,  in  agree-

ment  w i th  the bus iness p lan deve lopment  ta rgets ;  such goa l  has been pursued

dur ing 2006 by in tens i fy ing the recru i t ing act iv i ty,  d i f fe rent ia t ing and mul t ip ly-

ing recru i t ing channe ls  ( th rough the press,  in format ion techno logy channe ls ,  d i -

rect  search )  and by the act ivat ion ( to  be completed dur ing the f i rs t  months o f

2007)  o f  a  sect ion,  w i th in  the inst i tu t iona l  webs i te ,  devoted to  job oppor tun i -

t ies ,  wh ich a l lows to  manage at  the best  the increas ing number  o f  spontaneous

cand idac ies .  The resu l t  o f  such e f for t  may be quant i f ied by an increase o f  10%

in the number  o f  members o f  personne l  in  compar ison wi th  the prev ious year ;

3 . in t roduc ing new graduated personne l  hav ing a  h igh potent ia l ,  in  order  to  bet ter

sat is fy  the need for  h igh ly  qua l i f ied pro fess iona ls  to  be ent rusted wi th  pro ject

management  key funct ions,  w i th  par t icu la r  re ference to  techn ica l -operat iona l

sectors  and pro ject  cont ro l  and management .  Young graduated personne l ,

ma in ly  hav ing a  techn ica l -eng ineer ing and economic- f inanc ia l  background are

made fo l low techn ica l -spec ia l i s t  t ra in ing paths (Pro ject  Management  Tech-

n iques,  Pro ject  Eng ineer ing,  Pro ject  Cont ro l ,  Sector  Cont ract  Dra f t ing and Ne-

got ia t ing ,  Economic-F inanc ia l  Management  Ins t ruments  and a l i ke )  b rought

about  on the bas is  o f  ind iv idua l  penchants  and the Group’s  needs.  The theo-

ret ica l  t ra in ing is  fo l lowed by shadow t ra in ing suppor ted by sen ior  pro fess ion-

a ls  hav ing accrued a s ign i f icant  exper ience,  in  order  to  fac i l i ta te  the t rans fer

and shar ing o f  corporate  know-how,  to  favour  personne l  tu rnover  and to  t ra in

the Group’s  fu ture  management  in  the medium-term.  Dur ing 2006,  f i rs t - job per-

sonne l  who entered the Group represented 20% of  newly  h i red personne l .

A h igh s t ra teg ic  va lue is  a lso at t r ibuted to  the act iv i t ies  a imed at  mon i tor ing,  es-

tab l ish ing loya l ty  re la t ionsh ips wi th  and exp lo i t ing the most  qua l i f ied loca l  re-

sources in  the fore ign count r ies  where Asta ld i  has been operat ing for  a  longer  t ime

and is  more deep ly  rooted.  On the bas is  o f  th is  po in t  o f  v iew,  in  2006 a map of  the

sk i l l s  o f  loca l  key human resources has been drawn up,  that  i s  to  say a  map of

those pro fess iona ls  be long ing to  the midd le-management ,  h i red loca l l y  and who,

... ......
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managed as par t  o f  the Group’s  personne l .  At  present ,  the pro fess iona ls  qua l i f ied

as above represent  a  l i t t le  b i t  less  than 25% of  personne l  work ing abroad.

12.  Orders backlog

The resu l ts  ach ieved in  te rms of  acqu is i t ion and the qua l i ty  o f  new orders  obta ined

in  2006 in  I ta ly  and abroad,  have conf i rmed the Group’s  bus iness,  operat iona l  and

manager ia l  ab i l i t y,  as  we l l  as  the soundness and e f fect iveness o f  the s t ra teg ic  po l i -

c ies  implemented dur ing the las t  few years  and the ab i l i t y  to  cope wi th  cont ingent

s i tuat ions,  such as l im i ted expend i ture  budgets  o f  t rad i t iona l  employers  w i th in  the

domest ic  market ,  by  a  prompt  act ion o f  d ivers i f icat ion o f  act iv i t ies  in  fore ign coun-

t r ies  and in  the pro ject  f inance sector.  

Desp i te  an a lmost  s ta t ic  domest ic  market ,  dur ing the per iod the Group acqu i red

new cont racts  for  an amount  o f  more than EUR 3.3 b i l l ion ,  thus mak ing the g loba l

orders  back log grow up to  more than EUR 7 b i l l ion ,  showing an annua l  increase o f

+26%, essent ia l l y  a t t r ibutab le  to  the new acqu is i t ions in  the t ranspor t  in f rast ruc-

ture  sector  in  I ta ly,  Venezue la ,  A lger ia  and Romania .

The above va lues do not  take in to  account  a l l  those opt ions and cont racts  the ac-

qu is i t ion o f  wh ich has not  yet  been o ff ic ia l l y  f ina l i zed;  as  a  who le ,  such acqu is i -

t ions amount  to  approx imate ly  EUR 2 b i l l ion ,  wh ich wou ld make the orders  back-

log jump to  EUR 9 b i l l ion ,  a  remarkab le  resu l t  when tak ing in to  account  that  the

target  to  be ach ieved by 2010 is  o f  approx imate ly  EUR 10 b i l l ion .

On the other  hand,  the orders  back log takes in to  account  the cance l la t ion o f  the

cont ract  re la t ing to  the const ruct ion o f  the Verona-Padua H igh Speed/High Ca-

pac i ty  ra i lway l ine ,  made on a  prudent  bas is  consequent ly  to  the dec is ions taken

on th is  mat ter  by  the decree law of  January  25,  2007.  Such decree,  a lso known as

“Decreto Bersan i ”  or  decree on l ibera l i za t ions,  conf i rmed the dec is ion taken by the

Government  o f  I ta ly  to  revoke the concess ions for  the const ruct ion o f  the H igh

Speed ra i lway,  as  exp la ined in  c loser  deta i l  in  the paragraph devoted to  subse-

quent  events .  There fore ,  cons is tent ly  w i th  the pr inc ip les  o f  prudence a lways

adopted by the Group when mak ing i ts  own eva luat ions,  i t  has been deemed to

cance l  the cont ract  for  the const ruct ion o f  the Verona-Padua H igh Speed/High Ca-

pac i ty  ra i lway l ine ,  o f  a  va lue o f  EUR 864 mi l l ion ,  f rom the orders  back log,  though

st i l l  de f in i te ly  re ly ing on the outcome of  lega l  act ions a l ready s tar ted.  The e f fects

on the 2006-2010 Bus iness P lan wi l l  be fu l l y  assessed upon rev is ion o f  the Indus-

t r ia l  P lan wh ich is  expected to  take p lace by the end o f  March th is  year.

Mov ing to  the ana lys is  o f  the nature  o f  cont racts  acqu i red dur ing the per iod and

the i r  geograph ica l  locat ion,  the data  show that  41% of  the same be long to  the do-

mest ic  sector,  wh i le  the remain ing 59% to the in ternat iona l  sector,  ma in ly  in

Venezue la ,  Romania  and A lger ia .

The genera l  cont ract ing in i t ia t i ve  for  the const ruct ion o f  the L ine C of  the under-

ground of  Rome and the pro ject  f inance in i t ia t i ve  for  the const ruct ion and subse-

quent  operat ion o f  the L ine 5 o f  the underground of  Mi lan have been o ff ic ia l l y

awarded in  February  2006.  These two works represent  the most  impor tant  cha l -

lenges the Group wi l l  under take in  I ta ly  dur ing the next  few years  and the i r  award

is  ev idence o f  the acknowledgement  o f  a  conso l idated know-how,  not  on ly  f rom

the techno log ica l  but  a lso f rom the manager ia l  po in t  o f  v iew,  a l lowing the Group to

...... ...
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execute la rge-s ize  works by lu r ing appropr ia te  techno log ica l  par tners  and cap i ta ls

to  sat is fy  Employers ’  needs in  the best  poss ib le  way.

The genera l  cont ract ing in i t ia t i ve  re la t ing to  the new L ine C of  the underground of

Rome is  a  cont ract  whose g loba l  va lue amounts  to  EUR 2.2 b i l l ion ,  EUR 751 mi l -

l ion o f  wh ich are  a t t r ibutab le  to  the Group.  Such cont ract ,  awarded to  Asta ld i  as

leader  o f  a  temporary  assoc ia t ion o f  compan ies (AT I )  fo rmed together  w i th  V ian in i

Lavor i ,  Consorz io  Cooperat ive  Cost ruz ion i  and Ansa ldo Traspor t i  S is temi  Fer-

rov ia r i ,  prov ides for  the f ina l  des ign and the eng ineer ing des ign,  the const ruct ion

and eng ineer ing o f  a  new dr iver less  underground sect ion on ra i l s .  The new l ine  w i l l

run across the Cap i ta l ,  l ink ing the nor thern area to  the south-eastern  area o f  the

c i ty  (sect ion p iazza le  C lod io/Mazz in i -Tor renova/Pantano) ,  fo r  a  length o f  approx i -

mate ly  27 km,  w i th  the const ruct ion o f  30 s ta t ions and a max imum capac i ty  o f

t ranspor ta t ion o f  24,000 passengers  per  hour  per  each d i rect ion.  The works,  s tar t -

ed dur ing the second quar ter  o f  2006,  accord ing to  the t ime-schedu le  w i l l  a l low to

make the f i rs t  sect ion serv iceab le  w i th in  2011,  such est imat ion be ing sub ject  to  a

speed ing up o f  the works by v i r tue o f  add i t iona l  funds to  be made ava i lab le  by the

I ta l ian  Min is t ry  o f  In f rast ructures Transpor t ,  as  pub l ic ly  dec lared in  September.  

The pro ject  f inance in i t ia t i ve  re la t ing to  the L ine 5 o f  the underground of  Mi lan,  in-

s tead,  prov ides for  the const ruct ion and subsequent  operat ion o f  an underground

sect ion wh ich,  f rom a techno log ica l  po in t  o f  v iew,  is  s imi la r  to  the underground of

Rome,  but  is  character ized by d i f fe rent  const ruct ion complex i t ies  and d i f fe rent  so-

lu t ions.  Asta ld i ,  in  i ts  capac i ty  as  Sponsor  o f  the in i t ia t i ve  s ince 2003,  was award-

ed the cont ract  as  leader  o f  a  temporary  assoc ia t ion o f  compan ies formed togeth-

er  w i th  Ansa ldo Traspor t i ,  Ansa ldo Breda,  A ls tom,  ATM Az ienda Traspor t i  M i lanes i

and Torno.  Th is  in i t ia t i ve ,  represent ing the f i rs t  pro ject  f inance in  the underground

sector  in  I ta ly,  w i l l  be a  dr iver less  l ight  underground on ra i l s .  The new sect ion wi l l

l i nk  the town cent re  to  the eastern  outsk i r t  o f  the Mun ic ipa l i ty  o f  Mi lan (Gar iba ld i

Stat ion –  V ia  B ignami  Sect ion ) ,  across an underground route  extend ing for  ap-

prox imate ly  5 .6  km and prov id ing for  the const ruct ion o f  9  s ta t ions and tw in- ra i l

tunne ls .  The l ine  w i l l  have a  max imum capac i ty  o f  t ranspor ta t ion o f  26,000 pas-

sengers  per  hour  per  each d i rect ion and sha l l  ensure the junct ion wi th  the ex is t ing

underground l ines,  thus favour ing a  cons iderab le  enhancement  o f  the in tegrated

t ranspor t  system conce ived for  the Mun ic ipa l i ty  o f  Mi lan.  The g loba l  va lue o f  the

investment ,  inc lud ing des ign and c iv i l  works and techno log ica l  p lants ,  amounts  to

approx imate ly  EUR 502 mi l l ion ,  EUR 190 mi l l ion  o f  wh ich sha l l  be borne by the

Concess iona i re  and the remain ing par t  by  a  pub l ic  grant .  The cont ract  prov ides for

a  quota at t r ibutab le  to  Asta ld i  fo r  const ruct ion works equ iva lent  to  EUR 115 mi l -

l ion and revenues f rom operat ion act iv i t ies  amount ing to  EUR 724 mi l l ion ,  23.3%

of  wh ich at t r ibutab le  to  Asta ld i .  The durat ion o f  the works,  inc lud ing des ign phase,

is  expected to  be o f  58 months,  fo l lowed by 27 years  o f  management .  The re la t i ve

concess ion agreement  was s igned in  June 2006.

St i l l  w i th  re ference to  the domest ic  market ,  in  the month o f  Apr i l  Asta ld i ,  as  leader

of  a  temporary  assoc ia t ion o f  compan ies,  was awarded wi th  the cont ract  o f  a  va l -

ue o f  EUR 262 mi l l ion ,  fo r  the const ruct ion o f  the new seat  o f  “Scuo la  Maresc ia l l i

e  Br igad ier i  de i  Carab in ie r i ”  (Accademy for  I ta l ian  Po l ice  Off icers )  in  F lorence.  Th is

pro ject  sha l l  a l low to  un i fy  the teach ing s t ructures for  the t ra in ing o f  cadets  o f

Carab in ie r i ,  present ly  located throughout  the nat iona l  te r r i to ry,  w i th  a  max imum

capac i ty  o f  2 ,000 cadets .  

... ......



50

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

Fur thermore,  i t  i s  wor thy  remind ing that ,  in  compl iance wi th  the Group’s  cr i te r ion

of  inc lus ion in  the orders  back log,  new orders  do not  inc lude the in i t ia t i ves  for

wh ich Asta ld i  has a l ready been qua l i f ied as Sponsor  under  ar t .  37-b is  e t  seq.  o f

the so-ca l led “Mer lon i  Law” ( I ta l ian  Law No.  109/1994) .  On the bas is  o f  the laws

and regu la t ions in  force,  the qua l i f icat ion as Sponsor  determines the acqu is i t ion o f

a  pre-empt ive  r ight  a t  the t ime o f  the cont ract  award and,  a t  present ,  there  are  two

in i t ia t i ves  wh ich are  governed by sa id  law,  s ince Asta ld i  has a l ready been qua l i f ied

as Sponsor  for  the pro ject  o f  the so-ca l led “Ospeda l i  Toscan i ”  (new hosp i ta ls  in

Tuscany )  and the Underpass in  the Appia  Ant ica Park  in  Rome.

The in i t iat ive of  the Hospi ta ls in Tuscany prov ides for  the construct ion and subse-

quent operat ion of  an integrated system of  four hospi ta ls respect ive ly located in

Lucca, Massa, Pisto ia and Prato.  Consequent ly  to the decis ion taken on May 10,

2005, by which the State Counci l  conf i rmed the temporary associat ion of  company

led by Asta ld i  as Sponsor,  in December a rev ised proposal  for  the pro ject  was pro-

duced to the Employer in accordance with the laws and regulat ions in force.  The re l-

evant tender procedure is  st i l l  in  progress,  and the award is  expected to take p lace

with in 2007. We remind that the pro ject  prov ides for  an investment of  EUR 364 mi l -

l ion for  construct ion act iv i t ies – EUR 120 mi l l ion of  which are going to be borne by

the pr ivate sector – and EUR 1.5 b i l l ion for  operat ion act iv i t ies.  The new hospi ta ls,

as a whole,  wi l l  make 1,700 new beds avai lable in the var ious reference areas;  the

project  procedure prov ides for  one sole publ ic grant by the Min ist ry and one sole

concession agreement,  so as to bui ld each hospi ta l  s imul taneously.

As  f a r  as  conce r ns  t he  p ro j ec t  f i nance  i n i t i a t i v e  o f  t he  Unde rpass  i n  t he  App ia

An t i ca  Pa rk  i n  Rome ,  t he  re l e van t  concess ion  ag reemen t  sha l l  be  s i gned  a f t e r

t he  t ende r  p rocedu re  and  t he  nego t i a t ed  p rocedu re ,  i n  wh i ch  t he  Sponso r  w i l l

be  en t i t l ed  to  a  p re -empt i ve  r i gh t .  Th i s  i n i t i a t i v e  w i l l  be  anyway  awa rded  i n  t he

l ong  t e rm .

W i th  re ference to  the evo lu t ion o f  fo re ign markets ’  potent ia l i t ies ,  i t  i s  wor thy  men-

t ion ing the successfu l  bus iness in i t ia t i ves  in  Venezue la ,  Romania  and A lger ia

where,  among other  th ings,  the cont racts  be ing managed are  a l l  p rov ing to  be

h igh ly  pro f i tab le .

Fur thermore,  the cont r ibut ion f rom the act iv i t ies  car r ied out  in  Venezue la  has to  be

under l ined,  where the Group fur ther  conso l idated i ts  presence consequent ly  to  the

in tergovernmenta l  agreements  for  economic,  indust r ia l  and f inanc ia l  cooperat ion

entered in to  by the Government  o f  I ta ly  and the Government  o f  Venezue la  in  De-

cember  2005.

FROM LEFT TO RIGHT:

TURKEY
Anatolian Motorway

ROMANIA
Bucharest-Costanta Motorway

ITALY
Hospital in Mestre
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These agreements ,  a imed at  favour ing an economic and indust r ia l  co l laborat ion

be tween  t he  two  Coun t r i e s  and  a t  suppo r t i ng  t he  deve lopmen t  o f  t he

cent ra l–southern area o f  Venezue la ,  a re  in tended to  create  new oppor tun i t ies  o f

growth and deve lopment  o f  invo lved areas,  by  in i t ia t i ves  main ly  fa l l ing wi th in  the

c iv i l  in f rast ructure ,  energy and hea l th  sectors .  S ince the beg inn ing o f  the year,  the

Group’s  operat ing un i ts  in  the area are ,  there fore ,  s t rong ly  commit ted to  and in-

vo lved in  the deve lopment  o f  these agreements ’  inherent  potent ia l i t ies ,  wh ich is

undoubted ly  favoured by the loca l  Government ’s  increased capac i ty  o f  t rans form-

ing the cons iderab le  o i l  p r ice  increase in to  pro jects  and in i t ia t i ves .  The lead ing

ro le  p layed by Asta ld i  in  the main  in i t ia t i ves  der iv ing there f rom,  conf i rm the per fect

in tegrat ion between the act iv i t ies  car r ied out  by  the Group dur ing the las t  few

years  and the loca l  product ion s t ructure  but  a lso,  and above a l l ,  the Group’s  ab i l -

i t y  to  meet ,  in  a  re l iab le  manner  and wi th  appropr ia te  techno log ica l  so lu t ions,  the

employer ’s  ( i .e .  the Government  act ing as employer )  requ i rements  and i ts  w i l l ing-

ness to  suppor t  the Count ry ’s  economic growth,  to  be ach ieved in  the shor t  te rm,

by the creat ion o f  a  proper  system of  in f rast ructure  l inks .

There fore ,  th is  conf i rms the impor tance o f  the ro le  p layed by the Asta ld i  Group in

th is  area,  where i t  i s  cons idered,  f rom some t ime now,  as  one o f  the leaders  in  the

sector,  per fect ly  in tegrated wi th in  the loca l  product ion s t ructure  and as main  ex-

por ter  o f  the I ta l ian  product ion mode l .  

The two ra i lway cont racts  o f  a  g loba l  va lue o f  USD 2.2 b i l l ion  entered in to  in  June

between Asta ld i ,  as  par tner  o f  a  jo in t  venture  w i th  Impreg i lo  and Ghe l la  w i th  equa l

par t ic ipat ing in terests  o f  33.33% each,  and the “ Inst i tu to  Autónomo de Fer rocar-

r i les  de l  Estado -  IAFE”  (s ta te  ra i lways )  o f  the Bo l i var ian Republ ic  o f  Venezue la ,

may  be  a t t r i bu ted  to  the  i n te rgove r nmenta l  ag reements  be tween  I t a l y  and

Venezue la .  Such cont racts  prov ide for  the const ruct ion o f  two new ra i lway l ines,

the San Juan de Los Morros –  San Fernando de Apure sect ion,  o f  a  length o f  252

km, and the Chaguaramas-Cabruta  sect ion,  o f  a  length s l ight ly  exceed ing 200 km.

The two pro jects  prov ide for  the const ruct ion o f  two ra i lway l ines o f  a  g loba l  length

of  452 km,  15 km of  wh ich underground and 12 km of  br idges and v iaducts ,  and

inc lude the des ign and insta l la t ion o f  the ra i lway superst ructure ,  the const ruct ion

of  13 ra i lway s ta t ions,  3  f re ight  v i l l ages and one maintenance workshop.  Such

cont racts  a lso prov ide for  opt ions hav ing a  g loba l  va lue o f  USD 1 b i l l ion  for  the de-

s ign,  supp ly  and moni tor ing o f  the ra i lway system (s igna l l ing,  cont ro l ,  te lecommu-

n icat ion,  e lect r i f icat ion and ro l l ing s tock ) ,  wh ich wi l l  be negot ia ted subsequent ly.

The p lanned durat ion o f  such two works is  expected to  be o f  60 months;  a t  pres-

ent ,  des ign act iv i t ies  are  regu lar ly  go ing on and product ion act iv i t ies  have been

FROM LEFT TO RIGHT:

VENEZUELA
Los Teques Subway
TURKEY
Anatolian Motorway
ITALY
Pont-Ventoux Hydroelectric 
Power Plant
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star ted,  a lso consequent ly  to  the co l lect ion o f  a  f i rs t  par t  o f  cont ract  advances.

A  f u r the r  deve lopmen t  o f  i n t e rgove r nmen ta l  ag reemen ts  be tween  I t a l y  and

Venezue la  is  the USD 1.5 b i l l ion  opt ion agreed upon in  June,  s imu l taneous ly  w i th

the cont racts  for  the new sect ions,  to  extend the cont ract  o f  the Puer to  Cabe l lo  –

La Encruc i jada ra i lway pro ject ,  the works re la t ing to  wh ich,  a l ready at  an advanced

stage o f  execut ion,  a re  be ing executed by the same jo in t  venture  o f  I ta l ian  compa-

n ies .  Such opt ion inc ludes the in i t ia l  cont ract  prov id ing for  the des ign and con-

st ruct ion o f  new stat ions,  harbours  and f re ight  v i l l ages,  as  we l l  as  the const ruct ion

of  a  new sect ion,  the Puer to  Cabe l lo  Stat ion –  Mar i t ime Termina l ,  ensur ing the

junct ion between the var ious ra i lway l ines be ing bu i l t  and the Count ry ’s  ma in  ac-

cess to  the sea.  S ince IAFE exerc ised a  par t  o f  such opt ion,  the orders  back log

was supp lemented wi th  Asta ld i ’s  share in  a  new add i t iona l  cont ract  o f  a  va lue o f

USD 825 mi l l ion ,  s igned by IAFE i tse l f  and the jo in t  venture  o f  I ta l ian  compan ies in

which Asta ld i  has a  par t ic ipat ing in terest  o f  33.33%. The new ra i lway cont ract  pro-

v ides for  the des ign and const ruct ion o f  7  ra i lway s ta t ions,  2  f re ight  v i l l ages and 2

workshops for  t ra in  ma intenance,  and the lay ing o f  the ra i l s  o f  the sect ion Puer to

Cabe l lo  –  La Encruc i jada.  A lso for  th is  in i t ia t i ve ,  des ign act iv i t ies  are  go ing on reg-

u lar ly  and i t  i s  est imated that  the works wi l l  s tar t  f rom the f i rs t  ha l f  o f  2007.

Instead,  as  fa r  as  concerns the remain ing quota o f  the opt ion wh ich inc ludes such

la t te r  cont ract ,  on the bas is  o f  the pr inc ip les  o f  prudence adopted by the Group

when cons ider ing the add i t ion o f  new orders  to  the orders  back log,  i t  sha l l  be the

sub ject-mat ter  o f  a  subsequent  negot ia t ion and,  there fore ,  w i l l  g ive  i ts  cont r ibu-

t ion to  the orders  back log on ly  a f te r  hav ing been o ff ic ia l l y  entered in to .

Moreover,  i t  i s  wor thy  not ic ing that ,  s t i l l  in  the f ramework o f  the in tergovernmenta l

agreements  in  force,  an add i t iona l  ra i lway cont ract  o f  a  va lue o f  USD 1.7 b i l l ion

was ent rusted to  the jo in t  venture  o f  I ta l ian  compan ies in  wh ich Asta ld i  has a  par-

t ic ipat ing in terest  o f  33.33%. Not ice thereof  has been g iven in  October  by the

Pres ident  o f  the Bo l i var ian Republ ic  o f  Venezue la  on the occas ion o f  the inaugura-

t ion o f  the Caracas-Cua sect ion bu i l t  by  the same jo in t  venture .  The pro ject  dea ls

wi th  an extens ion o f  the ra i lway l ine  jus t  inaugurated by add i t iona l  123 km,  a long

the Cua-La Encruc i jada-San Juan de Los Morros sect ion.  Asta ld i ’s  share in  the

works wi l l  be inc luded in  the orders  back log a f te r  enter ing in to  the cont ract ,  wh ich

sha l l  anyway take p lace in  the shor t  te rm in  v iew of  the fact  that  works are  ex-

pected to  s tar t  dur ing the f i rs t  ha l f  o f  2007.  There fore ,  as  a t  December  31,  2006,

a l l  the cont racts  and the opt ions der iv ing f rom in tergovernmenta l  agreements  be-

tween I ta ly  and Venezue la  cont r ibute  to  the Group’s  g loba l  orders  back log va lue

exceed ing USD 1 b i l l ion  as Asta ld i ’s  share.  On the cont rary,  as  a l ready s ta ted,  a l l

...... ...
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New Milan Expo Fair Centre

ITALY 
Genoa Subway
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Sidi Said Dam



the in i t ia t i ves  h igh l ighted above for  wh ich no cont ract  has been entered yet ,  a re

not  inc luded in  the new orders ;  as  a  who le ,  such in i t ia t i ves  amount  to  USD 1.1 b i l -

l ion  and i t  i s  expected that  the re levant  cont racts  may be o ff ic ia l l y  entered in to  in

the shor t  te rm s ince the const ruct ion o f  the sect ions is  go ing to  s t rengthen to  a

cons iderab le  extent  the Count ry ’s  ra i lway network,  thus guarantee ing a  per fect  in-

tegrat ion and in terconnect ion between recent ly  awarded cont racts  and those for

wh ich the works are  present ly  in  progress.

Such la t te r  works,  among other  th ings,  a re  be ing regu lar ly  and successfu l l y  exe-

cuted.  In  fact ,  on the 3rd of  November  the las t ,  the underground in  Los Teques,

known as Metro Los Teques,  has been inaugurated in  the presence o f  the Pres i -

dent  o f  the Bo l i var ian Republ ic  o f  Venezue la .  The pro ject ,  featur ing a  doub le- t rack

underground l ine ,  extends for  a  length o f  9  km,  6  km of  wh ich underground,  and

wi l l  ensure the l ink  between Caracas,  the State  cap i ta l ,  and Los Teques,  and im-

por tant  and dense ly  inhab i ted indust r ia l  town.  Sa id  inaugurat ion came a f ter  the in-

augurat ion o f  the Caracas-Cua ra i lway sect ion,  wh ich took p lace in  October,  as  a l -

ready descr ibed above.

As fa r  as  concerns the in i t ia t i ves  deve loped in  the remain ing par t  o f  Cent ra l -South-

ern Amer ica,  an area wh ich dur ing the per iod has undergone a  heavy commerc ia l

penet ra t ion,  we under l ine  the acqu is i t ion,  dur ing the f i rs t  ha l f  o f  the year,  o f  the

P i r r i s  Dam in  Costa  R ica,  o f  a  va lue o f  approx imate ly  EUR 85 mi l l ion  and for  wh ich

product ion act iv i t ies  have a l ready s tar ted,  as  we l l  as  other  cont racts  in  N icaragua,

prov id ing for  the execut ion o f  new road works and the pro ject  for  the env i ronmen-

ta l  rec lamat ion o f  the Lake o f  Managua.

Addi t iona l  cont racts  have a l ready been acqu i red in  Bo l i v ia  dur ing the month o f  Ju-

ly.  In  fact ,  a  new cont ract ,  o f  a  va lue o f  approx imate ly  EUR 50 mi l l ion ,  has been

awarded for  the const ruct ion o f  a  road l ink  between the towns o f  E l  T in to  and San

Josè y  Roborè,  fo r  a  length o f  82 km and enta i l ing the const ruct ion o f  15 br idges.

The works re la t ing to  such cont ract  s tar ted,  as  expected,  in  the month o f  October,

consequent ly  to  the advance payment  cor responding to  10% of  the cont ract  va lue.

Some impor tant  cont racts  have been acqu i red a lso in  Romania ,  where the Group

has been awarded,  dur ing the year,  new ra i lway and road works for  a  g loba l  va lue

exceed ing EUR 280 mi l l ion  as Asta ld i ’s  share.  Some of  the most  s ign i f icant  ones

are the cont ract  for  the const ruct ion o f  a  road overpass in  Bucharest  –  named

“Basarab Overpass” ,  o f  a  g loba l  va lue exceed ing EUR 113 mi l l ion ,  in  jo in t  venture

wi th  the Span ish company FCC,  Asta ld i  be ing the leader  w i th  a  par t ic ipat ing in ter-

est  o f  50% – and the cont ract  for  the rehab i l i ta t ion o f  the Bucharest-Constanta

ra i lway sect ion,  o f  a  va lue o f  EUR 178 mi l l ion .

A lso some impor tant  works in  A lger ia  are  wor thy  be ing ment ioned,  where new or-

ders  have been acqu i red for  a  to ta l  va lue exceed ing EUR 190 mi l l ion .

More in  deta i l ,  dur ing the f i rs t  quar ter  o f  2006 Asta ld i  has been o ff ic ia l l y  awarded

by SNTF,  the State  Ra i lway Company o f  the Republ ic  o f  A lger ia ,  w i th  the cont ract

for  the const ruct ion o f  the new ra i lway l ine  Mecher ia-Red jem Demouche,  for  a

g loba l  va lue o f  EUR 158 mi l l ion .  The cont ract ,  awarded to  the jo in t  venture  Asta l -

d i -ETHRB Haddad,  o f  wh ich Asta ld i  i s  the leader  w i th  a  par t ic ipat ing in terest  o f

51%, prov ides for  the des ign and subsequent  const ruct ion o f  a  new ra i lway l ine  o f

a  length o f  140 km l ink ing the towns o f  Mecher ia  and Red jem Demouche,  both lo-

cated in  the south-west  area o f  the Count ry.  The works s tar ted dur ing the second

quar ter  o f  2006 and are  expected to  be completed wi th in  22 months.
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Ins tead,  the acqu is i t ion o f  the cont ract  for  the const ruct ion o f  the Hamma Water

P ipe l ine ,  o f  a  g loba l  va lue o f  EUR 56 mi l l ion ,  dates back to  the month o f  Apr i l ,  and

the re levant  works are  expected to  be completed wi th in  12 months.

The f igures s ta ted do not  take in to  account  a l l  those in i t ia t i ves  for  wh ich award

procedures have not  been fu l f i l l ed yet  and o f  the consequent  oppor tun i t ies  o f  de-

ve lopment  w i th in  the area wh ich,  s imi la r l y  to  Venezue la ,  conf i rms to  be a  market

hav ing an impor tant  s t ra teg ic  va lue,  by  v i r tue o f  the Company’s  t rad i t iona l  and

conso l idated presence and of  the cons iderab le  in f rast ructure  p lans be ing car r ied

out  in  the Count ry.

Some fur ther  in terest ing in i t ia t i ves  re fer  to  the Arab ian Pen insu la ,  in  par t icu la r  in

Qatar  where,  tak ing in to  account  the in terest ing in f rast ructure  pro jects  be ing car-

r ied out  and the Group’s  recent  successfu l  resu l ts  in  Yanbu and in  the indust r ia l

a rea o f  Ras Laffan,  dur ing the year  some add i t iona l  oppor tun i t ies  have taken

shape in  the o i l&gas sector,  by  the acqu is i t ion o f  new cont racts  for  a  g loba l  va lue

exceed ing EUR 32 mi l l ion .

The tab le  be low shows the orders  back log t rend dur ing 2006,  broken down in to

the main  areas o f  act iv i ty.  

I t  i s  spec i f ied that  the f igures s ta ted in  th is  tab le  and in  the next  one do not  take

in to  account  the in i t ia t i ves  wh ich have not  been made f ina l l y  o f f ic ia l ,  as  we l l  as  the

in i t ia t i ves  for  wh ich Asta ld i  has a l ready qua l i f ied as Sponsor  under  ar t .  37-b is  e t

seq.  o f  the so-ca l led “Mer lon i  Law”;  on the cont rary,  such f igures take in to  ac-

count ,  on a  prudent ia l  bas is ,  the cance l la t ion o f  the cont ract  re la t ing to  the

Verona-Padua H igh Speed /  H igh Capac i ty  ra i lway l ine ,  as  descr ibed above.

FROM LEFT TO RIGHT:

ALGERIA
Kramis Dam

ITALY 
“City of the Science” in Naples

ITALY 
Rome-Naples HS/HC Railway Line

...... ...

beginning of the increments decrements  other period end
period 1/1/2006 for production decrements 31/12/2006

transport infrastructure, of which 3,376 2,661 (817) 4,356

railways and undergrounds 2,167 2,376 (401) (864) 3,279

road and motorways 1,156 273 (393) 1,036

airports and harbours 52 12 (23) 41

hydraulic works and hydroelectric 

power plants 252 173 (100) 325

civil and industrial building 409 327 (106) 630

concessions 1,530 169 – 1,699

orders backlog as at december 31, 2006 5,567 3,330 1,023 (864) 7,009

(millions of euros)

o r d e r s  b a c k l o g  t r e n d  b y  b u s i n e s s  a r e a
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The fo l lowing tab le  shows the orders  back log by geograph ica l  a rea.  

One f ina l  ment ion about  bus iness act iv i t ies  be ing s tud ied.

In  agreement  w i th  the dec is ions made at  the t ime o f  the s t ra teg ic  p lann ing,  the

Group’s  a t tent ion dur ing the year  focused on genera l  cont ract ing and pro ject  f i -

nanc ing in i t ia t i ves  main ly  in  the sectors  o f  t ranspor t  in f rast ructure  and c iv i l  con-

st ruct ion,  and in  hea l th  and car  park  sectors .  For  some of  these in i t ia t i ves ,  tender

outcome is  awa i ted;  for  the others ,  the re levant  prequa l i f icat ion,  ver i f icat ion and

award procedures are  s t i l l  in  progress.  Moreover,  some add i t iona l  in i t ia t i ves  are

be ing s tud ied,  in  I ta ly  and abroad,  in  the t rad i t iona l  sector  o f  t ranspor t  in f rast ruc-

ture  and in  the sector  o f  non-res ident ia l  bu i ld ing.  

In part icular, as far as concerns the act iv i t ies carr ied out in foreign countr ies, there are

several business init iat ives aimed at further strengthening the Group’s presence in

those Countr ies showing remarkable opportunit ies of development and where Astaldi

takes advantage of a consol idated posit ion (Venezuela, Alger ia, Turkey and Romania),

but also intended to develop new opportunit ies in the Arabian Peninsula (Qatar and

Saudi Arabia) and in Central  America. The tradit ional sector of transport infrastructure

and the sector of power plants are conf irmed as reference sectors.

12.1.  The domest ic  scenar io

12.1.  Transport  inf rastructure –  ra i lways and undergrounds

Underground of  Rome – L ine C

In  Apr i l  2006,  Asta ld i ,  as  leader  o f  a  temporary  assoc ia t ion o f  compan ies (AT I )

fo rmed w i th  V ian in i  Lavor i ,  Consorz io  Coopera t i ve  Cost ruz ion i  and  Ansa ldo

Traspor t i  S is temi  Fer rov ia r i  and in  wh ich the company ho lds a  par t ic ipat ing in ter-

est  o f  34.5%, was ent rusted wi th  the genera l  cont ract ing for  the f ina l  des ign and

the eng ineer ing des ign,  the const ruct ion and commiss ion ing,  as  we l l  as  for  the en-

g ineer ing and for  the supp ly  o f  the ro l l ing s tock,  o f  a  new dr iver less  underground

sect ion wi th  gu ided dr ive  on ded icated ra i l  t rack.  The Employer  o f  such works is

Roma Metropo l i tane S.p.A. ,  the operator  o f  the underground serv ice o f  the Mun ic-

ipa l i ty  o f  Rome.

The  new underg round l i ne  w i l l  run  ac ross  the  Cap i ta l  l i nk ing  the  nor the r n  a rea  to

the  sou th-eas te r n  a rea  o f  the  town (P iazza le  C lod io /Mazz in i  –  Tor renova/Pantano

sec t ion ) ,  and  reach ing  a l so  cen t ra l  a reas  such  as  P iazza  Venez ia  and  San  G io-

vann i .  The  t rack  w i l l  have  a  l eng th  o f  a  l i t t l e  b i t  l ess  than  27  km,  18  km o f  wh ich

underg round,  and  the  rema in ing  8  km a t  g round leve l ,  w i th  30  s ta t ions  and  a

... ......

beginning increments decrements other period end
of the period for  decrements 31/12/2006

1/1/2006 production

italy 4,749 1,380 (384) (864) 4,881

abroad 817 1,950 (639) – 2,128

orders backlog as at december 31, 2006 5,567 3,330 1,023 (864) 7,009

(millions of euros)

o r d e r s  b a c k l o g  t r e n d  b y  g e o g r a p h i c a l  a r e a
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t ra in  ma in tenance  depos i t ,  where  a l l  ac t i v i t i es  and  func t ions  connected  w i th  the

opera t ion ,  ma in tenance  and admin is t ra t i ve  management  o f  the  sys tem w i l l  be

car r i ed  ou t .

I ts  est imated max imum capac i ty  o f  t ranspor ta t ion is  o f  approx imate ly  24,000 pas-

sengers  per  hour  per  each d i rect ion.  Fur thermore,  the works wi l l  guarantee the

junct ion wi th  a l ready ex is t ing underground l ines,  thus doub l ing the extens ion o f

the present ly  ex is t ing underground network.

The works,  s tar ted dur ing the second quar ter  o f  2006,  accord ing to  the t ime-

schedu le  w i l l  a l low to  make the f i rs t  sect ion (San Giovann i  –  A lessandr ino )  serv-

iceab le  w i th in  2011,  such est imat ion be ing sub ject  to  a  speed ing up o f  the works

by v i r tue o f  add i t iona l  funds to  be made ava i lab le  by the I ta l ian  Min is t ry  o f  In f ra-

s t ructures Transpor t ,  as  pub l ic ly  dec lared in  September.  

The complex i ty  o f  the layout ,  a long the route  P iazza Venez ia  –  Tevere,  due to  the

fact  that  an area o f  the h is tor ica l  cent re  o f  Rome par t icu la r l y  c rowded wi th  bu i ld-

ings hav ing a  h igh h is tor ica l -monumenta l  and archaeo log ica l  va lue has to  be

crossed through,  has imposed the execut ion o f  supp lementa l  invest igat ions and

spec i f ic  s tud ies  to  work out  the most  appropr ia te  measures to  protect  such assets

f rom the e f fects  der iv ing f rom the works.  Fur thermore,  the Sc ient i f ic-Techn ica l

Commit tee (CTS)  has been formed wi th  the purpose o f  co-ord inat ing the act iv i t ies

deve loped,  f rom th is  po in t  o f  v iew,  by spec i f ic  work ing groups formed of  spec ia l -

is ts  be long ing to  var ious sectors  (a rchaeo log ica l  restorat ion,  topograph ic  survey o f

bu i ld ings hav ing an h is tor ica l -monumenta l  va lue,  s t ructura l  ana lys is  and conso l i -

dat ion o f  bu i ld ings,  geo logy,  geotechn ics ) .

In  order  to  execute the works,  the temporary  assoc ia t ion o f  compan ies awarded

wi th  the cont ract  estab l ished the spec ia l  purpose veh ic le  Metro C S.p.A. ,  the

shares o f  wh ich are  he ld  by the members o f  the temporary  assoc ia t ion and which

has,  there fore ,  rep laced sa id  assoc ia t ion in  the cont ractua l  re la t ionsh ip  wi th  the

Employer  in  accordance wi th  the law.

The execution of the works and services is div ided into two funct ional parts: the f i rst

part,  of a global amount of EUR 1.073 bi l l ion, is already ful ly f inanced; whi le the funds

for the second one, of a global amount of EUR 1.107 bi l l ion wi l l  be made avai lable af-

ter the f inal design of the sect ions ident i f ied as T2, T6A and T7 and for Granite Ware-

house is approved by the CIPE ( Interministry Committee for Economic Planning).

I t  i s  expected that  the L ine C wi l l  be fu l l y  completed and made ready for  serv ice

by in termediate  phases,  wh ich wi l l  enta i l  the const ruct ion and commiss ion ing o f

funct iona l l y  independent  separate  sect ions.  The f i rs t  phase (Phase 1 )  prov ides for

the complet ion,  w i th in  a  per iod o f  t ime o f  58 months,  o f  the routes named T4 and

T5,  cor responding to  the San Giovann i  –  A lessandr ino sect ion,  the second phase

(Phase 2 )  prov ides for  the complet ion,  w i th in  a  per iod o f  90 months,  o f  the sect ion

Venez ia-Pantano (w i th  the add i t iona l  sect ions named T3,  T6A and T7 and Gran i te

Warehouse) ,  the f ina l  phase prov ides for  the fu l l  complet ion o f  the C lod io/Mazz in i -

Pantano sect ion (w i th  the add i t iona l  sect ion T2) .

On the bas is  o f  the t ime-schedu le  worked out  tak ing in to  account  the above,  dur-

ing 2006,  the f ina l  des ign o f  the fu l l  automat ion system was prepared and submi t -

ted,  in  accordance wi th  the laws and regu la t ions in  force,  to  the In termin is ter ia l

Safety  Commiss ion’s  approva l .  Moreover,  the eng ineer ing des ign o f  sect ions T4

and T5 has been deve loped,  and the archaeo log ica l  invest igat ions pre l im inary  to

the f ina l  des ign o f  sect ion T2,  T3 and T6A have been made in  23 d i f fe rent  loca-

...... ...



t ions.  A lso the f ina l  des ign o f  the sect ions T6A,  T7 and for  the Gran i te  Warehouse

has been car r ied out ,  together  w i th  the act iv i t ies  pre l im inary  to  the open ing o f  the

job-s i tes ,  expected and car r ied out  dur ing the f i rs t  months o f  2007.

Underground of  Mi lan –  L ine 5 (sect ion Gar ibald i  Stat ion –  V ia  Bignami)

Dur ing June 2006,  an agreement  has been entered in to  w i th  the Mun ic ipa l i ty  o f  Mi-

lan for  the concess ion concern ing the des ign,  the const ruct ion and subsequent

management  o f  the new L ine 5 o f  the underground of  Mi lan.

Th is  in i t ia t i ve ,  represent ing the f i rs t  pro ject  f inance in  the underground sector  in

I ta ly,  w i l l  be a  dr iver less  l ight  underground on ra i l s .

Asta ld i ,  in  i ts  capaci ty as Sponsor of  the in i t iat ive s ince 2003, was awarded the con-

tract  as leader of  a temporary associat ion of  companies formed together wi th Ansal-

do Trasport i ,  Ansaldo Breda, Alstom, ATM Azienda Trasport i  Mi lanesi  and Torno.

The new sect ion wi l l  l i nk  the c i ty  cent re  to  the eastern  outsk i r t  o f  the Mun ic ipa l i ty

o f  Mi lan,  a long an underground route  extend ing for  approx imate ly  5 .6  km and pro-

v id ing for  the const ruct ion o f  9  s ta t ions and tw in- ra i l  tunne ls .

The l ine  w i l l  have a  max imum capac i ty  o f  t ranspor ta t ion o f  26,000 passengers  per

hour  per  each d i rect ion and wi l l  ensure the junct ion wi th  the ex is t ing underground

l ines,  thus favour ing a  cons iderab le  enhancement  o f  the in tegrated t ranspor t  sys-

tem conce ived for  the Mun ic ipa l i ty  o f  Mi lan.

The g loba l  va lue o f  the investment ,  inc lud ing des ign and c iv i l  works and techno-

log ica l  p lants ,  amounts  to  approx imate ly  EUR 502 mi l l ion ,  EUR 190 mi l l ion  o f

wh ich sha l l  be borne by the Concess iona i re  and the remain ing par t  by  a  pub l ic

grant .  The cont ract  prov ides for  a  quota at t r ibutab le  to  Asta ld i  fo r  const ruct ion

works equ iva lent  to  EUR 115 mi l l ion  and revenues f rom operat ion act iv i t ies

amount ing to  EUR 724 mi l l ion ,  23.3% of  wh ich at t r ibutab le  to  Asta ld i .  The durat ion

of  the works,  inc lud ing des ign phase,  is  expected to  be o f  58 months,  fo l lowed by

29 years  and 2 months o f  management .

The re la t i ve  concess ion agreement  was s igned in to  in  June 2006.  The f ina l  des ign,

completed in  September  2006,  was approved by the Mun ic ipa l i ty  o f  Mi lan in  No-

vember  2006 and forwarded to  the I ta l ian  Min is t ry  o f  In f rast ructures Transpor t ,  as

wel l  as  to  a l l  o ther  bod ies  invo lved,  in  order  to  obta in  CIPE’s  f ina l  reso lu t ion o f  ap-

prova l  wh ich is  expected to  be made wi th in  June 2007.

The act iv i ty  car r ied out  in  2006 main ly  focused on the des ign and concerned,  fu r -

thermore,  the ana lys is  and deve lopment  o f  the economic- f ina l  p lan o f  the in i t ia t i ve .
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FROM LEFT TO RIGHT:

ITALY 
Naples Subway
ITALY 
Genoa Subway
ITALY
Road Link in Rome

... ......
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Brescia Underground 

Th is  cont ract ,  in  progress,  prov ides execut ive  des ign,  the const ruct ion,  the put t ing

in to  serv ice,  a  two-year  techn ica l  operat ion and the ord inary  and ext raord inary

maintenance for  a  per iod o f  seven years  o f  a  l ight  dr iver less  underground on ra i l s .

The in i t ia t i ve  is  be ing car r ied out  in  assoc ia t ion wi th  Ansa ldo Traspor t i  S is temi  Fer-

rov ia r i ,  Ansa ldo Breda and the Span ish company Acc iona:  Ansa ldo Traspor t i  S is te-

mi  Fer rov ia r i  and Ansa ldo Breda wi l l  be respons ib le  for  des ign ing and produc ing

system fac i l i t ies  and ro l l ing s tock,  wh i le  Asta ld i  and Acc iona wi l l  des ign and pro-

duce the e lect r ica l  and mechan ica l  systems,  superst ructure  and a l l  the c iv i l  works.  

During 2004, works were started on the f i rst sect ion – Prealpino-Sant’Eufemia – which

extends for 13.8 km and runs across the city centre from the north to the south, turn-

ing eastwards up to Sant’Eufemia Stat ion. This sect ion wi l l  be character ised by a l i t-

t le bit  less than 2 km of v iaducts, 4 km of cut-and-cover tunnels, 6 km of dr iven tun-

nels, 1.8 km of embankments and cutt ings and 17 stat ions, 8 of which underground.

The contract ,  of  a tota l  va lue of  EUR 611 mi l l ion,  in i t ia l ly  prov ided for  an Asta ld i ’s

share amount ing to EUR 300 mi l l ion in re lat ion to the design and construct ion of  c iv-

i l  works.  Said amount was subsequent ly  rev iewed due to the inc lus ion of  a ser ies of

var iat ions re lat ing,  among other th ings,  to changes in the layout and the stat ions.

The approval  of  sa id contractual  changes meant,  a l ready start ing f rom 2005, an in-

crease of  the va lue of  Asta ld i ’s scope of  work by EUR 26.4 mi l l ion,  thus br inging the

value of  Asta ld i ’s share in the contract  increase up to EUR 308 mi l l ion.

As fa r  as  concerns the works car r ied out  dur ing 2006,  i t  i s  wor thy  not ic ing a  s low-

down and consequent  de lay  in  compar ison wi th  cont ract  t ime-schedu le ,  essent ia l -

l y  due to  de lay  in  the de l i very  o f  s i tes  by the Employer,  Bresc ia  Mobi l i tà  S.p.A. ,  but

a lso to  ex is t ing spec i f ic  mun ic ipa l  prov is ions,  as  we l l  as  to  archaeo log ica l  f ind ings

and add i t iona l  des ign var ia t ions express ly  requested,  but  not  yet  def ined,  by  the

Employer,  and par t ia l l y  as  a  consequence o f  sa id  archaeo log ica l  f ind ings.  

Anyway,  dur ing the per iod,  not  on ly  tunne l  excavat ion works have been s tar ted,  by

us ing a  Tunne l  Bor ing Mach ine,  between the tunne l  ad i t  and La Marmora Stat ion,

wh ich is  the second stat ion o f  the sect ion inc lud ing the dr iven tunne l ,  but  a lso the

works for  the const ruct ion o f  the t ra ins  depot ,  o f  a lmost  a l l  the s ta t ions (13 out  o f

17) ,  and o f  the cut-and-cover  tunne l  between the Stat ions Prea lp ino and Casazza.

A lso the other  act iv i t ies  for  the re locat ion o f  conf l ic t ing sub-ut i l i t i es  and the works

concern ing the open-p i t  sect ion between the dr iven tunne l  ad i t  and the depot ,  in-

c lud ing the sect ion on the v iaduct ,  a re  a l l  in  progress.

Production activit ies performed by Astaldi in 2006 global ly amount to EUR 42.7 mil l ion.

FROM LEFT TO RIGHT:

ITALY 
Brescia Subway

ITALY 
Line 5 of Milan Subway

ITALY
Naples Subway

...... ...
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Naples Underground – L ine 1 (Centro Direz ionale –  Capodichino sect ion)

In  January  2006,  the Concess iona i re  M.N.  Metropo l i tana d i  Napo l i  S .p.A. ,  in  wh ich

Asta ld i  ho lds a  re la t i ve  major i ty  share  o f  22.62%, has been ent rusted by the

Grantor,  the Mun ic ipa l i ty  o f  Nap les ,  w i th  the concess ion o f  the add i t iona l  exten-

s ion o f  the L ine 1 o f  Nap les  Underground,  a long the sect ion Cent ro  D i rez iona le  –

Capodich ino.

The  f i n a l  des i gn  o f  a  f i r s t  f unc t i ona l  pa r t ,  o f  a  v a l ue  o f  EUR  581  m i l l i o n ,  has  a l -

ready  been  subm i t t ed  t o  t he  G ran to r  and  i t s  app rova l  i s  pend i ng ;  f i n anc i ng  has

a l ready  been  acqu i red  f o r  a  g l oba l  amoun t  wh i ch ,  a t  p resen t ,  i s  o f  EUR  108

m i l l i o n .

Naples Underground – L ine 1 (P iazza Dante -  Centro Direz ionale sect ion)

Part  o f  the const ruct ion works re la t ing to  Lot  9  and to  Lot  11 o f  P iazza Dante –

Cent ro  D i rez iona le  sect ion o f  the L ine 1 o f  Nap les  underground are  present ly  be-

ing executed.

The Concess iona i re  To ledo S.C. r. l . ,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in terest

o f  90.394%, was estab l ished,  in  due course,  for  the execut ion o f  the works.

The act iv i t ies  re la t ing to  such sect ion amount  to  approx imate ly  EUR 198 mi l l ion ,

inc lud ing pr ice rev is ions,  and concern the const ruct ion o f  two underground sta-

t ions,  named Un ivers i tà  and To ledo,  equ ipped wi th  the re levant  p lants ,  f in ish ing

works and ra i lway superst ructure  for  the ent i re  P iazza Dante-Cent ro  D i rez iona le

sect ion.

In  2006,  the va lue o f  the works increased by EUR 81 mi l l ion  consequent ly  to  the

approva l  by  the Grantor  ( the Mun ic ipa l i ty  o f  Nap les )  o f  the works for  the const ruc-

t ion o f  a  second way out  a t  To ledo Stat ion,  o f  the des ign concern ing the preser-

vat ion o f  the bu i ld ings in  conf l ic t  w i th  the works for  the const ruct ion o f  the s ta t ion

i tse l f ,  and consequent ly  to  the s ign ing o f  an agreement  re la t ing to  the use o f  a  par-

t icu la r  techn ique ( l iqu id  n i t rogen –  br ine mixed method)  for  f reez ing the ground of

s ta t ion tunne ls .

Dur ing 2006,  product ion act iv i t ies  were car r ied regu lar ly  and in  compl iance wi th

the t ime-schedu le  assumed as bas is  for  the economic p lann ing.  Product ion act iv-

i t ies  per formed by Asta ld i  in  2006 g loba l l y  amount  to  EUR 23.7 mi l l ion ,  o f  wh ich

EUR 21.4 mi l l ion  as Asta ld i ’s  share.  

Naples Underground – L ine 6 (Mergel l ina –  Munic ip io sect ion)

Asta ld i  takes par t  in  the works for  the const ruct ion o f  the Merge l l ina-Munic ip io

sect ion o f  the L ine 6 o f  the Nap les underground.

In  fact ,  the Company ho lds a  re la t i ve  major i ty  o f  22.62% in  M.N.  Metropo l i tana d i

Napo l i  S .p.A.  wh ich,  on i ts  turn ,  ho lds a  90% par t ic ipat ing in terest  in  MN6,  the

consor t ium company wh ich is  execut ing the works.  

At  present ,  the va lue o f  the scope o f  work o f  M.N.  Metropo l i tana d i  Napo l i  S .p.A.

amounts  to  EUR 178 mi l l ion .

In  November,  the des ign was approved,  and the procedure for  the works f inanc ing,

prov id ing for  a  grant ing o f  EUR 210 mi l l ion  by the Campania  Reg ion and an add i -

t iona l  grant ing o f  EUR 100 mi l l ion  by CIPE,  was fu l f i l l ed.

... ......
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Naples Underground (Vanvi te l l i  –  Dante sect ion)

The works re la t ing to  Lot  1 ,  cor responding to  the P isc ino la-Vanv i te l l i  sect ion,  and

to Lot  4 ,  cor responding to  the funct iona l  sect ion Vanv i te l l i -P iazza Dante,  in  con-

nect ion wi th  wh ich the consor t ium company CO.ME.NA.  S.c . r. l .  was formed ( in

wh ich Asta ld i  he ld  a  70.43% par t ic ipat ing in terest ) ,  have been car r ied out  in  2005.

Consequent ly,  the consor t ium company CO.ME.NA S.c. r. l .  s tar ted the l iqu idat ion

procedure as f rom March 24,  2006.

Genoa Underground 

The works re la t ing to  the sect ion Pr inc ipe-De Fer rar i  o f  the Genoa Underground,

f ina l l y  def ined in  March 2006,  have been completed.

By th is  sect ion,  the new underground of  Genoa (de l i vered by Asta ld i  by  funct iona l

lo ts  dur ing the per iod between 2003 and 2005)  extends up to  P iazza De Fer rar i .

In  the meanwhi le ,  the f i rs t  one o f  the las t  two lo ts ,  the funct iona l  lo t  De Fer rar i -

Br igno le ,  o f  a  va lue o f  approx imate ly  EUR 68 mi l l ion ,  has been o ff ic ia l l y  awarded.

The works s tar ted at  the beg inn ing o f  the year,  but  were soon a f fected by a  s low-

down wi th  respect  to  the cont ract  t ime-schedu le  due to  archaeo log ica l  f ind ings at

the locat ion o f  the on ly  two connect ions wi th  the l ine  tunne l .

Such situat ion, which has adversely affected year ly production, went on with ups and

downs unt i l  autumn, thus delaying production act iv i t ies by approximately 9 months.

Product ion act iv i t ies  per formed by the consor t ium company Metrogenova S.c . r. l . ,

in  wh ich Asta ld i  ho lds a  21.81% par t ic ipat ing in terest ,  g loba l l y  amounted to  ap-

prox imate ly  EUR 5.4 mi l l ion .

Tur in Rai lway Junct ion –  Lot  1

Susa Dora Quat t ro  S.c . r. l . ,  in  wh ich Asta ld i  ho lds a  90% share,  completed,  dur ing

2006,  the works for  the improvement  o f  the Tur in  ra i lway junct ion,  fo r  the Corso

V i t tor io  Emanue le  I I  –  F iume Dora R ipar ia  sect ion.  

Product ion act iv i t ies  per formed dur ing 2006 amounted to  approx imate ly  EUR 7.67

mi l l ion  (EUR 96.69 in  to ta l ,  in  add i t ion to  EUR 20.66 mi l l ion  re la t ing to  an agree-

ment  à  l ’amiab le  entered in to  as  per  ar t .  31-b is  o f  the Law 109/94) .

A l l  operat ing act iv i t ies  are  expected to  be completed by the end o f  2007.

Turin Railway Junction – Lot 2 (C.so Vittorio Emanuele II  – C.so Grosseto section)

Th is  cont ract ,  acqu i red in  May 2005,  prov ides for  the drawing up o f  the eng ineer-

ing des ign and the execut ion o f  the works re la t ing to  the complet ion and extens ion

of  the ra i lway l ine  sect ion between Corso V i t tor io  Emanue le  I I  and Corso Grosseto

wi th  an underpass cross ing the r i ver  Dora R ipar ia ,  to  be car r ied out  w i th in  the

f ramework o f  the works a imed at  improv ing the ra i lway junct ion.

For  the execut ion o f  the works the consor t ium company S.P.T.  –  Soc ie tà  Passante

Tor ino S.c . r. l .  was formed,  in  wh ich Asta ld i  ho lds a  share o f  74%.

Dur ing the f i rs t  par t  o f  2006,  s i te  mobi l i za t ion act iv i t ies ,  a l ready s tar ted dur ing the

prev ious year,  were completed and,  soon a f te r  I ta l fe r r  S.p.A. ,  as  Employer,  ap-

proved the eng ineer ing des ign,  the works s tar ted in  the month o f  May.

...... ...
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Dur ing the second par t  o f  the year,  the works focused on var ious act iv i t ies  for  the

const ruct ion o f  d iaphrams,  p i les  and the bot tom layer.  Moreover,  act iv i t ies  have

been car r ied out  concern ing the demol i t ion o f  the s t ructures in  conf l ic t  w i th  the

works,  the const ruct ion o f  new road br idge o f  V ia  St rade l la ,  the re-ar rangement  o f

the road l ink  between V ia  St rade l la  and C.so Mortasa,  and the re locat ion o f  par t  o f

the ra i lway l ine  Tur in-Mi lan in  conf l ic t  w i th  the ra i lway tunne l .  At  the same t ime,

pub l ic  u t i l i t i es  and sub-ut i l i t i es  in  conf l ic t  w i th  the works have been re located.

Product ion  ac t i v i t i es  pe r fo rmed by  As ta ld i  i n  2006 g loba l l y  amounted  to  EUR 26

mi l l i on .

Milan Rai lway Junct ion 

The cont ract  concerns the const ruct ion o f  the ra i lway subst ructure ,  superst ructure

and the re levant  e lect r ic  t ract ion insta l la t ions o f  the Mi lan ra i lway junct ion between

the s ta t ions o f  Por ta  V i t tor ia ,  Rogoredo and B iv io  Lambro,  for  a  to ta l  extens ion o f

approx imate ly  6  km of  doub le- t rack ra i lway l ine .

The works have been d iv ided in to  two lo ts ,  w i th  d i f fe rent  dead l ines:  Lot  20,  be-

tween Por ta  V i t tor ia  s ta t ion and B iv io  Lambro,  and Lot  30,  between Por ta  V i t tor ia

and Rogoredo stat ions

As to  Lot  20,  the re levant  sect ion was inaugurated and made serv iceab le  on De-

cember  12,  2004,  ear l ie r  than expected.  In  connect ion wi th  th is  Lot ,  the Employ-

er,  I ta l fe r r  S.p.A. ,  has o f f ic ia l l y  produced a supp lementary  var ia t ion appra isa l  re-

por t  wh ich enta i led an increase in  the va lue o f  the works by approx imate ly  EUR 6

mi l l ion ,  and granted an extens ion o f  the per iod necessary  for  the complet ion o f  the

works.

The works re la t ing to  Lot  30 are  present ly  be ing car r ied out ;  they concern the pre-

ar rangement  o f  the ra i lway l ines Passante and C intura  for  fu ture  junct ion wi th  Ro-

goredo Stat ion.  They are  expected to  be completed wi th in  the f i rs t  ha l f  o f  2007.

Product ion act iv i t ies  per formed in  2006 g loba l l y  amounted to  EUR 8 mi l l ion ;  the

remain ing works g loba l l y  amount  to  EUR 3.4 mi l l ion .

High Speed Rai lway –  Bologna Centra le  Stat ion

The cont ract  concerns the const ruct ion o f  the H igh Speed Ra i lway Stat ion o f

Bo logna Cent ra le ,  inc luded wi th in  the Bo logne urban sect ion o f  the Mi lan-Naples

High Speed ra i lway l ine  ( lo t  11 ) ,  and the works for  the const ruct ion o f  the s t ruc-

tures necessary  for  the re levant  serv iceab i l i t y  ( lo t  50 ) .

FROM LEFT TO RIGHT:

ITALY
Naples Subway
ITALY
Brescia Subway
ITALY
Genoa Subway
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The g loba l  cont ract  va lue,  or ig ina l l y  equ iva lent  to  EUR 289 mi l l ion ,  was increased

up to  EUR 302 mi l l ion  due to  some add i t iona l  works and var ia t ions.

Product ion act iv i t ies  dur ing 2006 were adverse ly  a f fected by unexpected ob ject ive

d i f f icu l t ies  such as the act iv i t ies  for  the rec lamat ion o f  the s ta t ion s i te  area,  wh ich

was found to  be po l lu ted,  and the extens ion o f  the t ime necessary  to  car ry  out  the

archaeo log ica l  invest igat ions by the Archaeo log ica l  Serv ice o f  Emi l ia  Romagna.

Product ion act iv i t ies  per formed dur ing the per iod g loba l l y  amounted to  EUR 11.6

mi l l ion .

I t  i s  expected that  product ion act iv i t ies  may undergo a  rea l  deve lopment  dur ing

the second ha l f  o f  2007.

Parma-La Spezia Rai lway L ine (“Pontremolese”)

Th is  in tegrated cont ract ,  acqu i red in  2005,  prov ides for  the eng ineer ing des ign

and subsequent  execut ion o f  c iv i l  works and o f  the insta l la t ions necessary  to  dou-

b le  the ra i lway l ine  Parma-La Spez ia ,  a lso know as “Pont remolese” ,  a long the sec-

t ion inc luded between the s ta t ion o f  So l ignano and the s ta t ion o f  Oster iazza,  for  a

tota l  extens ion o f  approx imate ly  12 km,  o f  wh ich the f i rs t  5  km as a  var ia t ion to  the

ex is t ing t rack and the subsequent  7  km extend ing para l le l  to  the ex is t ing l ine .

The main  const ruct ion work is  represented by the Mar ta  G iu l ia  Tunne l ,  a  doub le-

t rack tunne l  o f  a  length o f  approx imate ly  km 4.2,  the execut ion o f  wh ich is  made

fur ther  d i f f icu l t  due to  the presence o f  gas.

The s i te  was de l i vered and,  there fore ,  the works s tar ted in  Ju ly  2006,  a f te r  I ta l fe r r

S.p.A. ,  as  Employer,  approved the eng ineer ing des ign.

I t  i s  expected that  the works wi l l  be taken over  w i th in  2012.

Dur ing the cur rent  year,  in  agreement  w i th  the ex is t ing operat ing p lans,  the pre-

l im inary  act iv i t ies  concern ing the s i te  mobi l i za t ion,  the re locat ion o f  conf l ic t ing

pub l ic  sub-ut i l i t i es  and o f  rec lamat ion f rom war  surp lus  were s tar ted.

Product ion act iv i t ies  per formed dur ing the per iod g loba l l y  amounted to  EUR 2.35

mi l l ion .

High Speed/High Capaci ty  Rai lway L ine –  Rome-Naples sect ion

As far  as  th is  in i t ia t i ve  is  concerned,  we remind that  in  December  2005,  the f i rs t

funct iona l  lo t  o f  the Rome-Naples sect ion o f  the H igh Speed/High Capac i ty  ra i lway

l ine  was inaugurated;  the re levant  works have been car r ied out  by  the Consor t ium

IRICAV UNO as Genera l  Cont ractor,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in terest

o f  27.91%.

Dur ing 2006,  a f te r  RF I  S.p.A. ,  the operator  o f  the nat iona l  ra i lway network,  puts

in to  serv ice th is  sect ion,  some add i t iona l  works o f  var ia t ion have been car r ied out ,

inc lud ing works out  o f  the ra i lway proper ty.

In  January  2007,  the Test ing Commiss ion purpose ly  formed,  issued the f ina l  test

cer t i f icate ;  the f ina l  test  s t i l l  has to  be car r ied out  on soundproof ing bar r ie rs  in-

s ta l led a long the ra i lway l ine ;  th is  test  has been postponed to  a f te r  the complet ion

of  var ia t ion works to  be car r ied out  on the same bar r ie rs  and for  wh ich a  cont ract

is  be ing entered in to  w i th  T.A.V.  S.p.A.

Product ion act iv i t ies  per formed by Consorz io  IR ICAV UNO in  2006 ,  as  fa r  as

Asta ld i ’s  quota is  concerned,  amounted to  approx imate ly  EUR 38 mi l l ion .  Produc-

...... ...
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t ion act iv i t ies  per formed by Consorz io  IR ICAV UNO in  2006 ,  as  fa r  as  Asta ld i ’s

quota is  concerned,  amounted to  approx imate ly  EUR 6.6 mi l l ion .  The va lue o f  the

works car r ied out  dur ing 2006 in  the s i tes  o f  Cass ino and Ferent ino amounted to

approx imate ly  EUR 4.6 mi l l ion .

Regional  underground ra i lway network in  Veneto (Metroveneta)

The works are  const i tu ted o f  th ree d i f fe rent  cont racts  wh ich have been awarded to

the ATI  ( temporary  assoc ia t ion o f  compan ies )  fo rmed of  Asta ld i -Mantovan i -Gemmo

and hav ing Asta ld i  as  Leader  by the Reg ion o f  Veneto,  and concern three separate

ra i lway sect ions:  the Padua-Caste l f ranco Veneto sect ion,  ident i f y ing Lot  A;  the

Mest re-Caste f ranco Veneto sect ion,  re la t ing to  Lot  B;  the Trev iso-Mest re  and

Mest re-Mi ra  Buse sect ions,  both inc luded in  Lot  C.  As fa r  as  concerns the f i rs t  two

lots ,  the va lue o f  Asta ld i ’s  scope o f  work amounts  to  46.2%, wh i le  for  the th i rd  lo t

i t  reaches 50.53%.

Deta i l s  re la t ing to  s ing le  lo ts  are  set  for th  herebe low.

Lot  A (  Padua-Caste l f ranco Veneto sect ion )

S o m e  p ro b l e m s  h i n d e r i n g  t h e  re g u l a r  e x e c u t i o n  o f  t h e  w o r k s ,  a t t r i b u t a b l e  t o

t h e  e m p l o y e r  a n d  t o  t h i rd  p a r t i e s ,  c a u s e d  a  s e r i e s  o f  p o s t p o n e m e n t s  o f  t h e

d e a d l i n e  f o r  t h e  c o m p l e t i o n  o f  t h i s  i n i t i a t i v e ,  n o w  f i x e d  t o  t h e  f i r s t  q u a r t e r  o f

2 0 0 8 .

An add i t iona l  var ia t ion appra isa l  repor t  i s  be ing drawn up,  wh ich wi l l  determine the

off ic ia l  cance l la t ion o f  two st ructures and,  consequent ly,  the def in i t ion o f  the new

t ime-schedu le .

The va lue o f  Asta ld i ’s  quota in  product ion act iv i t ies  per formed dur ing 2006 g loba l -

l y  amounts  to  EUR 5.3 mi l l ion .

Lot  B (  Mest re-Caste l f ranco Veneto sect ion )

On the bas is  o f  a  f ina l  appra isa l  repor t  drawn up in  February  2006,  the dead l ine for

the complet ion o f  th is  lo t  i s  October  2007;  however,  the works wi th in  Asta ld i ’s

scope o f  work are  essent ia l l y  completed.

The va lue o f  Asta ld i ’s  quota in  product ion act iv i t ies  per formed dur ing 2006 in  re la-

t ion to  th is  lo t ,  g loba l l y  amounts  to  EUR 2.5 mi l l ion .

... ......
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Lot  C (Trev iso-Mest re-Caste l f ranco and Mest re—Mira  Buse sect ions )

The dead l ine for  the complet ion o f  the works is  May 2007.

Severa l  and unexpected prob lems h inder ing the regu lar  execut ion o f  the works re-

qu i red the f i l i ng o f  severa l  app l icat ions for  extens ion,  on ly  some of  wh ich have

been accepted by the employer.

A n y w a y,  t h e  w o r k s ,  w h i c h  a re  p re s e n t l y  i n  p ro g re s s ,  w i l l  b e  c o m p l e t e d  w i t h i n

2 0 0 7 ,  s u b j e c t  t o  t h e  f a c t  t h a t  t h e  a c t i v i t i e s  re l a t i n g  t o  t w o  s t r u c t u re s  w h i c h

a re  p a r t  o f  t h e  c o n t r a c t  h a v e  n o t  b e e n  s t a r t e d  y e t ,  b e c a u s e  o f  d e s i g n  p ro b -

l e m s .

The va lue o f  Asta ld i ’s  quota in  product ion act iv i t ies  per formed dur ing 2006 in  re la-

t ion to  th is  lo t ,  g loba l l y  amounts  to  EUR 7.2 mi l l ion .

12.1.2.  Transport  inf rastructure –  roads and motorways

Jonica Nat ional  Road (NR 106)  Lots 1 and 2

The two separate  cont racts ,  awarded to  Asta ld i ,  operat ing as Genera l  Cont ractor,

in  December  2004,  prov ide for  the const ruct ion o f  two lo ts  o f  the new Jon ica Na-

t iona l  Road (NR 106) ,  fo r  a  to ta l  va lue o f  over  EUR 790 mi l l ion .

As regards the f i rs t  lo t ,  the Asta ld i -Fer rar i  jo in t  venture  (AT I )  was awarded the con-

t ract  for  the rehab i l i ta t ion o f  the sect ion o f  NR 106 between Ardore and Mar ina d i

G io iosa Jon ica (Regg io  Ca labr ia ) .

Th i s  17 -km- long  doub l e -ca r r i ageway  road  i n vo l ves  t he  cons t ruc t i on  o f  4  j unc -

t i ons ,  12  v i aduc t s  and  7  tw in -bo re  t unne l s ,  t he  l onges t  o f  wh i ch  i s  o f  app rox i -

ma te l y  1 .8  km.

On June 14,  2005,  Asta ld i  S.p.A. ,  as  jo in t  venture  leader,  entered in to  the cont ract

wi th  the employer,  A.N.A.S.  S.p.A. ,  fo r  works amount ing to  EUR 310 mi l l ion ;  then,

on June 16,  2005,  the spec ia l  purpose veh ic le  AR.GI .  S.p.A. ,  in  wh ich Asta ld i

S.p.A.  ho lds a  99.99% share,  was set  up and the works s tar ted (execut ive  des ign,

s i te  mobi l i za t ion,  expropr ia t ions and rec lamat ion o f  a reas f rom war  surp lus ) .

To date ,  a f te r  hav ing completed the execut ive  des ign phase (wh ich extended over-

t ime due to  unexpected events  l i ke  topograph ic  and car tograph ic  works and to  re-

quests  for  var ia t ions made by the Employer  and th i rd  par t ies ) ,  the techn ica l -eco-

nomic examinat ion is  be ing car r ied out  jo in t l y  w i th  A.N.A.S.  S.p.A.  to  def ine and

approve the var ia t ion des ign and the pr ice  increase connected therewi th ,  as  we l l

as  the per iod o f  t ime expected for  the complet ion o f  the works wh ich,  to  date ,  i s

est imated to  be o f  33 months.

...... ...
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The year  2006 was character ized by the regu lar  execut ion o f  a l l  those act iv i t ies

pre l im inary  to  the s tar t  o f  the works,  such as topography and geognost ic  invest i -

gat ions pre l im inary  to  the eng ineer ing des ign,  the assessment  o f  the archaeo log i -

ca l  r i sk ,  the mobi l i za t ion o f  the Genera l  Cont ractor ’s  s i tes ,  expropr ia t ion proce-

dures,  land rec lamat ion f rom war  surp lus  and the ver i f icat ion o f  conf l ic t ing ut i l i t i es .

The second lo t  prov ides for  the const ruct ion o f  approx imate ly  17.2 km of  the E90

– as fa r  as  concerns the sect ion re la t ing to  Nat iona l  Road 106 f rom Squ i l lace junc-

t ion (km 178+500)  to  S imer i  Cr ich i  junct ion (km 191+500)  –  as  we l l  as  the exten-

s ion by approx imate ly  5 .2  km of  Nat iona l  Road 280 ( the so-ca l led “St rada Stata le

de i  due Mar i ” )  f rom San S inato junct ion to  Germaneto junct ion.

On June 16,  2005,  the spec ia l  purpose veh ic le  CO.ME.RI .  S.p.A.  was set  up

which,  in  connect ion wi th  the act iv i t ies  prov ided for  by  the cont ract ,  ent rusted to

i ts  shareho lder  Asta ld i  S.p.A,  by  means o f  a  pro ject  management  agreement ,  a l l

the  act iv i t ies  necessary  to  fu l f i l  the  cont ract ,  except  f rom works superv is ion,  ob l i -

gat ions re la t ing to  the expropr ia t ion o f  the areas and ver i f icat ions requ i red by the

ant i -maf ia  laws in  accordance wi th  the Memorandum of  Understand ing entered in-

to  on August  4 ,  2005 between the Pre fecture  o f  Catanzaro,  A.N.A.S.  S.p.A.  and

CO.ME.RI .  S.p.A.

Dur ing 2006,  both the execut ive  des ign and the act iv i t ies  pre l im inary  to  the com-

mencement  o f  the works (mobi l i za t ion o f  Genera l  Cont ractor ’s  s i tes ,  expropr ia t ion

procedures,  land rec lamat ion f rom war  surp lus  and ver i f icat ion o f  conf l ic t ing ut i l i -

t ies )  have been car r ied out .

In  November  2006,  A.N.A.S.  S.p.A.  approved the execut ive  des ign,  wh ich has un-

dergone some changes wi th  respect  to  the cont ract ,  thus redef in ing the cont ract

amount  to  EUR 498 mi l l ion .

Fur thermore,  a lso the works t ime-schedu le  has been updated,  in  accordance wi th

which const ruct ion phase wi l l  be completed in  January  2010.

The works wi l l  actua l l y  s tar t  dur ing the f i rs t  months o f  2007.

Futani-Centola Expressway (Salerno)

The road was fu l l y  opened to  t ra f f ic  in  February  2006.

Subsequent ly,  unt i l  the month o f  Ju ly,  some supp lementary  and anc i l la ry  works

have been executed (hydrau l ic  ar rangements ,  fenc ing,  expropr ia t ion procedures ) ,

together  w i th  s i te  mobi l i za t ion act iv i t ies .

Fur thermore,  the act iv i t ies  requ i red for  the issue o f  the cer t i f icate  o f  acceptance,

wh ich wi l l  be presumably  issued wi th in  the f i rs t  quar ter  o f  2007,  have a lso been

per formed.

“Centra le  Sicula”  Nat ional  Road (SS 117)

The works regard the rehab i l i ta t ion o f  the “Cent ra le  S icu la”  Nat iona l  Road (SS

117) ,  fo r  a  length o f  3  km in  the prox imi ty  o f  the res ident ia l  set t lement  o f  N icos ia ,

in  Enna prov ince.  

The road layout  a lmost  complete ly  extends as a  var ia t ion to  the ex is t ing road and

inc ludes,  among other  th ings,  2  dr iven tunne ls  by  the t rad i t iona l  method for  a  to-

ta l  length o f  approx imate ly  2  km and a v iaduct  o f  140 m.

Because o f  the scarce qua l i ty  o f  the ground of  the areas invo lved in  the works,

... ......
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with  par t icu la r  re ference to  those where the tunne ls  w i l l  be excavated,  unt i l  now

the works progressed at  an ext remely  s low rate ,  requ i r ing cont inua l  des ign up-

dates by the Employer,  ANAS S.p.A. .

Dur ing 2005,  on the bas is  o f  a  new and more deta i led act iv i ty  o f  geognost ic  in-

vest igat ions,  ANAS has drawn up an add i t iona l  techn ica l  and supp lementary  ap-

pra isa l  repor t .  Dur ing 2006,  pend ing approva l  o f  such appra isa l  repor t  by  ANAS,

the works have been s topped.

12.1.3.  Transport  inf rastructure –  harbours and a i rports

“Mose” Mobi le  Barr ier  System (Venice Lagoon)

In  order  to  sa feguard the c i ty  o f  Ven ice,  the State  Author i t ies ,  th rough the Min is t ry

o f  In f rast ructures (Ven ice Water  Author i ty ) ,  ent rusted to  Consorz io  Venez ia  Nuova,

in  wh ich Asta ld i  ho lds a  quota,  a  ser ies  o f  const ruct ion works inc lud ing,  w i th in  the

f ramework o f  the c i ty  protect ion f rom h igh water  leve ls ,  the pro ject  for  the con-

st ruct ion o f  a  mobi le  bar r ie r  system named “MOSE System”.

The mobi le  bar r ie rs  cons is t  o f  a  ser ies  o f  f loodgates ar ranged in  l ine  on the seabed

of  each o f  the three por t  in le ts  (L ido,  Ma lamocco and Ch iogg ia )  connect ing the sea

to the lagoon.  Dur ing normal  t ida l  cond i t ions,  the f loodgates remain  f i l l ed wi th  wa-

ter  and pos i t ioned in  proper  s t ructures at  the bot tom of  the lagoon.  Whi le ,  when

the t ide r ises above 100 cm, the f loodgates are  empt ied by in ject ing compressed

a i r  a l lowing them to emerge to  sur face.  Th is  system makes i t  poss ib le  to  tem-

porar i l y  i so la te  the lagoon f rom the sea,  thus b lock ing the t ida l  f low.

The const ruct ion o f  the MOSE system was ent rusted by Consorz io  Venez ia  Nuova

to the members o f  the consor t ium i tse l f .  In  par t icu la r,  w i th  re ference to  the L ido

Trepor t i  in le t ,  the works have been ent rusted to  a  jo in t  venture  (AT I )  o f  wh ich

Asta ld i  i s  the leader  w i th  a  par t ic ipat ing in terest  o f  35%, on the bas is  o f  a  gener-

a l  under tak ing agreement  entered in to  on December  15,  2003 for  a  g loba l  va lue o f

approx imate ly  EUR 333 mi l l ion .

I t  shou ld be noted that  the procedures for  per forming the works prov ide for  sa id

works to  be completed by funct iona l  por t ions,  by  prev ious ly  enter ing in to  spec i f ic

deeds implement ing the a forement ioned under tak ing agreement ;  the s t ipu la t ion o f

sa id  deeds is  then sub ject  to  the actua l  ava i lab i l i t y  o f  f inanc ing.

The members o f  the consor t ium have formed the consor t ium company named

Mose-Trepor t i  S .c . r. l .  fo r  the common management  o f  act iv i t ies .

Dur ing 2006,  the works ent rusted to  such company have been regu lar ly  executed

FROM LEFT TO RIGHT:
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Hospital in Mestre
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and a l lowed to  ach ieve the budget  worked out  a t  the beg inn ing o f  the year,  pro-

v id ing for  the execut ion o f  works for  an approx imate va lue o f  EUR 50 mi l l ion ,  o f

wh ich EUR 15.8 mi l l ion  as Asta ld i ’s  share.

Dur ing the year,  the Por to  R i fug io  has been essent ia l l y  completed and the works

re la t ing to  other  por t ions o f  the pro ject  have been s tar ted,  prov id ing for  the exe-

cut ion o f  the c iv i l  works o f  the cana l  lock,  the works for  the re in forcement  o f  the

eastern  abutment ,  the execut ion o f  seabed protect ion works upst ream and down-

st ream the lock.

I t  i s  expected that ,  dur ing 2007,  such works wi l l  be completed and that  the act iv-

i t ies  more c lose ly  connected wi th  Lagoon bar r ie r  works wi l l  be s tar ted.  

Pozzuol i  Port  (Naples)

In  May 2002,  Asta ld i  has been ent rusted wi th  the works for  the extens ion and up-

grad ing o f  Pozzuo l i  Por t  in  Nap les .

The works dea l  w i th  the extens ion o f  the Molo Ca l igo l iano and the renovat ion o f

the former  C i rcomare bu i ld ing.  As fa r  as  concerns such bu i ld ing,  renovat ion works

were completed in  2004 and inspect ion act iv i t ies  are  present ly  in  progress.

Whi le  the works to  extend the Molo Ca l igo l iano by approx imate ly  360 m dea l  w i th

the const ruct ion o f  a  breakwater  protect ing Pozzuo l i  Por t .  The re levant  works

star ted in  May 2004 and are  p lanned to  be completed on a  sect ion bas is .

Works were he ld  up fo l lowing de lays accrued by Campania ’s  reg iona l  rev is ion com-

mi t tee in  approv ing the execut ive  des igns o f  the var ious sect ions.

The Concess iona i re  In f ra f legrea S.c . r. l . ,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in-

terest  o f  50%, was estab l ished,  in  due course,  for  the execut ion o f  the works.  

Porto Torres Port  (Sassar i )  -  Western breakwater

The works invo lve  the demol i t ion o f  the western whar f  o f  Por to  Tor res  t rad ing har-

bour  ( in  Sassar i  prov ince ) ,  as  we l l  as  the const ruct ion o f  the new whar f  by  recy-

c l ing the mater ia ls  f rom demol i t ion,  and the const ruct ion o f  a  new system of

wharves for  fe r ryboats  moor ing.

The cont ract  va lue amounts  to  approx imate ly  EUR 23.7 mi l l ion ,  such amount  in-

c lud ing the works for  secur ing the harbour  area (water  system,  f i re- f ight ing p lant

and l ight ing system) ,  ent rusted to  Asta ld i  by  the Ext raord inary  Commiss ioner  for

the Emergency o f  the Por t  o f  Por to  Tor res .

Dur ing 2006,  the cont ract  works for  the const ruct ion o f  the system of  wharves,

and hard-rock seabed excavat ion works were completed.
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Product ion act iv i t ies  per formed dur ing 2006 g loba l l y  amounted to  EUR 1.6 mi l l ion .

Porto Torres Port  (Sassar i )  –  Real ignment of  Southern Wharves

The works,  ent rusted to  Asta ld i  by  the Ext raord inary  Commiss ioner  for  the Emer-

gency o f  the Por t  o f  Por to  Tor res  in  December  2004,  are  cur rent ly  inc luded back

wi th in  the Min is t ry  o f  Transpor t  and In f rast ructures’  rout ine management  and in-

vo lve  the const ruct ion o f  a  ca isson whar f  to  ad just  the cur rent  a l ignment  o f  the

southern wharves o f  the t rad ing por t .

The va lue o f  the works,  inc lud ing supp lementary  deeds entered in to  dur ing the

year,  amounts  to  EUR 16 mi l l ion .

Dur ing the per iod,  some archaeo log ica l  f ind ings dur ing the act iv i t ies  for  the dem-

o l i t ion o f  the Beacon whar f  and the pro longat ion o f  the Archaeo log ica l  Serv ice’s

act iv i t ies  heav i l y  h indered product ion act iv i t ies ,  wh ich were substant ia l l y  l im i ted to

the complet ion o f  whar f  superst ructure .

Product ion act iv i t ies  per formed dur ing 2006 g loba l l y  amounted to  EUR 6 mi l l ion .

12.1.4.  Hydraul ic  works and hydroelectr ic  power p lants

Pont Ventoux Hydroelectr ic  Power Plant  (Tur in )

The new power  p lant ,  hav ing 158 MW of  ins ta l led power  and an output  capac i ty  o f

more than 400 mi l l ion  kWh per  year,  conce ived accord ing to  the most  advanced

work ing mode ls  ensur ing env i ronmenta l  protect ion and product ion e f f ic iency,  w i l l

a l low an annua l  sav ing o f  86,000 t .o .e .  and sha l l  reduce CO2 emiss ions by

258,000 tons per  year.

The power  p lant  i s  equ ipped wi th  a  pumping system by wh ich water  f rom down-

st ream reservo i r  may be t rans fer red to  the upst ream bas in ,  dur ing energy- low-cost

hours ,  thus max imiz ing power  product ion dur ing peak demand hours .

Both c iv i l  eng ineer ing works and p lant  have been completed dur ing the f i rs t

months o f  2006.  In  par t icu la r,  the commiss ion ing o f  the cent r i fuga l  pump of  the

power  p lant  te rnary  un i t  was completed.  At  the same t ime,  inspect ion act iv i t ies  o f

sa fe ty  ins ta l la t ions,  o f  generators ,  o f  the p lant  operat ion and management  system

have been go ing on.  

Product ion act iv i t ies  to ta l led EUR 352 mi l l ion ,  o f  wh ich EUR 4 mi l l ion  in  2006.

The economic d isputes wi th  the Grantor  I r ide Energ ia ,  fo rmer ly  known as AEM

Tor ino were set t led by a  deed prov id ing for  the payment  by I r ide Energ ia  o f  a  sum

which,  inc lud ing the payments  a l ready made to  Asta ld i  up to  date ,  to ta ls  EUR

353.8 mi l l ion ,  fo r  the execut ion o f  add i t iona l  works consequent  to  unexpected ge-

o log ica l  f ind ings and as set t lement  o f  a l l  ex is t ing d isputes,  wh ich concerned the

var ia t ions to  the headrace layout ,  the re locat ion o f  the power  p lant  o f  Venaus and

some admin is t ra t i ve  non- fu l f i lments  a t t r ibutab le  to  the employer.

Moreover,  i t  i s  wor thy  not ic ing that ,  in  order  to  overcome some techn ica l  prob lems

ar isen dur ing the complex phases o f  test  o f  generator  un i ts ,  the p lant  take over

was postponed to  spr ingt ime 2007.

The consor t ium company Pont  Ventoux S.c . r. l . ,  in  wh ich Asta ld i  ho lds a  par t ic ipat-

ing in terest  o f  56.25%, was estab l ished,  in  due course,  for  the execut ion o f  the

works.

...... ...
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Gimigl iano dam on Mel i to r iver  (Catanzaro)

Dur ing 2006,  the works progress was adverse ly  a f fected by the severa l  prob lems

connected wi th  mis takes found in  the cont ract  execut ive  des ign,  fu r ther  worsened

by the poor  geo log ica l  character is t ics  o f  the ground invo lved in  the works,  wh ich

caused var ious lands l ides and requ i red to  resor t  to  excavat ion methods wh ich had

not  been taken in to  account  a t  the beg inn ing o f  the works.

All the technical and administrative issues, as well as design deficiencies preventing the

works from being executed and, thus, from being completed, caused an important tech-

nical-economic dispute with the employer and led Astaldi to propose an arbitration.

The procedure is  s t i l l  in  progress.  However,  pend ing the arb i t ra l  award,  Asta ld i

car r ied out  the l im i ted par t  o f  the works wh ich turned out  to  be executab le ,  fo r  a

cer t i f ied amount  o f  approx imate ly  EUR 5 mi l l ion .

12.1.5.  Civ i l  and industr ia l  bui ld ings

Mestre Hospita l

The Loca l  Hea l th  Un i t  o f  Ven ice (ULSS 12 o f  Ven ice )  awarded a concess ion to

Veneta San i ta r ia  F inanza d i  Proget to  S.p.A. ,  o f  wh ich Asta ld i  i s  the major i ty  share-

ho lder  w i th  a  quota o f  31%, for  the const ruct ion,  under  pro ject  f inanc ing,  o f  the

new Hosp i ta l  in  Mest re .  The concess ion invo lves the des ign,  const ruct ion and op-

erat ion o f  the New Hosp i ta l  in  Mest re ,  the operat ion dea l ing wi th  the render ing o f

some hosp i ta l  and bus iness serv ices.

The concession has a durat ion of 28.5 years (of which 4.5 years for construct ion and

24 years for operat ion) running from the land grant, that is from December 4, 2002.

The concess iona i re ,  Veneta San i ta r ia  F inanza d i  Proget to  S.p.A. ,  on i ts  turn ,  en-

t rusted the act iv i t ies  for  the des ign and const ruct ion to  a  temporary  assoc ia t ion o f

compan ies formed of  i ts  same shareho lders  wh ich d is t r ibuted the act iv i t ies  to

themse lves accord ing to  the i r  respect ive  sk i l l s / f ie lds  o f  spec ia l i za t ion.  In  par t icu-

la r,  the consor t ium company C.O.MES.  S.C. r. l . ,  in  wh ich Asta ld i  ho lds a  par t ic i -

pat ing in terest  o f  55%, was estab l ished for  the execut ion o f  c iv i l  works and for  the

supply  o f  e lect ro-medica l  equ ipment  and furn i tu re .  

Dur ing 2006,  a l l  the works concern ing the hosp i ta l ,  the car  park ,  the supp ly  o f f ice ,

the morgue and the so-ca l led Banca deg l i  Occh i  have been completed,  and the ac-

t i v i t ies  concern ing the f in ish ing o f  in ter io rs ,  as  we l l  as  the mechan ica l  and e lect r ic

insta l la t ions have gone on;  f ina l l y,  the urban izat ion o f  externa l  a reas was s tar ted;

a lso the sa i l -shaped stee l -and-g lass s t ructure ,  wh ich represents  the most  charac-

ter iz ing e lement  o f  the pro ject ,  has been completed.  

Though s l ight  de lays accrued dur ing the per iod,  a  recovery  is  expected to  take

p lace dur ing 2007;  there fore ,  the or ig ina l  cont ract  dead l ine for  the complet ion o f

the works is  conf i rmed.

Product ion act iv i t ies  per formed by C.O.MES.  S.c . r. l .  in  2006 g loba l l y  amounted to

EUR 37.8 mi l l ion ,  o f  wh ich EUR 20.8 mi l l ion  as Asta ld i ’s  share.

Naples Hospita l  (“Ospedale del  Mare”)

On October 21, 2004, the Local Health Unit of Naples 1 (A.S.L. Napol i  1) entrusted to

... ......
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the temporary associat ion of companies formed of Astaldi S.p.A., Giust ino Costruzioni

S.p.A., Ing. C. Coppola Costruzioni S.p.A., Ingg. F. & R. Girardi Costruzioni Civ i l i  In-

dustr ia l i  S.p.A. and Siemens S.p.A., the contract for the construct ion, within a project

f inance framework, of a new hospital  in Naples named “Ospedale del Mare”.

On May 23,  2005,  the spec ia l  purpose veh ic le  Par tenopea F inanza d i  Proget to

S.p.A.  (PFP)  took the p lace,  in  accordance wi th  the law,  o f  the temporary  assoc i -

a t ion o f  compan ies in  the concess ion.

On November  the 15th,  PFP ent rusted to  the temporary  assoc ia t ion o f  compan ies

(ATI )  fo rmed of  Asta ld i  S.p.A.  ( leader ) ,  G iust ino Cost ruz ion i  S.p.A. ,  Coppola

Cost ruz ion i  S.p.A.  and Ingg.  F.  & R.  G i rard i  S.p.A.  (pr inc ipa ls )  the execut ive  de-

s ign,  the “ turn-key”  const ruct ion and the supp ly  o f  the furn i tu re  and o f  the e lec-

t ro-medica l  equ ipment ,  fo r  a  g loba l  amount  o f  EUR 165 mi l l ion .  The company was

estab l ished on October  28,  2005 for  the cent ra l i zed execut ion o f  the works en-

t rusted to  the temporary  assoc ia t ion o f  compan ies (AT I ) .

The new hosp i ta l  i s  be ing bu i l t  in  the eastern  par t  o f  Nap les  on an area o f  145,800

square meters .

The hosp i ta l  w i l l  be const i tu ted o f  severa l  bu i ld ings:  a  hosp i ta l  fo rmed of  two

bu i ld ings,  one for  in-pat ients ,  the other  for  genera l  out-pat ients  c l in ic ,  a  ha l l  fo r

commerc ia l  act iv i t ies ;  a  mul t i - leve l  path l ink ing the var ious funct iona l  a reas wi th in

the hosp i ta l ;  a  hote l  hav ing f i ve  f loors  above ground leve l  and a  basement ;  one

b lock to  be devoted to  admin is t ra t i ve  and management  act iv i t ies  car r ied out  by

A.S.L.  NA1;  one bu i ld ing host ing the var ious p lants  and systems necessary  to  op-

erate  the complex.  

The new hosp i ta l  w i l l  make ava i lab le  a  to ta l  o f  501 new beds,  d iv ided in to  334

beds for  ord inary  in-pat ients ,  80 for  day-hosp i ta l  and day-surgery,  37 for  in tens ive

care and 50 for  low care (hote l ) .

On January  18,  2006 the s i tes  a l ready expropr ia ted by PFP,  cor responding to  92%

of  to ta l  a rea,  have been de l i vered thus a l lowing to  s tar t  pre l im inary  and s i te  s tar t -

up act iv i t ies .

PFP was prov ided wi th  the execu i tve  des ign and submi t ted the same to  A.S.L.

NA1,  wh ich approved i t  in  March 2006.

The works s tar ted by the end o f  March,  a f te r  accompl ish ing s i te  mobi l i za t ion ac-

t i v i t ies .

The works are  expected to  be completed wi th in  the f i rs t  ha l f  o f  2009.

The g loba l  progress o f  act iv i t ies  (des ign,  s i te  mobi l i za t ion and const ruct ion )  may

be quant i f ied as exceed ing 13% of  to ta l  act iv i t ies .  Tota l  product ion act iv i t ies  per-

formed cor respond to  EUR 22 mi l l ion ,  o f  wh ich EUR 20 mi l l ion  dur ing the per iod.

FROM LEFT TO RIGHT:
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Accademy for  I ta l ian Pol ice Off icers (“Scuola Br igadier i  e  Marescia l l i  de i

Carabin ier i” )  -  F lorence

On Apr i l  26,  2006,  the I ta l ian  Min is t ry  o f  In f rast ructures (Genera l  D i rectorate  for

State  Bu i ld ings and Spec ia l  Act iv i t ies )  ent rusted to  a  jo in t  venture  (AT I )  o f  wh ich

Asta ld i  i s  the leader,  the execut ion,  to  the det r iment  o f  th i rd  par t ies ,  o f  the works

for  the complet ion o f  the two lo ts  o f  the new “Scuo la  de i  Br igad ier i  e  Maresc ia l l i

de i  Carab in ie r i ”  (Accademy for  I ta l ian  Po l ice  Off icers )  in  F lorence.

The cont racts  were entered in to  in  August  2006 and the s i tes  were f ina l l y  made

ava i lab le  between October  and November  o f  the same year.

The works extend over  a  w ide area around the four  mul t i - funct iona l  po les .  Po le  1

inc ludes a  footba l l  and ath le t ics  yard,  an indoor  swimming poo l ,  tenn is  cour ts  and

gymnas iums;  Po le  2  prov ides accommodat ion for  approx imate ly  1 ,500 cadets ;

Po le  3  is  const i tu ted o f  an aud i tor ium,  lecture  rooms,  canteen and k i tchen,  c i rc les ,

the in f i rmary,  command headquar ters ,  the r i f le  range and techno log ica l  p la t forms;

Po le  4  inc ludes cadres’  dwel l ings,  prov id ing accommodat ion for  the schoo l  opera-

tors  and the i r  fami l ies .

The po les  w i l l  be connected each other  by  a  pedest r ian tunne l  c ross ing a l l  four

funct iona l  po les  f rom the nor th  to  the south and the cont inu i ty  o f  wh ich is  in ter-

rupted,  amid the set t lement ,  by  the p lace o f  a rms,  around which a l l  co l lect ive  ac-

t i v i t ies  are  per formed.

The consor t ium company S.CAR.  S.c . r. l . ,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in-

terest  o f  61.2%, was estab l ished for  the execut ion o f  works.  The g loba l  va lue o f

the two lo ts  amounts  to  approx imate ly  EUR 261.3 mi l l ion ,  o f  wh ich EUR 160.4 mi l -

l ion as Asta ld i ’s  share.

The act iv i t ies  per formed la te  in  2006 main ly  concerned the funct iona l  po les  2  and

4,  by  the execut ion o f  ear thworks and subst ructure  works,  in  add i t ion to  s i te  mo-

b i l i za t ion works.

Product ion act iv i t ies  per formed in  2006 amounted to  approx imate ly  EUR 2.1 mi l -

l ion,  EUR 1.3 mi l l ion  o f  wh ich as Asta ld i ’s  share.

New Expo Fai r  Center  in  Rho-Pero (Mi lan)

The Genera l  Cont ractor  N.P.F.  (Nuovo Po lo  F ie r is t ico S.c . r. l . ) ,  a  consor t ium com-

pany o f  wh ich Asta ld i  S.p.A.  is  the leader  w i th  a  50% share,  and formed together

wi th  V ian in i  Lavor i  S .p.A.  (25%) and Impresa P izzarot t i  &  C.  S.p.A.  (25%),  hav ing

completed a l l  c iv i l  eng ineer ing works and p lant  o f  the New Expo Fa i r  Cent re  in

2005,  car r ied out ,  dur ing the per iod,  the act iv i t ies  o f  ma intenance and operat ion

of  the works wh ich,  as  prov ided for  by  the cont ract ,  w i l l  end in  2010.  The New Ex-

po Fa i r  Center  in  Mi lan –  des igned by the jo in t  venture  (RTI ) ,  o f  wh ich Asta ld i  i s  the

leader,  in  co l laborat ion wi th  the arch i tect  Mass imi l iano Fuksas,  o f  Stud io  A l t ie r i

and Stud io  Marzu l lo  –  is  the la rgest  t rade fa i r  fac i l i t y  in  Europe and the record t ime

in  wh ich such fac i l i t y  was completed represents  a  va l id  example  o f  Asta ld i  Group’s

conso l idated ab i l i t y  to  operate  as  a  Genera l  Cont ractor  for  the execut ion o f  con-

st ruct ion works wi th  complex techno log ica l  and manager ia l  contents .  

The New Expo Fa i r  Center  requ i red,  dur ing const ruct ion,  and is  requ i r ing,  dur ing

maintenance and operat ion act iv i t ies ,  the ab i l i t y  to  coord inate  a  w ide range o f  hu-

man resources.  

... ......
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Maintenance serv ices inc lude admin is t ra t ion serv ices,  personne l ,  supp l ies ,  sa fe ty

issues,  eng ineer ing (c iv i l ,  e lect r ic ,  mechan ica l  eng ineer ing and operat iona l  un i t ) ,

warehouse,  ma intenance and operat ion,  ass is tance to  exh ib i tors ;  in  the average,

25 peop le  are  invo lved.

The New Expo Fa i r  Center  compr ises e ight  exh ib i t ion pav i l l ions,  two of  wh ich hav-

ing two f loors ,  w i th  a  d isp lay  area o f  350,000 square meters ,  and a  serv ice cent re

serv ing as a  mul t i funct iona l  bu i ld ing const i tu ted o f  4  o f f ice  towers ,  a  ha l l  seat ing

800,  four  250-seat  congress ha l ls ,  some areas used as pub l ic  o f f ices and shops

and an ecumenica l  center.

Pub l ic  access to  exh ib i t ion pav i l l ions is  guaranteed by a  1 .3 km cent ra l  route  ex-

tend ing a long the east-west  ax is  o f  the complex wi th in  a  60m-wide band featur ing

32 minor  bu i ld ings used as o f f ices,  conference rooms,  show rooms,  restaurants

and snack bars  for  v is i to rs  and exh ib i tors .

The cont ract  va lue,  in i t ia l l y  o f  EUR 553 mi l l ion ,  present ly  amounts  to  EUR 685 mi l -

l ion (o f  wh ich EUR 648 mi l l ion  for  const ruct ion act iv i t ies  and EUR 37 mi l l ion  for

maintenance and operat ion act iv i t ies  for  a  5-year  per iod) .  Dur ing the next  per iod,

the minutes o f  prov is iona l  acceptance o f  the works wi l l  be drawn up jo in t l y  w i th

the Employer,  thus re leas ing the remain ing 70% of  per formance bond.

“Univers i tà  degl i  Studi  Roma Tre” –  New Department  of  Educat ional  Sciences

Dur ing 2006,  the works prov ided for  by  the th i rd  appra isa l  repor t  o f  var ia t ion en-

tered in to  w i th  the Un ivers i ty  in  September  2005 were executed,  such works be ing

necessary  to  change the in tended use o f  the bu i ld ing f rom Depar tment  o f  Educa-

t iona l  Sc iences to  Depar tment  o f  Economics.

The works were fu l l y  completed wi th in  cont ract  dead l ine.

On January  19,  2006,  the par t ia l  take-over  o f  a  f i rs t  bu i ld ing took p lace,  and the

bu i ld ing was f ina l l y  taken over  in  Ju ly  2006.

Product ion act iv i t ies  per formed dur ing the per iod amounted to  EUR 2 mi l l ion ,  and

g loba l l y  to ta l led EUR 23.6 mi l l ion .

Inspect ion act iv i t ies  are  be ing car r ied out  w i th  pos i t i ve  resu l ts  and shou ld be com-

p le ted,  s imu l taneous ly  w i th  the set t lement  o f  the las t  outs tand ing amounts ,  w i th in

March 2007.

Assemini  s i te  (Cagl iar i )

The works to  restore  the sa fe ty  cond i t ions o f  the externa l  a rea o f  the Assemin i  s i te

...... ...

FROM LEFT TO RIGHT:

ITALY 
Hospital in Naples

ITALY 
New Milan Expo Fair Centre

ITALY 
Hospital in Naples
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(Cag l ia r i )  were ent rusted to  Asta ld i  by  Synd ia l  S.p.A,  a  company managed by ENI

S.p.A. .

Sa id  works invo lve  the const ruct ion o f  a  p last ic  bar r ie r  o f  a  length o f  approx i -

mate ly  2  km and of  an average depth o f  45 m to de l im i t  the area to  be c leared,  wa-

terproof  cover ing o f  a l l  the marked out  area o f  approx imate ly  24 hectares,  and a

system to depress the area ins ide the bar r ie r.

The works,  consequent ly  to  the detect ion o f  cons iderab le  h igh leve ls  o f  d iox in  in

most  o f  the areas,  s tar ted dur ing the cur rent  year  on ly  a f te r  def in ing and adopt ing

a l l  the measures necessary  to  make d iox in  harmless and to  protect  the workers ’

hea l th .

The add i t iona l  works,  the change in  the method of  execut ion o f  d iaphragms and in

the compos i t ion o f  the p last ic  mix ture ,  as  we l l  as  the acknowledgement  o f  the

damage der iv ing f rom the suspens ion o f  the works requ i red,  in  November  2006,

and amendment  to  the cont ract ,  wh ich cause the cont ract  va lue r ise  up to  EUR 39

mi l l ion ,  thus increas ing the or ig ina l  cont ract  va lue by approx imate ly  EUR 11 mi l -

l ion.  Works complet ion has been postponed to  the end o f  2008.

Dur ing the per iod,  more than one th i rd  o f  the des ign d iaphragms (95,000 square

meters )  has been executed and product ion act iv i t ies  per formed dur ing the year

amount  to  approx imate ly  EUR 8.9 mi l l ion .  

12.1.6.  Concessions

As regards concess ions and pro ject  f inanc ing in i t ia t i ves  be ing car r ied out  by  the

Asta ld i  Group,  i t  i s  wor thy  not ic ing that  the Company is  focus ing act iv i t ies  on the

hea l thcare,  urban t ranspor t  in f rast ructure  and car  park  sectors .

The s ing le  in i t ia t i ves  be ing deve loped by the Group are  descr ibed be low.  

Healthcare

There are  two pro jects  cur rent ly  in  progress in  th is  sector :  the Mest re  Hosp i ta l

pro ject  and the Ospeda le  de l  Mare pro ject  in  Nap les .

Mestre Hospita l

The Mest re  Hosp i ta l  pro ject ,  the f i rs t  example  in  I ta ly  o f  a  pro ject  f inance in i t ia t i ve

deve loped accord ing to  a  PPP (Pub l ic-Pr ivate  Par tnersh ip ) ,  was acknowledged as

the best  PPP in  the hosp i ta l  sector  a t  a  European leve l  dur ing 2005.  Sa id  ac-

knowledgement  undoubted ly  conf i rms the Asta ld i  Group’s  pos i t ion as one o f  the

lead ing operators  in  hea l thcare pro ject  f inance in i t ia t i ves  in  I ta ly.  

I t  i s  wor thy  remind ing that  the spec ia l  purpose veh ic le  for  th is  pro ject  i s  Veneta

San i ta r ia  F inanza d i  Proget to  –  V.S.F.P.  S.p.A.  (VSFP) ,  o f  wh ich Asta ld i  i s  the ma-

jor i ty  shareho lder.

The concess ion has a  durat ion o f  28.5 years  (o f  wh ich 4.5 years  for  const ruct ion

and the subsequent  24 years  for  management )  runn ing f rom the land grant ,  that  i s

f rom December  4 ,  2002.

The investment ,  approx imate ly  equ iva lent  to  EUR 220 mi l l ion ,  o f  wh ich EUR 200

mi l l ion  for  the des ign and const ruct ion o f  the hosp i ta l  and for  the supp ly  o f  e lec-

t romedica l  equ ipment  (Asta ld i  share :  38%),  i s  40% f inanced by pub l ic  grant ,  wh i le

... ......
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expected g loba l  revenues for  the who le  per iod o f  operat ion wi l l  exceed the nomi-

na l  amount  o f  EUR 1 b i l l ion .  

The hosp i ta l  i s  cur rent ly  be ing bu i l t  and,  as  prov ided for  by  the works-schedu le ,

the ent i re  hosp i ta l  w i l l  be de l i vered to  the grantor,  Ven ice loca l  hea l th  un i t  ULSS 12

of  Ven ice,  by  the end o f  2007,  and wi l l  be made fu l l y  operat iona l  a l ready s tar t ing

f rom January  2008.

In  re la t ion to  th is  in i t ia t i ve ,  in  2005 VSFP entered in to ,  w i th  an in ternat iona l  poo l

o f  banks,  a  loan agreement  for  approx imate ly  EUR 130 mi l l ion ,  cover ing the pro-

ject ’s  ent i re  bor rowing requ i rement ,  in  add i t ion to  a  pub l ic  grant  and the share-

ho lders ’  own fac i l i t ies .  The poo l  o f  banks wh ich granted the loan inc ludes ABN

Amro Bank,  Banca Antonveneta,  Banca In tesa and In terbanca,  together  w i th  the

EIB (European Investment  Bank) .  

Naples Hospita l  (“Ospedale del  Mare”)

As regards the pro ject  for  the const ruct ion and subsequent  management  o f  the

Ospeda le  de l  Mare in  Nap les ,  the cont ract  prov ides for  the deve lopment  o f  the f i -

na l  des ign and of  the execut ive  des ign,  the supp ly  o f  e lect romedica l  equ ipment

and of  fu rn i tu re ,  and the subsequent  management  o f  some hosp i ta l  and commer-

c ia l  serv ices aga inst  payment  o f  fees and rents  for  a  per iod o f  29 years  (o f  wh ich,

4 year  for  const ruct ion and the subsequent  25 years  for  management ) .  The con-

t ract  per iod runs f rom December  2005,  that  i s  the date  o f  execut ion o f  the Deed

of  Acknowledgement  o f  the Agreement .

I t  i s  wor thy  remind ing that  the spec ia l  purpose veh ic le  for  th is  pro ject  i s  Par teno-

pea F inanza d i  Proget to  –  P.F.P.  S.p.A.  (PFP) ,  estab l ished on May 23,  2005,  o f

wh ich Asta ld i  i s  the major i ty  shareho lder  (60%).

The investment ,  approx imate ly  equ iva lent  to  EUR 187 mi l l ion ,  o f  wh ich EUR 162

mi l l ion  for  the des ign and const ruct ion o f  the hosp i ta l  and for  the supp ly  o f  e lec-

t romedica l  equ ipment  (Asta ld i  share :  60%),  i s  56% f inanced by pub l ic  grant ,  wh i le

expected g loba l  revenues for  the who le  per iod o f  management  w i l l  exceed the

nomina l  amount  o f  EUR 1 b i l l ion .

Dur ing 2006,  expropr ia t ion act iv i t ies  have a lmost  been fu l l y  car r ied out ,  wh i le  the

works for  the const ruct ion o f  the Hosp i ta l  a re  go ing on accord ing to  the t ime-

schedu le .

The works are  expected to  be completed by 2009,  to  be fo l lowed by management

phase.

Moreover,  on May 16,  2006,  the agreement  for  the appo intment  o f  the ar rangers

...... ...

FROM LEFT TO RIGHT:

ITALY
Univesity in Sassari

ITALY
Assemini site (Cagliari)

ITALY
“Porta Palazzo” car park (Turin)
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was entered in to  w i th  Medio Cred i to  Cent ra le  and the Roya l  Bank o f  Scot land,  for

the f inanc ia l  c lose wh ich is  expected to  take p lace dur ing the f i rs t  quar ter  o f  2007.

The f inanc ia l  cover  o f  the pro ject  w i l l  be made by us ing f i rs t  the who le  pub l ic  grant

and,  then bank fac i l i t ies  and shareho lders ’  own funds.

The ava i lab i l i t y  o f  the pub l ic  grant  was conf i rmed dur ing 2006 by the Min is t ry  o f

Hea l th ’s  approva l  o f  the requ i red f inanc ing.

I t  i s  expected that  the Concess iona i re  w i l l  co l lect  a l l  the rece ivab les  accrued v is-

à-v is  the Grantor  ear ly  in  2007.  

Transport  inf rastructure sector

A jo in t  venture  (RTI ) ,  o f  wh ich Asta ld i  i s  the leader,  and formed jo in t l y  w i th  Torno,

Ansa ldo Traspor t i ,  Ansa ldo Breda,  A ls tom Traspor t i  and ATM (Az ienda Traspor t i

Mun ic ipa l i zzata )  was awarded,  on February  22,  2006,  the pro ject  f inance cont ract

for  the des ign,  const ruct ion and subsequent  management  o f  the L ine 5 o f  the Un-

derground of  Mi lan.

The spec ia l  purpose veh ic le  for  th is  pro ject  i s  M5 S.p.A. ,  estab l ished in  June 2006

and in  wh ich Asta ld i  ho lds a  23.3% share.

The s ign ing o f  the cont ract  a l lowed to  s tar t  the concess ion act iv i t ies  w i th in  a  pro j -

ect  f inanc ing f ramework –  the f i rs t  example  o f  a  pro ject  f inance in  urban t ranspor t

in f rast ructure  sector  in  I ta ly  –  inc lud ing a  27-year  per iod o f  management  wh ich is

expected to  y ie ld  revenues for  a  to ta l  amount  o f  EUR 724.  

The durat ion o f  const ruct ion works is  expected to  be o f  58 months.  

The g loba l  f inanc ia l  requ i rement  is  o f  EUR 502 mi l l ion ,  to  be covered,  for  an

amount  o f  EUR 190 mi l l ion ,  by  the Concess iona i re  and the lend ing banks,  and the

remain ing par t  by  pub l ic  grant .  

Asta ld i ’s  share in  des ign and const ruct ion act iv i t ies  is  o f  EUR 119 mi l l ion .  

The layout  o f  L ine 5 –  a  fu l l y  automated l ight  underground –  w i l l  be o f  5 .6  km in

length and wi l l  l i nk  Gar iba ld i  s ta t ion to  V ia  B ignami ,  in  the eastern  outsk i r t  o f  Mi-

lan,  th rough 9 s ta t ions.  

On December  20,  2006,  the ar rang ing mandate was entered in to  w i th  a  poo l  o f

banks formed of  Dex ia  Group,  Media  Banca,  Soc ié té  Généra le  and West  LB,  for

the f inanc ia l  c los ing wh ich is  expected to  take p lace dur ing the f i rs t  ha l f  o f  2007.

As per  works-schedu le ,  const ruct ion act iv i t ies  w i l l  s tar t  a f te r  C IPE’s  approva l  o f

the f ina l  des ign expected in  June 2007,  f rom when the pub l ic  grant  w i l l  actua l l y

become ava i lab le .

Mobi l i ty  sector  –  Car  parks under  construct ion

At present ,  Asta ld i ’s  orders  back log inc ludes f i ve  concess ions for  the const ruct ion

and management  o f  the same number  o f  car  parks.

The Group’s  par tner  in  th is  sector  i f  APCOA Park ing S.p.A. ,  an in ternat iona l  leader

in  th is  sector,  quoted on the Stock Exchange Market  o f  V ienna.  

The agreements  between Asta ld i  and APCOA prov ide that  Asta ld i  bear  the con-

st ruct ion r isks ,  wh i le  the management  r isks  are  borne by APCOA Park ing.

In  fac t ,  wh i l e  As ta ld i  executes  cons t ruc t ion  works ,  APCOA Park ing  takes  ca re  o f

the  management  ac t i v i t i es ,  thus  pay ing  to  As ta ld i  50% o f  the  revenues ,  w i th  a

guaran tee  th resho ld  i r respec t i ve  o f  the  ac tua l  use  o f  the  ca r  pa rk  and  p ropor -

... ......
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t i ona l  to  the  annua l  payment  to  re imburse  the  loan  taken  on  fo r  cons t ruc t ion

works .  Anyway,  i t  shou ld  be  under l i ned  tha t  a t  p resen t ,  ca r  pa rk  opera t ion  ac t i v -

i t i es ,  as  a  who le ,  y i e lded  resu l t s  l a rge l y  exceed ing  those  cor respond ing  to  m in i -

mum th resho ld .  

“P iazza C i t tade l la”  car  park  -  Verona

On June 13,  2005,  the jo in t  venture  formed of  Asta ld i  ( leader )  and APCOA (pr inc i -

pa l ) ,  entered in to  the concess ion agreement  for  the des ign,  const ruct ion and man-

agement  o f  the new car  park  “P iazza de l la  C i t tade l la”  in  Verona.

The car  park  compr ises three underground f loors  prov id ing for  a  to ta l  o f  750 park-

ing spaces,  for  a  to ta l  a rea o f  8 ,000 square meters .  

The const ruct ion phase is  expected to  las t  430 days,  a t  the end o f  wh ich the op-

erat ion phase wi l l  s tar t ,  fo r  an expected durat ion o f  30 years .  

The Concess iona i re ’s  f ina l  des ign produced in  December  2005 set  for th  a  cost  for

re locat ion o f  u t i l i t i es  to  be borne by the Mun ic ipa l i ty  o f  Verona h igher  than

Grantor ’s  est imat ions worked out  dur ing the tender  phase.  The negot ia t ions be-

tween the Concess iona i re  and the Mun ic ipa l  author i t ies  and ut i l i t y  operators ,  to

which Asta ld i  was commit ted for  the who le  2006,  are  lean ing on a  par t ia l  re-des ign

of  the works,  in  order  to  reduce to  any poss ib le  extent  the conf l ic t  o f  sub-ut i l i t i es

wi th  excavat ion act iv i t ies ,  thus reduc ing costs .

Accord ing to  th is  par t icu la r  so lu t ion,  the Concess iona i re  shou ld f inance the re lo-

cat ion o f  u t i l i t i es  and ask,  in  exchange,  in  order  to  f ind a  ba lance aga in  the eco-

nomic- f inanc ia l  p lan o f  the Concess ion,  for  an extens ion o f  the operat ion per iod

and the poss ib i l i t y  o f  supp lement ing expected revenues by the operat ion o f  add i -

t iona l  bus iness act iv i t ies .

“Ex Man i fa t tura  Tabacch i ”  car  park  -  Bo logne

On February  18,  2003,  the jo in t  venture  formed of  Asta ld i  S.p.A.  ( leader )  and AP-

COA Park ing S.p.A.  was awarded wi th  a  30-year  concess ion for  the const ruct ion

and subsequent  operat ion o f  the pub l ic  car  park  named “Ex Man i fa t tura  Tabacch i ” ,

in  Bo logne;  the re levant  Agreement  was entered in to  on Apr i l  29,  2003.

I t  i s  under l ined that ,  a l ready s tar t ing f rom 2004,  product ion act iv i t ies  were he ld  up

due to  archaeo log ica l  f ind ings and other  unexpected events  in  the act iv i t ies  o f

demol i t ion o f  foundat ion s t ructures and,  there fore ,  in  May 2005,  the works were

suspended.

The year  2006 was devoted to  the negot ia t ions wi th  the Mun ic ipa l i ty  o f  Bo logne in

order  to  def ine the parameters  for  ba lanc ing the economic- f inanc ia l  p lan o f  the in i -

t ia t i ve .

The Grantor  under took to  pay to  Asta ld i  an amount  o f  approx imate ly  EUR 3.6 mi l -

l ion for  add i t iona l  costs  der iv ing f rom the per iod o f  suspens ion o f  the works and

f rom increased const ruct ion costs .

The pos i t i ve  outcome of  negot ia t ions is  h igh ly  l i ke ly  to  be made off ic ia l  ear ly  in

2007,  and i t  i s  deemed that  the Concess iona i re  w i l l  be granted an extens ion o f  the

operat ion per iod,  an increase in  fees,  the poss ib i l i t y  to  se l l  100 park ing spaces

and the cance l la t ion o f  the rent  to  be pa id  to  the Grantor.

The car  park  compr ises three underground f loors  prov id ing for  a  to ta l  o f  550 park-

ing spaces,  and wi l l  be operated by the Concess iona i re  for  more than 30 years  ( the

actua l  exp i ra t ion o f  the operat ion per iod is  be ing agreed upon) .
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Mobi l i ty  sector  –  Car  parks under  operat ion

In  add i t ion to  the above in i t ia t i ves ,  i t  i s  wor thy  not ic ing that  three car  parks,  two

of  wh ich in  Tur in  and the th i rd  one in  Bo logne,  are  cur rent ly  be ing operated under

concess ion agreements .

The operat ion o f  such in i t ia t i ves  g loba l l y  invo lve  revenues der iv ing f rom the ex-

p lo i ta t ion o f  1 ,900 park ing spaces.

In  2006,  the turnover  der iv ing f rom the operat ion o f  sa id  three car  parks g loba l l y

amounted to  approx imate ly  EUR 2 mi l l ion .

The s ing le  in i t ia t i ves  are  descr ibed be low.

“P iazza V I I I  Agosto”  car  park  -  Bo logne

The const ruct ion o f  the car  park  named “P iazza V I I I  Agosto” ,  the operat ion o f

wh ich s tar ted in  2001,  made ava i lab le  approx imate ly  1 ,000 park ing spaces.

300 of  them have been so ld ,  wh i le  the remain ing 700 wi l l  be exp lo i ted for  a  g lob-

a l  per iod o f  operat ion o f  60 years .

“Por ta  Pa lazzo”  car  park  -  Tur in

The “Por ta  Pa lazzo”  car  park  in  Tur in  is  be ing operated s ince 1999.

The concess ion agreement  prov ided for  the const ruct ion o f  850 park ing spaces,

750 of  wh ich to  be exp lo i ted for  a  per iod o f  80 years ,  and add i t iona l  100 park ing

spaces to  be so ld .

“Corso Stat i  Un i t i ”  car  park  -  Tur in

The concess ion agreement  o f  the car  park  in  Tur in  named “Corso Stat i  Un i t i ” ,  the

operat ion o f  wh ich s tar ted in  2001,  made ava i lab le  approx imate ly  500 park ing

spaces,  o f  wh ich 450 to  be exp lo i ted throughout  the operat ion per iod.

Uti l i t ies sector

In  August  2006,  Asta ld i  s tar ted the arb i t ra t ion procedure in  re la t ion to  the Con-

cess ion concern ing the const ruct ion,  under  pro ject  f inanc ing,  o f  a  net  o f  mul t ipur-

pose underground in f rast ructures wi th in  the Mun ic ipa l i ty  o f  Co logno Monzese.  

The Cont ract  had been entered in to  in  June 2004 but ,  though the act iv i t ies  car r ied

out  by  the Concess iona i re ,  the Grantor,  cont rar i l y  to  the prov is ions o f  the eco-

nomic- f inanc ia l  p lan worked out  by  the Concess iona i re  i tse l f ,  never  reached any

agreement  w i th  the operators  o f  pub l ic  u t i l i t i es  in  connect ion wi th  the actua l  u t i -

l i za t ion o f  u t i l i t y  p ipe l ines,  wh ich represented the key e lement  to  def ine the pro-

ject ’s  actua l  revenue-bear ing capac i ty.

12.2.  The fore ign scenar io

Dur ing 2006,  the process a imed at  ra t iona l i z ing the Group’s  presence at  in terna-

t iona l  leve l  cont inued.

Dur ing the per iod,  the deve lopment  o f  the Group’s  act iv i t ies  in  Venezue la  have

been o f  a  cons iderab le  impor tance,  and the e f fects  o f  the in tergovernmenta l

agreements  for  economic,  indust r ia l  and f inanc ia l  cooperat ion entered in to  by the

Government  o f  I ta ly  and the Government  o f  Venezue la  in  December  2005 are  be-
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coming ev ident .  The s t ra teg ic  va lue at t r ibuted to  th is  area by Asta ld i ’s  deve lop-

ment  p lans is  conf i rmed not  on ly  by  the ro le  taken on by the Company in  the ne-

got ia t ions ensu ing f rom such agreements ,  but  a lso by the act ive ly  requested in-

vo lvement  o f  the same in  the oppor tun i t ies  o f  deve lopment  wh ich may der ive

there f rom in  te rms of  in f rast ructure  deve lopment .  

In  par t icu la r,  the Group st rengthened i ts  presence in  A lger ia ,  espec ia l l y  conse-

quent ly  to  the impor tant  cont racts  acqu i red dur ing the per iod and descr ibed

above,  wh ich requ i red a  w ide programme to supp lement  area management  and

cont ro l  s t ructures,  as  we l l  as  techn ica l  equ ipment  and mach inery.

Deve lopmen t  pe r spec t i ves  i n  Roman ia  and  i n  Wes te r n  Eu ropean  Coun t r i e s  a re

s t i l l  i n t e res t i ng ,  espec i a l l y  i n  t he  sec to r  o f  concess ions  and  PPP  (Pub l i c -P r i va te

Pa r tne r sh ip ) ,  above  a l l  when  cons ide r i ng  recen t  adm iss i ons  to  t he  Eu ropean

Un ion .  

In  Saud i  Arab ia  and Qatar  cons iderab le  investments  are  be ing p lanned in  the

o i l&gas,  in  the power  product ion and in  the t ranspor t  in f rast ructure  sectors  by

jo in t  ventures between pub l ic  author i t ies  and some of  the most  impor tant  mul t ina-

t iona l  compan ies operat ing in  the area:  the operat iona l  method character iz ing

such ventures,  wh ich normal ly  guarantees t ime o f  execut ion and ava i lab i l i t y  o f  f i -

nanc ing,  make the new poss ib le  in i t ia t i ves  wh ich may take shape in  the area ab-

so lu te ly  in terest ing.  Operat iona l  and sa fety  aspects  connected wi th  the act iv i t ies

in  such count r ies  are  a t tent ive ly  cons idered,  a lso tak ing in to  account  the s i tuat ion

of  tens ion character iz ing the ent i re  area o f  the Pers ian Gu l f .  

Most  s ign i f icant  works in  progress are  shown in  the tab le  be low,  d iv ided by geo-

graph ica l  a rea.

11.2.1.  Amer ica

Venezuela

Asta ld i ’s  presence in  Venezue la  conso l idated over  the years ,  in  the sector  o f  ra i l -

way t ranspor t  in f rast ructure  in  wh ich i t  a l ready successfu l l y  car r ied out  severa l  im-

por tant  in i t ia t i ves .

In  fact ,  the Asta ld i  Group has been be ing cons idered,  for  some t ime now,  as  one

of  the leaders  in  the re ference sector,  per fect ly  in tegrated wi th in  the loca l  produc-

t ion s t ructure ,  and as main  expor ter  o f  the I ta l ian  product ion mode l .  The success

obta ined is  due not  on ly  to  the techno log ica l  so lu t ions adopted,  but  a lso to  the re-

l iab i l i t y  shown in  te rms of  t ime o f  execut ion and qua l i ty  o f  the works.

At  present ,  the Group is  car ry ing out  severa l  in i t ia t i ves  in  th is  area.  Fur thermore,

cons iderab le  deve lopments  are  expected a lso in  the shor t  te rm thanks to  the in-

tergovernmenta l  agreements  entered in to  between the Government  o f  I ta ly  and the

Government  o f  Venezue la  in  December  2005.

As regards ongo ing in i t ia t i ves ,  they dea l  w i th  four  ra i lway l ines wh ich,  a l l  together,

are  a imed at  prov id ing the Count ry ’s  cent ra l -southern area wi th  a  t ranspor t  system

su i tab le  for  favour ing and suppor t ing nat iona l  economic deve lopment  p lans and,

there fore ,  a re  cons idered as pr io r i ty  and fundamenta l  works for  the Count ry ’s

growth.  We are  dea l ing wi th  the pro jects  o f  the ra i lway l ines Caracas-Tuy Medio,

Puer to  Cabe l lo-La Encruc i jada,  San Juan de Los Morros-San Fernando de Apure

and Chaguaramas-Cabruta .  We remind that  Asta ld i  takes par t  in  a l l  the above in i -
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t ia t i ves  as the leader  o f  a  jo in t  venture  o f  I ta l ian  compan ies,  w i th  Impreg i lo  and

Ghe l la ,  a l l  hav ing the equ iva lent  par t ic ipat ing in terest  o f  33.33%.

Last  but  not  least ,  we under l ine  the pro ject  for  the const ruct ion o f  the new under-

ground l ine  o f  Los Teques town,  such in i t ia t i ve  be ing known a lso as Metro Los

Teques.

I t  i s  wor thy  not ic ing that ,  in  order  to  preserve the cr i te r ion adopted by the Asta ld i

Group concern ing the inc lus ion o f  orders  in  the orders  back log,  such inc lus ion be-

ing exc lus ive ly  reserved to  cont racts  acqu i red and ent i re ly  f inanced,  a l l  these in i -

t ia t i ves ,  as  we l l  as  the deve lopments  o f  the above-ment ioned in tergovernmenta l

agreements ,  have not  yet  been fu l l y  inc luded in  the Group’s  orders  back log,  s ince

such inc lus ion is  made on a  ser ia l ,  pro quota and annua l  bas is ,  and invo lves on ly

cont racts  wh ich have been entered in to  and which have been inc luded in  the

Count ry ’s  expend i ture  budget .

Some c loser  deta i l s  concern ing the s ing le  in i t ia t i ves  in  progress and the produc-

t ion act iv i t ies  per formed dur ing the year  jus t  ended are  set  for th  be low.

Puer to  Cabe l lo  –  La Encruc i jada Ra i lway

The pro ject  dea ls  w i th  the ra i lway l ine  Puer to  Cabe l lo-La Encruc i jada and prov ides

for  the const ruct ion o f  a  108-km- long ra i lway.

Such works are  be ing executed by the Consorc io  Grupo Contuy-Proyectos y  Obras

de Fer rocar r i les ,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in terest  o f  33.33%.

The g loba l  cont ract  va lue amounts  to  EUR 1.8 b i l l ion .

The works,  s tar ted in  2002,  are  d iv ided in to  two lo ts ,  one located in  a  mounta in

area,  the other  in  a  p la in .

As regards the lo t  in  the mounta in  area,  product ion act iv i t ies  per formed dur ing the

per iod invo lved the excavat ion o f  the four th  and o f  the f i f th  tunne l  o f  the lo t ,  one

of  wh ich was completed;  moreover,  a lso the act iv i t ies  for  the const ruct ion o f  the

second and th i rd  v iaduct  were completed,  and the works re la t ing to  the founda-

t ions o f  the four th  v iaduct  o f  the lo t  were s tar ted.

As to  the lo t  located in  the p la in ,  the act iv i t ies  main ly  concerned ear thworks and

the re locat ion o f  conf l ic t ing ut i l i t i es  (e lect r ic i ty,  water,  gas ) ,  wh ich a l lowed to  s tar t

the works re la t ing to  the foundat ions o f  the v iaduct  o f  the f i rs t  lo t .

Product ion act iv i t ies  per formed dur ing the per iod g loba l l y  amounted to  EUR 98.8

mi l l ion .

We fur ther  under l ine  that ,  dur ing the year,  IAFE exerc ised the opt ion for  the ex-

tens ion o f  the cont ract  Puer to  Cabe l lo-La Encruc i jada,  prov id ing for  the const ruc-

t ion,  th roughout  that  same ra i lway sect ion,  o f  s ta t ions and f re ight  v i l l ages,  for  a

g loba l  va lue o f  EUR 645 mi l l ion ,  o f  wh ich EUR 221 mi l l ion  a l ready inc luded in

Asta ld i ’s  orders  back log on a  pro- ra ta  bas is .  

Caracas-Tuy Medio ra i lway

The employer  for  th is  pro ject ,  prov id ing for  the const ruct ion o f  the Caracas-Tuy

Medio ra i lway,  i s  I .A .F.E. ,  the Venezue la ’s  independent  s ta te  ra i lway body.

The act iv i t ies  were essent ia l l y  completed dur ing 2006 by the inaugurat ion o f  the

Caracas-Cua sect ion,  wh ich took p lace on the 15th of  October,  in  the presence o f

the Pres ident  o f  the Bo l i var ian Republ ic  o f  Venezue la .

Product ion act iv i t ies  per formed in  2006 amounted to  approx imate ly  EUR 50 mi l -

l ion,  as  Asta ld i ’s  share.  
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Metro Los Teques

Consorc io  Metro Los Teques,  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in terest  o f  30%

was estab l ished for  the execut ion o f  the works o f  Los Teques underground.

The cont ract ,  prov id ing for  the const ruct ion o f  a  l ight  underground of  a  length o f  9

km l ink ing Caracas and Los Teques,  has a  g loba l  va lue,  inc lud ing new var ia t ions,

o f  approx imate ly  EUR 324 mi l l ion .

Dur ing the per iod,  a l l  ma in  act iv i t ies  were completed,  wh ich resu l ted in  the inau-

gurat ion in  November  2006.  As regards th is  pro ject ,  product ion act iv i t ies  per-

formed dur ing the per iod amounted to  EUR 19 mi l l ion .  

San Juan de Los Morros-San Fernando de Apure and Chaguaramas-Cabruta

Dur ing the per iod,  as  ment ioned above,  new in i t ia t i ves  were deve loped as a  con-

sequence o f  in tergovernmenta l  agreements  between I ta ly  and Venezue la  entered

in to in  2005,  wh ich led to  the s ign ing o f  two new ra i lway cont racts  between IAFE

and the I ta l ian  jo in t  venture  in  wh ich Asta ld i  ho lds a  par t ic ipat ing in terest  o f

33.33%.

The  two  p ro j ec t s  g l oba l l y  p rov ide  f o r  t he  cons t ruc t i on  o f  new  ra i lway  l i nes  o f  a

g loba l  l eng th  o f  452  km,  15  km o f  wh i ch  unde rg round  and  12  km o f  b r i dges  and

v i aduc t s ,  and  i nc l ude  t he  des ign  and  i ns ta l l a t i on  o f  t he  r a i lway  supe rs t r uc tu re ,

t he  cons t ruc t i on  o f  13  r a i lway  s t a t i ons ,  3  f re i gh t  v i l l ages  and  one  ma in tenance

workshop .

More in  deta i l ,  the San Juan de Los Morros-San Fernando de Apure sect ion wi l l

have a  length o f  approx imate ly  252 km,  for  a  cont ract  va lue o f  EUR 1,218 mi l l ion .

The Chaguaramas-Cabruta  sect ion wi l l  have a  length o f  201 km and the re levant

cont ract  va lue amounts  to  EUR 573 mi l l ion .

Ear thworks and s i te  mobi l i za t ion act iv i t ies  a l ready s tar ted for  both pro jects .

Bol iv ia

Dur ing 2006,  the cont ract  for  the const ruct ion o f  the E l  T in to-San José road and

the one for  the const ruct ion o f  15 br idges a long the road sect ion Roboré-E l  Car-

men have been acqu i red,  for  a  g loba l  cont ract  va lue o f  approx imate ly  EUR 50 mi l -

l ion.

Both pro jects  w i l l  be f inanced by the European Communi ty.  I t  i s  expected that  the

works wi l l  s tar t  dur ing the f i rs t  quar ter  o f  2007.

Moreover,  i t  i s  under l ined that  an in tergovernmenta l  agreement  has been entered

in to between the Government  o f  I ta ly  and the Government  o f  Bo l i v ia ,  fo r  the f i -

FROM LEFT TO RIGHT:

VENEZUELA 
Los Teques Subway

SALVADOR 
Santa Ana-Metapan-Anguiatù Road

VENEZUELA 
Puerto Cabello-La Encrucijada 

Railway
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nanc ing o f  the To ledo-Ancarav i  road,  for  a  cont ract  va lue o f  EUR 20 mi l l ion ,  in

connect ion wi th  wh ich both the des ign act iv i ty  and the s tudy o f  impact  on the en-

v i ronment  have been completed;  there fore ,  tender  procedure is  expected to  s tar t

dur ing the second ha l f  o f  2007.

The two Governments  a lso entered in to  a  f inanc ing agreement  for  an amount  o f

EUR 25 mi l l ion  for  the const ruct ion o f  the Mis icun i  Dam. A lso the tender  procedure

re la t ing to  th is  in i t ia t i ve  is  expected to  s tar t  dur ing the second ha l f  o f  2007.

F ina l l y,  i t  must  be under l ined that  the in ternat iona l  tender  re la t ing to  the conces-

s ion o f  La Paz underground,  in  the des ign o f  wh ich Asta ld i  was invo lved,  was post-

poned to  the second ha l f  o f  2007.

United States

Al l  the Group’s  act iv i t ies  in  th is  area are  car r ied out  by  Asta ld i  Const ruct ion Cor-

porat ion,  a  company organ ized under  the laws o f  the Un i ted States,  100% of  the

cap i ta l  o f  wh ich is  he ld ,  d i rect ly  and ind i rect ly,  by  Asta ld i  S.p.A.

The re ference geograph ica l  a rea is  represented by the southern reg ion o f  F lor ida,

and by the East  Coast  (Miami ,  For t  Lauderda le ,  West  Pa lm Beach,  Stuar t  and Por t .

St .  Luc ie ) ,  as  we l l  as  by the West  Coast  (Nap les ,  Tampa) .

The typo logy o f  works present ly  in  progress may be d iv ided in to  two main  cate-

gor ies :  road works on beha l f  o f  the F lor ida Depar tment  o f  Transpor ta t ion and

works re la t ing to  ut i l i t i es  (dr ink ing water  p ipe l ines,  sewers ,  dra ins ,  water  t reatment

and pur i f icat ion p lants ) ,  car r ied out  on beha l f  o f  mun ic ipa l i t ies  and count ies .

The orders  back log amounts  to  USD 101.4 mi l l ion .

As  f a r  as  conce r ns  t he  Company ’s  ope ra t i ng  t rend ,  as  a l ready  se t  f o r t h  above ,

t he  Company ’s  t u r nove r  dec reased  f rom USD 67 .3  m i l l i on  o f  2005  to  USD 56

m i l l i on  o f  2006 .

Fur thermore,  dur ing the per iod,  an increas ing negat ive  t rend has been recorded,

due to  the s imu l taneous occur rence o f  some factors  wh ich,  a l l  together,  deep ly

and adverse ly  a f fected the poss ib i l i t y  o f  ach iev ing the targets  f i xed for  the area,

thus caus ing on one s ide a  reduct ion in  product ion act iv i t ies  and,  on the other,

var ious and unexpected add i t iona l  costs .

Such la t te r  i tem inc ludes cons iderab le  anc i l la ry  costs  incur red for  the complet ion

and f ina l  take-over  o f  some impor tant  works in  the sector  o f  u t i l i t i es ,  s tar ted dur-

ing the prev ious years ,  the e f fects  o f  wh ich became ev ident  in  2006.

Moreover,  the scarc i ty  in  s t ra teg ica l l y  impor tant  raw mater ia ls ,  such as aspha l t ,

exper ienced at  nat iona l  leve l  dur ing the f i rs t  ha l f  o f  the year,  deep ly  a f fected the

progress o f  act iv i t ies  connected wi th  road works,  thus caus ing a  remarkab le  in-

crease in  t ime for  complet ion.

F ina l l y,  dur ing the year,  the o f fe r  o f  spec ia l i zed personne l  on the loca l  market  de-

creased,  thus acce lerat ing the personne l  tu rnover  and caus ing unequ ivoca l  man-

agement  prob lems.  The at tempt  to  temporar i l y  make up for  th is  lack by spec ia l i zed

resources f rom other  ne ighbour ing areas where the Group is  operat ing (such as

Cent ra l  Amer ica )  tu rned out  to  be ine f fect ive  due to  ob ject ive  d i f f icu l t ies  encoun-

tered in  immigrat ion procedures.

The recovery  o f  some of  such unexpected charges is  on ly  par t ia l l y  l inked to  the

outcome of  app l icat ions for  add i t iona l  payments  and o f  the d isputes wi th  the var-

ious employers .



82

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

Notwi thstand ing such s i tuat ion,  a l l  the works re la t ing to  the ut i l i t i es  sector  (11

pro jects )  and two of  the three road pro jects  be ing executed for  the F lor ida De-

par tment  o f  Transpor ta t ion,  were completed dur ing 2006.

The  re -o rgan i za t i on  o f  t he  a rea  managemen t ,  a l ready  s t a r t ed  f rom  t he  end  o f

2005 ,  was  f i n a l l y  ca r r i ed  ou t  du r i ng  t he  yea r,  b y  rep l ac i ng  a lmos t  t he  who l e

s i t e  ope ra t i ng  s t a f f  b y  mo re  qua l i f i ed  pe r sonne l  and  by  imp l emen t i ng  t he  o r -

gan i za t i on  mode l .  The  gene ra l  s t r uc t u re  has  been  re -o rgan i zed ,  t hus  reduc i ng

pe r sonne l  b y  50% and  by  rep l ac i ng  a l l  k e y  f unc t i ons .  S i t e  l abou r  f o rce  has

been  mean i ng f u l l y  requa l i f i ed  by  a  g l oba l  t u r nove r  o f  mo re  t han  800  un i t s  du r -

i ng  t he  yea r.

By the end o f  2006,  Asta ld i  Const ruct ion Corporat ion’s  labour  force was const i -

tu ted o f  276 peop le  (4  expat r ia tes  and 272 loca l  workers ) ,  inc lud ing managers ,  ex-

ecut ives and workers ,  and a  heavy mach inery,  equ ipment  and var ious veh ic les  for

a  to ta l  purchase va lue o f  approx imate ly  USD 13 mi l l ion .  

As to  the renovat ion o f  orders  back log,  dur ing 2006 two new road works have

been acqu i red for  a  to ta l  va lue o f  approx imate ly  USD 85 mi l l ion ,  to  be car r ied out

on F lor ida West  Coast ,  an area where the Company has t rad i t iona l l y  been operat-

ing and showing cons iderab le  perspect ives o f  in f rast ructure  deve lopment  for  the

next  few years .  

The f i rs t  one o f  the two pro jects  ment ioned,  a l ready be ing executed wi th  success-

fu l  resu l ts ,  prov ides for  the const ruct ion,  w i th in  the f ramework o f  a  “Des ign and

Bui ld”  cont ract  –  wh ich represents  a  nove l ty  for  th is  area –  a l lowing the Company

to take advantage o f  the Group’s  exper ience in  in tegrated cont racts  and o f  the

conso l idated par tnersh ip  w i th  loca l  des igners .

The s t ructure  re-organ izat ion is  expected to  be fu l l y  completed dur ing 2007 which,

together  w i th  the revenues f rom newly  acqu i red cont racts ,  w i l l  mean ingfu l l y  im-

prove the Company’s  economic t rend.

At  the same t ime,  there  are  in terest ing oppor tun i t ies  o f  deve lopment  due to  the lo-

ca l  market ’s  growing in terest  in  PPP in i t ia t i ves ,  a  sector  in  wh ich the Group has

accrued a cons iderab le  exper ience.

Moreover,  in  F lor ida,  the leve l  o f  investments  a l ready p lanned for  in f rast ructure

works is  s t i l l  one o f  the h ighest  a l l  over  the USA.

There fore ,  the renovat ion o f  the orders  back log,  jo in t l y  w i th  the s t ructure ’s  im-

proved e f f ic iency,  a l low to  preserve a  s t i l l  g rowing in terest  in  the market  o f  south-

ern F lor ida.

Centra l  Amer ica and the Car ibbean

Tota l  product ion act iv i t ies  per formed in  2006 amounted to  EUR 40.3 mi l l ion ,  show-

ing a  s t rong increase in  compar ison wi th  the las t  year.

In  fact ,  dur ing the per iod,  the Asta ld i  Group confer red cont inu i ty  to  i ts  presence in

the area by deve lop ing act iv i t ies  in  Honduras,  E l  Sa lvador,  N icaragua and Costa

Rica.

In  par t icu la r,  in  Costa  R ica,  the Group acqu i red the impor tant  pro ject  o f  the dam

on the P i r r i s  r i vers ,  wh ich wi l l  s ign i f icant ly  in f luence the area product ion over  the

next  three years .

Dur ing the year,  the Group’s  bus iness po l ic ies  deve loped in  th is  area or ig inated

new orders  for  a  to ta l  va lue o f  EUR 128 mi l l ion .

...... ...
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Costa Rica

As a l ready s ta ted,  in  th is  Count ry,  dur ing the per iod,  the Group acqu i red the pro j -

ect  for  the const ruct ion o f  the dam on the P i r r i s  r i ver.

The act iv i t ies  pre l im inary  to  i ts  const ruct ion a l ready s tar ted in  December.

The cont ract  va lue amounts  to  EUR 85 mi l l ion .

Production activities in Costa Rica performed in 2006 globally amount to EUR 1.3 mill ion. 

Honduras

Dur ing the year,  the works for  the const ruct ion o f  the road pro ject  Tau labé-La Bar-

ca have gone on and are  expected to  be completed,  in  agreement  w i th  the con-

t ract  works-schedu le ,  dur ing the f i rs t  ha l f  o f  2007.

Also the act iv i t ies relat ing to Lots 2 and 3 of the Tegucigalpa Waste Water Project, to

be carr ied out by means of the consort ium formed with the company Galva, are going

on. Astaldi’s share in contract value amounts to approximately EUR 8 mi l l ion.

Fur thermore,  i t  i s  under l ined that  the pro ject  concern ing the const ruct ion o f  the

Nacaome Va l ley  Reg iona l  Aqueduct ,  the works o f  wh ich were completed dur ing

2005,  prov ides for  the f ina l  take-over  w i th in  the f i rs t  quar ter  o f  2007.

Tota l  product ion act iv i t ies  per formed in  Honduras in  2006 g loba l l y  amount  to  EUR

19.7 mi l l ion .

El  Salvador

In 2006, Astaldi completed the “Prolongacion 75 Avenida Norte” road project, and ac-

quired the two lots of the earthworks project providing for the earthworks of the

Cordil lera del Balsamo, for a value of EUR 12.9 mil l ion, completed during the same year.

A lso the pro ject  for  the const ruct ion o f  the I lopango Medica l  Un i t  was acqu i red,

the va lue o f  wh ich amounts  to  EUR 8.2 mi l l ion .

Product ion act iv i t ies  per formed dur ing the per iod in  E l  Sa lvador  g loba l l y  amounted

to EUR 14.9 mi l l ion .

Nicaragua

During 2006, the road project Chinandega-Corinto of EUR 9.3 million value, and the project

relating to the Managua Sewerage System, of EUR 10.1 million value, have been acquired.

The act iv i t ies  re la t ing to  both pro jects  s tar ted dur ing the same year.

As to  the Managua Main  Sewer,  the Group completed the work re la t ing to  a  prev i -

ous ly  acqu i red cont ract  wh ich is  par t  o f  the same pro ject  and wh ich concerned the

const ruct ion o f  a  secondary  sewer.

Product ion act iv i t ies  per formed in  N icaragua g loba l l y  amounted to  EUR 4.4 mi l l ion .

11.2.2.  Afr ica –  Maghreb Area

Alger ia

Dur ing the year  jus t  ended,  A lger ia  conf i rmed i ts  s t ra teg ic  impor tance for  the p lans

of  deve lopment  o f  the Group’s  act iv i t ies .

... ......
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Resu l t s  ob ta i ned  exceeded  expec ta t i ons ,  t hanks  to  t he  new con t r ac t s  acqu i red

du r i ng  t he  yea r.  I n  add i t i on  to  t he  Meche r i a -Red j em Demouche  r a i lway  l i ne  and

to  Hamma Wate r  P ipe l i ne  i n  A lg i e r s ,  f o r  a  t o t a l  va l ue  o f  EUR 138 .3 ,  new  con-

t r ac t s  have  been  acqu i red  de r i v i ng  f rom va r i a t i ons  to  wo rks  be i ng  execu ted

(Ke r r ada  dam,  Eas t -Wes t  mo to rway,  Meche r i a -Red j em Demouche  r a i lway  and

J i j e l  t unne l ) ,  f o r  a  t o t a l  va l ue  o f  EUR 52 .6  m i l l i on .  The re fo re ,  t he  va l ue  o f  new

con t r ac t s  i n  t h i s  a rea  du r i ng  2006  amoun ts  t o  app rox ima te l y  EUR 191  m i l l i on ,

t ha t  i s  app rox ima te l y  EUR 60  m i l l i on  more  t han  bus i ness  p l an  expec ta t i ons  f o r

t he  a rea .

Th is  area conf i rms to  be very  impor tant  for  the Group,  a lso in  v iew of  the cons id-

erab le  s ta te  investment  programme be ing implemented main ly  in  the t ranspor t  in-

f rast ructures sector.

There fore ,  a  mean ingfu l  bus iness act iv i ty  i s  go ing on and,  a t  the same t ime,  pro-

duct ion act iv i t ies  are  increas ing and,  dur ing the next  few years ,  the economic va l -

ue o f  the area’s  cont r ibut ion to  Group’s  act iv i t ies  w i l l  reach the amount  o f  approx-

imate ly  EUR 160 mi l l ion  per  year.

P roduc t i on  ac t i v i t i e s  pe r f o rmed  du r i ng  2006  g loba l l y  amoun ted  to  EUR 95 .8

m i l l i on .

F ina l l y,  i t  i s  wor thy  not ic ing that  in  December  2006,  I ta ls t rade S.p.A.  was merged

into Asta ld i  S.p.A. .  There fore ,  a l l  the ent i t ies  operat ing in  th is  area and be long ing

to I ta ls t rade have been inc luded wi th in  Asta ld i ’s  equ i ty  investments .  

The s ing le  in i t ia t i ves  be ing deve loped by the Group in  th is  area are  descr ibed in

c loser  deta i l  be low.

Mecher ia-Red jem Demouche ra i lway

The cont ract ,  awarded by SNTF,  the State  Ra i lway Company o f  the Republ ic  o f  A l -

ger ia ,  prov ides for  the des ign and const ruct ion o f  the new Mecher ia-Red jem De-

mouche ra i lway l ine .

The ra i lway sect ion wi l l  have a  length o f  approx imate ly  140 km,  thus l ink ing the

two towns o f  Mecher ia  and Red jem Demouche located in  the south-west  area o f

the Count ry.  

Dur ing the second ha l f  o f  2006,  works re la t ing to  the insta l la t ions,  s tud ies  and

ra i l s  and p ipes supp l ies  were s tar ted.

East-West  Motorway (Oued Fodda-Khemis  Mi l iana sect ion )

Th is  pro ject  dea ls  w i th  the const ruct ion o f  the Oued Fodda-Khemis  Mi l iana sect ion

of  the motorway l ink  extend ing a long the coast  between Tun is ia  and Morocco,  a l -

so known as East-West  Motorway.

The act iv i t ies  car r ied out  dur ing the per iod main ly  concerned the execut ion o f

foundat ion p i les ,  p l in ths ,  p ie rs  and p ier  caps for  the v iaducts .

The regu lar  execut ion o f  the works a l lowed to  obta in  a  product ion approx imate ly

amount ing to  EUR 32.7 mi l l ion .

Moreover,  dur ing the year  a lso another  impor tant  addendum was entered in to  by

which the Employer  ent rusted to  Asta ld i  the works for  the const ruct ion o f  5  add i -

t iona l  v iaducts .  Such addendum, to  be approved wi th in  the f i rs t  four  months o f

2007,  increases the va lue o f  the cont ract  awarded to  Asta ld i  up to  approx imate ly

EUR 100 mi l l ion ,  thus a l lowing to  increase the va lue o f  2007 acqu is i t ions by ap-

prox imate ly  EUR 27 mi l l ion .  

...... ...
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J i je l  Tunne l

As regards the in i t ia t i ve  re la t ing to  the const ruct ion o f  the J i je l  road tunne l ,  we un-

der l ine  that ,  dur ing the per iod,  the Employer  requested a  des ign var ia t ion wh ich

extended the tunne l  length f rom 300 m,  as  prov ided for  a t  the t ime o f  the tender,

up to  620 m.

Such substant ia l  change in  the des ign was made off ic ia l  by  approv ing an appra is-

a l  repor t  o f  var ia t ion.

Dur ing 2006,  the act iv i t ies  concerned works for  the protect ion and conso l idat ion

of  the west  ad i t  o f  the tunne l  and approx imate ly  350 m of  tunne l  were excavated.

Al l  the above made production act iv i t ies amount to approximately EUR 6.863 mi l l ion.

Moreover,  i t  i s  under l ined that ,  on the bas is  o f  the Employer ’s  new requests ,  as

stated above,  one second appra isa l  repor t  fo r  var ia t ion to  the works is  expected

to be approved in  the shor t  te rm.

Kerrada Dam

The act iv i t ies  car r ied out  dur ing the per iod main ly  concerned the headrace,  by  the

supply  and lay ing o f  cast  i ron p ipes.

Some d i f f icu l t ies  encountered in  def in ing the execut ive  des ign prevented the works

concern ing the dam st ructure  f rom be ing car r ied out .  

Product ion act iv i t ies  per formed in  2006 amounted to  approx imate ly  EUR 24.384

mi l l ion .

Akbou-Be ja ia  Aqueduct

The pro ject  dea ls  w i th  the const ruct ion o f  the aqueduct  l ink  between of  Akbou and

Beja ia  towns,  in  the East  area o f  A lg ie rs .

Dur ing 2006,  the works concern ing the insta l la t ions and the open ing o f  upst ream

tracks have been completed,  and due to  the substant ia l  changes occur red,  the

cont ract  is  be ing redef ined by means o f  appra isa l  repor t  o f  var ia t ion,  wh ich is  ex-

pected to  be approved in  the shor t  te rm.  

Product ion act iv i t ies  per formed dur ing the year  amounted to  EUR 11.8 mi l l ion .

Hamma Aqueduct

The works concern ing the pro ject  for  the const ruct ion o f  the Hamma aqueduct

star ted dur ing the second ha l f  o f  2006.

In  re la t ion to  th is  in i t ia t i ve ,  prov id ing for  a  very  shor t  per iod for  the complet ion o f

the works cons ider ing that  take-over  is  expected to  take p lace wi th in  12 months,

i t  wor thy  not ic ing that  the Employer  made a ser ies  o f  requests  re la t ing to  one o f

the four  lo ts  in  wh ich the works are  d iv ided.  Such requests  sha l l  be the sub ject-

mat ter  o f  a  techn ica l -economic var ia t ion appra isa l .

Anyway,  the dead l ines re la t ing to  a l l  o ther  lo ts  for  wh ich works are  be ing execut-

ed wi l l  be observed.

Product ion act iv i t ies  per formed dur ing the per iod amounted to  EUR 8.4 mi l l ion .

Kramis  Dam

As far  as  Kramis  Dam is  concerned,  i t  i s  under l ined that  the works have been tak-

en over  in  January  2005 and,  a t  present ,  ma intenance act iv i t ies  prov ided for  by  the

cont ract ,  and a imed at  so lv ing some prob lems due to  unfavourab le  c l imate events ,

are  be ing car r ied out .  I t  i s  deemed that  such prob lems may be so lved dur ing 2007.

... ......



Taksebt  Dam

As far  as  concerns Taksebt  Dam, the take-over  o f  wh ich took p lace in  2005,  the

jur id ica l  procedure for  the def in i t ion o f  add i t iona l  act iv i t ies  and d isputed amounts

to be pa id  is  be ing s tar ted.

Morocco

For  in t roductory  purposes,  we remind that ,  consequent ly  to  the merger  o f  I ta l -

s t rade S.p.A.  in to  Asta ld i  S.p.A.  car r ied out  in  December  2006,  a l l  the ent i t ies  op-

erat ing in  th is  area and that  pr io r  to  such date  be longed to  I ta ls t rade,  have been

inc luded wi th in  Asta ld i ’s  equ i ty  investments .  

“Rocade Médi ter ranéenne”  Roadway

Dur ing 2006,  the works re la t ing to  th is  in i t ia t i ve  exper ienced an impor tant  acce ler-

at ion,  wh ich led to  the substant ia l  complet ion o f  the works and made i t  poss ib le  to

open the new road sect ion to  t ra f f ic  in  October  2006.

Some works subsequent ly  requested by the Employer  s t i l l  have to  be executed,

jo in t l y  w i th  the f in ish ing works and s i te  c learance act iv i t ies ,  wh ich are  expected to

be f ina l l y  car r ied out  w i th in  March 2007.

The c la im f i led by the Group wi th  the Rabat  Admin is t ra t i ve  Cour t ,  consequent ly  to

des ign def ic ienc ies  and geo log ica l  cond i t ions found,  is  go ing on.  Tak ing in to  ac-

count  the mere ly  techn ica l  nature  o f  the d ispute ,  the Judge ordered a  techn ica l

appra isa l  wh ich is  expected to  get  in  progress dur ing the f i rs t  quar ter  o f  2007.

Meknes Ra i lway

The d ispute concern ing th is  in i t ia t i ve  wh ich,  i t  i s  wor thy  remind ing,  prov ided for

the doub l ing o f  a  ra i lway t rack,  was set t led in  favour  o f  the Asta ld i  Group in  Jan-

uary  2007.

Fo l lowing the procedure s tar ted in  2003 for  the Employer ’s  un i la tera l  te rminat ion

of  the cont ract ,  and the f i l i ng o f  the c la im before  the Casab lanca Admin is t ra t i ve

Cour t  in  order  to  obta in  the payment  o f  the damages,  appra isa l  act iv i t ies  were f i -

na l l y  car r ied out  dur ing the f i rs t  ha l f  o f  2006 and,  ear ly  in  2007,  the Cour t  i ssued

a dec is ion in  favour  o f  the Asta ld i  Group.

Sid i  Sa id  Dam

Dur ing the year,  a l l  the works for  the const ruct ion o f  the RCC ( ro l le r  compacted
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MOROCCO
Sidi Said Dam

ALGERIA
Kramis Dam

ALGERIA
East-West Highway
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concrete )  o f  S id i  Sa id  Dam were completed,  inc lud ing the act iv i t ies  o f  ins ta l la t ion

of  sound ing equ ipment  and some f in ish ing works.

Prov is ion inspect ion act iv i t ies  were pos i t i ve ly  car r ied out  in  May 2006.

As regards the procedure s tar ted wi th  the Admin is t ra t i ve  Cour t  o f  Rabat  aga inst

the Employer,  the Judge ordered a  techn ica l  appra isa l .  Appra isa l  act iv i t ies  were

completed dur ing 2006 in  favour  o f  Asta ld i .  The judgement  is  expected to  be is-

sued wi th in  the f i rs t  ha l f  o f  2007.

11.2.3.  Afr ica –  Centra l  Area

In  th is  area,  act iv i t ies  have been d iscont inued consequent ly  to  the Group’s  in ten-

t ion to  ra t iona l i ze  i ts  own presence abroad by focus ing on count r ies  showing good

bus iness perspect ives and where the Group has been t rad i t iona l l y  operat ing,  even

though the f ina l  phases o f  some in i t ia t i ves ,  s t i l l  in  progress due to  cont ingent  s i t -

uat ions,  have been managed dur ing the per iod.

At  the same t ime,  a l l  the act iv i t ies  for  the d isposa l  o f  assets  and equ ipment  have

been cont inued in  order  to  f ina l l y  c lose the s ing le  areas.

Congo

A c learance p lan has been go ing on in  th is  area s ince 2006,  by  the d isposa l  o f  as-

sets  and the management  o f  the f ina l  phases o f  some minor  cont racts  in  progress.

Dur ing 2007,  the act iv i t ies  w i l l  focus on the co l lect ion o f  remain ing rece ivab les .

Guinea Conakry

Product ion act iv i t ies  in  the area have been completed.  But  the act iv i t ies  for  the

d isposa l  o f  Group’s  assets  are  go ing on,  consequent ly  to  the d iscont inuance o f

any act iv i ty  in  th is  Count ry.

Moreover,  negot ia t ions are  in  progress in  order  to  obta in  f rom Employers  re im-

bursement  o f  increased charges incur red in  connect ion wi th  the cont racts  for  the

Br idge on the Fata là  R iver  and Kankan-Dje l ibakoro Road.  

Tanzania

Dur ing the per iod,  the so le  in i t ia t i ve  in  th is  Count ry,  concern ing the const ruct ion o f

a  road in  the town of  Mwanza,  has been f ina l l y  car r ied out ,  and f ina l  inspect ion

was accompl ished in  November  2006.

Consequent ly  to  increased charges incur red due to  env i ronmenta l  prob lems,  in  Oc-

tober  2005 Asta ld i  s tar ted an arb i t ra t ion for  the i r regu lar  and de layed progress o f

the works.  Anyway,  negot ia t ions are  go ing on wi th  the Employer  in  order  to  reach

a poss ib le  amicab le  set t lement .

11.2.4.  Europe

Romania

Dur ing 2006,  the works re la t ing to  the const ruct ion o f  two v iaducts  on DN1,  in  the

... ......
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prox imi ty  o f  the Otopen i  in ternat iona l  a i rpor t  in  Bucharest ,  the rehab i l i ta t ion o f

DN7,  the const ruct ion o f  the Cra iova Bypass and of  Lot  5  o f  Bucharest-Constanta

Motorway,  have been completed.

Th is  per iod turned out  to  be favourab le  f rom the c l imate po in t  o f  v iew and a l lowed

to exceed expected product ion,  thus recover ing the de lay  prev ious ly  accrued in

the const ruct ion o f  the P i test i  Bypass,  and probab ly  a l lowing to  open Lot  4  o f  the

Bucharest-Constanta  Motorway to  t ra f f ic  in  advance,  that  i s  in  May 2007.

The works concern ing the enhancement  o f  Bucharest  A i rpor t  have been cont inued,

and in  connect ion therewi th  an addendum was entered in to  wh ich prov ides for

supp lementary  works amount ing to  EUR 12 mi l l ion ,  and a  th i rd  phase o f  the pro j -

ect  has been proposed.

As regards new acquisit ions, three new contracts were entered into relat ing to the re-

habi l i tat ion of the Fundulea-Fetest i  sect ion of Bucharest-Constanta rai lway l ine, for a

global amount of EUR 170 mi l l ion, and the contract for the construct ion of the

Basarab viaduct in Bucharest, for an amount of approximately EUR 120 mi l l ion. Such

latter in i t iat ive shal l  be carr ied out in joint venture with the Spanish company FCC.

Whi le ,  as  fa r  as  concerns the area cont r ibut ion to  the Group’s  fu ture  act iv i t ies ,  i t

i s  wor thy  not ic ing that  the admiss ion o f  Romania  to  the European Un ion wi l l  a l low

the in f low of  cons iderab le  f inanc ing under  the form of  cohes ion funds and th is ,

jo in t l y  w i th  a  remarkab ly  improved ava i lab i l i t y  o f  loca l  funds,  wou ld ant ic ipate  an

increase in  the Count ry ’s  bus iness capac i ty  dur ing the next  few years .

The impor tance o f  th is  area is  a lso conf i rmed by the oppor tun i t ies  be ing o ffe red by

th is  Count ry  to  extend act iv i t ies  to  ne ighbour ing Count r ies  o f  the Eastern  Europe

Area,  in  par t icu la r  the Bu lgar ian market ,  showing good deve lopment  perspect ives

which,  anyway,  are  not  comparab le  w i th  those o ffe red by the Romanian market ,

due to  both the quant i ty  o f  ava i lab le  funds and the presence o f  a  myr iad o f  loca l

f i rms monopol iz ing smal l -s ize  and medium-s ize  cont racts .

Turkey

The Asta ld i  Group has been operat ing in  Turkey for  many years  in  connect ion wi th

the const ruct ion o f  the Anato l ian Motorway,  wh ich is  par t  o f  the Trans European

Motorway,  l ink ing Is tanbu l  to  Ankara.

Dur ing 2006,  the const ruct ion works o f  Lot  2 ,  cor responding to  a  mounta in  sect ion

of  a  length o f  25 km,  have cont inued on a l l  f ronts .  The most  impor tant  act iv i t ies

car r ied out  are  those wh ich led to  the complet ion o f  v iaducts  and tunne ls .  Fur-

thermore,  the works concern ing the coat ing o f  E lma l ik  Tunne l ,  as  we l l  as  pav ing

works o f  the r ight-hand s ide car r iageway,  opened to  t ra f f ic  a t  the end o f  January

2007,  have been completed.  A lso cut-and-cover  works and p i l ing works on

Ankara-s ide tunne l  ad i t  have been completed.

Dur ing the f i rs t  years  o f  2007,  the Employer  requested add i t iona l  f in ish ing works

and,  there fore ,  the take-over  o f  the ent i re  in i t ia t i ve  is  expected to  take p lace by

the second ha l f  o f  2007.

Anyway,  th is  area s t i l l  o f fe rs  in terest ing bus iness oppor tun i t ies  in  the hydroe lect r ic

and ra i lway t ranspor t  sectors ,  wh ich may take shape dur ing 2007.

Dur ing the per iod,  Asta ld i ,  by  means o f  i ts  subs id ia ry  ASTUR,  prequa l i f ied in  the

tender  for  the const ruct ion under  concess ion o f  th ree hydroe lect r ic  power  p lants

each hav ing an output  o f  85,  106 and 300 MW. The expected va lue o f  these works

...... ...
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i s  o f  approx imate ly  EUR 100 mi l l ion  for  the 85-100 MW power  p lants  and EUR 300

mi l l ion  for  the 300 MW power  p lant .  

I t  i s  impor tant  to  under l ine  a lso that  the Mun ic ipa l i ty  o f  Is tanbu l  urged Asta ld i  to

take par t  in  a  tender,  to  be s tar ted wi th in  2007,  for  the des ign,  f inance,  const ruc-

t ion and management  o f  an underground l ine .  Th is  pro ject  invo lves c iv i l  works the

va lue o f  wh ich is  expected to  exceed EUR 400 mi l l ion .  Asta ld i ,  i f  p requa l i f ied,  w i l l

submi t  a  b id  dur ing 2007.

Denmark

The consor t ium Copenhagen Metro Const ruct ion Group J .V.  (COMET) ,  in  wh ich

Asta ld i  ho lds a  15% share,  has completed a l l  the works s ince a  long t ime now and

the new underground has opened to  the pub l ic  s ince October  2002,  and is  oper-

at ing wi th  the users ’  and the Employer ’s  fu l l  sat is fact ion.

The cont ract  prov ides for  a  maintenance per iod o f  5  years ,  s tar t ing f rom June 27,

2002 for  ma in  works (Phase 1 ) ,  and f rom January  27,  2003 for  anc i l la ry  works

(Phase 2A) .

Moreover,  the arb i t ra l  award re la t ing to  the arb i t ra t ion procedure promoted by

COMET aga inst  the Employer  a t  the end o f  Apr i l  2004 is  s t i l l  pend ing.

Croat ia

The arb i t ra t ion procedure s tar ted by Asta ld i  vs .  the Republ ic  o f  Croat ia  before  the

V ienna Chamber  o f  Commerce due to  d iscont inuance o f  the Zagreb-Gor ican Mo-

torway pro ject ,  has reached is  f ina l  phase.

Consequent ly  to  the arb i t ra t ion issued in  June 2004 in  favour  o f  Asta ld i  and ac-

knowledg ing works executed and act iv i t ies  car r ied out ,  the loss o f  pro f i t  and in-

terests  accrued,  the Republ ic  o f  Croat ia  f i l ed an app l icat ion for  cance l la t ion o f  the

arb i t ra t ion,  fu l l y  re jected by the V ienna Commerc ia l  Cour t .

The Republ ic  o f  Croat ia  f i l ed an appea l  aga inst  the dec is ion o f  the Commerc ia l

Cour t ,  wh ich was re jected by the V ienna Cour t  o f  Appea ls .  The las t  ins t rument  to

cha l lenge Cour t ’s  dec is ion accord ing to  the Laws of  Aust r ia  was the ext raord inary

appea l  to  the Supreme Cour t  fo r  except iona l  de fects  in  the Cour t  o f  Appea ls ’  de-

c is ion.  A lso th is  appea l  was re jected by the Supreme Cour t  o f  Aust r ia .

The e f fects  o f  the arb i t ra t ion have been prudent ly  appra ised by a l locat ing par t  o f

the amounts  to  a  “Deprec ia t ion Fund for  In terest  on Ar rears”  in  the F inanc ia l  State-

ments  as  at  December  31,  2006,  tak ing in to  account  the Croat ian Cour t ’s  proce-

dure for  the recogn i t ion o f  the arb i t ra t ion,  and in  cons iderat ion o f  the cons iderab le

amount  and o f  the Count ry ’s  economic cond i t ions.

11.2.5.  Arabian Peninsula

Dur ing th is  phase,  the Asta ld i  Group dec ided to  rest r ic t  the act iv i t ies  car r ied out

in  th is  area,  managed by i ts  subs id ia ry  Asta ld i  Arab ia  Ltd. ,  exc lus ive ly  to  Saud i

Arab ia  and Qatar,  due to  the in terest ing investment  p lans approved by the loca l

Government  in  the in f rast ructure  and power  product ion sectors .  

Dur ing 2006,  a l l  the act iv i t ies  concern ing c iv i l  works,  e lect r ic  and mechan ica l  in-

s ta l la t ions have been successfu l l y  completed in  Ras Laffan (Qatar )  re la ted to  the

... ......
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Oryx’s  Gas- to-L iqu id  (GTL)  p lant ,  wh ich represents  the f i rs t  indust r ia l  p lant  o f  th is

k ind bu i l t  a l l  over  the wor ld .

The Group has a lso been car ry ing on act iv i t ies  o f  promot ion and s tudy o f  new in i -

t ia t i ves  s t i l l  in  the o i l&gas sector,  some of  wh ich a l ready s tar ted dur ing the las t

quar ter  o f  2005 and the outcome of  wh ich has been reg is tered in  2006.

In  fact ,  dur ing 2006,  two new cont racts  have been acqu i red in  Qatar  for  the exe-

cut ion o f  c iv i l  works re la t ing to  two p lants ,  one o f  wh ich is  located in  the nor thern

indust r ia l  a rea Ras Laffan,  the other  one in  the southern area o f  Mesa ieed.  The

employers  (F luor  and Snamproget t i )  a re  two of  the most  impor tant  EPC cont ractors

at  wor ld  leve l ,  thus open ing perspect ives o f  potent ia l  expans ion o f  the indust r ia l

p lant  act iv i ty  in  other  count r ies  o f  the wor ld .

I t  shou ld be noted a lso that  negot ia t ions are  go ing on,  s t i l l  w i th  impor tant  in terna-

t iona l  EPC cont ractors ,  fo r  the acqu is i t ion o f  fu r ther  works in  sa id  indust r ia l  a reas

of  Qatar,  as  we l l  as  in  Saud i  Arab ia  (Khura is  and Juba i l ) .  

There fore ,  2006 may be substant ia l l y  cons idered as a  year  preparatory  to  d ivers i -

f icat ion and deve lopment  o f  Company’s  act iv i t ies  in  th is  area.  

13.  Transact ions with re lated part ies

The transact ions carr ied out by Astaldi with related part ies essent ial ly concern the ex-

change of goods, the rendering of services, the sourcing and appl icat ion of f inancial

resources with subsidiary and associated companies and equity investments.

Such t ransact ions are  par t  o f  the Company’s  everyday management  act iv i t ies  and

are set t led at  normal  market  cond i t ions,  that  i s  to  say the cond i t ions under  wh ich

operat ions between two independent  par t ies  wou ld be car r ied out .

A l l  the t ransact ions were car r ied out  in  the Group’s  in terest .

The overa l l  va lue o f  the t ransact ions o f  a  commerc ia l ,  f inanc ia l  and other  nature ,

car r ied out  w i th  re la ted par t ies ,  as  we l l  as  descr ip t ions o f  the most  s ign i f icant

t ransact ions,  a re  prov ided in  the Notes to  the f inanc ia l  s ta tements .

14.  Group's  main companies

14.1.  Asta ld i  Construct ion Corporat ion

Asta ld i  Construct ion Corporat ion,  a  company organ ized accord ing to the Uni ted

States of  Amer ica laws,  100% of  which is  owned,  d i rect ly  and ind i rect ly,  by Asta ld i

S.p.A. ,  is  operat ing in  the State of  F lor ida and,  in  par t icu lar,  in  the East  Coast  (Mi-

ami ,  For t  Lauderda le,  West  Pa lm Beach,  Stuar t  and Port .  St .  Luc ie ) ,  as wel l  in  the

...... ...

FROM LEFT TO RIGHT:

ROMANIA  
Bucharest-Costanta Highway

QATAR
Ras Laffan GTL Plant

TURKEY
Anatolian Motorway
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West Coast  (Naples,  Tampa) .  The orders back log amounts to USD 101.4 mi l l ion.

As a l ready s ta ted,  the Company’s  operat ing t rend dur ing 2006 showed a turnover

decrease f rom USD 67.3 mi l l ion  o f  2005 down to  USD 56 mi l l ion .

The negat ive  t rend recorded dur ing the year  was due to  the s imu l taneous occur-

rence o f  some factors  wh ich,  a l l  together,  deep ly  and adverse ly  a f fected the pos-

s ib i l i t y  o f  ach iev ing the targets  f i xed for  the area,  thus caus ing on one s ide a  re-

duct ion in  product ion act iv i t ies  and,  on the other,  var ious and unexpected add i -

t iona l  costs .  The recovery  o f  some of  such unexpected charges is  on ly  par t ia l l y

l inked to  the outcome of  app l icat ions for  add i t iona l  payments  and o f  the d isputes

wi th  the var ious employers .

Notwi thstand ing such s i tuat ion,  a l l  the works re la t ing to  the ut i l i t i es  sector  (11

pro jects )  and two of  the three road pro jects  be ing executed for  the F lor ida De-

par tment  o f  Transpor ta t ion,  were completed dur ing the per iod.

The re-organ izat ion o f  the area management ,  a l ready s tar ted f rom the end of  2005,

was f ina l l y  car r ied out  dur ing the year,  by  rep lac ing a lmost  the who le  s i te  operat-

ing s ta f f  by  more qua l i f ied personne l  and by implement ing the organ izat ion mode l .

The genera l  s t ructure  has been re-organ ized,  thus reduc ing personne l  by  50% and

by rep lac ing a l l  key  funct ions.  S i te  labour  force has been mean ingfu l l y  requa l i f ied

by a  g loba l  tu rnover  o f  more than 800 un i ts  dur ing the year.

By the end o f  2006,  Asta ld i  Const ruct ion Corporat ion’s  labour  force is  const i tu ted

of  276 peop le  (4  expat r ia tes  and 272 loca l  workers ) ,  inc lud ing managers ,  execu-

t ives and workers ,  and heavy mach inery,  equ ipment  and var ious veh ic les  for  a  to-

ta l  purchase va lue o f  approx imate ly  USD 13 mi l l ion .  

As to  the renovat ion o f  orders  back log,  dur ing 2006 two new road works have

been acqu i red for  a  to ta l  va lue o f  approx imate ly  USD 85 mi l l ion ,  to  be car r ied out

on F lor ida West  Coast .

The s t ructure  re-organ izat ion is  expected to  be fu l l y  completed dur ing 2007 which,

together  w i th  the revenues f rom newly  acqu i red cont racts ,  w i l l  mean ingfu l l y  im-

prove the Company’s  economic t rend.

14.2 Asta ld i  Arabia Ltd.

Asta ld i  Arab ia  Ltd. ,  a  subs id ia ry  o f  Asta ld i  S.p.A. ,  i s  the Group’s  company by

which a l l  act iv i t ies  in  Saud i  Arab ia  and Qatar  are  car r ied out .  

Dur ing 2006,  a l l  the act iv i t ies  concern ing c iv i l  works,  e lect r ic  and mechan ica l  in-

s ta l la t ions have been successfu l l y  completed in  Ras Laffan (Qatar )  re la ted to  the

Oryx’s  Gas- to-L iqu id  (GTL)  p lant ,  wh ich represents  the f i rs t  indust r ia l  p lant  o f  th is

k ind bu i l t  a l l  over  the wor ld .

The Group has a lso been car ry ing on act iv i t ies  o f  promot ion and s tudy o f  new in i -

t ia t i ves  s t i l l  in  the o i l&gas sector,  some of  wh ich a l ready s tar ted dur ing the las t

quar ter  o f  2005 and the outcome of  wh ich has been reg is tered in  2006.

In  fact ,  dur ing 2006,  two new cont racts  have been acqu i red in  Qatar  for  the exe-

cut ion o f  c iv i l  works re la t ing to  two p lants ,  one o f  wh ich is  located in  the nor thern

indust r ia l  a rea Ras Laffan,  the other  one in  the southern area o f  Mesa ieed.  The

employers  (F luor  and Snamproget t i )  a re  two of  the most  impor tant  EPC cont ractors

at  wor ld  leve l ,  thus open ing perspect ives o f  potent ia l  expans ion o f  the indust r ia l

p lant  act iv i ty  in  other  count r ies  o f  the wor ld .

I t  shou ld be noted a lso that  negot ia t ions are  go ing on,  s t i l l  w i th  impor tant  in terna-

... ......
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t iona l  EPC cont ractors ,  fo r  the acqu is i t ion o f  fu r ther  works in  sa id  indust r ia l  a reas

of  Qatar,  wh i le  ear ly  in  2007 a new impor tant  pro ject  was acqu i red in  Saud i  Arab ia

( in  Khura is ) .  

15.  Treasury shares

With in  the f ramework o f  Asta ld i  share  buy-back p lan implemented in  the per iod,

708,893 shares were progress ive ly  purchased dur ing 2006.  L ikewise,  1 ,102,596

shares were so ld ,  thus ga in ing approx imate ly  EUR 0.6 mi l l ion .

As  o f  Decembe r  31 ,  2006 ,  t reasu r y  sha res  amoun ted  to  EUR 3 .8  m i l l i on .  The

ave rage  acqu i s i t i on  p r i ce  o f  t he  729 ,253  sha res  i n  hand  was  app rox ima te l y  o f

EUR 5 .24 .  As  a t  Feb rua r y  28 ,  2007 ,  t he  Company  he ld  513 ,019  t reasu r y

sha res ,  t he  ave rage  book  va l ue  o f  wh i ch  amoun ted  to  EUR 5 .34 ,  equ i va l en t  t o

EUR 2 .7  m i l l i on .

16. Parent company shares held by subsidiaries

No Parent  Company shares are  he ld  by subs id ia ry  compan ies.

17.  Corporate governance

17.1.  Int roduct ion

The  corpora te  gover nance  mode l  adopted  by  As ta ld i  S .p .A .  (he re ina f te r  “As ta ld i ” )

i s  i n  l i ne  w i th  the  p r inc ip les  con ta ined  in  the  “Se l f -Gover nance  Code fo r  L i s ted

Compan ies”  –  d rawn up  by  Borsa  I ta l i ana  S .p .A .  i n  October  1999 and subse-

quen t l y  amended  and  supp lemented  – ,  w i th  the  re l evan t  recommendat ions

worked  ou t  by  CONSOB and,  more  in  genera l ,  w i th  the  bes t  p rac t i ces  a t  an  in -

te r na t iona l  l eve l .

In  compl iance wi th  the inst ruct ions issued by Borsa I ta l iana S.p.A. ,  the corporate

governance mode l  i s  descr ibed be low in  l ight  o f  the pr inc ip les  conta ined in  the

sub ject-mat ter  Code,  updated wi th  the main  events  subsequent  to  the c lose o f

2005.

I t  shou ld be noted that ,  as  exp la ined in  the sub ject-mat ter  repor t ,  dur ing 2006 the

main  act iv i t ies  were car r ied out  in  order  to  update the corporate  governance code

in  re la t ion to  the coming in to  force o f  the new Se l f -Governance Code for  l i s ted

companies in  March 2006.

17.2.  Company’s Shareholders

Asta ld i ’s  shareho lder  s t ructure  is  made up o f  approx imate ly  7  thousand reg is tered

ho lders  o f  ord inary  shares.

A c c o rd i n g  t o  t h e  i n f o r m a t i o n  c o n t a i n e d  i n  t h e  S h a re h o l d e r s ’  R e g i s t e r,  s u p p l e -

m e n t e d  b y  t h e  n o t i c e s  re c e i v e d  p u r s u a n t  t o  A r t .  1 2 0  o f  L e g i s l a t i v e  D e c re e  N o .

5 8  o f  F e b r u a r y  2 4 ,  1 9 9 8 ,  a s  w e l l  a s  b y  o t h e r  i n f o r m a t i o n  a v a i l a b l e  t o  u s ,  t h e

d i re c t  s h a re h o l d e r s  o w n i n g ,  a s  o f  J a n u a r y  3 1 ,  2 0 0 7 ,  m o re  t h a n  2 %  o f  t h e  f u l -

l y  p a i d - u p  s h a re  c a p i t a l  r e p re s e n t e d  b y  s h a re s  w i t h  v o t i n g  r i g h t s ,  w e re  a s  f o l -

l o w s :

...... ...
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17.3.  Board of  Di rectors (ar t ic les 1-3 of  the Sel f-Gover-
nance Code)

Composit ion and length of  term of  off ice

Accord ing to  Asta ld i ’s  By-Laws,  the Board o f  D i rectors  is  fo rmed of  9  to  15 d i rec-

tors ,  appo inted for  a  per iod o f  not  more than three years ,  who can be re-e lected

upon exp i ra t ion o f  the i r  te rm of  o f f ice .

The Board o f  D i rectors  o f  Asta ld i ,  appo inted on Apr i l  30,  2004,  and whose term of

o f f ice  exp i res  upon approva l  o f  the f inanc ia l  s ta tements  for  the year  end ing on De-

cember  31,  2006,  is  present ly  fo rmed of  th i r teen members.

As fa r  as  the character is t ics  o f  the members o f  the Board o f  D i rectors  are  con-

cerned,  i t  shou ld be noted that  the Company dec ided to  postpone the app l icat ion

of  the new independence requ i rements  tak ing in to  cons iderat ion the for thcoming

renewal  o f  corporate  o f f ices (wh ich wi l l  take p lace dur ing the next  Shareho lders ’

Meet ing approv ing 2006 f inanc ia l  s ta tements ) .  There fore ,  in  th is  context ,  re ference

wi l l  be made to  the pr inc ip les  conta ined to  the Se l f -Governance Code prev ious ly  in

force.

The names of  the Board members and the i r  re levant  character is t ics  are  set  for th

herebe low:  

In compl iance with the prov is ions of  ar t .  1.C.2 of  the Sel f-Governance Code, the be-

low table shows the posi t ions held by each of  the Company’s d i rectors,  e i ther as d i-

rector or  audi tor,  in other companies l is ted on I ta l ian and fore ign regulated markets,

in f inancia l ,  banking or insurance companies or other large-s ize companies.

... ......

%

FIN.AST. SRL 39.2

Finetupar International SA 12.5

Pictet Asset Management LTD 2.3 

BG SGR. S.p.A. 2.3

m a i n  s h a r e h o l d e r s

name and surname position characteristics

Ernesto Monti Chairman non-executive/Independent

Paolo Astaldi Deputy Chairman executive

Vittorio Di Paola Deputy Executive Chairman executive

Giuseppe Cafiero Chief Executive Officer executive

Stefano Cerri Chief Executive Officer executive

Caterina Astaldi Director non-executive/non-independent

Pietro Astaldi Director executive

Luigi Guidobono Cavalchini Director non-executive/non-independent

Franco A. Grassini Director non-executive/independent

Mario Lupo Director non-executive/independent

Vittorio Mele Director non-executive/independent

Nicola Oliva Director executive

Maurizio Poloni Director non-executive/independent

m e m b e r s  o f  t h e  b o a r d  o f  d i r e c t o r s



To th is  respect ,  the Company’s  Board o f  D i rectors ,  in  i ts  meet ing o f  November  13,

2006,  estab l ished the genera l  c r i te r ia  to  be adopted by the Company re la t ing to

the max imum number  o f  pos i t ions as d i rector  or  aud i tor  wh ich may be he ld  by the

Company’s  D i rectors  in  other  compan ies l i s ted on regu la ted markets  ( inc lud ing for-

e ign markets ) ,  in  f inanc ia l ,  bank,  insurance or  any la rge-s ize  compan ies,  as  pro-

v ided for  by  ar t .  1 .C.3 o f  the Se l f -Governance Code.

In  par t icu la r,  the Board o f  D i rectors  reso lved to  set :

– The number  o f  pos i t ions wh ich may be he ld  by non-execut ive  and independent

d i rectors ,  up to  a  max imum of  6 ;

– The number  o f  pos i t ions wh ich may be he ld  by execut ive  d i rectors ,  up to  a

max imum of  4 .

However,  fo r  the purpose o f  the above ca lcu la t ion,  the pos i t ions as d i rector  or  au-

d i tor  he ld  by Asta ld i  S.p.A. ’s  D i rectors  w i th in  the Group’s  compan ies sha l l  not  be

taken in to  account .

Board of  Di rectors’  Role

The Board o f  D i rectors  p lays  a  key ro le  w i th in  the Company’s  organ izat ion.  In  fact ,

i t  i s  respons ib le  for  set t ing the Company’s  s t ra teg ic  and organ izat iona l  po l ic ies ,  as

wel l  as  for  ensur ing the implementat ion o f  the necessary  cont ro l  ins t ruments  a imed

at  moni tor ing the Company’s  and the Group’s  per formance.

In  th is  context ,  by  v i r tue o f  the prov is ions o f  a r t .  1 .C.1 o f  the Se l f -Governance

Code and in  connect ion wi th  i ts  own spec i f ic  reso lu t ions,  the Board o f  D i rectors :

a )  Examines and approves the Company’s  and the Group’s  s t ra teg ic ,  indust r ia l

and f inanc ia l  p lans,  the Company’s  corporate  governance system and the

Group’s  corporate  s t ructure ;

b )  Eva luates the adequacy o f  the organ izat iona l ,  admin is t ra t i ve  and genera l  ac-

count ing s t ructure  o f  the Company and of  i ts  s t ra teg ica l l y  impor tant  sub-

s id ia r ies ,  as  worked out  by  ch ie f  execut ive  o f f icers ,  w i th  par t icu la r  re ference to

the in terna l  aud i t  system and the management  o f  conf l ic ts  o f  in terests ;
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...... ...

name and surname other offices held pursuant to article 1.3 of the self-governance code

Ernesto Monti Chairman of the Board of Directors of Finanziaria Tosinvest S.p.A.;  Director of Capitalia S.p.A. and

Enertad S.p.A.

Paolo Astaldi CEO of Fin.Ast S.r.l. 

Vittorio Di Paola –

Caterina Astaldi Director of Fin.Ast. S.r.l. 

Pietro Astaldi CEO of Fin.Ast S.r.l. 

Director of Finetupar International S.A.

Giuseppe Cafiero –

Luigi Guidobono Cavalchini Chairman of the Board of Directors of Unicredit Private Banking S.p.A.

Stefano Cerri –

Franco A. Grassini Chairman of the Board of Directors of Marche Capital S.p.A. and of Medcap Investimenti S.p.A.

Director of BNL Gestioni S.p.A. and of Ifitalia S.p.A.

Mario Lupo –

Nicola Oliva –

Vittorio Mele –

Maurizio Poloni –

o t h e r  o f f i c e s  h e l d  b y  b o a r d  o f  d i r e c t o r s ’  m e m b e r s



95

M
a

n
a

g
e

m
e

n
t 

R
e

p
o

rt
 o

n
 t

h
e

 C
o

n
s

o
li

d
a

te
d

 F
in

a
n

c
ia

l 
S

ta
te

m
e

n
ts

c)  Confers  upon and revokes the powers o f  the CEOs,  determin ing re levant  l im i ts

and manner  o f  exerc ise ;  def ines the f requency,  wh ich sha l l  never  exceed a pe-

r iod o f  th ree months,  w i th  wh ich corporate  bod ies ,  upon whom powers have

been confer red,  sha l l  repor t  to  the board in  connect ion wi th  the act iv i t ies  car-

r ied out  wh i le  exerc is ing the re levant  powers;

d )  A f ter  examin ing the proposa ls  made by the proper  commit tee and hear ing the

board o f  aud i tors ,  determines the remunerat ion o f  CEOs and other  D i rectors

per forming spec i f ic  funct ions;

e )  Eva luates the management ’s  per formance;

f )  Prev ious ly  examines and approves the t ransact ions car r ied out  by  the Compa-

ny and i ts  subs id ia r ies ,  whenever  such t ransact ions have a  s ign i f icant  s t ra te-

g ic ,  economic,  equ i ty  or  f inanc ia l  impor tance,  w i th  par t icu la r  re ference to

t ransact ions wi th  re la ted par t ies .  

In  agreement  w i th  the Company’s  By-Laws –  by v i r tue o f  wh ich the Board o f  D i -

rectors ’  Meet ings are  he ld  a t  least  once every  two months –  9  meet ings o f  the

Board o f  D i rectors  have been he ld  in  2006,  w i th  a  l im i ted number  o f  absences,  a l l

o f  wh ich have been du ly  jus t i f ied.   

Pursuant  to  s tock  exchange  regu la t ions  on  th i s  mat te r,  on  November  13 ,  2006,

the  Board  o f  D i rec to rs  approved  and subsequent l y  fo rwarded to  Borsa  I ta l i ana

S.p .A . ,  w i th  re fe rence  to  2007,  a  t ime-schedu le  o f  fu tu re  Board  meet ings  to  be

he ld  fo r  the  approv ing  the  d ra f t  f i nanc ia l  s ta tements ,  ha l f - yea r l y  repor t  and  quar -

te r l y  repor ts .  

The act iv i t ies  o f  the Board are  coord inated by the Cha i rman.  The Cha i rman ca l ls

the Board meet ings and d i rects  the re levant  operat ion,  ensur ing that  members are

g iven reasonab ly  in  advance –  except  in  cases o f  necess i ty  or  urgency –  a l l  the

documents  and in format ion necessary  to  the board so that  the la t te r  may adv ised-

ly  dec ide on the re levant  top ics .  Fur thermore,  the Cha i rman of  the Board o f  D i rec-

tors  cha i rs  the Shareho lders ’  Meet ings.

The Cha i rman has no management  funct ions.  

F i n a l l y,  i t  s h o u l d  b e  n o t e d  t h a t  t h e  p o w e r s  g r a n t e d  u p o n  t h e  C E O s ,  b y  B o a rd

re s o l u t i o n  d a t e d  J a n u a r y  1 1 ,  2 0 0 6 ,  p ro v i d e  t h a t  M r.  S t e f a n o  C e r r i  w i l l  b e  i n

c h a r g e  t o  d e v e l o p  t h e  G ro u p ’s  a c t i v i t i e s  a n d  t o  p u r s u e  t h e  G ro u p ’s  d e v e l o p -

m e n t  t a r g e t s ,  w h i l e   M r.  G i u s e p p e  C a f i e r o  w i l l  b e  i n  c h a r g e  o f  b u s i n e s s  a c -

t i v i t i e s .  

1 7 . 4 .  A p p o i n t m e n t  o f  D i r e c t o r s  ( A r t .  6  o f  t h e  S e l f -
G o v e r n a n c e  C o d e )

The Board o f  D i rectors  present ly  in  o f f ice  deemed not  to  set  up any Commit tee for

the appo intment  o f  d i rectors  s ince,  a t  th is  t ime,  there  is  not  any d i f f icu l ty  in  iden-

t i f y ing cand idac ies  for  the appo intment  o f  corporate  bod ies .  

Howeve r,  t o  t h i s  respec t  i t  i s  wo r thy  rem ind ing  t ha t ,  pu r suan t  t o  t he  p rov i s i ons

o f  I t a l i an  Law No .  262 /05  ( t he  so -ca l l ed  “Legge  R i spa rm io ”  –  Law on  Pub l i c

Sav i ngs )  and  Leg i s l a t i v e  Dec ree  No .  303 /06  ( t he  so -ca l l ed  “Co r rec t i ve  Dec ree ” )

connec ted  t he rew i t h ,  a f t e r  CONSOB w i l l  have  enac ted  t he  re l e van t  Regu l a t i ons

imp lemen t i ng  sa id  l aws ,  du r i ng  t he  nex t  f ew  mon ths  t he  Company ’s  By -Laws

w i l l  be  poss ib l y  amended/supp lemen ted  i n  ma t t e r  o f  appo in tmen t  o f  t he  Boa rd

o f  D i rec to r s ,  w i t h  pa r t i cu l a r  re f e rence  to  t he  “ l i s t  vo te ”  s ys tem.  

... ......
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1 7 . 5 .  R e m u n e r a t i o n  o f  D i r e c t o r s  ( A r t .  7  o f  t h e  S e l f -
G o v e r n a n c e  C o d e )

On February  5 ,  2002,  the Board o f  D i rectors  appo inted a  Remunerat ion Commit-

tee,  wh ich sha l l  dec ide upon poss ib le  s tock opt ion p lans and the appor t ionment  o f

Company’s  shares and which,  in  compl iance wi th  ar t .  7 .C.3 o f  the Se l f -Governance

Code,  sha l l  be in  charge o f :

– Mak ing proposa ls  to  the Board o f  D i rectors ,  in  the absence o f  the in terested

par t ies ,  concern ing the remunerat ion o f  CEOs and of  those d i rectors  ho ld ing

spec i f ic  funct ions,  and determin ing the cr i te r ia  for  the remunerat ion o f  the

Company’s  top management ,  by  moni tor ing the implementat ion o f  the Board o f

D i rectors ’  dec is ions;

– Mak ing proposa ls  re la t ing to  poss ib le  s tock opt ion p lans reserved to  d i rectors ,

employees and consu l tants ;

– Per iod ica l l y  eva luat ing the cr i te r ia  adopted for  the managers  remunerat ion hav-

ing s t ra teg ic  respons ib i l i t ies ,  superv is ing the re levant  app l icat ion on the bas is

of  the in format ion prov ided by the CEOs and prov id ing the Board o f  D i rectors

wi th  genera l  recommendat ions on th is  mat ter ;

– Mak ing proposa ls  and tak ing care  that  the in format ion to  the shareho lders  and

to the market  ensures the necessary  t ransparency o f  the cr i te r ia  adopted for

determin ing the remunerat ion o f  Company’s  representat ives,  in  compl iance wi th

laws and ru les  govern ing corporate  in format ion and accord ing to  the best  prac-

t ices o f  f inanc ia l  markets ;

– Providing the Board of Directors with opinions on the issues submitted to the latter in

matter of remuneration and on any other issue relating thereto or connected therewith. 

In  par t icu la r,  i t  i s  under l ined that  the Board o f  D i rectors  o f  Asta ld i ,  dur ing i ts  meet-

ing he ld  on November  13,  2006,  on the bas is  o f  the eva luat ions made by the Re-

munerat ion Commit tee,  reso lved to  s top the s tock opt ion p lan for  the year  2006,

thus ent rust ing the Remunerat ion Commit tee to  make any c loser  ana lys is  and eva l -

uat ion,  to  be submi t ted to  the Board dur ing a  fu ture  meet ing,  in  order  to  def ine,

dur ing 2007,  a  d i f fe rent  premium p lan tak ing in to  cons iderat ion the cont r ibut ions

g iven by the var ious pro fess iona l  a reas in  ach iev ing the corporate  ta rgets .  

Fur thermore,  dur ing the meet ing he ld  on November  13,  2006,  the compos i t ion o f

the Remunerat ion Commit tee has been re-ar ranged in  order  to  comply  w i th  the

prov is ions o f  a r t .  7 .P.3 o f  the Se l f -Governance Code.  There fore ,  the Remunerat ion

Commit tee is  present ly  fo rmed of  th ree non-execut ive  d i rectors ,  the major i ty  o f

whom are independent  d i rectors ,  as  fo l lows:

Three meet ings o f  the Remunerat ion Commit tee were he ld  in  2006,  dur ing wh ich

the Commit tee g iven i ts  adv ice,  in  par t icu la r,  w i th  regard to :

– Def in i t ion o f  emoluments  under  Ar t .  2389,  §  3 ,  o f  the I ta l ian  C iv i l  Code,  to  the

CEO Mr.  G iuseppe Caf ie ro ;

......

Ernesto Monti (Chairman) non-executive/independent

Franco A. Grassini non-executive/independent

Vittorio Mele non-executive/independent

r e m u n e r a t i o n  c o m m i t t e e
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– Suspens ion o f  the s tock opt ion p lan for  the year  2006 in  order  to  work out ,

dur ing 2007,  a  d i f fe rent  premium p lan based on new cr i te r ia  o f  per formance

eva luat ion,  wh ich takes in to  account  the var ious pro fess iona l  a reas’  cont r ibu-

t ions in  ach iev ing the corporate  ta rgets .

The  Company ’s  Execut i ve  Deputy  Cha i rman was  inv i ted  to  and  a t tended sa id

meet ings .

17.6.  The Internal  Audi t ing System (Art ic le  8  of  the Sel f-
Governance Code)

Tak ing in to  account  the prov is ions o f  Ar t .  8 .C.1 o f  the Se l f -Governance Code,  the

Company’s  Board o f  D i rectors ,  dur ing i ts  meet ing he ld  on November  13,  2006,  en-

t rusted to  the CEO Mr.  Ste fano Cerr i  the task o f  “superv is ing the e f fect iveness and

eff ic iency o f  the in terna l  aud i t ing system”,  thus fu l f i l l i ng  the dut ies  prov ided for  by

ar t .  8 .C.5 o f  the sub ject-mat ter  Code.

The Company ava i ls  i tse l f  w i th  an In terna l  Aud i t ing Serv ice,  managed by the In ter-

na l  Aud i t ing Off icer  who depends,  f rom a h ie rarch ica l  po in t  o f  v iew,  on the Com-

pany’s  Board o f  D i rectors ,  and f rom a funct iona l  po in t  o f  v iew,  on the Company’s

CEO in  charge o f  superv is ing the Company’s  in terna l  aud i t ing system.

The in terna l  aud i t ing o f f icer  i s  funct iona l l y  accountab le  for  h is  acts  and act ions to

the CEO ment ioned above,  as  we l l  as  to  the Superv isory  Body as per  Leg is la t i ve

Decree 231/01,  to  the In terna l  Aud i t ing Commit tee and to  the aud i tors ,  to  the ex-

tent  o f  the i r  respect ive  competence.

In terna l  aud i t ing is  car r ied out  on the bas is  o f  nat iona l  and in ternat iona l  best  prac-

t ices wi th  the purpose o f  per forming a l l  the act ions necessary  to  cont ro l  corporate

processes,  inc lud ing d i rect ion,  mon i tor ing and assessment  o f  c r i t ica l  a reas and o f

oppor tun i t ies  to  improve the corporate  organ izat ion.

I n t e r na l  aud i t  ac t i v i t i e s  a re  ca r r i ed  ou t  t h rough  t he  I n t e r na l  I n t eg r a t ed  Aud i t i ng

Sys t em  –  conce i ved  as  a  r a t i ona l i z a t i on ,  i n t eg r a t i on  and  coo rd i na t i on  o f  aud i t -

i ng  and  mon i t o r i ng  ac t i v i t i e s  pe r f o rmed  by  va r i ous  co rpo ra t e  bod i e s  f u l f i l l i n g

assu rance  ac t i v i t i e s  –  on  t he  bas i s  o f  an  annua l  aud i t  p rog ramme  wh i ch  i s

sha red  w i t h  t he  I n t e r na l  Aud i t i ng  Commi t t ee  and  t he  Company ’s  t op  manage -

men t .  The  f i nd i ngs  o f  s a i d  aud i t s  a re  repo r t ed  t o  t he  I n t e r na l  Aud i t i ng  Com-

m i t t ee  and  t he  Boa rd  o f  Aud i t o r s  a s  we l l  a s  t o  t he  t op  managemen t  on  a  reg -

u l a r  bas i s .

The Company’s  in terna l  aud i t  system fur ther  prov ides for  the ex is tence o f  an In-

terna l  Aud i t ing Commit tee.  

Sa id  commit tee,  set  up by the Board o f  D i rectors  on February  5 ,  2002,  makes pro-

posa ls  to  and prov ides the Board o f  D i rectors  w i th  adv isory  serv ices re la t ing to  the

superv is ion o f  the genera l  t rend o f  the Company’s  per formance.  

In  accordance wi th  the prov is ions o f  Ar t ic le  8 .C.3 o f  the Se l f -Governance Code,

the In terna l  Aud i t ing Commit tee is  respons ib le  for :

a )  Assess ing the su i tab i l i t y  o f  the account ing s tandards adopted and the i r  homo-

gene i ty  for  the purposes o f  dra f t ing the conso l idated f inanc ia l  s ta tements ;

b )  Upon request  made by the execut ive  d i rector  du ly  ent rusted to  th is  purpose,

express ing op in ions on spec i f ic  aspects  concern ing the ident i f icat ion o f  ma in

corporate  r isks  and the s t ructure ,  implementat ion and management  o f  the in-

terna l  aud i t ing system;

.........
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c)  Examin ing the work p lans prepared by the var ious in terna l  aud i t ing o f f icers  and

the i r  per iod ica l  repor ts ;

d )  Assess ing proposa ls  put  forward by the independent  aud i tor  to  obta in  ass ign-

ment  o f  the re levant  aud i t ing task,  as  we l l  as  the work p lan drawn up for  the

aud i t  and the f ind ings deta i led in  the repor t  and the poss ib le  le t te r  o f  recom-

mendat ions;

e )  Superv is ing the e f fect iveness o f  the account ing aud i t  process;

f )  repor t ing to  the Board,  a t  least  on a  s ix  month bas is ,  on the occas ion o f  ap-

prova l  o f  the f inanc ia l  s ta tements  and o f  the ha l f -year ly  repor t ,  on the act iv i t ies

car r ied out  and the su i tab i l i t y  o f  the in terna l  aud i t ing system;

g)  car ry ing out  add i t iona l  tasks wh ich may be ent rusted to  the same by the Board

of  D i rectors .

The Commit tee meet ings are  a t tended by the Cha i rman of  the Board o f  Aud i tors  or

an aud i tor  appo inted by the former.

The Commit tee is  present ly  fo rmed of  the fo l lowing members:

The Commit tee he ld  four  meet ings in  2006 dur ing wh ich i t  per formed aud i t ing ac-

t i v i t ies  and tack led a  number  o f  i ssues inc lud ing the fo l lowing wh ich were o f  great-

est  in terest :

– Examined and shared the work programme drawn up by the in terna l  aud i t ing o f -

f icer  and was regu lar ly  kept  in formed by the la t te r  on the in terna l  aud i t ing ac-

t i v i t ies  p lanned and car r ied out  dur ing the year ;

– Acknowledged the f ind ings o f  the aud i ts  car r ied out  on the main  bus iness

processes character iz ing the execut ion o f  cont racts  over  a  sample  o f  four  con-

t racts  in  I ta ly  and four  cont racts  abroad,  as  we l l  as  on the suppor t  process “ IT

Depar tment  ( I ta ly ) ”  fo r  the phases o f  boundary  “vu lnerab i l i t y  assessment” ,  ac-

knowledg ing the suggest ions,  shared wi th  the Company’s  management ,  fo r  the

improvement  o f  the corporate  in terna l  aud i t ing system which,  anyway,  proved

to be adequate,  fu l l y  e f fect ive  and e f f ic ient  and,  there fore ,  su i tab le  for  ach iev-

ing an acceptab le  g loba l  r i sk  pro f i le ;

– Acknowledged –  in  the presence and wi th  the par t ic ipat ion o f  the independent

aud i tor,  who conf i rmed i t  –  the complet ion o f  the act iv i t ies  a imed at  adopt ing

the new in ternat iona l  account ing s tandards and superv ised the cor rect  execu-

t ion o f  account ing aud i t  act iv i t ies ;

– Carr ied out ,  on the bas is  o f  the data  appear ing f rom the conso l idated f inanc ia l

s ta tements  as  o f  December  31,  2005,  an aud i t  on the “s ign i f icant ly  re levant”

subs id ia r ies ,  to  a l l  in tents  and purposes o f  the jo in t  prov is ions o f  Ar t ic le   165,

§ 1 o f  Leg is la t i ve  Decree 58/98 and of  Ar t ic le  151 o f  CONSOB Regu la t ion No.

11971 of  September  14,  1999,  as  subsequent ly  amended,  ensur ing compl iance

wi th  the l im i ts  prov ided for  by  the law;

– Rece ived updates on corporate  act iv i t ies  car r ied out  as  per  Leg is la t i ve  Decree

......

Mario Lupo (Chairman) non-executive/independent

Luigi Guidobono Cavalchini non-executive/non-independent

Franco A. Grassini non-executive/independent

Maurizio Poloni non-executive/independent

i n t e r n a l  a u d i t i n g  c o m m i t t e e
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No.  231/01,  acknowledg ing the rev is ion o f  the Code of  Eth ics  and o f  the Mod-

e l  o f  Organ izat ion,  Management  and Cont ro l  in  connect ion wi th  the new laws

enacted and wi th  organ izat iona l  changes made by the Company;

– Examined the e f fects  o f  the new Se l f -Governance Code and of  the act iv i t ies

per formed to  th is  respect  and in  connect ion wi th  the prov is ions o f  the I ta l ian

Law for  the protect ion o f  pub l ic  sav ings ( the so-ca l led “Legge R isparmio” ) ;

– Was kept informed about corporate act iv i t ies carr ied out in connection with the

changes in civ i l  and tax laws recent ly come into being and taken init iat ives aimed

at sensit iz ing the personnel involved also by organiz ing meetings for closer analy-

sis and by distr ibut ing information notes to operat ing units in I ta ly and abroad.

W i th  re ference to  fu r ther  act ions car r ied out  to  improve the corporate  governance

system,  i t  i s  wor thy  reca l l ing that  the Board o f  D i rectors  has a l ready adopted,

s ince March 18,  2003,  the corporate  “Code of  Eth ics”  set t ing for th  genera l  pr inc i -

p les  and govern ing,  through behav ioura l  ru les ,  the act iv i t ies  o f  the employees and

co l laborators  o f  the Company and i ts  equ i ty  investments ,  a lso in  connect ion wi th

the re la t ionsh ips wi th  the shareho lders ,  w i th  Pub l ic  Author i t ies ,  supp l ie rs ,  con-

t ractors  and subcont ractors .

In  par t icu la r,  such Code prov ides for :

– Genera l  pr inc ip les  and re ference va lues wh ich Asta ld i  and the Group compa-

n ies  sha l l  comply  w i th  when car ry ing out  the i r  act iv i t ies ;

– Behav ioura l  ru les  that  the Company’s  representat ives,  managers  and employ-

ees sha l l  observe when ho ld ing re la t ions wi th  a  ser ies  o f  bus iness,  ent repre-

neur ia l  and f inanc ia l  par t ies ;

– Manner  o f  implementat ion o f  the Code i tse l f  w i th in  the corporate  s t ructure .

Moreover,  on Ju ly  2 ,  2003,  the Board o f  D i rectors ,  w i th in  the act iv i t ies  governed

by Leg is la t i ve  Decree No.  231/2001,  adopted the Mode l  o f  Organ izat ion,  Manage-

ment  and Cont ro l  as  per  Leg is la t i ve  Decree No.  231/01 wh ich,  by  ident i f y ing the

areas and corporate  act iv i t ies  exposed to  potent ia l  r i sks  in  connect ion wi th  the

var ious cr imina l  o f fences prov ided for  by  sa id  Decree,  i s  a imed at  protect ing the

Company in  the event  that  d i rectors ,  employees and consu l tants  were to  commit

the o f fences set  for th  in  sa id  Leg is la t i ve  Decree.

More spec i f ica l l y,  the Mode l  def ines:  

– Eth ica l  pr inc ip les  re la t ing to  the behav iours  connected wi th  the spec i f ic  c r imes

prov ided for  by  the Decree;

– Corporate  r isk- re la ted act iv i t ies ,  that  i s  to  say those act iv i t ies  w i th in  wh ich,  be-

cause o f  the i r  nature ,  may be commit ted the o f fences as per  Leg is la t i ve  Decree

No.  231/01 and,  there fore ,  to  be ana lyzed and moni tored;

– Manner  in  wh ich the f inanc ia l  resources devoted to  the prevent ion o f  o f fences

are managed;

– Ru les for  the format ion o f  the Superv isory  Body and the at t r ibut ion o f  spec i f ic

tasks o f  superv is ion on the cor rect  implementat ion o f  the Mode l ;

– In format ion f lows to  the Superv isory  Body;

– Act iv i t ies  o f  in format ion,  t ra in ing,  sens i t i za t ion and communicat ion at  a l l  cor-

porate  leve ls ,  on behav ioura l  ru les  and procedures estab l ished;

– Respons ib i l i t ies  concern ing the approva l ,  supp lementat ion,  amendment  and im-

p lementat ion o f  the Mode l ,  as  we l l  as  the ver i f icat ion o f  i ts  e f fect iveness and

eff ic iency and o f  corporate  pract ices,  w i th  the re levant  per iod ica l  updates.

.........
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To th is  respect ,  i t  i s  under l ined that  the Company’s  “Code of  Eth ics”  and “Mode l  o f

Organ izat ion,  Management  and Cont ro l  as  per  Leg is la t i ve  Decree No.  231/01”

have been rev ised in  order  to  harmonize the same wi th  the laws and ru les  in  force

and wi th  the changes occur red wi th in  the corporate  organ izat ion.

In  order  to  avo id  the r isks  o f  commit t ing any o f  the o f fences prov ided for  by  Leg-

is la t i ve  Decree No.  231/01,  a  Superv isory  Body has been formed,  whose members

meet  the requ i rements  o f  autonomy,  independence and pro fess iona l ism in  accor-

dance wi th  the laws ment ioned above.  Such members are :  Mr.  Maur iz io  Po lon i ,

Lawyer,  Non-execut ive  /  Independent  member  o f  the Board o f  D i rectors  and Mr.

Marco Annon i ,  Lawyer,  Mr.  G iorg io  Lucer i ,  Lawyer,  and Ms.  N ico le t ta  Mincato,

Lawyer  –  the la t te r  act ing as Cha i rman of  the Superv isory  Body –  as  Company’s

externa l  exper ts .

The Superv isory  Body has adopted a  set  o f  ru les  and is  c lassed as a  top s ta f f  un i t

repor t ing d i rect ly  to  the CEO in  charge o f  superv is ing the corporate  in terna l  aud i t -

ing system the outcomes of  the aud i ts ,  poss ib le  cr i t ica l i t ies  wh ich may be found,

and poss ib le  remedies and improvements  wh ich,  i f  hav ing a  par t icu la r  s ign i f icance,

may be submi t ted to  the Board o f  D i rectors  for  cons iderat ion.

The Superv isory  Body ava i ls  i tse l f  o f  the In terna l  Aud i t ing Off icer  in  order  to  per-

form i ts  act iv i t ies  and to  ensure i ts  reso lu t ions are  implemented by the corporate

d iv is ions concerned.

The Superv isory  Body’s  act iv i t ies ,  a imed at  mon i tor ing the e f fect iveness and e f f i -

c iency o f  and compl iance wi th  the Mode l  o f  Organ izat ion as per  Leg is la t i ve  Decree

No.  231/2001,  cont inued in  2006.  E ight  meet ings o f  the Superv isory  Body were

he ld  in  2006,  and the fo l lowing act iv i t ies  have been car r ied out :

– Ver i f icat ion o f  the actua l  implementat ion,  by  the corporate  d iv is ions,  o f  the

main  organ izat ion protoco ls  govern ing the act iv i t ies  connected wi th  the r isks  o f

commit t ing the o f fences prov ided for  by  Leg is la t i ve  Decree No.  231/01,  by

means o f  spec i f ic  aud i ts  over  a  sample  o f  du ly  se lected I ta l ian  and fore ign con-

t racts ;

– Examinat ion o f  the outcomes of  the aud i ts  car r ied out ,  de f in i t ion o f  cor rect ive

measures to  be adopted in  order  to  so lve  the cr i t ica l i t ies  found and subsequent

ver i f icat ion o f  the i r  implementat ion ( fo l low-up) ;

– Tra in ing o f  personne l  in  mat ter  o f  Leg is la t i ve  Decree No.  231/01,  th is  act iv i ty

hav ing been car r ied out  d i rect ly  by  the Superv isory  Body or  ent rusted to  pe-

r iphera l  I ta l ian  and fore ign un i ts  for  wh ich the Superv isory  Body drew up in  due

t ime a brochure exp la in ing the sub ject ,  wh ich has been constant ly  updated;

– Rev is ion o f  the Code of  Eth ics  and o f  the Mode l  o f  Organ izat ion,  Management

and Cont ro l  as  per  Leg is la t i ve  Decree No.  231/01 for  the purpose o f  harmoniz-

ing the same wi th  laws and ru les  recent ly  enacted and wi th  the changes oc-

cur red wi th in  the corporate  organ izat ion;

– Moni tor ing o f  the act iv i t ies  car r ied out  by  the Group re la t ing to  the compl iance

wi th  the prov is ions o f  D.Lgs.  231/01.

17.7.  Transact ions with Related Part ies (Art ic le  9  of  the
Sel f-Governance Code)

With spec i f ic  re ference to  re la t ions wi th  re la ted par t ies ,  on February  10,  2006,

Asta ld i ’s  Board o f  D i rectors  rev ised the prev ious Board reso lu t ion on th is  mat ter,

......
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passed on Apr i l  23,  2002,  for  the purpose o f  updat ing i t  to  the Company’s  rea l  op-

erat iona l  act iv i ty  and the most  recent  in terpretat ions to  th is  respect .

I t  i s  wor thy  not ic ing that  sa id  reso lu t ion was updated by tak ing in to  account  that

the Group’s  s t ructure ,  a lso in  v iew of  the spec i f ic  nature  o f  I ta l ian  laws on pub l ic

works,  i s  character ised by a  h igh number  o f  compan ies (ma in ly  temporary  ent i t ies

such as spec ia l  purpose veh ic les  and consor t ium compan ies ) ,  consor t ia  and jo in t

ventures,  a l l  set  up wi th  other  sector  compan ies in  order  to  execute spec i f ic  works

on cont ract  in  I ta ly  and abroad (so-ca l led “ad-hoc compan ies” )  that ,  there fore ,

const i tu te  mere operat ing and organ isat ion means for  car ry ing out  ent repreneur ia l

act iv i t ies .  

There fore ,  w i th  regard to  re la t ions wi th  sa id  compan ies and consor t ia ,  a  procedure

was dev ised that  takes in to  account  sa id  spec i f ic  character is t ics ,  espec ia l l y  in  re-

la t ion to  everyday,  rout ine t ransact ions such as:

– F inanc ia l  ass is tance (grant ing o f  loans,  ba lanc ing o f  costs ,  g iv ing o f  guaran-

tees,  e tc . ) ;

– Operat iona l  ass is tance (prov is ion o f  techn ica l ,  admin is t ra t i ve ,  lega l  serv ices,

mach inery  h i re ,  s ta f f  secondment ,  charg ing o f  own sta f f  employed on con-

t racts ,  e tc . ) ;

– A l l  re la t ions a imed at  and exc lus ive ly  connected wi th  car ry ing out  the pub l ic

works that  const i tu te  the purpose o f  the temporary  ad-hoc company (so-ca l led

soc ie tas  un i  re i ) ,  in  o ther  words hav ing a  durat ion l im i ted to  the bu i ld ing and

operat ion o f  the works.

There fore ,  in  v iew of  the above,  dur ing the a forement ioned meet ing,  the Board re-

so lved:

a )  w i th  re ference to  t ransact ions wi th  re la ted par t ies  other  than subs id ia ry  or  as-

soc ia ted compan ies:

– that  sa id  t ransact ions be exc lus ive  respons ib i l i t y  o f  the Board o f  D i rectors ;  

– that  sa id  t ransact ions be descr ibed in  deta i l  in  the D i rectors ’  Repor t ;

b ) w i th  re ference to  t ransact ions wi th  non-ad-hoc subs id ia ry  and assoc ia ted com-

pan ies :

– that  each s ing le  t ransact ion exceed ing EUR 30 mi l l ion  be the exc lus ive  re-

spons ib i l i t y  o f  the Board o f  D i rectors ;

– that  the CEO hav ing competence thereon repor ts  to  the Board every  s ix

months,  on the occas ion o f  approva l  o f  the ha l f -year ly  repor t  and dra f t  f i -

nanc ia l  s ta tements ,  regard ing t ransact ions g loba l l y  exceed ing EUR 50 mi l -

l ion on a  s ix-month bas is  completed wi th  the same counterpar ty ;

– that  a l l  t ransact ions wi th  non-ad-hoc subs id ia ry  and assoc ia ted compan ies

be descr ibed in  deta i l  in  the D i rectors ’  repor t ,  regard less o f  the i r  va lue;

c )  wi th reference to t ransact ions with ad-hoc subsid iary and associated companies:

– the re levant  CEO repor ts  to  the Board every  s ix  months,  on the occas ion o f

approva l  o f  the ha l f -year ly  repor t  and dra f t  f inanc ia l  s ta tements ,  regard ing

unusua l  and/or  a typ ica l  t ransact ions –  th is  te rm re fer r ing to  t ransact ions not

d i rect ly  a imed at  bu i ld ing and operat ing works or  o f  a  non-temporary  nature

– between Asta ld i  and the ad-hoc compan ies,  and whose va lue exceeds

EUR 10 mi l l ion  per  s ing le  t ransact ion.  W i th  regard to  unusua l  and/or  a typ i -

ca l  t ransact ions o f  a  smal le r  amount ,  the CEO sha l l  p rov ide in format ion ac-

cord ing to  the type o f  t ransact ion and in  aggregate form,  a t  the same in ter-

va ls  as  above;  

.........
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– that  a l l  t ransact ions wi th  the a forement ioned compan ies,  regard less o f  the i r

va lue and nature  ( typ ica l  or  a typ ica l ) ,  be descr ibed in  deta i l  in  the D i rectors ’

Repor t .

Last ly,  in  the ana lys is  o f  t ransact ions wi th  re la ted par t ies ,  the Company genera l l y

compl ies  w i th  the prov is ions o f  the Se l f -Governance Code,  spec i f ica l l y  as  regards

the d ismissa l  o f  any D i rector  ho ld ing a  benef ic ia ry  in terest  in  sa id  t ransact ions

(sub ject  to  the author i ty  o f  dec id ing thereon on a  case-by-case bas is )  and the use

of  independent  adv isers  in  the event  o f  par t icu la r l y  s ign i f icant  t ransact ions.   

17.8.  Handl ing of  Conf ident ia l  Informat ion (Art ic le  4  of
the Sel f-Governance Code)

As ta ld i ,  i n  o rde r  t o  ensu re  co r rec t  i n t e r na l  managemen t  and  t ime l y  ex te r na l

commun ica t i on  o f  any  s i gn i f i can t  even t  t ak i ng  p l ace  w i t h i n  t he  sphe re  o f  ac t i v -

i t y  o f  t he  Company  and  i t s  subs id i a r i e s  and  wh ich ,  a t  l eas t  po ten t i a l l y,  i s  capa-

b l e  o f  s i gn i f i can t l y  a f f ec t i ng  t he  p r i ce  o f  t he  Company ’s  sha res  ( t he  so -ca l l ed

“p r i ce  sens i t i v e  i n f o rma t i on ” ) ,  a va i l s  i t se l f  w i t h  t he  “Con t i nuous  i n fo rma t i on ”

p rocedu re .  

I n  sho r t ,  t he  above  p rocedu re  i den t i f i e s  w i t h i n  t he  Company  t he  t imes  and

methods  f o r  t r ansm i t t i ng  and  d i f f us i ng  such  i n fo rma t i on  and  t he  i n vo l vemen t  o f

t he  d i v i s i ons  conce r ned  f rom t ime  to  t ime ,  p rov id i ng  t ha t  t he  resou rces  c l ose r

to  t he  o r i g i n  o f  t he  a fo remen t i oned  i n fo rma t i on  ac t  as  a  l i n k  be tween  t he i r  re -

spec t i ve  a rea  o f  respons ib i l i t y  and  t he  Company ’s  t op  managemen t ,  so  as  to  a l -

l ow  p rope r  assessmen t  o f  such  f ac t s  o r  e ven t s .

M o re o v e r,  t h e  i n v o l v e m e n t  o f  a n  A s s e s s m e n t  C o m m i t t e e  s p e c i f i c a l l y  s e t  u p  t o

t h i s  p u r p o s e  i s  p ro v i d e d  f o r  ( f o r m e d  o f  t h e  L e g a l  a n d  C o r p o r a t e  A f f a i r s  D e -

p a r t m e n t ,  I n v e s t o r  R e l a t o r  a n d  t h e  m a n a g e m e n t  c o n c e r n e d ) ,  a s  a  s u b s e q u e n t

s t e p ,  i n  o rd e r  t o  p ro v i d e  p ro p e r  a s s i s t a n c e  i n  t h e  c o r re c t  i n t e r p re t a t i o n  o f  t h e

s e c t o r ’s  re g u l a t i o n s ,  a n d  t o  f o r m u l a t e  a n d  d i s s e m i n a t e  a l l  c o m m u n i c a t i o n s  i n

q u e s t i o n .

I t  i s  unde r l i ned  t ha t ,  as  reso l ved  by  t he  Boa rd  o f  D i rec to r s  du r i ng  t he  mee t i ng

he ld  on  Feb rua r y  10 ,  2006 ,  t he  “Code  o f  conduc t  i n  ma t t e r  o f  i n s i de r  dea l i ng ”

has  been  upda ted ,  e f f ec t i ve  f rom Ap r i l  1 ,  2006 ,  i n  o rde r  t o  ha rmon i ze  t he  same

w i th  t he  new p rov i s i ons  o f  t he  F i nanc i a l  Se r v i ces  Ac t  and  CONSOB Regu l a t i on

No .  11971 /99  i n  ma t t e r  o f  “ma rke t  abuse ” ,  w i t h  pa r t i cu l a r  re f e rence  to  t he  re -

duc t i on  i n  t he  “ re l e van t  t h resho ld ”  and  t he  sho r t en i ng  o f  t he  pe r i od  o f  t ime

w i th i n  wh i ch  t he  ma rke t  has  to  be  i n fo rmed  abou t  t he  t r ansac t i ons  ca r r i ed  ou t

by  “ re l e van t  pe r sons ” .

I n  pa r t i cu l a r,  t he  Code  a t t r i bu t es  t o  so -ca l l ed  ‘ re l e van t  pe r sons ’ ,  t he  ob l i ga -

t i on  t o  repo r t  t o  t he  Lega l  and  Co rpo ra t e  A f f a i r s  Depa r tmen t  ( “ en t i t y  i n  cha rge

o f  imp l emen t i ng  t he  Code ” )  any  t r ansac t i ons  on  As t a l d i  s t ock  ca r r i ed  ou t  b y

t hemse l ves  –  a l so  i nd i rec t l y  b y  means  o f  a  t h i rd  pa r t y  –  and  by  t he  pe r sons

c l ose l y  connec ted  w i t h  t he  same ,  and  whose  va l ue  reaches  and /o r  e xceeds

EUR  5 ,000  pe r  y ea r.

Such  commun ica t i on  sha l l  be  g i ven  on  a  t ime l y  bas i s  and ,  anyway,  w i t h i n  t h ree

s tock  ma rke t  wo rk i ng  days  a f t e r  t he  da te  o f  t he  t r ansac t i on  o r,  i n  case  t he

t r ansac t i on  va l ue  i s  ca l cu l a t ed  on  a  cumu la t i ve  bas i s ,  a f t e r  t he  da te  o f  t he

t r ansac t i on  by  wh i ch  such  t h resho ld  was  reached  and /o r  exceeded .  The  “en t i t y

......
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i n  cha rge  o f  imp lemen t i ng  t he  Code”  i n fo rms  the  ma rke t  abou t  such  t r ansac -

t i ons  w i t h i n  t he  t ime  and  i n  t he  manne r  p rov ided  f o r  by  t he  l aws  and  ru l es  gov -

e r n i ng  t he  ma t t e r.

Fu r t he rmore ,  t he  Code  es tab l i shes  t he  so -ca l l ed  ‘ c l ose  pe r i ods ’ ,  i n  o the r

wo rds ,  t he  pe r i ods  o f  t ime  immed ia te l y  p reced ing  t he  even t s  t ha t  a re  pa r t i cu -

l a r l y  s i gn i f i can t ,  du r i ng  wh i ch  t he  ‘ re l e van t  pe r sons  mus t  no t  ca r r y  ou t  any

t r ansac t i ons  on  Company  sha res .

Spec i f i ca l l y,  sa id  pe r i ods  have  been  i den t i f i ed  as  f o l l ows :

– the  30  days  p reced ing  d i sc l osu re  o f  t he  conso l i da ted  f i nanc i a l  s t a t emen ts ,

d ra f t  f i nanc i a l  s t a t emen ts  and  ha l f - yea r l y  repo r t ;

– the  15  days  p reced ing  d i sc l osu re  o f  qua r t e r l y  repo r t ;

– the  15  days  p reced ing  t he  i s sue  o f  t he  f i r s t  p r i ce  sens i t i v e  s t a t emen t  re l a t -

ed  to  t r ansac t i ons  such  as :  t ake -ove r  b ids  made  by  t he  Company  o r  on  i t s

f i nanc i a l  i n s t r umen ts ;  me rge rs ,  sp i n -o f f s  o r  acqu i s i t i ons  to  wh i ch  As ta ld i  i s

pa r t y ;  any  o the r  ex t r ao rd i na r y  t r ansac t i ons  l i k e l y  t o  i n f l uence  t he  p r i ce  o f

t he  Company ’s  f i nanc i a l  i n s t r umen ts .

17.9.  Relat ions with Shareholders (Art ic le  11 of  the Sel f-
Governance Code)

The  Company,  a l so  cons ide r i ng  i t s  adm iss i on  to  t he  l i s t i ng  on  t he  STAR seg-

men t  o f  t he  Te l ema t i c  S tock  Ma rke t ,  appo in ted  A l essand ra  Ono ra t i  a s  Head  o f

I n ves to r  Re l a t i ons  ( “ I n ves to r  Re l a to r ” )  s i nce  2002 .

Acco rd i ng  to  t he  p rov i s i ons  con ta i ned  i n  A r t .  13  o f  t he  Company  By -Laws  –  ac -

co rd i ng  to  wh i ch  “ t he  ope ra t i on  o f  t he  Sha reho lde r s ’  Mee t i ng ,  bo th  o rd i na r y

and  ex t r ao rd i na r y,  i s  gove r ned  by  a  se t  o f  regu l a t i ons  app roved  by  t he  Sha re -

ho lde r s ’  O rd i na r y  Mee t i ng  and  va l i d  f o r  a l l  subsequen t  ones ,  un t i l  amended  o r

rep l aced”  –  t he  Sha reho lde r s ’  O rd i na r y  Mee t i ng  o f  Ma rch  11 ,  2002  app roved

the  “Sha reho lde r s ’  Mee t i ng  Regu l a t i ons ”  wh i ch  se t s  c l ea r  and  un i voca l  r u l es  f o r

o rde r l y  and  f unc t i ona l l y  ho ld i ng  Sha reho lde r s ’  Mee t i ngs ,  w i t hou t  be i ng ,  a t  t he

same  t ime ,  p re j ud i c i a l  t o  each  Sha reho lde r ’s  r i gh t  t o  exp ress  h i s /he r  own  op in -

i on  and  to  f o rmu la te  reques t s  f o r  c l ose r  de ta i l  and  exp l ana t i ons  rega rd i ng  t he

top i cs  o f  t he  agenda .  

The  Boa rd  o f  D i rec to r s  cu r ren t l y  i n  o f f i ce  has  dec ided  no t  t o  subm i t  t o  t he

Sha reho lde r s ’  Mee t i ng  any  p roposa l s  f o r  t he  reduc t i on  i n  t he  t h resho lds  p ro -

v i ded  f o r  by  l aw,  wh i ch ,  i f  e xceeded ,  resu l t  i n  ac t i ons  t aken  and  p r i v i l eges  be -

i ng  exe rc i sed  f o r  t he  p ro tec t i on  o f  m ino r i t y  i n t e res t s .

Moreove r,  i n  o rde r  t o  p romote  d i a l ogue  w i t h  t he  sha reho lde r s  and  t he  ma rke t ,

t he  Company  regu l a r l y  makes  ava i l ab l e  on  i t s  webs i t e ,  a l l  i n f o rma t i on  o f  bo th

an  accoun t i ng  na tu re  ( f i nanc i a l  s t a t emen ts ,  ha l f - yea r l y  and  qua r t e r l y  repo r t s )

and  o f  gene ra l  i n t e res t  t o  sha reho lde r s  ( such  as ,  f o r  examp le ,  p ress  re l eases ,

t he  co rpo ra te  Code  o f  E th i cs ,  t he  Mode l  o f  O rgan i za t i on ,  Managemen t  and

Con t ro l  as  pe r  Leg i s l a t i v e  Dec ree  No .  231 /01 ,  D i rec to r s ’  Repo r t s  on  t he  top i cs

o f  Sha reho lde r s ’  Mee t i ngs  agenda ,  e t c . ) .

17.10.  Auditors (Art ic le  10 of  the Sel f-Governance Code)

The Board o f  Aud i tors  cur rent ly  in  o f f ice  is  fo rmed of :

.........
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The Company By-Laws prov ide for  the l i s t  vote  mechan ism in  order  to  guarantee

the presence o f  representat ives o f  minor i ty  shareho lders  in  the Board o f  Aud i tors .

I n  acco rdance  w i t h  t he  spec i f i c  p rov i s i ons  o f  t he  Company  By -Laws ,  t he  l i s t s ,

accompan ied  by  i n fo rma t i on  on  t he  pe r sona l  and  p ro f ess i ona l  backg round  o f

t he  cand ida tes ,  mus t  be  f i l ed  a t  t he  reg i s t e red  o f f i ce  a t  l eas t  10  days  be fo re

the  day  schedu l ed  f o r  t he  Sha reho lde r s ’  Mee t i ng  on  f i r s t  ca l l .  Toge the r  w i t h

each  l i s t ,  and  w i t h i n  t he  same  t ime  l im i t ,  t he  s t a t emen ts  i n  wh i ch  t he  each  s i n -

g l e  cand ida te  accep ts  cand ida tu re  mus t  a l so  be  f i l ed ,  s t a t i ng ,  unde r  t he i r  own

respons ib i l i t y,  t ha t  t he re  a re  no  reasons  f o r  i ne l i g i b i l i t y  f o r  e l ec t i on  and  i ncom-

pa t i b i l i t y,  and  t ha t  t hey  mee t  a l l  t he  requ i remen ts  p rov ided  f o r  by  l aw  to  ho ld

o f f i ce  as  Aud i t o r.

Each Shareho lder  may f i l e  or  cont r ibute  to  the f i l i ng o f  one so le  l i s t  and each can-

d idate  may be reg is tered in  one l i s t  on ly,  under  the pena l ty  o f  ine l ig ib i l i t y.

Ind iv idua ls  serv ing as Stand ing Aud i tors  for  more than 4 compan ies wi th  shares

l i s ted on I ta l ian  regu la ted markets  are  ine l ig ib le  for  e lect ion as Aud i tors .

On ly  shareho lders  who on the i r  own or  jo in t l y  w i th  other  shareho lders  represent  a t

least  1% of  shares wi th  vot ing r ights  a t  the Shareho lders ’  Ord inary  Meet ing are  en-

t i t led to  vote  in  Shareho lders ’  Ord inary  Meet ings.

Last ly,  the other  o f f ices he ld  by the Asta ld i ’s  Aud i tors ,  l im i ted ly  to  the o f f ices as

d i rector  or  aud i tor  in  other  compan ies l i s ted on I ta l ian  regu la ted markets ,  a re  as

fo l lows:

To  t h i s  respec t ,  i t  shou ld  be  rem inded  tha t ,  pu r suan t  t o  t he  p rov i s i ons  o f  I t a l -

i an  Law No .  262 /05  ( t he  so -ca l l ed  “Legge  R i spa rm io ”  –  Law on  Pub l i c  Sav i ngs )

and  I t a l i an  Leg i s l a t i v e  Dec ree  No .  303 /06  ( t he  so -ca l l ed  “Co r rec t i ve  Dec ree ” )

connec ted  t he rew i t h ,  a f t e r  CONSOB w i l l  have  enac ted  t he  re l e van t  Regu l a t i ons

imp lemen t i ng  sa id  l aws ,  t he  Company ’s  By -Laws  w i l l  be  poss ib l y  amended

and/o r  supp l emen ted  acco rd i ng l y  du r i ng  t he  nex t  f ew  mon ths ,  w i t h  pa r t i cu l a r

re f e rence  to  t he  appo in tmen t  o f  t he  members  o f  t he  Boa rd  o f  Aud i t o r s  and  to

the  to ta l  numbe r  o f  pos i t i ons  wh i ch  may  be  he ld  by  t he  Company ’s  aud i t o r s  i n

o the r  compan i es .

......

Pierumberto Spanò (*) chairman 

Pierpaolo Singer standing auditor

Antonio Sisca standing auditor

Massimo Tabellini alternate auditor

Flavio Pizzini alternate auditor 

Maurizio Lauri (*) alternate auditor

(*) Auditors appointed from lists filed by minority shareholders.

b o a r d  o f  a u d i t o r s

Pierumberto Spanò Standing Auditor of SNAM RETE GAS S.p.A. 

Pierpaolo Singer –

Antonio Sisca –

Massimo Tabellini                            –

Flavio Pizzini                                    –

Maurizio Lauri                                  Standing Auditor of Acea S.p.A.

a d d i t i o n a l  o f f i c e s  h e l d  b y  t h e  c o m p a n y ' s  a u d i t o r s  i n  o t h e r  l i s t e d  c o m p a n i e s
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17.11.  Shares held by di rectors,  audi tors and general
managers

Accord ing to  the prov is ions o f  Ar t .  79 o f  CONSOB Reso lut ion No.  11971/1999,  as

subsequent ly  amended,  the be low tab le  shows the shares he ld  by d i rectors ,  aud i -

tors ,  genera l  managers  and manager  hav ing s t ra teg ic  respons ib i l i t ies ,  as  we l l  as

by the i r  non- lega l l y  separated spouses and minor  ch i ld ren,  on a  d i rect  bas is  or  by

means o f  subs id ia r ies ,  t rust  compan ies or  th i rd  par ty,  as  appear ing f rom the

Shareho lders ’  Reg is ter,  f rom the not ices and in format ion g iven by sa id  d i rectors ,

aud i tors  and genera l  managers .

Sa id  tab le  inc ludes a l l  ind iv idua ls  who,  dur ing 2006,  he ld  o f f ice  even for  par ts  o f

the year.

.........

investment number of  number number number of 
shares owned of shares of shares shares owned 

at the end purchased sold at the end 
of 2005 of 2006

Ernesto Monti – – – – –

Paolo Astaldi Astaldi S.p.A. 25,000 – 20,000 5,000

Vittorio Di Paola Astaldi S.p.A. 1,203,000 – 203,000 1,000,000

Giuseppe Cafiero Astaldi S.p.A. 115,000 – 50,000 65,000

Stefano Cerri Astaldi S.p.A. 105,000 – 70,000 35,000

Caterina Astaldi – – – – –

Pietro Astaldi – – – – –

Luigi Guidobono Cavalchini – – – – –

Franco A. Grassini – – – – –

Mario Lupo – – – – –

Vittorio Mele – – – – –

Nicola Oliva Astaldi S.p.A. 800 – – 800

Maurizio Poloni – – – – –

s h a r e s  h e l d  b y  d i r e c t o r s

investment number of  number number number of 
shares owned of shares of shares shares owned 

at the end purchased sold at the end 
of 2005 of 2006

Paolo Citterio Astaldi S.p.A. 52,500 – 20,000 32,500

Gianfranco Giannotti – – – – –

Rocco Nenna – – – – –

s h a r e s  o w n e d  b y  m a n a g e r s  w i t h  s t r a t e g i c  r e s p o n s i b i l i t i e s

investment number of  number number number of 
shares owned of shares of shares shares owned 

at the end purchased sold at the end 
of 2005 of 2006

Pierumberto Spanò – – – – –

Pierpaolo Singer – – – – –

Antonio Sisca – – – – –

Eugenio Pinto 

(holding office until July 20, 2006 – – – – –

s h a r e s  o w n e d  b y  a u d i t o r s
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18.  Programmatic  document on data secur i ty

The Company in forms that ,  in  order  to  guarantee the appropr ia te  t reatment  o f  per-

sona l  data ,  and in  par t icu la r  o f  ju r id ica l  data  and those cons idered as “sens i t i ve” ,

implement ing the prov is ions o f  po in t  26 o f  the techn ica l  regu la t ion as per  Annex B

to Leg is la t i ve  Decree No.  196/2003 concern ing the Code on the protect ion o f  per-

sona l  data ,  i t  has updated,  dur ing 2006,  the Programmat ic  Document  on Data Se-

cur i ty,  drawn up in  2005 under  the prov is ions o f  po in t  19 o f  sa id  decree.

19. Events occurred subsequently to year closing

I t  has to  be under l ined that  in  January  2007,  product ion act iv i t ies  re la t ing to  one

of  the max i - lo ts  o f  “Jon ica”  Nat iona l  Road (NR 106)  s tar ted,  fo l lowing to  approva l

o f  the execut ive  des ign by the Employer,  A.N.A.S.  S.p.A.  The sub ject  mat ter  max i -

lo t ,  ident i f ied as Lot  2 ,  i s  the one hav ing a  h igher  cont ract  va lue and prov ides for

the const ruct ion o f  approx imate ly  17 km of  E90 –  Squ i l lace-S imer i  Cr ich i  sect ion –

and the extens ion o f  the so ca l led “St rada Stata le  de i  Due Mar i  (SS 280)”  by  ap-

prox imate ly  5  km.  The works re la t ing to  th is  lo t  w i l l  enta i l  the const ruct ion o f  11

tunne ls ,  15 v iaducts ,  7  road junct ions at  var ious leve ls  f rom the ground.

Moreover,  in  January  the I ta l ian  Government  dec ide to  revoke the o ld  concess ions

re la t ing to  the H igh Speed Ra i lway.  In  fact ,  the I ta l ian  Decree Law of  January  25,

2007,  a lso known as “decree on l ibera l i za t ions” ,  prov ided for  the revocat ion o f

three concess ions granted on TAV S.p.A.  for  the const ruct ion o f  the same number

of  sect ions o f  the H igh Speed/High Capac i ty  Ra i lway System.  That  same decree

prov ides that  such revocat ion inc ludes the three cont racts  a l ready s igned by TAV

S.p.A.  and,  among them, a lso the one re la t ing to  the Verona-Padua sect ion en-

t rusted to  Consorz io  IR ICAV DUE,  in  wh ich Asta ld i  ho lds a  32.99% share.  There-

fore ,  a t  present ,  cons is tent ly  w i th  the pr inc ip les  o f  prudence a lways adopted by

the Group when mak ing i ts  own eva luat ions,  i t  has been deemed to  cance l  the

cont ract  for  the const ruct ion o f  the Verona-Padua H igh Speed/High Capac i ty  ra i l -

way l ine ,  o f  a  pro-quota va lue o f  EUR 867 mi l l ion ,  f rom the orders  back log,  though

st i l l  de f in i te ly  re ly ing on the outcome of  lega l  act ions a l ready s tar ted by Consorz io

IR ICAV DUE.

Whi le ,  as  fa r  as  fore ign act iv i t ies  are  concerned,  a  cont ract  has been entered in to

in  March 2007 wi th  the Mun ic ipa l i ty  o f  Bucharest  for  the rehab i l i ta t ion and mod-

ern izat ion o f  the “L ia  Mano l iu”  Nat iona l  Stad ium,  for  an amount  o f  approx imate ly

EUR 120 mi l l ion  (Asta ld i ’  share :  40%).  The works,  invo lv ing the rehab i l i ta t ion,

modern izat ion and improvement  o f  the s tad ium capac i ty  to  80,000 seats ,  w i l l  s tar t

dur ing the second quar ter  o f  2007 and are  expected to  be completed wi th in  20

months.

Moreover,  the works re la t ing to  one o f  the most  impor tant  motorway in f rast ructure

pro jects  car r ied out  by  the Asta ld i  Group have been completed in  January  2007.  In

fact ,  the f i rs t  car r iageway o f  the las t  25-km sect ion o f  the Is tanbu l -Ankara Motor-

way in  Turkey,  a lso known as Anato l ian Motorway,  was inaugurated and opened to

t ra f f ic .  The inaugurat ion was ce lebrated by the I ta l ian  Pr ime Min is ter  Romano Pro-

d i  and the Turk ish Pr ime Min is ter  Recep Tayy ip  Erdogan on the 23rd of  January,

2007.  The motorway,  wh ich is  the resu l t  o f  a  fu l l  co l laborat ion between I ta l ian  and

Turk ish techn ic ians and workers ,  extends through tunne ls  and v iaducts  for  a  to ta l

......
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of  approx imate ly  400 km,  o f  wh ich 110 km bu i l t  d i rect ly  by  Asta ld i ,  and represents

an impor tant  sect ion o f  the T.E.M.  (Trans European Motorway)  wh ich,  f rom Danz ig ,

l inks  Europe to  the Midd le  East  through the Ba lkans.  The works,  represent ing a  re-

a l  cha l lenge in  te rms of  des ign and const ruct ion because o f  the land orography,  in-

vo lved the const ruct ion o f  more than 5 km of  three- lanes car r iageway v iaducts  for

each d i rect ion,  3  km of  wh ich re la t ing to  one so le  v iaduct  o f  a  max imum he ight  o f

50 meters ,  and a  3-km- long tw in-bore three- lanes car r iageway tunne l  fo r  each d i -

rect ion.  The ent i re  sect ion wi l l  be f ina l l y  taken over  w i th in  2007,  a lso due to  some

addi t iona l  works requested by the Employer.

Moreover,  some add i t iona l  in i t ia t i ves  are  be ing s tud ied and eva luated,  in  I ta ly  and

abroad,  in  par t icu la r  in  the execut ion o f  works,  under  pro ject  f inance,  in  sector  o f

t ranspor t  in f rast ructure  and hea l thcare.  In  January  2007,  the Asta ld i  Group,  as

par tner  o f  a  jo in t  venture ,  submi t ted a  b id  in  connect ion wi th  the pro ject  f inance

const ruct ion and subsequent  management  o f  the C ispadana,  a  reg iona l  motorway

of  s l ight ly  less  than 67 km which,  f rom the town of  Fer rara ,  w i l l  l i nk  the Brennero

Motorway (A22)  to  A13 Bo logne-Padua,  then extend ing toward Parma.  Accord ing

to the tender  procedure,  the next  phase wi l l  be the se lect ion o f  the Sponsor,  to  be

chosen among a l l  those who wi l l  submi t  a  b id  and,  then,  fo l lowed by the pub l ic

tender  wh ich is  expected to  s tar t  w i th in  the year.  

20.  Management forecast

The resu l ts  ach ieved and the qua l i ty  o f  new orders  acqu i red dur ing 2006 in  I ta ly

and abroad conf i rm the Group’s  capac i ty  o f  t rans la t ing the s t ra teg ic  l ines imple-

mented dur ing the las t  few years  in to  va l id  and e f fect ive  commerc ia l ,  operat ing

and operat iona l  po l ic ies .

That  Group’s  same ab i l i t y  to  cope wi th  cont ingent  s i tuat ions,  such as l im i ted ex-

pend i ture  budgets  o f  t rad i t iona l  employers  w i th in  the domest ic  market ,  by  a

prompt  act ion o f  d ivers i f icat ion o f  act iv i t ies  in  fore ign count r ies  and in  the pro ject

f inance sector,  fu l l y  in  compl iance wi th  pro f i tab i l i t y  ta rgets  f i xed,  showed the enor-

mous potent ia l i t ies  in  management ’s  capac i ty  o f  se lect ing in terest ing markets  and

in i t ia t i ves  when p lann ing the corporate  act iv i t ies .

Desp i te  an a lmost  s ta t ic  domest ic  market ,  a l l  the acqu is i t ion targets  f i xed for  the

year  jus t  ended have been fu l l y  ach ieved,  thus not  on ly  s t rengthen ing growth est i -

mat ions for  the new few years ,  but  a lso improv ing the Group’s  ab i l i t y  to  reach

pr ize-award ing pro f i tab i l i t y  ta rgets .  

In  fact ,  the impor tance and k ind o f  cont racts  acqu i red dur ing the year  have deep ly

changed the typo logy o f  the orders  back log,  thus remarkab ly  reduc ing the per-

centage o f  r i sk  in  ach iev ing pro f i tab i l i t y  resu l ts  f i xed.  Sub ject  to  some rare  excep-

t ions,  t rad i t iona l  cont racts  have been rep laced by medium- large-s ize  cont racts  ex-

ceed ing EUR 300 mi l l ion ,  the Asta ld i  Group be ing fu l l y  respons ib le  for  the execu-

t ion o f  the re levant  works,  because the same are  main ly  managed in  a  genera l  con-

t ract ing or  concess ion/pro ject  f inance f ramework.  

The re fo re ,  we  con f i rm  once  aga i n  t ha t  t he  na tu re  and  manne r  o f  managemen t  o f

t he  o rde rs  back log  have  subs tan t i a l l y  changed  and ,  du r i ng  t he  nex t  yea r s ,  t he

Group  w i l l  be  commi t t i ng  to  more  and  more  comp lex  cha l l enges ,  wh i ch  w i l l  a l -

l ow  to  conso l i da te  i t s  l eade rsh ip  i n  t he  gene ra l  con t r ac t i ng  and  p ro j ec t  f i nance

sec to r s .

.........
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Also the ra t iona l i za t ion o f  commerc ia l  e f for ts  made in  fore ign count r ies  and the re l -

evant  investments ,  a imed at  focus ing the commerc ia l  in terest  on those markets

where the Group is  t rad i t iona l l y  operat ing and showing cons iderab le  deve lopment

oppor tun i t ies ,  i s  tu rn ing out  to  be reward ing in  te rms of  pro f i tab i l i t y.  In  fact ,  d iver-

s i fy ing the act iv i t ies  by focus ing on those fore ign count r ies  o f fe r ing bet ter  deve l -

opment  oppor tun i t ies  and where the Group has been t rad i t iona l l y  operat ing wi l l

represent ,  in  the shor t  te rm,  a lso one more inst rument  to  counterba lance the de-

manding des ign act iv i t ies  and re levant  t ime o f  execut ion o f  cont racts  recent ly  ac-

qu i red in  I ta ly  wh ich,  because o f  the i r  nature  and const ruct ion complex i ty,  invo lve

des ign and s tar t -up phases wh ich are  longer  than t rad i t iona l  works.  

There fore ,  product ion act iv i t ies  o f  impor tant  cont racts  const i tu t ing the present  or-

ders  back log wi l l  be made progress at  a  s tandard ra te ,  wh i le  fu r ther  s t rengthen ing

a lso the act iv i t ies  o f  commerc ia l  penet ra t ion in  those fore ign count r ies  (Venezue la ,

A lger ia ,  Turkey,  Romania ,  Qatar  and Saud i  Arab ia )  showing bet ter  deve lopment  op-

por tun i t ies  by v i r tue o f  in tense investment  p lans in  the in f rast ructures sector.

Some  add i t i ona l  deve lopmen t  oppo r tun i t i e s  may  o r i g i na te  i n  A lge r i a  and

Venezue la ,  represent ing Group’s  we l l - tested bus iness sources,  where loca l  Gov-

ernments  in tend to  speed up the potent ia l i t ies  o f  pub l ic  expend i ture  in  cons idera-

t ion o f  the i r  improved capac i ty  o f  t rans forming the cons iderab le  increase in  the

pr ices o f  energy products  (o i l  and gas )  in to  investments .  The same may be con-

f i rmed for  Saud i  Arab ia  and Qatar  where,  cons ider ing the Group’s  recent  success

in  the area,  some more oppor tun i t ies  are  tak ing shape in  the o i l&gas sector,  in

l ight  o f  the impor tant  investment  p lans recent ly  s tar ted in  both Count r ies .  In  fact ,

the Arab ian Pen insu la  is  tu rn ing out  to  be a  va l id  s tar t ing po in t  in  order  to  eva lu-

ate  a  new bus iness channe l ,  s ince the pos i t i ve  feeedback f rom the market  in  th is

area is  lead ing to  cons ider  the poss ib i l i t y  and oppor tun i ty  to  deve lop new in i t ia-

t i ves  in  the Arab ia  Emi ra tes,  par t icu la r l y  in  the area o f  Abu Dhab i ,  where loca l  Gov-

ernments  show h igher  potent ia l i t ies  o f  investment .

Af ter  a l l ,  a  fore ign po l icy  a imed at  s t rengthen ing the Group’s  act iv i t ies  in  those

area where Asta ld i  i s  we l l -known as a  h igh ly  qua l i f ied company and where i ts  pres-

ence is  we l l  rooted throughout  the ter r i to ry,  in  a lso an express ion o f  the awareness

that  the knowledge o f  loca l  rea l i t y  o f ten t rans la tes  in to  the ab i l i t y  to  exp lo i t  the

ava i lab le  know-how in  connect ion wi th  the spec i f ic  te r r i to ry  where operat ions are

car r ied out ,  thus a l lowing to  successfu l l y  manage a lso in i t ia t i ves  deve loped in  con-

texts  requ i r ing a  h igh spec ia l i za t ion.

However,  the deve lopment  o f  act iv i t ies  in  fore ign count r ies  remains unpre jud iced

and sha l l  be a lways pursued in  l ight  o f  f inanc ia l  susta inab i l i t y  and cont ro l  o f  the

count ry- re la ted r isk ,  so as to  guarantee appropr ia te  and sat is fy ing leve ls  o f  pro f -

i tab i l i t y,  a lso through the deve lopment  o f  potent ia l i t ies  der iv ing f rom par tnersh ips

wi th  in ternat iona l  operators .

St i l l  w i th  the purpose o f  d ivers i fy ing the count ry- re la ted r isk ,  the act iv i t ies  o f  com-

merc ia l  penet ra t ion in  cent ra l  Amer ica,  w i th  par t icu la r  re ference to  Costa  R ica,

Mex ico,  Honduras and N icaragua,  showing good oppor tun i t ies  in  the sector  o f

t ranspor t  in f rast ructures and water,  w i l l  be cont inued wi thout  exc lud ing the poss i -

b i l i t y  o f  operat ing in  new count r ies  o f  th is  area in  the event  o f  fu r ther  in terest ing

poss ib i l i t ies  o f  deve lopment .  There fore ,  fu r ther  oppor tun i t ies  cou ld take shape in

Bo l i v ia  and Ch i le ,  in  s imi la r  sectors .

Thus,  new cha l lenges and new in i t ia t i ves  in  I ta ly  and abroad,  wh ich wi l l  a l low to

......



109

M
a

n
a

g
e

m
e

n
t 

R
e

p
o

rt
 o

n
 t

h
e

 C
o

n
s

o
li

d
a

te
d

 F
in

a
n

c
ia

l 
S

ta
te

m
e

n
ts

suppor t  the pro ject  o f  growth o f  the Asta ld i  Group,  though the l im i ta t ions to  ex-

pend i ture  budgets  o f  t rad i t iona l  employers  w i th in  the domest ic  market  and pre-

serv ing pro f i tab le  marg ins .

In  such a  context ,  ensur ing the susta inab i l i t y  o f  the in i t ia t i ves  not  on ly  exc lus ive ly

f rom the economic po in t  o f  v iew,  but  a lso f rom the f inanc ia l ,  equ i ty  and manager i -

a l  po in t  o f  v iew,  is  o f  a  s t ra teg ic  impor tance.

The market  tends to  be character ized by an ever  increas ing presence o f  cont racts

of  a  cons iderab le  un i t  va lue and the laws and regu la t ions in  force requ i re  the gen-

era l  cont ractor  to  bear  advance charges rang ing f rom 10% to 20% of  the invest-

ment  va lue;  there fore ,  the ex is tence o f  a  sound manager ia l ,  but  a lso equ i ty  and f i -

nanc ia l  s t ructure ,  becomes an actua l  s t ra teg ic  asset  to  be exp lo i ted and s t rength-

ened by the spend ing o f  t ime.  Even the more so,  in  a  domest ic  context  where Pub-

l ic  Author i t ies ’  l im i ted ava i lab i l i t y  o f  funds cou ld encourage the deve lopment  o f

pro ject  f inance in i t ia t i ves .

Asta ld i ’s  equ i ty  soundness wi l l  represent ,  there fore ,  a  lever  to  be used in  order  to

st rengthen the presence in  the sector  o f  concess ions,  character ized by good op-

por tun i t ies  and by appropr ia te  leve ls  o f  revenue,  ind i rect ly  guarantee ing an add i -

t iona l  capac i ty  o f  d ivers i f icat ion a l ready demonst ra ted at  in ternat iona l  leve l .

There fore ,  the great  impor tance the Group at t r ibutes to  the processes o f  deve lop-

ment  and improvement  o f  techn ica l  and manager ia l  knowledge o f  resources ex-

p lo i ted,  as  we l l  as  a l l  those act ions a imed at  guarantee ing and fur ther  enhanc ing

of  the Group’s  equ i ty  and f inanc ia l  s t ructure ,  have to  be const rued on the bas is  o f

the above.

A lso the Group’s  debt  repos i t ion ing toward the medium/ long term,  so as to  con-

t inuous ly  suppor t  the growth process,  guarantees the fu l l  f inanc ia l  autonomy of

cont racts  inc luded in  the orders  back log and a h igher  su i tab i l i t y  o f  f inanc ing

sources for  meet ing the spec i f ic  requ i rements  o f  s ing le  bus iness un i ts  (const ruc-

t ion,  genera l  cont ract ing and concess ions ) .

21.  Conclusions

Shareho lders ,  the conso l idated f inanc ia l  s ta tements  show a net  pro f i t  o f  EUR 30

mi l l ion ,  net  o f  amort izat ion and deprec ia t ion,  prov is ions and conso l idat ion ad just-

ments .

On beha l f  o f  the Board o f  D i rectors

( the Cha i rman)

Ernesto Mont i

.........
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C O N S O L I D A T E D  I N C O M E  S T A T E M E N T

Operating Management

Revenues 1 1,021,121 968,898

Other operating revenues 2 50,819 51,833

– of which, from related parties 32 4,884 367

Total revenues 1,071,940 1,020,730

Purchase costs 3 (240,108) (194,565)

Service costs 4 (537,247) (527,873)

– of which, from related parties 32 (50,616) (1,732)

Cost of personnel 5 (165,301) (146,552)

Amortisation, depreciation and write-downs 6 (29,149) (32,552)

Other operating costs 7 (22,915) (41,720)

– of which, from related parties 32 (2,800) (253)

Total costs (994,720) (943,261)

(Capitalisation of internal construction costs) 8 1,045 457

Operating result 78,265 77,926

Equity investments and financial area

Financial income 9 49,194 33,488

– of which, from related parties 32 243 782

Financial charges 10 (72,119) (60,947)

– of which, to related parties 32 (44) (70)

Effects of valuation of investments 

using the equity method 11 5,470 4,117

Total equity investments and financial area (17,455) (23,341)

Profit (loss) before income taxes on operating 

activities 60,810 54,585

Taxes 12 (29,984) (22,734)

Profit (loss) on operating activities 30,826 31,851

Profit (loss) for the period 30,826 31,851

– Attributable to Group 30,091 32,479

– Attributable to minority interests 735 (628)

Profit per share: 13

– Basic profit per share

– Basic profit per share from current operations 0,308 0,331

– Diluted profit per share

– Diluted profit per share from current operations 0,308 0,331

(thousands of euro)

31/12/2006notes 31/12/2005
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notes

C O N S O L I D A T E D  B A L A N C E  S H E E T A S S E T S

31/12/2006 31/12/2005

(thousands of euro)

notes

C O N S O L I D A T E D  B A L A N C E  S H E E T L I A B I L I T I E S

31/12/2006 31/12/2005

LIABILITIES
Non-current liabilities
Non-current financial liabilities 26 339,797 262,234
of which, to related parties 32 597 597
Other non-current liabilities 27 35,973 14,936
Employee severance indemnity and other personnel provisions 28 12,470 11,518
Deferred tax liabilities 12 185 175
Total non-current liabilities 388,425 288,862
Current liabilities
Payables to employers 21 209,324 116,989
Trade payables 29 474,478 354,816
of which, to related parties 32 90,906 97,862
Current financial liabilities 26 224,192 212,756
Tax payables 30 26,137 17,712
Provision for current risks and charges 31 30,035 54,609
Other current assets 27 123,707 55,509
of which, to related parties 32 45,820 2,480
Total current liabilities 1,087,873 812,391
Total liabilities 1,476,299 1,101,253
Total net equity and liabilities 1,757,358 1,357,545

(thousands of euro)

ASSETS
Non-current assets
Property, plant and equipment 14 192,999 129,095
Investment property 15 198 204
Intangible assets 16 3,795 4,977
Equity Investments 17 96,492 34,430
of which:
Equity investments valued using the net equity method 93,513 31,511
Non-current financial assets 18 11,957 18,562
– of which, from related parties 32 11,046 15,829
Other non-current assets 19 13,443 15,763
Deferred tax assets 12 12,247 12,853
Total non-current assets 331,131 215,884
Current assets
Inventories 20 51,600 44,702
Receivables from employers 21 397,712 314,383
Trade receivables 22 437,877 384,085
of which, from related parties 32 29,767 35,261
Current financial assets 18 40,046 14,665
Tax receivables 23 73,275 58,932
Other current assets 19 188,094 149,475
of which, from related parties 32 39,774 19,247
Cash and cash equivalents 24 237,623 175,418
Total current assets 1,426,227 1,141,661
Total assets 1,757,358 1,357,545

NET EQUITY
Share capital 195,391 97,302
Reserves:
– Legal reserve 10,767 9,383
– Extraordinary reserve 43,476 54,230
– Share premium reserve – 67,836
– Profit (loss) carried forward 18,931 14,066
Other reserves (losses) (18,987) 18,224
Total capital and reserves 25 249,577 224,592
Profit (loss) for the period 30,091 32,479
Group’s total net equity 279,668 257,072
Reserves: 656 (151)
Profit (loss) for the period 735 (628)
Net equity attributable to minority interests 1,392 (780)
Total net equity 281,059 256,292



...

112

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

......

c o n s o l i d a t e d  n e t  e q u i t y  m o v e m e n t s

attributable to            
share 

share premium legal extraordinary
capital reserve reserve reserve

balance at december 31, 2004 IAS/IFRS 98,425 67,836 7,819 26,741

adoption of IAS 32 and 39 (400) – – (497)

balance at january 1, 2005 IAS/IFRS adjusted 98,025 67,836 7,819 26,244

net equity movements 2005

cash flow hedge reserve – – –

currency translation differences –

treasury shares (723) (4,239)

net income/(charges) entered directly in equity (723) – – (4,239)

profit (loss) 2005

dividends

provision pursuant to article 27 of the by-laws

other movements 1,564 32,226

balance at december 31, 2005 IAS/IFRS 97,302 67,836 9,383 54,231

balance at january 1, 2006 IAS/IFRS 97,302 67,836 9,383 54,231

2006 equity movements

cash flow hedge reserve

currency translation differences

treasury shares (336) 2,371

net income/(charges) entered directly inequity (336) – – 2,371

profit(loss)2006

dividends

provision pursuant to article 27 of the by-laws

free share capital increase 98,425 (67,836) (30,589)

appropriation of 2005 profit – 1,384 17,560

other movements (97)

balance at december 31, 2006 IAS/IFRS 195,391 – 10,767 43,476

(thousands of euro)
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           group's shareholders

other total retained profit for total minority total
reserves earnings the period interests net equity

6,897 207,718 2,177 28,021 237,916 (2,985) 234,931

(573) (1,470) – – (1,470) – (1,470)

6,324 206,248 2,177 28,021 236,446 (2,985) 233,461

(423) (423) – – (423) – (423)

(173) (173) – – (173) – (173)

502 (4,460) (4,460) (4,460)

(94) (5,056) – – (5,056) – (5,056)

– 32,479 32,479 (628) 31,851

– (7,375) (7,375) (7,375)

– (235) (235) (235)

(24,454) 9,336 11,889 (20,412) 813 2,833 3,646

(18,224) 210,528 14,066 32,478 257,072 (780) 256,292

(18,224) 210,528 14,066 32,478 257,072 (780) 256,292

1,014 1,014 1,014 1,014

(2,514) (2,514) (2,514) 7 (2,507)

398 2,433 2,433 2,433

(1,102) 933 – – 933 7 940

– 30,091 30,091 735 30,826

– (8,324) (8,324) (8,324)

– (415) (415) (415)

– – –

– 18,944 4,795 (23,739) – – –

338 241 69 310 1,430 1,740

(18,988) 230,647 18,930 30,091 279,668 1,392 281,060
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31.12.2006 31.12.2005

a–cash flow from operating activities 

result for the period attributable to both the group and minority shareholders 30,825 31,851

adjustments to reconcile net profit (loss) 
with cash flow generated (used) by operating activities

deferred taxes 551 3,557

amortisation, depreciation and write-downs 29,149 38,214

provision for risks and charges 9,489 16,100

costs for employee severance indemnity and defined benefit plans 3,208 2,919

costs for employee incentive plans 1,945 1,840

losses on disposals of non-current assets 1,015 3,732

effects of valuation of investments using the net equity method (5,470) (4,117)

gains on disposals of non-current assets (2,122) (3,441)

subtotal 37,765 58,804

differences in operating assets and liabilities (working capital):

trade receivables (53,814) 88,607

payables to employers (90,227) (87,960)

trade payables 119,567 (26,384)

provision for risks and charges (18,158) (4,622)

receivables from employers 92,335 (6,008)

other operating assets (60,787) (47,206)

other operating liabilities 51,993 12,034

payments of employee severance indemnity 

and defined benefit plans (2,256) (2,523)

subtotal 38,748 (74,062)

cash flow from discontinued operations –   –   

107,338 16.593

b–cashflowfrominvestmentactivities:

purchase of investment property 6 –

net investments in intangible fixed assets (712) (3,118)

net investments in tangible fixed assets (91,135) (42,104)

sale (purchase) of other investments net of acquired cash, coverage of losses 

of non-consolidated companies and other differences in consolidation area (13,688) 2,531

collections from the sale of tangible and intangible fixed assets and investment property 1,107 15,384

collections from the sale of equity investments and other assets

differences in financing of equity investments 1,727 (2,354)

contributions received 2,019

net effect of change in consolidation area (1,053)

cash flow from discontinued operations –

(102,695) (28.695)

c–cashflowfromfinancingactivities:

capital increase against payment –

dividends paid + other movements (6,057) (7,375)

registration (repayment) of non-current payables net of commission 77,563 157,966

net change in current financial payables (including leasing) 11,437 7,764

loan repayment to astaldi finance (129,989)

net change in financial assets – (16,987)

sale (purchase) of securities/bonds and company’s shares (25,381) (9,099)

net effect of change in consolidation area

cash flow from discontinued operations –

57,562 2.280

d–exchange rate differences on cash and cash equivalents (130)

net increase (reduction) net of cash and cash equivalents 62,205 (9,952)

cash and cash equivalent at start of year 175,418 185,370

cash and cash equivalent at end of year 237,623 175,418

Comments to the cash f low statement are set forth in the specif ic paragraph in the Management Report  

c o n s o l i d a t e d  c a s h  f l o w  s t a t e m e n t

(thousands of euro)
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Notes to the IFRSs consolidated financial
statements

Form and content

Asta ld i  Group’s  conso l idated f inanc ia l  s ta tements  a t  December  31,  2006 have

been dra f ted in  accordance wi th  the In ternat iona l  F inanc ia l  Repor t ing Standards

( IFRSs)  adopted by the European Un ion and in  compl iance wi th  laws and regu la-

t ions in  force and pursuant  to  CONSOB Regu la t ions No.  15519 and 15520 of  Ju ly

27,  2006,  and in  accordance wi th  CONSOB Regu la t ion No.  6064293 of  Ju ly  28,

2006,  issued in  compl iance wi th  Ar t .  1  o f  I ta l ian  Leg is la t i ve  Decree No.  38 o f  Feb-

ruary  28,  2005.

The conso l idated f inanc ia l  s ta tements  compr ise  the f inanc ia l  s ta tements  o f  the

Parent  Company,  Asta ld i  S.p.A. ,  and o f  the I ta l ian  and fore ign compan ies in  wh ich

Asta ld i  ho lds the cont ro l l ing in terest ,  e i ther  d i rect ly  or  ind i rect ly.

The f inanc ia l  s ta tements  approved by the Shareho lders ’  Meet ing or,  i f  unava i lab le ,

the dra f t  f inanc ia l  s ta tements  dra f ted by the Boards o f  D i rectors  have been used

to per form conso l idat ion.  The re ference dates o f  the conso l idated compan ies’  f i -

nanc ia l  s ta tements  co inc ide wi th  that  o f  the Parent  Company’s .  The f inanc ia l

s ta tements  inc luded in  conso l idat ion are  dra f ted in  accordance wi th  the Parent

Company’s  account ing s tandards,  mak ing ad justments  where needed in  order  to

update the va luat ion o f  spec i f ic  i tems a l ready ca lcu la ted accord ing to  d i f fe rent

s tandards.  

The f inanc ia l  s ta tements  compr ise  the income statement ,  ba lance-sheet ,  net  equ i -

ty  movements ,  cash f low statement  and re levant  notes.  

The income statement  o f  Asta ld i  Group uses a  c lass i f icat ion o f  the ind iv idua l  i tems

based on the i r  nature .  Sa id  c lass i f icat ion is  in  keep ing wi th  the management  repor t

methods used ins ide the Group,  and is  there fore  cons idered more representat ive

compared to  presentat ion o f  i tems accord ing to  use,  prov id ing more re l iab le  and

more re levant  in format ion for  the sector  o f  or ig in .  

As fa r  as  the ba lance sheet  is  concerned,  i t  has been chosen to  enter  i tems,  sep-

arat ing assets  and l iab i l i t ies  in to  cur rent  and non-cur rent  assets  and l iab i l i t ies ,  in

accordance wi th  the prov is ion conta ined in  paragraph 51 et  seq.  o f  IAS 1.

The cash f low statement  shows cash- f low for  the year,  broken down in to  operat ing

act iv i t ies ,  investment  act iv i t ies  and f inanc ia l  act iv i t ies ,  and is  dra f ted on the bas is

of  the ind i rect  method.

The s ta tement  o f  net  equ i ty  movements  has been def ined in  compl iance wi th  IAS

1,  accord ing to  the scheme a l ready adopted in  the prev ious year.

In  some cases,  when drawing up conso l idated f inanc ia l  s ta tements  a t  December

31,  2006,  c lass i f icat ions d i f fe rent  f rom those used unt i l  December  31,  2005 have

been adopted.  Th is  turned out  necessary  in  order  to  bet ter  represent  Group’s  typ-

ica l  corporate  events  in  the f inanc ia l  s ta tements .  In  order  not  to  impa i r  compara-

b i l i t y  w i th  data  o f  prev ious years ,  a lso some of  the i tems of  the f inanc ia l  s ta te-

ments  re la t ing to  the year  ended December  31,  2005 have been du ly  rec lass i f ied.

In  deta i l :

• The va lue o f  t reasury  shares was rec lass i f ied f rom “Other  reserves”  to  “Ex-

t raord inary  reserve” ;

• Advances f rom Employers  deducted f rom cont racts  in  progress were rec lass i -

.........
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f ied f rom “Cont racts  in  progress”  (now posted as “Rece ivab les  f rom Emplo-

yers” )  to  “Advances”  (now named “Payab les  to  Employers” ) ;

• Non-co l lected cont r ibut ions were rec lass i f ied f rom “Other  assets” ,  inc lud ing

cur rent  and non-cur rent  assets ,  to  “F inanc ia l  assets” ,  inc lud ing cur rent  and

non-cur rent  f inanc ia l  assets .

As regards segment  d isc losure,  regu la ted by IAS 14,  i t  must  be noted that ,  tak ing

in to  account  the fact  that  the Group is  act ive  in  var ious count r ies  and var ious ge-

ograph ica l  a reas,  the pr imary  re ference mode l  i s  the geograph ica l  one,  wh i le  in-

format ion regard ing bus iness areas is  the secondary  one.  

The IFRSs used to  dra f t  the accounts  s ta tements  sub ject  to  conso l idat ion have

been in tegrated wi th  the in terpretat ions o f  the IFRIC ( In ternat iona l  F inanc ia l  Re-

por t ing In terpretat ions Commit tee )  and S IC (Stand ing In terpretat ions Commit tee )

as  a t  December  31,  2006,  and approved by the European Un ion.

A l l  the amounts  shown are  expressed in  thousands o f  euros,  un less otherwise in-

d icated;  consequent ly,  the tota l  amounts  in  some statements  can s l ight ly  d i f fe r

f rom the sum of  the amounts  compr is ing sa id  to ta ls  due to  round ing o ff .  The f ig-

ures in  brackets  re la te  to  the prev ious year.

I t  i s  wor thy  not ic ing that ,  in  December  IFRIC has produced a new in terpretat ion

document ,  IFRIC 12,  regard ing assets ,  l i ab i l i t ies ,  revenues and costs  o f  serv ice

concess ion.  Such in terpretat ion sha l l  app ly  as  f rom January  1 ,  2008;  however,  i ts

ear l ie r  app l icat ion is  a l lowed.  

Such in terpretat ion,  i ssued by IASB,  a t  present  has not  been approved yet  by  the

European Un ion.  

The Group dec ided not  to  app ly  such in terpretat ion in  advance,  a lso by v i r tue o f

the fact  that  app l icat ion wou ld not  be permi t ted s ince the European Commiss ion

has not  yet  approved i t .

Tak ing in to  account  the contents  o f  the f inanc ia l  s ta tements  for  the year  ended De-

cember  31,  2006,  the f ree ly  t rans ferab le  assets ,  the revenues and costs  connect-

ed wi th  the serv ice concess ions have been entered in  compl iance wi th  the ac-

count ing pract ice  in  force.  Ins tead,  the in format ion has been g iven in  compl iance

wi th  S IC 29 –  D isc losure –  Serv ice Concess ion Ar rangements .

Account ing standards adopted

The most  impor tant  account ing s tandards and va luat ion cr i te r ia  adopted to  draw

up the conso l idated f inanc ia l  s ta tements  a t  December  31,  2006 are  l i s ted be low.

Area o f  conso l idat ion and conso l idat ion s tandards

The Group’s  conso l idated f inanc ia l  s ta tements  inc lude the s ta tements  o f  the com-

pan ies  inc luded in  the area o f  conso l idat ion (here ina f ter  “conso l idated compa-

n ies” ) ,  dra f ted in  accordance wi th  Asta ld i  Group’s  account ing s tandards ( IFRSs) .  A

l i s t  o f  the compan ies inc luded in  the area o f  conso l idat ion and re la t i ve  percent-

ages he ld  by the Group,  e i ther  d i rect ly  or  ind i rect ly,  i s  a t tached to  these notes.

Spec i f ica l l y,  the compan ies where Asta ld i  has a  cont ro l l ing in terest  have been con-

so l idated us ing the l ine-by- l ine  method.  Sa id  cont ro l l ing in terest  cons is ts  in  ho ld-

ing the major i ty  o f  shares wi th  vot ing r ights ,  e i ther  d i rect ly  or  ind i rect ly,  or  the

powers to  determine the company’s  f inanc ia l  and manager ia l  cho ices,  obta in ing

the re la t i ve  benef i ts ,  regard less o f  shareho lder  compos i t ion.
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Investments  in  compan ies whose cont ro l  i s  exerc ised jo in t l y  w i th  th i rd  par t ies  are

conso l idated us ing the equ i ty  method.

Subs id ia r ies  are  conso l idated on a  l ine-by- l ine  bas is  s tar t ing f rom the date  o f  ac-

qu is i t ion,  or  f rom the date  on wh ich the Group acqu i red the cont ro l l ing in terest ,

and conso l idat ion is  d iscont inued star t ing f rom the date  on wh ich the cont ro l l ing

in terest  i s  t rans fer red out  o f  the Group.

There fore ,  a l l  in t ragroup operat ions and ba lances,  inc lud ing poss ib le  pro f i ts  and

losses at ta ined among Group compan ies,  a re  complete ly  e l im inated.

W i th  regard to  cap i ta l i sed in terna l  const ruct ions on f ree ly  t rans ferab le  assets ,  the

marg ins  ins ide the Group are  not  reversed,  both because works are  awarded by

grantors  in  accordance wi th  the procedures prov ided for  by  law,  a lso based on

market  pr ices,  and because the marg ins  in  te rms of  abso lute  amounts  are  ins ign i f -

icant .  Moreover,  sa id  works,  per formed on beha l f  o f  th i rd  par t ies ,  w i l l  be f ree ly

t rans fer red to  the respect ive  grantors  upon exp i ry  o f  the ind iv idua l  concess ions.

Investments  in  compan ies over  wh ich a  cons iderab le  in f luence is  exerc ised,  gen-

era l l y  combined wi th  a  par t ic ipat ing in terest  rang ing f rom 20% to 50%, are  va lued

in  accordance wi th  the equ i ty  method.  In  the event  o f  app l icat ion o f  the equ i ty

method,  the va lue o f  the investment  is  a l igned wi th  equ i ty,  ad justed where neces-

sary,  to  re f lect  app l icat ion o f  IFRSs and inc ludes goodwi l l  (net  o f  impa i rment )  as

ident i f ied at  the moment  o f  acqu is i t ion,  as  we l l  as  the e f fects  o f  ad justments  re-

qu i red by s tandards regard ing the dra f t ing o f  conso l idated f inanc ia l  s ta tements .

There fore ,  the pro f i ts  and losses at ta ined among conso l idated compan ies in  ac-

cordance wi th  the equ i ty  method and other  conso l idated Group compan ies are

e l im inated.

Any losses o f  va lue exceed ing the entered book va lue are  entered in  the prov is ion

for  r i sks  on equ i ty  investments ,  so le ly  to  the extent  to  wh ich the company ho ld ing

the par t ic ipat ing in terest  has under taken lega l  or  impl ic i t  ob l igat ions or  made pay-

ments  on beha l f  o f  the equ i ty  investments .

The area o f  conso l idat ion at  December  31,  2006 is  a t tached be low:

... ......
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...... ...

1 Assistenza Sviluppo e Tecnologie Ausiliarie alle Costruzioni S.r.l. - (A.S.T.A.C.) 100.00%

2 Astaldi Algerie E.u.r.l. 100.00%

3 Astaldi Arabia Ltd. 100.00%

4 Astaldi Construction Corporation 100.00%

5 Astaldi International Inc. 100.00%

6 Astaldi International Limited 100.00%

7 Astaldi-Astaldi International J.V. 100.00%

8 Astaldi-Burundi Association Momentanée 100.00%

9 Astaldi-Sénégal Association en participation 100.00%

10 Cospe S.c.r.l. 100.00%

11 Diga di Arcichiaro S.c.r.l. in liquidation 100.00%

12 DIP.A. S.c.r.l. in liquidation 100.00%

13 Euroast S.r.l. in liquidation 100.00%

14 Groupement G.R.S.H. 100.00%

15 Linea A S.c.r.l. in liquidation 100.00%

16 Montedil-Astaldi S.p.A. (MONTAST) in liquidation 100.00%

17 Redo-Association Momentanée 100.00%

18 Sartori Sud S.r.l. 100.00%

19 Seac S.p.a.r.l. in liquidation 100.00%

20 Servizi Tecnici Internazionali - I.T.S. S.p.A. 100.00%

21 Todaro S.r.l. in liquidation 100.00%

22 AR.GI S.p.A. 99.99%

23 CO.MERI S.p.A. 99.99%

24 Consorzio Astaldi-C.M.B. Due in liquidation 99.99%

25 I.F.C. Due S.c.a.r.l. in liquidation 99.99%

26 Astaldi Finance S.A. 99.96%

27 Astaldi de Venezuela C.A. 99.80%

28 Romairport S.r.l. 99.26%

29 Sugt S.A. Calarasi 99.12%

30 Astur Construction and Trade A.S. 99.00%

31 Palese Park S.r.l. 99.00%

32 Silva S.r.l. in liquidation 99.00%

33 Toledo S.c.r.l. 90.39%

34 Susa Dora Quattro S.c.r.l. 90.00%

35 CO.NO.CO. S.c.r.l. 80.00%

36 Eco Po Quattro S.c.r.l. in liquidation 80.00%

37 Portovesme S.c.r.l. 80.00%

38 S. Filippo S.c.r.l. in liquidation 80.00%

39 Tri.Ace. S.c.a.r.l. in liquidation 80.00%

40 Bussentina S.c.r.l. in liquidation 78.80%

41 Mormanno S.c.r.l. in liquidation 74.99%

42 S.P.T. Società Passante Torino S.c.r.l. 74.00%

43 Consorzio Olbia Mare in liquidation 72.50%

44 CO.ME.NA. S.c.r.l. 70.43%

45 Messina Stadio S.c.r.l. 66.67%

46 Astaldi-Max Bogl-CCCF J.V. S.r.l. 66.00%

47 SCAR S.c.r.l. 61.40%

48 Consorcio Astaldi - C.B.I. 60.00%

49 Ospedale del Mare S.c.r.l. 60.00%

50 Quattro Venti S.c.r.l. 60.00%

51 Forum S.c.r.l. 59.99%

52 Partenopea Finanza di Progetto S.p.A. 59.99%

53 C.O.MES. S.c.r.l. 55.00%

54 Italstrade Somet JV Rometro S.r.l. 51.00%

55 Romstrade S.r.l. 51.00%

56 SC Italstrade - CCCF JV Romis S.r.l. 51.00%

57 Infraflegrea Progetto S.p.A. 51.00%

a r e a  o f  c o n s o l i d a t i o n
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N o t  a n y  i m p o r t a n t  v a r i a t i o n  o c c u r re d  i n  t h e  a re a  o f  c o n s o l i d a t i o n  d u r i n g  t h e

p e r i o d .

Convers ion o f  i tems and t rans la t ion o f  f inanc ia l  s ta tements  in  fore ign cur rency

Asta ld i  Group’s  f inanc ia l  s ta tements  have been dra f ted in  euros,  wh ich is  the Par-

ent  Company’s  funct iona l  cur rency.

The ba lances o f  each Group company inc luded in  the f inanc ia l  s ta tements  have

been entered in  the cur rency o f  the main  economic env i ronment  the company

works in  ( funct iona l  cur rency ) .

The i tems expressed in a currency di fferent from the funct ional currency, either mon-

etary (cash and cash equivalents, assets and l iabi l i t ies payable or receivable with pre-

establ ished or determinable sums of money, etc.)  or non-monetary ( inventor ies, con-

tracts in progress, advances to suppl iers of goods and/or services, goodwil l ,  intangi-

ble assets, etc.)  are in i t ia l ly calculated at the exchange rate in force on the transac-

t ion date. The monetary i tems are subsequently converted into the funct ional curren-

cy at the exchange rate in force on the closing date of the f inancial  statements and

the result ing di fferences are entered in the income statement. The non-monetary i tems

are kept at the conversion rate on the transact ion date except in the case of an on-

going unfavourable trend in the reference exchange rate. The exchange rate di ffer-

ences related to non-monetary i tems are entered ( income statement or net equity) in

the same way as the di fferences in the value of said i tems.

The ru les  for  conver t ing f inanc ia l  s ta tements  expressed in  fore ign cur rency in to

funct iona l  cur rency are  as  fo l lows:

• Assets  and l iab i l i t ies  inc luded in  f inanc ia l  s ta tements ,  even i f  fo r  comparat ive

purposes on ly,  a re  conver ted at  the exchange ra te  on the c los ing date  o f  the f i -

nanc ia l  year ;

• Costs  and revenues,  income and charges,  inc luded in  f inanc ia l  s ta tements ,

even i f  fo r  comparat ive  purposes on ly,  a re  conver ted at  the average exchange

rate  for  the per iod in  quest ion,  or  a t  the exchange ra te  on the t ransact ion date

shou ld th is  d i f fe r  s ign i f icant ly  f rom the average ra te ;

• Equ i ty  i tems,  exc lud ing pro f i t  fo r  the per iod,  are  conver ted at  h is tor ic  exchan-

ge ra tes ;

• The “Trans la t ion reserve”  inc ludes both the exchange ra te  d i f fe rences genera-

ted by the convers ion o f  economic i tems at  a  ra te  d i f fe rent  f rom the year  end

rate ,  and the d i f fe rences generated by convers ion o f  open ing equ i ty  a t  an ex-

change ra te  d i f fe rent  f rom year  end ra te .

Proper ty,  p lant  and equ ipment

Tang ib le  assets  are  va lued at  purchase or  product ion cost ,  net  o f  accrued depre-

c ia t ion and impa i rment .  The cost  inc ludes a l l  expenses d i rect ly  incur red for

prepar ing assets  for  use,  as  we l l  as  any charges for  d ismant l ing and remova ls

needed to  restore  the s i te  to  i ts  or ig ina l  cond i t ions.  

Charges incur red for  rout ine and/or  cyc l ica l  ma intenance and repa i rs  are  entered

d i rect ly  in  the income statement  in  the f inanc ia l  year  in  wh ich they are  incur red.

Costs  re la ted to  en larg ing,  modern iz ing,  or  improv ing the fac i l i t ies  owned or  used

by th i rd  par t ies  are  cap i ta l i zed exc lus ive ly  to  the extent  they meet  the requ i re-

ments  for  be ing separate ly  c lass i f ied as an asset  or  par t  o f  an asset .  F inanc ia l

charges incur red for  acqu i r ing and/or  bu i ld ing assets  are  not  cap i ta l i zed.

... ......
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The va lue o f  an asset  is  ad justed by systemat ic  deprec ia t ion,  ca lcu la ted in  re la t ion

to the res idua l  poss ib i l i t y  o f  use based on i ts  usefu l  l i fe .  Deprec ia t ion s tar ts  f rom

the moment  the asset  becomes ava i lab le  for  use.  The usefu l  l i fe  est imated by the

Group for  the var ious c lasses o f  assets  is  as  fo l lows:

Land,  inc lud ing that  per ta in ing to  bu i ld ings,  i s  not  deprec ia ted.

S h o u l d  t h e  a s s e t  s u b j e c t  t o  d e p re c i a t i o n  b e  c o m p o s e d  o f  d i s t i n c t l y  i d e n t i f i -

a b l e  e l e m e n t s  w h o s e  u s e f u l  l i f e  d i f f e r s  s i g n i f i c a n t l y  f ro m  t h a t  o f  t h e  o t h e r  e l -

e m e n t s  f o r m i n g  t h e  f i x e d  a s s e t ,  d e p re c i a t i o n  i s  p e r f o r m e d  s e p a r a t e l y  f o r  e a c h

o f  t h e  e l e m e n t s  c o m p o s i n g  t h e  a s s e t ,  i n  a p p l i c a t i o n  o f  t h e  c o m p o n e n t  a p -

p ro a c h  p o l i c y.

Pro f i ts  and losses resu l t ing f rom the sa le  o f  assets  or  groups o f  assets  are  ca lcu-

la ted by compar ing the fa i r  va lue,  net  o f  sa les  costs ,  w i th  the re levant  net  book

va lue.

Free ly  t rans ferab le  assets  are  systemat ica l l y  deprec ia ted in  every  f inanc ia l  year  on

the bas is  o f  the i r  res idua l  poss ib i l i t y  o f  use,  cons idered in  re la t ion to  the durat ion

of  the concess ion,  or  the asset ’s  usefu l  l i fe ,  i f  shor ter.  Any prov is ion to  cover  the

cost  o f  restor ing or  rep lac ing f ree ly  t rans ferab le  assets  is  entered among the pro-

v is ion for  r i sks  and charges.

I t  shou ld be noted that  f ree ly  t rans ferab le  assets  re fer  to  the fo l lowing conces-

s ions:

To fur ther  exp la in  the tab le  above,  i t  shou ld be noted that  the a forement ioned con-

cess ions prov ide for  ob l igat ions regard ing ext raord inary  maintenance o f  bu i ld ings.

Fur thermore,  i t  shou ld be note  that  an add i t iona l  concess ion ex is ts  for  the des ign,

const ruct ion and management  o f  a  car  park  in  the Mun ic ipa l i ty  o f  Verona,  the ex-

p i ry  date  o f  wh ich is  June 13,  2035.  At  the date  o f  these f inanc ia l  s ta tements ,  con-

st ruct ion works have not  s tar ted yet .

Tang ib le  assets  owned through f inanc ia l  leas ing agreements ,  wh ich bas ica l l y

t rans fer  a l l  the r isks  and benef i ts  o f  ownersh ip  to  the Group,  are  entered in  the f i -

...... ...

years

buildings 20-33

plant and machinery 5-10

equipment 3-5

other assets 5-8

e s t i m a t e d  u s e f u l  l i f e  o f  a s s e t s

grantor subject-matter of concession type expiry of
of asset concession

Municipality of Turin design, construction and management of a multi-storey car park car park 08/08/2076

Municipality of Turin design, construction and management of a multi-storey car park car park 24/02/2078

Municipality of Bologne design, construction and management of a multi-storey car park car park 07/07/2058

ASL NA 1 design, construction of the hospital and the supply of electro-medical 

equipment and furniture, as well as technical-economic-functional 

operation of the hospital. hospital 30/09/2034

c o n c e s s i o n s  t o  w h i c h  f r e e l y  t r a n s f e r a b l e  a s s e t s  r e f e r
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nanc ia l  s ta tements ,  a t  the e f fect ive  date  o f  the leas ing,  as  Group assets  a t  the i r

cur rent  va lue or,  i f  lower,  a t  the cur rent  va lue o f  the min imum payments  due for  the

leas ing,  inc lud ing the sum to be pa id  for  exerc is ing the purchase opt ion.  The cor-

responding l iab i l i t ies  in  the lessor ’s  regard are  entered among f inanc ia l  payab les .

I f  there  is  no reasonab le  cer ta in ty  that  ownersh ip  o f  the asset  sha l l  be acqu i red at

the end o f  the leas ing,  the f inanc ia l l y  leased assets  are  deprec ia ted over  a  per iod

equa l  to  the durat ion o f  the leas ing agreement ,  or  the usefu l  l i fe  o f  sa id  asset ,

wh ichever  is  shor ter.

Leases in  wh ich the lessor  substant ia l l y  ma inta ins  a l l  the r isks  and benef i ts  o f

ownersh ip  o f  the assets  are  c lass i f ied as operat ing leases.  The fees re fer r ing to

operat ing leases are  recorded in  the income statement  in  the f inanc ia l  years  o f  the

durat ion o f  the leas ing agreement .

In tang ib le  assets

I n t ang ib l e  asse t s  a re  non-mone ta r y  i t ems  hav i ng  no  phys i ca l  cons i s t ency,  and

c l ea r l y  i den t i f i ab l e  and  su i t ed  to  gene ra t i ng  f u tu re  econom ic  bene f i t s  f o r  t he

company.  Sa id  i t ems  a re  reco rded  i n  t he  f i nanc i a l  s t a t emen ts  a t  pu rchase

and /o r  p roduc t i on  cos t ,  i nc l ud i ng  expenses  t ha t  may  be  d i rec t l y  a t t r i bu ted  du r -

i ng  t he  p repa ra t i on  phase  to  b r i ng  i t  i n to  ope ra t i on ,  ne t  o f  acc rued  amor t i sa t i on

(w i t h  t he  excep t i on  o f  asse t s  hav i ng  an  unde f i ned  use fu l  l i f e )  and  any  impa i r -

men t .  Amor t i sa t i on  s t a r t s  as  o f  when  t he  asse t  i s  a va i l ab l e  f o r  use ,  and  i s  d i -

v i ded  sys tema t i ca l l y  i n  re l a t i on  to  t he  res idua l  poss ib i l i t y  o f  i t s  use ,  wh i ch  i s

based  on  i t s  use fu l  l i f e .  Du r i ng  t he  f i nanc i a l  yea r  i n  wh i ch  when  t he  i n t ang ib l e

asse t  i s  en te red  f o r  t he  f i r s t  t ime ,  a  r a t e  i s  app l i ed  wh i ch  t akes  i n to  accoun t  i t s

ac tua l  use .

Patent  r ights  and r ights  to  use in te l lectua l  proper ty  are  entered at  purchase cost ,

net  o f  amort isat ion and impa i rment  accrued over  t ime.  

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich the purchased r ight

is  ava i lab le  for  use,  and takes in to  account  the cor responding usefu l  l i fe .  

Concess ions,  l icenses and s imi la r  r ights  are  entered at  cost ,  net  o f  amort isat ion

and impa i rment  accrued over  t ime.  

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich ownersh ip  is  ac-

qu i red,  in  re la t ion to  the i r  durat ion.

Goodwi l l  entered among in tang ib le  assets  is  l inked to  bus iness combinat ion t rans-

act ions and represents  the pos i t i ve  d i f fe rence between the cost  incur red to  ac-

qu i re  a  bus iness or  l ine  o f  bus iness and the Group’s  s take in  re la t ion to  the cur-

rent  va lue o f  the assets  and l iab i l i t ies  forming the cap i ta l  o f  sa id  bus iness or  l ine

of  bus iness.  Purchased and ident i f iab le  potent ia l  assets  and l iab i l i t ies  ( inc lud ing

respect ive  minor i ty  in terests )  a re  entered at  the i r  cur rent  va lue ( fa i r  va lue )  a t  the

purchase date .  Whi le  the negat ive  d i f fe rence,  i f  any,  i s  entered in  the income state-

ment  a t  the moment  o f  purchase.  Goodwi l l  subsequent  to  in i t ia l  ent ry  is  not  sub-

ject  to  amort isat ion,  but  to  deprec ia t ion due to  impa i rment .

Annua l l y,  o r  more  f requent l y  i f  spec i f i c  even ts  o r  changed c i rcumstances  show a

poss ib le  impa i rment ,  goodwi l l  i s  sub jec ted  to  checks  to  iden t i f y  any  impa i rment ,

i n  accordance  w i th  the  p rov i s ions  o f  IAS 36  ( “ Impa i rment  o f  asse ts ” ) .  I n  th i s  re -

ga rd ,  i t  mus t  be  no ted  tha t  no  goodwi l l  was  recorded a t  December  31 ,  2006;

consequent l y,  no  in fo rmat ion  i s  p rov ided  w i th  regard  to  cash-genera t ing  un i t s  i t

i s  a l l oca ted  to .

... ......
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Bus iness combinat ions

The Group va lues the purchased assets  and l iab i l i t ies  a t  the fa i r  va lue at  the pur-

chase date ;  th is  means that  any minor i ty  in terests  in  the acqu i red share must  be

re-expressed in  propor t ion to  the minor i ty  share o f  new fa i r  va lues,  net  o f  sa id  as-

sets  and l iab i l i t ies .

I t  shou ld be noted that  no bus iness combinat ion took p lace dur ing 2006.

Investment  proper ty

An investment  proper ty  is  entered as an asset  when i t  represents  a  proper ty  owned

wi th  the purpose o f  rece iv ing rent  or  apprec ia t ion o f  the invested cap i ta l ,  prov ided

that  the cost  o f  the asset  can be re l iab ly  estab l ished and the re levant  economic fu-

ture  benef i ts  can be used by the Company.

They are  va lued at  purchase or  product ion cost ,  increased by any anc i l la ry  costs ,

net  o f  accrued amort isat ion and o f  any impa i rment .

The usefu l  l i fe  o f  proper ty  inc luded under  sa id  i tem is  between 20 and 33 years .

Investment  proper ty  is  e l im inated f rom the f inanc ia l  s ta tements  when t ransfer red,

or  when the investment  is  unusab le  in  the long- term and no economic benef i ts  are

expected f rom i ts  t rans fer.

Impa i rment  o f  tang ib le  and in tang ib le  assets

Assets  hav ing an undef ined usefu l  l i fe  a re  not  sub ject  to  amort isat ion,  but  are  sub-

jected at  least  annua l l y  to  an impa i rment  test ,  wh ich checks the recoverab i l i t y  o f

the va lue entered in  the f inanc ia l  s ta tements .  

For  assets  sub ject  to  amort isat ion,  the poss ib le  presence o f  ind icators  lead ing to

the suppos i t ion o f  an impa i rment  is  va lued:  in  the event  o f  a  pos i t i ve  response,  the

recoverab le  amount  o f  the asset  is  est imated,  w i th  any surp lus  ascr ibed to  the in-

come statement .  

Shou ld the prerequ is i tes  for  the prev ious ly  per formed deprec ia t ion cease to  ex is t ,

the asset ’s  book va lue is  restored wi th in  the l im i ts  o f  the net  book va lue:  the

restorat ion o f  va lue is  a lso recorded in  the income statement .  However,  in  no case

is  the va lue o f  prev ious ly  deprec ia ted goodwi l l  o r  in tang ib le  asset  w i th  an unde-

f ined usefu l  l i fe  restored.

When the recoverab le  amount  o f  an ind iv idua l  asset  cannot  be est imated,  the

Group est imates the recoverab le  amount  o f  the cash-generat ing un i t  to  wh ich i t

be longs.

The recoverab le  amount  o f  an asset  or  cash-generat ing un i t  i s  e i ther  the fa i r  va l -

ue,  net  o f  sa le  costs  or  i ts  va lue in  use,  wh ichever  is  greater.  To ca lcu la te  the va l -

ue in  use o f  an asset  or  cash-generat ing un i t ,  the cur rent  va lue o f  est imated fu ture

f inanc ia l  f lows is  ca lcu la ted,  gross o f  taxes,  by  app ly ing a  pre- tax  d iscount ing

back ra te  re f lect ing the cur rent  market  va luat ions o f  the pro-rata  tempor is va lue o f

the money and of  the spec i f ic  r i sks  o f  the asset .  An impa i rment  is  entered i f  the re-

coverab le  amount  is  less  than the book va lue.  When an impa i rment  o f  assets  oth-

er  than goodwi l l  ceases to  ex is t  or  gets  smal le r,  the book va lue o f  the asset  or  o f

the cash-generat ing un i t  i s  increased to  the newly  est imated recoverab le  amount ,

but  may not  exceed the va lue that  wou ld have been ca lcu la ted,  i f  no impa i rment

had been recorded.  Restorat ion o f  an impa i rment  is  immediate ly  entered in  the in-

come statement .

I t  shou ld be noted that  dur ing 2006,  in terna l  and externa l  ind icat ions o f  impa i r -
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ments,  as  s ta ted by IAS 36,  showed no need of  per forming an impa i rment  test  on

tang ib le  and in tang ib le  assets .  Fur thermore,  to  th is  respect ,  i t  i s  wor thy  not ic ing

that  the Group,  lack ing a  goodwi l l  and hav ing ascer ta ined that  the recoverab le  va l -

ue o f  ind iv idua l  assets  may be eas i l y  determined,  has not  ident i f ied any cash-gen-

erat ing un i t .

Equi ty  Investments

Investments  in  compan ies other  than subs id ia r ies ,  assoc ia tes ,  and jo in t  ventures,

for  wh ich the area o f  conso l idat ion shou ld be re fer red to  (genera l l y  w i th  a  share o f

less  than 20%) are  c lass i f ied,  a t  the moment  o f  purchase,  among “equ i ty  invest-

ments”  and va lued at  cost  in  the event  ca lcu la t ion o f  fa i r  va lue can not  be re l ied

upon.  I t  shou ld a lso be noted that  investments  in  assoc ia tes  and jo in t  ventures are

va lued accord ing to  the net  equ i ty  method.

Inventor ies

Inventor ies  are  entered at  the cost  or  the net  rea l i zab le  amount ,  wh ichever  is  less .

The method se lected to  ca lcu la te  th is  cost ,  as  a  Group pr inc ip le ,  i s  the weighted

average cost .

The cost  inc ludes a l l  charges re la ted to  purchase and t ransformat ion and a l l  o ther

costs  incur red to  br ing inventor ies  to  the s i te  where used and in  the cond i t ions to

be employed in  the product ion process.

Long-term cont racts

Contracts  in  progress are  entered on the bas is  o f  the progress method (or  per-

centage o f  complet ion ) ,  accord ing to  wh ich costs ,  revenues and the marg in  are  ac-

knowledged on the s t rength o f  product ion progress.  The cr i te r ion adopted by the

Group is  that  o f  the percentage o f  complet ion,  ca lcu la ted by app ly ing the “ incur red

cost”  (cost  to  cost )  method .

Valuat ion re f lects  the best  est imate o f  cont racts  car r ied out  a t  the repor t ing date .

The assumpt ions at  the base o f  the va luat ions are  updated at  regu lar  in terva ls .  Any

economic e f fects  are  recorded in  the f inanc ia l  year  in  wh ich the updates are  made.  

In  the event  cont ract  payment  is  f ina l l y  set t led,  the re levant  revenue inc lud ing ad-

vances is  ascr ibed to  the income statement  to  the i tem “ revenues f rom sa les  and

serv ices” ,  w i th  a  consequent  change in  inventor ies .

Cont ract  revenues inc lude:  payments  agreed upon by cont ract ,  works var ia t ions,

pr ice  rev is ions,  and incent ives,  to  the extent  in  wh ich these are  l i ke ly  to  be re l iab ly

va lued.  Spec i f ica l l y,  va luat ion o f  the pr ice  rev is ion,  as  understood by the regu la-

t ions implement ing the so-ca l led “Legge Quadro”  regard ing pub l ic  works as we l l  as

in ternat iona l  regu la t ions,  was based on the pos i t i ve  resu l ts  that  cou ld  reasonab ly

be obta ined f rom d isputes wi th  c l ients ,  on the s t rength o f  cont ract  c lauses and

spec i f ic  techn ica l  and lega l  s tud ies .  

Cont ract  costs  inc lude:  a l l  costs  that  re fer  d i rect ly  to  the pro ject ,  the costs  that

may be at t r ibuted to  pro ject  act iv i ty  in  genera l  and may be a l located to  sa id  pro j -

ect ,  as  we l l  as  any other  costs  that  may be spec i f ica l l y  charged to  the Employer

on the bas is  o f  cont ract  c lauses.

Cont ract  costs  a lso inc lude:  pre-operat ing costs ,  in  other  words the costs  incur red

dur ing the in i t ia l  phase o f  the cont ract  pr io r  to  the s tar t  o f  const ruct ion act iv i ty

( tender  preparat ion costs ,  des ign costs ,  organ izat ion and product ion s tar t -up
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costs ,  const ruct ion-s i te  ins ta l la t ion costs ) ,  post-operat ing costs  incur red a f te r

complet ion o f  the cont ract  ( remova l  o f  const ruct ion s i te ,  re turn  o f  p lant /equ ipment

to  base,  e tc . ) ,  as  we l l  as  any costs  for  serv ices to  be per formed a f te r  the comple-

t ion o f  works ( fo r  example ,  regu lar  ma intenance,  ass is tance and superv is ion dur-

ing the f i rs t  phase o f  serv ice o f  ind iv idua l  works ) .  

Shou ld complet ion o f  a  pro ject  be forecast  to  generate  a  loss,  th is  sha l l  be recog-

n ized in  i ts  ent i re ty  in  the f inanc ia l  year  in  wh ich i t  may be reasonab ly  expected.

When  the  resu l t  o f  a  l ong - t e rm  p ro j ec t  canno t  be  reasonab l y  es t ima ted ,  t he  va l -

ue  o f  t he  con t r ac t s  i n  p rog ress  i s  ca l cu l a t ed  on  t he  bas i s  o f  cos t s  i ncu r red ,

when  i t  i s  reasonab l y  expec ted  t ha t  t hey  w i l l  be  recove red ,  w i t hou t  assessmen t

o f  t he  ma rg i n .

When favourab le  or  unfavourab le  events  a t t r ibutab le  to  ex is t ing s i tuat ions at  the f i -

nanc ia l  s ta tements  re ference date  occur  a f te r  sa id  date ,  the amounts  entered in

the f inanc ia l  s ta tements  are  ad justed to  re f lect  the consequent  economic,  f inanc ia l

and equ i ty  e f fects .

Cont racts  in  progress are  set  out  net  o f  any deprec ia t ion funds and/or  f ina l  loss-

es,  as  we l l  as  advances for  the cont ract  be ing car r ied out .  

Sa id  ana lys is  is  car r ied out  on a  cont ract-by-cont ract  bas is .  Shou ld the d i f fe ren-

t ia l  be pos i t i ve  (due to  cont racts  in  progress greater  than the amount  o f  advances) ,

the imba lance is  c lass i f ied among assets  under  “Rece ivab les  f rom Employers” ;  on

the other  hand,  shou ld th is  d i f fe rent ia l  be negat ive ,  the imba lance is  c lass i f ied

among l iab i l i t ies ,  under  “Payab les  to  Employers” .  Shou ld the prov is ion for  f ina l

losses regard ing each pro ject  exceed the cont ract  va lue entered among assets ,

sa id  excess is  c lass i f ied in  the prov is ion for  r i sks  and charges.

Accounts  rece ivab le  and f inanc ia l  assets

The Group c lass i f ies  f inanc ia l  assets  in  the fo l lowing categor ies :

• assets  a t  fa i r  va lue wi th  o f fset  to  the income statement ;

• accounts  rece ivab le  and loans;

• f inanc ia l  assets  he ld  unt i l  matur i ty ;

• f inanc ia l  assets  ava i lab le  for  sa le .

C lass i f icat ion depends on the reasons for  wh ich the asset  was acqu i red,  the na-

ture  thereof ,  and the va luat ion made by management  as  a t  the purchase date .  

Or ig ina l l y,  a l l  f inanc ia l  assets  are  va lue at  fa i r  va lue,  increased,  in  case o f  assets

other  than those va lued at  fa i r  va lue,  by  o f fset t ing add i t iona l  charges to  income

statement .  

The Group determines the c lass i f icat ion o f  i ts  own f inanc ia l  assets  a f te r  in i t ia l  ca l -

cu la t ion and,  i f  appropr ia te  and a l lowed,  rev ises such c lass i f icat ion upon c los ing

of  each f inanc ia l  year.

Accounts  rece ivab le  and loans

Th is  category  inc ludes assets  not  represented by der ivat ives and not  quoted in  an

act ive  market ,  f rom which f i xed or  ca lcu lab le  payments  are  expected.  Sa id  assets

are  va lued at  the amort ised cost  based on the actua l  in terest  ra te  method.  Any im-

pa i rment  ca lcu la ted through the impa i rment  test  i s  entered in  the income state-

ment .  These assets  are  c lass i f ied as cur rent  assets ,  except  for  quotas whose

terms exp i re  a f te r  more than 12 months,  wh ich are  inc luded among non-cur rent

assets .

......
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F inanc ia l  assets  a t  fa i r  va lue wi th  o f fset  to  income statement

Th is  category  inc ludes f inanc ia l  assets  acqu i red for  the purposes o f  shor t - te rm

trad ing or  f inanc ia l  assets  so or ig ina l l y  des ignated by management .  The assets

he ld  for  t rad ing purposes are  those assets  purchased to  be so ld  in  the shor t  te rm.

Der ivat ives,  inc lud ing s t r ipped der ivat ives,  a re  c lass i f ied as he ld- for- t rade f inanc ia l

assets ,  un less des ignated as e f fect ive  hedg ing inst ruments .  Pro f i ts  or  losses on

assets  he ld  for  t rad ing are  entered in  the income statement .  When in i t ia l l y  entered,

f inanc ia l  assets  may be c lass i f ied as f inanc ia l  assets  a t  fa i r  va lue,  w i th  o f fset  to  in-

come statement ,  i f  the fo l lowing cond i t ions are  met :  ( i )  the des ignat ion e l im inates

or  mean ingfu l l y  reduces the incons is tency o f  t reatment  wh ich wou ld or ig inate  by

va lu ing the assets  or  enter ing pro f i ts  and losses generated by such assets ,  ac-

cord ing to  a  d i f fe rent  method;  or  ( i i )  the assets  make par t  o f  a  group of  managed

f inanc ia l  assets  and the i r  re turn  is  va lued on the bas is  o f  the i r  fa i r  va lue,  accord-

ing to  a  documented r isk-management  s t ra tegy.

The fa i r  va lue o f  f inanc ia l  ins t ruments  is  ca lcu la ted by re fer r ing to  the market  va l -

ue (b id  pr ice )  as  a t  the end date  o f  the per iod in  quest ion.  In  the event  o f  non-

quoted inst ruments ,  the fa i r  va lue is  ca lcu la ted through commonly  used f inanc ia l

va luat ion techn iques.

F inanc ia l  assets  he ld  to  matur i ty

Unl ike  der ivat ives,  these assets  have a  pre-estab l ished matur i ty  and are  the assets

which the Group in tends and is  ab le  to  mainta in  in  i ts  por t fo l io  unt i l  matur i ty.  

Sa id  assets  are  va lued at  the amort ised cost  based on the actua l  in terest  ra te

method.  Those whose cont ractua l  exp i ry  date  is  w i th in  12 months are  c lass i f ied

under  cur rent  assets .  Any impa i rment  ca lcu la ted through the impa i rment  test  i s

entered in  the income statement .

F inanc ia l  assets  ava i lab le  for  sa le

Th is  category  inc ludes the f inanc ia l  assets ,  not  represented by der ivat ives,  des ig-

nated spec i f ica l l y  as  fa l l ing under  th is  category  or  not  c lass i f ied in  any o f  th ree

prev ious categor ies .  They are  va lued at  the fa i r  va lue ca lcu la ted wi th  re ference to

the market  pr ices as at  the date  o f  the f inanc ia l  s ta tements ,  or  by  us ing f inanc ia l

va luat ion mode ls  and techn iques,  record ing the i r  f luctuat ions wi th  an o f fset  to  a

spec i f ic  equ i ty  prov is ion ( “prov is ion for  f inanc ia l  assets  ava i lab le  for  sa le” ) .  Th is

prov is ion is  booked in  the income statement  on ly  a t  the t ime when the f inanc ia l  as-

set  is  actua l l y  t rans fer red or,  in  the case o f  negat ive  f luctuat ions,  when i t  i s  c lear

that  the impa i rment  a l ready recorded in  equ i ty  cannot  be recovered.  C lass i f icat ion

as cur rent  or  non-cur rent  assets  depends on the management ’s  in tent ions and on

the rea l  negot iab i l i t y  o f  the secur i ty :  assets  whose rea l i za t ion is  expected in  the

subsequent  12 months are  recorded among cur rent  assets .

Impa i rment  o f  f inanc ia l  assets

At any f inanc ia l  s ta tements  date ,  the Group ver i f ies  whether  any f inanc ia l  assets  or

group of  f inanc ia l  assets  was impa i red accord ing to  the fo l lowing cr i te r ia .

Assets  va lued at  the amort ised cost

In  case there  is  an actua l  ind icat ion that  a  f inanc ing or  rece ivab le  entered at  amor-

t ised cost  was impa i red,  the amount  o f  impa i rment  is  ca lcu la ted as d i f fe rence be-
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tween the book va lue o f  the asset  and est imated fu ture  cash- f lows (exc lud ing loss

on amounts  rece ivab le  not  yet  su ffe red)  d iscounted by the in i t ia l  actua l  ra te  o f  in-

terest  o f  the f inanc ia l  assets  ( that  i s ,  the actua l  in terest  ra te  ca lcu la ted at  the date

of  the in i t ia l  ca lcu la t ion ) .  The book va lue o f  the asset  w i l l  be reduced by app l ica-

t ion o f  a  prov is ion.  The amount  o f  the loss wi l l  be entered to  income statement .

F i rs t l y,  the Group ver i f ies  the ex is tence o f  actua l  ind icat ions o f  impa i rment  a t  ind i -

v idua l  leve l ,  fo r  ind iv idua l l y  mean ingfu l  f inanc ia l  assets ,  and then on an ind iv idua l

or  co l lect ive  bas is  for  f inanc ia l  assets  wh ich are  not  ind iv idua l l y  mean ingfu l .  Lack-

ing any ob ject ive  ind icat ion o f  impa i rment  for  a  f inanc ia l  asset  va lued on an ind i -

v idua l  bas is ,  whether  mean ingfu l  or  not ,  sa id  asset  is  inc luded in  a  group of  f inan-

c ia l  assets  hav ing s imi la r  c red i t  r i sk  character is t ics  and such group is  made un-

dergo co l lect ive  assessment  o f  impa i rment .  The assets  va lued at  ind iv idua l  leve l

wh ich showed or  are  cont inu ing to  show an impa i rment  w i l l  not  be inc luded in  a

co l lect ive  assessment .

I f ,  subsequent ly,  the amount  o f  impa i rment  decreases and such reduct ion may ob-

ject ive ly  be put  in  re la t ion wi th  an event  wh ich occur red a f te r  recogn i t ion o f  the

impa i rment ,  the va lue prev ious ly  decreased may be restored.  Poss ib le  restorat ions

of  va lue are  entered in  income statement ,  to  the extent  the asset  book va lue does

not  exceed the amort ised cost  a t  the date  o f  restorat ion.

F inanc ia l  assets  ava i lab le  for  sa le

In  case o f  impa i rment  o f  a  f inanc ia l  asset  ava i lab le  for  sa le ,  an amount  cor respon-

d ing to  the d i f fe rence between i ts  cost  (net  o f  repayment  o f  cap i ta l  and amort isa-

t ion )  and i ts  cur rent  fa i r  va lue,  net  o f  any poss ib le  impa i rment  prev ious ly  entered

in  the income statement .

Restorat ions o f  va lue re la t ing to  equ i ty  investments  c lass i f ied as ava i lab le  for  sa le

are  not  entered in  income statement .  Restorat ions o f  va lue re la t ing to  debt  ins t ru-

ments  are  entered in  the income statement  i f  the increase in  ins t rument ’s  fa i r  va l -

ue may be ob ject ive ly  a t t r ibuted to  an event  occur red a f te r  impa i rment  was en-

tered in  income statement .

Der ivat ives

Der ivat ives are  usua l l y  cons idered as inst ruments  su i tab le  for  hedg ing and e f fec-

t i ve  in  neut ra l i z ing the r isk  o f  under ly ing assets  or  l iab i l i t ies  or  Group under tak-

ings,  except  when they are  c lassed as assets  he ld  t rad ing purposes and va lued at

fa i r  va lue wi th  o f fset  to  the income statement .

Spec i f ica l l y,  the Group uses der ivat ives wi th in  the context  o f  hedg ing s t ra teg ies

a imed at  neut ra l i z ing the r isk  o f  fa i r  va lue f luctuat ions o f  assets  or  l iab i l i t ies  en-

tered in  f inanc ia l  s ta tements ,  or  resu l t ing f rom cont ractua l l y  def ined under tak ings

( fa i r  va lue hedge)  or  o f  f luctuat ions in  expected cash- f lows wi th  regard to  cont rac-

tua l l y  def ined or  h igh ly  probab le  t ransact ions (cash f low hedge) .  Such f inanc ia l  de-

r ivat ives are  in i t ia l l y  entered at  fa i r  va lue at  the i r  date  o f  s t ipu la t ion;  subsequent ly,

such va lue is  per iod ica l l y  ad justed.  They are  entered as assets  when fa i r  va lue is

pos i t i ve ,  and as l iab i l i t ies  when fa i r  va lue is  negat ive .

Poss ib l e  p ro f i t  o r  l o ss  de r i v i ng  f rom f l uc tua t i ons  i n  t he  f a i r  va l ue  o f  de r i va t i ves

wh ich  a re  no t  su i t ab l e  f o r  hedge  accoun t i ng  because ,  by  way  o f  examp le ,  t hey

tu r n  ou t  t o  be  i ne f f ec t i ve ,  a re  d i rec t l y  en te red  i n  t he  i ncome  s ta temen t  du r i ng

the  pe r i od .
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The e f fect iveness o f  hedg ing operat ions is  documented both f rom the s tar t  o f  the

t ransact ion and per iod ica l l y  (a t  least  a t  every  date  o f  pub l icat ion o f  f inanc ia l  s ta te-

ments  or  in ter im repor ts ) ,  and is  measured by compar ing the fa i r  va lue f luctuat ions

of  the hedg ing inst rument  w i th  those o f  the hedged e lement  or,  in  the case o f  more

complex inst ruments ,  th rough s tat is t ica l  ana lyses based on r isk  f luctuat ion.

I t  shou ld be noted that  the Group does not  enters  in to  der ivat ive  cont racts  for

specu la t ion purposes.

To hedge account ing purposes,  hedge operat ions are  c lass i f ied as:

• Fai r  va lue hedge, i f  a imed at  hedging f luctuat ions in the fa i r  va lue of  under ly ing

assets or  l iab i l i t ies,  or  an i r revocable undertak ing (apart  f rom currency r isks) ;  or

• Cash f low hedge,  i f  a imed at  hedg ing f luctuat ions in  cash- f lows at t r ibutab le  to

a spec i f ic  r i sk  assoc ia ted wi th  a  recorded asset  or  l iab i l i t y  w i th  a  h igh ly  proba-

b le  p lanned operat ion or  w i th  a  cur rency r isk  ex is t ing in  an i r revocab le  under-

tak ing.

Fa i r  Va lue Hedge

The f luctuat ions in  va lue o f  der ivat ives des ignated as fa i r  va lue hedges and qua l i -

f ied as such are  entered in  the income statement ,  s imi la r l y  to  what  is  done wi th  re-

gard to  fa i r  va lue f luctuat ions o f  hedged assets  or  l iab i l i t ies  a t t r ibutab le  to  the r isk

neut ra l i zed by the hedg ing operat ion.  The der ivat ive  is  no longer  entered as a  fa i r

va lue hedge in  the fo l lowing cases:

• the des ignat ion is  revoked;

• the hedg ing no longer  compl ies  w i th  hedge account ing requ i rements ;

• the der ivat ive  exp i res  or  i s  so ld ,  redeemed or  exerc ised.

Cash F low Hedge

The fa i r  va lue f luctuat ions o f  der ivat ives des ignated as cash f low hedges and qua l -

i f ied as such are  recorded,  w i th  regard to  the “e f fect ive”  par t  on ly,  in  a  spec i f ic  eq-

u i ty  reserve ( “cash f low hedge reserve” ) ,  wh ich is  then car r ied over  to  the income

statement  when the under ly ing ob ject  o f  hedg ing expresses i tse l f  f rom an eco-

nomic v iewpoint .  The fa i r  va lue f luctuat ion re ferab le  to  the ine f fect ive  par t  i s  im-

mediate ly  entered in  the per iod’s  income statement .  I f  the der ivat ive  ins t rument  is

t rans fer red or  is  no longer  qua l i f ied as an e f fect ive  hedge aga inst  the r isk  for  wh ich

the operat ion had been made,  or  the occur rence o f  the under ly ing operat ion is  no

longer  cons idered as h igh ly  probab le ,  i ts  por t ion o f  the “cash f low hedge”  is  im-

mediate ly  entered in  the income statement .

Calcu la t ion o f  fa i r  va lue

The fa i r  va lue o f  ins t ruments  quoted on pub l ic  markets  is  ca lcu la ted wi th  re ference

to the quotat ions (b id  pr ice )  as  a t  the re ference date  o f  the per iod in  quest ion.  The

fa i r  va lue o f  non-quoted inst ruments  is  measured by means o f  f inanc ia l  va luat ion

techn iques:  spec i f ica l l y,  the fa i r  va lue o f  in terest  ra te  swaps is  measured by d is-

count ing back the expected cash- f lows,  wh i le  the fa i r  va lue o f  fo rwards on ex-

changes is  ca lcu la ted on the bas is  o f  market  exchange ra tes as at  the re ference

date and o f  the ra te  d i f fe rent ia ls  among the cur renc ies  invo lved.

Derecogn i t ion

A f inanc ia l  asset  (o r,  where app l icab le ,  a  par t  o f  a  f inanc ia l  asset  or  par t  o f  a  group

.........
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of  s imi la r  f inanc ia l  assets )  i s  derecogn ised f rom f inanc ia l  s ta tements  when:

• the r ights  to  rece ive  cash- f low f rom the asset  have exp i red;

• the Group preserves the r ight  to  rece ive  cash- f low f rom the asset ,  but  under-

took the cont ract  ob l igat ion to  pay the same immediate ly  and ent i re ly  to  a  th i rd

par ty ;

• the Group has t rans fer red the r ight  to  rece ive  cash- f low f rom the asset  and (a )

has t rans fer red substant ia l l y  a l l  the r isks  and rewards der iv ing f rom owning the

f inanc ia l  asset ,  or  (b )  has ne i ther  t rans fer red nor  kept  substant ia l l y  a l l  the r isks

and rewards der iv ing f rom the asset ,  but  has t rans fer red the cont ro l  over  the

same;

In the cases in which the Group has transferred the r ights to receive cash-f low from

an asset and has neither transferred nor kept substant ia l ly al l  the r isk and rewards or

has not loss the control on the same, the asset is entered in the Group’s f inancial

statements to the extent of i ts residual involvement in the asset i tsel f .  The residual in-

volvement which, by way of example, is represented by a guarantee on the transferred

asset, is valued at the init ia l  book value of the asset or the maximum value of the con-

siderat ion the Group may be required to pay, whichever is lower. 

F inanc ia l  l i ab i l i t ies  are  derecogn ised f rom the f inanc ia l  s ta tements  when the ob l i -

gat ion under ly ing the l iab i l i t y  exp i res ,  i s  cance l led,  or  d ischarged.  In  the cases in

which an ex is t ing f inanc ia l  l i ab i l i t y  i s  rep laced by another  l iab i l i t y  f rom the same

lender,  under  substant ia l l y  d i f fe rent  cond i t ions,  or  the cond i t ions o f  an ex is t ing l i -

ab i l i t y  undergo substant ia l  change,  such rep lacement  or  change is  cons idered as

an account ing derecogn i t ion o f  the or ig ina l  l i ab i l i t y  and as recogn i t ion o f  a  new l i -

ab i l i t y,  and poss ib le  d i f fe rences between account ing va lues are  entered in  the in-

come statement .

Cash and cash equ iva lents

These inc lude money and depos i ts  w i th  banks or  other  cred i t  ins t i tu t ions,  ava i lab le

for  cur rent  t ransact ions,  posta l  cur rent  accounts ,  and other  equ iva lent  secur i t ies ,

as  we l l  as  investments  w i th  te rms exp i r ing wi th in  three months o f  the purchase

date.  Cash and cash equ iva lents  are  entered at  fa i r  va lue wh ich normal ly  cor re-

sponds to  the i r  nomina l  va lue.

Net  equ i ty

Share cap i ta l

The share cap i ta l  i s  the Parent  Company’s  subscr ibed and pa id  up cap i ta l .  Costs

st r ic t l y  re la ted to  share issue are  c lass i f ied as reduc ing the share cap i ta l  when

sa id  costs  are  d i rect ly  a t t r ibutab le  to  the cap i ta l  t ransact ion.

Treasury  shares

Treasury  shares are  entered as a  reduct ion o f  equ i ty.  Spec i f ica l l y,  the nomina l  va l -

ue o f  t reasury  shares is  entered as a  reduct ion o f  the issued share cap i ta l ,  wh i le

the excess o f  the purchase va lue compared to  the nomina l  va lue is  car r ied over  to

reduce other  reserves as reso lved by the Shareho lders ’  Meet ing.  There fore ,  pro f i ts

or  losses for  the purchase,  sa le ,  i ssue,  or  cance l la t ion o f  t reasury  shares are  not

entered in  the income statement .

......
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Prof i t / ( loss )  car r ied forward

Th is  inc ludes the economic resu l ts  o f  the cur rent  per iod and of  the prev ious f inan-

c ia l  years  for  the par t  ne i ther  d is t r ibuted nor  a l located to  reserves ( in  the case o f

pro f i t )  nor  ba lanced ( in  the case o f  loss ) .  

Other  reserves

These are  cap i ta l  reserves wi th  a  spec i f ic  ass ignment  re la ted to  the Parent  Com-

pany.  They inc lude,  i n te r  a l ia ,  the cash f low hedge reserve,  inc lud ing the fa i r  va lue

of  hedge der ivat ives to  the extent  o f  the e f fect ive  par t ,  the t rans la t ion reserve,  the

reserve or ig inat ing f rom the in i t ia l  adopt ion o f  In ternat iona l  Account ing Standards,

as we l l  as  the reserve for  t rad ing o f  t reasury  shares.

F inanc ia l  l i ab i l i t ies

F inanc ia l  l i ab i l i t ies  are  in i t ia l l y  entered in  f inanc ia l  s ta tements  a t  the i r  fa i r  va lue,

net  o f  t ransact ion costs ,  and are  subsequent ly  va lued at  the i r  amort ized cost .  

Any d i f fe rence between the sum rece ived (net  o f  t ransact ion costs )  and the nomi-

na l  va lue o f  the payab le  is  entered in  the income statement  by app ly ing the actua l

in terest  ra te  method.

They are  c lass i f ied as cur rent  l iab i l i t ies ,  un less the Group has the cont ractua l  r ight

to  fu l f i l  i t s  ob l igat ions at  least  12 months beyond the date  o f  the f inanc ia l  s ta te-

ments .

I t  shou ld be noted that  the Group has not  des ignated any f inanc ia l  asset  a t  fa i r

va lue wi th  o f fset  to  income statement .

Trade payab les  and other  payab les

Trade payab les ,  fa l l ing due wi th in  s tandard commerc ia l  te rms,  are  not  d iscounted

back and are  entered at  cost  ( ident i f ied by the i r  nomina l  va lue ) .

Income taxes

Current  taxes

Current  taxes for  the year  and for  the prev ious years  are  entered at  the va lue ex-

pected to  be pa id  to  the tax  author i t ies .  The tax  ra tes  and the body o f  tax  laws

used to  ca lcu la te  the amount  are  those issued or  substant ia l l y  i ssued at  the c los-

ing date  o f  the f inanc ia l  s ta tements  in  the ind iv idua l  count r ies  where the Group op-

erates.

Defer red taxes

Defer red taxes are  ca lcu la ted by adopt ing the so-ca l led l iab i l i t y  method,  app l ied to

the temporary  taxab le  or  deduct ib le  d i f fe rences between the va lue o f  assets  and l i -

ab i l i t ies  entered in  the f inanc ia l  s ta tements  and the taxab le  va lue.

Defer red tax  l iab i l i t ies  are  entered aga inst  a l l  temporary  taxab le  d i f fe rences,  un-

less:

• de fe r red  t ax  l i ab i l i t i e s  resu l t  f rom i n i t i a l  va l ua t i on  o f  goodw i l l  o r  an  asse t  o r

l i ab i l i t y  i n  a  t r ansac t i on  t ha t  i s  no t  a  co rpo ra te  bus i ness  comb ina t i on  and

tha t ,  a t  t he  momen t  o f  t he  t r ansac t i on ,  does  no t  a f f ec t  t he  p ro f i t  f o r  t he

yea r,  ca l cu l a t ed  f o r  t he  f i nanc i a l  s t a t emen ts ,  o r  t he  p ro f i t  o r  l o ss  ca l cu l a t ed

fo r  t ax  pu rposes ;

.........
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• wi th  re ference to  taxab le  temporary  d i f fe rences connected wi th  in terests  in

subs id ia r ies ,  assoc ia tes  and jo in t  ventures,  reversa l  o f  temporary  d i f fe rences

can be checked and is  l i ke ly  not  to  occur  in  the fu ture .

Deferred tax assets are entered against  a l l  deduct ib le temporary d i fferences and for

tax losses carr ied forward, to the extent in which suff ic ient  future tax prof i ts  that  can

make i ts use appl icable are l ike ly to ex ist ,  except when the deferred tax asset l inked

to the temporary deduct ib le d i fferences resul ts f rom in i t ia l  va luat ion of  an asset or

l iab i l i ty  in a t ransact ion that  is  not a corporate business combinat ion and that,  at  the

moment of  the t ransact ion,  does not affect  the prof i t  for  the year,  ca lcu lated for  the

f inancia l  statements,  or  the prof i t  or  loss calculated for  tax purposes.  

The va lue o f  defer red tax  assets  to  be entered in  the f inanc ia l  s ta tements  is  re-

v ised at  each c los ing date  o f  the f inanc ia l  s ta tements  and reduced to  the extent  in

wh ich suff ic ient  fu ture  tax  pro f i ts  a re  no longer  l i ke ly,  in  order  to  a l low a l l  o r  par t

o f  the amount  rece ivab le  to  be used.  Defer red tax  assets  that  are  not  entered are

rev iewed on an annua l  bas is  a t  the c los ing date  o f  the f inanc ia l  s ta tements ,  and

are entered to  the extent  in  wh ich i t  i s  l i ke ly  that  the tax  pro f i t  i s  su f f ic ient  to  a l -

low sa id  defer red tax  assets  to  be recovered.

Defer red tax  assets  and l iab i l i t ies  are  measured on the bas is  o f  tax  ra tes  expected

to be app l ied for  the per iod in  wh ich sa id  assets  are  rea l i sed or  sa id  l iab i l i t ies  d is-

charged,  cons ider ing the ra tes  in  force and those a l ready issued or  substant ia l l y

issued at  the c los ing date  o f  the f inanc ia l  s ta tements .

Defer red tax  assets  and l iab i l i t ies  are  o f fset  in  the event  o f  a  lawfu l  ent i t lement  to

offset  cur rent  tax  assets  w i th  cur rent  tax  l iab i l i t ies  and when the defer red taxes re-

fe r  to  the same tax  and the same tax  author i ty.

Income taxes (de fer red and cur rent )  d i rect ly  re la t ing to  equ i ty  i tems are  d i rect ly

posted to  net  equ i ty  and not  to  income statement .

Employee benef i ts

Prov is ion for  employee severance indemni ty

The prov is ion for  employee severance indemni ty,  mandatory  for  I ta l ian  compan ies

pursuant  to  Law No.  297/1982,  represents  a  def ined-benef i t  p lan,  accord ing to

IFRSs,  and is  based on the work ing l i fe  o f  employees and on the remunerat ion

earned by an employee over  the course o f  a  pre-determined term of  serv ice.

The va lue o f  employee severance indemni ty  is  ca lcu la ted by independent  actuar ies

us ing the pro jected un i t  c red i t  method.  For  f i rs t - t ime adopt ion o f  IFRSs,  the Asta l -

d i  Group dec ided to  enter  a l l  accrued actuar ia l  pro f i ts  and losses (a t  January  1 ,

2004) ,  and in  cur rent  f inanc ia l  years  to  use the “cor r idor  method,”  to  record actu-

ar ia l  pro f i ts  and losses,  wh ich makes i t  poss ib le  to  d i lu te  the e f fect  der iv ing f rom

the change in  cer ta in  eva luat ion parameters  over  a  number  o f  f inanc ia l  years .  In

compl iance wi th  sa id  method,  any share o f  net  actuar ia l  pro f i ts  and losses that  a t

the end o f  the pr io r  per iod exceeds 10% of  the cur rent  va lue o f  the ob l igat ion or

10% of  the fa i r  va lue o f  any assets  used by the p lan at  the same date ,  d iv ided by

the remain ing work ing l i fe  o f  the employees,  wh ichever  is  h igher,  i s  entered in  the

income statement  for  each f inanc ia l  year.

Cash-set t led share-based payments

The Parent Company pays addi t ional  benef i ts  to top managers and consul tants

......
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through cash-sett led share-based payments.  For these operat ions,  in accordance

with the prov is ions of  IFRS 2,  both the goods or serv ices acquired and the l iab i l i t ies

undertaken are va lued at  the fa i r  va lue of  the l iab i l i ty.  The fa i r  va lue is  re-calculated

at the c los ing date of  each f inancia l  statements unt i l  the l iab i l i ty  is  paid up, and on

the sett lement date,  a l l  fa i r  va lue f luctuat ions are entered in the income statement.

Prov is ion for  r i sks  and charges

The prov is ions for  r i sks  and charges are  entered when,  a t  the re ference date ,  there

is  a  cur rent  ob l igat ion ( lega l  or  impl ic i t )  resu l t ing f rom a past  event ,  shou ld a  d is-

bursement  o f  resources to  fu l f i l  the  ob l igat ion is  l i ke ly  to  be necessary,  and a  re l i -

ab le  est imate o f  the ob l igat ion can be made.

The amounts  a l located are  entered at  the va lue represent ing the best  est imate o f

the amount  the company wou ld pay to  set t le  the ob l igat ion or  to  t rans fer  i t  to  th i rd

par t ies  a t  the c los ing date  o f  the per iod.  I f  the e f fect  o f  d iscount ing back the mon-

ey is  s ign i f icant ,  the amounts  a l located are  ca lcu la ted by d iscount ing back fu ture

expected f inanc ia l  f lows at  a  pre- tax  d iscount  ra te  that  re f lects  the cur rent  market

va luat ion.  When d iscount ing back is  per formed,  the increase in  the amount  a l lo-

cated resu l t ing f rom the spend ing o f  t ime is  entered as a  f inanc ia l  charge in  the in-

come statement .

Revenues other  than cont racts  in  progress

Revenues are  va lued at  the fa i r  va lue o f  the payment  rece ived,  tak ing in to  account

any d iscounts  and reduct ions l inked to  quant i t ies .

Revenues regarding the sa le of  goods are recognized when the company has t rans-

ferred the s igni f icant r isks and benef i ts  connected with ownership of  the assets to

the buyer,  which in many cases coinc ides with t ransferr ing ownership or  possession

to the buyer,  or  when the va lue of  the revenue may be re l iab ly ca lcu lated. 

Revenues f rom serv ices rendered are  recorded,  when they may be re l iab ly  est i -

mated,  on the bas is  o f  the percentage-of-complet ion method.

Contr ibut ions

Publ ic  cont r ibut ions are  recorded when there  is  reasonab le  cer ta in ty  that  they wi l l

be  rece ived and a l l  the cond i t ions re la t ing thereto are  fu l f i l l ed.  When the cont r ibu-

t ions are  re la ted to  cost  i tems,  they are  recorded as revenues,  but  are  systemat i -

ca l l y  d is t r ibuted over  the years  so that  they are  in  propor t ion to  the costs  they

shou ld o f fset .  Shou ld the cont r ibut ion be l inked to  an asset ,  the fa i r  va lue is  en-

tered as a  reduct ion o f  the asset .  I t  i s  under l ined that  pub l ic  grants  usua l l y  re fer

to  pro ject  f inance operat ions.

F inanc ia l  charges

In terest  i s  recorded on accrua l  bas is  accord ing to  actua l  in terest  method,  in  other

words by us ing the in terest  ra te  that  makes a l l  the incoming and outgo ing f lows

( inc lud ing premiums,  d iscounts ,  commiss ions,  e tc . )  const i tu t ing a  g iven t ransac-

t ion f inanc ia l l y  equ iva lent .  F inanc ia l  charges are  not  cap i ta l i zed among assets .

Exchange ra te  pro f i t  and loss

Prof i ts  and losses on exchange ra tes are  entered among f inanc ia l  income and

charges,  depend ing on the k ind o f  operat ion they re fer  to .  To th is  respect ,  un l ike

.........
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the prev ious year,  the Group rec lass i f ied exchange ra te  pro f i t  and loss re la t ing to

t rade i tems wi th in  the operat ing area o f  income statement .  The reasons for  such

rec lass i f icat ion are  a t t r ibutab le  to  a  bet ter  representat ion o f  economic i tems in  the

f inanc ia l  s ta tements ,  separat ing operat ing i tems f rom f inanc ia l  i tems.  In  v iew of

the above,  the fo l lowing tab le  shows the amount  o f  rec lass i f icat ion for  each re la t -

ing i tem,  a lso for  compar ison purposes.

The ent r ies  o f  2005 have not  been rec lass i f ied because not  s ign i f icant

Div idends

Div idends are  recorded when shareho lders  become ent i t led to  rece ive  the payment

that  normal ly  cor responds to  the d iv idend d is t r ibut ion approved by the Shareho ld-

ers ’  Meet ing.

The d is t r ibut ion o f  d iv idends to  shareho lders  is  entered as a  l iab i l i t y  in  the f inan-

c ia l  s ta tements  in  the per iod in  wh ich the d is t r ibut ion thereof  i s  approved by the

Shareho lders ’  Meet ing.  

Costs

Costs  are  entered on an accrua l  bas is  and wi th  a  v iew to  cont inuat ion o f  the cor-

porate  act iv i ty  o f  the Group compan ies.

Prof i t  per  share

The bas ic  pro f i t  per  share is  ca lcu la ted by d iv id ing the share o f  the Group’s  eco-

nomic resu l t  a t t r ibutab le  to  common shares by the we ighted average o f  outs tand-

ing common shares,  exc lud ing t reasury  shares.

I t  shou ld be noted that  2005 bas ic  pro f i t  per  share was ca lcu la ted by us ing the

Parent  Company’s  pro f i t  fo r  the per iod instead o f  the pro f i t  a t t r ibutab le  to  the

Group and appear ing f rom the f inanc ia l  s ta tements  a t  December  31,  2005.  The

va lues shown in  the 2005 f inanc ia l  s ta tements  have been ad justed to  cor rect  such

va lue.  The e f fect  o f  such ad justment  is  summar ized as fo l lows.

Use of  est imates

Draf t ing o f  the f inanc ia l  s ta tements  and notes in  compl iance wi th  IFRSs requ i res

the Group to  make est imates and assumpt ions a f fect ing the va lues o f  assets  and

l iab i l i t ies  and the in format ion regard ing potent ia l  assets  and l iab i l i t ies .  Such est i -

......

31/12/2006 31/12/2005 difference

revenues 3,895 648 3,247

service costs (1,557) (51) (1,505)

cost of personnel (486) 424 (910)

other operating costs (131) (682) 551

net profit (loss) from trade entries 6,069 957 5,112

r e c l a s s i f i c a t i o n s  a n d  r e l a t i n g  i t e m s

(thousands of euros)

as previously as adjusted difference
expressed

basic profit per share 0.283 0.331 0.048

d e t a i l s

(euro)
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mates are  based on the most  recent  in format ion ava i lab le  to  the top management

at  the t ime o f  dra f t ing these f inanc ia l  s ta tements ,  the re l iab i l i t y  o f  wh ich is ,  there-

fore ,  unpre jud iced.

The est imates are  used,  i n te r  a l ia ,  to  record amounts  a l located for  c red i t  r i sks ,

cont racts  in  progress,  amort isat ion,  deprec ia t ion o f  assets ,  employee benef i ts ,

taxes,  o ther  amounts  a l located,  and prov is ions.  The f ina l  resu l ts  may d i f fe r  f rom

sa id est imates.  The est imates and assumpt ions are  per iod ica l l y  rev ised and the e f -

fects  o f  each var ia t ion are  re f lected in  the income statement  in  the per iod when

the var ia t ion took p lace.

In format ion on employee severance indemni ty  (F inance Act  2007 and implement ing

decrees)

Effect ive  January  1 ,  2007,  the F inance Act  and the re levant  implement ing decrees

have s ign i f icant ly  changed the prov is ions app l icab le  to  the employee severance in-

demni ty,  among which the employees’  cho ice on the dest inat ion o f  the i r  accru ing

employee severance indemni ty.  In  par t icu la r,  employees may se lect  to  app ly  fu ture

employee severance indemni ty  f lows to  spec i f ic  pens ion funds,  or  they may se lect

to  have them kept  by  the company ( in  such la t te r  case,  the company wi l l  pay TFR

cont r ibut ions to  a  t reasury  account  set  up by INPS,  the I ta l ian  Soc ia l  Secur i ty  In-

s t i tu t ion ) .  At  present ,  in terpretat ion doubts  concern ing th is  recent ly  enacted pro-

v is ion,  poss ib le  d i f fe rences o f  in terpretat ion on IAS 19 c lass i f icat ion o f  severance

indemni ty  to  be accrued and consequent  changes in  the actuar ia l  ca lcu la t ions re-

la t ing to  severance indemni ty  accrued,  as  we l l  as  the imposs ib i l i t y  o f  mak ing est i -

mates on employees’  dec is ions on fu ture  severance indemni ty  (June 30,  2007 be-

ing the dead l ine for  each employee’s  dec is ion thereon)  make any assumpt ion o f

change in  actuar ia l  ca lcu la t ion o f  severance indemni ty  accrued at  December  31,

2007 too ear ly.

New account ing s tandards and in terpretat ions adopted by the European Un ion but

s t i l l  not  in  force

The possible impact on the consolidated f inancial statements of the new standards and

new interpretations in force subsequently to the 31st of December are outl ined below:

• IFRS 7 ( “F inanc ia l  ins t ruments :  d isc losures” ) :  The s tandard issued in  August

2005 wi l l  come in to  force f rom January  1 ,  2007.  Sa id  s tandard,  adopted by the

European Un ion,  inc ludes the sect ion re la t ing to  d isc losures conta ined in  IAS

32 ( “F inanc ia l  ins t ruments :  d isc losure and presentat ion” ) ,  even though amen-

ded and supp lemented;  consequent ly,  the t i t le  o f  IAS 32 has been changed in-

to  “F inanc ia l  ins t ruments :  Presentat ion” .  The Group fee ls  that  adopt ion o f  IFRS

7 wi l l  l ead to  the inc lus ion in  the notes o f  a  more deta i led d isc losure regard ing

f inanc ia l  ins t ruments .

• IAS 1 ( “Presentat ion o f  f inanc ia l  s ta tements :  Cap i ta l  d isc losures” ) :  Th is  s tan-

dard,  i ssued in  August  2005,  w i l l  come in to  force f rom January  1 ,  2007.  Sa id

amendments  adopted by the European Un ion re fer  to  the cap i ta l  d isc losures.

The Group fee ls  that  sa id  amendment  w i l l  not  a f fect  the conso l idated f inanc ia l

s ta tements .

I t  shou ld a lso be noted that ,  amendments  to  s tandards and the in t roduct ion o f  new

interpretat ions adopted by the European Un ion have not  a f fected the Group’s  f i -

nanc ia l  pos i t ion,  and so le ly  requ i red add i t iona l  d isc losure,  i f  necessary.

.........
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Comment on the main income statement and balance-sheet  i tems

1.  Revenues:  EUR 1,021,121 (EUR 968,898)

Revenues f rom works g loba l l y  amounted to  EUR 1,021,121,  thus showing an in-

crease o f  approx imate ly  5% in  compar ison wi th  December  31,  2005.  Such increase

is  ma in ly  due to  act iv i t ies  car r ied out  abroad,  in  par t icu la r  in  those count r ies  wh ich

are cons idered as s t ra teg ic ,  such as Venezue la ,  A lger ia  and Romania .  

The fo l lowing is  a  breakdown of  the i tem in  quest ion:

The fo l lowing tab le  shows revenues,  net  o f  the re levant  cance l la t ions,  d iv ided by

geograph ica l  a rea,  as  we l l  as  by l ine  o f  bus iness,  fu r ther  deta i l s  o f  wh ich are  pro-

v ided in  the d i rectors ’  repor t  fo r  2006,  as  we l l  as  to  pr imary  and secondary  and

secondary  d isc losure at  foot  o f  th is  note .

2.  Other  operat ing revenues:  EUR 50,819 (EUR 51,833)

Other  revenues,  to ta l l ing EUR 50,819,  compr ised i tems not  d i rect ly  re la ted to  the

Group’s  product ion act iv i ty,  but  never the less secondary  to  the core bus iness and

of  a  las t ing nature .  

The fo l lowing is  a  breakdown of  the i tem in  quest ion.

......

2006 2005 difference %

revenues from sales and services 744,275 751,739 (7,464) (1,0%)

changes in contracts in progress, semi-finished 

and finished goods and construction initiatives 857 1,731 (874) (50,5%)

changes in contracts in progress 275,989 215,427 60,562 28,1%

total 1,021,121 968,897 52,224 5,4%

b r e a k d o w n  o f  r e v e n u e s

(thousands of euros)

2006 % 2005 %

italy 383 37.5% 447 46.1%

foreign countries, of which 638 62.5% 522 53.9%

europe 239 23.4% 281 29.0%

america 271 26.5% 191 19.7%

asia 7 0.7% 11 1.2%

africa 121 11.9% 39 4.0%

total 1,021 100.0% 969 100.0%

r e v e n u e s  b y  g e o g r a p h i c a l  a r e a

(millions of euros)

2006 % 2005 %

transport infrastructure 815 79.8% 772 79.7%

hydraulic works and power plants 100 9.8% 79 8.1%

civil and industrial construction 106 10.4% 118 12.2%

total 1,021 100.0% 969 100.0%

r e v e n u e s  b y  l i n e  o f  b u s i n e s s

(millions of euros)
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The above tota l  shows a g loba l  decrease,  in  compar ison wi th  the cor responding

per iod o f  the prev ious f inanc ia l  year,  by  EUR 1,014.  Such d i f fe rence is  substan-

t ia l l y  a t t r ibutab le  to  the fo l lowing:

• as to  increments ,  ma in  i tems re fer :

–  for  the amount  o f  EUR 302,  to  revenues f rom sa les  o f  goods;

–  for  the amount  o f  EUR 4,717,  to  app l icat ion o f  the prov is ion for  cont ractua l

r i sks ,  fo r  losses and charges a l ready entered in  the prev ious years ,  ma in ly

in  connect ion wi th  pro jects  in  I ta ly  and,  on ly  par t ia l l y,  in  connect ion wi th

pro jects  abroad;

• as to  decrements ,  ma in  i tems re fer :

–  for  the amount  o f  EUR 1,705,  to  minor  serv ices rendered to  th i rd  par t ies

main ly  in  I ta ly  and by permanent  organ izat ions located in  Romania ,  Hondu-

ras and Turkey;

–  for  the amount  o f  EUR 1,762,  to  minor  serv ices rendered by the Parent

Company wi th in  the f ramework o f  jo in t  in i t ia t i ves  under  way in  Venezue la

and in  I ta ly.

3.  Costs  for  raw mater ia ls ,  subs id ia r y  mater ia ls  and consumables:  EUR 240,108

(EUR 194,565)

Th is  i tem,  net  o f  inventor ies ,  g loba l l y  amounted to  EUR 240,108,  showing a  net  in-

crease by EUR 45,543 in  compar ison wi th  the prev ious year.

The breakdown of  purchase costs  is  as  fo l lows:

The  nega t i ve  EUR 570  va r i a t i on  i n  i n ven to r i e s ,  va l ued  on  t he  bas i s  o f  we igh ted

ave rage  cos t ,  re f e r  t o  t he  ba l ance  o f  ne t  i n ven to r i e s  en te red  i n to  t he  p roduc-

t i on  cyc l e .

The increase in  purchase costs  o f  raw mater ia ls  i s  to  be d i rect ly  re la ted to  the in-

crease in  act iv i t ies  car r ied out  d i rect ly,  espec ia l l y  in  Venezue la ,  Romania ,  A lger ia ,

Cent ra l  Amer ica,  and to  s tar t  new pro jects  in  I ta ly.

.........

31/12/2006 31/12/2005 difference

revenue from sales of goods 7,545 7,243 302

services provided to third parties 13,774 15,479 (1,705)

sponsorship 2,955 4,717 (1,762)

rentals and leases receivable 2,925 4,193 (1,268)

net gains from transfer of tangible assets 2,122 3,441 (1,319)

gains from disposal of leased assets 21 – 21

other 21,477 16,760 4,717

total 50,819 51,833 (1,014)

b r e a k d o w n  o f  o t h e r  o p e r a t i n g  r e v e n u e s

(thousands of euros)

31/12/2006 31/12/2005 difference

purchase costs 240,678 195,140 45,538

change in inventories of raw materials, 

subsidiary materials, consumables and goods (570) (575) 5

total 240,108 194,565 45,543

b r e a k d o w n  o f  p u r c h a s e  c o s t s

(thousands of euros)



...

136

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

Costs  for  purchase are  shown in  the tab le  be low accord ing to  geograph ica l  a rea.

4.  Serv ice costs :  EUR 537,247 (EUR 527,873)

Serv ice costs  amounted to  EUR 537,247,  increas ing by EUR 9,374 compared to

the prev ious year.

The breakdown of  th is  i tem,  net  o f  the cost  for  leased assets  wh ich is  shown in

greater  deta i l  in  the cor responding tab le ,  was as fo l lows:

The most  s ign i f icant  decrease,  equa l  to  EUR 95,912,  re ferab le  to  consor t ium

costs ,  was the resu l t  o f  substant ia l  complet ion o f  works re la t ing to  the New Expo

Fa i r  Center  in  Mi lan and to  the Rome-Naples H igh Speed Ra i lway executed by

Consorz io  IR ICAV UNO.

The decrease in  insurance costs  cor responding to  EUR 7,500 can be at t r ibuted to

the lower  costs  incur red to  cover  r i sks  resu l t ing f rom natura l  events ,  re fer red to

the Parent  Company’s  permanent  estab l ishment  in  Turkey,  as  we l l  as  to  decreased

insurance costs  incur red in  connect ion wi th  the two lo ts  o f  the Jon ica State  Road

(SS 106) .

The cons iderab le  increase in  costs  for  subcont racts  equ iva lent  to  EUR 97,155 is

at t r ibutab le  to  increased product ion act iv i t ies  recorded,  espec ia l l y  in  Group’s

st ra teg ic  areas such as Venezue la ,  Romania ,  A lger ia ,  and to  the prompt  s tar t  o f

new pro jects  in  I ta ly.

Costs  for  subcont racts  and other  serv ices are  shown in  the tab le  be low accord ing

to geograph ica l  a rea.

......

2006 % 2005 % difference

italy 71,214 29.6% 49,889 25.6% 21,326

europe 81,489 33.9% 94,088 48.2% (12,599)

america 42,042 17.5% 44,089 22.6% (2,047)

africa 45,572 18.9% 6,505 3.3% 39,067

asia 361 0.2% 570 0.3% (209)

total 240,678 100.0% 195,140 100.0% 45,538

c o s t s  f o r  p u r c h a s e  b y  g e o g r a p h i c a l  a r e a

(thousands of euro)

31/12/2006 31/12/2005 difference

consortium costs 59,097 155,008 (95,912)

subcontracts and other services 356,105 258,950 97,155

technical, administrative and legal consulting 54,457 48,080 6,377

remuneration to directors and auditors 2,509 2,147 362

utilities 7,318 5,886 1,432

travels and travel indemnities 2,815 2,228 588

insurances 11,885 19,385 (7,500)

other 20,117 18,145 1,972

total 514,302 509,828 4,474

b r e a k d o w n  o f  s e r v i c e  c o s t ,  n e t  o f  c o s t  o f  l e a s e d  a s s e t s

(thousands of euros)
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The costs  o f  leased assets ,  re la t ing to  operat ing leas ing cont ract ,  a re  equa l  to

EUR 22,945 (EUR 18,045 at  December  31,  2005)  were as fo l lows:

The increase in  costs  for  renta ls  is  ma in ly  a t t r ibutab le  to  the s tar t  o f  new pro jects

abroad,  in  par t icu la r  in  A lger ia  and Romania .

5.  Personne l  Costs :  EUR 165,301 (EUR 146,552)

Personne l  costs ,  equa l  to  EUR 165,301 were as fo l lows:

This i tem increased dur ing the per iod by EUR 18,749 due to the s igni f icant increase

in resources consequent ly  to the start  of  new projects abroad, in part icu lar  in Alge-

r ia and Venezuela.  I t  should a lso be noted that the increase in socia l  secur i ty

charges,  which is  not d i rect ly  re lated to the i tem “Wages and salar ies”,  is  at t r ibuta-

ble to var ious factors.  Among those, the fact  that  to expatr iates work ing in countr ies

with which no agreement in matter  of  socia l  secur i ty  has been reached, the prov i-

s ions of  I ta l ian Law No. 398/87 shal l  apply,  according to which the payment of  so-

c ia l  secur i ty  contr ibut ions is  required to be made on the basis of  the so-cal led “con-

vent ional”  remunerat ion,  thus obta in ing a cost for  socia l  secur i ty  charges lower than

those which may be obta ined for  personnel  work ing with in the nat ional  terr i tory.

The average number  o f  employees dur ing the re ference per iod,  accord ing to  cate-

gory,  was as fo l lows:

.........

2006 % 2005 % difference

italy 143,585 40.3% 113,033 43.7% 30,552

europe 61,862 17.4% 55,266 21.3% 6,596

america 120,637 33.9% 64,879 25.1% 55,758

africa 25,474 7.2% 16,615 6.4% 8,860

asia 4,546 1.3% 9,156 3.5% (4,610)

total 356,105 100.0% 258,950 100.0% 97,155

c o s t s  f o r  s u b c o n t r a c t s  a n d  o t h e r  s e r v i c e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2006 31/12/2005 difference

rentals and other costs 18,986 15,065 3,921

rent and running expenses 3,545 2,739 806

maintenance costs for leased assets 414 241 173

total 22,945 18,045 4,900

c o s t s  o f  l e a s e d  a s s e t s

(thousands of euros)

31/12/2006 31/12/2005 change

wages and salaries 114,733 100,976 13,757

social security charges 26,952 25,988 964

other costs 18,460 14,829 3,631

other benefits subsequent to employment 3,211 2,919 292

cost of share-based payments 1,945 1,840 105

total 165,301 146,552 18,749

p e r s o n n e l  c o s t s

(thousands of euros)
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Personne l  Costs  are  shown in  the tab le  be low accord ing to  geograph ica l  a rea.

6.  Amort isat ion,  deprec ia t ion and wr i te-downs:  EUR 29,149 (EUR 32,552)

The i tem “Amort isat ion,  deprec ia t ion and wr i te-downs”  was as fo l lows.

The i tem in  quest ion re fers  to :

– For  an amount  o f  EUR 27,233 (EUR 24,951) ,  to  deprec ia t ion o f  corporate  assets ;

– for  the amount  o f  EUR 1,894,  to  in tang ib le  f i xed assets ;

– EUR 22 for  va lue ad justments ,  by  set t ing up a  proper  prov is ion,  regard ing t rade

rece ivab les ,  in  order  to  represent  the i r  recoverab le  va lue.

7.  Other  operat ing costs :  EUR 22,915 (EUR 41,720)

Other  operat ing costs  were as fo l lows:

......

31/12/2006 31/12/2005 change

intangible amortisation 1,894 3,313 (1,419)

tangible depreciation / 

depreciation of investment property 27,233 24,951 2,282

bad debts 22 4,287 (4,265)

total 29,149 32,552 (3,403)

b r e a k d o w n  o f  a m o r t i s a t i o n ,  d e p r e c i a t i o n  a n d  w r i t e - d o w n s

(thousands of euros)

31/12/2006 31/12/2005 difference

provision for risks and charges 9,489 16,100 (6,611)

other operating costs 13,426 25,620 (12,194)

total 22,915 41,720 (18,805)

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)

31/12/2006 31/12/2005

managers                                                                              120 111

executives                          54 37

clerical workers                    1,738 1,462

workers                              4,709 4,328

a v e r a g e  n u m b e r  o f  e m p l o y e e s

2006 % 2005 % change

italy 73,987 44.8% 69,376 47.3% 4,610

europe 31,995 19.4% 31,626 21.6% 369

america 42,151 25.5% 34,785 23.7% 7,366

africa 15,770 9.5% 9,671 6.6% 6,099

asia 1,397 0.8% 1,092 0.7% 305

total 165,301 100.0% 146,552 100.0% 18,749

p e r s o n n e l  c o s t s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)
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The prov is ion for  r i sks  and charges,  to ta l l ing EUR 9,489,  represented the set t ing

as ide o f  probab le  charges to  be incur red in  re la t ion to  act iv i t ies  in  progress in  I ta ly

and abroad,  for  wh ich  a  re l iab le  est imate can be made wi th in  the more genera l

po l icy  o f  va lu ing cont racts  on the bas is  o f  the “who le  l i fe”  resu l t .  

Other  operat ing costs  to ta l led EUR 13,426,  showing a  decrease o f  EUR 12,194

compared to  the prev ious year,  and were as fo l lows:

In compl iance with the speci f ic  account ing standard adopted, cont ingent and non-

existent l iab i l i t ies for  va lue adjustments inc luded the d i fferences on est imated costs

in the prev ious year,  and represented the cover ing of  expenses,  losses and charges

against  revenues and other proceeds that went to form income in other years.

F isca l  charges main ly  re fer red to  ind i rect  taxes such as customs charges,  s tamp

dut ies ,  loca l  proper ty  taxes,  government  dut ies  and reg is t ra t ion taxes incur red in

I ta ly  and abroad.

Other  admin is t ra t i ve  costs  main ly  re fer red to  losses f rom the sa le  o f  cap i ta l  goods,

assoc ia t ion cont r ibut ions,  o ther  admin is t ra t i ve  expenses and losses on accounts

rece ivab le .

The decrease compared to  the prev ious year,  equa l  to  EUR 7,514,  was main ly  due

to charges entered by the Parent  company’s  permanent  organ izat ion in  Turkey in

2005,  wh ich are  l i ke ly  not  to  recur,  connected wi th  the Employer ’s  non-payment  o f

accounts  rece ivab le  for  a l ready completed works,  in  connect ion wi th  wh ich the

Parent  company a l ready act ivated to  s tar t  an arb i t ra l  procedure to  protect  i ts  own

r ights .

8.  Cap i ta l i sa t ion o f  in terna l  const ruct ion costs  EUR 1,045 (EUR 457)

The increase in  f i xed assets  for  in terna l  const ruct ion,  re fer r ing to  pro ject  f inance

in i t ia t i ves ,  equa l led EUR 1,045 and re fer red to  the costs  cap i ta l i sed over  the year

in  quest ion by the subs id ia ry  Par tenopea F inanza d i  Proget to  S.p.A.  for  the

amount  o f  EUR 934 as par t  o f  the Ospeda le  de l  Mare pro ject  in  Nap les .  Whi le  EUR

111 are  a t t r ibutab le  to  cap i ta l i sa t ion by the Parent  company in  re la t ion to  the con-

st ruct ion o f  u t i l i t y  p ipe l ines in  the mun ic ipa l i ty  o f  Co logno Monzese.  

9.  F inanc ia l  income EUR 49,194 (EUR 33,488)

F inanc ia l  income tota l led EUR 49,194 and a lso inc luded reva luat ions tota l l ing EUR

1,154 that  are  commented on together  w i th  wr i te-downs for  reasons o f  bet ter

comparab i l i t y.  

F inanc ia l  income,  equa l  to  EUR 48,039,  showed an increase o f  EUR 14,948 com-

pared to  the same per iod o f  2005.  A breakdown of  the i tem,  together  w i th  a  com-

par ison wi th  the prev ious year,  can be found be low.

.........

31/12/2006 31/12/2005 difference

contingent and non-existent liabilities  

for value adjustments 364 5,214 (4,850)

fiscal charges 4,064 3,894 170

other administrative costs 8,998 16,512 (7,514)

total 13,425 25,620 (12,194)

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)
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Income f rom t ransact ions wi th  cred i t  ins t i tu tes  main ly  re fer red to  bank cur rent  ac-

count  in terest  and in terests  on secur i t ies .

Pro f i ts  recorded wi th  regard to  the f luctuat ion in  exchange ra tes o f  the var ious

cur renc ies  the Group operates in ,  equa l  to  EUR 31,793,  o f fset  charges o f  the same

nature  to ta l l ing EUR 8,394 thus h igh l ight ing the e f fects  o f  the cur rency cont ro l  po l -

icy  implemented by the Group.  The s ign i f icant  d i f fe rence in  ind iv idua l  abso lute  va l -

ues,  compared to  the same per iod o f  the prev ious year,  i s  the consequence o f  the

phys io log ica l  t rend in  exchange ra tes.

As regards other  f inanc ia l  income,  i t  i s  usefu l  to  po in t  out  that  the decrease noted

when compared to  the same per iod o f  2005,  can be at t r ibuted to  the ent ry  in  the

cur rent  year  o f  in terests  rece ivab le  in  re la t ion to  the arb i t ra t ion award regard ing

const ruct ion o f  the Zagreb-Gor içan motorway in  Croat ia ,  that  have a l ready been

a l located in  the deprec ia t ion o f  f inanc ia l  assets .

As fa r  as  income f rom der ivat ives is  concerned,  i t  shou ld be noted that  in  compl i -

ance wi th  the prov is ions o f  IAS 39,  the Group recorded income tota l l ing EUR 1,388

dur ing the year  wh ich re fer red,  for  an amount  o f  EUR 95,  to  hedg ing t ransact ions

on the in terest  and exchange ra te  r isks  and,  for  EUR 1,292 to  ine f fect ive  hedg ing

operat ions.

10.  F inanc ia l  charges:  EUR 72,119 (EUR 60,947)

F inanc ia l  charges entered in  the f inanc ia l  s ta tements  to ta l l ing EUR 72,119 a lso in-

c luded wr i te-downs for  EUR 9,233 which are  commented on together  w i th  reva lu-

at ions,  fo r  bet ter  comparab i l i t y  purposes.

F inanc ia l  charges amounted to  EUR 62,886,  increas ing by EUR 7,998 compared to

the prev ious year.  A breakdown of  th is  i tem is  shown in  the tab le  be low.  

......

31/12/2006 31/12/2005 difference

income from subsidiaries – 72 (72)

income from associates – 432 (432)

income from financial transactions 

with credit institutes 2,524 2,331 193

commissions on guarantees 648 531 117

exchange rate profit 31,793 22,826 8,967

financial income from derivatives 1,388 602 786

other financial income 11,686 6,297 5,389

total 48,039 33,091 14,948

b r e a k d o w n  o f  f i n a n c i a l  i n c o m e  

(thousands of euros)

31/12/2006 31/12/2005 difference

interests on debenture loan – 1,031 (1,031)

commissions on guarantees 8,034 6,685 1,349

income from financial transactions with credit institutes 28,589 21,103 7,486

exchange rate loss 8,394 15,580 (7,186)

financial charges from derivatives 252 173 79

financial charges on leasing agreements 1,258 – 1,258

other financial charges 16,359 10,316 6,043

total 62,886 54,888 7,998

b r e a k d o w n  o f  f i n a n c i a l  c h a r g e s

(thousands of euros)
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Spec i f ica l l y,  charges f rom f inanc ia l  t ransact ions wi th  cred i t  ins t i tu tes  main ly  re-

fe r red to  in terest  payab le  on bank loans for  the amount  o f  EUR 22,640 and cur rent

account  in terest  payab le  for  the amount  o f  EUR 4,605,  wh i le  the remain ing amount

re fer red to  accrued charges owed to  sa id  ins t i tu tes .

Exchange ra te  losses tota l l ing EUR 8,394 are  to  be d i rect ly  re la ted to  pro f i ts  o f  the

same nature  as  deta i led above.

Other  f inanc ia l  charges inc lude the costs  o f  factor ing operat ions car r ied out  dur-

ing the per iod in  connect ion wi th  wh ich the assets  ass igned were cance l led f rom

the f inanc ia l  s ta tements ,  in  compl iance wi th  IAS 39.

As regards charges on der ivat ives,  i t  must  be noted that  in  compl iance wi th  the

prov is ions o f  IAS 39,  the Group recorded over  the year  charges tota l l ing EUR 48

re fer red to  hedg ing t ransact ions and EUR 204 to  ine f fect ive  hedg ing t ransact ions.

WWrr ii ttee--ddoowwnnss  aanndd  rreevvaa lluuaatt iioonnss  ooff   ff iinnaanncc iiaa ll   aasssseettss are  entered in  the income state-

ment  among f inanc ia l  charges and income,  respect ive ly.  They showed a negat ive

ba lance o f  EUR 8,079 (EUR 5,662)  as  fo l lows.

The negat ive  d i f fe rence o f  EUR 2,417 can be main ly  a t t r ibuted to  the change in  the

amount  entered for  “wr i te-down of  secur i t ies  and bad debts”  f rom EUR 5,369 in

2005 to  EUR 9,045 in  2006.  Sa id  i tem inc luded the prov is ion o f  EUR 8,485 to  pro-

tect  in terest  recogn ised to  the Parent  company fo l lowing def in i t ion o f  the arb i t ra-

t ion award regard ing motorway  const ruct ion in  Croat ia .  

Reva luat ion o f  secur i t ies  for  EUR 1,154 re fer red to  the va luat ion at  fa i r  va lue o f  se-

cur i t ies  entered in  f inanc ia l  s ta tements  in  compl iance wi th  IAS 39.

11.  E f fects  o f  va luat ion o f   equ i ty  investments  us ing the equ i ty  method:  EUR 5,470

(EUR 4,117)

The e f fects  o f  va luat ion o f  investments  us ing the equ i ty  method showed a pos i t i ve

ba lance o f  EUR 5,470.  The compos i t ion and compar ison wi th  the prev ious bus i -

ness year  are  shown in  the tab le  be low.

.........

31/12/2006 31/12/2005 difference

revaluation of securities 1,154 397 757

write-downs of equity investments (188) (689) 501

write-downs of securities and bad debts (9,045) (5,369) (3,675)

total (8,079) (5,662) (2,417)

w r i t e - d o w n s  a n d  r e v a l u a t i o n s  o f  f i n a n c i a l  a s s e t s

(thousands of euros)
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12.  Income taxes:  EUR 29,984 (EUR 22,734)

The tota l  amount  o f  the taxes for  the per iod,  re fer red to  the Parent  company and

companies inc luded in  the area o f  conso l idat ion,  i s  equa l  to  EUR 29,984.

The increased tax  ra te  (49.31% compared to  41.65% in  2005)  is  ma in ly  to  be at-

t r ibuted to  non-deduct ib le  charges,  to  the reduced leve l  o f  tax-exempt  revenues

compared wi th  2005,  and to  cur rent  and defer red taxes o f  fo re ign compan ies.

CCuurr rreenntt   ttaaxxeess ,  equa l  to  EUR 28,508,  are  va lued on the bas is  o f  ob ject ive  e lements

measured at  the re ference date .  F isca l  charges for  2006 tota l led EUR 29,984,  o f

wh ich EUR 1,476 resu l t ing f rom ca lcu la t ion o f  defer red taxes.  

The fo l lowing tab le  shows reconc i l ia t ion wi th  the income statement  o f  cur rent  and

defer red taxes at  December  31,  2006 and at  December  31,  2005.

The Group’s  res idua l  rece ivab le  for  prepa id taxes amounts  to  EUR 12,247.

The fo l lowing is  a  summary o f  defer red taxes at  December  31,  2006 compared to

December  31,  2005.

......

31/12/2006 31/12/2005 difference

write-up of equity investments

Consorcio Metro Los Teques 4,789 4,083 706

Astaldi Ferrocemento J.V. 2,901 3 2,898

Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. 788 10 778

M.N. Metropolitana di Napoli S.p.A. 573 286 287

other of a lower amount 90 505 (415)

total write-ups 9,141 4,887 4,254

write-downs of equity investments

Copenhagen Metro Construction Group J.V. (COMET) (1,390) (400) (990)

Alosa Immobiliare S.p.A. in liquidation (968) (70) (898)

Consorcio Contuy Medio (363) – (363)

Metro 5 S.p.A. (233) – (233)

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. (223) (16) (207)

SO.GE.DEP. S.r.l. in liquidation (178) – (178)

Monte Vesuvio S.c.a.r.l. in liquidation (163) – (163)

other of a lower amount (153) (286) 133

total write-downs (3,671) (772) (2,899)

total effects of valuation of equity investments 

using the net equity method 5,470 4,115 1,355

e f f e c t s  o f  v a l u a t i o n  o f  e q u i t y  i n v e s t m e n t s  u s i n g  t h e  n e t  e q u i t y  m e t h o d

(thousands of euros)

31/12/2006 31/12/2005 difference

current taxes (ires) 23,853 15,542 8,311

deferred taxes (ires) 1,352 2,988 (1,636)

current taxes (irap) 4,655 3,634 1,021

deferred taxes (irap) 124 569 (445)

total 29,984 22,733 7,251

r e c o n c i l i a t i o n  o f  c u r r e n t  a n d  d e f e r r e d  t a x e s  f o r  2 0 0 5  a n d  2 0 0 6

(thousands of euros)
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Taxes entered d i rect ly  in  net  equ i ty  to ta l led EUR 695 and re fer red to  the fo l lowing:

• taxes on i tems entered d i rect ly  in  equ i ty :

– defer red taxes on net  losses re la ted to  cash f low hedge t ransact ions (EUR

499) ;

– cur rent  taxes on ga ins  f rom sa le  o f  t reasury  shares (EUR 196) .

The reconc i l ia t ion,  exc lus ive ly  to  the purpose o f  IRES tax ,  between (cur rent  and

defer red)  taxes recorded and those expected as resu l t ing by sub ject ing pro f i t  be-

fore  income taxes to  the tax  ra te  (cor responding to  33% in  2006 and 2005)  in  force

for  f inanc ia l  years  ended December  31,  2006 and 2005 ,  i s  as  fo l lows:

.........

2006 2006 2005 2005

balance-sheet ires irap ires irap
a) deferred tax assets from: 29,518 1,036 20,291 891

– taxed provisions for risks 13,810 821 9,220 570

– provisions for risks according to ias 3,184 198 3,184 198

– taxed provisions for delay interests risks 7,282 – 4,340 –

– currency translation differences 1,145 – 1,852 –

– charges on share-based payments – – 627 –

– financial charges on export credit – – – –

– tax losses 3,944 – – –

– employee severance indemnity (180) – – –

– other 333 17 1,068 123

b) deferred tax liabilities from: (17,244) (1,360) (16,033) (1,256)

– financial leasing (3,078) (396) (2,090) (269)

– property entered at fair value in lieu of cost (4,554) (586) (4,905) (631)

– deducted provisions for contract risks (4,675) (377) (4,675) (356)

– delay interests receivable (4,363) – (4,363) –

– cash flow hedge reserve (574) – – –

c) net deferred tax assets/(liabilities) (a) – (b) 12,274 (323) 4,258 (365)

d) deferred taxes for the period 

entered in income statement 3,051 (124) (3,529) (569)

s u m m a r y  o f  d e f e r r e d  t a x e s

(thousands of euros)

2006 % 2005 %

profit before income taxes 60,810 54,585 

expected income taxes 20,067 33,0% 18,013 33,0%

tax effects of permanent increases 5,830 9,6% 5,478 10,0%

tax effects of permanent reductions (4,567) (7,5)% (4,459) (8,2)%

taxes of previous years 605 1,0% 21 0,0%

net effect of current and deferred taxes 

of foreign companies 3,591 5,9% – 0,0%

taxes entered directly in equity (196) (0,3)% (247) (0,5)%

current and deferred taxes (irap) 4,655 7,7% 3,928 7,2%

(current and deferred) taxes on income 

entered in financial statements 29,984 49,3% 22,734 41,6%

r e c o n c i l i a t i o n ,  t o  t h e  p u r p o s e  o f  i r e s  t a x ,  b e t w e e n  e n t e r e d  a n  e x p e c t e d  t a x e s

(thousands of euros)
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3.  Pro f i t  per  share

The bas ic  pro f i t  per  share was ca lcu la ted at  EUR 0.3082.  A tab le  summar is ing the

ca lcu la t ion methods is  shown be low.

In  the absence o f  shares sub ject  to  opt ion,  d i lu ted pro f i t  per  share is  the same as

the bas ic  earn ings.

I t  shou ld a lso be noted that  the f ree share cap i ta l  increase d id  not  a f fect  the num-

ber  o f  outs tand ing shares in  2006.

Paid and proposed d iv idends:  EUR 8,324

Div idends tota l l ing EUR 8,324,  (EUR 7,375 in  2005)  were pa id  dur ing 2006.

The d iv idend reso lved by the Shareho lders ’  Meet ing o f  Apr i l  28,  2006,  o f  EUR

0.085 per  share,  was pa id  w i th  ex-d iv idend date  May 8,  2006.

The number  o f  shares benef i t ing f rom sa id  d iv idend was 97,924,900 out  o f  a  to ta l

o f  98,424,900 and net  o f  t reasury  shares,  equa l  to  EUR 500,000.

The d is t r ibut ion o f  d iv idends on 2006 pro f i t  i s  exp la ined in  c loser  deta i l  in  the

Management  Repor t .

14.  Proper ty,  p lant  and mach inery :  EUR 192,999 (EUR 129,095)

The account ing methods adopted,  and the est imat ion o f  usefu l  l i fe  o f  proper ty,

p lant  and mach inery,  a re  descr ibed in  the sect ion re fer r ing to  account ing s tan-

dards used.

The va lue o f  the proper ty,  p lant  and mach inery  amounted to  EUR 192,999 at  De-

cember  31,  2006.

The main  changes occur red dur ing the year  re fer  to  new investments  made,  in  par-

t icu la r  in  A lger ia ,  Romania  and Venezue la ,  as  we l l  as  to  the normal  asset  renewal

process.

The most  impor tant  changes are  shown in  the tab le  be low.

......

december 31, 2006 december 31, 2005

numerator

profit/(loss) attributable to holders of parent company's 

common shares for current operations 30,091 32,479 

profit/(loss) attributable to holders of parent company's 

common shares for discontinued operations –  –  

profit attributable to holders of parent company's common shares 30,091 32,479 

denominator (in units)

weighted average number of shares (all common shares) 98,424,900 98,424,900

weighted average number of treasury shares (783,578) (451,267)

weighted average of shares for calculating basic profit per share 97,641,322 97,973,633

basic profit/(loss) per share from current operations 0.3082 0.3315

basic profit/(loss) per share from discontinued operations –  –  

0.3082 0.3315

s u m m a r y  o f  p r o f i t - p e r - s h a r e  c a l c u l a t i o n  m e t h o d
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The va lue o f  the proper ty,  p lant  and mach inery  inc luded leased assets  to ta l led EUR

63,166.  To th is  respect ,  sa id  amount  inc ludes leased bu i ld ings tota l l ing EUR

20,080 the est imated usefu l  l i fe  ranges f rom 20 to  33,  and leased appur tenant  land

tota l l ing EUR 9,628 not  sub ject  to  deprec ia t ion,  but  on ly  to  poss ib le  impa i rment .

A breakdown of  the leased assets  is  shown in  the tab le  be low:

Th is  i tem inc ludes f i xed assets  in  progress equ iva lent  to  EUR 43,077,  inc lud ing

costs  for  raw mater ia ls  and cost  o f  labour  and f ree ly  t rans ferab le  assets  for  an

amount  o f  EUR 2,466,  the concess ion cond i t ions o f  wh ich are  descr ibed in  ac-

count ing s tandards d isc losure.

Last ly,  i t  must  be noted that  the gross book va lue o f  proper ty,  p lant  and mach in-

ery,  complete ly  deprec ia ted and s t i l l  in  use amounted to  EUR 40,236.

15.  Investment  proper ty :  EUR 198 (EUR 204)

Investment  proper ty,  equa l l ing EUR 198 were sub ject  to  a  decrease due the normal

deprec ia t ion process.

.........

lands and specific and excavators, various fixed assets total
buildings general loaders and equipment in progress

plants vehicles and machinery and advances

value at dec. 31, 2005,                                           
net of depreciation(1) 40,913 37,471 25,224 14,302 11,185 129,095

increases from acquisitions 134 29,736 25,248 14,769 31,342 101,229

41,047 67,207 50,472 29,071 42,527 230,324

depreciations (910) (8,658) (12,143) (5,516) (27,227)

other disposals (262) (8,203) (440) (457) (1) (9,363)

reclassifications and transfers – (915) 611 38 478 212

currency translation differences (333) (227) (331) (8) – (899)

other movements – (79) (55) 12 74 (48)

value at dec. 31, 2006,                                         
net of depreciation(2) 39,542 49,125 38,114 23,140 43,078 192,999

(1) of which

– cost 42,946 73,564 67,101 34,187 11,185 228,983

provision for depreciation (2,032) (36,094) (41,877) (19,885) – (99,888)

net value 40,914 37,470 25,224 14,302 11,185 129,095

(2) of which

– cost 42,382 81,366 85,934 45,179 43,077 297,939

– provision for depreciation (2,840) (32,241) (47,820) (22,039) – (104,940)

net value 39,542 49,125 38,115 23,140 43,077 192,999

c h a n g e s  o c c u r r e d  i n  p r o p e r t y ,  p l a n t  a n d  m a c h i n e r y

(thousands of euros)

lands and general and excavators, various total
buildings specific loaders and equipment

plants vehicles and machinery

value at dec. 31, 2006, net of depreciation 29,708 20,907 9,487 3,065 63,166

of which

– cost 31,688 26,565 15,817 4,581 78,651

– provision for depreciation (1,980) (5,658) (6,331) (1,517) (15,485)

l e a s e d  a s s e t s

(thousands of euros)
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In  connect ion wi th  the ind icat ion concern ing the measurement  o f  fa i r  va lue,  i t

shou ld be noted that  s ince the ind icat ions were not  fu l l y  re l iab le  and due to  the

scarce s ign i f icance o f  the investment  in  quest ion,  i t  i s  deemed adv isab le  ne i ther

s ta t ing a  prec ise measurement  o f  the same,  nor  a  range o f  va lues wi th in  wh ich the

measurement  o f  fa i r  va lue shou ld be inc luded.

16.  In tang ib le  assets :  EUR 3,795 (EUR 4,977)

In tang ib le  assets  ment ioned be low have an est imated f ina l  usefu l  l i fe  rang ing be-

tween 5 and 10 years  and are  systemat ica l l y  deprec ia ted.

The ba lance o f  in tang ib le  assets  is  ma in ly  represented by the va lue o f  cont ractua l

r ights  acqu i red wi th  re ference to  cont racts  in  progress in  I ta ly  and abroad.  The

i tem in  quest ion has undergone a  EUR 1,182 decrease in  compar ison wi th  Decem-

ber  31,  2005.  C loser  deta i l  i s  shown in  the be low tab le .

......

value at dec. 31, 2005, net of depreciation(1) 204

increments

depreciation (6)

value at dec. 31, 2006, net of depreciation(2) 198
(1) of which

– cost 204

net value 204
(2) of which

– cost 204

– provision for depreciation (6)

net value 198

i n v e s t m e n t  p r o p e r t y

(thousands of euros)

right to use concessions, total
intellectual licences, 

property trademarks 
rights and rights

value at dec. 31, 2006, net of depreciation(1) 1,123 3,854 4,977

increments

– from acquisitions 678 – 678

1,801 3,854 5,654

depreciation (594) (1,301) (1,894)

disposals (10) – (10)

currency translation differences (7) 52 45

value at dec. 31, 2006, net of depreciation(2) 1,191 2,604 3,795
(1) of which

– cost 2,980 8,055 11,035

– provision for depreciation (1,856) (4,202) (6,058)

net value 1,123 3,854 4,977
(2) of which

– cost 3,645 8,035 11,680

– provision for depreciation (2,454) (5,431) (7,885)

net value 1,191 2,604 3,795

i n t a n g i b l e  a s s e t s

(thousands of euros)
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I t  i s  fu r ther  spec i f ied that  th is  category  inc ludes ne i ther  in tang ib le  assets  wh ich

have been who l ly  deprec ia ted and are  s t i l l  in  use,  nor  leased assets .

17.  Equ i ty  Investments :  EUR 96,492 (EUR 34,430)

Equi ty  investments ,  equa l  to  EUR 96,492,  increased by EUR 62,062.

A breakdown of  the i tem is  shown be low.

The va lue o f  equ i ty  investments  va lued by the net  equ i ty  method,  to ta l l ing EUR

93,513,  (EUR 31,511 at  December  31,  2005)  re fer red to  investments  in  assoc ia ted

companies and jo in t  ventures.

P lease see the tab le  a t tached to  these notes for  a  summary o f  the main  f inanc ia l

s ta tement  f igures o f  assoc ia ted compan ies and jo in t  ventures inc lud ing tota l  as-

sets ,  l i ab i l i t ies ,  revenues and resu l ts  for  the per iod.

The tab le  be low shows the va lue o f  the most  s ign i f icant  equ i ty  investments .

The va lue o f  the non-cur rent  equ i ty  investments  entered in  f inanc ia l  s ta tements  a t

cost  amounted to  EUR 2,979,  la rge ly  in  l ine  w i th  the prev ious f inanc ia l  year  (EUR

2,919) ,  and amounted to  EUR 7,  net  o f  the prov is ion for  deprec ia t ion.

These are  main ly  consor t ium compan ies for  wh ich ca lcu la t ion and ent ry  a t  fa i r  va l -

ue was not  s ign i f icant ,  even through va luat ion techn iques.

18.  F inanc ia l  assets

Non-cur rent  f inanc ia l  assets :  EUR 11,957 (EUR 18,562)

Non-cur rent  f inanc ia l  assets  to ta l l ing EUR 11,957 showed a EUR 6,605 decrease.  

Th is  i tem re fer red to  rece ivab les  f rom assoc ia te  compan ies and other  compan ies.

Sa id  rece ivab les  main ly  re fer red to  suppor t  o f  a  f inanc ia l  nature ,  lent  by  the Parent

company to  suppor t  works in  progress,  ch ie f l y  abroad,   as  we l l  as  loans granted

to compan ies in  l iqu idat ion.

The ba lance inc ludes the f inanc ia l  rece ivab le  to ta l l ing EUR 911 owed to  the Parent

.........

31/12/2006 31/12/2005 difference

equity investments valued 

using the net equity method 93,513 31,511 62,002

equity investments valued at cost 2,979 2,919 59

total 96,492 34,430 62,062

e q u i t y  i n v e s t m e n t s

(thousands of euros)

company value at value at difference
31/12/2006 31/12/2005

Metro C S.p.A. 51,755 – 51,755

S.E.I.S. S.p.A. 14,921 14,896 25

Veneta Sanitaria Finanza di Progetto – V.S.F.P. S.p.A. 6,758 6,986 (228)

Metro 5 S.p.A. 5,592 – 5,592

Consorcio Metro Los Teques 3,653 2,106 1,547

Transeuropska Autocesta d.o.o 3,197 3,178 19

M.N. Metropolitana di Napoli S.p.A. 2,282 1,709 573

m o s t  s i g n i f i c a n t  e q u i t y  i n v e s t m e n t s

(thousands of euros)
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company by Emi l ia  Romagna’s  reg iona l  author i ty  (pursuant  to  the Togno l i  law) .

The decrease in  compar ison wi th  the prev ious year  a t t r ibutab le  par t l y  to  the f inan-

c ia l  a r rangement  o f  the ex is t ing re la t ionsh ips wi th  the equ i ty  investment  COMET

J.V. ,  as  we l l  as  to  the change in  the area o f  conso l idat ion.

Moreover,  i t  shou ld be noted that  the i tems re la t ing to  the prev ious year  have been

rec lass i f ied for  a  bet ter  presentat ion o f  data .

For  a  breakdown of  the i tem in  quest ion,  p lease re fer  to  the tab le  regard ing re la t -

ed par t ies ,  a t tached to  these notes.

Current  f inanc ia l  assets  EUR 40,046 (EUR 14,665)

Current  f inanc ia l  assets  to ta l l ing EUR 40,046 showed a EUR 25,381 net  decrease.

Current  f inanc ia l  assets  inc ludes por t fo l io  secur i t ies ,  der ivat ives and the shor t -

te rm quota o f  f inanc ia l  rece ivab les .

The va luat ion o f  cur rent  f inanc ia l  assets ,  a t  the except ion o f  rece ivab les ,  i s  made

at  fa i r  va lue,  wh ich most ly  represents  the quotat ion o f  regu la ted markets .  The eco-

nomic e f fects  o f  va luat ion at  fa i r  va lue were entered in  the income statement  un-

der  “ reva luat ion o f  secur i t ies” ,  inc luded among f inanc ia l  income.

The ba lance o f  f inanc ia l  rece ivab les  tota l l ing EUR 21,062 is  made up o f  the f inan-

c ia l  rece ivab le  amount ing to  EUR 911 owed to  the Parent  company by Emi l ia  Ro-

magna reg iona l  author i t ies  (pursuant  to  Togno l i  law) ,  and o f  the rece ivab le  amount-

ing to  EUR 20,151 owed to  the subs id ia ry  company Par tenopea F inanza Proget to

S.p.A.  by  A.S.L.  NA1 by v i r tue o f  a r t .  19,  §  2 ,  o f  Law No.  109/94 ( the so-ca l led

Mer lon i  Law)  accrued and outs tand ing.  

The ba lance o f  secur i t ies  por t fo l io ,  to ta l l ing EUR 13,828,  net  o f  a  prov is ion for  de-

prec ia t ion o f  EUR 471,  is  substant ia l l y  homogeneous in  te rms of  va lue and com-

pos i t ion compared to  prev ious year  por t fo l io .

As fa r  as  der ivat ives are  concerned,  to ta l l ing EUR 5,155;  the po in t  ent i t led F inan-

c ia l  r i sk  management subsequent  to  these notes shou ld be re fer red to  for  the i r  na-

ture  and compos i t ion.

19.  Other  assets

The ba lance o f  o ther  non-cur rent  assets ,  equa l  to  EUR 13,443 (EUR 15,763) ,

showed a decrease o f  EUR 2,320 compared to  December  31,  2005,  wh i le  other

cur rent  assets ,  equa l  to  EUR 188,094 (EUR 149,472) ,  showed an increase o f  EUR

38,619 compared to  2005.

......

31/12/2006 31/12/2005 difference

other non-current assets

financial receivables 5 25 (20)

tax receivables 2,698 7,851 (5,153)

other assets 10,740 7,887 2,853

total other non-current assets 13,443 15,763 (2,320)

other current assets

receivables from associates 38,563 18,760 19,803

receivables from other companies 1,211 486 724

other assets 155,426 138,118 17,308

provision for bad debts (7,106) (7,889) 783

total other current assets 188,094 149,475 38,619

o t h e r  a s s e t s

(thousands of euros)
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“Other  non-cur rent  assets”  inc lude:

– tax rece ivab les  main ly  re fer red to  tax  re funds requested to  f inanc ia l  admin is t ra-

t ions for  d i rect  taxes (EUR 2,471)  and ind i rect  taxes (EUR 176) ;  sa id  i tem dur ing

2006 showed a net  decrease o f  EUR 5,143 a lmost  ent i re ly  re fer red to  the co l -

lect ion o f  the VAT rece ivab le  the re imbursement  o f  wh ich was requested dur ing

the prev ious year  by  the permanent  organ izat ion in  Turkey;

– other  assets  main ly  re fer red to  rece ivab les  for  advances to  supp l ie rs  and sub-

cont ractors  (EUR 922) ,  guarantee depos i ts  (EUR 1,897) ,  prepa id  expenses for

insurance (EUR 7,114)  and other  defer red l iab i l i t ies  for  commiss ions on guaran-

tees (EUR 592) .

”Other  cur rent  assets”  inc lude:

– Rece ivab les  f rom assoc ia ted compan ies,  equa l  to  EUR 38,563,  and other  equ i ty

investments ,  equa l  to  EUR 1,211.  For  a  breakdown of  the rece ivab les  in  que-

st ion,  p lease re fer  to  the tab le  a t tached to  these notes regard ing re la ted par t ies ;

– other  assets  to ta l l ing EUR 155,426,  ma in ly  re fer red to  rece ivab les  for  advances

to supp l ie rs  and subcont ractors  (EUR 131,610) ,  o ther  accounts  rece ivab le  for

the t rans fer  o f  goods and serv ices  (serv ices to  subcont ractors ,  t rans fer  o f

equ ipment  and goods)  (EUR 6,419) ,  soc ia l  secur i ty  rece ivab les  (EUR 851) ,  loans

to employees (EUR 1,018) ,  accrued income and prepa id expenses (EUR 8,040)

as we l l  as  other  rece ivab les  (EUR 382) .  At  December  31,  2005,  the i tem inc luded

the amount  o f  EUR 33,475 re la t ing to  the d i f fe rence between the nomina l  va lue

of  rece ivab les  ass igned to  factor ing compan ies before  December  31,  2003 and

the cons iderat ions co l lected;  the res idua l  amount  o f  EUR 21,658 as at  Decem-

ber  31,  2006 is  c lass i f ied as payab les  to  employers .

20.  Inventor ies :  EUR 51,600 (EUR 44,702)

The breakdown of  inventor ies  was as fo l lows.

The net  increase compared to  the prev ious year  amounted to  EUR 6,898.  The most

s ign i f icant  i tems const i tu t ing the tota l  net  var ia t ion can be at t r ibuted to :

• increase in  products  in  progress and semi- f in ished products  o f  EUR 857,  re fer-

r ing to  const ruct ion works o f  the car  park  P iazza de l la  C i t tade l la  in  Verona;

• increase o f  EUR 6,038 in  goods and mater ia ls  in  t rans i t ,  ma in ly  re la t ing to  the

parent  company’s  permanent  estab l ishments  in  A lger ia  and Costa R ica.

The breakdown of  inventor ies  by geograph ica l  a rea was as fo l lows.

.........

31/12/2006 31/12/2005 difference

raw materials, subsidiary materials and consumables 35,218 35,187 31

contracts in progress and semi-finished goods 4,263 3,405 857

finished products and goods 40 69 (29)

goods and materials in transit 12,079 6,042 6,038

total 51,600 44,702 6,898

i n v e n t o r i e s

(thousands of euros)
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21.  Rece ivab les  f rom and Payab les  to  Employers

Rece ivab les  f rom Employers ,  entered in  accordance wi th  the percentage o f  com-

p le t ion and net  o f  actua l  or  est imated losses at  the re ference date  and o f  invo ices

issued accord ing to  work progress repor ts ,  showed a pos i t i ve  ba lance o f  EUR

397,712 and a negat ive  ba lance o f  EUR 209,324 ( “Payab les  to  Employers” ) .  A

breakdown of  th is  i tem is  shown in  the be low tab le ,  by  separat ing the amounts  en-

tered in  assets  f rom those entered in  l iab i l i t ies .

The increase in  cont racts  in  progress in  compar ison wi th  the prev ious year  is  ma in-

ly  a t t r ibutab le  to  the s tar t  o f  new pro jects  in  I ta ly  and abroad,  in  par t icu la r  in  A l -

ger ia ,  Romania  and Venezue la .

For  the sake o f  completeness,  i t  i s  under l ined that ,  in  compar ison wi th  2005,  dur-

ing the per iod be ing examined the amount  o f  cont ract  advances was entered in  l i -

ab i l i t ies ,  in  compl iance wi th  the account ing s tandards.  There fore ,  to  such respect ,

the spec i f ic  i tems re la t ing to  2005 have been rec lass i f ied.

The value of retention money for contracts in progress totalled EUR 20,146, while contract

advances (included in the item “Advances from Employers”) amounted to EUR 201,290. 

22.  Trade rece ivab les :  EUR 437,877 (EUR 384,085)

Trade rece ivab les  were as fo l lows.

...... ...

31/12/2006 31/12/2005 difference

contracts in progress 1,005,908 797,013 208,896

depreciation fund for losses to completion (15,872) (5,503) (10,369)

contracts in progress 990,036 791,509 198,527

advances from employers (592,324) (477,126) (115,198)

receivables from employers 397,712 314,383 83,329

contracts in progress 36,454 35,524 930

advances from employers (245,778) (152,513) (93,265)

payables to employers (209,324) (116,989) (92,335)

r e c e i v a b l e s  f r o m  a n d  p a y a b l e s  t o  e m p l o y e r s

(thousands of euros)

2006 % 2005 % difference

italy 10,184 19.7% 7,983 17.9% 2,201

europe 13,322 25.8% 20,771 46.5% (7,450)

america 12,241 23.7% 11,391 25.5% 849

africa 15,853 30.7% 4,557 10.2% 11,297

asia – 0.0% – 0.0% –

total 51,600 100.0% 44,702 100.0% 6,898

b r e a k d o w n  o f  i n v e n t o r i e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2006 31/12/2005 difference

accounts receivable from employers 448,148 381,584 66,565

accounts receivable from associated companies 29,370 33,847 (4,477)

accounts receivable from parent companies 6 36 (30)

accounts receivable from other equity investment 413 1,378 965

provisions for bad debts (40,060) (32,760) (7,300)

total 437,877 384,085 53,793

b r e a k d o w n  o f  t r a d e  r e c e i v a b l e s

(thousands of euros)



151

N
o

te
s

 t
o

 t
h

e
 I

F
R

S
s

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

The increase in  abso lute  va lue o f  EUR 53,793,  inc lud ing the var ia t ion in  the prov i -

s ion for  bad debts  and de lay  in terests  entered to  d i rect ly  reduce accounts  rece iv-

ab le  f rom employers ,  compared to  the prev ious year,  i s  represented by the fo l low-

ing d i f fe rences:

– Increase by EUR 66,565,  o f  wh ich:  EUR 43,425 re fer red to  accounts  rece ivab le

f rom employers  for  act iv i t ies  in  A lger ia ,  Venezue la  and Romania ;  EUR 13,009

consequent ly  to  the act iv i ty  car r ied out  by  I ta ls t rade;  approx imate ly  EUR 10,131

for  act iv i t ies  car r ied out  in  I ta ly ;

– net  decrease o f  EUR 5,472 re fer red to  rece ivab les  f rom parent  compan ies and

subs id ia ry  compan ies,  assoc ia ted compan ies and other  Group’s  compan ies:  fo r

a  more deta i led ana lys is ,  p lease re fer  to  the tab le  o f  re la t ions wi th  re la ted par-

t ies  a t tached to  these notes;

– net  decrease o f  EUR 7,300 re fer red to  the prov is ion for  bad debts .

The fo l lowing tab le  shows t rade rece ivab les  accord ing to  geograph ica l  a rea,  net  o f

the re levant  prov is ion for  bad debts .

Prov is ions for  bad debts  –  t rade rece ivab les  and other  rece ivab les

The prov is ion for  bad debts ,  der iv ing f rom a breakdown of  rece ivab les ,  and the

prov is ion for  de lay  in terest ,  were a f fected by fo l lowing movements  dur ing the year.

23.  Tax rece ivab les :  EUR 73,275 (EUR 58,932)

The va lue o f  tax  rece ivab les  increased by EUR 14,343 over  the year  and main ly

re fers  to :

rece ivab les  for  d i rect  taxes on income,  to ta l l ing EUR 24,780,  net  o f  the prov is ion

for  bad debts  o f  EUR 198; rece ivab les  for  ind i rect  VAT taxes tota l l ing EUR 48,496,

re fer r ing to  cont racts  in  progress in  I ta ly  and abroad,  wh ich wi l l  be absorbed by

progress ive  invo ic ing o f   works in  progress.

... ......

2006 % 2005 % difference

italy 165,627 37.8% 157,172 40.9% 8,455

europe 127,115 29.0% 119,716 31.2% 7,399

america 57,476 13.1% 44,147 11.5% 13,329

africa 83,467 19.1% 59,762 15.6% 23,705

asia 4,192 1.0% 3,287 0.9% 904

total 437,877 100.0% 384,085 100.0% 53,793

t r a d e  r e c e i v a b l e s  a c c o r d i n g  t o  g e o g r a p h i c a l  a r e a ,  n e t  o f  t h e  r e l e v a n t  p r o v i s i o n  f o r  b a d  d e b t s

(thousands of euros)

31/12/2005 provisions applications absorption currency  31/12/2006
translation 
differences

accounts receivable from employers

– provision for bad debts (15,380) (22) 1,118 125 413 (13,746)

– provisions for delay interests (17,380) (9,030) 96 – – (26,314)

other current assets:

– provision for bad debts (7,889) – – – 783 (7,106)

total (40,649) (9,052) 1,214 125 1,196 (47,166)

m o v e m e n t s  i n  p r o v i s i o n  f o r  b a d  d e b t s  a n d  p r o v i s i o n  f o r  d e l a y  i n t e r e s t s

(thousands of euros)
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24.  Cash and cash equ iva lents

Cash and cash equ iva lents  whose abso lute  va lue increased by EUR 62,205,  com-

pr ised the fo l lowing.

Cash and cash equ iva lents  cons is ted o f  bank depos i ts  hav ing no rest r ic t ion o f  use

tota l l ing EUR 236,972 and cash on hand tota l l ing EUR 652.

The i tems were a f fected by fo l lowing var ia t ions:

• a decrease o f  EUR 62,007 in  bank and post  o f f ice  depos i ts ;

• an increase o f  EUR 198 in  cash on hand;

The geograph ica l  breakdown of  cash and cash equ iva lents  was as fo l lows.

25.  Share cap i ta l  and reserves:  EUR 249,577 (EUR 224,592)

The share cap i ta l ,  subscr ibed and fu l l y  pa id  up,  is  represented by 98,424,900

common shares o f  a  nomina l  va lue o f  EUR 2 each.  In  fact ,  to  th is  respect ,  i t  shou ld

be noted that ,  dur ing 2006,  i t  was reso lved to  e f fect  a  f ree share cap i ta l  increase

by doub l ing the nomina l  va lue o f  the shares through the fu l l  app l icat ion o f  the

share premium reserve,  as  we l l  as  through a par t ia l  app l icat ion o f  the ext raord inary

reserve by an amount  o f  EUR 30,589.  Treasury  shares,  whose nomina l  va lue was

EUR 1,458 at  the re ference date  hereof ,  were entered to  d i rect ly  reduce the share

cap i ta l .  The number  o f  shares he ld  and purchased on regu la ted markets ,  a t  the

end of  the year  be ing examined,  equa l led 729,253,  wh ich,  in  compar ison to  2005,

decreased by 332,311 shares,  as  a  consequence o f  buy-back operat ions g loba l l y

car r ied out  in  2006.  Moreover,  i t  shou ld be noted that  a l l  shares are  f ree f rom en-

cumbrances and there  is  not  any ongo ing share cap i ta l  increase sub ject  to  pre-

empt ive  r ights .

At  December  31,  2006,  accord ing to  the Shareho lders ’  ledger,  supp lemented wi th

the not ices rece ived pursuant  to  Ar t ic le  120 o f  Leg is la t i ve  Decree No.  58/1998 and

other  ava i lab le  in format ion,  the d i rect  shareho lders  ho ld ing more than 2% of  the

company’s  share cap i ta l  fu l l y  pa id  up and represented by shares wi th  vot ing r ights ,

were as shown in  the fo l lowing tab le .

......

31/12/2006 31/12/2005 difference

bank and post office deposits 236,972 174,965 62,007

cash on hand 651 453 198

total 237,623 175,418 62,205

c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)

31/12/2006 31/12/2005 difference

Italy 161,490 135,365 26,125

United states 24,113 16,098 8,015

Romania 6,941 8,584 (1,643)

Venezuela 9,741 4,828 4,913

Algeria 21,466 3,209 18,257

other 13,872 7,334 6,538

total 237,623 175,418 62,205

b r e a k d o w n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)



153

N
o

te
s

 t
o

 t
h

e
 I

F
R

S
s

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

Other  reserves tota l l ing EUR 54,187 were as fo l lows:

• “Lega l  reserve” :  EUR 10,767;

• “Ext raord inary  reserve” :  EUR 43,476;

• “Prof i ts  car r ied forward” :  EUR 18,931

• “Other  reserves” :  EUR (18,987) .

The movements  in  share cap i ta l  and reserves are  deta i led in  the “Net  equ i ty  move-

ments”  tab le .

Nature,  purpose and compos i t ion o f  reserves

Lega l  reserve

The lega l  reserve amounted to  EUR 10,767 (EUR 9,383 in  2005)  and was set  up in

accordance wi th  the prov is ions o f  Ar t ic le  2430 of  the I ta l ian  C iv i l  Code.

Ext raord inar y  reserve

The ext raord inary  reserve amounted to  EUR 43,476 (EUR 54,230 in  2005)  and was

cred i ted or  charged in  accordance wi th  reso lu t ions passed by the Shareho lders ’

Meet ing.

The net  decrease o f  EUR (10,754)  occur red dur ing the per iod,  der ives f rom the ap-

p l icat ion o f  the reserve by an amount  o f  EUR 30,589 to  the f ree share cap i ta l  in-

crease,  as  we l l  as  f rom the a l locat ion o f  2005 pro f i t  by  an amount  o f  EUR 17,560,

f rom the pos i t i ve  var ia t ion in  t reasury  shares by the amount  o f  EUR 2,371,  as  we l l

as  other  negat ive  var ia t ions o f  a  res idua l  va lue o f  EUR 96.

I t  i s  under l ined,  pursuant  to  Ar t ic le  2357-ter  o f  the I ta l ian  C iv i l  Code,  that  the va l -

ue o f  the non-ava i lab le  reserve amount ing to  EUR 3,824,  is  const i tu ted o f  the

amount  o f  EUR 1,458 entered as d i rect  reduct ion o f  share  cap i ta l ,  and EUR 2,366

as a  reduct ion o f  ext raord inary  reserve.

Prof i t  ( loss )  car r ied forward

Th is  i tem tota l led EUR 18,931 and inc luded the economic e f fects  der iv ing f rom the

appl icat ion o f  IFRSs,  f rom conso l idat ion o f  equ i ty  investments ,  and f rom app l ica-

t ion o f  the net  equ i ty  method to  va lue assoc ia ted compan ies and jo in t  ventures,  as

wel l  as  the pro f i ts  s t i l l  ava i lab le  to  shareho lders  o f  the Group’s  s ing le  compan ies.

Other  reserves

Th is  i tem showed a negat ive  va lue o f  EUR 18,987.  I t  represents  an i tem in tended

to ad just  net  equ i ty  and inc luded the fo l lowing:

1 . the e f fects  g loba l l y  determined dur ing f i rs t - t ime adopt ion o f  the in ternat iona l

account ing s tandards (01/01/2004 –  01/01/2005 for  IAS 32/39)  amount ing to  a

negat ive  va lue o f  EUR 2,119;

.........

number of shares shareholding %

Fin.Ast S.r.l. 38,605,109 39.223%

Finetupar International S.A. 12,327,967 12.525%

Pictet Asset Management Limited 2,228,738 2.264%

total 53,161,814 54.013%

d i r e c t  s h a r e h o l d e r s  h o l d i n g  m o r e  t h a n  2 %  o f  t h e  s h a r e  c a p i t a l
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2 . the  e f f ec t s  resu l t i ng  f rom conve rs i on  o f  t he  f i nanc i a l  s t a t emen ts  o f  f o re i gn

pe rmanen t  es tab l i shmen ts  ab road  as  we l l  a s  o the r  equ i t y  i n ves tmen ts ,

wh i ch  showed  a  nega t i ve  va l ue  o f  EUR 23 ,565  a t  t he  da te  o f  t r ans i t i on  to

I FRSs ;

3 . exchange ra te  d i f fe rences resu l t ing f rom the t rans la t ion o f  the f inanc ia l  s ta te-

ments  o f  fo re ign subs id ia r ies ,  wh ich showed a negat ive  va lue o f  EUR 5,517;

4 . conso l idat ion reserve o f  EUR 9,238;

5 . other  reserves o f  a  res idua l  va lue,  to ta l l ing EUR 857,  the var ia t ion in  wh ich is

main ly  a t t r ibutab le  to  cash- f low hedge reserve.  

26.  F inanc ia l  l i ab i l i t ies

The ba lance o f  non-cur rent  f inanc ia l  l i ab i l i t ies  showed a EUR 77,563 increase

compared to  December  31,  2005 (EUR 262,234) ,  wh i le  the var ia t ion in  cur rent  l ia-

b i l i t ies  showed a decrease o f  EUR 11,436 (EUR 212,756) .  I tems are  deta i led as

fo l lows.

The main  character is t ics ,  inc lud ing covenants ,  o f  loan agreements  in  force are  as

fo l lows.

1 . EUR 100,000 loan agreement  between the parent  company Asta ld i  S.p.A.  (bor-

rower )  and Banca Popolare  d i  Mi lano S.p.A.  ( leader  o f  a  poo l  o f  lend ing banks )

w i th  the fo l lowing character is t ics :

• d isbursement  date : Apr i l  22,  2005;

• durat ion: 48 months f rom d isbursement  date ;

• Repayment : 13 f ixed cap i ta l  payments ,  equa l  to  1/14 o f  the loan,  for  the

f i rs t  12 insta lments .  The f i rs t  ins ta lment  is  pa id  on the due date  o f  the 12th

month fo l lowing the d isbursement  date ,  cor responding to  the quar ter ly  due

dates o f  the in terest  per iods.  The las t  ins ta lment  w i l l  be pa id  48 months

subsequent  to  the d isbursement  date ,  i .e .  on the same date  o f  the loan ex-

p i ry  date  and wi l l  be equa l  to  2/14 o f  the loan.

• In terest  ra te : the app l icab le  ra te  w i l l  be equa l  to  the three-month EURIBOR

rate ,  var iab le  in  re la t ion to  the re ference quar ter,  ca lcu la ted on an annua l

bas is  o f  360 days,  p lus  a  1 .25% spread;

• Actua l  in terest  ra te : the actua l  in terest  ra te  app l icab le  is  5 .5444%;

......

31/12/2006 31/12/2005 difference

non-current financial liabilities

amounts owed to banks 310,532 240,179 70,353

non-current quota of loans 3,465 5,191 (1,726)

financial payables leasing 25,202 16,266 8,936

financial payables to associated companies 597 597 –

total 339,797 262,234 77,563

current financial liabilities

amounts owed to banks 210,095 203,248 6,847

current quota of loans 1,050 1,024 25

amounts owed to other lenders 908 3,614 (2,706)

financial payables leasing 12,139 4,870 7,268

total 224,192 212,756 11,436

f i n a n c i a l  l i a b i l i t i e s

(thousands of euros)
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• In terest  per iod: the in terest  per iod wi l l  have a  defer red three-month durat ion

as f rom the d isbursement  date .

The covenants  re la t ing to  the above loan are  the fo l lowing:

• rat io  between net  f inanc ia l  indebtedness and Group’s  net  equ i ty  less  than or

equa l  to  1 .3 ;

• Rat io  between operat ing income and net  f inanc ia l  charges greater  than or

equa l  to  1 .5

• rat io  between net  f inanc ia l  indebtedness and EBITDA less than or  equa l  to

3.5;

• net  equ i ty  greater  than or  equa l  to  EUR 180,000.

I t  shou ld be noted that  non-compl iance wi th  the above covenants  resu l ts  in  revo-

cat ion o f  the loan.  

2 . On Apr i l  20 ,  2006,  the  Group en te red  in to  a  EUR 200,000 long- te rm mu l t i -

t ranche  loan ,  a r ranged and subscr ibed  by  MCC –  Cap i ta l i a  Group and The  Ro-

ya l  Bank  o f  Scot land .  The  loan ,  wh ich  i s  no t  secured  by  any  rea l  guaran tee ,

bu t  so le l y  p rov ides  comp l i ance  w i th  f i nanc ia l  s ta tements  pa ramete rs  ( the  so-

ca l l ed  f i nanc ia l  covenants ) ,  may  be  repa id  i n  a  l ump sum upon due  da te  a f te r

5  yea rs  f rom subscr ip t ion ,  and  p rov ides  a  doub le  op t ion  o f  annua l  ex tens ion

( thus ,  w i th  an  assumpt ion  o f  a  g loba l  du ra t ion  o f  7  yea rs  a f te r  subscr ip t ion ) .

The  in te res t  payab le  i s  equa l  to  EURIBOR inc reased by  a  sp read  tha t ,  fo r  the

f i r s t  yea r,  i s  o f  1 .25%,  and  i s  ad jus ted  on  an  yea r l y  bas is  w i th in  the  range

0.75-1 ,50%,  based on  the  pa ramete r  NFP/EBITDA.  The  re levan t  ac tua l  i n te -

res t  ra te ,  as  a t  December  31 ,  2006,  i s  5 .2516%;  A t  the  t ime  o f  d ra f t i ng  these

notes ,  l oan  d i sbursements  to ta l l ed  EUR 165,000,  o f  wh ich  EUR 80 ,000 were

a l loca ted  to  the  ea r l y  repayment  o f  a  loan  subscr ibed  in  2004 fo r  an  o r ig ina l

amount  o f  EUR 100,000,  g ran ted  by  MCC S.p .A .  ( as  agent )  and  San  Pao lo  IM I

and  E f ibanca  (as  l enders ) ,  EUR 21 ,428 were  a l l oca ted  to  the  ea r l y  repayment

o f  a  loan  fo r  an  o r ig ina l  amount  o f  EUR 60 ,000,  g ran ted  by  Un ic red i t  Banca

d’ Impresa  (as  agent  o f  a  poo l  o f  l end ing  banks )  and  the  rema in ing  pa r t  was

used to  meet  Group’s  genera l  needs ,  pa r t i cu la r l y  i n  connect ion  w i th  the

equ i t y  o f  spec ia l  pu rposes  veh ic les .

On Ju ly  18,  2006,  consequent ly  to  the sat is fy ing synd icat ion o f  sa id  loan on the

bank market ,  the amount  o f  the same was increased to  EUR 325,000,  wh i le

preserv ing terms and cond i t ions unchanged.

The covenants  re la t ing to  the above-ment ioned loan are  the fo l lowing:

• rat io  between net  f inanc ia l  pos i t ion and Group’s  net  equ i ty  less  than or

equa l  to  1 .3  at  year  end,  and less than or  equa l  to  1 .5  at  ha l f -year  end;

• rat io  between net  f inanc ia l  pos i t ion and EBITDA less than or  equa l  to  3 .0  at

year  end,  and less than or  equa l  to  3 .25 at  ha l f -year  end (by  app ly ing EBIT-

DA ca lcu la ted on an annua l  bas is ) ;

I t  shou ld be noted that  non-compl iance wi th  the above covenants  resu l ts  in  revo-

cat ion o f  the loan.  

F ina l l y,  i t  i s  wor thy  not ic ing that ,  on November  30,  2006,  the Company entered in-

to  a  fac i l i t y  agreement  for  a  g loba l  amount  o f  EUR 175,000,  ar ranged by MCC –

Capi ta l ia  Group and The Roya l  Bank o f  Scot land,  in  the capac i ty  as  mandated lead

ar rangers  o f  a  poo l  o f  banks (w i th in  wh ich MCC – Cap i ta l ia  Group acts  as  agent

bank) ,  fo r  the issue o f  guarantees o f  a  to ta l  durat ion o f  seven years  to  suppor t  the

Group’s  bus iness in i t ia t i ves  in  I ta ly.

.........



...

156

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

Loans

The fo l lowing are  the main  debts  inc luded in  the ba lance,  secured by var ious k inds

of  guarantees,  spec i fy ing the type o f  each loan:

■ MUTUO CARISBO EUR 4,034

secured by a  mortgage o f  EUR 18,076 on the bu i ld ing for  the P iazza V I I I  Agosto

car  park  in  Bo logne;

■ MUTUO CARIPRPC EUR 95

secured by a  mortgage o f  EUR 2,789 on the bu i ld ing o f  the Por ta  Pa lazzo car  park

in  Tur in .  

In  accordance wi th  the company’s  pract ise ,  su i tab le  in terest  ra te  swaps have been

entered in to  for  in terest  ra te  r isk  hedg ing purposes,  as  descr ibed in  the re levant

sect ion o f  these notes.

Amounts  owed to  other  lenders

Amounts  due to  other  lenders  to ta l led EUR 908 and re fer red to  loans taken out  by

the US subs id ia ry,  Asta ld i  Const ruct ion Corporat ion,  fo r  investments  in  tang ib le

f ixed assets  to  be used in  the s tandard product ion process.  

27.  Other  l iab i l i t ies

Other  non-cur rent  l iab i l i t ies ,  equa l  to  EUR 35,973,  showed an EUR 21,037 in-

crease compared to  December  31,  2005 (EUR 14,936) ,  wh i le  other  cur rent  l iab i l i -

t ies  amounted to  EUR 123,707 showing an EUR 68,198 increase compared to

2005 (EUR 55,509) .

I tems are  deta i led as fo l lows.

P lease see the tab le  a t tached to  these notes for  a  breakdown of  cur rent  re la t ions

wi th  Group compan ies.

As regards the i tem “amounts  owed to  personne l ”  wh ich,  dur ing the prev ious year,

inc luded the s tock opt ion p lan,  i t  i s  under l ined that  the Board o f  D i rectors  o f  Asta l -

d i ,  dur ing i ts  meet ing he ld  on November  13,  2006,  a lso on the bas is  o f  the eva lu-

at ions made by the Remunerat ion Commit tee,  reso lved to  d iscont inue the s tock

opt ion p lan for  the year  2006,  thus ent rust ing the Remunerat ion Commit tee to

make any c loser  ana lys is  and eva luat ion,  to  be submi t ted to  the Board dur ing a  fu-

ture  meet ing,  in  order  to  def ine,  dur ing 2007,  a  d i f fe rent  premium p lan tak ing in to

......

31/12/2006 31/12/2005 difference

other non-current liabilities

amounts owed to personnel – 1,899 (1,899)

other liabilities 35,973 13,037 22,936

total other non-current liabilities 35,973 14,936 21,037

other current liabilities

accounts payable to associated companies 45,521 2,434 43,086

accounts payable to other companies 302 46 256

amounts owed to personnel 17,269 18,367 (1,098)

other liabilities 60,615 34,661 25,954

total other current liabilities 123,707 55,509 68,198

o t h e r  l i a b i l i t i e s

(thousands of euros)
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cons iderat ion the cont r ibut ions g iven by the var ious pro fess iona l  a reas in  ach iev-

ing the corporate  ta rgets .

Accounts  payab le  to  assoc ia ted compan ies and other  compan ies

Please see the tab le  a t tached to  these notes for  a  breakdown of  cur rent  re la t ions

wi th  Group compan ies.

28.  Employee severance indemni ty  and other  personne l  prov is ions:  EUR 12,470

(EUR 11,517)

The employee benef i ts  i tem compr ised Employee Severance Indemni ty  set  as ide in

compl iance wi th  app l icab le  laws and regu la t ions in  force.

The var ia t ions dur ing the year  were as fo l lows.

The decrement  o f  EUR (2 ,258)  i s  a t t r ibutab le  to  benef i ts  pa id  to  employees (ad-

vances and d ischarges ) .

The overa l l  cost  o f  the increase dur ing the year  is  shown in  the tab le  be low.

.........

value at increments decrements value at
31/12/2005 for the period for the period 31/12/2006

provision for employee severance indemnity 11,517 3,211 (2,258) 12,470

v a r i a t i o n s  i n  p r o v i s i o n  f o r  e m p l o y e e  s e v e r a n c e  i n d e m n i t y

(thousands of euros)

31/12/2006 31/12/2005

current value of obligations 13,519 12,992

unrecognized actuarial loss/profit (1,049) (1,475)

liability entered in financial statements 12,470 11,517

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)

actuarial value unrecognized net liability of 
of obligations actuarial defined benefit 

loss/profit plans

initial balance 12,992 (1,475) 11,517 

costs for services rendered 2,589 2,589 

costs for interests 478 478 

benefits paid (2,114) (2,114) 

actuarial losses/profits (426) 426 – 

final balance 13,519 (1,049) 12,470 

31/12/2006 31/12/2005

social security cost for current employment 2,733 2,502

net interest payable (receivable) 478 417

net actuarial losses (profits) – –

social security cost for past employment – –

reductions and discharges – –

total 3,211 2,919

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)
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Moreover,  i t  i s  under l ined that  a l l  actuar ia l  pro f i ts  and losses are  not  recogn ized

because fa l l ing outs ide the cor r idor.

The assumpt ions used for  the purpose o f  ca lcu la t ing the l iab i l i t y  towards employ-

ees wi th  regard to  Employee Severance Indemni ty  were the fo l lowing:

• annua l  d iscount ing back ra te :  4 ,25%;

• annua l  sa la ry  increase ra te  ( inc lud ing in f la t ion ) :  4 .50% for  managers ,  3% for

execut ives,  c le r ica l  workers  and workers ;

• annua l  in f la t ion ra te :  2%;

• f requency o f  advance payments  o f  employee severance indemni ty :  3%;

• annua l  ra te  o f  tu rnover :  9% for  a l l  compan ies.

I t  must  a lso be noted that  the tota l  amount  o f  def ined cont r ibut ion p lans for  the

cur rent  year  to ta l led EUR 577.

29.  Trade payab les :  EUR 474,478 (EUR 354,816)

Trade payab les ,  entered as other  l iab i l i t ies ,  to ta l led EUR 474,478,  and g loba l l y  in-

creased by EUR 119,663.

The main  debt  i tems re fer  to :

• payab les  to  supp l ie rs ,  amount ing to  EUR 383,572:  th is  i tem underwent  a  net  in-

crease o f  EUR 126,457 compared to  December  31,  2005;

• accoun ts  payab l e  t o  assoc i a t ed  compan i es ,  amoun t i ng  to  EUR 87 ,415 :  t h i s

i t em showed  a  dec rease  o f  EUR 3 ,846 .  Fo r  a  b reakdown  o f  t he  i t em be i ng

exam ined ,  p l ease  re f e r  t o  t he  t ab l e  rega rd i ng  re l a t ed  pa r t i e s ,  a t t ached  to

these  no tes .  Th i s  va l ue  i s  l a rge l y  a t t r i bu tab l e  t o  t r ade  re l a t i ons  resu l t i ng

f rom reve r sa l  o f  cos t s  by  conso r t i um compan ies  pe r f o rm ing  some  ma jo r

wo rks ;

• accounts  payab le  to  other  equ i ty  investments ,  amount ing to  EUR 3,491:  th is

i tem showed a decrease o f  EUR 2,949.  For  a  breakdown of  the i tem be ing exa-

mined,  p lease re fer  to  the tab le  regard ing re la ted par t ies ,  a t tached to  these no-

tes.

30.  Tax payab les :  EUR 26,137 (EUR 17,712)

Tax payab les  increased by EUR 8,425 compared to  the ba lance at  December  31,

2005.

The ba lance re fers  to :

• EUR 5,567  for  ind i rect  tax  payab les  (VAT) ;

• EUR 3,823 for  VAT wi th  defer red payab i l i t y ;

• EUR 13,776 for  d i rect  taxes;

• EUR 2,972 for  accounts  payab le  to  tax  author i t ies  for  w i thho ld ing taxes on em-

p loyees’  income.

......

31/12/2006 31/12/2005 difference

payables to suppliers 383,572 257,115 126,457

accounts payable to associated companies 87,415 91,260 (3,846)

accounts payable to other equity investments 3,491 6,440 (2,949)

total 474,478 354,816 119,663

t r a d e  p a y a b l e s

(thousands of euros)
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31.  Prov is ion for  r i sks  and charges:  EUR 30,035 (EUR 54,609)

At December  31,  2006,  the prov is ions for  r i sks  and charges amounted to  EUR

30,036 and the re la t i ve  movements  dur ing the year  were as fo l lows.

Prov is ion for  losses/charges on cont racts  to  complet ion

The prov is ion,  to ta l l ing EUR 18,686,  inc luded sums set  as ide to  cover  expected

charges main ly  re fer r ing to  cont racts  in  I ta ly  fo r  wh ich tota l  costs  are  expected to

exceed tota l  revenues.  The decrease was entered in  re la t ion to  the resu l ts  accrued

dur ing the re ference per iod for  I ta l ian  (EUR 5,691)  and fore ign (EUR 1,000)  pro j -

ects  whose economic e f fects  were a l located in  prev ious f inanc ia l  years .

Prov is ion for  r i sks  on equ i ty  investments

The prov is ion be ing examined,  amount ing to  EUR 6,617 (EUR 18,420 in  2005)  re-

fe r red to  deprec ia t ion o f  equ i ty  investments ,  exceed ing the book va lue,  cons ider-

ing the ob l igat ions taken on by the owner  o f  the par t ic ipat ing in terest .  

Prov is ion pursuant  to  Ar t ic le  27 o f  the By- laws

The prov is ion,  set  up to  for  the purposes o f  donat ions,  increased by EUR 415 over

the year  fo l lowing a l locat ion o f  a  por t ion o f  the 2005 pro f i ts ,  as  reso lved by the

Shareho lders ’  Meet ing on Apr i l  28,  2006,  and decreased by EUR 612 in  connec-

t ion wi th  a  donat ion as per  minutes o f  Board o f  D i rectors ’  meet ing o f  May 12,

2006.

For  the sake o f  completeness o f  in format ion given wi th  re ference to  prov is ions for

r isks  and charges,  the prov is ions g loba l l y  entered in  the f inanc ia l  s ta tements  are

summar ized herebe low,  w i th  ind icat ions concern ing the i r  nature  and spec i f ic  a l lo-

cat ion.

.........

losses risks taxes pursuant other total
on contracts on equity to art. 27 

to completion investment of by-laws

balance at december 31,  2005 27,826 18,240 474 362 7,707 54,609

– of which current 27,826 18,240 474 362 7,707 54,609

– of which non-current – – – – – –

provisions 9,489 1,278 – – – 10,767

applications (6,691) – – (612) – (7,303)

absorption – (14,240) (474) – (3,140) (17,854)

allocated to works in progress (8,536) – – – – (8,536)

allocated for reclassification (3,402) – – – – (3,402)

allocation of 2005 profit – – – 415 – 415

other – 1,339 – – – 1,339

balance at december 31, 2006 18,686 6,617 – 165 4,567 30,035

– of which current 18,686 6,617 – 165 4,567 30,035

– of which non-current – – – – – –

m o v e m e n t s  i n  t h e  p r o v i s i o n   f o r  r i s k s  a n d  c h a r g e s

(thousands of euros)
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32.  Re la t ions wi th  re la ted par t ies

In  accordance wi th  IAS 24 as we l l  as  CONSOB communicat ion no.  6064293 of  Ju-

ly  28,  2006,  the fo l lowing tab le  shows the tota ls  o f  ex is t ing t ransact ions and ba l -

ances resu l t ing f rom f inanc ia l  and commerc ia l  re la t ions,  car r ied out  w i th  re la ted

companies.  To th is  respect ,  i t  shou ld be noted that  the re levant  t ransact ions were

car r ied out  a t  a rm’s  length.

Commitments  and Cont ingenc ies

Persona l  guarantees

The g loba l  va lue o f  guarantees g iven tota l led EUR 1,887,856 and re fer red to  the

fo l lowing:  

1 . guarantees for  open ing cred i t  fac i l i t ies ,  to  be used to  ensure proper  cash f low

in  re la t ion to  ind iv idua l  pro jects ,  i ssued in  favour  o f  assoc ia ted compan ies and

other  non-conso l idated compan ies,  set  up for  th is  purpose pursuant  to  cur rent

tax  laws for  a  to ta l  o f  EUR 38,238;

2 . guarantees for  works,  i ssued in  the Group’s  in terest  by  banks and insurance

companies,  on beha l f  o f  subs id ia r ies ,  assoc ia ted compan ies and other  equ i ty

investments  in  favour  o f  employers ,  fo r  the tota l  amount  o f  EUR 1,740,016;

3 . other  guarantees,  i ssued for  var ious purposes,  for  a  to ta l  o f  EUR 109,601.

Guarantees g iven by th i rd  par t ies  in  our  favour

These re fer  to  guarantees tota l l ing EUR 53,547 issued by banks and insurance

companies,  in  the in terest  o f  I ta l ian  and fore ign supp l ie rs  and subcont ractors  in  re-

la t ion to  cont ractua l  ob l igat ions under taken by the la t te r  v is-à-v is  the Group.  

Commitments  re la t ing to  f inanc ia l  leas ing agreements

Dur ing the year  the Group s igned f inanc ia l  leas ing agreements  to ta l l ing EUR

......

adjusted asset 31/12/2006 31/12/2005 note

provisions for direct reduction of assets

provision for write-down of equity investments equity investments 7 5 17

depreciation fund for losses to completion receivables from employers 15,872 5,503 21

provision for bad debts trade receivables 13,746 15,380 22

provision for delay interests trade receivables 26,314 17,380 22

provision for depreciation of other assets other non-current assets 7,106 7,889 19

provision for write-downs of securities current financial assets 471 1,249 18

provision for delay interests payable to tax authority tax receivables 198 198 23

provisions for liabilities

provision for risks and charges 30,035 54,609 31

of which:

a) other provisions for short-term risks 4,567 7,707 31

b) provision for risks on equity investments 6,617 18,240 31

c) provision for losses/charges

on contracts to completion 18,686 27,826 31

d) other provisions for risks and charges 165 836 31

total provisions as at 31/12/2006 93,748 102,213

p r o v i s i o n s  e n t e r e d  i n  f i n a n c i a l  s t a t e m e n t s

(thousands of euros)
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27,127 of  an average durat ion o f  30/60 months.  The agreements  exc lus ive ly  con-

cerned tang ib le  assets  regard ing the tax  categor ies  o f  p lant  and mach inery ;  sa id

agreements  inc lude a  redempt ion opt ion c lause.  The fo l lowing tab le  shows the

amount  o f  fu ture  f inanc ia l  leas ing insta lments  and the cur rent  va lue o f  sa id  ins ta l -

ments .

Managers with strategic responsibi l i t ies

The fo l lowing tab le  shows the fees due to  d i rectors ,  aud i tors  and genera l  man-

agers  for  the fu l f i lment  o f  the i r  dut ies .

.........

31/12/2006 31/12/2006 31/12/2005 31/12/2005
instalments current instalments current 

value of value of
instalments instalments

within 1 year 13,585 12,139 6,040 4,870

beyond 1 year and within 5 years 27,285 25,065 18,123 16,267

beyond 5 years 140 137 –

total leasing instalments 41,010 24,163

financial charges 3,669 3,026

current value of leasing instalments 37,341 37,341 21,137 21,137

a m o u n t  a n d  c u r r e n t  v a l u e  o f  f u t u r e  f i n a n c i a l  l e a s i n g  i n s t a l m e n t s

(thousands of euros)
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(1 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code;

(2 )  Sa lar ies ;

(3 )  F ree a l lo tment  o f  synthet ic  opt ions

(4 )  Fees rece ived as member  o f  Remunerat ion Commit tee

(5 )  Fees rece ived as member  o f  In terna l  Aud i t ing Commit tee

(6 )  Fees rece ived as member  o f  Superv isory  Body

(7 )  Benef i ts  subsequent  to  employment  (employee severance indemni ty )

(8 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  other  compan ies

(9 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  former  I ta ls t rade

(a )  Shor t - te rm benef i ts

(b )  Benef i ts  subsequent  to  employment

(e )  Share-based payments

* *  Fee for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  former  I ta ls t rade

...... ...

surname and name office term emoluments non- bonuses other
of office monetary and other fees

benefits incentives

Monti Ernesto ** Chairman 31/12/2006 26,000 (1) (a) 210,000 (1) (a)

750 (4) (a)

Astaldi Paolo ** Deputy Chairman 31/12/2006 26,000 (1) (a) 200,000 (1) (a)

750 (4) (a)

264,179 (2) (a)

20,490 (7) (e)

25,000 (8) (a)

Di Paola Vittorio ** Deputy Executive Chairman 31/12/2006 26,000 (1) (a) 800,000 (1) (a)

Astaldi Pietro Director 31/12/2006 26,000 (1) (a) 210,079 (2) (a)

17,430 (7) (b)

38,500 (8) (a)

Astaldi Caterina Director 31/12/2006 26,000 (1) (a) 79,698 (2) (a)

5,717 (7) (b)

25,000 (8) (a)

Cerri Stefano ** Chief Executive Officer 

and General Manager 31/12/2006 26,000 (1) (a) 263,620 (3)(c) 303,121 (2) (a)

74,000 (1) (a)

40,060 (7) (b)

Cafiero Giuseppe ** Chief Executive Officer 

and General Manager 31/12/2006 26,000 (1) (a) 263,620 (3)(c) 350,096 (2) (a)

74,000 (1) (a)

50,500 (8) (a)

44,589 (7) (b)

Grassini Franco Director 31/12/2006 26,000 (1) (a) 1,000 (5) (a)

Guidobono 

Cavalchini Luigi Director 31/12/2006 26,000 (1) (a) 200,000 (2) (a)

1,000 (5) (a)

Lupo Mario Director 31/12/2006 26,000 (1) (a) 1,000 (5) (a)

Mele Vittorio Director 31/12/2006 26,000 (1) (a) 750 (4) (a)

Oliva Nicola ** Director and General Manager 31/12/2006 26,000 (1) (a) 263,620 (3)(c) 300,054 (2) (a)

40,443 (7) (b)

Poloni Maurizio Director 31/12/2006 26,000 (1) (a) 1,000 (5) (a)

Spanò Pierumberto Chairman of the Board of Auditors 30/4/09 59,083 (1) (a)

Pinto Eugenio Auditor 20/7/06 46,789 (1) (a)

Singer Pierpaolo Auditor 30/4/09 35,360 (1) (a)

Sisca Antonio Auditor 30/4/09 15,888 (1) (a)

Mariani Francesco Chairman of the Board of Auditors 27/12/06 12,757 (9) (a)

Rocco Francesco Auditor 27/12/06 10,793 (9) (a)

Tabellini Marco Auditor 27/12/06 8,574 (9) (a)

f e e s  p a i d  t o  d i r e c t o r s ,  a u d i t o r s  a n d  g e n e r a l  m a n a g e r s

(thousands of euros)
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The tab le  be low shows the fees pa id  to  managers  hav ing a  s t ra teg ic  respons ib i l i -

ty,  inc lud ing deputy  genera l  managers ,  operat ions managers .

* *  Fee for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  former  I ta ls t rade

... ......

emoluments non- bonuses remuneration
for monetary and other 

office ** benefits incentives

managers having strategic responsibilities 46,000 – 777,679 2,536,280

f e e s  t o  m a n a g e r s  h a v i n g  s t r a t e g i c  r e s p o n s i b i l i t y

(thousands of euros)
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Exchange  ra tes  used  to  conver t  f i nanc ia l  s ta tements  p resen ted  in  fo re ign

cur rency

......

countries currency 31/12/2006 average 2006 31/12/2005 average 2005

Albania Lek ALL 123.7560 123.0930 122.5710 124.0250

Algeria Algerian Dinar DZD 94.2064 91.4361 86.5655 90.7031

Angola Readjustado kwarza AOA 106.0240 100.9550 95.9308 108.4410

Saudi Arabia Saudi Ryial SAR 4.9552 4.7089 4.4465 4.6642

Bolivia Bolivian BOB 10.5636 10.0416 9.4984 10.0320

Burundi Burundian Franc BIF 1,357.6500 1,277.2700 1,181.840 1,321.120

Carribean Carribean Dollar XCD 3.5675 3.3901 3.2012 3.3589

Central Africa Republica (C.F.A.) CFA Franc XOF 655.9570 655.9520 655.9500 655.9520

Chile Chilean Peso CLP 696.7100 666.3280 609.5490 697.0020

Colombia Colombian Peso COP 2,989.5700 2,965.8600 2,701.810 2,890.740

Democratic Republic of Congo Congolese Franc CDF 712.7890 582.5170 523.2540 585.9210

Costa Rica Costa Rican Colon CRC 683.5190 642.5640 587.1650 592.7080

Croatia Kuna HRK 7.3564 7.3247 7.3882 7.3989

Denmark Danish Crown DKK 7.4549 7.4591 7.4541 7.4519

Dominican Republic Dominican Peso DOP 43.7441 41.5597 39.2094 36.8300

El Salvador Salvadorean Colon SVC 11.5612 10.9865 10.3741 10.8858

Japan Japanese Yen JPY 154.8250 146.0150 140.5770 136.8490

Djibouti Djiboutian Franc DJF 234.8190 223.1460 210.7080 221.0910

Guatemala Quetzal GTQ 10.0680 9.5509 9.0337 9.5436

Guinea Guinean Franc GNF 7,795.5500 6,364.3300 5,094.610 4,413.090

Honduras Lempira HNL 24.9656 23.7245 22.4019 23.4543

Indonesia Indonesian Rupia IDR 12,003.2000 11,512.4000 11,675.40 12,071.20

Kenya Kenyan Shilling KES 92.0032 90.5651 86.6720 93.9842

Libya Libyan Dinar LYD 1.6918 1.6488 1.6007 1.6340

Malawi Kwacha MWK 182.9810 170.6040 146.8490 145.8110

Morocco Moroccan Dirham MAD 11.1503 11.0371 10.9228 11.0143

Mozambique Metical MZM 33,301.1000 31,355.5000 29,029.90 28,395.90

Nicaragua Cordoba oro NIO 23.7302 22.0664 20.2856 20.5105

Norway Norwegian Crown NOK 8.1575 8.0472 7.9737 8.0092

Pakistan Pakistani Rupee PKR 80.4869 75.7151 70.9362 74.1464

Qatar Qatari Ryial QAR 4.8103 4.5708 4.3164 4.5283

United Kingdom British Pound GBP 0.6729 0.6817 0.6792 0.6838

Romania New Leu RON 3.4137 3.5258 3.6589 3.5806

Rwanda Rwandese Franc RWF 726.4160 692.2820 655.5320 690.9880

Singapore Singapore Dollar SGD 2.0354 1.9942 1.9855 2.0702

United States US Dollar USD 1.3213 1.2556 1.1856 1.2441

South Africa Rand ZAR 9.3092 8.5312 7.5439 7.9183

Switzerland Swiss Franc CHF 1.5969 1.5729 1.5479 1.5483

Taiwan Taiwan Dollar TWD 42.9342 40.8414 39.4933 39.9816

Tanzania Tanzanian Shilling TZS 1,682.6500 1,573.7300 1,385.080 1,400.750

Thailand Baht THB 47.2245 47.5936 48.7312 50.0625

Tunisia Tunisian Dinar TND 1.7148 1.6691 1.6110 1.6113

Turkey Turkish Lira TRY 1.8920 1.8090 1.6038 1.6771

European Monetary Unit Euro EUR 1.0000 1.0000 1.0000 1.0000

Venezuela Bolivar VEB 2,837.1800 2,696.1500 2,545.860 2,620.660

Zambia Kwacha ZMK 5,418.7300 4,522.4400 4,026.490 5,508.780

(Source:  Uf f ic io  I ta l iano Cambi  –  the I ta l ian  fore ign exchange o f f ice )

c a m b i  a p p l i c a t i  p e r  l a  c o n v e r s i o n e  d e i  b i l a n c i  i n  v a l u t a  e s t e r a
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F inanc ia l  r i sk  management

The Asta ld i  Group ava i ls  i tse l f  o f  f inanc ia l  ins t ruments  such as b i la tera l  loans,

poo l ing loans,  mor tgages and f inanc ia l  leas ing agreements  for  the purpose o f

gather ing the f inanc ia l  resources needed to  suppor t  and deve lop i ts  bus iness ac-

t i v i t ies .

Moreover,  tak ing in to  account  the var ious areas i t  operates in ,  the Group per forms

t ransact ions in  fore ign cur rency thereby expos ing i tse l f  to  poss ib le  add i t iona l  f i -

nanc ia l  r i sks .  

In  order  to  preserve i ts  corporate  va lue,  the Group has drawn up gu ide l ines used

to cont ro l  i ts  exposure to  market  r i sks  and management  o f  sa id  r isks  through de-

r ivat ives,  ent rust ing the def in i t ion o f  s t ra teg ies  to  be adopted and moni tor ing o f

hedged pos i t ions to  a  F inanc ia l  R isks Commit tee set  up for  th is  purpose.  

The main  market  r i sks  the Group is  exposed to  are  “ in terest  ra te  r isk” ,  “cash f low

r isk” ,  “cred i t  r i sk” (o r  counterpar ty  r i sk )  and “exchange ra te  r isk” .

The r isks hedged by der ivat ive contracts are the interest  rate r isk and exchange r isk.  

Cur rent  der ivat ive  t ransact ions are  represented by In terest  Rate  Swaps ( IRS) ,  Co l -

la r  or  Cy l inder,  and Forward,  per formed for  the purpose o f  manag ing the in terest

ra te  and exchange ra te  r isk  generated by the Group’s  operat ions and i ts  sources

of  f inanc ing.

In terest  ra te  r isk

The Group’s  exposure to  the market  r i sk  for  in terest  ra te  f luctuat ions regards

main ly  shor t  and medium/ long-term var iab le- ra te  f inanc ing sources.  The Group’s

ph i losophy,  set  down in  a  spec i f ic  management  po l icy,  i s  to  def ine an opt ima l  mix

of  f i xed ra te  and var iab le- ra te  debt  in  order  to  reduce f inanc ia l  costs  and the i r

vo la t i l i t y.  To th is  end,  i t  operates through s imple  ( “p la in  van i l la” )  der ivat ive  ins t ru-

ments  that  invo lve  t rans forming the var iab le  ra te  in to  a  f i xed ra te  ( IRS) ,  or  keep the

rate ’s  f luctuat ion wi th in  a  predef ined range (Co l la r ) ,  and in  any event  guarantee ing

a max imum r isk-exposure leve l  (Cap) .

The fo l lowing tab le  shows the book va lue,  accord ing to  exp i ry  date ,  o f  the Group’s

f inanc ia l  ins t ruments  exposed to  in terest  ra te  r isk :  

F inanc ia l  ins t ruments  not  inc luded in  the tab le  above are  not  in terest-bear ing and,

there fore ,  a re  not  sub ject  to  in terest  ra te  f luctuat ions.  

At  December  31,  2006,  the not iona l  va lue o f  der ivat ive  hedge inst ruments  be ing

used tota l led approx imate ly  EUR 319,587,  equa l  to  approx imate ly  57% of  the

aforement ioned var iab le- ra te  debt .

The fo l lowing tab les  descr ibe the a forement ioned t ransact ions,  sp l i t  between e f -

fect ive  and ine f fect ive  cash f low hedge t ransact ions.

.........

within 1-2 2-3 3-4 4-5 over total
1 year years years years years 5 years

bank loans 1,050 1,089 1,115 1,136 71 54 4,515 

financial leasing 12,139 9,612 5,980 8,927 546 137 37,341 

bank credit facilities 211,003 52,286 45,368 23,939 188,939 – 521,535 

total 224,192 62,987 52,463 34,002 189,556 191 563,391 

f i n a n c i a l  i n s t r u m e n t s  e x p o s e d  t o  i n t e r e s t  r a t e  r i s k

(thousands of euros)



The a forement ioned cash f low hedg ing was cons idered h igh ly  e f fect ive  and led to

a non-rea l ised pro f i t  o f  EUR 1,165 be ing entered in  net  equ i ty,  together  w i th  the

cor re la ted e f fect  for  defer red taxes o f  EUR (574) .  The breakdown of  cash f low

hedging entered d i rect ly  in  the income statement  a t  December  31,  2006 is  shown

be low:

W i th  regard to  sa id  t ransact ions,  i t  shou ld be noted that ,  even i f  fo r  hedg ing pur-

poses and per formed us ing s imple  der ivat ives,  the var ia t ions in  va lue o f  the re la t -

ing fa i r  va lue were not  entered in  equ i ty,  ma in ly  because o f  the nature  o f  the un-

der ly ing f inanc ing (shor t - te rm f inanc ing and f inanc ia l  leas ing ) .

Exchange ra te  r isk

With regard to  the exchange ra te  r isk ,  Asta ld i  Group per forms cash f low hedges

for  spec i f ic  fore ign pro jects ,  w i th  the purpose o f  neut ra l i s ing or  mi t igat ing the e f -

fect  o f  exchange ra te  f luctuat ion on the va lue o f  the re levant  costs  or  revenues in

fore ign cur rency.

At  December  31,  2006 the por t fo l io  o f  ex is t ing der ivates on exchange ra tes com-

pr ised so le ly  forward t ransact ions per formed on the bas is  o f  Turk ish Branch’s  ex-

pected revenues,  a l l  o f  wh ich may be des ignated as cash f low hedges.  The tota l  o f

sa id  t ransact ions amounted to  USD 45,000 and the re levant  va luat ion at  fa i r  va lue

(compared to  the exchange ra te  f i x ing o f  29.12.06,  equa l  to  1 .3170)  was g loba l l y

pos i t i ve  by approx imate ly  EUR 2,470.

The breakdown is  shown be low.
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...... ...

notional value fair value 31.12.06

interest rate swap expiring in april 2009 
on pool loan originally totalling eur 100,000. 58,928 875
hedge transactions expiring in april 2013 
on syndicated  loan originally totalling eur 325,000. 155,000 633
irs transaction expiring in december 2008 
on factoring of the original amount of eur 25,000. 10,000 126
fixed-rate swap expiring in december 2010 
on mortgage loan originally totalling eur 10,000 approx. 3,563 105

total cash flow hedge derivatives (effective) 227,491 1,739

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( e f f e c t i v e )

(thousands of euros)

notional value fair value 31/12/2006

IRS transactions on an average share of short-term 
indebtedness (equal to EUR 50,000 approx.) 65,000 730
Hedge transactions expiring in April 2013 
on syndicated  loan originally totalling EUR 325,000. 10,000 82
IRS transaction expiring in November 2010 
on financial leasing agreement originally totalling EUR 18,100 approx. 10,530 54
Hedging transactions on loans guaranteed 
by receivables from employers for works performed 
(self-liquidating) of an original total amount of EUR 22,000 approx. 6,516 27
Ineffective cash flow hedge 4

total  cash flow hedge derivatives (ineffective) 92,046 897

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( i n e f f e c t i v e )

(thousands of euros)



As at  December  31,  2006,  consequent ly  to  the Employer ’s  cer t i f icat ion o f  the

works executed by the Branch dur ing the las t  months o f  the year,  the va lue o f  the

same was entered in  t rade rece ivab les  a t  year-end exchange ra te .

Due to  th is  ent ry  in  the ba lance-sheet ,  in  compl iance wi th  IAS 39,  the fa i r  va lue o f

exchange ra te  hedg ing re la t ing to  such works was fu l l y  reversed f rom the equ i ty

reserve ( the so-ca l led cash- f low hedge reserve )  and entered in  the income state-

ments  to  increase revenues f rom works,  in  order  to  neut ra l i ze ,  to  the extent  o f  the

hedged quota,  the exchange ra te  e f fect  on the va lue o f  sa id  rece ivab les .  

Fa i r  va lue

I t  shou ld be noted that ,  the fa i r  va lue re la t ing to  f inanc ia l  ins t ruments  wh ich are

not  des ignated as f inanc ia l  assets/ l iab i l i t ies  w i th  o f fset  to  income statement  and

as assets  ava i lab le  for  sa le  cor responds to  book va lue as at  the date  hereof .  

Net  f inanc ia l  pos i t ion

Accord ing to  CONSOB communicat ion no.  DEM/6064293 of  Ju ly  28,  2006,  and

pursuant  to  CESR recommendat ion o f  February  10,  2005,  the net  f inanc ia l  indebt-

edness as at  December  31,  2006 is  as  fo l lows.
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... ......

type of instrument forward derivative notional fair value 
exchange rate expiry date value 31/12/2006

forward sale 1.2254 31/01/2007 $ 5.000 € 273

forward sale 1.2254 31/01/2007 $ 5.000 € 273

forward sale 1.2242 24/01/2007 $ 5.000 € 274

forward sale 1.2242 24/01/2007 $ 5.000 € 274

forward sale 1.2270 31/01/2007 $ 5.000 € 271

forward sale 1.2270 31/01/2007 $ 5.000 € 271

forward sale 1.2196 31/01/2007 $ 15.000 € 834

total cash flow hedge derivatives $ 45.000 € 2.470

note dec. 31, 2006

a cash and cash equivalents 24 237,623

b shares held for trading 18 18,983

c cash at bank and on hand (a)+(b) 256,607

d financial receivables 18 21,978

e current liabilities to banks 26 (210,095)

f current share of non-current indebtedness 26 (1,958)

g other current financial liabilities 26 (12,139)

h current financial indebtedness (e)+(f)+(g) (224,192)

i net current financial indebtedness (h)+(c)+(d) 54,393

j non-current liabilities to banks 26 (313,997)

k other non-current liabilities 26 (25,202)

l non-current financial indebtedness (j)+(k) (339,199)

m net financial indebtedness (i)+(l) (284,806)

n e t  f i n a n c i a l  i n d e b t e d n e s s

(thousands of euros)
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The Parent  company ho lds t reasury  shares amount ing to  EUR 3,824 inc luded in  the

net  f inanc ia l  pos i t ion and set  for th  in  the management/d i rectors ’  repor t  fo r  an

amount  o f  EUR (280,982) .

I t  shou ld be noted that  the f inanc ia l  indebtedness does not  inc lude the f inanc ia l

rece ivab les  f rom re la ted par t ies .  

Add i t iona l  deta i l s  a re  set  for th  in  the spec i f ic  paragraph in  the Management  Re-

por t .

Sector  d isc losure

The fo l lowing tab le  shows f igures re la ted to  revenues,  resu l ts  and in format ion re-

gard ing some assets  and l iab i l i t ies  l inked to  the Group’s  bus iness sectors ,  fo r  the

years  end ing on December  31,  2006 and December  31,  2005.

Pr imary  d isc losure

In format ion as per  IAS 14,  regard ing the geograph ica l  a reas in  wh ich the Group is

operat ing in  re la t ion to  act iv i t ies  and employers ,  i s  set  fo r th  be low.

......
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.........

italy europe america africa asia other adjustments consolidated 
31/12/2006 31/12/2006 31/12/2006 31/12/2006 31/12/2006 31/12/2006 and  total

cancellations 31/12/2006
31/12/2006

revenues

revenues 476,994 249,501 270,760 121,130 6,574 (103,838) 1,021,121

results

ebit 39,976 31,472 15,483 13,623 (991) (33,228) 11,930 78,265

unallocated costs

profit/loss prior to taxation and 

financial income/charges 78,265

net financial charges (22,925)

quotas of profit/(loss) 

in associated 

companies' result (1,335) (596) 4,426 (3) 2,978 5,470

profit/(loss) prior to taxation 

and minority interests 60,810

income taxes 29,984

net profit for the year 30,091

assets and liabilities

sector assets 1,096,835 315,757 339,358 225,205 10,760 (611,244) 1,376,671

of which investments 

in associated companies 192,304 (95,536) 96,768

unallocated assets 380,963

total assets 1,757,634

sector liabilities (780,828) (316,913) (271,431) (226,969) (11,315) 579,510 (1,027,945)

unallocated liabilities (448,630)

total liabilities (1,476,575)

other sector information

tangible fixed assets 126,408 17,043 26,689 22,276 1,194 (610) 192,999

intangible fixed assets 3,524 256 15 3,795

depreciation of tangible 

fixed assets 10,644 4,703 8,397 3,603 263 (383) 27,227

provisions 8,907 582 9,489

p r i m a r y  d i s c l o s u r e

(thousands of euros)
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italy europe america africa asia other adjustments consolidated 
31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 and  total

cancellations 31/12/2005
31/12/2005

revenues

revenues 494,468 294,509 205,204 44,313 10,975 (80,572) 968,898

results

ebit 51,338 49,593 20,078 (5,044) (454) (38,143) 558 77,926

unallocated costs

profit/loss prior to taxation and 

financial income/charges 77,926

net financial charges (27,459)

quotas of profit/(loss) in associated 

companies' result 492 (343) 4,066 (2) (96) 4,117

profit/(loss) prior to taxation 

and minority interests 54,585

income taxes 22,734

net profit for the year 32,479

assets and liabilities

sector assets 937,727 299,209 229,082 113,952 6,728 (570,464) 1,016,234

of which investments 

in associated companies 151,070 (116,640) 34,430

unallocated assets 341,311

total assets 1,357,545

sector liabilities (616,886) (277,704) (185,921) (133,169) (6,402) 518,649 (701,433)

unallocated liabilities (399,820)

total liabilities (1,101,253)

other sector information

tangible fixed assets 81,653 15,585 25,106 6,881 235 (366) 129,095

intangible fixed assets 3,527 1,138 309 3 4,977

depreciation of tangible 

fixed assets 9,052 4,536 7,839 3,706 76 (258) 24,951

provisions  6,300 5,800 1,600 2,400 16,100

p r i m a r y  d i s c l o s u r e

(thousands of euros)
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Secondary  d isc losure

In format ion regard ing the bus iness sectors  wh ich the Group operates in  is  sum-

mar ised in  the tab le  be low.

(* )  The sector  ent i t led “Other”  inc ludes a l l  assets ,  such as the cost  o f  the o f f ices in  Rome,  corporate  f inan-

c ia l charges,  e tc . ,  wh ich are  not  d i rect ly  a t t r ibutab le  to  product ion un i ts .

... ......

2006
dams civil transport concessions other (*) total cancellations total

and and infrastructure
hydraulic industrial

works construction

revenues 99,942 136,641 888,376 – – (103,838) 1,021,121

sector assets 176,608 241,458 1,569,849 – – (611,244) 1,376,671

of which investments 

in associated companies 192,304 (95,536) 96,768

unallocated assets 380,963

total assets 1,757,634

investments:

tangible fixed assets 22,807 3,070 128,824 38,908 – (610) 192,999

intangible fixed assets 3,489 – 306 – – – 3,795

2005
dams civil transport concessions other (*) total cancellations total

and and infrastructure
hydraulic industrial

works construction

revenues 115,606 123,249 810,614 – – (80,571) 968,898

sector assets 174,785 186,341 1,225,572 – – (570,464) 1,016,234

of which investments 

in associated companies 151,070 (116,640) 34,430

unallocated assets 341,310

total assets 1,357,544

investments:

tangible fixed assets 10,234 10,902 71,729 – 36,596 (366) 129,095

intangible fixed assets 4,972 5 – – – – 4,977

s e c o n d a r y  d i s c l o s u r e

(thousands of euros)
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Non-recurring significant events and operations

The economic,  equ i ty  and f inanc ia l  pos i t ion o f  the Asta ld i  Group was not  a f fected,

dur ing 2006,  by  any non-recur r ing s ign i f icant  operat ion,  as  def ined in  CONSOB

communicat ion no.  DEM/6064293.

Posit ions or transactions deriving from atypical
and/or unusual operations

The Asta ld i  Group d id  not  car ry  out ,  dur ing 2006,  any atyp ica l  and unusua l  opera-

t ion as def ined in  CONSOB communicat ion no.  DEM/6064293.

Subsequent  events

Publ icat ion o f  the f inanc ia l  s ta tements  was author ised by the parent  company’s

Board o f  D i rectors  on March 26,  2007.

The Board o f  D i rectors  reserves the r ight  to  make formal  amendments  and supp le-

ments  w i th in  the f i l i ng date ,  pursuant  to  Ar t ic le  2429 of  the I ta l ian  C iv i l  Code.

P lease re fer  to  the Management  Repor t  fo r  in format ion regard ing events  subse-

quent  to  the re ference date  o f  the f inanc ia l  s ta tements .  

These f inanc ia l  s ta tements  are  t rue and cor rect .

on beha l f  o f  The Board o f  D i rectors

The Cha i rman

Prof .  Ernesto Mont i

...... ...
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[Th is  page in tent iona l l y  le f t  wh i te ]

... ......
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Attachments to  the consol idated f inancia l  statements 

book value share pertaining to net 
of investment result of investee equity

at december 31,  company at december 31,
2006 at december 31, 2006

2006

Adduttore Ponte Barca S.c.r.l. in liquidation 11 – 14 

Almo S.c.r.l. in liquidation 16 – 46 

Alosa  Immobiliare S.p.A. in liquidation – (968) (22,982) 

Astaldi-Ferrocemento J.V. 2,724 2,901 5,447 

Avola S.c.r.l. in liquidation – (7) (73) 

Blufi 1 S.c.r.l. in liquidation – – (71) 

C.F.M. S.c.r.l. in liquidation 21 – 41 

Carnia S.c.r.l. in liquidation – (1) (79) 

Colli Albani S.c.r.l. in liquidation 1 (1) 2 

Consorcio Contuy Medio – (363) (1,218) 

Consorcio Metro Los Teques 3,653 4,789 12,176 

Consorzio A.F.T. 15 – 46 

Consorzio A.F.T. Kramis – – (721) 

Consorzio Bonifica Lunghezza - C.B.L. in liquidation 5 – 10 

Consorzio Brundisium in liquidation 3 (1) 2 

Consorzio C.I.R.C. in liquidation 12 – 52 

Consorzio Co.Fe.Sar. 15 – 52 

Consorzio Consarno 5 – 21 

Consorzio Consavia S.c.n.c. in liquidation 5 – 20 

Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation – – –

Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. 52 – 207 

Consorzio Ferrofir in liquidation 357 – 535 

Consorzio Gi.It. in liquidation 1 – 3 

Consorzio Iricav Due 170 – 516 

Consorzio Iricav Uno 145 – 444 

Consorzio Ital.Co.Cer. 15 – 52 

Consorzio Italvenezia 19 – 77 

Consorzio L.A.R. in liquidation 61 – 207 

Consorzio Metrofer 9 – 26 

Consorzio Novocen 405 (8) 993 

Consorzio Ponte Stretto di Messina in liquidation 52 – 72 

Consorzio Qalat 4 – 6 

Consorzio Recchi S.p.A.- Astaldi S.p.A. – – (11) 

Copenaghen Metro Costruction Group JV ( Comet ) – (1,390) (106,141) 

Diga di Blufi S.c.r.l. 23 – 30 

DP 2M S.c.r.l. in liquidation 5 (1) 7 

Ecosarno S.c.r.l. 17 – 51 

Fosso Canna S.c.r.l. in liquidation – (9) (29) 

GEI – Grupo Empresas Italianas 1 – 4 

Groupement Cir S.p.A. in liquidation 45 – 136 

Groupement Eurolep 8 – –

Groupement Italgisas – – (2,668) 

Infraflegrea S.c.r.l. 23 – 30 

Isclero S.c.r.l. in liquidation – (5) (223) 

Italsagi Sp. Zo. O. 1 (3) –

a s s o c i a t e d  c o m p a n i e s  a n d  j o i n t  v e n t u r e s  v a l u e d  a t  e q u i t y

(thousands of euros)
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total total value of total profit/(loss)
liabilities assets production cost for the period

at december 31,  at december 31, at december 31, at december 31, 
2006 2006 2006 2006

836 850 8 8 –

60 106 – – –

24,908 1,926 610 2,545 (1,935) 

2,205 7,652 6,000 199 5,801 

146 73 – 14 (14) 

128 57 – – –

835 876 227 227 –

158 79 – 3 (3) 

– 2 – 1 (1) 

1,220 2 – 1,284 (1,284) 

21,941 34,117 78,728 62,765 15,963 

5,901 5,947 – – –

19,239 18,518 – – –

2 12 3 3 –

1 3 – 4 (4) 

3,002 3,054 90 90 –

1,147 1,199 26 26 –

7,678 7,699 8,303 8,303 –

– 20 – – –

– – – – –

6,107 6,314 808 808 –

– 535 – – –

444 447 3 3 –

80,822 81,338 10,056 10,056 –

3,261,973 3,262,417 – – –

2,568 2,620 1,020 1,020 –

197 274 21 21 –

8,643 8,850 – – –

747 773 – – –

(978) 15 1,298 1,317 (19) 

4,834 4,906 22 22 –

4,474 4,480 – – –

1,443 1,432 – – –

106,953 812 – – (9,265) 

10,486 10,516 3 3 –

– 7 – 1 (1) 

4,124 4,175 2,529 2,529 –

29 – – 29 (29) 

27,471 27,475 28,908 28,908 –

56 192 – – –

– – – – –

3,051 383 – 9 (9) 

2,632 2,662 2,247 2,247 –

446 223 – 15 (15) 

– – – – –



...

176

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

......

M.N. Metropolitana di Napoli S.p.A. 2,282 573 10,090 

Marsico Nuovo S.c.r.l. in liquidation – (1) (17) 

Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. 813 788 2,464 

Metro 5 S.p.A. 5,592 (233) 5,249 

METRO C S.p.A. 51,755 5 37,514 

Metrogenova S.c.r.l. 6 – 26 

Metroveneta S.c.r.l. in liquidation 13 – 26 

Monte Vesuvio S.c.r.l. in liquidation – (163) (296) 

Mose-Treporti S.c.r.l. – – –

N.P.F. - Nuovo Polo Fieristico S.c.r.l. 20 – (40) 

Nova Metro S.c.r.l. in liquidation 8 – 41 

Pegaso S.c.r.l. 114 – 260 

Piana di Licata S.c.r.l. in liquidation – – (251) 

Pont Ventoux S.c.r.l. – – –

Principe Amedeo S.c.r.l. in liquidation – (1) (19) 

Priolo Siracusa S.c.r.l. in liquidation 15 – 78 

Raggruppamento Astaldi-Vianini in liquidation – (34) (51) 

S. Leonardo S.c.r.l. in liquidation – (4) (44) 

S.A.A.L.P. S.n.c. in liquidation 15 – 52 

S.A.C.E.S. S.r.l. in liquidation – (70) (2,602) 

S.E.I.S. S.p.A. 14,921 2 30,873 

Sa.Di.Pe. S.c.r.l. in liquidation 10 (6) (20) 

Santangelo S.c.r.l. in liquidation 8 – 19 

SO.GE.DEP. S.r.l. in liquidation – (176) (753) 

Tangenziale Seconda S.c.r.l. in liquidation 18 (2) 41 

Transeuropska Autocesta d.o.o. 3,197 5 6,525 

Truncu Reale S.c.r.l. 11 – 31 

V.A.S.CO. Imprese  Riunite – – (90) 

Valle Caudina S.c.r.l. in liquidation 27 – 52 

Veneta Sanitaria Finanza di Progetto S.p.A. - V.S.F.P. S.p.A. 6,758 (223) 21,799 

Vesuviana Strade S.c.r.l. 14 – 46 

Viadotti di Courmayeur S.c.r.l. in liquidation 7 – 10 

Yellow River Contractors 10 78 2,645 

total 93,513 5,471 767 

book value share pertaining to net 
of investment result of investee equity

at december 31,  company at december 31,
2006 at december 31, 2006

2006

s o c i e t a  c o l l e g a t e  e  j o i n t  v e n t u r e  v a l u t a t e  a d  e q u i t y

(migliaia di euro)
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131,596 141,686 – – 2,534 

155 138 – 2 (2) 

– 2,464 2,387 – 2,387 

975 6,224 – 1,000 (1,000) 

51,313 88,827 11,016 11,002 14 

5,591 5,617 6,430 6,430 –

240 266 164 164 –

582 286 1 326 (325) 

– – – – –

11,455 11,415 21,187 21,187 –

48,598 48,639 45 45 –

23,402 23,662 5,677 5,677 –

501 250 – 1 (1) 

– – – – –

38 19 – 1 (1) 

1,363 1,441 81 81 –

102 51 – 68 (68) 

88 44 – 8 (8) 

1,782 1,834 – – –

5,204 2,602 – 190 (190) 

19,970 50,843 2,015 2,011 4 

40 20 – 12 (12) 

– 19 – 1,000 (1,000) 

1,817 1,064 – 769 (769) 

68 109 1 328 (327) 

129,515 136,040 193 182 11 

229 260 2 2 –

521 431 – 1 (1) 

964 1,016 64 64 –

71,400 93,199 45 765 (720) 

1,586 1,632 1,128 1,128 –

759 769 3 3 –

414 3,059 558 – 558 

4,126,197 4,126,964 191,907 174,907 10,269 

total total value of total profit/(loss)
liabilities assets production cost for the period

at december 31,  at december 31, at december 31, at december 31, 
2006 2006 2006 2006
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associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation 5 – – –

Adedicla Costruzioni S.r.l. in liquidation – – – –

Almo S.c.a.r.l. in liquidation – 10 – –

Alosa Immobiliare S.p.A. in liquidation 1,145 22 2 –

Astaldi Bayindir J.V. – 155 5,466 –

Astaldi Ferrocemento J.V. 321 716 141 –

Astaldi-FCC JV Basarab 300 177 5 –

Astaldi-Maroc S.A. – – – –

Avola S.c.r.l. in liquidation – 543 125 –

Blufi 1 S.c.r.l. in liquidation – – 48 –

C.F.M. S.c.a.r.l. in liquidation – 154 31 –

Carnia S.c.r.l. in liquidation – 146 – –

Cogital S.c.r.l. in liquidation – – – –

Colli Albani S.c.r.l. in liquidation – 43 777 –

Columbus de Costrucciones de Honduras S.A. de C.V. – – – –

Consorcio Contuy Medio – – 992 –

Consorcio DEI – 9 – –

Consorcio Grupo Contuy-Proyectos y Obras de Ferrocarriles – 327 735 –

Consorzio A.F.T. (Algeria Branch-Office) – 2 755 –

Consorzio A.F.T. Kramis (Algeria Branch-Office) – 576 3,610 –

Consorzio Astaldi Federici Todini – 109 – –

Consorzio Astaldi-ICE – 416 1 –

Consorzio Bonifica Lunghezza - C.B.L. in liquidation – – – –

Consorzio Brundisium – – – –

Consorzio C.I.R.C. in liquidation – 10 1 –

CONSORZIO C.O.N.C.I.L. in liquidation – – 1 –

Consorzio Co.Fe.Sar. – 277 4 –

Consorzio Consarno 227 54 – –

Consorzio Consavia S.c.n.c. in liquidation – 58 – –

Consorzio Dipenta S.p.A. - Ugo Vitolo liquidazione – – – –

Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. 697 118 – –

Consorzio Ferrofir in liquidation – 75 14 –

Consorzio Gi.It. in liquidation – – – –

Consorzio Iricav Due – 25 – –

Consorzio Iricav Uno – 712 6,761 –

Consorzio Ital.Co.Cer. – – 39 –

Consorzio Italvenezia – – – –

Consorzio L.A.R. in liquidation 1,779 181 – –

Consorzio Novocen – – – –

Consorzio Ponte Stretto di Messina – 1,610 1 –

Consorzio Qalat – 5 – –

Consorzio Recchi S.p.A. - Astaldi S.p.A. – 69 – –

Consorzio Rocca d'Evandro – – – –

Consorzio Tre Fontane Nord in liquidation – – – –

Costruzione Invaso Vetto S.c.r.l. in liquidation – – – –

Diga di Blufi S.c.r.l. – 4,372 2,405 –

DP 2M S.c.r.l. in liquidation 20 – 1 –

n o n - c o n s o l i d a t e d  c o m p a n i e s

(thousands of euros) other trade other non-current
non-current receivables current financial

financial assets liabilities
assets
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(258) – – 2 – – –

– – – – – – –

(16) – – 3 – – –

(11) – (6) – – – –

(119) – (–) – – – –

(3) – – – – – –

– – (110) – – (21) –

– (3) – – – – –

(162) – (12) – – – –

– – – – – – –

(347) – (1) 112 – (5) –

(13) – (6) – – – –

– – – – – – –

(343) (5) – – – – –

(1) – – – – – –

(1,000) – – – – – –

(4) – – – – – –

(313) – – 187 – – –

(48) (665) – – – – –

(163) (212) (1) – – (62) –

(1) – (12) – – – –

– – – – – – –

(3) – – 3 – – –

(2) – – – – – –

(699) – – 23 – – –

– – – – – – –

(243) – – (116) – – –

(231) – – 75 – (18) –

(–) – – – – – –

(2) – – – – – –

(294) – (229) 501 – – –

(5,853) – (1) 549 – – –

(217) – – 2 – – –

(4,531) – (62) 455 – – –

(17,453) – (149) 11,101 – – –

(160) – – 27 – – –

(92) – – 5 – – –

(2,313) – – 475 – – –

(–) – – – – – –

(1,494) – (138) – – – –

(1,144) – – – – – –

– (185) – – – – –

(–) – – – – – –

– – – – – – –

– – – – – – –

(3,934) – (243) 132 – (3) –

– – – – – – –

trade other other service other interest interest
payables current operating costs operating and other and other 

liabilities revenues costs financial financial
income charges
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Ecosarno S.c.r.l. 118 – – –

Feraspi S.c.p.A. – – – –

Fosso Canna S.c.r.l. in liquidation 204 216 6 –

GEI - Grupo Empresas Italianas – 267 6,992 –

Groupement Cir S.p.A. – – 17 –

Groupement Eurolep – – – –

Groupement Italgisas – 87 870 –

Infraflegrea S.c.r.l. – 453 6 –

Isclero S.c.r.l. in liquidation 1,518 115 91 –

Italsagi sp zo.o – 14 368 –

Italstrade CCCF J.V. Bucuresti S.r.l. – – 3 –

M.N. Metropolitana di Napoli S.p.A. – 16 12 –

Marsico Nuovo S.c.r.l. in liquidation 30 – – –

Max Bogl-Astaldi-CCCF Asocierea J.V. – 148 270 –

ME.SA. S.c.a.r.l. in liquidation – – – –

Messina Stadio S.c.r.l. – – – –

Metro 5 S.p.A. – 621 – –

METRO C S.p.A. – 921 2 –

Metro Romolo S.c.r.l. – – – –

Metroveneta S.c.r.l. – 3 – –

Monte Vesuvio S.c.a.r.l. in liquidation – 447 2 –

Mose-Treporti S.c.r.l. – 182 9 –

N.P.F - Nuovo Polo Fieristico S.c.r.l. – 192 733 –

Nova Metro S.c.r.l. in liquidation – – – –

Pegaso S.c.r.l. – 459 3,509 –

Piana di Licata S.c.r.l. in liquidation – 179 297 –

Piceno S.c.r.l. in liquidation – – – –

Pont Ventoux S.c.r.l. – 11,207 225 –

Principe Amedeo S.c.a.r.l. in liquidation 1 336 113 –

Priolo Siracusa S.c.r.l. – – – –

Raggruppamento Astaldi-Vianini in liquidation – – 80 –

Roma Informatica S.c.r.l. – – – –

S. Leonardo S.c.r.l. in liquidation – 90 2,540 –

S.A.A.L.P. S.n.c. in liquidation 172 82 205 –

S.A.C.E.S. S.r.l. in liquidation – – – (597)

S.E.I.S. S.p.A. 125 – – –

Sa.Di.Pe. S.c.r.l. in liquidation – – 15 –

Santangelo S.c.r.l. in liquidation 156 41 – –

SO.GE.DEP. S.r.l. in liquidation 271 46 239 –

Tangenziale Seconda S.c.a.r.l. in liquidation – 117 4 –

Transeuropska Autocesta d.o.o – 12 – –

Truncu Reale S.c.r.l. – 163 11 –

V.A.S.CO. Imprese Riunite – 269 – –

Valle Caudina S.c.r.l. – 737 7 –

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. 1,184 90 – –

Vesuviana Strade S.c.a.r.l. – 34 308 –

Viadotti di Courmayeur S.c.r.l. in liquidation – 548 20 –

total associated companies 8,272 29,064 38,870 (597)

n o n - c o n s o l i d a t e d  c o m p a n i e s

(thousands of euros) other trade other non-current
non-current receivables current financial

financial assets liabilities
assets
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(1,945) – – 236 – – –

– – – – – – –

(83) – (14) 13 – (14) –

(6,169) – – – – – –

– – – – – – –

– (28) – – – – –

(12) – – – – – –

(1,199) – (54) 1,145 – – –

(1,558) – (5) – – – –

– – – – – – –

– – – – – – –

(–) – (3) – – – 5

– – – – – – –

(321) – (227) – – (11) –

– – – (1) – – –

– – – – – – –

– (4,369) (236) – – – 40

– (38,817) (1,289) – – – –

– – – – – – –

(81) – (1) 81 – – –

– – – – – (–) –

(6,096) – (252) 12,617 – – –

(1,013) – (174) 6,427 – – –

(14) – – 3 – – –

(1,724) – (144) 7,195 – (1) –

(139) – – – – – –

– – – – – – –

(23,310) – (1,169) 5,650 – (31) –

(232) – – – – – –

(16) – – 16 – – –

– – – – – – –

– – – – – – –

(808) – – – – – –

– – – – – – –

– (1,100) – – – – –

– – – – – – –

– – – – – – –

(31) (–) – – – (–) –

(268) (22) – – – (9) –

(13) – – 2 – (1) –

– – – – – – –

(4) – – 2 – (2) –

(1) – – – – – –

(639) – – 76 – 50 –

(63) (114) (80) – – (109) –

(105) – (112) 349 – (6) –

(103) – – 3 – – –

(87,415) (45,521) (4,732) 47,351 – (244) 46

trade other other service other interest interest
payables current operating costs operating and other and other 

liabilities revenues costs financial financial
income charges
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other investee companies

A.M.P. S.c.r.l. in liquidation – – – –

Aguas de San Pedro S.A. de C.V. – 10 – –

C.F.C. S.c.a.r.l. – – – –

Consorcio Metro Los Teques – 37 662 –

Consorzio Asse Sangro in liquidation – (17) – –

Consorzio Centro Uno – 52 – –

Consorzio Ferroviario Vesuviano – – – –

Consorzio Groupement L.E.S.I.-Dipenta – (–) – –

Consorzio Tagliamento – – 26 –

Consorzio TEAM – – 24 –

Consorzio TRA.DE.CI.V. – 18 – –

Copenhagen Metro Construction Group J.V. (COMET) – – – –

Fusaro S.c.r.l. – 12 – –

G.G.O. S.c.r.l. in liquidation – 1 – –

Imprese Riunite Genova Seconda S.c.r.l. in liquidation – 1 – –

Imprese Riunite Genova Seconda S.c.r.l. in liquidation – – – –

Irimuse S.c.a.r.l. – – – –

Metrogenova S.c.a.r.l. – 390 185 –

Napoli Porto S.c.r.l. in liquidation 2 100 – –

NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. – – – –

Pantano S.c.r.l. 72 – – –

Plus S.r.l. 2,427 – – –

Roma Lido S.c.r.l. 274 – – –

Salini-Italstrade JV S.c.a.r.l. in liquidation – 2 – –

Societè Seas - Astaldi S.c.a.r.l. – – 2 –

Yellow River Contractor J.V. – 92 – –

total other investee companies 2,774 697 899 –

other group companies

C.E.A.-COMPAGNIA EUROPEA APPAL – – – –

Consorsio F.A.T.- Federici-Astaldi-Todini – – 1 –

Consorzio F.A.T. ( Romania Branch-Office) – – 5 –

total other group companies – – 6 –

parent company

FIN. AST. S.r.l. – 6 – –

total parent company – 6 – –

grand total 11,046 29,767 39,774 (597)

incidence of operations (in percent) 1 – – –

n o n - c o n s o l i d a t e d  c o m p a n i e s

(thousands of euros) other trade other non-current
non-current receivables current financial

financial assets liabilities
assets
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.........

(1) – – – – – –

– – – – – – –

(21) (33) – – – – –

(2) (–) (47) – – – –

(7) – – – – – –

(–) – – – – – –

(–) – – – – – –

– – – – – – –

(7) – – 3 – 1 –

(11) – – 11 – – 11

(416) – (15) 1,198 – – –

(–) – – – 2,800 – (13)

(63) – – – – – –

(1) – – – – – –

– – – – – – –

(240) – – 61 – – –

(1) – – 1 – – –

(208) (265) (81) 1,401 – – –

– – – – – – –

(1) – – – – – –

(1,673) – – 587 – – –

– – – – – – –

(775) – – 1 – – –

– – – – – – –

– (2) – – – – –

(1) – – – – – –

(3,431) (300) (143) 3,265 2,800 1 (2)

(61) – – – – – –

– – – – – – –

– – – – – – –

(61) – – – – – –

– – (10) – – – –

– – (10) – – – –

(90,906) (45,820) (4,884) 50,616 2,800 (243) 44

– – – – – – –

trade other other service other interest interest
payables current operating costs operating and other and other 

liabilities revenues costs financial financial
income charges
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Management report on the f inancial  statements

Preface
The f inanc ia l  s ta tements  o f  Asta ld i  S.p.A.  were drawn up in  accordance wi th  the

In ternat iona l  Account ing Standards ( IASs)  and the In ternat iona l  F inanc ia l  Repor t -

ing Standards ( IFRSs) ,  as  re fer red to  in  the notes to  the conso l idated f inanc ia l

s ta tements .

Th is  Management  Repor t  on the f inanc ia l  s ta tements  is  an abst ract  o f  the one

f i led.  There fore ,  fu r ther  deta i l s  a re  set  for th  in  the Management  Repor t  to  the con-

so l idated f inanc ia l  s ta tements ,  conta in ing essent ia l l y  the same in format ion as the

Company’s  f inanc ia l  s ta tements .

The company's economic, equity and financial trend

The economic,  equ i ty  and f inanc ia l  t rend o f  Asta ld i  S.p.A.  dur ing 2006 revea ls  a

year  in  wh ich the expected cons iderab le  ra ise  in  domest ic  act iv i t ies ,  in  par t icu la r

in  the in i t ia t i ves  l inked to  the “Legge Obiet t i vo ”  ( I ta l ian  Law No.  443/2001)  mater i -

a l i zed on ly  in  the las t  par t  o f  the year ;  such phenomenon was ba lanced by an in-

crease in  fore ign act iv i t ies ,  der iv ing f rom the deve lopment  po l icy  implemented dur-

ing the las t  two years  in  the areas t rad i t iona l l y  cons idered as s t ra teg ic  (Venezue la ,

A lger ia ,  Romania  and Turkey ) .

The fo l lowing tab le  shows the key f igures re la t ing to  the Company’s  act iv i ty  in

2006,  in  compar ison wi th  s imi la r  va lues recorded dur ing the prev ious year.

Dur ing 2006,  the e f fect iveness o f  the s t ra teg ies  pursed unt i l  nowadays has be-

come ev ident :  in  fact ,  the bus iness mode l  adopted ensured an appropr ia te  f lex ib i l -

i t y  in  the implementat ion o f  the Group’s  s t ra teg ic  gu ide l ines.

Notwi thstand ing the presence o f  negat ive  cont ingent  events  such as,  by  way o f

example ,  the s lowdowns in  the procedure for  the approva l  o f  some domest ic  pro j -

ects ,  the year  2006 a l lowed to  conf i rm a growth t rend wh ich,  dur ing 2007,  sha l l

become st ronger  as  a  d i rect  consequence o f  the regu lar  execut ion o f  recent ly  ac-

qu i red cont racts .

In  fact ,  a  proper  ba lance o f  domest ic  and fore ign act iv i t ies  a l lowed to  ach ieve the

resu l ts  shown in  corporate  indust r ia l  p lan documents  wh ich,  in  re la t ion to  2006,

foresaw a growth concent ra ted in  the second ha l f  o f  the year.

188

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

2006 2005

total revenues 896 840

ebitda 111 110

ebit 84 83

profit before income taxes 50 48

net profit 28 28

self-financing (profit + depreciation and amortization + provisions) 59 61

fixed assets 358 296

net invested capital 569 512

net financial indebtedness 304 267

net equity 264 244

(million of euros)

A s t a l d i  S . p . A .  k e y  f i g u r e s



After  a l l ,  not  on ly  does the Company’s  ab i l i t y  to  prompt ly  ad just  the cont r ibut ion to

the product ion act iv i t ies  o f  the s ing le  geograph ic  areas express the exp lo i ta t ion o f

a  t rad i t iona l  asset  –  that  i s ,  a  we l l - rooted presence abroad –  but  i t  a lso ind icates

a we l l -organ ized ab i l i t y  to  d ivers i fy  the act iv i t ies  and the r isks  connected there-

wi th .  In  fact ,  the poss ib i l i t y  o f  re ly ing on fore ign act iv i t ies  means not  on ly  tak ing

the oppor tun i ty  o f  counter-ba lanc ing the poss ib le  s lowdown of  the I ta l ian  market ,

but  i t  a lso represents  a  way o f  suppor t ing the h igher  inc idence,  w i th in  the domes-

t ic  order  back log,  o f  genera l  cont ract ing and pro ject  f inanc ing in i t ia t i ves  wh ich,

because o f  the i r  nature  and by v i r tue o f  the h igh complex i ty  character iz ing the

same,  enta i l  a  longer  and more e laborated ar rangement  act iv i ty,  both f rom the de-

s ign and the operat iona l  po in t  o f  v iew.  As a  mat ter  o f  the fact ,  fo re ign act iv i t ies

have an average l i fe  cyc le  wh ich is  shor ter  than domest ic  ones and,  there fore ,  the

cor responding quota o f  orders  back log be ing managed is  character ized by a

qu icker  turnover  o f  the orders  forming i t .

These cons iderat ions and the s t ra teg ic  cho ices der iv ing there f rom,  together  w i th

the focus on cont racts  o f  a  h igh va lue and requ i r ing impor tant  techno log ica l -man-

ager ia l  contents ,  a re  the bas is  o f  the impor tant  successfu l  bus iness resu l ts

ach ieved in  2006,  in  I ta ly  by  the acqu is i t ion o f  remarkab le  genera l  cont ract ing and

pro ject  f inanc ing in i t ia t i ves ,  and abroad,  by  enter ing in to  in terest ing cont racts  in

Venezue la ,  A lger ia ,  Romania  and Cent ra l  Amer ica.

There fore ,  the gu ide l ines set  for th  in  the indust r ia l  p lan wi th  re ference to  bus iness

po l ic ies  and in ternat iona l  pos i t ion ing pursued have been actua l l y  put  in to  pract ice .

Even  t he  more  so  t ha t  t he  new con t r ac t s  acqu i red  t h roughou t  t he  yea r,  o f  a

g loba l  va l ue  o f  EUR 3 .3  b i l l i on ,  con f i rm  the  assumed  Group ’s  deve lopmen t  by

i n t e r na l  means  as  se t  f o r t h  i n  2006-2010  Bus i ness  P l an .  One  o f  t he  t a rge t s

f i xed  i n  t he  P l an  i s ,  i n  f ac t ,  t he  imp rovemen t  o f  t he  o rde rs  back log  no t  on l y

f rom the  quan t i t y  po i n t  o f  v i ew  bu t ,  and  above  a l l ,  f rom the  qua l i t y  po i n t  o f

v i ew,  t h i s  be i ng  t he  cond i t i on  to  ach i eve  impo r t an t  and  eve r  g row ing  econom-

i c -equ i t y - f i nanc i a l  t a rge t s .

There fore ,  the economic- f inanc ia l  resu l ts  obta ined in  the sub ject-mat ter  year  are

noth ing less  than a  conf i rmat ion o f  the ab i l i t y  to  ach ieve such targets ,  even the

more so that  the same have been brought  about  in  a  market  s i tuat ion in  wh ich on-

ly  an at tent ive  ba lance between the domest ic  and the in ternat iona l  sector  cou ld

and can ensure sat is fy ing economic marg ins  and leve ls  o f  f inanc ia l  and equ i ty

soundness.  The ra t iona l i za t ion o f  the Group’s  presence abroad implemented dur-

ing the las t  few years  has to  be const rued a lso in  te rms of  s t ra tegy.

The 2006 income statement  i tse l f  i s  ev idence o f  the above s ta tements  and o f  the

economic and f inanc ia l  g rowth targets  la id  as  bas is  o f  the indust r ia l  p lan and

budget  assumpt ions;  in  par t icu la r,  the 6% increase in  the revenues for  the per iod

in  a  genera l  context  o f  s lowdown of  the domest ic  const ruct ion sector  consequent-

ly  to  the po l i t ica l  e lect ions he ld  in  Apr i l ,  under l ines both the qua l i ty  and the f lex i -

b i l i t y  o f  the corporate  operat ing mode l ,  the two backbones on wh ich the Group’s

growth and f inanc ia l -equ i ty  soundness are  based.

More in  deta i l ,  to ta l  revenues for  the per iod amounted to  EUR 896 mi l l ion ,  growing

by 7% in  compar ison wi th  the prev ious year.  The revenues obta ined,  approx imate-

ly  equ iva lent  to  EUR 846 mi l l ion  have conf i rmed,  for  the year  jus t  ended and for

2007,  the t rend o f  a  h igher  inc idence o f  works be ing executed abroad,  in  the 12

Count r ies  where the Company is  present ly  operat ing.  In  fact ,  the domest ic  sector
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cont r ibutes to  the revenues for  the per iod by 40%, wh i le  the act iv i t ies  car r ied out

abroad,  ma in ly  in  the road and ra i lway sectors ,  by  60%.

The exce l lent  resu l ts  obta ined in  Venezue la  are  thus conf i rmed;  in  th is  Count ry

have been substant ia l l y  completed the works for  the Caracas-Tuy Medio ra i lway,

and the works for  the const ruct ion o f  the Puer to  Cabe l lo-La Encruc i jada ra i lway

and of  the underground of  Los Teques are  be ing car r ied out  fu l l y  in  compl iance

wi th  expectat ions.  As fa r  th is  la t te r  pro ject  i s  concerned,  i t  i s  wor thy  ment ion ing

i ts  inaugurat ion in  November  2006,  as  exp la ined in  c loser  deta i l  in  the orders

back log paragraph. Anyway,  Venezue la  is  dest ined to  remain  one o f  the most  im-

por tant  areas for  the Company’s  product ion act iv i t ies ,  a lso because the e f fects  o f

the loca l  Government ’s  ab i l i t y  to  t rans form the increased cash f low f rom the h igh

pr ice o f  o i l  (o f  wh ich the Count ry  is  one o f  the wor ld  product ion leaders )  in to  in-

f rast ructure  investments ,  a re  becoming ev ident .  Such cond i t ions led,  dur ing the

year,  to  enter  in to  some add i t iona l  impor tant  cont racts  for  works in  the ra i lway

sector  hav ing economic e f fects  a l ready s tar t ing f rom the second ha l f  o f  2006.

In  A lger ia ,  where Asta ld i  may be now cons idered as one o f  the sector  leaders ,  the

bus iness e f for t  led to  the acqu is i t ion o f  add i t iona l  impor tant  orders ,  both in  the

sector  o f  t ranspor t  in f rast ructure ,  and in  the sector  o f  dams and hydrau l ic  works;

the s tandard-rate  product ion o f  such works and o f  the works acqu i red in  2005

cont r ibuted to  mean ingfu l l y  increase the impor tance o f  such Count ry  for  the ob-

ta inment  o f  the Group’s  to ta l  revenues dur ing the year  jus t  ended.

The cont r ibut ion der iv ing f rom act iv i t ies  car r ied out  in  Cent ra l  Amer ica is  as  much

as in terest ing;  Asta ld i  has been operat ing in  th is  area for  many years  now,  w i th  a

bus iness po l icy  wh ich a l lowed to  acqu i re ,  in  2006,  new impor tant  cont racts ,  thus

conso l idat ing the Company’s  pos i t ion in  those Count r ies  (E l  Sa lvador,  Honduras,

N icaragua,  Costa  R ica )  where i t  t rad i t iona l l y  represents  one o f  re ference operators

in  the const ruct ion sector.

As regards the cont r ibut ion o f  ind iv idua l  l ines o f  bus iness to  revenues,  t ranspor t

in f rast ructure  cont r ibuted by 83%, hydrau l ic  and energy- re la ted works by 9%, and

c iv i l  and indust r ia l  bu i ld ing by the remain ing 78%.

Transpor t  in f rast ructure  conf i rms to  be the dragg ing sector  for  the Company’s  ac-

t i v i t ies ,  prov id ing for  the h ighest  cont r ibut ion in  te rms of  va lue o f  product ion and

marg ins  obta ined.  We remind that  th is  sector  inc ludes works such as ra i lways and

undergrounds,  roads and motorways,  a i rpor ts  and harbours ,  and that  the most  im-

por tant  cont racts  in  progress in  I ta ly  in  th is  sector  are  the new l ines o f  the under-

grounds o f  Rome,  Mi lan,  Bresc ia  and Naples,  the ra i lway junct ion in  Tur in ,  the H igh

Speed ra i lway s ta t ion in  Bo logne,  the two lo ts  o f  the “Jon ica”  Nat iona l  Road (NR

106) .  As fa r  as  concerns fore ign act iv i t ies ,  a  cons iderab le  cont r ibut ion has been

prov ided by the works in  Venezue la  ( ra i lways and undergrounds)  and in  Turkey

(motorways ) ,  where Asta ld i  i s  engaged in  the management  o f  the most  impor tant

in f rast ructure  pro jects  present ly  be ing car r ied out .

In  the f ie ld  o f  c iv i l  and indust r ia l  bu i ld ing,  the act iv i t ies  for  the const ruct ion o f  the

new Hosp i ta l  in  Mest re ,  fo r  wh ich the progress o f  c iv i l  works reached approx i -

mate ly  80%, and o f  the new Hosp i ta l  in  Nap les  are  s tead i l y  go ing on.

Going back to  the ana lys is  o f  the income statement ,  i t  i s  wor thy  under l in ing an in-

creased inc idence o f  the cost  o f  personne l  (12.8% compared to  11.1% of  2005) ,

connected wi th  the d i f fe rent  compos i t ion o f  costs  main ly  a t t r ibutab le  to  an in-

creased inc idence o f  var ious phases o f  d i rect  work ing act iv i t ies ,  espec ia l l y  in
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those count r ies  l i ke  A lger ia  where spec i f ic  work ing act iv i t ies  are  hard ly  ent rusted

to th i rd  par t ies .

Such phenomenon,  par t ia l l y  counterba lanced,  in  te rms of  pro f i tab i l i t y,  by  a  bet ter

per formance o f  the fore ign sector  as  a  who le ,  determines an EBITDA of  EUR 120

mi l l ion ,  thus showing a  s tab le  annua l  t rend,  a lso as a  consequence o f  the de lays

in  the procedures o f  approva l  o f  the des igns re la t ing to  the two lo ts  o f  the “Jon i -

ca”  Nat iona l  Road,  wh ich made the s tar t -up o f  the re levant  works be postponed by

some months.  The EBITDA marg ins  scored 13.4% (14.4% in  2005) .  We remind that

the EBITDA is  ca lcu la ted by deduc ing the amount  o f  costs  o f  Company’s  opera-

t ion,  that  i s  to  say the cost  o f  product ion,  the cost  o f  labour  and other  operat ing

costs ,  f rom tota l  revenues.

The EBIT (operat ing resu l t )  increased to  EUR 84 mi l l ion  and takes advantage o f  a

lower  inc idence o f  amort izat ions prov is ions for  cont ingenc ies  wh ich,  in  the prev i -

ous year,  were adverse ly  a f fected by a l locat ions for  costs  a t  complet ion and de-

r iv ing a lso f rom the rev is ion o f  “who le  l i fe  cyc le”  budgets .  The EBIT marg in  de-

creased to  9 .4%, in  compar ison wi th  9 .9% in  2005.

Prof i t  be fore  income taxes increased to  EUR 50 mi l l ion  (+3.2% on an annua l  bas is ) ,

wh i le  net  pro f i t  exceeded EUR 28 mi l l ion ,  showing a  net  marg in  o f  3 .1%. 

As fa r  as  concerns equ i ty  and f inanc ia l  dynamics,  2006 conso l idated f inanc ia l

s ta tements  show the e f fects  o f  the investment  po l icy  p lanned for  the f i ve  year  pe-

r iod and brought  forward in  the 2006-2010 Bus iness P lan.

In  par t icu la r,  the speed ing up on the genera l  cont ract ing and pro jects  f inanc ing

sectors  led,  dur ing the per iod,  to  s tar t  the operat ion phase o f  the in i t ia t i ves  re la t -

ing to  the L ine C of  the underground of  Rome and to  L ine 5 o f  the underground of

Mi lan;  fo r  both pro jects ,  the Company subscr ibed the cap i ta l  o f  both “spec ia l  pur-

pose veh ic les”  –  each estab l ished to  accompl ish the respect ive  in i t ia t i ve  –  for  a

g loba l  amount  o f  approx imate ly  EUR 58 mi l l ion ,  by  the payment  o f  a  f i rs t  ins ta l -

ment  equ iva lent  to  25%.

As to  fore ign act iv i t ies ,  the works re la t ing to  the new cont racts  acqu i red in  A lge-

r ia  have been s tar ted dur ing 2006.  In  th is  area,  where the Group has been t rad i -

t iona l l y  operat ing in  the sector  o f  hydrau l ic  eng ineer ing,  the years  2005 and 2006

represented a  turn ing po int  because,  a lso as a  consequence o f  the f ina l  w ind ing

up of  the act iv i t ies  in  the remain ing par t  o f  A f r ica ,  bus iness act iv i t ies  focused on

the deve lopment  o f  the impor tant  investment  oppor tun i t ies  in  the sector  o f  in f ra-

s t ructure  that  loca l  Government  may take advantage o f  thanks to  the r ise  in  the

pr ice o f  energy products ,  wh ich the Count ry  is  very  r ich in .  In  order  to  fu l l y  take

advantage o f  the bus iness oppor tun i t ies  wh ich may der ive  f rom i t ,  dur ing the per i -

od a  company organ ized under  the laws o f  A lger ia  was estab l ished,  wh ich is  an

Asta ld i ’s  who l l y -owned subs id ia ry,  and,  a t  the same t ime,  a  programme of  invest-

ment  in  spec i f ic  p lants  and mach inery  s tar ted.

The investments  pre l im inary  to  the s tar t  o f  genera l  cont ract ing and pro ject  f inanc-

ing in i t ia t i ves  acqu i red in  I ta ly,  as  we l l  as  the act iv i t ies  a imed at  prov id ing techn i -

ca l  means and equ ipments  consequent ly  to  the management  o f  the s tar t -up phase

of  cont racts  in  A lger ia ,  Venezue la  and I ta ly,  induced a def in i te  increase,  w i th  re-

spect  to  the prev ious year,  in  f i xed assets  wh ich tota l  EUR 358 mi l l ion ,  in  compar-

ison wi th  EUR 296 mi l l ion  o f  2005.  Moreover,  we remind that ,  the equ i ty  invest-

ments  and f i xed tang ib le  assets  forming the f i xed assets ,  inc lude a lso the invest-

ments  in  the pro ject  f inanc ing sector,  that  i s  to  say the investment  costs  l inked to
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the New Hosp i ta l  in  Nap les  –  equa l  to  EUR 35 mi l l ion  as o f  December  31,  2006 –

and to  the car  park  sector,  the equ i ty  for  the New Hosp i ta l  in  Mest re ,  the payment

of  the f i rs t  ins ta lment  o f  the share cap i ta l  o f  the spec ia l  purpose veh ic le  estab-

l i shed in  connect ion wi th  the L ine 5 o f  the underground of  Mi lan.  Because o f  the i r

nature ,  the repayment  o f  the cap i ta l  invested in  these in i t ia t i ves  is  secured by the

cash f lows to  be generated by the in i t ia t i ves  themse lves.

The outs tand ing work ing cap i ta l  to ta l led EUR 232 mi l l ion ,  def in i te ly  decreas ing in

compar ison wi th  the amount  o f  EUR 260 mi l l ion  o f  December  31,  2005,  under  the

in f luence o f  the pos i t i ve  invo ic ing-and-payment  cyc le  recorded dur ing the per iod.

The i tem other  l iab i l i t ies  shows an increase (up to  EUR 198 mi l l ion ) ,  ma in ly  due to

the post ing o f  the shares not  yet  pa id  on the cap i ta l  o f  the spec ia l  purpose veh i -

c les  estab l ished for  the new underground l ines o f  Rome and Mi lan;  such amounts

wi l l  be pa id  dur ing the next  f i sca l  years ,  in  accordance wi th  the respect ive  eco-

nomic- f inanc ia l  p lans.

The net  equ i ty,  exceed ing EUR 264 mi l l ion ,  shows a change dur ing the per iod at-

t r ibutab le  to  the pro f i t  fo r  the per iod,  to  the change in  the prov is ions on exchange

and in terest  ra te  hedg ing operat ions,  to  the payment  o f  d iv idends for  an amount  o f

EUR 8.3 mi l l ion  as reso lved by the Shareho lders ’  Meet ing he ld  on Apr i l  28,  2006,

and to  the change in  t reasury  shares.  

Ins tead,  as  fa r  as  concerns the net  f inanc ia l  pos i t ion,  the fo l lowing tab le  shows the

re levant  e lements  whose descr ip t ion and compos i t ion are  in  compl iance wi th  the

mode l  proposed by CONSOB Communicat ion No.  DEM/6064293 of  Ju ly  28,  2006.

I t  i s  fu r ther  under l ined that  such communicat ion was supp lemented wi th  the i tem

“net  f inanc ia l  pos i t ion”  wh ich inc ludes the “net  f inanc ia l  indebtedness”  determined

accord ing to  sa id  communicat ion and the ba lance o f  t reasury  shares he ld .

referenceto the  
notes to the december 31, december 31,

financial statements 2006 2005

a cash 24 199,059 134,995

b shares held for trading 18 18,670 14,378

c cash at bank and on hand (a)+(b) 217,729 149,373

d financial receivables 18 1,822 36,208

e current liabilities to banks 26 (89,354) (167,222)

f current share of non-current indebtedness 26 (105,120) (22,137)

g other current financial liabilities 26 (9,602) (4,071)

h current financial indebtedness (e)+(f)+(g) (204,076) (193,431)

i net current financial indebtedness (c)+(d)+(h) 15,474 (7,849)

j non-current liabilities to banks 26 (299,723) (244,731)

k other non-current liabilities 26 (19,100) (14,729)

l non-current financial indebtedness (j)+(k) (318,823) (259,460)

m net financial indebtedness (i)+(l) (303,349) (267,308)

treasury shares 25 3,824 5,860

total  net financial position (299,525) (261,449)

(thousands of euros)

n e t  f i n a n c i a l  p o s i t i o n
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Net  f inanc ia l  indebtedness as at  December  31,  2006,  inc lud ing t reasury  shares,

amounted to  EUR 300 mi l l ion ,  in  compar ison wi th  the amount  exceed ing EUR 261

mi l l ion  as at  December  31,  2005.  Such va lue,  reg is tered desp i te  the cons iderab le

investment  p lan commented above,  is  a  consequence,  as  a l ready s ta ted in  the

2006-2010 Bus iness P lan,  o f  the Company’s  endeavours  to  s tar t  impor tant  con-

t racts  acqu i red recent ly  wh ich,  prec ise ly,  tu rns in to  investments  concent ra ted in

the cur rent  per iod,  the repayment  o f  wh ich is  ensured by the cash- f lows der iv ing

f rom the const ruct ion act iv i t ies ,  fo r  genera l  cont ract ing in i t ia t i ves ,  and f rom the

operat ion phase,  for  concess ion and pro ject  f inanc ing in i t ia t i ves .

Rec lass i f ied f inanc ia l  s ta tements  ( income statement ,  ba lance-sheet  and cash f low

statement ) ,  showing va lues in  thousands o f  euro,  a re  set  for th  herebe low.

thousands of euros) reference to the  
notes to the december 31, december 31,  

financial statements 2006 % 2005 %

revenues 1 846,332 94.5% 790,510 94.1%

other operating revenues 2 49,325 5.5% 49,847 5.9%

total revenues 895,657 100.0% 840,357 100.0%

production costs 3-4 (648,772) (72.4%) (602,080) (71.6%)

added value 246,885 27.6% 238,277 28.4%

cost of personnel 5 (114,714) (12.8%) (93,232) (11.1%)

other operating costs 7 (11,816) (1.3%) (24,405) (2.9%)

ebita 120,355 13.4% 120,640 14.4%

amortization 6 (21,639) (2.4%) (19,878) (2.4%)

provisions 7 (9,489) (1.1%) (13,700) (1.6%)

depreciations 6 (5,022) (0.6%) (4,287) (0.5%)

(capitalisation of internal construction costs) 8 111 0.0% 161 0.0%

ebit 84,316 9.4% 82,936 9.9%

net financial income and charges 9-10 (34,627) (3.9%) (34,768) (4.1%)

effects of valuation of investments 

using the net equity method 11 0.0% 0.0%

profit (loss) before income taxes 49,689 5.5% 48,168 5.7%

taxes 12 (21,989) (2.5%) (20,484) (2.4%)

profit (loss) before income taxes 

on operating activities 27,700 3.1% 27,684 3.3%

profit (loss) connected with discontinued 

operations (discontinued operations) – – – –

profit (loss) for the period 27,700 3.1% 27,684 3.3%

r e c l a s s i f i e d  i n c o m e  s t a t e m e n t
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(thousands of euros) referenceto the  
notes to the december 31, december 31,

financial statements 2006 2005

intangible fixed assets 16 3,758 4,964

tangible fixed assets 14-15 124,037 93,650

equity investments 17 179,175 133,525

other net fixed assets 12-18-19 51,466 63,790

total fixed assets (a) 358,436 295,929

inventories 20 46,580 36,682

contracts in progress 21 377,240 277,727

trade receivables 22 412,580 351,883

other assets 19 196,360 113,602

tax receivables 23 53,666 42,157

advances from employers 21 (222,515) (107,555)

subtotal 863,911 714,496

payables to suppliers 29 (434,503) (309,756)

other liabilities 12-27-30 (197,783) (144,992)

subtotal (632,286) (454,748)

working capital (b) 231,625 259,748

employees benefits 28 (10,785) (9,685)

provision for current risks and charges 31 (10,765) (34,413)

total provisions (c) (21,550) (44,098)

net invested capital (d) = (a) + (b) + (c) 568,511 511,579

cash and cash equivalents 24 199,059 134,996

current financial receivables 33,475

non-current financial receivables 2,733

securities 18 19,581 14,378

current financial liabilities 26 (204,076) (193,431)

non-current financial liabilities 26 (318,823) (259,460)

net financial payables / receivables (e) (304,259) (267,309)

net equity (g) = (d) - (e) 264,252 244,270

r e c l a s s i f i e d  b a l a n c e - s h e e t
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(thousands of euros) 2006 2005

a – cash flow from operating activities

profit for the period 27,701 27,683

adjustments to reconcile net profit (loss) 

with cash flow generated (used) by operating activities

deferred taxes (2,926) 4.099

amortisation, depreciation and write-downs 42,715 38.872

provision for risks and charges 9,489 16.571 

costs for employee severance indemnity and defined benefit plans 2,437 2.197

costs for employee incentive plans 1,945 1.840

losses on disposals of non-current assets 324 3,147

gains on disposals of non-current assets (1,763) (2.585)

subtotal 52.222 64.140

differences in operating assets and liabilities (working capital)

trade receivables (65,719) 74.860

inventories and contracts in progress (152,435) (80.657)

trade payables 124,746 (47.605)

provision for risks and charges (12,520) (11.274)

advances from employers 137,367 (6.149)

other operating assets (62,517) (41.583)

other operating liabilities 14,819 80.328

payments of employee severance indemnity and defined benefit plans (1,338) (2.022)

subtotal (17,596) (34.101)

cash flow from discontinued operations –   –   

62.326 57,722

b – cash flow from investment activities:

purchase in investment property –   –   

investments in intangible fixed assets (651) (3.103)

investments in tangible fixed assets (56,391) (23.303)

sale (Purchase) of other equity investments net of acquired cash (18,318) (87.525)

collections from the sale of tangible and intangible fixed assets and investment property 7,661 7.870 

collections from the sale of equity investments and other assets – –

differences in financing of equity investments 19,708 2,978

contributions received

cash flow from discontinued operations –   –   

(47.991) (103,083)

c – cash flow from financing activities:

capital increase against payment –   –   

dividends paid + other movements (7,719) (7.375)

registration (repayment) of non-current payables net of commission 52,003 160.495

net change in current financial payables 10,646 (137.392)

net change in financial assets – 1.872

sale (purchase) of securities/bonds (5,203) 9.210

cash flow from discontinued operations –   –   

49.727 26,811

d – exchange rate differences on cash and cash equivalents – (161)

net increase (reduction) net of cash and cash equivalents 64.063 (18,710)

cash and cash equivalent at start of year 134.996 153,706

cash and cash equivalent at end of year 199.059 134,996

c a s h  f l o w  s t a t e m e n t
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Investments

An ana lys is  o f  the above cash f low statement  c lear ly  shows the remarkab le  and ex-

tens ive  investment  p lan,  implemented dur ing 2006,  as  p lanned wi th  the 2006-2010

Bus iness P lan.

Investments  made dur ing the per iod g loba l l y  amounted to  EUR 77 mi l l ion .  

Such va lue re f lects  the Company’s  cons iderab le  endeavours  a imed at  guarantee-

ing the s tar t  o f  the impor tant  cont racts  recent ly  acqu i red in  I ta ly,  A lger ia  and

Venezue la .

In  fact ,  such investments  represent  preparatory  act iv i t ies  to  s tar t  the impor tant  in i -

t ia t i ves  acqu i red dur ing the las t  two years  and are  a imed at  procur ing techn ica l

means and equ ipments  wh ich may appropr ia te ly  suppor t  the s t rong push expect-

ed for  product ion act iv i t ies ,  the e f fects  o f  wh ich wi l l  become ev ident  a l ready s tar t -

ing f rom 2007;  there fore ,  mak ing such investments  represents  a  fundamenta l  con-

d i t ion to  suppor t  the implementat ion o f  the growth programme p lanned for  the next

f i ve  years .

A lso the investments  made in  t ra in ing and updat ing the t ra in ing o f  human re-

sources are  becoming more and more impor tant  and may be cons idered as funda-

menta l  in  order  to  guarantee the conso l idat ion o f  leadersh ip .

The be low tab le  shows net  investments  made dur ing the per iod.

When ana lyz ing in  c loser  deta i l  the nature  o f  such investments  and o f  the act iv i t ies

they are  a imed at ,  i t  i s  c lear  that  cons iderab le  investments  have been concent ra t -

ed dur ing the per iod and that  those made in  connect ion wi th  genera l  cont ract ing

and pro ject  f inance in i t ia t i ves  are  o f  a  se l f - repayment  k ind,  s ince the repayment  o f

the same is  guaranteed by the cash f low der iv ing f rom the const ruct ion works o f

genera l  cont ract ing act iv i t ies ,  and by the cash f low der iv ing f rom the operat ion

phase o f  pro ject  f inance and concess ion in i t ia t i ves .

Such por t ion o f  investments  may be qua l i f ied as o f  a  l im i ted-recourse type for  the

quota re la t ing to  genera l  cont ract ing act iv i t ies  and ident i f ied as o f  a  non-recourse

type for  concess ion and pro ject  f inanc ing in i t ia t i ves .

The investments  a imed at  suppor t ing genera l  cont ract ing in i t ia t i ves  inc lude the

payment  o f  a  f i rs t  ins ta lment ,  equ iva lent  to  25%, o f  the share cap i ta l  o f  the spe-

c ia l  purpose veh ic le  estab l ished for  the const ruct ion o f  the L ine C of  the under-

ground of  Rome,  the operat ions o f  wh ich s tar ted dur ing the per iod.  A lso the in-

vestments  a imed at  procur ing the appropr ia te  means and equ ipments  to  suppor t

the s tar t -up phase o f  some impor tant  in i t ia t i ves  in  I ta ly,  to  be car r ied out  accord-

ing to  such mode l ,  cont r ibute  to  sa id  investments  by an amount  o f  EUR 32 mi l l ion .

Instead,  as  regards the investments  made dur ing the year  to  suppor t  pro ject  f i -

nance in i t ia t i ves ,  they inc lude the costs  o f  investments  in  the pro ject  for  the con-

2006

tangible fixed assets 56

intangible fixed assets 1

equity investments 18

study of new initiatives 2

total net investments 77

(million of euros)

i n v e s t m e n t s
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st ruct ion and operat ion o f  the New Hosp i ta l  in  Nap les  ( the so-ca l led “Ospeda le  de l

Mare” )  –  wh ich,  as  a t  December  31,  2006,  amounted to  EUR 35 mi l l ion  - ,  the in-

vestments  re la t ing to  the car  park  sector,  the equ i ty  for  the New Hosp i ta l  in  Mest re

and the payment  o f  a  f i rs t  ins ta lment ,  equ iva lent  to  25%, o f  the share cap i ta l  o f  the

spec ia l  purpose veh ic le  estab l ished for  the const ruct ion o f  the L ine 5 o f  the un-

derground of  Mi lan.  

Add i t iona l  investments  re fer  to  the procurement  o f  techn ica l  means and equ ip-

ments  wh ich are  not  a t t r ibutab le  to  any f  the above categor ies  and a imed at  sup-

por t ing the expected increase in  product ion act iv i t ies  in  Venezue la ,  A lger ia  and

I ta ly.  

Conclusions

Shareho lders ,  the conso l idated f inanc ia l  s ta tements  show a net  pro f i t  o f  EUR 28

mi l l ion ,  net  o f  amort izat ion and deprec ia t ion,  prov is ions and conso l idat ion ad just-

ments .

on beha l f  o f  The Board o f  D i rectors

The Cha i rman

(Ernesto Mont i )
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Parent  company's  f inancia l  statements
I N C O M E  S T A T E M E N T

Operating management

Revenues 1 846,331,668 790,509,834

– of which, from related parties 31 1,890,674 4,066,796

Other operating revenues 2 49,325,033 49,846,573

– of which, from related parties 31 12,829,857 12,203,836

Total revenues 895,656,701 840,356,407

Purchase costs 3 161,827,966 113,729,958

– of which, from related parties 31 9,344,117 3,516,311

Service costs 4 486,943,680 488,350,211

– of which, from related parties 31 143,061,682 81,113,857

Cost of personnel 5 114,714,108 93,231,688

– of which, from related parties 31 385,754 (161,413)

Depreciation & Amortization 6 26,660,969 24,165,349

of which, from related parties 31 5,000,000 182

Other operating costs 7 21,305,142 38,105,352

– of which, from related parties 31 3,026,762 1,872,384

Total costs 811,451,864 757,582,558

(Capitalisation of internal construction costs) 8 111,233 160,974

Operating result 84,316,070 82,934,823

Equity investments and financial area

Financial income 9 49,466,318 33,735,926

– of which, from related parties 31 673,015 2,505,136

Financial charges 10 (84,092,829) (68,504,165)

– of which, from related parties 31 (290,992) (937,744)

Total equity investments and financial area (34,626,511) (34,768,239)

Profit (loss) before income taxes on operating activities 49,689,559 48,166,584

Taxes 11 21,988,954 20,483,519

Profit (loss) on operating activities 27,700,605 27,683,065

Profit (loss) connected with discontinued operations – –

Profit (loss) for the period 27,700,605 27,683,065

Profit per share: 12

– Basic profit per share – –

– Basic profit per share from current operations 0.285 0.283

– Diluted profit per share – –

– Diluted basic profit per share from current operations 0.285 0.283

(values in euros)

31/12/2006notes 31/12/2005
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notes

B A L A N C E - S H E E T A S S E T S

31/12/2006 31/12/2005

(values in euros)

notes

B A L A N C E - S H E E T L I A B I L I T I E S

31/12/2006 31/12/2005

LIABILITIES
Non-current liabilities
Non-current financial liabilities 25 321,430,899 269,427,478
– of which, from related parties 31 2,607,501 9,967,831
Other non-current liabilities 26 140,796 1,907,399
Employee severance indemnity and other personnel provisions 27 10,784,675 9,684,971
Total non-current liabilities 332,356,370 281,019,848
Current liabilities
Payables to employers 20 201,898,172 107,555,049
Trade payables 29 434,502,543 309,756,486
– of which, to related parties 31 171,168,409 137,950,127
Current financial liabilities 26 204,076,375 193,430,510
Tax payables 30 17,993,915 12,889,931
Provision for current risks and charges 28 31,381,752 34,413,112
Other current assets 26 177,040,549 120,227,218
of which, from related parties 31 109,937,266 78,439,008
Total current liabilities 1,066,893,306 778,272,306
Total liabilities 1,399,249,676 1,059,292,154
Total net equity and liabilities 1,663,501,706 1,303,562,570

(values in euros)

ASSETS
Non-current assets
Property, plant and machinery 13 123,839,643 93,446,267
Investment property 14 197,835 203,954
Intangible assets 15 3,758,035 4,964,381
Equity Investments 16 179,174,958 133,524,842
Non-current financial assets 17 28,590,978 51,032,089
– of which, from related parties 31 27,679,948 48,298,999
Other non-current assets 18 10,923,907 11,599,904
Deferred tax assets 11 11,951,359 3,891,425
Total non-current assets 358,436,715 298,662,862
Current assets
Inventories 19 46,579,842 36,682,391
Receivables from employers 20 377,239,597 277,726,806
– of which, from related parties 31 5,934,592 4,043,918
Trade receivables 21 412,579,689 351,882,976
– of which, from related parties 31 70,186,987 66,676,765
Tax receivables 22 53,666,440 42,157,031
Current financial assets 17 19,581,101 14,378,178
Other current assets 18 196,359,812 147,076,678
of which, from related parties 31 77,365,865 52,984,033
Cash and cash equivalents 23 199,058,510 134,995,648
Total current assets 1,305,064,991 1,004,899,708
Total assets 1,663,501,706 1,303,562,570

NET EQUITY
Share capital 195,391,294 97,301,944
Reserves – –
– Legal reserve 10,766,682 9,382,529
– Extraordinary reserve 40,245,702 50,903,496
– Share premium reserve – 67,836,096
Profit (loss) carried forward (4,830,125) (4,830,125)
– Other reserves (5,022,128) (4,006,589)
Total capital and reserves 24 236,551,425 216,587,351
Profit (loss) for the period 27,700,605 27,683,065
Total net equity 264,252,030 244,270,416
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n e t  e q u i t y  m o v e m e n t s  a s  a t  D e c e m b e r  3 1 ,  2 0 0 5

share share 
capital premium 

reserve 

balance at december 31,  2004 ias/ifrs 98,424,900 67,836,096

adoption of ias 32 and 39 (400,000)

balance at january 1, 2005 ias/ifrs adjusted 98,024,900 67,836,096

2005 equity movements

cash flow hedge reserve

treasury shares (722,956)

net income/(charges) entered directly in equity (722,956) –

profit (loss) 2005

dividends

provision pursuant to article 27 of the by-laws

other movements

balance at december 31, 2005 ias/ifrs 97,301,944 67,836,096

share share 
capital premium 

reserve 

balance at january 1, 2006 ias/ifrs 97,301,944 67,836,096

2006 net equity movements

cash flow hedge reserve

treasury shares (335,550)

net income/(charges) entered directly in equity (335,550) –   

profit (loss) 2006

dividends

provision pursuant to Article 27 of the By-laws

free share capital increase 98,424,900 (67,836,096)

merger by incorporation of Italstrade

other movements

balance at December 31,  2006 ias/ifrs 195,391,294 –

(values in euros)

n e t  e q u i t y  m o v e m e n t s  a s  a t  D e c e m b e r  3 1 ,  2 0 0 6

(values in euros)

Net equi ty  movements
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legal extraordinary other total retained  profit for total
reserve reserve reserves earnings the period

7,818,668 23,866,384 7,649,457 205,595,505 (8,283) 26,441,787 232,029,009

(497,558) (2,073,657) (2,971,215) (2,971,215)

7,818,668 23,368,826 5,575,800 202,624,290 (8,283) 26,441,787 229,057,794

(423,000) (423,000) (423,000)

(4,239,178) 502,393 (4,459,741) (4,459,741)

– (4,239,178) 79,393 (4,882,741) – – (4,882,741)

–   27,683,065 27,683,065

–   (7,353,000) (7,353,000)

–   (234,702) (234,702)

1,563,861 31,773,848 (9,661,782) 23,675,927 (4,821,842) (18,854,085) –   

9,382,529 50,903,496 (4,006,589) 221,417,476 (4,830,125) 27,683,065 244,270,416

legal extraordinary other total retained  profit for total
reserve reserve reserves earnings the period

9,382,529 50,903,496 (4,006,589) 221,417,476 (4,830,125) 27,683,065 244,270,416

1,013,968 1,013,968 1,013,968

2,370,960 398,085 2,433,495 2,433,495

–   2,370,960,00 1,412,053 3,447,463 –   –   3,447,463

–   27,700,605 27,700,605

–   (8,323,617) (8,323,617)

–   (415,246) (415,246)

(30,588,804) –   –   –   –   

(2,427,593) (2,427,593) –   –   (2,427,593)

1,384,153 17,560,049 18,944,203 –   (18,944,203) –

10,766,682 40,245,701 (5,022,129) 241,381,549 (4,830,125) 27,700,605 264,252,029
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2006 2005

a – cash flow from operating activities 2006 2005

profit for the period 27,700,605 27,683,065

adjustments to reconcile net profit (loss) 

with cash flow generated (used) by operating activities:

deferred taxes (2,926,316) 4.098.671

amortisation, depreciation and write-downs 42,715,409 38.872.349

provision for risks and charges 9,488,991 16.571.000 

costs for employee severance indemnity and defined benefit plans 2,437,373 2.197.031

costs for employee incentive plans 1,944,710 1.839.599

losses on disposals of non-current assets 323,985 3.147.030

gains on disposals of non-current assets (1,762,645) (2.585.391)

subtotal 52,221,507 64.140.289

differences in operating assets and liabilities (working capital):

trade receivables (65,718,694) 74.860.024

inventories and receivables from employers (152,434,503) (80.656.821)

trade payables 124,746,057 (47.604.950)

provision for risks and charges (12,520,351) (11.273.562)

payables to employers 137,367,384 (6.149.008)

other operating assets (62,517,074) (41.582.610)

other operating liabilities 14,819,228 80.327.544

payments of employee severance indemnity 

and defined benefit plans (1,337,669) (2.021.659)

subtotal (17,595,623) (34.101.042)

cash flow from discontinued operations –   –   

62,326,490 57.722.312

b – cash flow from investment activities:

investments in intangible fixed assets (651,190) (3.103.000)

investments in tangible fixed assets (56,390,557) (23.303.000)

sale (purchase) of other equity investments net of acquired cash (18,317,782) (87.525.000)

collections from the sale of tangible and intangible fixed assets 

and investment property 7,660,508 7,870,000

differences in financing of equity investments 19,708,021 2.978.357

cash flow from discontinued operations –   –   

(47,991,000) (103.082.643)

c – cash flow from financing activities:

dividends paid + other movements (7,718,991) (7.375.000)

registration (repayment) of non-current payables net of commission 52,003,421 160.495.361

net change in current financial payables (including leasing) 10,645,865 (137.391.514)

net change in financial assets –   1.871.921

sale (purchase) of securities/bonds (5,202,923) 9.210.210

cash flow from discontinued operations –   –   

49,727,372 26.810.978

d – exchange rate differences on cash and cash equivalents – (161,000)

net increase (reduction) net of cash and cash equivalents 64,062,862 (18,710,353)

cash and cash equivalent at start of year 134,995,648 153,706,001

cash and cash equivalent at end of year 199,058,510 134,995,648

Comments to the cash f low statement are set forth in the specif ic paragraph in the Management Report.

c a s h  f l o w  s t a t e m e n t
(values in euros)
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Notes to the IFRSs consolidated financial
statements

Form and content

With regard to  the account ing s tandards adopted to  dra f t  the f inanc ia l  s ta tements ,

i t  must  be noted that ,  pursuant  to  Ar t ic le  4  o f  Leg is la t i ve  Decree No.  38 o f  Febru-

ary  28,  2005 regu la t ing app l icat ion o f  the opt ions prov ided for  in  Ar t ic le  5  o f  Eu-

ropean Communi ty  Regu la t ion No.  1606/2002 concern ing In ternat iona l  Account ing

Standards,  Asta ld i  S.p.A.  exerc ised the r ight  to  vo luntar i l y  use the IFRSs adopted

by the European Un ion to  dra f t  i ts  f inanc ia l  s ta tements  s tar t ing f rom the year  end-

ing December  31,  2005,  thus forerunn ing the ob l igat ion to  use in ternat iona l  ac-

count ing s tandards.  In  fact ,  s ince Asta ld i  S.p.A.  is  quoted on the I ta l ian  regu la ted

market ,  i t  has the ob l igat ion,  under  ar t .  4 ,  subsect ion 1,  o f  Leg is la t i ve  Decree n .

38 o f  February  28,  2005,  to  use,  e f fect ive  f rom the f inanc ia l  year  ended or  ongo-

ing on December  31,  2006,  to  draw up i ts  f inanc ia l  s ta tements ,  the IFRSs adopt-

ed by the European Un ion.  

The f inanc ia l  s ta tements  o f  Asta ld i  S.p.A.  a t  December  31,  2006 have been dra f t -

ed in  accordance wi th  the In ternat iona l  F inanc ia l  Repor t ing Standards adopted by

the European Un ion and in  compl iance wi th   laws and regu la t ion in  force and pur-

suant  to  CONSOB Communicat ions No.  15519 and 15520 of  Ju ly  27,  2006,  and in

accordance wi th   CONSOB Communicat ion No.  6064293 of  Ju ly  28,  2006,  issued

in  compl iance wi th  Ar t .  1  o f  Leg is la t i ve  Decree No.  38 o f  February  28,  2005.

The f inanc ia l  s ta tements  compr ise  the income statement ,  ba lance sheet ,  equ i ty

movements  and  cash f low statement ,  expressed in  euros.  The re levant  supp le-

mentary  and exp lanatory  notes are  a lso expressed in  thousands o f  euros,  un less

otherwise set  for th .  As a  resu l t ,  the tota l  amounts  in  some tab les  may s l ight ly  d i f -

fe r  f rom the sum of  the ind iv idua l  i tems forming sa id  to ta ls  due to  amounts  set

as ide.

The income statement  is  presented us ing a  c lass i f icat ion o f  ind iv idua l  i tems based

on the i r  nature .  Sa id  c lass i f icat ion compl ies  w i th  management  repor t  methods

used ins ide the Company,  and is  there fore  cons idered more representat ive  com-

pared to  presentat ion o f  i tems accord ing to  use,  prov id ing more re l iab le  and more

re levant  in format ion for  the sector  o f  or ig in .  

As fa r  as  the ba lance sheet  is  concerned,  i t  has been chosen to  enter  i tems,  sep-

arat ing assets  and l iab i l i t ies  in to  cur rent  and non-cur rent  assets  and l iab i l i t ies ,  in

accordance wi th  the prov is ion conta ined in  paragraph 51 and fo l lowing o f  IAS 1.

The cash f low statement  shows cash f low for  the year,  broken down in to  operat ing

act iv i t ies ,  investment  act iv i t ies  and f inanc ia l  act iv i t ies ,  and is  dra f ted on the bas is

of  the ind i rect  method.

The statement of net equity movements has been defined in compliance with IAS 1.

In  some cases,  when drawing up Company’s  f inanc ia l  s ta tements  a t  December  31,

2006,  c lass i f icat ions d i f fe rent  f rom those used unt i l  December  31,  2005 have been

adopted.  Th is  turned out  to  be necessary  in  order  to  bet ter  represent  Company’s

typ ica l  corporate  events  in  the f inanc ia l  s ta tements .  In  order  not  to  impa i r  compa-

rab i l i t y  w i th  data  o f  prev ious years ,  a lso some of  the i tems of  the f inanc ia l  s ta te-

ments  re la t ing to  the year  ended December  31 2005 have been du ly  rec lass i f ied.

In  par t icu la r :
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• The va lue o f  t reasury  shares was rec lass i f ied f rom “Other  reserves”  to  “Ext ra-

ord inary  reserve” ;

• Advances f rom Employers  deducted f rom long-term cont racts  were rec lass i f ied

f rom “Long-term cont racts”  (now posted as “Amounts  owed by Employers” )  to

“Advances”  (now named “Amounts  owed to  Employers” ) ;

• Non-co l lected cont r ibut ions were rec lass i f ied f rom “Other  assets” ,  inc lud ing

cur rent  and non-cur rent  assets ,  to  “F inanc ia l  assets” ,  inc lud ing cur rent  and

non-cur rent  f inanc ia l  assets .

As regards the sector  d isc losure,  regu la ted by IAS 14,  i t  must  be noted that ,  tak-

ing in to  account  the fact  that  the company operates in  var ious count r ies  and var i -

ous geograph ica l  a reas,  the pr imary  re ference mode l  i s  the geograph ica l  one wh i le

in format ion regard ing bus iness areas is  secondary.  

The IFRSs used have been supp lemented wi th  the in terpretat ions by IFRIC ( In ter-

nat iona l  F inanc ia l  Repor t ing In terpretat ions Commit tee )  and S IC (Stand ing In ter-

pretat ions Commit tee )  a t  December  31,  2006 and approved by the European

Union.  

A l l  amounts  are  expressed in  thousands o f  euros un less otherwise ind icated.  Con-

sequent ly,  the tota l  amounts  in  some statements  can s l ight ly  d i f fe r  f rom the sum of

the amounts  compr is ing sa id  to ta ls  due to  round ing o ff .  The va lues in  brackets  re-

la te  to  the prev ious year.

The Company dec ided not  to  app ly  such in terpretat ion in  advance,  a lso by v i r tue

of  the fact  that  app l icat ion wou ld not  be permi t ted s ince the European Commiss ion

has not  yet  approved i t .  Tak ing in to  account  the contents  o f  the f inanc ia l  s ta te-

ments  for  the year  ended December  31,  2006,  the f ree ly  t rans ferab le  assets ,  the

revenues and costs  connected wi th  serv ice concess ions have been entered in

compl iance wi th  the account ing pract ice  in  force.  Ins tead,  the in format ion has

been g iven in  compl iance wi th  S IC 29 –  D isc losure –  Serv ice Concess ion Ar range-

ments .  

Account ing standards adopted

The most  impor tant  account ing s tandards and va luat ion cr i te r ia  adopted to  draw

up the f inanc ia l  s ta tements  a t  December  31,  2006 are  l i s ted be low.

Convers ion o f  i tems in  fore ign cur rency

Asta ld i  S.p.A. ’s  f inanc ia l  s ta tements  have been dra f ted in  euro wh ich is  i ts  func-

t iona l  and presentat ion cur rency.

The ba lances o f  a l l  fo re ign operat ions inc luded in  the f inanc ia l  s ta tements  have

been entered in  the cur rency o f  the main  economic env i ronment  the company

works in  ( funct iona l  cur rency ) .

The i tems expressed in  a  cur rency d i f fe rent  f rom the funct iona l  cur rency,  e i ther

monetary  (cash and cash equ iva lents ,  assets  and l iab i l i t ies  payab le  or  rece ivab le

wi th  pre-estab l ished or  determinab le  sums of  money,  e tc . )  o r  non-monetary  ( in-

ventor ies ,  works in  progress,  advances to  supp l ie rs  o f  goods and/or  serv ices,

goodwi l l ,  in tang ib le  assets  e tc . )  a re  in i t ia l l y  recogn ised  a t  the exchange ra te  in

force on the t ransact ion date .  The monetary  i tems are  subsequent ly  conver ted in-

to  the funct iona l  cur rency at  the exchange ra te  on the c los ing date  o f  the f inanc ia l

s ta tements  and the resu l t ing d i f fe rences are  entered in  the income statement .
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Non-monetary  i tems are  kept  a t  the convers ion ra te  on the t ransact ion date  except

in  the case o f  an ongo ing unfavourab le  t rend in  the re ference exchange ra te .  The

exchange ra te  d i f fe rences re la ted to  non-monetary  i tems are  entered ( income

statement  or  equ i ty )  in  the same way as the d i f fe rences in  the va lue o f  sa id  i tems.

Proper ty,  p lant  and mach inery

Tang ib le  assets  are  va lued at  purchase or  product ion cost ,  net  o f  accrued depre-

c ia t ion and impa i rment .  The cost  inc ludes a l l  expenses d i rect ly  incur red for

prepar ing assets  for  use,  as  we l l  as  any charges for  d ismant l ing and remova ls

needed to  restore  the s i te  to  i ts  or ig ina l  cond i t ions.

Charges incur red for  rout ine and/or  cyc l ica l  ma intenance and repa i rs  are  entered

d i rect ly  in  the income statement  in  the f inanc ia l  year  in  wh ich they are  incur red.

Costs  re la ted to  en larg ing,  modern iz ing,  or  improv ing the fac i l i t ies  owned or  used

by th i rd  par t ies  are  cap i ta l i zed exc lus ive ly  w i th in  the l im i ts  in  wh ich they meet  the

requ i rements  for  be ing separate ly  c lass i f ied as an asset  or  par t  o f  an asset .  F i -

nanc ia l  charges incur red for  acqu i r ing and/or  bu i ld ing assets  are  not  cap i ta l i zed.

The va lue o f  an asset  is  ad justed by systemat ic  deprec ia t ion,  ca lcu la ted in  re la t ion

to the res idua l  poss ib i l i t y  o f  use based on i ts  usefu l  l i fe .  Deprec ia t ion s tar ts  f rom

the moment  the asset  becomes ava i lab le  for  use.  The est imated usefu l  l i fe  fo r  the

var ious categor ies  o f  assets  is  as  fo l lows.

Land,  inc lud ing that  per ta in ing to  bu i ld ings,  i s  not  deprec ia ted.

Shou ld the asset  sub ject  to  deprec ia t ion be composed of  d is t inct ly  ident i f iab le  e l -

ements  whose usefu l  l i fe  d i f fe rs  s ign i f icant ly  f rom that  o f  the other  e lements  com-

pos ing the f i xed asset ,  deprec ia t ion is  per formed separate ly  for  each o f  the e le-

ments  compos ing the asset ,  in  app l icat ion o f  the component  approach po l icy.

Prof i ts  and losses resul t ing f rom the sa le of  assets or  groups of  assets are ca lculat-

ed by compar ing the fa i r  va lue,  net  of  sa les costs,  wi th the re lat ive net book va lue.

Free ly  t rans ferab le  assets  are  systemat ica l l y  deprec ia ted in  every  f inanc ia l  year  on

the bas is  o f  the i r  res idua l  poss ib i l i t y  o f  use,  cons idered in  re la t ion to  the durat ion

of  the concess ion or  the asset ’s  usefu l  l i fe  i f  shor ter.  Any prov is ion to  cover  the

cost  o f  restor ing or  rep lac ing f ree ly  t rans ferab le  assets   i s  entered among the pro-

v is ion for  r i sks  and charges.  I t  shou ld be noted that  f ree ly  t rans ferab le  assets  re-

fe r  to  the fo l lowing concess ions.

years

buildings 20-33

plant and machinery 5-10

equipment 3-5

other assets 5-8

e s t i m a t e d  u s e f u l  l i f e  o f  a s s e t s
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To fur ther  exp la in  the tab le  inc luded above,  i t  shou ld be noted that  the a foremen-

t ioned concess ions prov ide for  ob l igat ions regard ing ext raord inary  maintenance o f

the bu i ld ings.  Fur thermore,  i t  shou ld be note  that  an add i t iona l  concess ion ex is ts

for  the des ign,  const ruct ion and operat ion o f  a  car  park  in  the Mun ic ipa l i ty  o f

Verona,  the exp i ry  date  o f  wh ich is  June 13,  2035.  At  the date  o f  these f inanc ia l

s ta tements ,  const ruct ion works have not  s tar ted yet .

Tang ib le  assets  owned through f inanc ia l  leas ing agreements ,  wh ich bas ica l l y

t rans fer  a l l  the r isks  and rewards o f  ownersh ip ,  a re  entered as assets  a t  the i r  cur-

rent  va lue or,  i f  lower,  a t  the cur rent  va lue o f  the min imum payments  due for  the

leas ing,  inc lud ing the sum to be pa id  for  exerc is ing the purchase opt ion.  The cor-

responding l iab i l i t ies  in  the lessor ’s  regard are  entered among f inanc ia l  payab les .

I f  there  is  no reasonab le  cer ta in ty  that  ownersh ip  o f  the asset  sha l l  be acqu i red at

the end o f  the leas ing agreement ,  the f inanc ia l l y  leased assets  are  deprec ia ted

over  a  per iod equa l  to  the durat ion o f  the leas ing agreement ,  or  the usefu l  l i fe  o f

sa id  asset ,  wh ichever  is  shor ter.

Leases in  wh ich the lessor  substant ia l l y  ma inta ins  a l l  the r isks  and benef i ts  o f

ownersh ip  o f  the assets  are  c lass i f ied as operat ing leases.  The fees re fer r ing to

operat ing leases are  recorded in  the income statement  in  the f inanc ia l  years  o f  the

durat ion o f  the leas ing agreement .

In tang ib le  assets

In tang ib le  assets  are  non-monetary  i tems hav ing no phys ica l  cons is tency,  and

c lear ly  ident i f iab le  and su i ted to  generat ing fu ture  economic benef i ts  for  the com-

pany.  Sa id  i tems are  recorded in  the f inanc ia l  s ta tements  a t  purchase and/or  pro-

duct ion cost ,  inc lud ing expenses that  may be d i rect ly  a t t r ibuted dur ing the prepa-

rat ion phase to  br ing i t  in to  operat ion,  net  o f  accrued amort isat ion (w i th  the ex-

cept ion o f  assets  w i th  an undef ined usefu l  l i fe )  and any impa i rment .  Amort isat ion

star ts  as  o f  when the asset  is  ava i lab le  for  use,  and is  d iv ided systemat ica l l y  in  re-

la t ion to  the res idua l  poss ib i l i t y  o f  i ts  use,  wh ich is  based on i ts  usefu l  l i fe .  Dur ing

the f inanc ia l  year  in  wh ich when the in tang ib le  asset  is  entered for  the f i rs t  t ime,  a

rate  is  app l ied wh ich takes in to  account  i ts  actua l  use.

Patent  r ights  and r ights  to  use in te l lectua l  proper ty  are  entered at  purchase cost ,

net  o f  amort isat ion and impa i rment  accrued over  t ime.  

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich the purchased r ight

is  ava i lab le  for  use,  and takes in to  account  the cor responding usefu l  l i fe .  

Concess ions,  l icenses and s imi la r  r ights  are  entered at  cost ,  net  o f  amort isat ion

and impa i rment  accrued over  t ime.  

Amort isat ion is  per formed as f rom the f inanc ia l  year  in  wh ich ownersh ip  is  ac-

qu i red,  in  re la t ion to  the i r  durat ion.

Goodwi l l  entered among in tang ib le  assets  is  l inked to  bus iness combinat ion t rans-

act ions and represents  the pos i t i ve  d i f fe rence between the cost  incur red for  the

grantor purpose of concession type expiry 
of asset of concession

municipality of turin design, construction and management of a multi-storey car park car parks 08/08/2076

municipality of turin design, construction and management of a multi-storey car park car parks 24/02/2078

municipality of bologne design, construction and management of a multi-storey car park car parks 07/07/2058

c o n c e s s i o n s  t o  w h i c h  f r e e l y  t r a n s f e r a b l e  a s s e t s  r e f e r



207

N
o

te
s

 t
o

 t
h

e
 I

F
R

S
s

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

acqu is i t ion and the cur rent  va lue o f  the acqu i red assets  and l iab i l i t ies .  Whi le  the

negat ive  d i f fe rence,  i f  any,  i s  entered in  the income statement  a t  the moment  o f

purchase.  Goodwi l l  subsequent  to  in i t ia l  ent ry  is  not  sub ject  to  amort isat ion,  but

to  deprec ia t ion due to  impa i rment .

Annua l l y,  or  more f requent ly  i f  spec i f ic  events  or  changed c i rcumstances show a

poss ib le  impa i rment ,  goodwi l l  i s  sub jected to  checks to  ident i f y  any impa i rment ,  in

accordance wi th  the prov is ions o f  IAS 36 ( Impa i rment  o f  assets ) .

In  th is  regard,  i t  must  be noted that  no goodwi l l  was recorded at  December  31,

2006;  consequent ly  no in format ion is  prov ided wi th  regard to  the cash-generat ing

un i ts  i t  i s  a l located to .  

Bus iness combinat ions

Purchased assets  and l iab i l i t ies  are  va lued by Asta ld i  S.p.A.  a t  the i r  fa i r  va lue at

the purchase date ,  in  accordance wi th  IFRS 3.  

I t  shou ld be noted that  no bus iness combinat ion took p lace dur ing 2006.

Merger  by incorporat ion o f  I ta ls t rade S.p.A.

I t  i s  wor thy  not ic ing that ,  on December  27,  2006,  w i th  re t roact ive  e f fect  f rom Ju ly

1,  2006,  I ta ls t rade S.p.A.  was merged by incorporat ion in to  Asta ld i  S.p.A.

The operat ion does not  fa l l  w i th in  the scope o f  app l icat ion o f  IFRS 3,  because i t

dea l t  w i th  the merger  o f  a  who l l y -owned subs id ia ry.  To th is  respect ,  accord ing to

the regu la t ions on the se lect ion o f  account ing s tandards prov ided for  by  IAS 8 wi th

re ference to  the sub ject-mat ter  operat ion,  the fo l lowing account ing dec is ion was

made:  the wr i te-o ff  d i f fe rence between the cost  o f  the equ i ty  investment  and the

cor responding por t ion o f  the merged company’s  equ i ty  was a l located,  for  those

same va lues,  up to  the amount  cor responding to  the net  book va lue o f  the merged

company’s  assets  as  appear ing f rom the conso l idated f inanc ia l  s ta tements  a t  that

same date ,  wh i le  the d i f fe rence wh ich was non-a l locab le  because in  excess o f  the

va lues appear ing f rom the conso l idated f inanc ia l  s ta tements ,  was entered as

merger  loss wi th  o f fset  to  surv iv ing company’s  net  equ i ty  reserves.

The pro forma f inanc ia l  s ta tements  o f  Asta ld i  S.p.A.  re la t ing to  f inanc ia l  years  2005

and 2006,  wh ich inc lude the f inanc ia l  s ta tements  o f  I ta ls t rade S.p.A. ,  thus s imu-

la t ing the e f fects  o f  the merger  as  i f  i t  were e f fect ive  f rom January  1 ,  2006,  are

summar ized herebe low for  comparat ive  purposes on ly.
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Investment  proper ty

An investment  proper ty  is  entered as an asset  when i t  represents  a  proper ty  owned

wi th  the purpose o f  rece iv ing rent  or  apprec ia t ion o f  the invested cap i ta l ,  prov ided

that  the cost  o f  the asset  can be re l iab ly  estab l ished and the re levant  economic fu-

ture  benef i ts  can be used by the company.

They are  va lued at  purchase or  product ion cost ,  increased by any anc i l la ry  costs ,

net  o f  accrued amort isat ion and o f  any impa i rment .

The usefu l  l i fe  o f  proper ty   inc luded under  sa id  i tem is  between 20 and 33 years .

Investment  proper ty  is  e l im inated f rom the f inanc ia l  s ta tements  when t ransfer red

or  when the investment  is  unusab le  in  the long- term and no economic benef i ts  are

expected f rom i ts  t rans fer.

Impa i rment  o f  tang ib le  and in tang ib le  assets

Assets  hav ing an undef ined usefu l  l i fe  a re  not  sub ject  to  amort isat ion,  but  are  sub-

jected at  least  annua l l y  to  an impa i rment  test ,  wh ich checks the recoverab i l i t y  o f

the va lue entered in  the f inanc ia l  s ta tements .  

For  assets  sub ject  to  amort isat ion,  the poss ib le  presence o f  ind icators  lead ing to

assume an impa i rment  is  va lued:  in  the event  o f  a  pos i t i ve  response,  the recover-

ab le  amount  o f  the asset  is  est imated,  w i th  any surp lus  entered in  the income

statement .  

Shou ld the prerequ is i tes  for  the prev ious ly  per formed deprec ia t ion no longer  ex is t ,

the asset ’s  book va lue is  restored wi th in  the l im i ts  o f  the net  book va lue,  and the

restorat ion is  entered in  income statement .  However,  in  no case is  the va lue o f

prev ious ly  deprec ia ted goodwi l l  o r  in tang ib le  asset  w i th  an undef ined usefu l  l i fe  re-

s tored.

When the recoverab le  amount  o f  an ind iv idua l  asset  cannot  be est imated,  the re-

coverab le  amount  o f  the cash-generat ing un i t  to  wh ich i t  be longs is  est imated.

The recoverab le  amount  o f  an asset  or  cash-generat ing un i t  i s  e i ther  the fa i r  va l -

ue,  net  o f  sa le  costs  or  i ts  va lue in  use,  wh ichever  is  greater.  To ca lcu la te  the va l -

proforma Astaldi     official Astaldi

31/12/2005 31/12/2006 31/12/2005 31/12/2006

income statement

revenues 861,303 910,198 840,356 895,657

costs 777,837 824,782 757,422 811,341

operating result 83,466 85,416 82,934 84,316

financial income 40,889 49,902 33,736 49,466

financial charges (76,376) (84,536) (68,504) (84,092)

taxes (21,062) (23,029) (20,483) (21,989)

profit 26,917 27,753 27,683 27,701

balance-sheet

non-current assets 270,848 358,437 298,663 358,437

current assets 1,050,637 1,305,065 1,004,900 1,305,065

total assets 1,321,485 1,663,502 1,303,563 1,663,502

non-current liabilities 281,233 332,357 281,020 332,357

current liabilities 800,403 1,066,893 778,273 1,066,893

total liabilities 1,081,636 1,399,250 1,059,293 1,399,250

net equity 239,849 264,252 244,270 264,252

p r o f o r m a  f i n a n c i a l  s t a t e m e n t s

(thousands of euros)
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ue in  use o f  an asset  or  cash generat ing un i t ,  the cur rent  va lue o f  est imated fu ture

f inanc ia l  f lows is  ca lcu la ted,  gross o f  taxes,  by  app ly ing a  pre- tax  d iscount ing

back ra te  re f lect ing the cur rent  market  va luat ions o f  the pro- ra ta  tempor is  va lue o f

the money and of  the spec i f ic  r i sks  o f  the asset .  An impa i rment  is  entered i f  the re-

coverab le  amount  is  less  than the book va lue.  When an impa i rment  o f  assets  oth-

er  than goodwi l l  ceases to  ex is t  or  gets  smal le r,  the book va lue o f  the asset  or  o f

the cash-generat ing un i t  i s  increased to  the newly  est imated recoverab le  amount ,

but  may not  exceed the va lue that  wou ld have been ca lcu la ted i f  no impa i rment

had been recorded.  Restorat ion o f  an impa i rment  is  immediate ly  entered in  the in-

come statement .

I t  shou ld be noted that  dur ing 2006,  in terna l  and externa l  ind icat ions o f  impa i r -

ments ,  as  s ta ted by IAS 36,  showed no need of  per forming an impa i rment  test  on

tang ib le  and in tang ib le  assets .  Fur thermore,  to  th is  respect ,  i t  i s  wor thy  not ic ing

that  s ince the Company determines the recoverab le  va lue o f  each s ing le  asset ,  i t

has not  ident i f ied any cash-generat ing un i t .

Equi ty  Investments

Investments  in  subs id ia r ies ,  assoc ia ted compan ies and jo in t  ventures are  c lass i -

f ied among “equ i ty  investments”  and va lued at  cost ,  in  accordance wi th  IAS 27.

Equ i ty  investments  in  compan ies other  than subs id ia r ies ,  assoc ia ted compan ies,

and jo in t  ventures (genera l l y  w i th  a  share o f  less  than 20%) are  c lass i f ied,  a t  the

moment  o f  purchase,  among “equ i ty  investments”  and va lued at  fa i r  va lue or  a t

cost ,  in  compl iance wi th  IAS 39.  In  par t icu la r,  they are  va lued at  cost  i f  not  quot-

ed or  i f  the i r  fa i r  va lue is  unre l iab le  and can not  be ca lcu la ted,  ad justed for  im-

pa i rments  in  accordance wi th  IAS 39.

Inventor ies

Inventor ies  are  entered at  the cost  or  the net  rea l i zab le  amount ,  wh ichever  is  less .

The method se lected to  ca lcu la te  costs ,  as  a  pr inc ip le ,  i s  the weighted average

cost .

The cost  inc ludes a l l  charges re la ted to  purchase and t ransformat ion and a l l  o ther

costs  incur red to  br ing inventor ies  to  the s i te  where used and in  the cond i t ions to

be employed in  the product ion process.  

Long-term cont racts

Contracts  in  progress are  entered on the bas is  o f  the progress method (or  per-

centage o f  complet ion ) ,  accord ing to  wh ich costs ,  revenues and the marg in  are  ac-

knowledged on the s t rength o f  product ion progress.  The cr i te r ion adopted is  that

o f  the percentage o f  complet ion,  ca lcu la ted by app ly ing the “ incur red cost”  (cost

to  cost )  c r i te r ion .  

Valuat ion re f lects  the best  est imate o f  cont racts  car r ied out  a t  the repor t ing date .

The assumpt ions at  the base o f  the va luat ions are  updated at  regu lar  in terva ls .  Any

economic e f fects  are  recorded in  the f inanc ia l  year  in  wh ich the updates are  made.  

In  the event  cont ract  payment  is  f ina l l y  set t led,  the re levant  revenue inc lud ing ad-

vances is  ascr ibed to  the income statement  to  the i tem “ revenues f rom sa les  and

serv ices” ,  w i th  a  consequent  change in  inventor ies .

Cont ract  revenues inc lude:  payments  agreed upon by cont ract ,  works var ia t ions,

pr ice  rev is ions,  and incent ives,  to  the extent  in  wh ich these are  l i ke ly  to  be re l iab ly
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va lued.  Spec i f ica l l y,  va luat ion o f  the pr ice  rev is ion,  as  const rued by the Regu la t ion

implement ing the so-ca l led “Legge Quadro”  regard ing pub l ic  works as we l l  as  in-

ternat iona l  regu la t ions,  was based on the pos i t i ve  resu l ts  that  cou ld  be reasonab ly

obta ined f rom d isputes wi th  c l ients ,  on the s t rength o f  cont ract  c lauses and spe-

c i f ic  techn ica l  and lega l  s tud ies .  

Cont ract  costs  inc lude:  a l l  costs  that  re fer  d i rect ly  to  the pro ject ,  the costs  that

may be at t r ibuted to  pro ject  act iv i ty  in  genera l  and can be a l located to  sa id  pro j -

ect ,  as  we l l  as  any other  costs  that  may be spec i f ica l l y  charged to  the c l ient  on the

bas is  o f  cont ract  c lauses.  

Cont ract  costs a lso inc lude:  pre-operat ing costs ,  in  other  words the costs  incur red

dur ing the in i t ia l  phase o f  the cont ract  pr io r  to  the s tar t  o f  const ruct ion act iv i ty

( tender  preparat ion costs ,  des ign costs ,  organ izat ion and product ion s tar t -up

costs ,  const ruct ion-s i te  ins ta l la t ion costs ) ,  post-operat ing costs  incur red a f te r

complet ion o f  the cont ract  (s i te  c learance,  re turn  o f  p lant /equ ipment  to  base,

etc . ) ,  as  we l l  as  any costs  for  serv ices to  be per formed a f te r  the complet ion o f

works ( fo r  example ,  regu lar  ma intenance,  ass is tance and superv is ion dur ing the

f i rs t  phase o f  operat ion o f  ind iv idua l  works ) .  

Shou ld complet ion o f  a  pro ject  be forecast  to  generate  a  loss,  th is  sha l l  be recog-

n ized in  i ts  ent i re ty  in  the f inanc ia l  year  in  wh ich i t  may be reasonab ly  expected.

When the resul t  of  a long-term project  cannot be reasonably est imated, the va lue of

the contracts in progress are ca lculated on the basis of  costs incurred, when i t  is

reasonably expected that they wi l l  be recovered, wi thout assessment of  the margin.

When favourab le  or  unfavourab le  events  a t t r ibutab le  to  ex is t ing s i tuat ions at  the f i -

nanc ia l  s ta tements  re ference date  occur  a f te r  sa id  date ,  the amounts  entered in

the f inanc ia l  s ta tements  are  ad justed to  re f lect  the consequent  economic,  f inanc ia l

and equ i ty  e f fects .

Cont racts  in  progress are  set  out  net  o f  the any deprec ia t ion funds and/or  f ina l

losses,  as  we l l  as  advances for  the cont ract  be ing car r ied out .  

Sa id  ana lys is  is  car r ied out  on a  cont ract-by-cont ract  bas is :  shou ld the d i f fe rent ia l

be pos i t i ve  (due to  cont racts  in  progress greater  than the amount  o f  advances) ,

the imba lance is  c lass i f ied among assets  under  “Rece ivab les  f rom Employers” ;  on

the other  hand,  shou ld th is  d i f fe rent ia l  be negat ive ,  the imba lance is  c lass i f ied

among l iab i l i t ies ,  under  “Payab les  to  Employers” .

Shou ld the prov is ion for  f ina l  losses regard ing each pro ject  exceed the cont ract

va lue entered among assets ,  sa id  excess is  c lass i f ied in  the prov is ion for  r i sks  and

charges.

Accounts  rece ivab le  and f inanc ia l  assets

F inanc ia l  assets  are  c lass i f ied in  the fo l lowing categor ies :

• assets  a t  fa i r  va lue wi th  o f fset  to  the income statement ;

• accounts  rece ivab le  and loans;

• f inanc ia l  assets  he ld  unt i l  matur i ty ;

• f inanc ia l  assets  ava i lab le  for  sa le .

C lass i f icat ion depends on the reasons for  wh ich the asset  was acqu i red,  the na-

ture  thereof ,  and the va luat ion made by management  as  a t  the purchase date .  

Or ig ina l l y,  a l l  f inanc ia l  assets  are  va lued at  fa i r  va lue,  increased,  in  case o f  assets

other  than those va lued at  fa i r  va lue,  by  o f fset t ing add i t iona l  charges to  income

statement .  
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Asta ld i  S.p.A.  determines the c lass i f icat ion o f  i ts  own f inanc ia l  assets  a f te r  in i t ia l

ca lcu la t ion and,  i f  appropr ia te  and a l lowed,  rev ises such c lass i f icat ion upon c los-

ing each f inanc ia l  year.

F inanc ia l  assets  a t  fa i r  va lue wi th  o f fset  to  income statement

Th is  category  inc ludes f inanc ia l  assets  acqu i red for  the purposes o f  shor t - te rm

trad ing or  f inanc ia l  assets  so or ig ina l l y  des ignated by the management .  The assets

he ld  for  t rad ing purposes are  those assets  purchased to  be so ld  in  the shor t  te rm.

Der ivat ives,  inc lud ing s t r ipped der ivat ives,  a re  c lass i f ied as he ld- for- t rade f inanc ia l

assets ,  un less des ignated as e f fect ive  hedg ing inst ruments .  Pro f i ts  or  losses on

assets  he ld  for  t rad ing are  entered in  the income statement .  When in i t ia l l y  entered,

f inanc ia l  assets  may be c lass i f ied as f inanc ia l  assets  a t  fa i r  va lue,  w i th  o f fset  to  in-

come statement ,  i f  the fo l lowing cond i t ions are  met :  ( i )  the des ignat ion e l im inates

or  mean ingfu l l y  reduces the incons is tency o f  t reatments  wh ich wou ld or ig inate  by

va lu ing the assets  or  enter ing pro f i ts  and losses generated by such assets ,  ac-

cord ing to  a  d i f fe rent  cr i te r ion;  or  ( i i )  the assets  make par t  o f  a  group of  managed

f inanc ia l  assets  and the i r  re turn  is  va lued on the bas is  o f  the i r  fa i r  va lue,  accord-

ing to  a  documented r isk-management  s t ra tegy.

The fa i r  va lue o f  f inanc ia l  ins t ruments  is  ca lcu la ted by re fer r ing to  the market  va l -

ue (b id  pr ice )  as  a t  the end date  o f  the per iod in  quest ion.  In  the event  o f  non-

quoted inst ruments ,  the fa i r  va lue is  ca lcu la ted wi th  commonly  used f inanc ia l  va l -

uat ion techn iques.

Accounts  rece ivab le  and loans

Th i s  ca tego r y  i nc l udes  asse t s  no t  rep resen ted  by  de r i va t i ves  and  no t  quo ted  i n

an  ac t i ve  ma rke t ,  f rom wh ich  f i x ed  o r  ca l cu l ab l e  paymen ts  a re  expec ted .  Sa id

asse t s  a re  va l ued  a t  t he  amor t i sed  cos t  based  on  t he  ac tua l  i n t e res t  r a t e

me thod .  Any  impa i rmen t  ca l cu l a t ed  t h rough  t he  impa i rmen t  t es t  i s  en te red  i n

the  i ncome  s ta temen t .  These  asse t s  a re  c l ass i f i ed  as  cu r ren t  asse t s ,  excep t  f o r

quo tas  whose  t e rm  exp i res  a f t e r  mo re  t han  12  mon ths ,  wh i ch  a re  i nc l uded

among  non-cu r ren t  asse t s .

F inanc ia l  assets  he ld  to  matur i ty

Unl ike  der ivat ives,  these assets  have a  pre-estab l ished matur i ty  and are  the assets

that  Asta ld i  S.p.A.  in tends and is  ab le  to  mainta in  in  i ts  por t fo l io  unt i l  matur i ty.  

Sa id  assets  are  va lued at  the amort ised cost  based on the actua l  in terest  ra te

method.  Those whose cont ractua l  te rm is  expected wi th in  the 12 months there-

a f te r  a re  c lass i f ied under  cur rent  assets .  Any impa i rment  ca lcu la ted through the

impa i rment  test  i s  entered in  the income statement .

F inanc ia l  assets  ava i lab le  for  sa le

Th is  category  inc ludes the f inanc ia l  assets ,  not  represented by der ivat ives,  des ig-

nated spec i f ica l l y  as  fa l l ing under  th is  category  or  not  c lass i f ied in  any o f  the three

prev ious categor ies .  They are  va lued at  the fa i r  va lue ca lcu la ted wi th  re ference to

the market  pr ices as at  the date  o f  the f inanc ia l  s ta tements ,  or  by  us ing f inanc ia l

va luat ion mode ls  and techn iques,  record ing the i r  f luctuat ions wi th  an o f fset  to  a

spec i f ic  equ i ty  prov is ion ( “prov is ion for  f inanc ia l  assets  ava i lab le  for  sa le” ) .  Th is

prov is ion is  booked in  the income statement  on ly  a t  the t ime when the f inanc ia l  as-
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set  is  actua l l y  t rans fer red or,  in  the case o f  negat ive  f luctuat ions,  when i t  i s  c lear

that  the impa i rment  a l ready recorded in  equ i ty  cannot  be recovered.  C lass i f icat ion

as cur rent  or  non-cur rent  assets  depends on the management ’s  in tent ions and on

the rea l  negot iab i l i t y  o f  the secur i ty :  assets  whose rea l i za t ion is  expected in  the

subsequent  12 months are  recorded among cur rent  assets .

Impa i rment  o f  f inanc ia l  assets

At any f inanc ia l  s ta tements  date ,  Asta ld i  S.p.A.  ver i f ies  whether  any f inanc ia l  as-

sets  or  group of  f inanc ia l  assets  was impa i red accord ing to  the fo l lowing cr i te r ia .

Assets  va lued at  the amort ised cost

In  case there  is  an actua l  ind icat ion that  a  f inanc ing or  rece ivab le  entered at  amor-

t ised cost  was impa i red,  the amount  o f  impa i rment  is  ca lcu la ted as d i f fe rence be-

tween the book va lue o f  the asset  and the cur rent  va lue o f  est imated fu ture  cash

f lows (exc lud ing loss on amounts  rece ivab le  not  yet  su ffe red)  d iscounted by the

in i t ia l  actua l  ra te  o f  in terest  o f  the f inanc ia l  assets  ( that  i s ,  the actua l  in terest  ra te

ca lcu la ted at  the date  o f  the in i t ia l  recogn i t ion ) .  The book va lue o f  the asset  w i l l  be

reduced by app l icat ion o f  a  prov is ion.  The amount  o f  the loss wi l l  be entered to  in-

come statement .

F i rs t l y,  Asta ld i  S.p.A.  ver i f ies  the ex is tence o f  actua l  ind icat ions o f  impa i rment  a t

ind iv idua l  leve l ,  fo r  ind iv idua l l y  mean ingfu l  f inanc ia l  assets ,  and then on an ind i -

v idua l  or  co l lect ive  bas is  for  f inanc ia l  assets  wh ich are  not  ind iv idua l l y  mean ingfu l .

Lack ing any ob ject ive  ind icat ion o f  impa i rment  for  a  f inanc ia l  asset  va lued on an

ind iv idua l  bas is ,  whether  mean ingfu l  or  not ,  sa id  asset  is  inc luded in  a  group of  f i -

nanc ia l  asset  hav ing s imi la r  c red i t  r i sk  character is t ics  and such group is  made un-

dergo co l lect ive  impa i rment  test .  The assets  va lued at  ind iv idua l  leve l  wh ich

showed or  are  cont inu ing to  show an impa i rment  w i l l  be not  inc luded in  a  co l lec-

t i ve  test .

I f ,  subsequent ly,  the amount  o f  impa i rment  decreases and such reduct ion may ob-

ject ive ly  be put  in  re la t ion wi th  an event  wh ich occur red a f te r  recogn i t ion o f  the

impa i rment ,  the va lue prev ious ly  decreased may be restored.  Poss ib le  restorat ions

of  va lue are  entered in  income statement ,  to  the extent  the asset  book va lue does

not  exceed the amort ised cost  a t  the date  o f  restorat ion.

F inanc ia l  assets  ava i lab le  for  sa le

In  case o f  impa i rment  o f  a  f inanc ia l  asset  ava i lab le  for  sa le ,  an amount  cor respon-

d ing to  the d i f fe rence between i ts  cost  (net  o f  repayment  o f  cap i ta l  and amort isa-

t ion )  and i ts  present  fa i r  va lue is  deducted f rom net  equ i ty  and entered in  the in-

come statement ,  net  o f  any poss ib le  impa i rment  prev ious ly  entered in  the income

statement .

Restorat ions o f  va lue re la t ing to  equ i ty  investments  c lass i f ied as ava i lab le  for  sa le

are  not  entered in  income statement .  Restorat ion o f  va lues re la t ing to  debt  ins t ru-

ments  are  entered in  the income statement  i f  the increase in  ins t rument ’s  fa i r  va l -

ue may be ob ject ive ly  a t t r ibuted to  an event  occur red a f te r  impa i rment  was en-

tered in  income statement .

Der ivat ives

Der ivat ives are  usua l l y  cons idered as inst ruments  su i tab le  for  hedg ing and e f fec-
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t i ve  in  neut ra l i z ing the r isk  o f  under ly ing assets  or  l iab i l i t ies  or  company under tak-

ings,  except  when they are  c lassed as assets  he ld  for  t rad ing purposes and va lued

at  fa i r  va lue wi th  o f fset  to  the income statement .

Spec i f ica l l y,  the Company uses der ivat ives wi th in  the context  o f  hedg ing s t ra teg ies

a imed at  neut ra l i z ing the r isk  o f  fa i r  va lue f luctuat ions o f  assets  or  l iab i l i t ies  en-

tered in  f inanc ia l  s ta tements ,  or  resu l t ing f rom cont ractua l l y  def ined under tak ings

( fa i r  va lue hedge)  or  o f  f luctuat ions in  expected cash f lows wi th  regard to  cont rac-

tua l l y  def ined or  h igh ly  probab le  t ransact ions (cash f low hedge) .  Such f inanc ia l  de-

r ivat ives are  in i t ia l l y  entered at  fa i r  va lue at  the i r  date  o f  s t ipu la t ion;  subsequent ly,

such va lue is  per iod ica l l y  ad justed.  They are  entered as assets  when fa i r  va lue is

pos i t i ve ,  and as l iab i l i t ies  when fa i r  va lue is  negat ive .

Poss ib le  pro f i t  o r  loss  der iv ing f rom f luctuat ions in  the fa i r  va lue o f  der ivat ives

which are  not  su i tab le  for  hedge account ing because,  by  way o f  example ,  they turn

out  to  be ine f fect ive ,  a re  d i rect ly  entered in  the income statement  dur ing the per i -

od.

The e f fect iveness o f  hedg ing operat ions is  documented both f rom the s tar t  o f  the

t ransact ion and per iod ica l l y  (a t  least  a t  every  date  o f  pub l icat ion o f  f inanc ia l  s ta te-

ments  or  in ter im repor ts ) ,  and is  measured by compar ing the fa i r  va lue f luctuat ions

of  the hedg ing inst rument  w i th  those o f  the hedged e lement  or,  in  the case o f  more

complex inst ruments ,  th rough s tat is t ica l  ana lyses based on r isk  f luctuat ion.

I t  shou ld be noted that  the Company does not  s t ipu la te  der ivat ive  cont racts  for

specu la t i ve  purposes.

To hedge account ing purposes,  hedge operat ions are  c lass i f ied as:

• fa i r  va lue hedge,  i f  a imed at  hedg ing f luctuat ions in  the fa i r  va lue o f  under ly ing

assets  or  l iab i l i t ies ,  or  an i r revocab le  under tak ing (apar t  f rom cur rency r isks ) ;

or

• cash- f low hedge,  i f  a imed at  hedg ing f luctuat ions in  cash f lows at t r ibutab le  to

a spec i f ic  r i sk  assoc ia ted wi th  a  recorded asset  or  l iab i l i t y  w i th  a  h igh ly  proba-

b le  p lanned operat ion or  w i th  a  cur rency r isk  ex is t ing in  an i r revocab le  under-

tak ing.

Fa i r  Va lue Hedge

The f luctuat ions in  va lue o f  der ivat ives des ignated as fa i r  va lue hedges and qua l i -

f ied as such are  entered in  the income statement ,  s imi la r l y  to  what  is  done wi th  re-

gard to  fa i r  va lue f luctuat ions o f  hedged assets  or  l iab i l i t ies  a t t r ibutab le  to  the r isk

neut ra l i zed by the hedg ing operat ion.  The der ivat ive  is  no longer  entered as a  fa i r

va lue hedge in  the fo l lowing cases:

• the des ignat ion is  revoked;

• the hedg ing no longer  compl ies  w i th  hedge account ing requ i rements ;

• the der ivat ive  exp i res  or  i s  so ld ,  redeemed or  exerc ised.

Cash F low Hedge

The fa i r  va lue f luctuat ions o f  der ivat ives des ignated as cash f low hedges and qua l -

i f ied as such are  recorded,  w i th  regard to  the “e f fect ive”  par t  on ly,  in  a  spec i f ic  eq-

u i ty  reserve ( “cash f low hedge reserve” ) ,  wh ich is  then car r ied over  to  the income

statement  when the under ly ing ob ject  o f  hedg ing expresses i tse l f  f rom an eco-

nomic v iewpoint .  The fa i r  va lue f luctuat ion re ferab le  to  the ine f fect ive  par t  i s  im-

mediate ly  entered in  the per iod’s  income statement .  I f  the der ivat ive  ins t rument  is
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t rans fer red or  is  no longer  qua l i f ied as an e f fect ive  hedge aga inst  the r isk  for  wh ich

the operat ion had been made,  or  the occur rence o f  the under ly ing operat ion is  no

longer  cons idered as h igh ly  probab le ,  i ts  por t ion o f  the “cash f low hedge”  is  im-

mediate ly  entered in  the income statement .

Calcu la t ion o f   fa i r  va lue

The fa i r  va lue o f  ins t ruments  quoted on pub l ic  markets  is  ca lcu la ted wi th  re ference

to the quotat ions (b id  pr ice )  as  a t  the re ference date  o f  the per iod in  quest ion.  The

fa i r  va lue o f  non-quoted inst ruments  is  measured wi th  re ference to  f inanc ia l  va lu-

at ion techn iques:  spec i f ica l l y,  the fa i r  va lue o f  in terest  ra te  swaps is  measured by

d iscount ing back the expected cash f lows,  wh i le  the fa i r  va lue o f  fo rwards on ex-

changes is  ca lcu la ted on the bas is  o f  market  exchange ra tes as at  the re ference

date,  and the ra te  d i f fe rent ia ls  among the cur renc ies  invo lved.

Derecogn i t ion

A f inanc ia l  asset  (o r,  where app l icab le ,  a  par t  o f  a  f inanc ia l  asset  or  par t  o f  a  group

of  s imi la r  f inanc ia l  assets )  i s  derecogn ised f rom f inanc ia l  s ta tements  when:

• the r ights  to  rece ive  cash f low f rom the asset  have exp i red;

• Asta ld i  S.p.A.  preserves the r ight  to  rece ive  cash f low f rom the asset ,  but  un-

der took the cont ract  ob l igat ion to  pay the same immediate ly  and ent i re ly  to  a

th i rd  par ty ;

• Asta ld i  S.p.A.  has t rans fer red the r ight  to  rece ive  cash f low f rom the asset  and

(a )  has t rans fer red substant ia l l y  a l l  the r isks  and rewards der iv ing f rom owning

the f inanc ia l  asset ,  or  (b )  has ne i ther  t rans fer red nor  kept  substant ia l l y  a l l  the

r isks  and rewards der iv ing f rom the asset ,  but  has t rans fer red the cont ro l  over

the same.

In  the cases in  wh ich the Company has t rans fer red the r ights  to  rece ive  cash f low

f rom an asset  and has ne i ther  t rans fer red nor  kept  substant ia l l y  a l l  the r isk  and re-

wards or  has not  loss the cont ro l  on the same,  the asset  is  entered in  the Compa-

ny’s  f inanc ia l  s ta tements  to  the extent  o f  i ts  res idua l  invo lvement  in  the asset  i t -

se l f .  The res idua l  invo lvement  wh ich,  by  way o f  example ,  i s  represented by a  guar-

antee on the t rans fer red asset ,  i s  va lued at  the in i t ia l  book va lue o f  the asset  or

the max imum va lue o f  the cons iderat ion the Company may be requ i red to  pay,

wh ichever  is  lower.  

F inanc ia l  l i ab i l i t ies  are  derecogn ised f rom the f inanc ia l  s ta tements  when the ob l i -

gat ion under ly ing the l iab i l i t y  exp i res ,  i s  cance l led,  or  d ischarged.  In  the cases in

which an ex is t ing f inanc ia l  l i ab i l i t ies  is  rep laced by another  l iab i l i t y  f rom the same

lender,  under  substant ia l l y  d i f fe rent  cond i t ions,  or  the cond i t ions o f  an ex is t ing l i -

ab i l i t y  undergo substant ia l  change,  such rep lacement  or  change is  cons idered as

an account ing derecogn i t ion o f  the or ig ina l  l i ab i l i t y  and as recogn i t ion o f  a  new l i -

ab i l i t y,  and poss ib le  d i f fe rences between account ing va lues are  entered in  the in-

come statement .

Cash and cash equ iva lents

These inc lude money and depos i ts  w i th  banks or  other  cred i t  ins t i tu t ions,  ava i lab le

for  cur rent  t ransact ions,  posta l  cur rent  accounts ,  and other  equ iva lent  secur i t ies ,

as  we l l  as  investments  w i th  te rms exp i r ing wi th in  three months o f  the purchase

date.  Cash and cash equ iva lents  are  entered at  fa i r  va lue.
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Net  Equ i ty

Share cap i ta l

The share cap i ta l  re fers  to  the subscr ibed,  pa id  up cap i ta l .  Costs  s t r ic t l y  re la ted to

share issue are  c lass i f ied as reduc ing the share cap i ta l  when sa id  costs  are  d i -

rect ly  a t t r ibutab le  to  the cap i ta l  t ransact ion.

Treasury  shares

Treasury  shares are  entered as a  reduct ion o f  equ i ty.  Spec i f ica l l y,  the nomina l  va l -

ue o f  t reasury  shares is  entered as a  reduct ion o f  the issued share cap i ta l ,  wh i le

the excess o f  the purchase va lue compared to  the nomina l  va lue is  car r ied over  to

reduce other  reserves as reso lved by the Shareho lders ’  Meet ing.  There fore ,  pro f i ts

or  losses for  the purchase,  sa le ,  i ssue,  or  cance l la t ion o f  t reasury  shares are  not

entered in  the income statement .

Prof i t / ( loss )  car r ied forward

Th is  inc ludes the economic resu l ts  o f  the cur rent  per iod and of  the prev ious f inan-

c ia l  years  for  the par t  not  d is t r ibuted or  a l located to  reserves ( in  the case o f  pro f -

i t )  o r  ba lanced ( in  the case o f  loss ) .

Other  reserves

These are  spec i f ica l l y  ass igned cap i ta l  reserves.  They inc lude,  i n te r  a l ia ,  the cash-

f low hedge reserve,  inc lud ing the fa i r  va lue o f  hedge der ivat ives to  the extent  o f

the e f fect ive  par t ,  the t rans la t ion reserve,  the reserve or ig inat ing f rom the in i t ia l

adopt ion o f  In ternat iona l  Account ing Standards,  as  we l l  as  the reserve for  t rad ing

of  t reasury  shares.

F inanc ia l  l i ab i l i t ies

F inanc ia l  l i ab i l i t ies  are  in i t ia l l y  entered in  f inanc ia l  s ta tements  a t  the i r  fa i r  va lue,

net  o f  t ransact ion costs ,  and are  subsequent ly  va lued at  the i r  amort ized cost .  

Any d i f fe rence between the sum rece ived (net  o f  t ransact ion costs )  and the nomi-

na l  va lue o f  the payab le  is  entered in  the income statement   by  app ly ing the actu-

a l  in terest  ra te  method.

They are  c lass i f ied as cur rent  l iab i l i t ies ,  un less Asta ld i  S.p.A.  has the cont ractua l

r ight  to  fu l f i l  i t s  ob l igat ions at  least  more than 12 months subsequent  to  the date

of  the f inanc ia l  s ta tements .  

I t  shou ld be noted that  the Asta ld i  S.p.A.  has not  des ignated any f inanc ia l  asset  a t

fa i r  va lue wi th  o f fset  to  income statement .

Trade payab les  and other  payab les

Trade payab les ,  whose term of  exp i ry  fa l l s  w i th in  s tandard commerc ia l  te rms,  are

not  d iscounted back and are  entered at  cost  ( ident i f ied by the i r  nomina l  va lue ) .

Income taxes

Current  taxes

Cur ren t  taxes  fo r  the  yea r  and  fo r  the  p rev ious  yea rs  a re  en te red  a t  the  va lue  ex-

pec ted  to  be  pa id  to  the  tax  au thor i t i es .  The  tax  ra tes  and  the  body  o f  tax  l aws
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used to  ca lcu la te  the  amount  a re  those  i ssued o r  subs tan t i a l l y  i ssued a t  the  c los-

ing  da te  o f  the  f i nanc ia l  s ta tements  i n  the  ind i v idua l  Count r i es  where  As ta ld i  op-

e ra tes .

Defer red taxes

Defer red taxes are  ca lcu la ted by adopt ing the so-ca l led l iab i l i t y  method,  app l ied to

the temporary  taxab le  or  deduct ib le  d i f fe rences between the va lue o f  assets  and l i -

ab i l i t ies  entered in  the f inanc ia l  s ta tements  and the taxab le  va lue.  Defer red tax  l i -

ab i l i t ies  are  entered aga inst  a l l  temporary  taxab le  d i f fe rences,  un less:

• defer red tax  l iab i l i t ies  resu l t  f rom in i t ia l  va luat ion o f  goodwi l l  o r  an asset  or  l i -

ab i l i t y  in  a  t ransact ion that  i s  not  a  corporate  bus iness combinat ion and that ,

a t  the moment  o f  the t ransact ion,  does not  a f fect  the pro f i t  fo r  the year,  ca lcu-

la ted for  the f inanc ia l  s ta tements ,  or  the pro f i t  o r  loss  ca lcu la ted for  tax  pur-

poses;

• wi th  re ference to  taxab le  temporary  d i f fe rences connected wi th  in terests  in

subs id ia r ies ,  assoc ia tes  and jo in t  ventures,  reversa l  o f  temporary  d i f fe rences

can be checked and i t  i s  l i ke ly  that  i t  w i l l  not  occur  in  the fu ture .

Defer red tax  assets  are  entered aga inst  a l l  deduct ib le  temporary  d i f fe rences and

tax losses car r ied forward,  to  the extent  in  wh ich suff ic ient  fu ture  tax  pro f i ts  that

can make the use o f  deduct ib le  temporary  d i f fe rences and tax  losses car r ied for-

ward  app l icab le  is  l i ke ly,  except  when the defer red tax  asset  l inked to  the tempo-

rary  deduct ib le  d i f fe rences resu l ts  f rom in i t ia l  va luat ion o f  an asset  or  l iab i l i t y  in  a

t ransact ion that  i s  not  a  corporate  bus iness combinat ion and that ,  a t  the moment

of  the t ransact ion,  does not  a f fect  the pro f i t  fo r  the year,  ca lcu la ted for  the f inan-

c ia l  s ta tements ,  or  the pro f i t  o r  loss  ca lcu la ted for  tax  purposes.

The va lue o f  defer red tax  assets  to  be entered in  the f inanc ia l  s ta tements  is  re-

v ised at  each c los ing date  o f  the f inanc ia l  s ta tements  and reduced to  the extent  in

wh ich suff ic ient  fu ture  tax  pro f i ts  a re  no longer  l i ke ly,   in  order  to  a l low a l l  o r  par t

o f  the cred i t  to  be used.  Defer red tax  assets  that  are  not  entered are  rev ised on an

annua l  bas is  a t  the c los ing date  o f  the f inanc ia l  s ta tements ,  and are  entered to  the

extent  in  wh ich i t  i s  l i ke ly  that  the tax  pro f i t  i s  su f f ic ient  to  a l low sa id  defer red tax

assets  to  be recovered.

Defer red tax  assets  and l iab i l i t ies  are  measured on the bas is  o f  tax  ra tes  expected

to be app l ied for  the per iod in  wh ich sa id  assets  are  rea l i sed or  sa id  l iab i l i t ies  d is-

charged,  cons ider ing the ra tes  in  force and those a l ready issued or  substant ia l l y

issued at  the c los ing date  o f  the f inanc ia l  s ta tements .

Defer red tax  assets  and l iab i l i t ies   a re  o f fset   in  the event  o f  a  lawfu l  ent i t lement

to  o f fset  cur rent  tax  assets  w i th  cur rent  tax  l iab i l i t ies  and when the defer red taxes

re fer  to  the same tax  and the same tax  author i ty.

Income taxes (de fer red and cur rent )  re la ted d i rect ly  to  equ i ty  i tems are  d i rect ly  a t -

t r ibuted to  equ i ty  and not  to  the income statement .

Employee benef i ts

Prov is ion for  employee severance indemni ty

The prov is ion for  employee severance indemni ty,  mandatory  for  I ta l ian  compan ies

pursuant  to  Law No.  297/1982,  represents  a  def ined-benef i t  p lan,  accord ing to

IFRSs,  and is  based,  among other  th ings,  on the work ing l i fe  o f  employees and on
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the remunerat ion earned by an employee over  the course o f  a  pre-estab l ished term

of  serv ice.

The va lue o f  employee severance indemni ty  is  ca lcu la ted by independent  actuar ies

us ing the pro jected un i t  c red i t  method.  For  f i rs t - t ime adopt ion o f  IFRSs,  a l l  ac-

crued actuar ia l  pro f i ts  and losses (a t  January  1 ,  2004) ,  were entered wh i le  for  sub-

sequent  years  i t  was chosen to  use to  the “cor r idor  method”  to  record actuar ia l

pro f i ts  and losses.  Sa id  method makes i t  poss ib le  to  d i lu te  the e f fect  der iv ing f rom

the change in  cer ta in  eva luat ion parameters  over  a  number  o f  f inanc ia l  years .  In

compl iance wi th  sa id  method,  any share o f  net  actuar ia l  pro f i ts  and losses that  a t

the end o f  the pr io r  per iod exceeds 10% of  the cur rent  va lue o f  the ob l igat ion or

10% of  the fa i r  va lue o f  any assets  used by the p lan at  the same date ,  d iv ided by

the remain ing work ing l i fe  o f  the employees,  wh ichever  is  h igher,  i s  entered in  the

income statement  for  each f inanc ia l  year.

Cash-set t led share-based payments

The top management  and consu l tants  o f  Asta ld i  S.p.A.  rece ived add i t iona l  benef i ts

in  the form of  cash-set t led share-based payments .  For  these operat ions,  in  accor-

dance wi th  the prov is ions o f  IFRS 2,  both the goods or  serv ices acqu i red and the

l iab i l i t ies  under taken are  va lued at  the fa i r  va lue o f  the l iab i l i t y.  The fa i r  va lue is  re-

ca lcu la ted for  the c los ing date  o f  each f inanc ia l  s ta tements  unt i l  the l iab i l i t y  i s  pa id

up,  and on the set t lement  date ,  a l l  fa i r  va lue f luctuat ions are  entered in  the income

statement .

Prov is ion for  r i sks  and charges

The prov is ions for  r i sks  and charges are  entered when,  a t  the re ference date ,  there

is  a  cur rent  ob l igat ion ( lega l  or  impl ic i t )  resu l t ing f rom a past  event ,  shou ld a  d is-

bursement  o f  resources to  sat is fy  the ob l igat ion be l i ke ly,  and a  re l iab le  est imate

of  the ob l igat ion can be made.

The amounts  a l located are  entered at  the va lue represent ing the best  est imate o f

the amount  the company wou ld pay to  set t le  the ob l igat ion or  to  t rans fer  i t  to  th i rd

par t ies  a t  the c los ing date  o f  the per iod.  When d iscount ing back is  per formed,  the

increase in  the amount  a l located resu l t ing f rom the passage o f  t ime is  entered as

a f inanc ia l  charge in  the income statement .

Revenues other  than cont racts  in  progress

The revenues are  va lued at  the fa i r  va lue o f  the payment  rece ived,  tak ing in to  ac-

count  any d iscounts  and reduct ions l inked to  quant i t ies .

Revenues regard ing the sa le  o f  goods are  recogn ized when the company has

t ransfer red the s ign i f icant  r i sks  and benef i ts  connected wi th  ownersh ip  o f  the as-

sets  to  the buyer,  wh ich in  many cases co inc ides wi th  t rans fer r ing ownersh ip  or

possess ion to  the buyer,  or  when the va lue o f  the revenue may be re l iab ly  ca lcu-

la ted.  

Revenues f rom serv ices rendered are  recorded,  when they may be re l iab ly  est i -

mated,  on the bas is  o f  the percentage-of-complet ion method.

Contr ibut ions

Publ ic  cont r ibut ions are  recorded when there  is  reasonab le  cer ta in ty  that  they wi l l

be  rece ived  and a l l  the cond i t ions re la t ing thereto are  sat is f ied.  When the cont r i -

but ions are  re la ted to  cost  i tems,  they are  recorded as revenues,  but  are  system-
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at ica l l y  d is t r ibuted over  the years  so that  they are  in  propor t ion to  the costs  they

shou ld o f fset .  Shou ld the cont r ibut ion be l inked to  an asset ,  the fa i r  va lue is  en-

tered as a  reduct ion o f  the asset .  I t  i s  under l ined that  pub l ic  grants  usua l l y  re fer

to  pro ject  f inance operat ions.

F inanc ia l  charges

I n t e res t  i s  reco rded  on  acc rua l  bas i s  acco rd i ng  to  ac tua l  i n t e res t  me thod ,  i n

o the r  wo rds  by  us i ng  t he  i n t e res t  r a t e  t ha t  makes  a l l  t he  i ncom ing  and  ou tgo -

i ng  f l ows  ( i nc l ud i ng  p rem iums ,  d i scoun ts ,  commiss i ons ,  e t c . )  cons t i t u t i ng  a  g i v -

en  t r ansac t i on  f i nanc i a l l y  equ i va l en t .  F i nanc i a l  cha rges  a re  no t  cap i t a l i z ed

among  asse t s .

Exchange ra te  pro f i t  and loss

Prof i ts  and losses on exchange ra tes are  entered among f inanc ia l  income and

charges,  depend ing on the k ind o f  operat ion they re fer  to .  To th is  respect ,  un l ike

the prev ious year,  Asta ld i  S.p.A.  rec lass i f ied exchange ra te  pro f i t  and loss re la t ing

to t rade i tems wi th in  the operat ing area o f  income statement .  The reasons for  such

rec lass i f icat ion are  a t t r ibutab le  to  a  bet ter  representat ion o f  economic i tems in  the

f inanc ia l  s ta tements ,  separat ing operat ing f rom f inanc ia l  i tems.  In  v iew of  the

above,  the fo l lowing tab le  shows the amount  o f  rec lass i f icat ion for  each re la t ing

i tem,  a lso for  compar ison purposes.

The ent r ies  o f  2005,  due to  i r re levance o f  amounts ,  have not  been rec lass i f ied.

Div idends

Div idends are  recorded when the r ight  ar ises for  shareho lders  to  rece ive  the pay-

ment  that  normal ly  cor responds to  the d iv idend d is t r ibut ion approved by the

Shareho lders ’  Meet ing.

The d is t r ibut ion o f  d iv idends to  shareho lders  is  entered as a  l iab i l i t y  in  the f inan-

c ia l  s ta tements  in  the per iod in  wh ich the d is t r ibut ion thereof  i s  approved by the

Shareho lders ’  Meet ing.  

Costs

Costs  are  entered on an accrua l  bas is  and wi th  a  v iew to  cont inuat ion o f  the cor-

porate  act iv i ty  o f  Asta ld i ’s  compan ies.

Prof i t  per  share

The bas ic  pro f i t  per  share is  ca lcu la ted by d iv id ing the share o f  the company’s

economic resu l t  a t t r ibutab le  to  common shares by the we ighted average o f  ord i -

nary  outs tand ing shares,  exc lud ing t reasury  shares.

31/12/2006 31/12/2005 difference

revenues 3,894,915 647,562 3,247,353

service costs (1,556,682) (51,278) (1,505,404)

cost of personnel (485,993) 423,781 (909,774)

other operating costs (130,899) (681,777) 550,878

net profit (loss) from trade entries 6,068,489 956,836 5,111,653

(values in euros)
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Use of  est imates

Draf t ing o f  the f inanc ia l  s ta tements  and notes in  compl iance wi th  IFRSs requ i res

the Company to  make est imates and assumpt ions a f fect ing the va lues o f  assets

and l iab i l i t ies  and the in format ion regard ing potent ia l  assets  and l iab i l i t ies .  Such

est imates are  based on the most  recent  in format ion ava i lab le  to  the top manage-

ment  a t  the t ime o f  dra f t ing these f inanc ia l  s ta tements ,  the re l iab i l i t y  o f  wh ich is ,

there fore ,  unpre jud iced.  

The est imates are  used,  i n te r  a l ia ,  to  record amounts  a l located for  c red i t  r i sks ,

cont racts  in  progress,  amort isat ion,  deprec ia t ion o f  assets ,  employee benef i ts ,

taxes,  o ther  amounts  a l located,  and prov is ions.  The f ina l  resu l ts  may d i f fe r  f rom

sa id est imates.  The est imates and assumpt ions are  per iod ica l l y  rev ised and the e f -

fects  o f  each var ia t ion are  re f lected in  the income statement  in  the per iod when

the var ia t ion took p lace.

In format ion on employee severance indemni ty  (F inance Act  2007 and implement ing

decrees)

Effect ive January 1,  2007, the F inance Act and the re levant implement ing decrees

have s igni f icant ly  changed the prov is ions appl icable to the employee severance in-

demnity,  among which the employees’  choice on the dest inat ion of  the i r  accru ing

employee severance indemnity.  In part icu lar,  employees may se lect  to apply future

employee severance indemnity f lows to speci f ic  pension funds, or  they may se lect  to

have them kept by the company ( in such lat ter  case,  the company wi l l  pay TFR con-

tr ibut ions to a t reasury account set  up by INPS, the I ta l ian Socia l  Secur i ty  Inst i tu-

t ion) .  At  present,  interpretat ions doubts concern ing th is recent ly  enacted prov is ion,

possib le d i fferences of  interpretat ion according to IAS 19 of  severance indemnity to

be accrued and possib le changes in the actuar ia l  ca lcu lat ions re lat ing to severance

indemnity accrued, as wel l  as the impossib i l i ty  of  making est imates on employees’

decis ions on future severance indemnity (June 30, 2007 being the deadl ine for  each

employee’s decis ion thereon)  make any assumpt ion of  change in actuar ia l  ca lcu la-

t ion of  severance indemnity accrued at  December 31, 2006 too ear ly.

New account ing s tandards and in terpretat ions adopted by the European Un ion but

s t i l l  not  in  force

The poss ib le  impact  on the f inanc ia l  s ta tements  o f  the new standards and new in-

terpretat ions in  force subsequent  to  December  31 are  out l ined be low:

• IFRS 7  ( “F inanc ia l  ins t ruments :  d isc losure” ) :  th is  s tandard issued in  August

2005 wi l l  come in to  force f rom January  1 ,   2007.  Sa id  s tandard,  adopted by the

European Un ion,  inc ludes the sect ion re la t ing to  d isc losures conta ined in  IAS

32 ( “F inanc ia l  ins t ruments :  d isc losure and presentat ion” ) ,  even though amend-

ed and supp lemented;  consequent ly,  the t i t le  o f  IAS 32 has been changed in to

“F inanc ia l  ins t ruments :  Presentat ion” .  Asta ld i  S.p.A.  fee ls  that  adopt ion o f  IFRS

7 wi l l  l ead to  the inc lus ion in  the notes o f  a  more deta i led d isc losure regard ing

f inanc ia l  ins t ruments ;

• IAS 1 ( “Presentat ion o f  f inanc ia l  s ta tements :  Cap i ta l  d isc losures” ) :  th is  s tan-

dard,  i ssued in  August  2005,  w i l l  come in to  force f rom January  1 ,   2007.  Sa id

amendments  adopted by the European Un ion re fer  to  the cap i ta l  d isc losures.

The company fee ls  that  sa id  amendment  w i l l  not  a f fect  the f inanc ia l  s ta tements .

I t  shou ld a lso be noted that ,  amendments  to  s tandards and the in t roduct ion o f  new
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i n te rpretat ions adopted by the European Un ion have not  a f fected the Company’s

f inanc ia l  pos i t ion,  and so le ly  requ i red add i t iona l  d isc losure,  i f  necessary.

Comment on the main income statement and balance-sheet  i temse

1.  Revenues:  EUR 846,332 (EUR 790,510)

Revenues f rom works g loba l l y  amounted to  Euro 846,332,  thus showing an in-

crease o f  approx imate ly  7% in  compar ison wi th  December  31,  2005.  Such increase

is  ma in ly  due to  act iv i t ies  car r ied out  abroad,  in  par t icu la r  in  those Count r ies

which are  cons idered as s t ra teg ic ,  such as Venezue la ,  A lger ia  and Romania .

The fo l lowing is  a  breakdown of  the i tem in  quest ion:

2.  Other  operat ing revenues:  EUR 49,325 (EUR 49,847)

Other  revenues,  to ta l l ing EUR 49,325,  compr ised i tems not  d i rect ly  re la ted to  the

company’s  product ion act iv i ty,  but  never the less  secondary  to  the core bus iness

and of  a  las t ing nature .  

The fo l lowing is  a  breakdown of  the i tem in  quest ion.

The aggregate in  quest ion showed an overa l l  decrease o f  EUR 522 compared to

the prev ious year.

As to  increments ,  ma in  i tems re fer :

• revenues f rom sa le  o f  goods,  amount ing to  EUR 1,094;

• app l icat ion o f  the prov is ion for  cont ract  r i sks  for  an amount  o f  EUR 6,128,  for

losses and charges a l ready a l located dur ing prev ious years ,  ma in ly  in  connec-

t ion wi th  pro jects  in  I ta ly  and,  on ly  par t ia l l y,  in  connect ion wi th  pro jects  abroad.

As to  decrements ,  ma in  i tems were:

• EUR 5,768,  for  minor  serv ices rendered to  th i rd  par t ies  main ly  in  I ta ly  and by

permanent  estab l ishments  in  Romania ,  Honduras and Turkey;

• EUR 1,250,  for  minor  serv ices rendered in  the capac i ty  as  leader  w i th in  the

f ramework o f  jo in t  in i t ia t i ves  under  way in  Venezue la  and I ta ly.

31/12/2006 31/12/2005 difference diff %

revenues from sales and services 574,906 570,024 4,882 0.9%

changes in contracts in progress, semi-finished 

and finished goods and construction initiatives 857 1,731 (874) (50.5%)

changes in contracts in progress 270,569 218,755 51,814 23.7%

total 846,332 790,510 55,822 7.1%

b r e a k d o w n  o f  r e v e n u e s

(thousands of euros)

31/12/2006 31/12/2005 difference

revenues from sales of goods 6,811 5,717 1,094

services rendered 12,417 18,186 (5,768)

sponsoring 5,056 6,306 (1,250)

rentals and leases receivable 6,886 6,572 315

net gains from transfer of tangible assets 1,607 2,647 (1,041)

other 16,547 10,420 6,128

total 49,325 49,847 (522)

b r e a k d o w n  o f  o t h e r  o p e r a t i n g  r e v e n u e s

(thousands of euros)
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3.  Raw mater ia ls ,  subs id ia r y  mater ia ls  and consumables:  EUR 161,828 (EUR

113,730)

The costs  for  the purchase o f  raw mater ia ls ,  subs id ia ry  mater ia ls  and consum-

ab les ,  net  o f  warehouse inventor ies ,  amounted to  EUR 161,828,  showing a  net  de-

crease o f  EUR 48,098 compared to  the prev ious per iod.

Purchase costs  were as fo l lows.  

The EUR (2 ,873)  var ia t ion in  inventor ies  re fer red to  the ba lance o f  net  inventor ies

entered in to  the product ion cyc le .

The increase in  the use o f  raw mater ia ls  i s  to  be d i rect ly  re la ted to  the s tar t  o f

some fore ign pro jects .  

Costs  for  purchase are  shown in  the tab le  be low accord ing to  geograph ica l  a rea.

4.  Serv ice costs :  EUR 486,944 (EUR 488,350)

Serv ice costs  amounted to  EUR 486,944,  decreas ing by EUR 1,407 compared to

the prev ious year.

The breakdown of  serv ice costs ,  net  o f  the cost  for  leased assets ,  was as fo l lows.

31/12/2006 31/12/2005 difference

purchase costs 164,701 113,490 51,211

change in raw materials, subsidiary materials 

and consumables and goods (2,873) 240 (3,113)

total 161,828 113,730 48,098

b r e a k d o w n  o f  p u r c h a s e  c o s t s

(thousands of euros)

2006 % 2005 % difference

Italy 41,948 25.5% 35,283 31.1% 6,664

Europe 46,872 28.5% 54,774 48.3% (7,902)

America 28,483 17.3% 19,910 17.5% 8,573

Africa 47,399 28.8% 3,523 3.1% 43,876

Asia – 0.0% – 0.0% –

total 164,701 100.0% 113,490 100.0% 51,211

c o s t s  f o r  p u r c h a s e  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2006 31/12/2005 difference

consortium costs 140,835 204,200 (63,364)

subcontracts and other services 255,434 195,845 59,589

technical, administrative and legal consulting 48,452 42,549 5,904

remuneration to directors and auditors 2,033 1,754 279

utilities 4,602 3,692 910

travels and travel indemnities 2,265 1,811 454

insurances 9,043 16,415 (7,372)

other 8,259 12,705 (4,446)

total 470,925 478,971 (8,046)

b r e a k d o w n  o f  s e r v i c e  c o s t s

(thousands of euros)
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The most  s ign i f icant  var ia t ions re fer red to :

– a decrease,  equa l  to  EUR 63,364,  re ferab le  to  consor t ium costs ,  was the resu l t

o f  substant ia l  complet ion o f  works re la t ing to  the New Expo Fa i r  Center  in  Mi lan

and to  the Rome-Naples H igh Speed Ra i lway executed by Consorz io  IR ICAV

UNO;

– increase o f  EUR 59,589 in  subcont racts  and other  serv ices,  ch ie f l y  a t t r ibutab le

to  act iv i t ies  car r ied out  by  permanent  estab l ishments  in  Venezue la ,  Romania  and

Turkey,  and by the prompt  s tar t  o f  some new pro jects  in  I ta ly ;

– increase o f  EUR 5,904 in  techn ica l ,  admin is t ra t i ve  and lega l  consu l t ing costs ;

– the decrease in  insurance costs  cor responding to  Euro 7,372 may be at t r ibuted

to the lower  costs  incur red to  cover  r i sks  resu l t ing f rom natura l  events ,  re fer red

to the Parent  company’s  permanent  estab l ishment  in  Turkey,  as  we l l  as  to  de-

creased insurance costs  incur red in  connect ion wi th  the two lo ts  o f  the Jon ica

State  Road (SS 106) .

The costs  for  leased assets ,  equa l  to  EUR 16,019 (EUR 9,380 at  December  31,

2005)  were as fo l lows:

The increase in  costs  for  renta ls  is  ma in ly  a t t r ibutab le  to  the s tar t  o f  new pro jects

abroad,  in  par t icu la r  in  A lger ia  and Romania .

Costs  for  subcont racts  and other  serv ices are  shown in  the tab le  be low accord ing

to geograph ica l  a rea.

31/12/2006 31/12/2005 difference

rentals and other costs 13,146 7,242 5,904

rent and running expenses 2,685 2,007 678

maintenance costs for leased assets 188 130 57

total 16,019 9,380 6,639

b r e a k d o w n  o f  c o s t s  f o r  l e a s e d  a s s e t s

(thousands of euros)

2006 % 2005 % difference

Italy 79,256 31.0% 76,368 39.0% 2,888

Europe 52,663 20.6% 54,575 27.9% (1,912)

America 103,688 40.6% 60,526 30.9% 43,163

Africa 19,827 7.8% 4,377 2.2% 15,450

Asia – 0.0% – 0.0% –

total 255,434 100.0% 195,845 100.0% 59,589

c o s t s  f o r  s u b c o n t r a c t s  a n d  o t h e r  s e r v i c e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)
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5.  Cost  o f  personne l :  EUR 114,714 (EUR 93,232)

Personnel  costs,  equal  to EUR 114,714  were as fo l lows:

Th is  i tem increased dur ing the per iod by Euro 21,482 due to  the s ign i f icant  in-

crease in  resources consequent ly  to  the s tar t  o f  new pro jects  abroad,  in  par t icu la r

in  A lger ia  and Venezue la .  I t  shou ld a lso be noted that  the increase in  soc ia l  secu-

r i ty  charges,  wh ich is  not  d i rect ly  re la ted to  the i tem "Wages and sa lar ies" ,  i s  a t -

t r ibutab le  to  var ious factors .  Among those,  the fact  that  to  the expat r ia tes  work-

ing in  Count r ies  w i th  wh ich no agreement  in  mat ter  o f  soc ia l  secur i ty  has been

reached,  the prov is ions o f  I ta l ian  Law No.  398/87 sha l l  app ly,  accord ing to  wh ich

the payment  o f  soc ia l  secur i ty  cont r ibut ions is  requ i red to  be made on the bas is  o f

the so-ca l led "convent iona l "  remunerat ion,  thus obta in ing a  cost  for  soc ia l  secur i -

ty  charges lower  than those wh ich may be obta ined for  personne l  work ing wi th in

the nat iona l  te r r i to ry.

The average number  o f  employees dur ing the re ference per iod,  accord ing to  cate-

gory,  was as fo l lows:

Costs  o f  personne l  a re  shown in  the tab le  be low accord ing to  geograph ica l  a rea.

31/12/2006 31/12/2005 difference

wages and salaries 75,027 59,448 15,579

social security charges 19,891 18,019 1,871

other costs 15,414 11,728 3,685

other benefits subsequent to employment 2,438 2,197 241

cost of share-based payments 1,945 1,840 105

total 114,714 93,232 21,482

b r e a k d o w n  o f  p e r s o n n e l  c o s t s

(thousands of euros)

31/12/2006 31/12/2005

managers                                       93 90

executives                                     46 33

clerical workers                        1,235 983

workers                                   3,199 2.426

a v e r a g e  n u m b e r  o f  e m p l o y e e s

2006 % 2005 % difference

Italy 57,329 50.0% 53,140 57.0% 4,189

Europe 20,127 17.5% 18,904 20.3% 1,223

America 22,454 19.6% 16,140 17.3% 6,313

Africa 14,804 12.9% 5,047 5.4% 9,757

Asia – 0.0% – 0.0% –

total 114,714 100.0% 93,232 100.0% 21,482

b r e a k d o w n  o f  c o s t s  o f  p e r s o n n e l  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)
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6.  Amort isat ion,  deprec ia t ion and wr i te-downs:  EUR 26,661 (EUR 24,165)

The i tem "Amort isat ion,  deprec ia t ion and wr i te-downs"  was as fo l lows.

The i tem in  quest ion re fers  to :  

• EUR 19,781 for  deprec ia t ion o f  corporate  assets ,  and EUR 1,858 for  amort isa-

t ion o f  in tang ib le  assets ;

• EUR 5,022 for  va lue ad justments  regard ing rece ivab les  entered among cur rent

assets  in  order  to  represent  the est imated rea l i zab le  amount .

7.  Other  operat ing costs :  EUR 21,305 (EUR 38,105)

Other  operat ing costs  were as fo l lows:

The prov is ion for  r i sks  and charges,  to ta l l ing Euro 9,489,  represented the set t ing

as ide o f  probab le  charges to  be incur red in  re la t ion to  act iv i t ies  in  progress in  I ta ly

and abroad,  for  wh ich  a  re l iab le  est imate can be made wi th in  the more genera l

po l icy  o f  va lu ing cont racts  on the bas is  o f  the “who le  l i fe”  resu l t .

Other  operat ing costs  to ta l led Euro 11,816,  showing a  decrease o f  EUR 10,189

compared to  the prev ious year,  and were as fo l lows.

I n  comp l i ance  w i t h  t he  spec i f i c  accoun t i ng  s t anda rd  adop ted ,  con t i ngen t  and

non-ex i s t en t  l i ab i l i t i e s  f o r  va l ue  ad j us tmen ts  i nc l uded  the  d i f f e rences  on  es t i -

ma ted  cos t s  i n  t he  p rev i ous  yea r,  and  rep resen ted  t he  cove r i ng  o f  expenses ,

l osses  and  cha rges  aga i ns t  re venues  and  o the r  p roceeds  t ha t  wen t  t o  f o rm  i n -

come  i n  o the r  yea r s .

31/12/2006 31/12/2005 difference

intangible amortisation 1,858 3,304 (1,446)

tangible depreciation / depreciation 

of investment property 19,781 16,574 3,207

bad debts 5,022 4,287 735

total 26,661 24,165 2,496

a m o r t i s a t i o n ,  d e p r e c i a t i o n  a n d  w r i t e - d o w n s

(thousands of euros)

31/12/2006 31/12/2005 difference

provision for risks and charges 9,489 16,100 (6,611)

other operating costs 11,816 22,005 (10,189)

total 21,305 38,105 (16,800)

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)

31/12/2006 31/12/2005 difference

contingent and non-existent liabilities 

for value adjustments 53 4,805 (4,753)

fiscal charges 3,046 2,508 539

other administrative costs 8,717 14,692 (5,975)

total 11,816 22,005 (10,189)

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)
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F isca l  charges main ly  re fer red to  ind i rect  taxes such as customs charges,  s tamp

dut ies ,  loca l  proper ty  taxes,  government  dut ies  and reg is t ra t ion taxes incur red in

I ta ly  and abroad.

Other  admin is t ra t i ve  costs  main ly  re fer red to  losses f rom the sa le  o f  cap i ta l  goods,

assoc ia t ion cont r ibut ions,  o ther  admin is t ra t i ve  expenses and losses on accounts

rece ivab le .  

The decrease compared to  the prev ious year,  equa l  to  Euro 5,975,  was main ly  due

to charges entered by the Parent  company’s  permanent  organ izat ion in  Turkey in

2005,  wh ich are  l i ke ly  not  to  recur,  connected wi th  the connected wi th  the Em-

p loyer ’s  non-payment  o f  accounts  rece ivab le  for  a l ready completed works,  in  con-

nect ion wi th  wh ich the Parent  company a l ready act ivated to  s tar t  an arb i t ra l  pro-

cedure to  protect  i ts  own r ights .

8.  Cap i ta l i sa t ion o f  in terna l  const ruct ion costs :  EUR 111 (EUR 161)

The increase in  f i xed assets  for  in terna l  const ruct ion equa l led EUR 111 (EUR 161

at  December  31,  2005)  and re fer red to  the costs  cap i ta l i sed over  the year  in  re la-

t ion to  the pro ject  f inance in i t ia t i ve  in  re la t ion to  the const ruct ion o f  u t i l i t y

p ipe l ines in  the mun ic ipa l i ty  o f  Co logno Monzese.  

9.  F inanc ia l  income EUR 49,466 (EUR 33,736)

F inanc ia l  income tota l led EUR 49,466 and a lso inc luded reva luat ions tota l l ing EUR

1,154 that  are  commented on together  w i th  wr i te-downs for  reasons o f  bet ter

comparab i l i t y.

F inanc ia l  income,  equa l  to  EUR 48,312,  showed an increase compared to  the same

per iod o f  2005.

A breakdown of  the i tem,  together  w i th  a  compar ison wi th  the prev ious year,  i s

shown be low.

Income f rom subs id ia r ies  to ta l l ing EUR 910 re fer red to  in terest  for  the amount  o f

EUR 105,  and to  the d is t r ibut ion o f  d iv idend of  the ind i rect  subs id ia ry  Asta ld i  Bu-

rund i  fo r  the amount  o f  EUR 805.

Income f rom assoc ia ted compan ies tota l l ing EUR 4,858 re fer red to  d is t r ibut ion o f

d iv idends f rom the fo l lowing compan ies:

• Metro Los Teques EUR 4,628;

• S.A.A.L.P.  S.p.A. :  EUR 230.

Income f rom t ransact ions wi th  cred i t  ins t i tu tes  main ly  re fer red to  bank cur rent  ac-

count  in terest  and in terests  on secur i t ies .

31/12/2006 31/12/2005 difference

income from subsidiaries 910 88 823

income from associates 4,858 4,519 339

income from financial transactions 

with credit institutes 1,913 1,774 139

commissions on guarantees 1,053 1,040 13

exchange rate profit 27,443 19,773 7,670

financial income from derivatives 1,388 602 786

other financial income 10,747 5,568 5,179

total 48,312 33,364 14,948

b r e a k d o w n  o f  f i n a n c i a l  i n c o m e

(thousands of euros)
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Prof i ts  recorded wi th  regard to  the f luctuat ion in  exchange ra tes o f  the var ious

cur renc ies  the company operates in ,  equa l  to  EUR 27,443,  o f fset  charges o f  the

same nature  to ta l l ing EUR 6,449 thus h igh l ight ing the e f fects  o f  the cur rency con-

t ro l  po l icy  implemented by the company.  The s ign i f icant  d i f fe rence in  ind iv idua l  ab-

so lu te  va lues,  compared to  the same per iod o f  the prev ious year,  i s  the conse-

quence o f  the phys io log ica l  t rend in  exchange ra tes.

As regards other  f inanc ia l  income,  i t  i s  usefu l  to  po in t  out  that  the decrease noted

when compared to  the same per iod o f  2005,  can be at t r ibuted to  the ent ry  in  the

cur rent  year  o f  in terest  rece ivab le  in  re la t ion to  the arb i t ra t ion award regard ing

const ruct ion o f  the Zagreb-Gor içan motorway in  Croat ia ,  that  have a l ready been

a l located in  the deprec ia t ion o f  f inanc ia l  assets .

As fa r  as  income f rom der ivat ives is  concerned,  i t  shou ld be noted that  in  compl i -

ance wi th  the prov is ions o f  IAS 39,  the Company recorded income tota l l ing Euro

1,388 dur ing the year  wh ich re fer red,  for  an amount  o f  Euro 95,  to  hedg ing t rans-

act ions on the in terest  and exchange ra te  r isks  and,  for  Euro 1,292 to  ine f fect ive

hedg ing operat ions.

10.  Oner i  F inanz ia r i :  Euro (84.093)  (Euro 68.504)

La voce “Oner i  f inanz iar i ”  par i  ad Euro (84.093)  è  comprens iva  de l le  sva lu taz ion i

de l le  a t t i v i tà  f inanz iar ie  per  Euro (26.257)  per  i l  commento de l la  qua le  s i  r imanda

a l lo  spec i f ico paragra fo .

G l i  in teress i  e  g l i  a l t r i  oner i  f inanz iar i  de l l ’eserc iz io ,  par i  ad Euro (57.836) ,  hanno

sub i to  un incremento d i  Euro 8.995 r ispet to  a l lo  s tesso per iodo de l lo  scorso eser-

c iz io .  

La lo ro  compos iz ione è  det tag l ia ta  ne l la  tabe l la  che segue.

Spec i f ica l l y,  charges f rom f inanc ia l  t ransact ions wi th  cred i t  ins t i tu tes  main ly  re-

fe r red to  in terest  payab le  on bank loans for  an amount  o f  Euro 21,611 and cur rent

account  in terest  payab le  for  an amount  o f  Euro 4,502,  wh i le  the remain ing amount

re fer red to  accrued charges owed to  the same cred i t  ins t i tu tes .

Other  f inanc ia l  charges inc lude the costs  o f  factor ing operat ions car r ied out  dur-

ing the per iod in  connect ion wi th  wh ich the assets  ass igned were cance l led f rom

the f inanc ia l  s ta tements ,  in  compl iance wi th  IAS 39.

As regards charges on derivat ives, i t  must be noted that in compl iance with the pro-

vis ions of IAS 39, the Company recorded over the year charges total l ing Euro 48 re-

ferred to hedging transact ions and Euro 204 to ineffect ive hedging transact ions.

Exchange ra te  losses tota l l ing EUR 6,449 are  to  be d i rect ly  re la ted to  pro f i ts  o f  the

same nature  as  deta i led above.

31/12/2006 31/12/2005 difference

commissions on guarantees 7,723 6,343 1,380

Income from financial transactions 

with credit institutes 27,267 20,304 6,964

exchange rate loss 6,449 12,343 (5,894)

financial charges from derivatives 252 173 79

financial charges on leasing agreements 1,149 – 1,149

other financial charges 14,996 9,679 5,317

total 57,836 48,841 8,995

b r e a k d o w n  o f  f i n a n c i a l  c h a r g e s

(thousands of euros)
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WWrr ii ttee--ddoowwnnss  aanndd  rreevvaa lluuaatt iioonnss  ooff   ff iinnaanncc iiaa ll   aasssseettss showed a negat ive  ba lance o f

EUR 25,102 (EUR 19,291)  as  fo l lows.

The i tem in  quest ion compr ised EUR 16,001 for  wr i te-down of  equ i ty  investments

(o f  wh ich EUR 15,801 re fer red to  the wr i te-down of  the par t ic ipat ing in terest  in  the

US subs id ia ry,  Asta ld i  Const ruct ion Corporat ion ) ,  EUR 53 for  losses resu l t ing f rom

squared equ i ty  investments ,  o f  wh ich EUR 1,286 v ia  a l locat ion to  the prov is ion for

investment  r i sks ,  const i tu ted as fo l lows:

– EUR 1,278 f rom assoc ia ted compan ies (EUR 144 in  2005) ;

– EUR 8 f rom other  equ i ty  investments  (EUR 25 in  2005) .

Wr i te-down of  secur i t ies  and bad debts  re fer red a lmost  ent i re ly  to  sums a l located

to the prov is ion for  de lay  in terest  over  the year  in  the permanent  estab l ishment  in

Croat ia .  

Reva luat ion o f  secur i t ies  for  Euro 1,154 re fer red to  the va luat ion at  fa i r  va lue o f

secur i t ies  entered in  f inanc ia l  s ta tements  in  compl iance wi th  IAS 39.

11.  Income taxes:  EUR 21,989 (EUR 20,484)

The tota l  amount  o f  the taxes for  the per iod,  re fer red to  the company and i ts  per-

manent  estab l ishments  abroad equa l led EUR 21,989.  The s l ight ly  increased tax

rate ,  inc lud ing the e f fects  o f  IRAP ( tax  on income of  product ion act iv i t ies )  (44.25%

compared to  42.53% in  2005)  is  essent ia l l y  a t t r ibutab le  to  the post ing o f  non-de-

duct ib le  charges connected wi th  the management  o f  equ i ty  investments .

CCuurr rreenntt   ttaaxxeess ,  equa l  to  EUR 24,915,  were va lued on the bas is  o f  ob ject ive  e le-

ments  measured at  the re ference date  and represented the tota l  taxes wh ich can

be broken down in to  IRES (company tax )  fo r  an amount  o f  EUR 20,515 and IRAP

for  an amount  o f  EUR 4,400.

F isca l  charges for  2006 tota l led EUR 21,989,  o f  wh ich EUR (2 ,927)  resu l t ing f rom

ca lcu la t ion o f   de fer red taxes as fo l lows.

31/12/2006 31/12/2005 difference

revaluation of securities 1,154 372 782

write-downs of equity investments (17,340) (15,079) (2,262)

write-downs of securities and receivables (8,916) (4,584) (4,332)

total (25,102) (19,291) (5,811)

w r i t e - d o w n s  a n d  r e v a l u a t i o n s  o f  f i n a n c i a l  a s s e t s

(thousands of euros)

income statement 31/12/2006 31/12/2005 difference

current taxes (IRES) 20,515 13,385 7,130

deferred taxes (IRES) (3,051) 3,529 (6,580) 

current taxes (IRAP) 4,400 3,000 1,400

deferred taxes (IRAP) 124 569 (445) 

total 21,989 20,483 1,506

(thousands of euros)
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RReess iidduuaa ll   ccrreeddii tt   ffoorr   pprreeppaa iidd  ttaaxxeess of  the company amounted to  EUR 11,951 (EUR

3,891 in  2005)  to  be recovered in  subsequent  f inanc ia l  years ,  o f  wh ich EUR 3,944

der iv ing f rom the merger  o f  I ta ls t rade S.p.A. .

The fo l lowing is  a  summary o f  prepa id taxes at  December  31,  2006.

Taxes entered d i rect ly  in  net  equ i ty  to ta l led Euro 695 and re fer red to  the fo l lowing:

• taxes on i tems entered d i rect ly  in  equ i ty :

– defer red taxes on net  losses re la ted to  cash f low hedge t ransact ions to-

ta l l ing EUR 499;

– cur rent  taxes on ga ins  f rom sa le  o f  t reasury  shares amount ing to  EUR 196.

The reconc i l ia t ion,  exc lus ive ly  to  the purpose o f  IRES tax ,  between (cur rent  and

defer red)  taxes recorded and those expected as resu l t ing by sub ject ing pre- tax

prof i t  to  the tax  ra te  (cor responding to  33% in  2006 and 2005)  in  force for  f inan-

c ia l  years  ended December  31,  2006 and 2005 ,  i s  as  fo l lows.

2006 2006 2005 2005
balance-sheet ires irap ires irap

a) deferred tax assets from: 29,518 1,036 20,291 891

– taxed provisions for risks 13,810 821 9,220 570

– provisions for risks according to ias 3,184 198 3,184 198

– taxed provisions for delay interests risks 7,282 – 4,340 –

– currency translation differences 1,145 – 1,852 –

– charges on share-based payments – – 627 –

– tax losses 3,944 – – –

– employee severance indemnity (180) – – –

– other 333 17 1,068 123

b) deferred tax liabilities from: (17,244) (1,360) (16,033) (1,256)

– financial leasing (3,078) (396) (2,090) (269)

– property entered at fair value in lieu of cost (4,554) (586) (4,905) (631)

– deducted provisions for contract risks (4,675) (377) (4,675) (356)

– delay interests receivable (4,363) – (4,363) –

– cash flow hedge reserve (574) – – –

c) net deferred tax assets/(liabilities) (a) – (b) 12,274 (323) 4,258 (365)

d) deferred taxes for the period entered 

in income statement 3,051 (124) (3,529) (569)

s u m m a r y  o f  p r e p a i d  t a x e s  a t  D e c e m b e r  3 1 ,  2 0 0 6

(thousands of euros)

2006 % 2005 %

profit before income taxes 49,690 48,167 

expected income taxes 16,399 33.0% 15,894 33.0%

tax effects of permanent increases 5,830 11.7% 5,478 11.4%

tax effects of permanent reductions (4,567) (9.2%) (4,459) (9.3%)

taxes entered directly in equity (196) (0.4%) (247) (0.5%)

current and deferred taxes (IRAP) 4,524 9.1% 3,817 7.9%

current and deferred taxes 

on income entered in financial statements 21,989 44.3% 20,483 42.5%

r e c o n c i l i a t i o n ,  t o  t h e  p u r p o s e  o f  I R E S  t a x ,  b e t w e e n  e n t e r e d  a n d  e x p e c t e d  t a x e s

(thousands of euros)
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12.  Pro f i t  per  share

The bas ic  pro f i t  per  share was ca lcu la ted at  Euro 0.2837.  A tab le  summar is ing the

ca lcu la t ion methods is  shown be low.

In  the absence o f  shares sub ject  to  opt ion,  d i lu ted pro f i t  per  share is  the same as

the bas ic  earn ings.

I t  shou ld a lso be noted that  the f ree share cap i ta l  increase d id  not  a f fect  the num-

ber  o f  outs tand ing shares in  2006.

I t  shou ld a lso be noted that  though d isc losure o f  pro f i t  per  share is  not  mandato-

ry,  because a l ready set  for th  in  the conso l idated f inanc ia l  s ta tements ,  i t  i s  deemed

adv isab le  to  ind icate  the same a lso here in  for  the purpose o f  a  bet ter  presentat ion

of  the Company’s  f inanc ia l  s ta tements  themse lves.

Paid and proposed d iv idends:  EUR 8,324

Div idends tota l l ing EUR 8,324,  (EUR 7,375 in  2005)  were pa id  dur ing 2006.

The d iv idend reso lved by the Shareho lders ’  Meet ing o f  Apr i l  28,  2006,  o f  Euro

0.085 per  share,  was pa id  w i th  ex-d iv idend date  May 8,  2006.

The number  o f  shares benef i t ing f rom sa id  d iv idend was 97,924,900 out  o f  a  to ta l

o f  98,424,900 and net  o f  t reasury  shares,  equa l  to  Euro 500,000.

The d is t r ibut ion o f  d iv idends on 2006 pro f i t  i s  exp la ined in  c loser  deta i l  in  the

Management  Repor t .

13.  Proper ty,  p lant  and mach inery  EUR 123,840 (EUR 93,446)

The va lue o f  the proper ty,  p lant  and mach inery  amounted to  Euro 123,840 at  De-

cember  31,  2006.  The main  changes occur red dur ing the year  re fer  to  new invest-

ments  made,  in  par t icu la r  in  Romania ,  A lger ia  and Venezue la ,  as  we l l  as  to  the nor-

mal  asset  renewal  process.  

The most  impor tant  changes are  shown in  the tab le  be low.

Dec. 31, -2006 Dec. 31, -2005

numerator

current operations profit/(loss) attributable 

to holders of parent company's common shares 27,701 27,683

discontinued operations profit/(loss) attributable 

to holders of parent company's common shares – –

profit attributable to holders of parent company's common shares 27,701 27,683

denominator (in units)

weighted average number of shares (all common shares) 98,424,900 98,424,900

weighted average number of treasury shares (783,578) (451,267)

weighted average of shares for calculating basic profit per share 97,641,322 97,973,633

– basic profit/(loss) per share from current operations 0.2837 0.2826

– basic profit/(loss) per share from discontinued operations – –

0,2837 0,2826

s u m m a r y  o f  p r o f i t - p e r - s h a r e  c a l c u l a t i o n  m e t h o d

(thousands of euros)
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The va lue o f  proper ty,  p lant  and mach inery  inc luded leased assets  to ta l l ing EUR

53,039;  for  the sake o f  c la r i ty,  i t  shou ld be noted that  sa id  amount  inc luded the e f -

fect  o f  va luat ion o f  bu i ld ings for  EUR 14,169 for  wh ich the company adopted the

reva lued costs  to  rep lace the or ig ina l  h is tor ica l  costs  for  f i rs t - t ime adopt ion o f

IFRSs (January  1 ,  2004) .  

A breakdown of  the leased assets  is  shown in  the tab le  be low:

Last ly,  i t  must  be noted that  the gross book va lue o f  proper ty,  p lant  and mach in-

ery,  complete ly  deprec ia ted and s t i l l  in  use amounted to  Euro 36,468.

lands and  general and excavators various fixed assets total
buildings specific loaders equipment in progress  

plants and machinery and advances

value at dec. 31, 2005, 

net of depreciation(1) 36,767 27,248 16,018 11,875 1,538 93,446

increments

– from acquisitions 89 19,606 21,326 10,917 1,898 53,835

36,856 46,855 37,344 22,791 3,436 147,282

depreciation (820) (6,204) (8,413) (4,338) (19,775)

other didposals – (6,966) 6 (108) (1) (7,069)

reclassifications and transfers – (89) 376 91 478 857

currency translation differences – – – – – –

mergers 271 1,611 424 165 74 2,545

value at dec. 31, 2006,

net of depreciation(2) 36,307 35,207 29,737 18,602 3,986 123,840
(1) of which

– cost 38,467 59,451 45,594 26,211 1,538 171,262

– provision for depreciation (1,700) (32,202) (29,577) (14,337) (77,816)

net value 36,767 27,248 16,018 11,875 1,538 93,446
(2) of which

– cost 38,841 64,278 64,728 35,590 3,986 207,423

– provision for depreciation (2,533) (29,072) (34,991) (16,987) (83,583)

net value 36,307 35,207 29,737 18,602 3,986 123,840

c h a n g e s  o c c u r r e d  i n  p r o p e r t y ,  p l a n t  a n d  m a c h i n e r y
(thousands of euros)

lands and  general and excavators various total
buildings specific loaders and equipment

plants vehicles and machinery

value at dec. 31, 2006, 

net of depreciation 29,708 12,820 7,447 3,065 53,039

of which

– cost 31,688 17,668 13,050 4,581 66,987

– provision for depreciation (1,980) (4,848) (5,603) (1,517) (13,948)

l e a s e d  a s s e t s
(thousands of euros)
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14.  Investment  proper ty  EUR 198 (EUR 204)

Investment  proper ty,  equa l l ing Euro 198 were sub ject  to  a  decrease due the nor-

mal  deprec ia t ion process.

In  connect ion wi th  the ind icat ion concern ing the measurement  o f  fa i r  va lue,  i t

shou ld be noted that  s ince the ind icat ions were not  fu l l y  re l iab le  and due to  the

scarce s ign i f icance o f  the investment  in  quest ion,  i t  i s  deemed adv isab le  ne i ther

s ta t ing a  prec ise measurement  o f  the same,  nor  a  range o f  va lues wi th in  wh ich the

measurement  o f  fa i r  va lue shou ld be inc luded.

15.  In tang ib le  assets :  EUR 3,758 (EUR 4,964)

The ba lance o f  in tang ib le  assets  is  ma in ly  represented by the va lue o f  cont ractua l

r ights  acqu i red wi th  re ference to  cont racts  in  progress in  I ta ly  and abroad.  The

i tem in  quest ion has undergone a  Euro 1,206 decrease in  compar ison wi th  De-

cember  31,  2005.  C loser  deta i l  i s  shown in  the be low tab le .

value at dec. 31, 2005, net of depreciations (1) 204

increments

depreciation (6)

value at dec. 31, 2006, net of depreciation(2) 198
(1) of which

– cost 204

net value 204
(2)  of which

– cost 204

– provision for depreciation (6)

net value 198

i n v e s t m e n t  p r o p e r t y

(millions of euros)

right to use concessions, total
intellectual licences,

property trademarks
rights and rights

value at dec. 31, 2005, net of depreciation(1) 1,111 3,854 4,964

increments

from acquisitions 614 – 614

1,724 3,854 5,578

depreciation (557) (1,301) (1,858)

disposals (10) – (10)

currency translation differences (4) 51 47

value at dec. 31, 2006, net of depreciation(2) 1,154 2,604 3,758
(1) of which

– cost 2,951 8,055 11,006

– provision for depreciation (1,840) (4,202) (6,042)

net value 1,111 3,854 4,964
(2) of which

– cost 3,554 8,035 11,589

– provision for depreciation (2,400) (5,431) (7,831)

net value 1,154 2,604 3,758

i n t a n g i b l e  a s s e t s

(thousands of euros)
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I t  i s  fu r ther  spec i f ied that  th is  category  inc ludes ne i ther  in tang ib le  assets  wh ich

have been who l ly  deprec ia ted and are  s t i l l  in  use,  nor  leased assets .

16.  Equ i ty  investments :  EUR 179,175 (EUR 133,525)

Equi ty  investments ,  equa l  to  Euro 179,175,  increased by Euro 45,650.

A breakdown of  the i tem is  shown be low.  

The most  s ign i f icant  var ia t ions re fer red to :

– subscr ip t ion o f  share  cap i ta l  o f  spec ia l  purpose veh ic le  for  the const ruct ion o f

L ine C of  the underground of  Rome equa l  to  EUR 51,750;

– subscr ip t ion o f  share  cap i ta l  o f  spec ia l  purpose veh ic le  for  the const ruct ion

and operat ion o f  the new L ine 5 o f  the underground of  Mi lan equa l  to  EUR

5,825;

– subscr ip t ion o f  share  cap i ta l  o f  In f ra f legrea Proget to  S.p.A.  equa l  to  EUR 204;

– increase in  the overa l l  va lue o f  the share he ld  in  Asta ld i  Const ruct ion Corpora-

t ion equa l  to  EUR (6 ,806) ;

– acqu is i t ion o f  a  par t ic ipat ing in terest  in  Serv iz i  Tecn ic i  In ternaz iona l i  -  I .T.S.

S.p.A.  amount ing to  EUR 420;

– acqu is i t ion o f  a  par t ic ipat ing in terest  in  Sar tor i  Sud S. r. l .  amount ing to  EUR

400;

– the e f fects  der iv ing f rom the merger  by  incorporat ion o f  I ta ls t rade S.p.A. ,  wh ich

caused a g loba l  decrease cor respond ing to  EUR (20,159) .

For  fu r ther  deta i l s ,  p lease re fer  to  the tab le  a t tached to  these notes.

17.  F inanc ia l  assets

Non-cur rent  f inanc ia l  assets :  EUR 28,591 (EUR 51,032)

The i tem in  quest ion re fers  exc lus ive ly  to  rece ivab les  f rom subs id ia r ies ,  assoc ia tes

and other  equ i ty  investments ;  the i tem showed a net  decrease o f  EUR 22,441 com-

pared to  las t  year.  The decrease is  a t t r ibutab le  to  the e f fects  der iv ing f rom the

merger  by  incorporat ion o f  I ta ls t rade S.p.A. .

I t  shou ld be noted that  sa id  rece ivab les  main ly  re fer red to  ass is tance o f  a  f inanc ia l

nature  to  suppor t ,  in  par t icu la r,  works in  progress.  

The ba lance inc ludes the f inanc ia l  rece ivab le  to ta l l ing Euro 911 owed to  the Par-

ent  company by Emi l ia  Romagna’s  reg iona l  author i ty  (pursuant  to  the Togno l i  law) .

Moreover,  i t  shou ld be noted that  the i tems re la t ing to  the prev ious year  have been

rec lass i f ied for  a  bet ter  presentat ion o f  data .

For  a  breakdown of  the i tem in  quest ion,  p lease re fer  to  the tab le  regard ing re la t -

ed par t ies ,  a t tached to  these notes.

Current  f inanc ia l  assets :  EUR 19,581 (EUR 14,378)

Current  f inanc ia l  assets  inc ludes por t fo l io  secur i t ies  amount ing to  EUR 13,515,

der ivat ives amount ing to  EUR 5,155 and the shor t - te rm quota o f  f inanc ia l  rece iv-

31/12/2006 31/12/2005 difference

equity investments valued at cost 179,175 133,525 45,650

total 179,175 133,525 45,650

e q u i t y  i n v e s t m e n t s

(thousands of euros)
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ab les  for  the amount  o f  EUR 911.  In  connect ion wi th  th is  i tem,  i t  shou ld be noted

that  the i tem “other  assets”  as  appear ing f rom last  year  f inanc ia l  s ta tements  was

rec lass i f ied.

The va luat ion o f  cur rent  f inanc ia l  assets ,  a t  the except ion o f  rece ivab les ,  i s  made

at  fa i r  va lue,  wh ich most ly  represents  the quotat ion o f  regu la ted markets .  The eco-

nomic e f fects  o f  va luat ion at  fa i r  va lue were entered in  the income statement  un-

der  “ reva luat ion o f  secur i t ies” ,  inc luded among f inanc ia l  income.

The ba lance o f  secur i t ies  por t fo l io ,  to ta l l ing Euro 13,515,  net  o f  a  prov is ion for  de-

prec ia t ion o f  Euro 471,  is  substant ia l l y  homogeneous in  te rms of  va lue and com-

pos i t ion to  prev ious year  por t fo l io .  The increase entered dur ing the per iod,

amount ing to  EUR 415,  is  a t t r ibutab le  to  the fa i r  va lue as at  the f inanc ia l  s ta te-

ments  re ference date .  As fa r  as  der ivat ives are  concerned,  to ta l l ing Euro 5,155,

the po in t  ent i t led F inanc ia l  r i sk  management  subsequent  to  these notes shou ld be

re fer red to  for  the i r  nature  and compos i t ion.

18.  Other  assets

The ba lance o f  o ther  non-cur rent  assets ,  equa l  to  Euro 10,924 (Euro 11,600) ,

showed a decrease o f  Euro 676 compared to  December  31,  2005,  wh i le  other  cur-

rent  assets ,  equa l  to  Euro 196,360 (Euro 147,077) ,  showed an increase o f  Euro

49,283 compared to  2005.

I tems are  deta i led as fo l lows.

“Other  non-cur rent  assets”  inc lude:

– tax rece ivab les  main ly  re fer red to  tax  re funds requested to  f inanc ia l  admin is t ra-

t ions for  d i rect  taxes amount ing to  EUR 2,471 and ind i rect  taxes amount ing to

EUR 176;  sa id  i tem dur ing 2006 showed a net  decrease o f  Euro 4,134 a lmost  en-

t i re ly  re fer red to  the co l lect ion o f  the VAT rece ivab le  the re imbursement  o f  wh ich

was requested dur ing the prev ious year  by  the permanent  organ izat ion in  Turkey

for  an amount  o f  EUR 4,201;

– other  assets  main ly  re fer red to  rece ivab les  for  advances to  supp l ie rs  and sub-

cont ractors ,  to ta l l ing EUR 921,  guarantee depos i ts  amount ing to  EUR 1,632,

prepa id expenses for  insurance amount ing to  EUR 5,059 and other  defer red l ia-

b i l i t ies  for  commiss ions on guarantees tota l l ing EUR 592.

other non-current assets 31/12/2006 31/12/2005 difference

tax receivables 2,648 6,782 (4,134)

other assets 8,276 4,818 3,458

total other non-current assets 10,924 11,600 (676)

other current assets

receivables from subsidiaries 36,669 34,983 1,686

receivables from associates 39,792 17,515 22,277

receivables from other companies 904 486 418

other assets 118,994 94,093 24,901

total other current assets 196,360 147,077 49,283

o t h e r  a s s e t s

(thousands of euros)
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”Other  cur rent  assets”  inc lude:

– rece ivab les  f rom subs id ia r ies ,  assoc ia tes  and other  equ i ty  investments ,  to ta l l ing

EUR 77,366.  For  a  breakdown of  the rece ivab les  in  quest ion,  p lease re fer  to  the

tab le  a t tached to  these notes regard ing re la t ions wi th  re la ted par t ies ;

– other  assets  to ta l l ing EUR 118,994,  ma in ly  re fer red to  rece ivab les  for  advances

to supp l ie rs  and subcont ractors  amount ing to  EUR 67,659,  other  accounts  re-

ce ivab le  for  the t rans fer  o f  goods and serv ices (serv ices to  subcont ractor,  t rans-

fer  o f  equ ipment  and goods)  amount ing to  EUR 34,190,  soc ia l  secur i ty  rece iva-

b les  amount ing to  EUR 474,  rece ivab les  f rom personne l  EUR 770,  accrued inco-

me and defer red l iab i l i t ies  amount ing to  EUR 3,990 and rece ivab les  for  advances

to members o f  the arb i t ra t ion boards set  up in  re la t ion to  spec i f ic  d isputes wi th

employers ,  and other  var ious rece ivab les  g loba l l y  amount ing to  EUR 11,918.  As

at  december  31,  2005,  th is  i tem inc luded EUR 33,475 re levant  to  the d i f fe rence

between the nomina l  va lue o f  factored rece ivab les  pr io r  to  December  31,  2003

and the amounts  co l lected;  the res idua l  ba lance,  amount ing to  EUR 21,658 as at

december  31,  2006 was entered in  payab les  to  employers .

19.  Inventor ies :  EUR 46,580 (EUR 36,682)

The net  increase compared to  the prev ious year  amounted to  EUR 9,897.  The

breakdown of  inventor ies  was as fo l lows.

Inventor ies  o f  raw mater ia ls ,  subs id ia ry  mater ia ls  and consumables re fer red to  I ta l -

ian s i tes  amounted to  EUR 4,050,  and to  and fore ign permanent  estab l ishments  to-

ta l led EUR 26,465;  par t icu la r l y,  Turkey,  Venezue la ,  Romania  and Honduras.

Products  in  progress expressed the va lue o f  inventor ies  re la ted to  the const ruct ion

of  Piazza C i t tade l la  car  park  under  way in  Verona.

The decrease in  goods and mater ia ls  in  t rans i t  ma in ly  re fer red to  the permanent

estab l ishments  in  A lger ia  and Costa R ica.

The breakdown of  inventor ies  by geograph ica l  a rea was as fo l lows.

31/12/2006 31/12/2005 difference

raw materials, subsidiary materials and consumables 30,515 27,423 3,092

contracts in progress and semi-finished goods 4,263 3,405 857

finished products and goods 40 69 (29)

goods and materials in transit 11,762 5,785 5,977

total 46,580 36,682 9,897

b r e a k d o w n  o f  r e v e n u e s

(thousands of euros)

2006 % 2005 % difference

Italy 8,353 17.9% 6,643 18.1% 1,710

Europe 10,409 22.3% 16,256 44.3% (5,847)

America 11,965 25.7% 9,759 26.6% 2,206

Africa 15,853 34.0% 4,025 11.0% 11,828

Asia – 0.0% – 0.0% –

total 46,580 100.0% 36,682 100.0% 9,897

b r e a k d o w n  o f  i n v e n t o r i e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)
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20.  Rece ivab les  f rom and Payab les  to  Employers

Rece ivab les  f rom Employers ,  entered in  accordance wi th  the percentage o f  com-

p le t ion and net  o f  actua l  or  est imated losses at  the re ference date  and o f  invo ices

issued accord ing to  work progress repor ts ,  showed a pos i t i ve  ba lance o f  EUR

377,240 and a negat ive  ba lance o f  EUR 201,898 ( “Payab les  to  Employers” ) .  A

breakdown of  th is  i tem is  shown in  the be low tab le ,  by  separat ing the amounts  en-

tered in  assets  f rom those entered in  l iab i l i t ies .

The increase in  cont racts  in  progress in  compar ison wi th  the prev ious year  is  ma in-

ly  a t t r ibutab le  to  the s tar t  o f  new pro jects  in  I ta ly  and abroad,  in  par t icu la r  in  A l -

ger ia ,  Romania  and Venezue la .

For  the sake o f  completeness,  i t  i s  under l ined that ,  in  compar ison wi th  2005,  in

the per iod be ing examined the amount  o f  cont ract  advances was entered in  l iab i l -

i t ies ,  in  compl iance wi th  the account ing s tandards.  There fore ,  to  such respect ,  the

spec i f ic  i tems re la t ing to  2005 have been rec lass i f ied.

The va lue o f  re tent ion money for  cont racts  in  progress tota l led EUR 13,051,  wh i le

cont ract  advances ( inc luded in  the i tem “Advances f rom Employers” )  amounted to

EUR 195,891.  

21.  Trade rece ivab les :  EUR 412,580

Trade rece ivab les  were as fo l lows

The increase in  abso lute  va lue o f  EUR 60,697,  inc lud ing the var ia t ion in  the prov i -

s ion for  bad debts  and de lay  in terests  entered to  d i rect ly  reduce accounts  rece iv-

ab le  f rom employers ,  compared to  the prev ious year,  i s  represented by the fo l low-

ing d i f fe rences:

31/12/2006 31/12/2005 difference

contracts in progress 979,989 732,641 247,348

depreciation fund for losses to completion (15,872) (5,503) (10,369)

contracts in progress 964,117 727,137 236,979

advances from employers (586,877) (449,411) (137,466)

receivables from employers 377,240 277,727 99,513

contracts in progress 36,454 35,524 930

advances from employers (238,352) (143,079) (95,273)

payables to employers (201,898) (107,555) (94,343)

r e c e i v a b l e s  f r o m  a n d  p a y a b l e s  t o  e m p l o y e r s

(thousands of euros)

31/12/2006 31/12/2005 difference

accounts receivable from employers 384,239 312,391 71,848

receivables from subsidiaries 38,703 31,994 6,709

receivables from associates 30,809 33,360 (2,551)

receivables from parent companies 6 36 (30)

Accounts receivable from other equity investments 669 1,287 (618)

provisions for bad debts (41,846) (27,185) (14,661)

total 412,580 351,883 60,697

b r e a k d o w n  o f  t r a d e  r e c e i v a b l e s

(thousands of euros)
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– increase o f  EUR 71,848,  o f  wh ich EUR 43,425 re fer red to  accounts  rece ivab le

f rom employers  for  act iv i t ies  in  A lger ia ,  Venezue la  and Romania ,  EUR 13,009

consequent ly  to  the merger  o f  I ta ls t rade;  approx imate ly  EUR 12,000 for  act iv i -

t ies  car r ied out  in  I ta ly ;

– net  increase o f  EUR 3,510 re fer red to  rece ivab les  f rom parent  compan ies,  subs i -

d ia r ies ,  assoc ia tes  and other  compan ies.  For  a  deeper  ana lys is ,  p lease re fer  to

the tab le  o f  t ransact ions wi th  re la ted par t ies  a t tached to  the fo l lowing comment ;

– net  increase o f  EUR 14,661 re fer red to  the prov is ion for  bad debts .

TThhee  ffoo ll lloowwiinngg  ttaabb llee   sshhoowwss  tt rraaddee  rreeccee ii vvaabblleess  aaccccoorrdd iinngg  ttoo  ggeeooggrraapphh iiccaa ll   aarreeaa,,   nneett   ooff

tthhee  rree lleevvaanntt   pprroovv iiss iioonn  ffoorr   bbaadd  ddeebbttss ..

Prov is ions for  bad debts  –  t rade rece ivab les  and other  rece ivab les

The prov is ion for  bad debts ,  der iv ing f rom a breakdown of  rece ivab les ,  and the

prov is ion for  de lay  in terest ,  were a f fected by fo l lowing movements  dur ing the year.

22.  Tax rece ivab les :  EUR 53,666 (EUR 42,157)

The va lue o f  tax  rece ivab les  increased by EUR 11,509 over  the year  and main ly

re fers  to :

• rece ivab les  for  d i rect  income taxes tota l l ing EUR 22,713,  net  o f  the prov is ion

for  bad debts  o f  EUR 198;  the amount  compr ises:

a . IRES (corporate  tax )  c red i t  fo rmed upon ca lcu la t ion o f  2005 taxes (EUR

16,726) ;

b . rece ivab le  for  taxes pa id  in  fore ign count r ies ,  to  the extent  o f  the i r  recove-

rab i l i t y  in  compl iance wi th  the prov is ions o f  a r t .  165 o f  T.U. I .R.  ( I ta l ian  con-

so l idated law on income taxes ) ,  and in ternat iona l  agreements  on doub le  ta-

xat ion;

c . rece ivab le  for  taxes in  connect ion wi th  wh ich re imbursement  was app l ied

for,  amount ing to  EUR 1,571.

2006 % 2005 % difference

Italy 174,023 42.2% 164,430 46.7% 9,593

Europe 116,452 28.2% 110,794 31.5% 5,658

America 46,691 11.3% 32,016 9.1% 14,675

Africa 75,413 18.3% 44,642 12.7% 30,771

Asia – 0,0% – 0,0% –

total 412,580 100.0% 351,883 100.0% 60,697

b r e a k d o w n  o f  t r a d e  r e c e i v a b l e s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2005 provisions applications merger other 31/12/2006
by incorporation 

of Italstrade

accounts receivable 

from employers:

– provision for bad debts (10,583) (5,022) – (319) 399 (15,525)

– provisions for delay interests (16,594) (8,916) 96 (912) 14 (26,312)

other current assets

– provision for bad debts (8) (8)

total (27,185) (13,938) 96 (1,231) 413 (41,846)

m o v e m e n t s  i n  p r o v i s i o n  f o r  b a d  d e b t s  a n d  p r o v i s i o n  f o r  d e l a y  i n t e r e s t s

(thousands of euros)
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• rece ivab les  for  ind i rect  VAT taxes tota l l ing EUR 30,953,  re fer r ing to  cont racts

in  progress in  I ta ly  equa l  to  EUR 5,738 and abroad amount ing to  EUR 25,215.  

23.  Cash and cash equ iva lents  EUR 199,059 (EUR 134,996)

Cash and cash equ iva lents  whose abso lute  va lue increased by EUR 64,063,  com-

pr ised the fo l lowing.

The geograph ica l  breakdown of  cash and cash equ iva lents  was as fo l lows.

24.  Share cap i ta l  and reserves:  EUR 236,551 (EUR 216,587)

The share cap i ta l ,  subscr ibed and fu l l y  pa id  up,  is  represented by 98,424,900

common shares o f  a  nomina l  va lue o f  EUR 2 each.  In  fact ,  to  th is  respect ,  i t  shou ld

be noted that ,  on November  9 ,  2006,  the Shareho lders ’  Meet ing reso lved to  e f fect

a  f ree share cap i ta l  increase by increas ing the nomina l  va lue o f  each o f  the shares

f rom EUR 1 to  EUR 2,  by  a l locat ing to  cap i ta l  the who le  share premium reserve

amount ing to  EUR 67,836,  as  we l l  as  par t  o f  the ext raord inary  reserve by an

amount  o f  EUR 30,589.  Treasury  shares,  whose nomina l  va lue was EUR 1,458 at

the re ference date  hereof ,  were entered to  d i rect ly  reduce the share cap i ta l .  The

number  o f  shares he ld  and purchased on regu la ted markets ,  a t  the end o f  the year

be ing examined,  equa l led 729,253,  wh ich,  in  compar ison to  2005,  decreased by

332,311 shares,  as  a  consequence o f  buy-back operat ions g loba l l y  car r ied out  in

2006.  Moreover,  i t  shou ld be noted that  a l l  shares are  f ree f rom encumbrances and

there is  not  any ongo ing share cap i ta l  increase sub ject  to  pre-empt ive  r ights .

At  December  31,  2006,  accord ing to  the Shareho lders ’  ledger,  supp lemented wi th

the not ices rece ived pursuant  to  Ar t ic le  120 o f  Leg is la t i ve  Decree No.  58/1998 and

other  ava i lab le  in format ion,  the d i rect  shareho lders  ho ld ing more than 2% of  the

company’s  share cap i ta l  fu l l y  pa id  up and represented by shares wi th  vot ing r ights ,

were as shown in  the fo l lowing tab le .

31/12/2006 31/12/2005 difference

Italy 134,314 104,135 30,179

United States 21,513 15,700 5,813

Romania 3,712 3,067 645

Venezuela 7,885 4,342 3,543

Algeria 20,422 2,718 17,704

other 11,213 5,034 6,179

total 199,059 134,996 64,063

b r e a k d o w n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

31/12/2006 31/12/2005 difference

bank and post office 198,579 134,736 63,843

cash on hand 479 259 220

total 199,059 134,996 64,063

c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)
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“Other  reserves”  to ta l l ing EUR 41,160 were as fo l lows:

1 . “Lega l  reserve” :  EUR 10,767

2 . “Ext raord inary  reserve” :  EUR 40,246

3 . “Prof i ts  car r ied forward” :  EUR (4 ,830)

4 . “Other  reserves” :  EUR (5 ,022)

The movements  in  share cap i ta l  and reserves are  deta i led in  the “Net  equ i ty  move-

ments”  tab le .

Nature,  purpose and compos i t ion o f  reserves

Lega l  reserve

The lega l  reserve amounted to  EUR 10,767 (EUR 9,383 in  2005)  and was set  up in

accordance wi th  the prov is ions o f  Ar t ic le  2430 of  the I ta l ian  C iv i l  Code.

Ext raord inar y  reserve

The ext raord inary  reserve amounted to  EUR 40,246 (EUR 50,903 in  2005)  and was

cred i ted or  charged in  accordance wi th  reso lu t ions passed by the Shareho lders ’

Meet ing.

The net  decrease o f  EUR (10,657)  occur red dur ing the per iod,  der ives f rom the ap-

p l icat ion o f  the reserve by an amount  o f  EUR 30,589 to  the f ree share cap i ta l  in-

crease,  as  we l l  as  f rom the a l locat ion o f  2005 pro f i t  by  an amount  o f  EUR 17,560,

f rom the pos i t i ve  var ia t ion in  t reasury  shares by the amount  o f  EUR 2,371.

I t  i s  under l ined,  pursuant  to  Ar t ic le  2357-ter  o f  the I ta l ian  C iv i l  Code,  that  the va l -

ue o f  the non-ava i lab le  reserve amount ing to  EUR 3,824,  is  const i tu ted o f  the

amount  o f  EUR 1,458 entered as d i rect  reduct ion o f  share  cap i ta l ,  and EUR 2,366

as a  reduct ion o f  ext raord inary  reserve.

Prof i t  ( loss )  car r ied forward

These tota l led EUR (4 ,830)  and summar ized the e f fects  der iv ing f rom the app l ica-

t ion o f  IFRSs to  2005 income statement .

Other  reserves

Th is  i tem showed a negat ive  va lue o f  EUR 5,022.  I t  represents  an i tem in tended  to

ad just  net  equ i ty  and inc luded the fo l lowing:

1 . the increase in  equ i ty,  net  o f  the re la ted tax  e f fect  entered in  a  spec i f ic  reser-

ve,  due to  ent ry,  a t  the date  o f  t rans i t ion to  IFRSs,  o f  tang ib le  assets  ( land and

bu i ld ings )  a t  fa i r  va lue instead o f  cost  for  an amount  o f  EUR 9,581,  wh ich re-

mained unchanged dur ing the per iod;

2 . the ba lance o f  the d i f fe rences in  va lue o f  assets  and l iab i l i t ies ,  a t  the date  o f

t rans i t ion to  IFRSs,  (01/01/2004 –  01/01/2005 for  the e f fects  o f  IASs 32 and

number of shares shareholding %

Fin.Ast. S.r.l. 38,605,109 39.223%

Finetupar International S.A. 12,327,967 12.525%

Pictet Asset Management Limited 2,228,738 2.264%

total 53,161,814 54.013%

d i r e c t  s h a r e h o l d e r s  h o l d i n g  m o r e  t h a n  2 %  o f  t h e  s h a r e  c a p i t a l
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39) ,  o ther  than those l i s ted in  po in t  1  showing a  va lue o f  EUR (17,130) ,  in  2005

EUR (18,632) .

The increase entered re fer red to  the e f fects  der iv ing f rom the merger  by  incor-

porat ion o f  I ta ls t rade S.p.A. ,  wh ich caused the wr i te  o f f  o f  the reserve set  up

dur ing t rans i t ion to  IFRSs for  non-cur rent  f inanc ia l  l i ab i l i t ies ;

3 . the e f fects  resu l t ing f rom convers ion o f  the f inanc ia l  s ta tements  o f  fo re ign per-

manent  estab l ishments  wh ich,  a t  the date  o f  t rans i t ion to  IFRSs tota l led EUR

(10,712) ,  remained unchanged dur ing the per iod;

4 . reserve for  merger  pro f i t  ( loss )  to ta l l ing EUR 11,000,  in  2005 EUR 14,930.

Dur ing the per iod,  th is  i tem showed a net  decrease o f  EUR 3,930 ent i re ly  re-

fe r red to  the wr i te-o ff  loss  der iv ing f rom the merger  by  incorporat ion o f  I ta l -

s t rade S.p.A.  and f rom the consequent  wr i te  o f f  o f  the la t te r ’s  equ i ty  invest-

ment  aga inst  the book va lue;

5 . other  reserves for  a  res idua l  va lue o f  EUR 1,340,  in  2005 EUR 326.

The EUR 1,014 increase entered dur ing the per iod exc lus ive ly  re fer red to

“Cash- f low hedge reserve” .

For  the sake o f  complet ion o f  the notes to  the i tems const i tu t ing the net  equ i ty,  i t

i s  spec i f ied as fo l lows.

Key:
A:  for  share  cap i ta l  increase
B:  for  coverage o f  losses;
C:  for  d is t r ibut ion to  the shareho lders .
*  net  pro f i t  f rom t rad ing o f  t reasury  shares

25.  F inanc ia l  l i ab i l i t ies

The ba lance o f  non-cur rent  f inanc ia l  l i ab i l i t ies  showed a EUR 52,003 increase

compared to  December  31,  2005 (ba lance o f  EUR 269,427) ,  wh i le  the var ia t ion in

cur rent  l iab i l i t ies  showed an increase o f  EUR 10,645 (ba lance o f  EUR 193,431 at

December  31,  2005) .  I tems are  deta i led as fo l lows.

amount possibility available
of application quota

capitale sociale 195.391

share capital 195,391

reserves:

– legal reserve 10,767 b

– extraordinary reserve 40,246 a,b,c 40,246

– reserve for merger loss (profit) 11,000 a,b,c 11,000

– reserve for special risks 798 a,b,c 798

– cash flow hedge reserve 1,165

– reserve (loss) for change in accounting standard (18,886)

– profit entered directly in net equity * 900 a,b,c 900

– profit (loss) carried forward (4,830)

total 236,551

a v a i l a b i l i t y  o f  t h e  i t e m s  c o n s t i t u t i n g  t h e  n e t  e q u i t y
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The main  character is t ics ,  inc lud ing covenants ,  o f  f inanc ing agreements  in  force are

as fo l lows:

1 . EUR 100,000 loan agreement  between Asta ld i  S.p.A.  (bor rower )  and Banca Po-

po lare  d i  Mi lano S.p.A.  ( leader  o f  a  poo l  o f  lend ing banks )  w i th  the fo l lowing

character is t ics :

• disbursement  date :  Apr i l  22,  2005;

• durat ion :  48 months f rom d isbursement  date ;

• repayment :  13 f i xed cap i ta l  payments ,  equa l  to  1/14 o f  the loan,  for  the f i rs t

12 insta lments .  Moreover,  the f i rs t  ins ta lment  is  pa id  on the due date  o f  the

12th month fo l lowing the d isbursement  date ,  cor responding to  the quar ter ly

due dates o f  the in terest  per iods.  The las t  ins ta lment  w i l l  be pa id  48 months

subsequent  to  the d isbursement  date ,  i .e .  on the same date  o f  the loan ex-

p i ry  date  and wi l l  be equa l  to  2/14 o f  the loan;

• In terest  ra te :  the app l icab le  ra te  w i l l  be equa l  to  the three-month EURIBOR

rate ,  var iab le  in  re la t ion to  the re ference quar ter,  ca lcu la ted on an annua l

bas is  o f  360 days,  p lus  a  1 .25% spread;

• actua l  in terest  ra te : the actua l  in terest  ra te  app l icab le  is  5 .5444%;

• In terest  per iod :  the in terest  per iod wi l l  have a  defer red three-month durat ion

as f rom the d isbursement  date .

The covenants  re la t ing to  the above loan are  the fo l lowing:

• rat io  between net  f inanc ia l  indebtedness and Group’s  net  equ i ty  less  than or

equa l  to  1 .3 ;

• rat io  between operat ing income and net  f inanc ia l  charges greater  than or

equa l  to  1 .5

• rat io  between net  f inanc ia l  indebtedness and EBITDA less than or  equa l  to

3.5;

• net  equ i ty  greater  than or  equa l  to  EUR 180,000.

I t  shou ld be noted that  non-compl iance wi th  the above covenants  resu l ts  in  re-

vocat ion o f  the loan.

2. On Apr i l  20,  2006,  the Company entered in to  a  EUR 200,000 long-term mul t i -

t ranche loan,  ar ranged and subscr ibed by MCC – Cap i ta l ia  Group and The Ro-

ya l  Bank o f  Scot land.  The loan,  wh ich is  not  secured by any rea l  guarantee,  but

so le ly  prov ides compl iance wi th  f inanc ia l  s ta tements  parameters  ( the so-ca l led

31/12/2006 31/12/2005 difference

non-current financial liabilities

amounts owed to banks 296,584 240,154 56,430

non-current quota of loans 3,140 4,577 (1,437)

financial payables leasing 19,100 14,729 4,371

financial payables to subdsidiary companies 2,010 9,370 (7,360)

financial payables to associated companies 597 597 –

total 321,431 269,427 52,003

current financial liabilities

amounts owed to banks 193,485 188,546 4,939

current quota of loans 989 954 36

financial payables leasing 9,602 3,932 5,670

total 204,076 193,431 10,645

b r e a k d o w n  o f  f i n a n c i a l  l i a b i l i t i e s

(thousands of euros)



241

N
o

te
s

 t
o

 t
h

e
 I

F
R

S
s

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

f inanc ia l  covenants ) ,  may be repa id  in  a  lump sum upon due date  a f te r  5  years

f rom subscr ip t ion,  and prov ides a  doub le  opt ion o f  annua l  extens ion ( thus,  w i th

an assumpt ion o f  a  g loba l  durat ion o f  7  years  a f te r  subscr ip t ion ) .  The in terest

payab le  is  equa l  to  EURIBOR increased by a  spread that ,  fo r  the f i rs t  year,  i s  o f

1 .25%, and is  ad justed on an year ly  bas is  w i th in  the range 0.75-1,50%, based

on the parameter  NFP/EBITDA.  The re levant  actua l  in terest  ra te ,  as  a t  Decem-

ber  31,  2006,  is  5 .2516%. At  the t ime o f  dra f t ing these notes,  loan d isburse-

ments  to ta l led EUR 165,000,  o f  wh ich EUR 80,000 were a l located to  the ear ly

repayment  o f  a  loan subscr ibed in  2004 for  an or ig ina l  amount  o f  EUR 100,000,

granted by MCC S.p.A.  (as  agent )  and San Pao lo  IMI  and Ef ibanca (as  lenders ) ,

EUR 21,428 were a l located to  the ear ly  repayment  o f  a  loan for  an or ig ina l

amount  o f  EUR 60,000,  granted by Un icred i t  Banca d’ Impresa (as  agent  o f  a

poo l  o f  lend ing banks )  and,  the remain ing par t ,  was used to  meet  Group’s  ge-

nera l  needs,  par t icu la r l y  in  connect ion wi th  the equ i ty  o f  spec ia l  purposes ve-

h ic les .

On Ju ly  18,  2006,  consequent ly  to  the sat is fy ing synd icat ion o f  sa id  loan on the

bank market ,  the amount  o f  the same was increased to  EUR 325,000,  wh i le

preserv ing terms and cond i t ions unchanged.

The covenants  re la t ing to  the above-ment ioned loan are  the fo l lowing:

• rat io  between net  f inanc ia l  pos i t ion and Group’s  net  equ i ty  less  than or

equa l  to  1 .3  at  year  end,  and less than or  equa l  to  1 .5  at  ha l f -year  end;

• rat io  between net  f inanc ia l  pos i t ion and EBITDA less than or  equa l  to  3 .0  at

year  end,  and less than or  equa l  to  3 .25 at  ha l f -year  end (by  app ly ing EBIT-

DA ca lcu la ted on an annua l  bas is ) .

I t  shou ld be noted that  non-compl iance wi th  the above covenants  resu l ts  in  revo-

cat ion o f  the loan.  

F ina l l y,  i t  i s  wor thy  not ic ing that ,  on November  30,  2006,  the Company entered in-

to  a  fac i l i t y  agreement  for  a  g loba l  amount  o f  EUR 175,000,  ar ranged by MCC –

Capi ta l ia  Group and The Roya l  Bank o f  Scot land,  in  the capac i ty  as  mandated lead

ar ranger  o f  a  poo l  o f  banks (w i th in  wh ich MCC – Cap i ta l ia  Group acts  as  agent

bank) ,  fo r  the issue o f  guarantees o f  a  to ta l  durat ion o f  seven years  to  suppor t  the

Group’s  bus iness in i t ia t i ves  in  I ta ly.

Loans

The fo l lowing are  the main  debts  inc luded in  the ba lance,  secured by var ious k ind

of  guarantees,  spec i fy ing the type for  each loan:

■ MUTUO CARISBO: Euro:  4 .034

secured by a  mortgage o f  EUR 18,076 on the bu i ld ing for  the P iazza V I I I  Agosto

car  park  in  Bo logne.

■ MUTUO CARIPARMA: EUR 95

secured by a  mortgage o f  EUR 2,789 on the bu i ld ing o f  the Por ta  Pa lazzo car  park

in  Tur in .  

In  accordance wi th  the company’s  pract ise ,  su i tab le  in terest  ra te  swaps were per-

formed to  hedge the in terest  ra te  r isk .

26.  Other  l iab i l i t ies

Other  non-cur rent  l iab i l i t ies ,  equa l  to  EUR 141,  showed an EUR 1,767 decrease
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compared to  December  31,  2005 (EUR 1,907) ,  wh i le  other  cur rent  l iab i l i t ies

amounted to  EUR 177,041 showing an EUR 56,814 increase on 2005 (EUR

120,227) .

I tems are  deta i led as fo l lows.

P lease re fer  to  the tab le  a t tached to  these notes for  a  breakdown of  the compa-

ny’s  cur rent  bus iness re la t ions.

As regards the i tem “amounts  owed to  personne l ”  wh ich,  dur ing the prev ious year,

inc luded the s tock opt ion p lan,  i t  i s  under l ined that  the Board o f  D i rectors  o f  Asta l -

d i ,  dur ing i ts  meet ing he ld  on November  13,  2006,  on the bas is  o f  the eva luat ions

made by the Remunerat ion Commit tee,  reso lved to  d iscont inue the s tock opt ion

p lan for  the year  2006,  thus ent rust ing the Remunerat ion Commit tee to  make any

c loser  ana lys is  and eva luat ion,  to  be submi t ted to  the Board dur ing a  fu ture  meet-

ing,  in  order  to  def ine,  dur ing 2007,  a  d i f fe rent  premium p lan tak ing in to  cons ider-

at ion the cont r ibut ions g iven by the var ious pro fess iona l  a reas in  ach iev ing the

corporate  ta rgets .

27.  Employee severance indemni ty  and other  personne l  prov is ions:  EUR 10,785

(EUR 9,685)

The “Employee benef i ts”  i tem compr ised “Employee severance indemni ty” .

The var ia t ions dur ing the year  were as fo l lows.

The decrement  o f  EUR (1 ,575)  i s  a t t r ibutab le  to  benef i ts  pa id  to  employees (ad-

vances and d ischarges ) .

31/12/2006 31/12/2005 difference

other non-current liabilities

amounts owed to personnel – 1,899 (1,899)

other liabilities 141 9 132

total other non-current liabilities 141 1,907 (1,767)

other current liabilities

payables to subsidiaries 64,091 75,787 (11,696)

payables to associated companies 45,546 2,606 42,940

payables to other companies 300 46 254

amounts owed to personnel 14,560 13,927 633

other liabilities 52,543 27,861 24,682

total other current liabilities 177,041 120,227 56,813

b r e a k d o w n  o f  o t h e r  l i a b i l i t i e s

(thousands of euros)

value at increments increments decrements  value at 
31/12/2005 for the from for the 31/12/2006

period merger period

provision for employee severance indemnity 9,685 2,448 227 (1,575) 10,785

v a r i a t i o n s  i n  p r o v i s i o n  f o r  e m p l o y e e  s e v e r a n c e  i n d e m n i t y
(thousands of euros)



243

N
o

te
s

 t
o

 t
h

e
 I

F
R

S
s

 c
o

n
s

o
li

d
a

te
d

 f
in

a
n

c
ia

l 
s

ta
te

m
e

n
ts

Employee benef i ts  compr ised the Prov is ion for  Employee Severance Indemni ty  (De-

f ined benef i t  p lans ) ,  whose net  cost  is  shown be low.

Moreover,  i t  i s  under l ined that  a l l  actuar ia l  pro f i ts  and losses are  not  recogn ized

because fa l l ing outs ide the cor r idor.

The assumpt ions used for  the purpose o f  ca lcu la t ing the l iab i l i t y  towards employ-

ees wi th  regard to  Employee Severance Indemni ty  were the fo l lowing:

• annua l  d iscount ing back ra te :  4 .25%;

• annua l  sa la ry- increase ra te  ( inc lud ing in f la t ion ) :  4 .50% for  managers ,  3% for

execut ives,  c le r ica l  workers  and workers ;

• annua l  in f la t ion ra te :  2%;

• f requency o f  advance payments  o f  employee severance indemni ty :  3%;

• annua l  ra te  o f  tu rnover :  9% .

I t  must  a lso be noted that  the tota l  amount  o f  def ined cont r ibut ion p lans for  the

cur rent  year  to ta l led EUR 498.

28.  Prov is ion for  r i sks  and charges:  EUR 31,382

At December  31,  2006,  the prov is ion for  r i sks  and charges amounted to  EUR

31,382 and the re la t i ve  movements  dur ing the year  were as fo l lows.

31/12/2006 31/12/2005

current value of obligations 11,178 10,099

unrecognized actuarial loss/profit (393) (414)

liability entered in financial statements 10,785 9,685

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)

actuarial value unreported net liability
of obligation actuarial of defined 

loss/profit benefit plans

initial balance 10,099 (414) 9,685 

costs for services rendered 2,003 2,003 

costs for interests 445 445 

benefits paid (1,575) (1,575) 

actuarial losses/profits (21) 21 – 

other movements 227 227 

final balance 11,178 (393) 10,785 

(thousands of euros)

31/12/2006 31/12/2005

social security cost for current employment 2,003 1,789

net interest payable (receivable) 445 408

net actuarial losses (profits) – –

social security cost for past employment – –

reductions and discharges – –

total 2,448 2,197

d e f i n e d  b e n e f i t  p l a n s

(thousands of euros)
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Prov is ion for  losses/charges on cont racts  to  complet ion

The prov is ions tota l l ing EUR  20,617  inc luded sums set  as ide to  cover  expected

charges re fer r ing to  cont racts  for  wh ich tota l  costs  are  expected to  exceed tota l

revenues.  The recorded decrease was entered in  re la t ion to  the resu l ts  accrued

dur ing the re ference per iod for  I ta l ian  and fore ign pro jects  whose economic e f fects

were a l located in  prev ious f inanc ia l  years .

Prov is ion for  r i sks  on equ i ty  investments

The prov is ion be ing examined,  amount ing to  EUR 8,201 (EUR 1,791 in  2005)  re-

fe r red to  deprec ia t ion o f  equ i ty  investments ,  exceed ing the book va lue,  cons ider-

ing the ob l igat ions taken on by the owner  o f  the par t ic ipat ing in terest  on the be-

ha l f  o f  equ i ty  investments .

Prov is ion pursuant  to  Ar t ic le  27 o f  the By- laws

The prov is ion,  set  up to  for  the purposes o f  donat ions,  increased by EUR 415 over

the year  fo l lowing a l locat ion o f  a  por t ion o f  the 2005 pro f i ts ,  as  reso lved by the

Shareho lders ’  Meet ing on Apr i l  28,  2006,  and decreased by EUR 612 in  connec-

t ion wi th  donat ions made as per  minutes o f  Board o f  D i rectors ’  meet ing o f  May 12,

2006.

For  the sake o f  completeness o f  in format ion given wi th  re ference to  prov is ions for

r isks  and charges,  the prov is ions g loba l l y  entered in  the f inanc ia l  s ta tements  are

summar ized herebe low,  w i th  ind icat ions concern ing the i r  nature  and spec i f ic  a l lo-

cat ion.

losses risks taxes pursuant other total
on contracts on equity to art. 27 

to completion investment of by-laws

balance at December 31, 2005 29,386 1,791 474 362 2,400 34,413

– of which current 29,386 1,791 474 362 2,400 34,413

– of which non-current – – – – – –

provisions 9,489 1,286 – – – 10,775

applications (6,691) – – (612) – (7,303)

absorption – (2,798) (474) – – (3,272)

allocated to works in progress (14,610) – – – (14,610)

charged from works in progress 3,042 – – – – 3,042

allocation of 2005 profit – – – 415 – 415

merger by incorporation of Italstrade 1 7,921 – – – 7,922

balance at December 31,  2006 20,617 8,200 – 165 2,400 31,382

– of which current 20,617 8,200 – 165 2,400 31,382

– of which non-current – – – – –

m o v e m e n t s  i n  t h e  p r o v i s i o n   f o r  r i s k s  a n d  c h a r g e s
(thousands of euros)
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29.  Trade payab les :  EUR 434,503

Trade payab les  tota l l ing EUR 434,503 (EUR 309,756 at  December  31,  2005)  g lob-

a l l y  increased by EUR 124,746.

The main  debt  i tems re fer  to :

• amounts  payab le  to  supp l ie rs ,  wh ich underwent  a  net  increase o f  EUR 91,528

compared to  December  31,  2005,  l inked to  the t rend o f  work ing cap i ta l ;

• amounts  due to  subs id ia ry  compan ies wh ich increased by EUR 37,065,  la rge ly

due to  commerc ia l  re la t ions resu l t ing f rom reversa l  o f  costs  by consor t ium

companies per forming some major  works in  par tnersh ips;

• amounts  payab le  to  assoc ia ted compan ies wh ich decreased by EUR 903,  la r -

ge ly  due to  commerc ia l  re la t ions resu l t ing f rom reversa l  o f  costs  by consor t ium

companies per forming some major  works in  par tnersh ips;

• amounts  payab le  to  other   equ i ty  investments  wh ich decreased by EUR 2,943;

• p lease re fer  to  the tab le  a t tached to  these notes for  a  breakdown of  amounts

payab le  to  subs id ia r ies ,  assoc ia tes  and other  equ i ty  investments .

adjusted asset 31/12/2006 31/12/2005 note

provisions for direct reduction of assets

provision for write-down of equity investments equity investments 30,669 14,598 16

depreciation fund for losses to completion accounts receivable from employers 15,872 5,503 20

– provision for bad debts trade receivables 15,533 10,591 21

– provisions for delay interests trade receivables 26,314 16,595 21

– provision for write-downs of securities current financial assets 471 1,249 17

– provisions for delay interests 

payable to tax authorities tax receivables 198 198 22

– provision for depreciation of other assets other non-current assets 8 8 18

provisions for liabilities

– provision for risks and charges 31,383 36,104 28

of which:

a) - other provisions for short-term risks 2,400 2,400 28

b) - provision for risks on equity investments 8,201 1,791 28

c) - provision for losses/charges 

on contracts to completion 20,617 29,386 28

d) - provision for risks and charges 165 2,527 28

total provisions as at 31/12/2006 120,446 84,845

p r o v i s i o n s  e n t e r e d  i n  f i n a n c i a l  s t a t e m e n t s

(thousands of euros)

31/12/2006 31/12/2005 difference

payables to suppliers 263,334 171,806 91,528

payables to subsidiaries 77,543 40,479 37,065

payables to associates 90,230 91,133 (903)

accounts payable to other equity investments 3,395 6,338 (2,943)

total 434,503 309,756 124,746

t r a d e  p a y a b l e s

(thousands of euros)



246

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

30.  Tax payab les :  EUR 17,994 (EUR 12,890)

Tax payab les  increased by EUR 5,104 compared to  the ba lance at  December  31,

2005.  The ba lance re fers  to :

• EUR 5,026  for  ind i rect  tax  payab les  (VAT) ;

• EUR 1,999 for  VAT wi th  defer red payab i l i t y ;

• EUR 8,601 for  d i rect  taxes;

• EUR 2,367 for  accounts  payab le  to  tax  author i t ies  for  w i thho ld ing taxes on em-

p loyees’  income.  

Commitments  and Cont ingenc ies

Persona l  guarantees

The g loba l  va lue o f  guarantees g iven tota l led EUR 1,947,662 and re fer red to  the

fo l lowing:  

– guarantees for  open ing cred i t  fac i l i t ies ,  to  be used to  ensure proper  cash f low

in  re la t ion to  ind iv idua l  pro jects ,  i ssued in  favour  o f  subs id ia r ies ,  assoc ia tes

and other  equ i ty  investments ,  set  up for  th is  purpose pursuant  to  cur rent   tax

laws for  a  to ta l  o f  EUR 113,616;

– guarantees for  works,  i ssued in  the Company’s  in terest  by  Banks and Insuran-

ce compan ies,  in  favour  o f  Employers  and in  the in terest  o f  subs id ia r ies ,  asso-

c ia tes  and other  equ i ty  investments ,  fo r  the tota l  amount  o f  EUR 1,740,016;

– other  guarantees,  i ssued for  var ious purposes,  for  a  to ta l  o f  EUR 94,029.

Guarantees g iven by th i rd  par t ies  in  our  favour

These re fer  to  guarantees tota l l ing EUR 53,547 issued by banks and insurance

companies,  in  the in terest  o f  I ta l ian  and fore ign supp l ie rs  and subcont ractors  in  re-

la t ion to  cont ractua l  ob l igat ions under taken by the la t te r  v is-à-v is  the Company.  

Commitments  re la t ing to  f inanc ia l  leas ing agreements

During the year Astaldi S.p.A. signed f inancial leasing agreements total l ing  EUR

27,127 of an average duration of 30/60 months. The agreements exclusively concerned

tangible assets regarding the tax category of plant and machinery; said agreements in-

clude a clause regarding the redemption option. The fol lowing table shows the amount

of future f inancial leasing instalments and the current value of said instalments.

Relat ions wi th  re la ted par t ies

In  accordance wi th  IAS 24 as we l l  as  CONSOB communicat ion no.  6064293 of  Ju-

ly  28,  2006,  the fo l lowing tab le  shows the tota ls  o f  ex is t ing t ransact ions and ba l -

31/12/2006 31/12/2006 31/12/2005 31/12/2005
instalments current instalments current 

value value
of instalments of instalments

within 1 year 10,729 9,602 5,024 4,071

beyond 1 year and within 5 years 20,809 19,100 17,063 14,590

beyond 5 years – –

total leasing instalments 31,538 22,087

financial charges 2,836 3,426

current value of leasing instalments 28,702 28,702 18,661 18,661

a m o u n t  a n d  c u r r e n t  v a l u e  o f  f u t u r e  f i n a n c i a l  l e a s i n g  i n s t a l m e n t s

(thousands of euros)
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ances resu l t ing f rom f inanc ia l  and commerc ia l  re la t ions,  car r ied out  w i th  re la ted

companies.  To th is  respect ,  i t  shou ld be noted that  the re levant  t ransact ions were

car r ied out  a t  a rm’s  length.

Fees to  management  and cont ro l  bod ies ,  genera l  managers  and managers  hav ing

st ra teg ic  respons ib i l i t ies

The fo l lowing tab le  shows the fees due to  d i rectors ,  aud i tors  and genera l  man-

agers  for  the fu l f i lment  o f  the i r  dut ies .
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(1 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code;

(2 )  Sa lar ies ;

(3 )  F ree a l lo tment  o f  synthet ic  opt ions

(4 )  Fees rece ived as member  o f  Remunerat ion Commit tee

(5 )  Fees rece ived as member  o f  In terna l  Aud i t ing Commit tee;

(6 )  Fees rece ived as member  o f  Superv isory  Body

(7 )  Benef i ts  subsequent  to  employment  (employee severance indemni ty )

(8 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  other  subs id ia r ies

(9 )  Fees for  o f f ices he ld  pursuant  to  Ar t ic le  2389,  subsect ion 3 o f  the I ta l ian  C iv i l  Code,  in  former  I ta ls t rade

(a )  Shor t - te rm benef i ts

(b )  Benef i ts  subsequent  to  employment

(e )  Share-based payments

individual office fees

surname and name office term of office emoluments non- bonuses other 
for office monetary and other fees

benefits incentives

Monti Ernesto Chairman 31/12/2006 26,000    1 (a) 210,000 (1) (a)

750 (4) (a)

Astaldi Paolo Deputy Chairman 31/12/2006 26,000    1 (a) 200,000 (1) (a)

750 (4) (a)

264,179 (2) (a)

20,490 (7) (e)

25,000 (8) (a)

Di Paola Vittorio Deputy Executive Chairman 31/12/2006 26,000    1 (a) 800,000 (1) (a)

Astaldi Pietro Director 31/12/2006 26,000    1 (a) 210,079 (2) (a)

17,430 (7) (b)

38,500 (8) (a)

Astaldi Caterina Director 31/12/2006 26,000    1 (a) 79,698 (2) (a)

5,717 (7) (b)

25,000 (8) (a)

Cerri Stefano Chief Executive Officer 

and General Manager 31/12/2006 26,000    1 (a) 263,620(3)(c) 303,121 (2) (a)

74,000 (1) (a)

40,060 (7) (b)

Cafiero Giuseppe Chief Executive Officer 

and General Manager 31/12/2006 26,000    1 (a) 263,620(3)(c) 350,096 (2) (a)

74,000 (1) (a)

50,500 (8) (a)

44,589 (7) (b)

Grassini Franco Director 31/12/2006 26,000    1 (a) 1,000 (5) (a)

Guidobono

Cavalchini Luigi Director 31/12/2006 26,000    1 (a) 200,000 (2) (a)

1,000 (5) (a)

Lupo Mario Director 31/12/2006 26,000    1 (a) 1,000 (5) (a)

Mele Vittorio Director 31/12/2006 26,000    1 (a) 750 (4) (a)

Oliva Nicola Director and General Manager 31/12/2006 26,000    1 (a) 263,620(3 )(c) 300,054 (2) (a)

40,443 (7) (b)

Poloni Maurizio Director 31/12/2006 26,000    1 (a) 1,000 (5) (a)

Spanò Pierumberto Chairman of the Board of Auditors 30/4/09 59,083  1 (a)

Pinto Eugenio Auditor 20/7/06 46,789  1 (a)

Singer Pierpaolo Auditor 30/4/09 35,360  1 (a)

Antonio Sisca Sindaco 30/4/09 15,888  1 (a)

Francesco Mariano Chairman of the Board of Auditors 27/12/06 12,757  9 (a)

Francesco Rocco Auditor 27/12/06 10,793  9 (a)

Marco Tabellini Auditor 27/12/06 8,574  9 (a)

f e e s  p a i d  t o  d i r e c t o r s ,  a u d i t o r s  a n d  g e n e r a l  m a n a g e r s

(thousands of euros)
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The tab le  be low shows the fees pa id  to  managers  hav ing a  s t ra teg ic  respons ib i l i -

ty,  inc lud ing deputy  genera l  managers  and operat ions managers .

emoluments non- bonuses remuneration
for monetary and other 

office ** benefits incentives

managers having strategic responsibilities 46,000 – 777,679 2,536,280

f e e s  p a i d  t o  m a n a g e r s  h a v i n g  s t r a t e g i c  r e s p o n s i b i l i t y

(thousands of euros)
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countries currency 31/12/2006 average 2006 31/12/2005 average 2005

Albania Lek ALL 123.7560 123.0930 122.5710 124.0250

Algeria Algerian Dinar DZD 94.2064 91.4361 86.5655 90.7031

Angola Readjustado kwarza AOA 106.0240 100.9550 95.9308 108.4410

Saudi Arabia Saudi Ryial SAR 4.9552 4.7089 4.4465 4.6642

Bolivia Bolivian BOB 10.5636 10.0416 9.4984 10.0320

Burundi Burundian Franc BIF 1,357.6500 1,277.2700 1,181.840 1,321.120

Carribean Carribean Dollar XCD 3.5675 3.3901 3.2012 3.3589

Central Africa Republica (C.F.A.) CFA Franc XOF 655.9570 655.9520 655.9500 655.9520

Chile Chilean Peso CLP 696.7100 666.3280 609.5490 697.0020

Colombia Colombian Peso COP 2,989.5700 2,965.8600 2,701.810 2,890.740

Democratic Republic of Congo Congolese Franc CDF 712.7890 582.5170 523.2540 585.9210

Costa Rica Costa Rican Colon CRC 683.5190 642.5640 587.1650 592.7080

Croatia Kuna HRK 7.3564 7.3247 7.3882 7.3989

Denmark Danish Crown DKK 7.4549 7.4591 7.4541 7.4519

Dominican Republic Dominican Peso DOP 43.7441 41.5597 39.2094 36.8300

El Salvador Salvadorean Colon SVC 11.5612 10.9865 10.3741 10.8858

Japan Japanese Yen JPY 154.8250 146.0150 140.5770 136.8490

Jibouti Djiboutian Franc DJF 234.8190 223.1460 210.7080 221.0910

Guatemala Quetzal GTQ 10.0680 9.5509 9.0337 9.5436

Guinea Guinean Franc GNF 7,795.5500 6,364.3300 5,094.610 4,413.090

Honduras Lempira HNL 24.9656 23.7245 22.4019 23.4543

Indonesia Indonesian Rupia IDR 12,003.2000 11,512.4000 11,675.40 12,071.20

Kenya Kenyan Shilling KES 92.0032 90.5651 86.6720 93.9842

Libya Libyan Dinar LYD 1.6918 1.6488 1.6007 1.6340

Malawi Kwacha MWK 182.9810 170.6040 146.8490 145.8110

Morocco Moroccan Dirham MAD 11.1503 11.0371 10.9228 11.0143

Mozambique Metical MZM 33,301.1000 31,355.5000 29,029.90 28,395.90

Nicaragua Cordoba oro NIO 23.7302 22.0664 20.2856 20.5105

Norway Norwegian Crown NOK 8.1575 8.0472 7.9737 8.0092

Pakistan Pakistani Rupee PKR 80.4869 75.7151 70.9362 74.1464

Qatar Qatari Ryial QAR 4.8103 4.5708 4.3164 4.5283

United Kingdom British Pound GBP 0.6729 0.6817 0.6792 0.6838

Romania New Leu RON 3.4137 3.5258 3.6589 3.5806

Rwanda Rwandese Franc RWF 726.4160 692.2820 655.5320 690.9880

Singapore Singapore Dollar SGD 2.0354 1.9942 1.9855 2.0702

United States US Dollar USD 1.3213 1.2556 1.1856 1.2441

South Africa Rand ZAR 9.3092 8.5312 7.5439 7.9183

Switzerland Swiss Franc CHF 1.5969 1.5729 1.5479 1.5483

Taiwan Taiwan Dollar TWD 42.9342 40.8414 39.4933 39.9816

Tanzania Tanzanian Shilling TZS 1,682.6500 1,573.7300 1,385.080 1,400.750

Thailand Baht THB 47.2245 47.5936 48.7312 50.0625

Tunisia Tunisian Dinar TND 1.7148 1.6691 1.6110 1.6113

Turkey Turkish Lira TRY 1.8920 1.8090 1.6038 1.6771

European Monetary Unit Euro EUR 1.0000 1.0000 1.0000 1.0000

Venezuela Bolivar VEB 2,837.1800 2,696.1500 2,545.860 2,620.660

Zambia Kwacha ZMK 5,418.7300 4,522.4400 4,026.490 5,508.780

1° Quantity of foreign currency per EUR 1.

(Source:  Uf f ic io  I ta l iano Cambi  –  the I ta l ian  fore ign exchange o f f ice )

e x c h a n g e  r a t e s  u s e d  t o  c o n v e r t  f i n a n c i a l  s t a t e m e n t s  p r e s e n t e d  i n  f o r e i g n  c u r r e n c y
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F inanc ia l  r i sk  management

Asta ld i  S.p.A.  ava i ls  i tse l f  o f  f inanc ia l  ins t ruments  such as b i la tera l  loans,  poo l ing

loans,  mor tgages and f inanc ia l  leas ing agreements  for  the purpose o f  gather ing

the f inanc ia l  resources needed to  suppor t  and deve lop i ts  bus iness act iv i t ies .

Moreover,  tak ing in to  account  the var ious areas i t  operates in ,  the Company per-

forms t ransact ions in  fore ign cur rency thereby expos ing i tse l f  to  poss ib le  add i t ion-

a l  f inanc ia l  r i sks .  

In  order  to  mainta in  corporate  va lue,  the Company has drawn up gu ide l ines used

to cont ro l  i ts  exposure to  market  r i sks  and management  o f  sa id  r isks  through de-

r ivat ives,  ass ign ing the def in i t ion o f  s t ra teg ies  to  be adopted and moni tor ing o f

hedged pos i t ions to  a  F inanc ia l  R isks Commit tee set  up for  th is  purpose.  

The main  market  r i sks  the Company is  exposed to  are  “ in terest  ra te  r isk” ,  “cash

f low r isk” ,  “cred i t  r i sk” (o r  counterpar ty  r i sk )  and “exchange ra te  r isk” .

The r isks  hedged by der ivat ive  cont racts  are  the in terest  ra te  r isk  and exchange

r isk .  

Cur rent  der ivat ive  t ransact ions are  represented by In terest  Rate  Swaps ( IRS) ,  Co l -

la r  or  Cy l inder,  and Forward,  per formed for  the purpose o f  manag ing the in terest

ra te  and exchange ra te  r isk  generated by the Company’s  operat ions and i ts

sources o f  f inanc ing.

In terest  ra te  r isk

The company’s  exposure to  the market  r i sk  for  in terest  ra te  f luctuat ions regards

main ly  shor t -  and medium/ long-term var iab le  ra te  sources o f  f inanc ing.  The Com-

pany’s  ph i losophy,  set  down in  a  spec i f ic  management  po l icy,  i s  to  def ine an opt i -

ma l  mix  o f  f i xed ra te  and var iab le  ra te  debt  in  order  to  reduce f inanc ia l  costs  and

the i r  vo la t i l i t y.  To th is  end,  i t  operates through s imple  ( “p la in  van i l la” )  der ivat ive  in-

s t ruments  that  invo lve  t rans forming the var iab le  ra te  in to  a  f i xed ra te  ( IRS) ,  or  keep

the ra te ’s  f luctuat ion wi th in  a  predef ined range (Co l la r ) ,  and in  any event  guaran-

tee ing a  max imum r isk-exposure leve l  (Cap) .

The fo l lowing tab le  shows the book va lue,  accord ing to  exp i ry,  o f  the company’s  f i -

nanc ia l  ins t ruments  exposed to  in terest  ra te  r isk .

F inanc ia l  ins t ruments  not  inc luded in  the tab le  above are  not  in terest-bear ing and

there fore  are  not  sub ject  to  in terest  ra te  f luctuat ions.   

At  December  31,  2006,  the not iona l  va lue o f  der ivat ive  hedge inst ruments  be ing

used tota l led approx imate ly  EUR 319,587,  equa l  to  approx imate ly  57% of  the

aforement ioned var iab le- ra te  debt .

The fo l lowing tab les  descr ibe the a forement ioned t ransact ions,  sp l i t  between e f -

fect ive  and ine f fect ive  cash f low hedge t ransact ions.

within 1-2 2-3 3-4 4-5 over 5 total
1 year years years years years years

bank loans 989 1,027 1,046 1,068 – – 4,130

financial leasing 9,602 7,492 4,374 7,173 61 – 28,702

bank credit facilities 193,485 48,923 41,861 20,432 185,432 – 490,134

total 204,076 57,445 47,281 28,673 185,493 – 522,966

r i s k  l i n k e d  t o  f i n a n c i a l  f l o w s

(thousands of euros)
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The a forement ioned cash f low hedg ing was cons idered h igh ly  e f fect ive  and led to

a non-rea l ised pro f i t  o f  EUR 1,165 be ing entered in  net  equ i ty,  together  w i th  the

cor re la ted e f fect  for  defer red taxes o f  EUR (574) . The breakdown of  cash f low

hedging entered d i rect ly  in  the income statement  a t  December  31,  2006 is  shown

be low.

W i th  regard to  sa id  t ransact ions,  i t  shou ld be noted that ,  even i f  fo r  hedg ing pur-

poses and per formed us ing s imple  der ivat ives,  the var ia t ions in  va lue o f  the re la t -

ing fa i r  va lue were not  entered in  equ i ty,  ma in ly  because o f  the nature  o f  the un-

der ly ing f inanc ing (shor t - te rm f inanc ing and f inanc ia l  leas ing ) .

Exchange ra te  r isk

With regard to  the exchange ra te  r isk ,  Asta ld i  S.p.A.  per forms cash f low hedges

for  spec i f ic  fore ign pro jects ,  w i th  the purpose o f  neut ra l i s ing or  mi t igat ing the e f -

fect  o f  exchange ra te  osc i l la t ion on the va lue o f  re la t i ve  costs  or  revenues in  for-

e ign cur rency.

At  December  31,  2006 the por t fo l io  o f  ex is t ing der ivates on exchange ra tes com-

pr ised so le ly  forward t ransact ions per formed on the bas is  o f  Turk ish Branch’s  ex-

pected revenues,  a l l  o f  wh ich may be des ignated as cash f low hedges.  The tota l  o f

sa id  t ransact ions amounted to  USD 45,000 and the re levant  va luat ion at  fa i r  va lue

(compared to  the exchange ra te  f i x ing o f  29.12.06,  equa l  to  1 .3170)  was g loba l l y

pos i t i ve  by approx imate ly  EUR 2,470.

The breakdown is  shown be low.

notional value fair value 31/12/2006

interest rate swap expiring in april 2009  
on pool loan originally totalling eur 100,000 58,928 875
hedge transactions expiring in april 2013  
on syndicated  loan originally totalling eur 325,000 155,000 633
irs transaction expiring in december 2008 
on factoring of the original amount of eur 25,000 10,000 126
fixed-rate swap expiring in december 2010 
on mortgage loan originally totalling eur 10,000 approx. 3,563 105

total  cash flow hedge derivatives (effective) 227,491 1,739

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( e f f e c t i v e )

(thousands of euros)

notional value fair value 31/12/2006

irs transactions on an average share of short-term 

indebtedness (equal to eur 50,000 approx.) 65,000 730

hedge transactions expiring in april 2013 

on syndicated  loan originally totalling eur 325,000 10,000 82

irs transaction expiring in november 2010 

on financial leasing agreement originally totalling eur 18,100 approx. 10,530 54

hedging transactions on loans secured by receivables 

from employers for works performed (self-liquidating) 

of a total eur 22,000 approx. 6,516 27

ineffective cash flow hedge 4

total  cash flow hedge derivatives (ineffective) 92,046 897

c a s h  f l o w  h e d g e  d e r i v a t i v e s  ( i n e f f e c t i v e )

(thousands of euros)
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As at  December  31,  2006,  consequent ly  to  the Employer ’s  cer t i f icat ion o f  the

works executed by the Branch dur ing the las t  months o f  the year,  the va lue o f  the

same was entered in  t rade rece ivab les  a t  year-end exchange ra te .

Due to  th is  ent ry  in  the ba lance-sheet ,  in  compl iance wi th  IAS 39,  the fa i r  va lue o f

exchange ra te  hedg ing re la t ing to  such works was fu l l y  reversed f rom the equ i ty

reserve ( the so-ca l led cash- f low hedge reserve )  and entered in  the income state-

ments  to  increase revenues f rom works,  in  order  to  neut ra l i ze ,  fo r  the hedged quo-

ta ,  the exchange ra te  e f fect  on the va lue o f  sa id  rece ivab les .

Fa i r  va lue

I t  shou ld be noted that ,  the fa i r  va lue re la t ing to  f inanc ia l  ins t ruments  wh ich are

not  des ignated as f inanc ia l  assets/ l iab i l i t ies  w i th  o f fset  to  income statement  and

as assets  ava i lab le  for  sa le  cor responds to  book va lue as at  the date  hereof .  

Net  f inanc ia l  pos i t ion

Accord ing to  CONSOB communicat ion no.  DEM/6064293 of  Ju ly  28,  2006,  and

pursuant  to  CESR recommendat ion o f  February  10,  2005,  the net  f inanc ia l  indebt-

edness as at  December  31,  2006 is  as  fo l lows.

The Parent  company ho lds t reasury  shares amount ing to  EUR 3,824 inc luded in  the

net  f inanc ia l  pos i t ion set  for th  in  the Management  Repor t .  There fore ,  to ta l  net  f i -

nanc ia l  pos i t ion amounts  to  EUR 299,525.

type of instrument forward derivative notional fair value
exchange rate expiry date value 31/12/2006

forward sale 1,2254 31/01/2007 $ 5,000 € 273

forward sale 1,2254 31/01/2007 $ 5,000 € 273

forward sale 1,2242 24/01/2007 $ 5,000 € 274

forward sale 1,2242 24/01/2007 $ 5,000 € 274

forward sale 1,2270 31/01/2007 $ 5,000 € 271

forward sale 1,2270 31/01/2007 $ 5,000 € 271

forward sale 1,2196 31/01/2007 $ 15,000 € 834

total cash flow hedge derivatives $ 45,000 € 2,470

p o r t f o l i o  o f  d e r i v a t i v e s

note 31/12/2006

A Cash and cash equivalents 23 199,059

B Shares held for trading 17 18,670

C Cash at bank and on hand (A)+(B) 217,729

D Current financial receivables 17 1,822

E Current liabilities to banks 25 (89,354)

F Current share of non-current indebtedness 25 (105,120)

G Other current financial liabilities 25 (9,602)

H Current financial indebtedness (E)+(F)+(G) (204,076)

I Net current financial indebtedness (H)+(D)+(C) 15,474 

J Non-current liabilities to banks 25 (299,723)

K other non-current liabilities 25 (19,100)

L non-current financial indebtedness (K)+(J) (318,823)

M Net financial indebtedness (L)+(I) (303,349)

n e t  f i n a n c i a l  i n d e b t e d n e s s

(thousands of euros)



254

2
0

0
6

 A
n

n
u

a
l 

R
e

p
o

rt

I t  shou ld be noted that  the f inanc ia l  indebtedness does not  inc lude the f inanc ia l

rece ivab les  f rom re la ted par t ies .  

Addit ional detai ls are set forth in the specif ic paragraph in the Management Report.

Sector  d isc losure

The fo l lowing tab le  shows f igures re la ted to  revenues,  resu l ts  and in format ion re-

gard ing some assets  and l iab i l i t ies  l inked to  the company’s  bus iness sectors ,  fo r

the years  end ing on December  31,  2006 and December  31,  2005.

Pr imary  d isc losure

In format ion as per  IAS 14,  regard ing the geograph ica l  a reas the Company operates

in ,  i s  l i s ted be low.

adjustments 
italy europe america africa asia other and total

31/12/2006 31/12/2006 31/12/2006 31/12/2006 31/12/2006 cancellations

revenues

revenues 341,027 168,058 226,874 110,372 – 846,332

results

ebit 37,179 24,442 37,033 12,978 (33,228) 5,913 84,316

unallocated costs

profit/loss prior to taxation and 

financial income/charges 84,316

net financial charges (34,627)

profit/(loss) prior to taxation  

and minority interests 49,690

income taxes 21,989

net profit for the year 27,701

assets and liabilities

sector activities 979,715 226,247 303,279 211,950 (313,106) 1,408,084

of which investments 

in associated companies 190,208 (11,033) 179,175

unallocated assets 255,418

total assets 1,663,502

sector liabilities (489,891) (240,102) (242,017) (206,413) 302,073 (876,350)

unallocated liabilities (522,900)

total liabilities (1,399,250)

other sector information

tangible fixed assets 73,477 8,774 20,155 21,435 123,840

intangible fixed assets 3,489 254 15 3,758

depreciation of tangible fixed assets 8,549 2,937 4,997 3,293 – 19,775

amortization of intangible fixed assets

impariment (reinstatement) 

entered in income statement

write-down on investment property

provisions 8,907 582 9,489

p r i m a r y  d i s c l o s u r e

(thousands of euros)
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adjustments 
italy europe america africa asia other and total

31/12/2005 31/12/2005 31/12/2005 31/12/2005 31/12/2005 cancellations

revenues

revenues 408,680 211,395 140,122 30,313 790,510

results

ebit 51,887 41,342 25,481 2,393 (38,143) (25) 82,935

unallocated costs

profit/loss prior to taxation and 

financial income/charges 82,935

net financial charges (34,768)

profit/(loss) prior to taxation  

and minority interests 48,167

income taxes 20,484

net profit for the year 27,683

assets and liabilities

sector activities 745,539 192,631 156,528 79,481 (241,481) 932,698

of which investments

in associated companies 144,314 (10,790) 133,525

unallocated assets 330,408

total assets 1,263,106

sector liabilities (454,240) (185,632) (126,798) (83,038) 230,692 (619,017)

unallocated liabilities (399,819)

total liabilities (1,018,836)

other sector information

tangible fixed assets 65,599 7,675 14,847 5,326 93,446

intangible fixed assets 3,519 1,133 309 3 4,964

depreciation of tangible fixed assets 7,547 2,899 4,285 1,844 16,574

amortization of intangible fixed assets

impariment (reinstatement) 

entered in income statement

write-down on investment property

provisions  6,300 5,800 1,600 2,400 16,100

p r i m a r y  d i s c l o s u r e

(thousands of euros)
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Secondary  d isc losure

In format ion regard ing the bus iness sectors  wh ich the Company operates in  is  sum-

mar ised in  the tab le  be low.

( * )  The sector  ent i t led “Other”  inc ludes a l l  assets ,  such as the cost  o f  the o f f ices in  Rome,  corporate  f inan-

c ia l  charges,  e tc . ,  wh ich are  not  d i rect ly  a t t r ibutab le  to  product ion un i ts .

2006
dams and civil and transport other (*) total cancel- total
hydraulic industrial infra- lations

works construction structure

revenues 80,881 65,167 700,284 – 846,332 – 846,332

sector assets 164,488 132,530 1,424,171 – 1,721,190 (313,106) 1,408,084

of which investments in associated companies 190,208 (11,033) 179,175

unallocated assets 255,418

total assets 1,663,502

investments:

tangible fixed assets 11,835 9,536 102,469 – 123,840 – 123,840

intangible fixed assets 359 289 3,109 – 3,758 – 3,758

2005
dams and civil and transport other (*) total cancel- total
hydraulic industrial infra- lations

works construction structure

revenues 58,388 91,951 640,171 – 790,510 – 790,510

sector assets 86,726 136,579 950,874 – 1,174,179 (241,481) 932,698

of which investments in associated companies 144,314 (10,790) 133,524

unallocated assets 330,408

total assets 1,263,106

investments:

tangible fixed assets 4,186 6,593 45,900 – 56,679 – 56,679

intangible fixed assets 367 577 4,020 – 4,964 – 4,964

i n f o r m a t i v a  s e c o n d a r i a

(thousands of euros)
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Non-recurring significant events and operations
The economic,  equ i ty  and f inanc ia l  pos i t ion o f  Asta ld i  S.p.A.  was not  a f fected,

dur ing 2006,  by  any non-recur r ing s ign i f icant  operat ion,  as  def ined in  CONSOB

communicat ion no.  DEM/6064293.

Positions or transactions deriving from atypical
and/or unusual operations
Asta ld i  S.p.A.  d id  not  car ry  out ,  dur ing 2006,  any atyp ica l  and unusua l  operat ion

as def ined in  CONSOB communicat ion no.  DEM/6064293.

Subsequent  events
Publ icat ion o f  the f inanc ia l  s ta tements  was author ised by the Company’s  Board o f

D i rectors  on March 26,  2007.

The Board o f  D i rectors  reserves the r ight  to  make formal  amendments  and supp le-

ments  w i th in  the f i l i ng date ,  pursuant  to  Ar t ic le  2429 of  the I ta l ian  C iv i l  Code.

P lease re fer  to  the Management  Repor t  fo r  in format ion regard ing events  subse-

quent  to  the re ference date  o f  the f inanc ia l  s ta tements .

These f inanc ia l  s ta tements  are  t rue and cor rect .

on beha l f  o f  The Board o f  D i rectors

The Cha i rman

(Ernesto Mont i )
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A.S.T.A.C. S.r.l. in liquidation 137 

Amsar Burundi S.p.a.r.l. 

AR.GI. S.p.A. 2,275 1,661 14 

Astaldi Algerie EU r.l 336 107 752 (1,234) 

Astaldi Arabia Limited Succursale Qatar 3,170 383 668 

Astaldi Arabia Ltd. 4 1 

Astaldi Burundi Association Momentanée 805 (108) 

Astaldi Construction Corporation 219 1,557 

Astaldi de Venezuela C.A. 1,138 3 3,593 (416) 

Astaldi Finance S.A. (76) 

Astaldi International Inc.

Astaldi International Ltd. 30 13,468 (17,377) 

Astaldi Malawi Astaldi International J.V.

Astaldi Senegal Association en Partecipation 1,309 

Astaldi Thailand Co. Ltd.

Astaldi-Astaldi Internernational J.V. Mozambique 1,626 7 5 

Astaldi-Max-Bogl-CCCF JV S.r.l. 3,390 (74) 

Astur Construction and Trade A.S. 2 244 (1,304) 

Bussentina S.c.r.l. in liquidation 279 214 360 (686) 

C.O.MES. S.c.r.l. 769 42 (5,688) 

CO.MERI. S.p.A. 3,660 2,378 2 

CO.NO.CO. S.c.r.l. 1,195 27 (446) 

Consorzio A.R.Z.-ASTALDI.-R.I.C. Zaire in liquidation

Consorzio Astaldi - C.B.I. 611 3,976 

Consorzio Astaldi-C.M.B. in liquidation

Consorzio Astaldi-C.M.B. Due in liquidation 2,191 (7) 

Consorzio Olbia Mare in liquidation 3 148 

Cospe S.c.r.l. 196 54 

Costruzione Metropolitana Napoli-CO.ME.NA S.c.a.r.l. 38 354 (1) 

Diga di Arcichiaro S.c.r.l. in liquidation 236 63 (179) 

DIP.A. S.c.r.l. in liquidation 110 (82) 

Eco Po Quattro S.c.r.l. in liquidation 985 40 (49) 

Euroast S.r.l. in liquidation 369 76 138 (1) 

Forum S.c.r.l. 1,017 43 (773) 

I.F.C. Due S.c.r.l. in liquidation 41 1,712 (97) 

I.F.C. S.c.r.l. in liquidation 

Infraflegrea Progetto S.p.A.

Italstrade CCCF JV Romis S.r.l. 1,455 17 (300) 

Linea A S.c.r.l. in liquidation 15 (294) 

Mar Grande S.c.r.l. in liquidation 

Montedil-Astaldi S.p.A. (MONTAST) in liquidation   30 138 

Mormanno S.c.r.l. in liquidation 10 2 (2) 

Ospedale del Mare S.c.r.l. 804 3 (5,853) 

Palese Park S.r.l. 37 1 

Partenopea Finanza Progetto S.p.A. 931 2 (151) 

Portovesme S.c.r.l. 1,068 23 (267) 

Quattro Venti S.c.r.l. 3,000 343 (5,591) 

Redo Association Momentanée

Romairport S.r.l. 2,768 692 (1,826) (890) 

Romstrade S.r.l. 4,732 45 (20) 

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other amounts trade other non-current trade
non-current owed receivables current financial payables

financial by assets liabilities
assets employers

Attachments to the parent company's financial statements

(thousands of euros)
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(26,247) (1,166) (39) 

(49) (10) 

(66) 102 

(4) 

(805) 

(32) (26) (2) 101 

(1,228) (3) 1,737 4 

(388) 

(1,590) (34) 1,701 347 (22) 

(11) 

(12) (3,182) 1 192 (42) 

4,228 (1) 

178 (6) 

(543) 18,320 (28) 

(26,247) (725) (79) 

142 (3) 

1 

4 

(257) 124 

(60) 49 

(4) 

(6) 114 

(6) (60) 

(205) 

(999) (114) 31 98 (8) 

(12) 19 

(455) 10,674 (153) 

(709) 

(2,839) (489) 151 

(30) 5 51 (2) 

(556) 7,992 10 (30) 

(569) 

(1,759) (1,166) 108 8 

(2) 3 

other revenues other purchase service personnel depreciations other net financial 
current income costs costs costs operating income

liabilities costs and
charges
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S. Filippo S.c.r.l. in liquidation 1,271 5 (89) 

S.P.T Società Passante Torino S.c.r.l. 819 1 (18,555) 

Sartori Sud S.r.l. 59 (6,490) 

Scuola Carabinieri S.c.r.l. 344 299 (1,439) 

Seac S.p.a.r.l. in liquidation 4,615 1,082 3,369 (22) 

Servizi Tecnici Internazionali - I.T.S. S.p.A. 12 15 (470) 

Silva S.r.l. in liquidation 21 12 16 

SUGCT S.A. Calarasi 480 1,227 (713) 

Susa Dora Quattro S.c.r.l. 3,794 801 (2,803) 

TE.CRO. S.c.r.l. in liquidation 

Todaro S.r.l. in liquidation 1 (3) 

Toledo S.c.r.l. 137 (4,705) 

Tri.Ace. S.c.a.r.l. in liquidation 556 5 (477) 

total subsidiaries 11,982 5,935 38,703 36,668 (2,010) (77,548) 

associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation 5 (258) 

Adedicla Costruzioni S.r.l. in liquidation

Almo S.c.a.r.l. in liquidation 10 (16) 

Alosa Immobiliare S.p.A. in liquidation 1,145 22 2 (11) 

Astaldi - FCC JV Basarab 300 177 5 

Astaldi Bayindir J.V. 155 5,466 (119) 

Astaldi Ferrocemento J.V. 321 716 141 (3) 

Astaldi-Maroc S.A. 

Avola S.c.r.l. in liquidation 543 125 (162) 

Blufi 1 S.c.r.l. in liquidation 48 

C.F.M. S.c.a.r.l. in liquidation 154 31 (347) 

Carnia S.c.r.l. in liquidation 146 (13) 

Cogital S.c.r.l. in liquidation 

Colli Albani S.c.r.l. in liquidation 43 777 (343) 

Columbus de Construcciones de Honduras S.A. de C.V. (1) 

Consorzio Bonifica Lunghezza - C.B.L.in liquidation (3) 

Cons. Grupo Contuy-Proyectos y Obras de Ferrocarriles 327 735 (313) 

Consorcio Contuy Medio 992 (1,000) 

Consorzio A.F.T. Kramis (Algeria Branch-Office) 576 3,610 (163) 

Consorzio A.F.T. (Algeria Branch-Office) 2 755 (48) 

Consorzio Astaldi Federici Todini 109 (1) 

Consorzio Astaldi-ICE 416 1 

Consorzio Brundisium (2) 

Consorzio C.E.A.A.V. 697 118 (294) 

Consorzio C.I.R.C. in liquidation 10 1 (699) 

CONSORZIO C.O.N.C.I.L. in liquidation 1 

Consorzio Co.Fe.Sar. 277 4 (243) 

Consorzio Consarno 227 54 (231) 

Consorzio Consavia S.c.n.c. in liquidation 58 

Consorzio Dipenta S.p.A. Ugo Vitolo in liquidation (2) 

Consorzio Ferrofir in liquidation 35 14 (5,848) 

Consorzio Gi.It. in liquidation (217) 

Consorzio Iricav Due 25 (4,531) 

Consorzio Iricav Uno 712 6,806 (17,957) 

Consorzio Ital.Co.Cer. 39 (160) 

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other amounts trade other non-current trade
non-current owed receivables current financial payables

financial by assets liabilities
assets employers

(thousands of euros)
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(674) 20,744 

(16) 8,738 1 (43) 

(263) 1,439 (1) 

5,000 

(50) (52) 413 

(225) 583 894 9 30 

(181) 6,812 (32) 

(142) (169) 16,795 

4 

(64,091) (1,891) (8,381) 9,360 92,642 365 5,000 226 (201) 

2 

3 

(6) 

(110) (21) 

(3) 

(12) 

(1) 112 (5) 

(6) 

(5) 

3 

187 

(212) (1) (62) 

(665) 

(12) 

(9) 297 

23 

(113) 

75 (18) 

(1) 549 

2 

(62) 455 

(149) 11,101 

27 

other revenues other purchase service personnel depreciations other net financial 
current income costs costs costs operating income

liabilities costs and
charges
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Consorzio Italvenezia (92) 

Consorzio L.A.R. in liquidation 1,779 181 (2,313) 

Consorzio Novocen 

Consorzio Ponte sullo Stretto di Messina 1,610 1 (1,494) 

Consorzio Qalat 5 (1,144) 

Consorzio Recchi S.p.A.- Astaldi S.p.A. 69 

Consorzio Rocca d'Evandro 

Consorzio Tre Fontane Nord in liquidation 

Costruzione Invaso Vetto S.c.r.l. in liquidation

Diga di Blufi S.c.r.l. 4,372 2,405 (3,934) 

DP 2M S.c.r.l. in liquidation 20 1 

Ecosarno S.c.r.l. 118 (1,945) 

Feraspi S.c.p.A. 

Fosso Canna S.c.r.l. in liquidation 204 216 6 (83) 

GEI - Grupo Empresas Italianas 267 6,911 (6,169) 

Groupement Cir S.p.A. 17 

Groupement Eurolep 

Groupement Italgisas 87 870 (12) 

Infraflegrea S.c.r.l. 453 6 (1,199) 

Isclero S.c.r.l. in liquidation 1,518 115 91 (1,558) 

Italsagi sp zo.o 14 368 

Italstrade CCCF J.V. Bucuresti S.r.l. 3 

M.N. Metropolitana di Napoli S.p.A. 12 12 

Marsico Nuovo S.c.r.l. in liquidation 30 

Max Bogl-Astaldi-CCCF Asocierea J.V. 133 

ME.SA. S.c.a.r.l. in liquidation 

Messina Stadio S.c.r.l. 2,508 1,582 1,229 (2,827) 

Metro 5 S.p.A. 621 

METRO C S.p.A. 921 2 

Metro Romolo S.c.r.l. 

Metroveneta S.c.r.l. 1 (73) 

Monte Vesuvio S.c.a.r.l.in liquidation 447 2 

Mose - Treporti S.c.r.l. 182 9 (6,096) 

N.P.F - Nuovo Polo Fieristico S.c.r.l. 125 733 (983) 

Nova Metro S.c.r.l. in liquidation (14) 

Pegaso S.c.r.l. 459 3,509 (1,668) 

Piana di Licata S.c.r.l. in liquidation 179 297 (139) 

Piceno S.c.r.l. in liquidation 

Pont Ventoux S.c.r.l. 11,508 225 (23,238) 

Principe Amedeo S.c.a.r.l. in liquidation 1 336 113 (232) 

Priolo Siracusa S.c.r.l. (16) 

Raggruppamento Astaldi-Vianini in liquidation 80 

Roma Informatica S.c.r.l. -

S. Leonardo S.c.r.l. in liquidation 90 2,540 (808) 

S.A.A.L.P. S.n.c. in liquidation 172 82 205 

S.A.C.E.S. S.r.l. in liquidation (597) 

S.E.I.S. S.p.A. 125 

Sa.Di.Pe. S.c.r.l. in liquidation - 15 

Santangelo S.c.r.l. in liquidation - 156 41 (31) 

SO.GE.DEP. S.r.l. in liquidation 271 46 239 (268) 

Tangenziale Seconda S.c.a.r.l. in liquidation 117 4 (13) 

r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other amounts trade other non-current trade
non-current owed receivables current financial payables

financial by assets liabilities
assets employers

(thousands of euros)
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5 

475 

(138) 

(185) 

(243) 132 (3) 

236 

(14) 13 (14) 

(28) 

(54) 1,145 

(5) 

5 

(190) (11) 

(25) (1) 70 (3) 

(4,369) (236) 40 

(38,817) (1,289) 

(1) 81 

(252) 12,617 

(116) 6,423 

3 

(144) (20) 7,175 22 (1) 

(1,169) 4 5,650 (31) 

16 

(1,100) 

(22) (9) 

2 (1) 

other revenues other purchase service personnel depreciations other net financial 
current income costs costs costs operating income

liabilities costs and
charges
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r e l a t i o n s  w i t h  r e l a t e d  p a r t i e s

other amounts trade other non-current trade
non-current owed receivables current financial payables

financial by assets liabilities
assets employers

(thousands of euros)

Transeuropska Autocesta d.o.o 12 

Truncu Reale S.c.r.l. 163 11 (4) 

V.A.S.CO. Imprese Riunite 269 (1) 

Valle Caudina S.c.r.l. 737 7 (639) 

Veneta Sanitaria Finanza di Progetto S.p.A. 1,184 90 (63) 

Vesuviana Strade S.c.a.r.l. 34 308 (86) 

Viadotti di Courmayeur S.c.r.l. in liquidation 548 20 (103) 

total associated companies 10,781 30,809 39,792 (597) (90,230) 

other investee companies / other equity investments

A.M.P. S.c.r.l. in liquidation (1) 

Aguas de San Pedro S.A. de C.V. 10 

C.E.A.-COMPAGNIA EUROPEA APPAL (1) 

C.F.C. S.c.a.r.l. (21) 

Consorcio Metro Los Teques 8 662 (2) 

Consorsio F.A.T.- Federici-Astaldi-Todini 1 

Consorzio Asse Sangro in liquidation (17) (7) 

Consorzio Centro Uno 52 

Consorzio F.A.T. (Romania Branch-Office) 5 

Consorzio Ferroviario Vesuviano 

Consorzio Groupement L.E.S.I.-Dipenta 

Consorzio Tagliamento 26 (7) 

Consorzio TEAM 24 (11) 

Consorzio TRA.DE.CI.V. 18 (416) 

Copenhagen Metro Construction Group J.V. (COMET) 2,145 

Fusaro S.c.r.l. 12 (63) 

G.G.O. S.c.r.l. in liquidation 1 (1) 

Imprese Riunite GE Seconda S.c.r.l. in liquidation 1 

Imprese Riunite Genova Seconda S.c.r.l. in liquidation (240) 

Irimuse S.c.a.r.l. (2) 

Metrogenova S.c.a.r.l. 390 185 (172) 

Napoli Porto S.c.r.l. in liquidation 2 100 

NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. (2) 

Pantano S.c.r.l. 72 (1,673) 

Plus S.r.l. 2,427 

Roma Lido S.c.r.l. 274 (775) 

Salini-Italstrade JV S.c.a.r.l. in liquidation 2 

Societè Seas - Astaldi Sarl 2 

Yellow River Contractor J.V. 92 (1) 

total other investee companies / 

total other equity investments 4,920 669 905 (3,395) 

FIN. AST. S.r.l. 6 

total parent company 6 

grand total 27,683 5,935 70,187 77,365 (2,607) (171,173) 



265

A
tt

a
c

h
m

e
n

ts
 t

o
 t

h
e

 p
a

re
n

t 
c

o
m

p
a

n
y

's
 f

in
a

n
c

ia
l 

s
ta

te
m

e
n

ts

other revenues other purchase service personnel depreciations other net financial 
current income costs costs costs operating income

liabilities costs and
charges

2 (2) 

56 50 

(114) (20) (109) 

(112) 330 (6) 

3 

(45,545) (4,353) (16) 47,157 22 (201) 

(33) 

3 1 

11 11 

(15) 1,198 

2,800 8 

61 

1 

(265) (81) 1,401 

587 

1 

(2) 

(300) (96) 3,263 2,800 20 

(10) 

(109,936) (1,891) (12,830) 9,344 143,062 387 5,000 3,026 (382) 
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1 - subsidiary companies
AR.GI S.p.A. Via G.V. Bona, 65 - Rome - Italy 35,000,000.00 8,750,843.00 
Assistenza Sviluppo e Tecnologie Ausiliarie 
alle Costruzioni (A.S.T.AC.) S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 46,800.00 (37,068.00)
Astaldi Algerie - E.u.r.l. 25 Citè Mohamed Hadj Ahmed Hydra wilaya d'Alger - 

Algiers- Algeria 564,090.24 572,204.00 
Astaldi Arabia Ltd. P.O. Box 58139 - Riyadh - Saudi Arabia 995,817.57 299,164.00 
Astaldi Construction Corporation 8220 State Road 85 Davie - Florida - U.S.A. 23,706,777.00 12,911,045.00 
Astaldi de Venezuela C.A. C.C. C.T. 1ra Etapa Piso 6 Of. 620 - Caracas - Venezuela 1,297,205.29 152,925.00 
Astaldi Finance S.A. Boulevard du Prince Henri 19-21 - Luxembourg 250,000.00 163,465.00 
Astaldi International Ltd. 34-36 Gray's Inn Road - London - United Kingdom 2,945,508.10 5,624,638.00 
Astaldi-Max Bogl-CCCF JV S.r.l. Str.Carol Davilla n°70 - Bucharest - Romania 10,257.00 2,144,769.00 
Astur Construction and Trade A.S. Aydinpinar Cad. Kucukmehmetler Koyu - Ankara - Turkey 528,333.50 2,471,262.00 
Bussentina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500.00 (272,541.00)
C.O.MES. S.C.r.l. Via G.V. Bona, 65 - Rome - Italy 20,000.00 20,440.00 
CO.ME.NA. S.c.r.l. in liquidation Via Cappella Vecchia, 8 - Naples - Italy 20,658.28 20,658.28 
CO.MERI S.p.A. Via G.V. Bona, 65 - Rome - Italy 35,000,000.00 8,781,845.00 
CO.NO.CO. S.c.r.l. Via G.V. Bona, 65 - Rome  - Italy 25,500.00 19,496.00 
Consorcio Astaldi - C.B.I. Av. Iturralde 1308 Esquina San Salvador - La Paz - Bolivia – (6,387,573.00)
Consorzio Astaldi-C.M.B. Due in liquidation Via G.V. Bona, 65 - Rome - Italy 10,329.14 1,252.00 
Consorzio Olbia Mare in liquidation Via G.V. Bona, 65 - Rome - Italy 15,493.71 (731,435.00)
Cospe S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 10,200.00 10,329.00 
Diga di Arcichiaro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 35,700.00 (81,324.00)
DIP.A. S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (100,019.00)
Eco Po Quattro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500.00 25,823.00 
Euroast S.r.l. in liquidation Via G.V. Bona,  65 - Rome - Italy 15,300.00 (40,070.00)
Forum S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000.00 51,646.00 
Groupement de Raccordement 
de la Station d'El Hamma (G.R.S.H.) 25 Rue Mohamed Hadj Ahmed Hydra - Algiers- Algeria – – 
I.F.C. Due S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome - Italy 45,900.00 (366,086.00)
Infraflegrea Progetto S.p.A. Via privata D. Giustino, 3/A  - Naples - Italy 400,000.00 94,534.00 
Italstrade CCCF JV Romis S.r.l. Piata Pache Protopopescu, 9 - Bucharest - Romania 139,550.03 1,906,287.00 
Italstrade Somet JV Rometro S.r.l. Str.  Cap.  Av.  A. Serbanescu, 49 Sector 1 - Bucharest - Romania 680.58 39,448.00 
Linea A S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 25,500.00 25,822.84 
Messina Stadio S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 45,900.00 46,481.00 
Montedil-Astaldi S.p.A. (MONTAST) in liquidation Via G.V. Bona, 65 - Rome - Italy 408,000.00 1,208,432.00 
Mormanno S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 15,700.00 
Ospedale del Mare S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 50,000.00 50,000.00 
Palese Park S.r.l. Via G.V. Bona, 65 - Rome - Italy 1,020,000.00 960,871.00 
Partenopea Finanza di Progetto S.p.A. Via Galileo Ferraris 113-B - Naples - Italy 9,300,000.00 4,606,936.00 
Portovesme S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 25,500.00 25,823.00 
Quattro Venti S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000.00 51,646.00 
Redo-Association Momentanée Av. De la Justice, 1257 - Kinshasa -  Democratic Republic of Congo – 673,797.00 
Romairport S.r.l. Via G.V. Bona, 65 -  Rome - Italy 500,000.00 2,544,521.00 
Romstrade S.r.l. Piata Pache Protopopescu, 9 -  Bucharest - Romania 258,425.98 (3,483,844.00)
S. Filippo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (5,790.00)
S.P.T. - Società Passante Torino S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 50,000.00 50,000.00 
S.U.G.C.T. S.A. Calarasi Varianta Nord, 1 - Calarasi - Romania 984,576.49 1,662,294.00 
Sartori Sud S.r.l. Via Bettolo, 17 - Brindisi - Italy 160,000.00 689,265.00 
Scuola Carabinieri S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 50,000.00 50,000.00 
Servizi Tecnici Internazionali - I.T.S. S.p.A. Via G.V. Bona, 65 - Rome - Italy 232,200.00 483,882.00 
Silva S.r.l. in liquidation Via Monte Santo, 1 - Rome - Italy 15,300.00 (35,547.00)
Susa Dora Quattro S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000.00 51,646.00 
Todaro S.r.l. in liquidation Via Giovanni Pacini, 12 - Palermo - Italy 233,580.00 113,770.00 
Toledo S.c.r.l. Via Morghen, 36 - Naples - Italy 50,000.00 50,000.00 
Tri.Ace S.c.a.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 45,900.00 46,481.00 
total 1) - subsidiary companies

2 - jointly controlled companies

Alosa  Immobiliare S.p.A. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,320,000.00 (41,520,980.00)
Astaldi Bayindir J.V. Ilkadim Sokak, 19 Gaziomanpasa- Ankara - Turkey – – 
Astaldi-FCC Joint Venture (J.V. Basarab Overpass) Str. Carol Davila, 70 Sector 5  - Bucharest - Romania – – 
Astaldi-Ferrocemento J.V. 10-Ha Khayaban-E-Shujat - Karachi - Pakistan 41,118.00 (354,133.00)

a) share b) net
capital equity

(thousands of euros)
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26,250,000.00 (6,597.00) 99,990% 34,996,500.00 34,997,342.92 – – – (842.92)

– (12,679.00) 100,000% – (37,068.00) – – 24,389.00 12,679.00 

– 44,894.00 100,000% 564,090.24 572,204.00 – – – (8,113.76)
– (206,512.00) 60,000% 892,389.49 179,498.40 – – – 712,891.09 
– (27,437,968.00) 94.910% 12,253,673.36 11,619,940.50 – – – 633,732.86 
– (164,233.00) 99,804% 1,297,205.29 152,625.27 – – – 1,144,580.02 
– (20,461.00) 99,960% 249,900.00 163,399.61 – – – 86,500.39 
– 37,343.00 100,000% 3,280,527.05 5,624,638.00 – – – (2,344,110.95)
– 3,687,730.00 66,000% 6,600.00 1,415,547.54 – – – (1,408,947.54)
– 495,749.00 99,000% 563,992.99 2,446,549.38 – – – (1,882,556.39)
– (98,319.00) 78,800% – (214,762.31) – – 137,287.72 77,474.59 
– – 55,000% 11,000.00 11,242.00 – – – (242.00)
– – 70,432% 14,549.62 14,550.04 – – – (0.42)

26,250,000.00 19,033.00 99,990% 34,996,500.00 35,028,341.82 – – – (31,841.82)
– – 80,000% 11,620.28 15,596.80 – – – (3,976.52)
– – 60,000% – (3,832,543.80) – – – 3,832,543.80 
– (1,956.00) 99,995% 3,207.84 1,251.94 – – – 1,955.90 
– (860.00) 72,500% – (530,290.38) – – 529,666.88 623.49 
– – 100,000% 5,681.03 10,329.00 – – – (4,647.97)
– (10,738.00) 100,000% – (81,324.00) – – 70,586.00 10,738.00 
– (66,150.00) 100,000% – (100,019.00) – – 33,870.00 66,149.00 
– – 80,000% 20,658.28 20,658.40 – – – (0.12)
– (4,934.00) 100,000% – (40,070.00) – – 35,136.00 4,934.00 
– – 59,990% 30,982.25 30,982.44 – – – (0.19)

– – 72,000% – – – – – – 
– 197,716.00 99,990% – (366,049.39) – – 168,660.18 197,389.21 

(300,000.00) (5,470.00) 51,000% 204,000.00 (104,787.66) – – – 308,787.66 
– (1,048,939.00) 51,000% 1,020,692.58 972,206.37 – – – 48,486.21 
– 19,216.00 51,000% 16,356.72 20,118.48 – – – (3,761.76)
– – 100,000% 25,822.84 25,822.84 – – – – 
– – 66,660% 30,793.71 30,984.23 – – – (190.52)
– (37,684.00) 100,000% 765,306.79 1,208,432.00 – – – (443,125.21)
– 12,249.00 74,990% 2,587.25 11,773.43 – – – (9,186.18)
– – 60,000% 30,000.00 30,000.00 – – – – 
– 13,417.00 99,000% 1,022,584.66 951,262.29 – – – 71,322.37 

4,650,000.00 (41,448.00) 59,990% 5,579,070.00 5,553,235.91 – – – 25,834.09 
– – 80,000% 20,658.28 20,658.40 – – – (0.12)
– – 60,000% 30,987.41 30,987.60 – – – (0.19)
– 511.00 75,000% 29,487.06 505,347.75 – – – (475,860.69)
– 1,878,806.00 99,260% 1,366,794.32 2,525,691.54 – – – (1,158,897.22)
– 240,649.00 51,000% – (1,776,760.44) – – 3,817,539.74 (2,040,779.30)
– (6,307.00) 80,000% 413.71 (4,632.00) – – – 5,045.71 
– – 74,000% 37,000.00 37,000.00 – – – – 
– 465,912.00 99,118% 2,200,000.00 1,647,632.57 – – – 552,367.43 
– 231,047.00 100,000% 400,000.00 689,265.00 – – – (289,265.00)
– – 61,400% 30,700.00 30,700.00 – – – – 
– 48,803.00 100,000% 420,000.00 483,882.00 – – – (63,882.00)
– (1,471.00) 99,000% – (35,191.53) – – 33,735.25 1,456.28 
– – 90,000% 46,481.12 46,481.40 – – – (0.28)
– 18,706.00 100,000% 95,064.00 113,770.00 – – – (18,706.00)
– – 90,394% 45,197.00 45,197.00 – – – – 
– – 80,000% 37,184.90 37,184.80 – – – 0.10 

102,656,260.07 100,198,833.16 – – 4,850,870.77 (2,393,443.87)

– (139,631.00) 50,000% – (20,760,490.00) – 20,474,546.82 228,338.00 57,605.18 
– – 50,000% – – – – – – 
– – 50,000% – – – – – – 
– 6,179.00 50,000% 20,314.32 (177,066.50) – – – 197,380.82 

c) quota of d) operating e) % held f) book g) share of h) distrib- i) balanced l) allocation to m) net equity 
non-paid-up result value equity uted losses provision for as per art.2426

capital profits investment sub 1° n°4
risks
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Avola S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (122,985.00)
C.F.M. S.c.r.l. in liquidation Via privata D. Giustino , 3/A - Naples - Italy 41,316.55 41,316.55 
Carnia S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy 45,900.00 (169,418.00)
Colli Albani S.c.r.l. in liquidation Via G.V. Bona, 65  - Rome - Italy 25,500.00 2,723.00 
Consorzio A.F.T. Kramis Via G.V. Bona, 65 - Rome - Italy 100,000.00 110,156.00 
Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation Via Chiatamone, 57 - Naples -  Italy 2,582.28 – 
Consorzio Ferrofir in liquidation Via F.Tovaglieri, 17- Rome - Italy 30,987.41 534,800.45 
Consorzio Gi.It. in liquidation Via privata D. Giustino, 3/A  - Naples - Italy 2,582.28 2,582.28 
Consorzio Recchi S.p.A.- Astaldi S.p.A. Via Salaria, 1039  -  Rome - Italy 51,645.69 51,646.00 
G.R.B.K. Barrage de Kerrada et Adduction 
Chelif-Kerrada du Transfert M.A.O 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers- Algeria – – 
G.T.J Etude et Réalisation d'un Tunnel 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers- Algeria – – 
Groupement ASTEH 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers- Algeria – – 
Groupement GR-RDM 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers- Algeria – – 
Infraflegrea S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy 46,600.00 46,600.00 
Isclero S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 12,000.00 (208,535.00)
Metroveneta S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome -  Italy 25,500.00 25,823.00 
Monte Vesuvio S.c.r.l. in liquidation Viale Italy, 1  - Sesto S. Giovanni (MI) - Italy 45,900.00 (279,937.00)
Piana di Licata S.c.r.l. in liquidation Via G. V.  Bona, 65 - Rome - Italy 10,200.00 (249,618.00)
Pont Ventoux S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 51,000.00 51,645.69 
Principe Amedeo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (164,056.00)
Raggruppamento Astaldi-Vianini in liquidation S.P. per Fisciano Km.1 - Fisciano (SA) - Italy 25,822.84 16,921.00 
S. Leonardo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (36,096.00)
Sa.Di.Pe. S.c.r.l. in liquidation Via della Dataria, 22 - Rome - Italy 40,800.00 31,896.00 
Transeuropska Autocesta d.o.o Maksimirska 120/III 10000 - Zagreb - Croatia – 6,486,600.00 
Valle Caudina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 50,000.00 51,645.69 
Veneta Sanitaria Finanza di Progetto S.p.A. - 
V.S.F.P. S.p.A. Piazzetta Monsignor Olivotti, 9  - Mestre - VE 20,500,000.00 20,445,169.00 
Viadotti di Courmayeur S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 10,200.00 10,329.14 
total 2) - jointly controlled companies

3 - associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation Via di Pietralata, 140 - Rome - Italy 45,900.00 46,481.12 
Almo S.c.r.l. in liquidation Via privata D. Giustino, 3/A - Naples - Italy 46,481.12 46,480.00 
Association en participation SEP Astaldi-Somatra-Bredero Tunisia – (2,782.00)
Blufi 1 S.c.rl. in liquidation Zona Industriale - Agrigento - Italy 25,822.84 (70,913.00)
Consorcio Astaldi-ICE Av. Libertador Bolivar, 1842 - Cochabamba - Bolivia – – 
Consorcio Contuy Medio Avida Andres Bello, Ed. Atlantic Piso 7, Of. 1-7 - Venezuela – 2,464.00 
Consorcio Grupo Contuy - Proyectos y Obras de 
Ferrocarriles CCC T. 1ra  Etapa Piso 6 Of. 620 Chuao - Caracas - Venezuela – 498,464.14 
Consorcio Metro Los Teques Caracas - Venezuela – 7,021,648.00 
Consorzio A.F.T. Via G.V. Bona, 65  - Rome - Italy 46,481.12 46,481.12 
Consorzio Bonifica Lunghezza - C.B.L. in liquidation Via Calderon de la Barca, 87 - Rome - Italy 10,000.00 10,000.00 
Consorzio Brundisium in liquidation Via Caboto n°1 - Corsico - Milan - Italy 12,000.00 7,508.00 
Consorzio C.I.R.C. in liquidation Via G.V. Bona, 65  - Rome - Italy 51,000.00 51,646.00 
Consorzio Co.Fe.Sar. Via Salaria, 1033  - Rome -  Italy 51,645.69 51,646.00 
Consorzio Consarno Via Napoli, 329 - Castellammare di Stabia (NA) - Italy 20,658.28 20,658.28 
Consorzio Consavia S.c.n.c. in liquidation Via F. Tovaglieri, 17 - Rome - Italy 20,658.28 20,153.00 
Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. Via G.V. Bona, 65 - Rome - Italy 206,583.00 206,584.00 
Consorzio Iricav Due Via F. Tovaglieri, 413  - Rome -  Italy 510,000.00 516,456.90 
Consorzio Iricav Uno Via F. Tovaglieri, 17  - Rome - Italy 520,000.00 520,000.00 
Consorzio Ital.Co.Cer. Via Giovanni da Procida, 36 - Rome - Italy 51,600.00 51,645.00 
Consorzio Italvenezia Via Salaria, 1039 - Rome - Italy 77,450.00 77,468.00 
Consorzio L.A.R. in liquidation Via Palestro, 30 - Rome - Italy 206,582.76 206,582.76 
Consorzio Metrofer Via Salaria , 1033 - Rome - Italy 25,822.84 25,823.00 
Consorzio Novocen Via Orazio, 143 - Naples - Italy 51,640.00 993,381.00 
Consorzio Ponte Stretto di Messina in liquidation Via G.V.Bona, 65 - Rome - Italy 100,000.00 100,000.00 
Consorzio Qalat Corso Carlo Marx, 19 - Misterbianco (CT) - Italy 10,327.00 10,329.14 
Diga di Blufi S.c.r.l. Via G.V. Bona, 65  - Rome -  Italy 45,900.00 46,481.00 
DP 2M S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 10,200.00 (30,803.00)
Ecosarno S.c.r.l. Viale Italia, 1 - Sesto S. Giovanni (MI)  - Italy 50,490.00 51,129.00 
Fosso Canna S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy 25,500.00 357.00 
Groupement Cir S.p.A. in liquidation Via Agrigento, 5 -  Rome - Italy 156,000.00 135,999.00 

a) share b) net
capital equity

(thousands of euros)
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– (25,220.00) 50,000% – (61,492.50) – – 29,810.43 31,682.07 
– – 50,000% 20,658.28 20,658.28 – – – – 
– (32,602.00) 33,000% – (55,907.94) – – 25,035.74 30,872.20 
– (1,246.00) 60,000% 1,633.80 1,633.80 – – – – 
– – 49,995% 49,995.00 55,072.49 – – – (5,077.49)
– – 50,000% – – – – – – 
– – 66,666% 20,658.28 356,530.07 – – – (335,871.79)
– – 50,000% 1,291.14 1,291.14 – – – – 
– 50,000% 25,822.84 25,823.00 – – – (0.16)

– – 68,680% – – – – – – 
– – 60,000% – – – – – – 
– – 51,000% – – – – – – 
– – 51,000% – – – – – – 
– – 50,000% 23,300.00 23,300.00 – – – – 
– (5,569.00) 31,170% – (65,000.36) – – 65,000.36 – 
– – 50,000% 12,911.42 12,911.50 – – – (0.08)
– (326,419.00) 50,000% – (139,968.50) – – 139,968.50 – 
– (887.00) 43,750% – (109,207.88) – – 109,207.88 (0.01)
– – 56,250% 23,240.56 29,050.70 – – – (5,810.14)
– (6,984.00) 50,000% – (82,028.00) – – 8,721.43 73,306.57 
– (1,922.00) 50,000% 8,460.50 8,460.50 – – – – 
– (6,873.00) 51,000% – (18,408.96) – – 18,408.96 – 
– (4,813.00) 49,950% 15,932.05 15,932.05 – – – – 
– 93,391.00 49,000% 3,157,743.80 3,178,434.00 – – – (20,690.20)
– – 52,240% 20,234.78 26,979.71 – – – (6,744.93)

– (10,135.00) 31,000% 6,355,000.00 6,338,002.39 – – – 16,997.61 
– – 66,670% 3,718.49 6,886.44 – – – (3,167.95)

9,760,915.26 (11,368,604.57) – 20,474,546.82 624,491.30 30,481.70 

– – 24,330% 11,308.86 11,308.86 – – – – 
– – 35,000% 16,268.39 16,268.00 – – – 0.39 
– – 40,000% – (1,112.80) – – – 1,112.80 
– – 32,000% – (22,692.16) – – 22,692.16 – 
– – 50,000% – – – – – – 
– – 28,300% 109,617.98 697.31 – – – 108,920.67 

– – 32,330% – 161,153.46 – – – (161,153.46)
– 13,611,403.00 30,000% 2.00 2,106,494.40 – – – (2,106,492.40)
– – 33,330% 15,493.71 15,492.16 – – – 1.55 
– – 49,000% 4,900.00 4,900.00 – – – – 
– (4,492.00) 33,333% 2,502.64 2,502.64 – – – – 
– – 25,000% 12,911.42 12,911.50 – – – (0.08)
– – 30,000% 15,493.71 15,493.80 – – – (0.09)
– – 25,000% 5,164.57 5,164.57 – – – – 
– – 25,000% 5,164.57 5,038.25 – – – 126.32 
– – 25,000% 51,645.69 51,646.00 – – – (0.31)
– – 32,990% 170,379.13 170,379.13 – – – – 
– – 27,910% 145,132.00 145,132.00 – – – – 
– – 30,000% 15,493.71 15,493.50 – – – 0.21 
– – 25,000% 19,367.13 19,367.00 – – – 0.13 
– – 41,660% 51,645.69 86,062.38 – – – (34,416.69)
– – 33,320% 8,607.62 8,604.22 – – – 3.40 
– (19,272.00) 40,760% 19,475.59 404,902.10 – – – (385,426.51)
– – 24,740% 24,740.00 24,740.00 – – – – 
– – 40,000% 4,131.66 4,131.66 – – – – 
– – 50,000% 23,240.56 23,240.50 – – – 0.06 
– (965.00) 72,000% 2,738.84 (22,178.16) – – – 24,917.00 
– – 33,334% 17,043.08 17,043.34 – – – (0.26)
– (9,526.00) 32,000% 114.24 114.24 – – – – 
– – 33,333% 45,328.47 45,332.55 – – – (4.08)

c) quota of d) operating e) % held f) book g) share of h) distrib- i) balanced l) allocation to m) net equity 
non-paid-up result value equity uted losses provision for as per art.2426

capital profits investment sub 1° n°4
risks
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a) share b) net
capital equity

(thousands of euros)

Groupement Eurolep Shifflandestrasse, 35 - Aaran 5000 - Switzerland 62,127.39 56,334.78 
Groupement Italgisas Angle Boulevard de la Resistance et Rue de Puissesaux - 

Casablanca - Morocco – (2,714,614.00)
Italsagi Sp. Zo. O. Ul.  Powstancow - Katowice - Poland 3,615.20 (27,372.21)
M.N. Metropolitana di Napoli S.p.A. Via Galileo Ferraris, 101 - Naples - Italy 3,655,397.00 10,089,830.00 
Marsico Nuovo S.c.r.l. in liquidation Viale Italia 1 - Sesto San Giovanni (MI) - Italy 10,200.00 (16,022.00)
Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. Blv. Eroi Sanitar, 49 - Bucharest - Romania 10,000.00 71,426.00 
Metro 5 S.p.A. Via Manzoni, 37- Milan - Italy 25,000,000.00 25,000,000.00 
METRO C S.p.A. Via G.V. Bona, 65 - Rome - Italy 150,000,000.00 150,000,000.00 
Metrogenova S.c.r.l. Via IV Novembre snc - Spianata Acquasola - 16121  Genoa - Italy 25,500.00 25,823.00 
Mose-Treporti S.c.r.l. Via C.Battisti, 2 - Venice - Mestre - Italy 10,000.00 10,001.00 
N.P.F. - Nuovo Polo Fieristico S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 40,000.00 40,000.00 
Nova Metro S.c.r.l. in liquidation Via Montello, 10  - Rome - Italy 40,800.00 41,316.55 
Pegaso S.c.r.l. Via F. Tovaglieri, 17  - Rome - Italy 260,000.00 260,000.00 
Priolo Siracusa S.c.r.l. in liquidation Piazza Velasca, 4 - Milan - Italy 11,000.00 77,648.24 
S.A.A.L.P. S.n.c. in liquidation Viale Italia, 1 - Sesto San Giovanni Giovanni (MI) - Italy 51,646.00 817,787.00 
S.A.C.E.S. S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 26,000.00 (2,411,985.00)
S.E.I.S. S.p.A. Via Baiamonti, 10 - Rome - Italy 3,877,500.00 4,320,983.00 
Santangelo S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy 51,000.00 19,983.00 
SO.GE.DEP. S.r.l. in liquidation Via dell'Astronomia, 9 - Rome - Italy 20,400.00 (749,486.00)
Tangenziale Seconda S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy 45,900.00 46,481.00 
Truncu Reale S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 30,600.00 30,987.00 
V.A.S.CO. Imprese  Riunite Via Montello, 10 - Rome - Italy 51,645.69 (88,473.00)
Vesuviana Strade S.c.r.l. Via G.V. Bona, 65 - Rome - Italy 45,900.00 46,481.12 

total 3) - associated companies

4 - other investee companies

A.M.P. S.c.r.l. in liquidation Viale Caduti di tutte le guerre, 7 - Bari -  Italy 25,822.00 25,240.00 
Aguas de San Pedro S.A. de C.V. Barrio Las Palmas entre 20 y 27 calle, 3a avenida - 

San Pedro Sula - Honduras 3,997,441.64 4,152,182.76 
Astaldi-Sarantopulos J.V. Athens - Greece – – 
C.F.C. S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy 45,900.00 46,481.12 
Co.Sa.Vi.D. S.c.r.l. Carini - Contrada Foresta Z.I.  - Palermo - Italy 25,500.00 22,351.00 
Consorzio Asse Sangro in liquidation Via della Fonte di Fauno, 2/A bis  - Rome -  Italy 464,811.21 464,811.21 
Consorzio Centro Uno C.so Vittorio Emanuele, 130  - Naples - Italy 154,937.07 (191,250.00)
Consorzio Ferroviario Vesuviano Via Argine, 425 - Naples - Italy 154,937.07 154,937.07 
Consorzio Groupement Lesi-Dipenta Via Indonesia, 100 - Rome - Italy 258,228.00 258,228.45 
Consorzio Tagliamento Via G.V. Bona, 101/C - Rome - Italy 154,937.07 154,937.07 
Consorzio Team Viale Sarca, 336 - Milan - Italy 45,900.00 46,481.12 
Consorzio TRA.DE.CI.V. Via Galileo Ferraris, 101 - Naples - Italy 155,535.00 155,535.00 
Costruttori Romani Riuniti Grandi Opere S.p.A. Via P. Stanislao Mancini, 2 - Rome - Italy 5,164,568.00 3,422,810.00 
Fondazione Accademia Nazionale di S. Cecilia Via Vittoria, 6 - Rome - Italy – – 
Fondazione Filarmonica Arturo Toscanini Strada della Repubblica, 57 - Parma - Italy – – 
Fusaro S.C.r.l. Via privata D. Giustino, 3/A - Naples - Italy 10,200.00 10,329.00 
G.G.O. S.c.r.l. in liquidation Zona Industriale - Agrigento - Italy 25,500.00 1,267.00 
I.SV.E.UR. Istituto per lo Sviluppo Edilizio 
ed Urbanistico S.p.A. Via Lungotevere dè Cenci, 9 - Rome - Italy 2,500,000.00 4,938,134.00 
IGI - Istituto Grandi Infrastrutture Via Ovidio, 32 - Rome - Italy – – 
Imprese Riunite Genova S.c.r.l. in liquidation Brigata Liguria, 1/18 -  Genoa - Italy 25,500.00 25,822.84 
Imprese Riunite Genova Seconda S.c.r.l. in liquidation Via Serra, 2/9   - Genoa - Italy 25,000.00 (1,319,946.00)
Irimuse S.c.r.l. in liquidation Via Salaria, 1039 -  Rome - Italy 619,745.00 619,748.00 
Italstrade CCCF JV Bucuresti S.r.l. Gheorghe Manu, 20 Sector 1 - Bucharest - Romania 71.90 – 
M.N.6 S.C.r.l. Via G.Ferraris, 101 - Naples - Italy 51,000.00 51,000.00 
Napoli Porto S.c.r.l. in liquidation Via Campana, 268 - Naples - Italy 10,328.00 10,329.14 
NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. Riviera di Chiaia, 72 -  Naples - Italy 10,329.14 10,329.14 
Pantano S.c.r.l. Via Montello, 10  - Rome - Italy 40,800.00 41,316.55 
Pavimental S.p.A. Piazza Ferdinando De Lucia, 15 - Rome - Italy 4,669,132.00 11,209,230.00 
Plus S.r.l. Via della Dataria, 22  - Rome - Italy 765,000.00 2,659,423.00 
Roma Lido S.c.r.l. Via Parigi, 11 - Rome - Italy 10,200.00 10,329.14 
Skiarea Valchiavenna S.p.A. Via del Crotto, 52 - Campodolcino -  Italy 8,118,182.00 11,391,154.00 
Sociedad Concesionaria BAS S.A. Santiago - Chile 12,699,044.46 12,699,044.46 
Societe SEAS - ASTALDI SARL (SE.AS SARL) B.P. 1426  - Pointe Noire - Republic of Congo 15,244.91 – 
Yellow River Contractors P.O. Box 073 - Luoyang - People's Republic of China – 2,944,314.73 
total 4) - other investee companies
grand total
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c) quota of d) operating e) % held f) book g) share of h) distrib- i) balanced l) allocation to m) net equity 
non-paid-up result value equity uted losses provision for as per art.2426

capital profits investment sub 1° n°4
risks

– – 22,000% 8,087.51 12,393.65 – – – (4,306.14)

– – 40,000% – (1,085,845.60) – – 963,192.12 122,653.48 
– – 34,000% – (9,306.55) – – 407,718.79 (398,412.24)
– 2,534,298.00 22,620% 3,298,708.14 2,282,319.55 – – – 1,016,388.59 
– (680.00) 25,000% – (4,005.50) – – 4,005.50 – 
– 30,625.00 33,000% 3,398.91 23,570.58 – – – (20,171.67)
– – 23,300% 5,825,000.00 5,825,000.00 – – – – 
– – 34,500% 51,750,000.00 51,750,000.00 – – – – 
– – 21,810% 5,055.48 5,632.00 – – – (576.52)
– – 35,000% 3,500.00 3,500.35 – – – (0.35)
– – 50,000% 20,000.00 20,000.00 – – – – 
– – 24,100% 8,263.31 9,957.29 – – – (1,693.98)
– – 43,750% 113,750.00 113,750.00 – – – – 
– – 20,000% 2,065.83 15,529.65 – – – (13,463.82)
– – 30,000% 15,493.71 245,336.10 – – – (229,842.39)
– (2,894,271.00) 37,000% – (892,434.45) – – 892,434.45 – 
– 29,506.00 48,330% 1,872,156.26 2,088,331.08 – – – (216,174.82)
– (1,194.00) 45,000% 8,992.35 8,992.35 – – – – 
– (764,955.00) 27,850% – (208,731.85) – – 164,986.11 43,745.74 
– – 42,730% 16,268.35 19,861.33 – – – (3,592.98)
– – 34,000% 10,535.72 10,535.58 – – – 0.14 
– – 29,000% 14,977.25 (25,657.17) – – – 40,634.42 
– – 30,000% 13,944.34 13,944.34 – – – – 

63,788,108.42 63,550,303.18 – – 2,455,029.13 (2,217,223.89)

– (844.00) 0,010% 2.52 2.52 – – – – 

– – 15,000% 1,419,957.65 622,827.41 – – – 797,130.24 
– – 14,000% – – – – – – 
– – 0,010% 4.65 4.65 – – – – 
– – 0,010% 2.58 2.24 – – – 0.34 
– – 4,762% 22,133.87 22,134.31 – – – (0.44)
– (346,187.00) 2,000% 3,098.74 (3,825.00) – – – 6,923.74 
– – 0,004% 6.20 6.20 – – – – 
– – 0,010% 41.32 25.82 – – – 15.50 
– – 15,000% 23,240.56 23,240.56 – – – – 
– – 11,111% 5,164.57 5,164.52 – – – 0.05 
– – 17,727% 27,571.13 27,571.69 – – – (0.56)
– – 1,000% 33,220.06 34,228.10 – – – (1,008.04)
– – 0,001% 5,164.57 – – – – 5,164.57 
– – 0,001% 5,000.00 – – – – 5,000.00 
– – 0,010% 1.03 1.03 – – – – 
– (2,411.00) 10,000% 126.70 126.70 – – – – 

– – 0,919% 7,333.69 45,381.45 – – – (38,047.76)
– – 0,001% 51,645.69 – – – – 51,645.69 
– – 16,100% 4,157.48 4,157.48 – – – – 
– (49,633.00) 16,100% – (212,511.31) – – 212,511.31 – 
– – 0,100% 619.75 619.75 – – – – 
– – 1,000% 29.24 – – – – 29.24 
– – 1,000% 510.00 510.00 – – – – 
– – 15,000% 1,549.37 1,549.37 – – – – 
– – 0,010% 1.03 1.03 – – – – 
– – 10,000% 4,131.66 4,131.66 – – – – 
– 247,424.00 1,303% 62,007.09 146,056.27 – – – (84,049.18)
– (101,309.00) 11,840% 897,507.41 314,875.68 – – – 582,631.73 
– – 19,115% 1,974.41 1,974.42 – – – (0.01)
– 3,071,629.00 0,227% 17,838.66 25,857.92 – – – (8,019.26)
– – 0,100% 12,827.32 12,699.04 – – – 128.28 
– – 10,000% 1,524.50 – – – – 1,524.50 
– – 14,000% 361,280.50 412,204.06 – – – (50,923.56)

2,969,673.95 1,489,017.57 – – 212,511.31 1,268,145.07 
179,174,957.70 153,869,549.34 – 20,474,546.82 8,142,902.51 (3,312,040.99)
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1 - subsidiary companies

AR.GI S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 35,000,000.00 
Assistenza Sviluppo e Tecnologie Ausiliarie 

alle Costruzioni (A.S.T.AC.) S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 46,800.00 
Astaldi Algerie - E.u.r.l. 25 Citè Mohamed Hadj Ahmed Hydra wilaya d'Alger - Algiers - 

Algeria DZD 50,000,000.00 
Astaldi Arabia Ltd. P.O. Box 58139 - Riyadh - Saudi Arabia SAR 5,000,000.00 
Astaldi Construction Corporation 8220 State Road 85 Davie - Florida - U.S.A. USD 27,400,000.00 
Astaldi de Venezuela C.A. C.C. C.T. 1ra Etapa Piso 6 Of. 620 - Caracas - Venezuela VEB 110,300,000.00 
Astaldi Finance S.A. Boulevard du Prince Henri 19-21 - Luxembourg EUR 250,000.00 
Astaldi International Inc. Bank of Liberia Building P.O. Box 660 - Monrovia -  Liberia USD 3,000,000.00 
Astaldi International Ltd. 34-36 Gray's Inn Road - London - United Kingdom GBP 2,000,000.00 
Astaldi-Astaldi International J.V. R. Armando Tivane, 466 - Matola Maputo - Mozambique USD 10,000.00 
Astaldi-Burundi Association Momentanée Avenue de l'O.U.A. B.P. 325 - Bujumbura - Burundi USD 50,000.00 
Astaldi-Max Bogl-CCCF JV S.r.l. Str.Carol Davilla n°70 - Bucharest - Romania EUR 10,000.00 
Astaldi-Sénégal Association en participation Avenue Roume Dakar, 16 4ème G. S. - Dakar - Senegal XOF 50,000,000.00 
Astur Construction and Trade A.S. Aydinpinar Cad. Kucukmehmetler Koyu - Ankara - Turkey TRL 23,790,610,000.00 
Bussentina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
C.O.MES. S.C.r.l. Via G.V.Bona, 65 - Rome - Italy EUR 20,000.00 
CO.ME.NA. S.c.r.l. in liquidation Via Cappella Vecchia, 8 - Naples - Italy EUR 20,658.00 
CO.MERI S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 35,000,000.00 
CO.NO.CO. S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
Consorcio Astaldi - C.B.I. Av. Iturralde 1308 Esquina San Salvador - La Paz - Bolivia USD 100,000.00 
Consorzio Astaldi-C.M.B. Due in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,329.00 
Consorzio Olbia Mare in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 15,494.00 
Cospe S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Diga di Arcichiaro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 35,700.00 
DIP.A. S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Eco Po Quattro S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
Euroast S.r.l. in liquidation Via G.V. Bona,  65 - Rome - Italy EUR 15,300.00 
Fiorbis S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy EUR 46,481.00 
Forum S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000.00 
Groupement de Raccordement de la 

Station d'El Hamma (G.R.S.H.) 25 Rue Mohamed Hadj Ahmed Hydra - Algiers - Algeria – – 
I.F.C. Due S.c.r.l. in liquidation Via G. V. Bona, 65 - Rome - Italy EUR 45,900.00 
Infraflegrea Progetto S.p.A. Via privata D. Giustino, 3/A  - Naples - Italy EUR 400,000.00 
Italstrade CCCF JV Romis S.r.l. Piata Pache Protopopescu, 9 - Bucharest - Romania LEI 5,400,000,000.00 
Italstrade S.p.A. Via Agrigento, 5 - Rome  - Italy EUR 25,563,340.00 
Italstrade Somet JV Rometro S.r.l. Str. Cap. Av. A. Serbanescu, 49 Sector 1 - Bucharest - Romania LEI 22,000,000.00 
Legnami Pasotti Italia I.C. S.r.l. in liquidation Via Agrigento, 5 - Rome - Italy EUR 51,000.00 
Linea A S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
Messina Stadio S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 45,900.00 
Montedil-Astaldi S.p.A. (MONTAST) in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 408,000.00 
Mormanno S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Ospedale del Mare S.C.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 50,000.00 
Palese Park S.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 1,020,000.00 
Partenopea Finanza di Progetto S.p.A. Via Galileo Ferraris 113-B - Naples - Italy EUR 9,300,000.00 
Portovesme S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
Quattro Venti S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000.00 
Redo-Association Momentanée Av. De la Justice, 1257 - Kinshasa -  

Democratic Republic of Congo ZRZ 50,000.00 
Romairport S.r.l. Via G.V. Bona, 65 -  Rome - Italy EUR 500,000.00 
Romstrade S.r.l. Piata Pache Protopopescu, 9 -  Bucharest - Romania LEI 10,000,000,000.00 
S. Filippo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
S.P.T. - Società Passante Torino S.C.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 50,000.00 
S.U.G.C.T. S.A. Calarasi Varianta Nord, 1 - Calarasi - Romania LEI 13,618,975,000.00 
Sartori Sud S.r.l. Via Bettolo, 17 - Brindisi - Italy EUR 160,000.00 
Scuola Carabinieri S.C.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 50,000.00 
Seac S.p.a.r.l. in liquidation Avenue des Fleurs - Kinshasa/Gombe - 

Democratic Republic of Congo ZRZ 200,000,000.00 
Servizi Tecnici Internazionali - I.T.S. S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 232,200.00 

currency par value
of

share capital

(thousands of euros)
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350,000.00 – 34,996,500.00 – – 34,996,500.00 99,990% 0,000% 99,990% 

– – – – – – 100,000% 0,000% 100,000% 

– – 564,090.24 – – 564,090.24 100,000% 0,000% 100,000% 
5,000.00 3,000.00 892,389.49 – – 892,389.49 60,000% 40,000% 100,000% 
2,000.00 1,800.00 5,447,442.60 22,606,875.76 (15,800,645.00) 12,253,673.36 94.910% 5.090% 100,000% 

110,300.00 110,083.00 1,297,205.29 – – 1,297,205.29 99,804% 0,000% 99,804% 
– – 249,900.00 – – 249,900.00 99,960% 0,000% 99,960% 

300,000.00 276,000.00 – – – – 0,000% 100,000% 100,000% 
2,000,000.00 2,000,000.00 3,280,527.05 – – 3,280,527.05 100,000% 0,000% 100,000% 

– – – – – – 0,000% 100,000% 100,000% 
– – – – – – 0,000% 100,000% 100,000% 
– – 6,600.00 – – 6,600.00 66,000% 0,000% 66,000% 
– – – – – – 0,000% 100,000% 100,000% 

2,379,061.00 2,355,270.00 563,992.99 – – 563,992.99 99,000% 0,000% 99,000% 
– – – – – – 78,800% 0,000% 78,800% 
– – 11,000.00 – – 11,000.00 55,000% 0,000% 55,000% 
– – 14,549.62 – – 14,549.62 70,432% 0,000% 70,432% 

350,000.00 – 34,996,500.00 – – 34,996,500.00 99,990% 0,000% 99,990% 
– – 11,620.28 – – 11,620.28 80,000% 0,000% 80,000% 
– – – – – – 60,000% 0,000% 60,000% 
– – 3,207.84 – – 3,207.84 99,995% 0,000% 99,995% 
– – – – – – 72,500% 0,000% 72,500% 
– – 5,681.03 – – 5,681.03 100,000% 0,000% 100,000% 
– – – – – – 100,000% 0,000% 100,000% 
– – – – – – 100,000% 0,000% 100,000% 
– – 20,658.28 – – 20,658.28 80,000% 0,000% 80,000% 
– – – – – – 100,000% 0,000% 100,000% 
– – 18,844.66 – (18,844.66) – 99,980% 0,000% 99,980% 
– – 30,982.25 – – 30,982.25 59,990% 0,000% 59,990% 

– – – – – – 72,000% 28,000% 100,000% 
– – – – – – 99,990% 0,000% 99,990% 

40,000.00 20,400.00 – 204,000.00 – 204,000.00 51,000% 0,000% 51,000% 
– – – 1,020,692.58 – 1,020,692.58 51,000% 0,000% 51,000% 

5,112,668.00 5,112,668.00 24,954,786.81 – (24,954,786.81) – 100,000% 0,000% 100,000% 
– – – 16,356.72 – 16,356.72 51,000% 0,000% 51,000% 
– – – 40,800.00 (40,800.00) – 80,000% 0,000% 80,000% 
– – 25,822.84 – – 25,822.84 100,000% 0,000% 100,000% 
– – 15,493.71 15,300.00 – 30,793.71 66,660% 0,000% 66,660% 

800,000.00 360,000.00 650,735.69 114,571.10 – 765,306.79 100,000% 0,000% 100,000% 
– – 2,587.25 – – 2,587.25 74,990% 0,000% 74,990% 
– – 30,000.00 – – 30,000.00 60,000% 0,000% 60,000% 
– – 1,022,584.66 – – 1,022,584.66 99,000% 0,000% 99,000% 

9,300,000.00 – 5,579,070.00 – – 5,579,070.00 59,990% 0,000% 59,990% 
– – 20,658.28 – – 20,658.28 80,000% 0,000% 80,000% 
– – 30,987.41 – – 30,987.41 60,000% 0,000% 60,000% 

– – 29,487.06 – – 29,487.06 75,000% 25,000% 100,000% 
– – – 1,366,794.32 – 1,366,794.32 99,260% 0,000% 99,260% 
– – – 17,460.26 (17,460.26) – 51,000% 0,000% 51,000% 
– – 413.71 – – 413.71 80,000% 0,000% 80,000% 
– – 37,000.00 – – 37,000.00 74,000% 0,000% 74,000% 
– – – 2,200,000.00 – 2,200,000.00 99,118% 0,000% 99,118% 
– – – 400,000.00 – 400,000.00 100,000% 0,000% 100,000% 
– – – 30,700.00 – 30,700.00 61,400% 0,000% 61,400% 

180,565.00 – – – – – 0,000% 100,000% 100,000% 
45,000.00 – – 420,000.00 – 420,000.00 100,000% 0,000% 100,000% 

book book % direct % indirect % total
total no. shares value total total value

no. shares held at 31.12.2005 increase decrease at 31.12.2006
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Silva S.r.l. in liquidation Via Monte Santo, 1 - Rome - Italy EUR 15,300.00 
Susa Dora Quattro S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000.00 
Todaro S.r.l. in liquidation Via Giovanni Pacini, 12 - Palermo - Italy EUR 233,580.00 
Toledo S.c.r.l. Via Morghen, 36 - Naples - Italy EUR 50,000.00 
Tri.Ace S.c.a.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 45,900.00 
Viadotto Fadalto S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy EUR 51,129.00 
total 1) - subsidiary companies

2 - jointly controlled companies

Alosa  Immobiliare S.p.A. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,320,000.00 
Astaldi Bayindir J.V. Ilkadim Sokak, 19 Gaziomanpasa- Ankara - Turkey – – 
Astaldi-FCC Joint Venture (J.V. Basarab Overpass) Str. Carol Davila, 70 Sector 5  - Bucharest - Romania – – 
Astaldi-Ferrocemento J.V. 10-Ha Khayaban-E-Shujat - Karachi - Pakistan USD 50,000.00 
Avola S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
C.F.M. S.c.r.l. in liquidation Via privata D. Giustino , 3/A - Naples - Italy EUR 41,317.00 
Carnia S.c.r.l. in liquidation Via G.V. Bona, 65 -  Rome - Italy EUR 45,900.00 
Cogital S.c.r.l. in liquidation Viale Italia, 1 - Milan - Italy EUR 60,044.00 
Colli Albani S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
Consorzio A.F.T. Kramis Via G.V. Bona, 65 - Rome - Italy EUR 100,000.00 
Consorzio Dipenta S.p.A. - Ugo Vitolo in liquidation Via Chiatamone, 57  - Naples -  Italy EUR 2,582.00 
Consorzio Ferrofir in liquidation Via F.Tovaglieri, 17- Rome - Italy EUR 30,987.00 
Consorzio Gi.It. in liquidation Via privata D. Giustino, 3/A  - Naples - Italy EUR 2,582.00 
Consorzio Recchi S.p.A.- Astaldi S.p.A. Via Salaria, 1039  -  Rome - Italy EUR 51,646.00 
G.R.B.K. Barrage de Kerrada et Adduction 

Chelif-Kerrada du Transfert M.A.O 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers - Algeria – – 
G.T.J Etude et Réalisation d'un Tunnel 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers - Algeria – – 
Groupement ASTEH 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers - Algeria – – 
Groupement GR-RDM 25, Rue Mohamed El Hadj Ahmed, Hydra - Algiers - Algeria – – 
Infraflegrea S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy EUR 46,600.00 
Isclero S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 12,000.00 
Metroveneta S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome -  Italy EUR 25,500.00 
Monte Vesuvio S.c.r.l. in liquidation Viale Italy, 1  - Sesto S. Giovanni (MI) - Italy EUR 45,900.00 
Piana di Licata S.c.r.l. in liquidation Via G. V.  Bona, 65 - Rome - Italy EUR 10,200.00 
Pont Ventoux S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 51,000.00 
Principe Amedeo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Raggruppamento Astaldi-Vianini in liquidation S.P. per Fisciano Km. 1 - Fisciano (SA) - Italy EUR 25,823.00 
S. Leonardo S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Sa.Di.Pe. S.c.r.l. in liquidation Via della Dataria, 22 - Rome - Italy EUR 40,800.00 
Transeuropska Autocesta d.o.o Maksimirska 120/III 10000 - Zagreb - Croatia HRK 49,019,600.00 
Valle Caudina S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 50,000.00 
Veneta Sanitaria Finanza di Progetto S.p.A. - 

V.S.F.P. S.p.A. Piazzetta Monsignor Olivotti, 9  - Mestre - VE EUR 20,500,000.00 
Viadotti di Courmayeur S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 10,200.00 
total 2) - jointly controlled companies

3 - associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation Via di Pietralata, 140 - Rome - Italy EUR 45,900.00 
Almo S.c.r.l. in liquidation Via privata D. Giustino, 3/A - Naples - Italy EUR 46,481.00 
Association en participation SEP Astaldi-

Somatra-Bredero Tunisia TND – 
Blufi 1 S.c.rl. in liquidation Zona Industriale - Agrigento - Italy EUR 25,823.00 
Consorcio Astaldi-ICE Av. Libertador Bolivar, 1842 - Cochabamba - Bolivia – – 
Consorcio Contuy Medio Avida Andres Bello, Ed. Atlantic Piso 7, Of. 1-7 - Venezuela USD 40,000.00 
Consorcio DEI Via San Nazaro, 19 - Genoa - Italy EUR 26,000.00 
Consorcio Grupo Contuy - Proyectos y Obras 

de Ferrocarriles CCC T. 1ra  Etapa Piso 6 Of. 620 Chuao - Caracas - Venezuela VEB – 
Consorcio Metro Los Teques Caracas - Venezuela VEB – 
Consorzio A.F.T. Via G.V. Bona, 65 - Rome - Italy EUR 46,481.00 
Consorzio Bonifica Lunghezza - C.B.L. in liquidation Via Calderon de la Barca, 87 - Rome - Italy EUR 10,000.00 
Consorzio Brundisium in liquidation Via Caboto, 1 - Corsico - Milan - Italy EUR 12,000.00 

currency par value
of

share capital

(thousands of euros)
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– – – – – – 99,000% 0,000% 99,000% 
– – 46,481.12 – – 46,481.12 90,000% 0,000% 90,000% 
– – – 236,537.26 (141,473.26) 95,064.00 100,000% 0,000% 100,000% 
– – 45,197.00 – – 45,197.00 90,394% 0,000% 90,394% 
– – 37,184.90 – – 37,184.90 80,000% 0,000% 80,000% 
– – 21,211.10 – (21,211.10) – 80,000% 0,000% 80,000% 

114,961,393.16 28,690,088.00 (40,995,221.09) 102,656,260.07

2,000,000.00 1,000,000.00 – – – – 50,000% 0,000% 50,000% 
– – – – – – 50,000% 0,000% 50,000% 
– – – – – – 50,000% 0,000% 50,000% 
– – 20,314.32 – – 20,314.32 50,000% 0,000% 50,000% 
– – – – – – 50,000% 0,000% 50,000% 
– – 20,658.28 – – 20,658.28 50,000% 0,000% 50,000% 
– – – – – – 33,000% 0,000% 33,000% 
– – 33,989.00 – (33,989.00) – 50,000% 0,000% 50,000% 
– – 1,633.80 – – 1,633.80 60,000% 0,000% 60,000% 
– – 49,995.00 – – 49,995.00 49,995% 0,000% 49,995% 
– – – – – – 50,000% 0,000% 50,000% 
– – 20,658.28 – – 20,658.28 66,666% 0,000% 66,666% 
– – 1,291.14 – – 1,291.14 50,000% 0,000% 50,000% 
– – 25,822.84 – – 25,822.84 50,000% 0,000% 50,000% 

– – – – – – 68,680% 0,000% 68,680% 
– – – – – – 60,000% 0,000% 60,000% 
– – – – – – 51,000% 0,000% 51,000% 
– – – – – – 51,000% 0,000% 51,000% 
– – 23,300.00 – – 23,300.00 50,000% 0,000% 50,000% 
– – – – – – 31,170% 0,000% 31,170% 
– 12,911.42 – – 12,911.42 50,000% 0,000% 50,000% 
– – 23,240.56 – (23,240.56) – 50,000% 0,000% 50,000% 
– – – – – – 43,750% 0,000% 43,750% 
– – 23,240.56 – – 23,240.56 56,250% 0,000% 56,250% 
– – – – – – 50,000% 0,000% 50,000% 
– – 8,460.50 – – 8,460.50 50,000% 0,000% 50,000% 
– – – – – – 51,000% 0,000% 51,000% 
– – 15,932.55 – (0.50) 15,932.05 49,950% 0,000% 49,950% 
– – 3,157,743.80 – – 3,157,743.80 49,000% 0,000% 49,000% 
– – 20,234.78 – – 20,234.78 52,240% 0,000% 52,240% 

205,000.00 63,550.00 6,355,000.00 – – 6,355,000.00 31,000% 0,000% 31,000% 
– – 3,718.49 – – 3,718.49 66,670% 0,000% 66,670% 

9,818,145.32 0.00 (57,230.06) 9,760,915.26

– – 11,308.86 – – 11,308.86 24,330% 0,000% 24,330% 
– – 16,268.39 – – 16,268.39 35,000% 0,000% 35,000% 

– – – – – – 40,000% 0,000% 40,000% 
– – 4,188.52 – (4,188.52) – 32,000% 0,000% 32,000% 
– – – – – – 50,000% 0,000% 50,000% 
– – 109,617.98 – – 109,617.98 28,300% 0,000% 28,300% 
– – – – – – 0,000% 35,000% 35,000% 

– – – – – – 32,330% 0,000% 32,330% 
– – 2.00 – – 2.00 30,000% 0,000% 30,000% 
– – 15,493.71 – – 15,493.71 33,330% 0,000% 33,330% 

4,900.00 – – 4,900.00 49,000% 0,000% 49,000% 
– – 4,000.00 – (1,497.36) 2,502.64 33,333% 0,000% 33,333% 

book book % direct % indirect % total
total no. shares value total total value

no. shares held at 31.12.2005 increase decrease at 31.12.2006
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Consorzio C.I.R.C. in liquidation Via G.V. Bona, 65  - Rome - Italy EUR 51,000.00 
Consorzio Co.Fe.Sar. Via Salaria, 1033 - Rome -  Italy EUR 51,646.00 
Consorzio Consarno Via Napoli, 329 - Castellammare di Stabia (NA) - Italy EUR 20,658.00 
Consorzio Consavia S.c.n.c. in liquidation Via F. Tovaglieri, 17 - Rome - Italy EUR 20,658.00 
Consorzio Europeo Armamento Alta Velocità - C.E.A.A.V. Via G.V. Bona, 65 - Rome - Italy EUR 206,583.00 
Consorzio I.R.S.A. Via Argine, 425 - Naples - Italy EUR – 
Consorzio Iricav Due Via F. Tovaglieri, 413  - Rome -  Italy EUR 510,000.00 
Consorzio Iricav Uno Via F. Tovaglieri, 17  - Rome - Italy EUR 520,000.00 
Consorzio Ital.Co.Cer. Via Giovanni da Procida, 36 - Rome - Italy EUR 51,600.00 
Consorzio Italvenezia Via Salaria, 1039 - Rome - Italy EUR 77,450.00 
Consorzio L.A.R. in liquidation Via Palestro, 30 - Rome - Italy EUR 206,583.00 
Consorzio Metrofer Via Salaria, 1033 - Rome - Italy EUR 25,823.00 
Consorzio Novocen Via Orazio, 143 - Naples - Italy EUR 51,640.00 
Consorzio Ponte Stretto di Messina in liquidation Via G.V.Bona, 65 - Rome - Italy EUR 100,000.00 
Consorzio Qalat Corso Carlo Marx, 19 - Misterbianco (CT) - Italy EUR 10,327.00 
Diga di Blufi S.c.r.l. Via G.V. Bona, 65  - Rome - Italy EUR 45,900.00 
DP 2M S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 10,200.00 
Ecosarno S.c.r.l. Viale Italia, 1 - Sesto  S. Giovanni (MI)  - Italy EUR 50,490.00 
Fosso Canna S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 25,500.00 
GEI - Grupo Empresas Italianas C.C.C. Tamanaco 1ra Etapa, Piso 6, Oficina 620, Chuao - 

Caracas - Venezuela – – 
Groupement Cir S.p.A. in liquidation Via Agrigento, 5 - Rome - Italy EUR 156,000.00 
Groupement Eurolep Shifflandestrasse, 35 - Aaran 5000 - Switzerland CHF 100,000.00 
Groupement Italgisas Angle Boulevard de la Resistance et Rue de Puissesaux - 

Casablanca - Morocco MAD 207,014,000.00 
Holding Eléctrica Centroamericana S.p.A. - 

(Heca S.p.A.) in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 100,000.00 
Italsagi Sp. Zo. O. Ul.  Powstancow - Katowice - Poland PLN 100,000,000.00 
M.N. Metropolitana di Napoli S.p.A. Via Galileo Ferraris, 101 - Naples - Italy EUR 3,655,397.00 
Marsico Nuovo S.c.r.l. in liquidation Viale Italy, 1 - Sesto San Giovanni (MI) - Italy EUR 10,200.00 
Max Bogl-Astaldi-CCCF Asocierea JV S.r.l. Blv.Eroi Sanitar,49 - Bucharest - Romania EUR 10,000.00 
ME.SA. S.c.r.l. in liquidation Via della Cooperazione, 30 - Bologne - Italy EUR 40,800.00 
Metro 5 S.p.A. Via Manzoni, 37- Milan - Italy EUR 25,000,000.00 
METRO C S.p.A. Via G.V. Bona, 65 - Rome - Italy EUR 150,000,000.00 
Metrogenova S.c.r.l. Via IV Novembre snc - Spianata Acquasola - 16121 Genoa - Italy EUR 25,500.00 
Mose-Treporti S.c.r.l. Via C.Battisti, 2 - Venice - Mestre - Italy EUR 10,000.00 
N.P.F. - Nuovo Polo Fieristico S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 40,000.00 
Nova Metro S.c.r.l. in liquidation Via Montello, 10 - Rome - Italy EUR 40,800.00 
Pegaso S.c.r.l. Via F. Tovaglieri, 17  - Rome - Italy EUR 260,000.00 
Priolo Siracusa S.c.r.l. in liquidation Piazza Velasca, 4 - Milan - Italy EUR 11,000.00 
S.A.A.L.P. S.n.c. in liquidation Viale Italia, 1 - Sesto San Giovanni Giovanni (MI) - Italy EUR 51,646.00 
S.A.C.E.S. S.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 26,000.00 
S.E.I.S. S.p.A. Via Baiamonti, 10 - Rome - Italy EUR 3,877,500.00 
Santangelo S.c.r.l. in liquidation Via G.V.  Bona, 65 - Rome - Italy EUR 51,000.00 
SO.GE.DEP. S.r.l. in liquidation Via dell'Astronomia, 9 - Rome - Italy EUR 20,400.00 
Tangenziale Seconda S.c.r.l. in liquidation Via G.V. Bona, 65 - Rome - Italy EUR 45,900.00 
Truncu Reale S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 30,600.00 
V.A.S.CO. Imprese  Riunite Via Montello, 10 - Rome - Italy EUR 51,646.00 
Val Pola S.c.r.l. in liquidation Viale Sarca, 336 - Milan - Italy EUR 46,481.00 
Vesuviana Strade S.c.r.l. Via G.V. Bona, 65 - Rome - Italy EUR 45,900.00 
total 3) - associated companies

4 - other investee companies

A.M.P. S.c.r.l. in liquidation Viale Caduti di tutte le guerre, 7 - Bari -  Italy EUR 25,822.00 
Aguas de San Pedro S.A. de C.V. Barrio Las Palmas entre 20 y 27 calle, 3a avenida - 

San Pedro Sula - Honduras HNL 100,000,000.00 
Astaldi-Sarantopulos J.V. Athens - Greece – – 
C.F.C. S.c.r.l. Via privata D. Giustino, 3/A - Naples - Italy EUR 45,900.00 
Co.Sa.Vi.D. S.c.r.l. Carini - Contrada Foresta Z.I. - Palermo - Italy EUR 25,500.00 
Consorzio Asse Sangro in liquidation Via della Fonte di Fauno, 2/A bis - Rome - Italy EUR 464,811.00 
Consorzio Centro Uno C.so Vittorio Emanuele, 130 - Naples - Italy EUR 154,937.00 

currency par value
of

share capital

(thousands of euros)
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– – 12,911.42 – – 12,911.42 25,000% 0,000% 25,000% 
– – 15,493.71 – – 15,493.71 30,000% 0,000% 30,000% 
– – 5,164.57 – – 5,164.57 25,000% 0,000% 25,000% 
– – 5,164.57 – – 5,164.57 25,000% 0,000% 25,000% 
– – – 51,645.69 – 51,645.69 25,000% 0,000% 25,000% 
– – – – – – 0,000% 50,000% 50,000% 
– – 170,379.13 – – 170,379.13 32,990% 0,000% 32,990% 
– – 145,132.00 – – 145,132.00 27,910% 0,000% 27,910% 
– – 15,493.71 – – 15,493.71 30,000% 0,000% 30,000% 
– – 19,367.13 – – 19,367.13 25,000% 0,000% 25,000% 
– – 51,645.69 – – 51,645.69 41,660% 0,000% 41,660% 
– – 8,607.62 – – 8,607.62 33,320% 0,000% 33,320% 
– – 19,475.59 – – 19,475.59 40,760% 0,000% 40,760% 
– – 24,740.00 – – 24,740.00 24,740% 0,000% 24,740% 
– – 4,131.66 – – 4,131.66 40,000% 0,000% 40,000% 
– – 23,240.56 – – 23,240.56 50,000% 0,000% 50,000% 
– – 2,735.24 – 3.60 2,738.84 72,000% 0,000% 72,000% 
– – 17,043.08 – – 17,043.08 33,334% 0,000% 33,334% 
– – 3,162.56 – (3,048.32) 114.24 32,000% 0,000% 32,000% 

– – – – – – 33,335% 0,000% 33,335% 
– – – 45,328.47 – 45,328.47 33,333% 0,000% 33,333% 
– – 8,087.51 – – 8,087.51 22,000% 0,000% 22,000% 

– – – 185,924.48 (185,924.48) – 40,000% 0,000% 40,000% 

100,000.00 50,000.00 – – – – 50,000% 0,000% 50,000% 
– – – 1,229.17 (1,229.17) – 34,000% 0,000% 34,000% 

7,310,794.00 1,653,725.00 3,298,708.14 – – 3,298,708.14 22,620% 0,000% 22,620% 
– – – – – – 25,000% 0,000% 25,000% 
– – 3,398.91 – – 3,398.91 33,000% 0,000% 33,000% 
– – 10,329.14 – (10,329.14) – 25,000% 0,000% 25,000% 

250,000.00 58,250.00 – 5,825,000.00 – 5,825,000.00 23,300% 0,000% 23,300% 
1,500,000.00 517,500.00 – 51,750,000.00 – 51,750,000.00 34,500% 0,000% 34,500% 

– – 5,055.48 – – 5,055.48 21,810% 0,000% 21,810% 
– – 3,500.00 – – 3,500.00 35,000% 0,000% 35,000% 
– – 20,000.00 – – 20,000.00 50,000% 0,000% 50,000% 
– – 8,263.31 – – 8,263.31 24,100% 0,000% 24,100% 
– – 113,750.00 – – 113,750.00 43,750% 0,000% 43,750% 
– – 2,065.83 – – 2,065.83 20,000% 0,000% 20,000% 
– – 15,493.71 – – 15,493.71 30,000% 0,000% 30,000% 
– – 9,554.45 – (9,554.45) – 37,000% 0,000% 37,000% 

750,000.00 362,475.00 1,872,156.26 – – 1,872,156.26 48,330% 0,000% 48,330% 
– – 2,242.35 – 6,750.00 8,992.35 45,000% 0,000% 45,000% 
– – 3,533.12 – (3,533.12) – 27,850% 0,000% 27,850% 
– – 16,268.35 – – 16,268.35 42,730% 0,000% 42,730% 
– – 10,535.72 – – 10,535.72 34,000% 0,000% 34,000% 
– – 14,977.25 – – 14,977.25 29,000% 0,000% 29,000% 
– – 14,152.93 – (14,152.93) – 35,000% 0,000% 35,000% 
– – 13,944.34 – – 13,944.34 30,000% 0,000% 30,000% 

6,155,684.50 57,859,127.81 (226,703.89) 63,788,108.42

– – 1.47 – 1.05 2.52 0,010% 0,000% 0,010% 

– 14,700,000.00 1,419,957.65 – – 1,419,957.65 15,000% 0,000% 15,000% 
– – – – – – 14,000% 0,000% 14,000% 
– – 4.65 – – 4.65 0,010% 0,000% 0,010% 
– – 2.58 – – 2.58 0,010% 0,000% 0,010% 
– – 22,133.87 – – 22,133.87 4,762% 0,000% 4,762% 
– – 3,098.74 – – 3,098.74 2,000% 0,000% 2,000% 

book book % direct % indirect % total
total no. shares value total total value

no. shares held at 31.12.2005 increase decrease at 31.12.2006
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l i s t  o f  a s t a l d i  g r o u p  c o m p a n i e s  w i t h  m o v e m e n t s

currency par value
of

share capital

(thousands of euros)

Consorzio Ferroviario Vesuviano Via Argine, 425 - Naples - Italy EUR 154,937.00 
Consorzio Groupement Lesi-Dipenta Via Indonesia, 100 - Rome - Italy EUR 258,228.00 
Consorzio Tagliamento Via G.V. Bona, 101/C - Rome - Italy EUR 154,937.00 
Consorzio Team Viale Sarca, 336 - Milan - Italy EUR 45,900.00 
Consorzio TRA.DE.CI.V. Via Galileo Ferraris, 101 - Naples - Italy EUR 154,937.00 
Copenhagen Metro Construction Group J.V. (COMET) Refshaleoen, 147 P.O. Box 1920 - Copenhagen - Denmark DKK – 
Costruttori Romani Riuniti Grandi Opere S.p.A. Via P. Stanislao Mancini, 2 - Rome - Italy EUR 5,164,568.00 
Fondazione Accademia Nazionale di S. Cecilia Via Vittoria, 6 - Rome - Italy EUR – 
Fondazione Filarmonica Arturo Toscanini Strada della Repubblica, 57 - Parma - Italy EUR – 
Fusaro S.C.r.l. Via privata D. Giustino, 3/A  - Naples - Italy EUR 10,200.00 
G.G.O. S.c.r.l. in liquidation Zona Industriale - Agrigento - Italy EUR 25,500.00 
I.SV.E.UR. Istituto per lo Sviluppo Edilizio ed 

Urbanistico S.p.A. Via Lungotevere dè Cenci, 9 - Rome - Italy EUR 2,500,000.00 
IGI - Istituto Grandi Infrastrutture Via Ovidio, 32 - Rome - Italy EUR – 
Imprese Riunite Genova S.c.r.l. in liquidation Brigata Liguria, 1/18 - Genoa - Italy EUR 25,500.00 
Imprese Riunite Genova Seconda S.c.r.l. in liquidation Via Serra, 2/9 - Genoa - Italy EUR 25,000.00 
Irimuse S.c.r.l. in liquidation Via Salaria, 1039 - Rome - Italy EUR 619,745.00 
Italstrade CCCF JV Bucuresti S.r.l. Gheorghe Manu, 20 Sector 1 - Bucharest - Romania LEI 2,000,000.00 
M.N.6 S.C.r.l. Via G.Ferraris, 101 - Naples - Italy EUR 51,000.00 
Napoli Porto S.c.r.l. in liquidation Via Campana, 268 - Naples - Italy EUR 10,328.00 
NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l. Riviera di Chiaia, 72 -  Naples - Italy EUR 10,329.00 
Pantano S.c.r.l. Via Montello, 10 - Rome - Italy EUR 40,800.00 
Pavimental S.p.A. Piazza Ferdinando De Lucia, 15 - Rome - Italy EUR 4,669,132.00 
Plus S.r.l. Via della Dataria, 22 - Rome - Italy EUR 765,000.00 
Roma Lido S.c.r.l. Via Parigi, 11 - Rome - Italy EUR 10,200.00 
Skiarea Valchiavenna S.p.A. Via del Crotto, 52 - Campodolcino -  Italy EUR 8,118,182.00 
Sociedad Concesionaria BAS S.A. Santiago del Cile - Chile PC 8,876,340,000.00 
Societe SEAS - ASTALDI SARL (SE.AS SARL) B.P. 1426  - Pointe Noire - Republic of Congo XAF 10,000,000.00 
Yellow River Contractors P.O. Box 073 - Luoyang - People's Republic of China USD 999,336.00 
total 4) - other investee companies
grand total
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book book % direct % indirect % total
total no. shares value total total value

no. shares held at 31.12.2005 increase decrease at 31.12.2006

– – 6.20 – – 6.20 0,004% 0,000% 0,004% 
– – 41.32 – – 41.32 0,010% 0,000% 0,010% 
– – 23,240.56 – – 23,240.56 15,000% 0,000% 15,000% 
– – 5,164.57 – – 5,164.57 11,111% 0,000% 11,111% 
– – 27,571.13 – – 27,571.13 17,727% 0,000% 17,727% 
– – – – – – 0,000% 15,000% 15,000% 

400.00 2.00 33,220.06 – – 33,220.06 1,000% 0,000% 1,000% 
– – 5,164.57 – – 5,164.57 0,001% 0,000% 0,001% 
– – 5,000.00 – – 5,000.00 0,001% 0,000% 0,001% 
– 1.03 – – 1.03 0,010% 0,000% 0,010% 
– – 2,582.28 – (2,455.58) 126.70 10,000% 0,000% 10,000% 

2,500.00 5.00 7,333.69 – – 7,333.69 0,919% 0,000% 0,919% 
– – 51,645.69 – – 51,645.69 0,001% 0,000% 0,001% 

– 4,157.48 – – 4,157.48 16,100% 0,000% 16,100% 
– – – – – – 16,100% 0,000% 16,100% 
– – 619.75 – – 619.75 0,100% 0,000% 0,100% 
– – – 29.24 – 29.24 1,000% 0,000% 1,000% 
– – 510.00 – – 510.00 1,000% 0,000% 1,000% 
– – 1,549.37 – – 1,549.37 15,000% 0,000% 15,000% 
– – 1.03 – – 1.03 0,010% 0,000% 0,010% 
– – 4,131.66 – – 4,131.66 10,000% 0,000% 10,000% 

35,916,399.00 468,029.00 62,007.09 – – 62,007.09 1,303% 0,000% 1,303% 
– – 877,832.28 31,467.50 (11,792.37) 897,507.41 11,840% 0,000% 11,840% 
– – 1,974.41 – – 1,974.41 19,115% 0,000% 19,115% 

3,146,582.00 7,143.00 17,838.66 – – 17,838.66 0,227% 0,000% 0,227% 
990.00 169.00 12,827.32 – – 12,827.32 0,100% 0,000% 0,100% 
100.00 10.00 – 1,524.50 – 1,524.50 10,000% 0,000% 10,000% 

– – – 361,280.50 – 361,280.50 14,000% 0,000% 14,000% 
2,589,619.11 394,301.74 (14,246.90) 2,969,673.95

133,524,842.09 86,943,517.55 (41,293,401.94) 179,174,957.70
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Independent  Auditors ’  Report
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Board of Auditors' Report to Shareholders' Meeting
(pursuant to Article 153, Legislative Decree of February 24, 1998)

Dear Shareholders,

during the f inancial  year 2006, we carr ied out the supervisory act iv i t ies provided for

by the law.

Taking into account the act iv i t ies carr ied out and the CONSOB recommendations, we

report as fol lows:

1. We ver i f ied - by means of direct observat ion and meetings with department mana-

gers and with the audit company - compl iance with the pr inciples of correct ma-

nagement, as wel l  as with the law and corporate by-laws;

2. We attended board meetings and obtained information from the Board of Direc-

tors, at least on a quarter ly basis, regarding act iv i t ies carr ied out and the main

economic, f inancial  and equity operat ions of the Company and i ts main subsidia-

r ies; we can reasonably assure you that the act ions resolved upon and implemen-

ted comply with the law and the corporate by-laws and do not appear to be im-

prudent, r isky, in potent ia l  conf l ict of interest or in contrast with Shareholders’ re-

solut ions, or l ikely to adversely affect the corporate assets;

3. We acquired knowledge and ver i f ied - to the extent of our responsibi l i ty - the sui-

tabi l i ty of the company’s organizat ional structure, as wel l  compl iance with the pr in-

ciples of correct management and the appropriateness of instruct ions given by the

company to i ts subsidiar ies in accordance with Art ic le 114, Sub-sect ion 2 of Le-

gislat ive Decree No. 58/98; this was accompl ished by gather ing of information

from managers ful f i l l ing organizat ional funct ions and by holding meetings with the

independent auditors in order to mutual ly exchange data and information, and we

have no specif ic remark to this respect;

4. We have taken note that the Independent Auditor issued its own report on Apri l  13,

2007 which does not contain any remarks or information reference notes;

5. We checked that there were neither proceedings records f i led under Art ic le 2408

of I ta l ian Civi l  Code, nor claims of any kind by third part ies;

6. We appraised and evaluated the suitabi l i ty of the administrat ive-accounting system

and its rel iabi l i ty in correct ly represent ing management matters; this was done by

gather ing information from managers of their respect ive departments, as wel l  as by

examining corporate documents and by analyzing the results of the work carr ied

out by the audit ing company;

7. We supervised the effect iveness and eff ic iency of the internal audit system: inter-

nal audit ing is carr ied out by a specif ic unit who – also by coordinat ing and inte-

grat ing audit act iv i t ies and checks carr ied out by the var ious corporate depart-

ments playing an assurance role – ver i f ied compl iance with current laws and regu-

lat ions, Group’s guidel ines and corporate procedures, as wel l  as observance of de-

legat ions of powers and correct behaviours, further proposing correct ive act ions

or solut ions aimed at improving the procedural and audit system;

8. We took part in the act iv i t ies carr ied out by the Internal Audit Committee during

the year, as reported in the Annual Report under Corporate Governance, at your

disposal;

9. We held meetings with the representat ives of the audit company, in compl iance

with Art ic le 150, Sub-sect ion 2 of Legislat ive Decree No. 58/98, and found no si-

gnif icant data or information worthy being mentioned;

...... ...



10. We obtained information on act iv i t ies implemented in accordance with Legislat ive

Decree No. 231/2001 regarding the administrat ive responsibi l i t ies of bodies with

regards to offences against the Publ ic Administrat ion;

11. The Company compl ies with the Self-Governance Code for l isted companies, esta-

bl ished by Borsa Ital iana S.p.A.: the internal organizat ional structure compl ies with

the Code provis ions;

12. The Audit ing Company Reconta Ernst & Young S.p.A., in addit ion to the tasks of

audit ing the parent company’s f inancial  statements, the consol idated f inancial  sta-

tements and part ia l ly audit ing the half-year ly report, has been entrusted with the

fol lowing task:

– Audit of accounting records drawn up for IFRS adjustment of 2006 f inancial

statements of the subsidiary Astaldi Construct ion Corporat ion drawn up accor-

ding to US GAAP standards, for a global amount of Euro 10,000.00;

13.During 2006, Ernst & Young Financial  Business Advisor S.p.A., an ent i ty having

permanent relat ionships with the independent auditor, was entrusted with the fol-

lowing task:

– Reconci l iat ion of consol idat ion processes, projects’ economic control and f i-

nancial  planning consequently to the adoption of the new appl icat ion “Tagetik

Easy Finance Web”, for a global amount of Euro 62,000.00;

14.As regards transact ions with related part ies and intragroup operat ions, the infor-

mation provided by the Directors in their report is suitable for describing the act i-

v i t ies carr ied out in 2006; these act iv i t ies were performed in compl iance with the

general resolut ion adopted by the Board of Directors and were carr ied out in the

interests of your Company.

No atypical or unusual operat ions with respect to normal management, or conf l icts

of interest regarding Directors, have been found;

15. We checked the fair  appl icat ion of ver i f icat ion cr i ter ia and procedures adopted by

the Board of Directors in order to assess the independence of i ts own members;

we carr ied out a supervisory act iv i ty on the audit ing company’s independence and

checked compl iance with the requirements of independence of the members of the

Board of Auditors of l isted companies as provided for by the laws and regulat ions

in force, also with reference to the cr i ter ia contained in the “Self-Governance Co-

de for l isted companies”.

The aforementioned supervisory act iv i t ies for 2006 were carr ied out throughout f ive

Board of Auditors’ Meetings and by attending nine (9) meetings of the Board of Direc-

tors and four (4) meetings of the Internal Audit Committee. 

Whi le carrying out the supervisory act iv i ty, and according to information obtained from

the independent auditor, neither omissions and/or reprehensible facts and/or i rregu-

lar i t ies were found — nor, in any case, important facts worthy being reported to con-

trol bodies or being mentioned in this report.

Taking into account the above, the Board of Auditors, to the extent of i ts own com-

petence, has found no grounds for opposing the approval of both the f inancial  state-

ments as at December 31, 2006, and the proposals of resolut ion made by the Board

of Directors and, in part icular, in accordance with Art ic le 153, Sub-sect ion 2 of Leg-

is lat ive Decree No. 58/98, proposes to you to approve the same as drafted by the

Board of Directors.

Rome, Apri l  13, 2007.

TTHHEE  BBOOAARRDD  OOFF  AAUUDDIITTOORRSS

(Signed by Dr. Pierumberto Spanò)

(Signed by Pierpaolo Singer)

(Signed by Antonio Sisca)
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Shareholders '  Meet ing Resolut ions

The Shareho lders '  Meet ing,  he ld  a t  second ca l l ing on May 2,  2007,  reso lved,  in

par t icu la r :

• to  approve the f inanc ia l  s ta tements  as  at  December  31,  2006 and the Board o f

D i rectors '  Repor t  drawn up pursuant  to  sect ion 2428 of  the I ta l ian  C iv i l  Code,

jo in t l y  w i th  the proposa l  o f  a l locat ion o f  pro f i t  as  worked out  by  the Board i tse l f ;

• to  appo int  the Company's  Board o f  D i rectors  for  the three-year  per iod 2007 –

2009,  wh ich sha l l  ho ld  o f f ice  unt i l  approva l  o f  the Company's  f inanc ia l  s ta te-

ments  as  at  December  31,  2009,  formed of  Cater ina Asta ld i ,  Pao lo  Asta ld i ,  P ie-

t ro  Asta ld i ,  G iuseppe Caf ie ro ,  Lu ig i  Gu idobono Cava lch in i  Garofo l i ,  Ste fano Cer-

r i ,  V i t tor io  D i  Pao la ,  Franco A l f redo Grass in i ,  Mar io  Lupo,  Ernesto Mont i ,  N ico la

Ol iva ,  Maur iz io  Po lon i ,  G ian Lu ig i  Tosato;

• to  appo int  Pro f .  Ernesto Mont i  as  Company’s  Honorary  Cha i rman,  pursuant  to

and to  a l l  in tents  and purposes o f  a r t .  22 bis of  the Company’s  By-Laws;

• to  extend the appo intment  o f  the aud i t ing company Reconta Ernst  & Young

S.p.A.  for  the per iod 2008-2009-2010,  as  per  ar t .  8 ,  sub 7,  o f  I ta l ian  Leg is la t i ve

Decree No.  303/2006,  under  the terms and cond i t ions present ly  in  force,  as  ap-

proved by the Shareho lders '  Meet ing he ld  on Apr i l  29,  2005;

• to  extend,  by  an add i t iona l  per iod o f  12 months,  the p lan o f  purchase and sa le

of  Company's  shares to  be implemented as proposed by the Board o f  D i rectors

i tse l f .

Moreover,  the subsequent  meet ing o f  the Board o f  D i rectors  he ld  on May 2,  2007

reso lved,  among other  th ings,  to  appo int  Vi t tor io  D i  Pao la  as  Cha i rman,  and to

conf i rm Pao lo  Asta ld i  as  Deputy  Cha i rman,  as  we l l  as  G iuseppe Caf ie ro  and Ste fa-

no Cer r i  as  Ch ie f  Execut ive  Of f icers .  Dur ing that  same meet ing,  the Board o f  D i -

rectors  conf i rmed Nico la  O l i va  as  Genera l  Manager,  and Pao lo  C i t te r io  ( fo rmer ly,

Deputy  Genera l  Manager  for  Admin is t ra t ion and F inance)  was appo inted as Gene-

ra l  Manager  for  Admin is t ra t ion and F inance.

...... ...



... ......
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200 mts.  sur,  200 mts.  este

Urban izac ión la  Su iza 150 mts.  noroeste

Condomin io  Ingr id  No.  6  -  Casa B lanca a  Mano Derecha

San José -  Costa  R ica

Croat ia

Petr in jska,  7/ I I I

Zagreb -  Croat ia

Denmark

Bertnstor f fsgade 44B Sa l  2

1577 Copenhagen V

Denmark

El  Salvador

91,  Aven ida de l  Nor te  N.  440

Ent re  3° y  7° Ca l le  Pon iente  N.  440

Colon ia  Esca lón

San Sa lvador  -  E l  Sa lvador

Guatemala

6a Ca l le  5-47,  zona 9

Ciudad de Guatemala  -  Guatemala ,  C.A.

Guinea-Bissau

Zona Indust r ia l  de Bra

Ca ixa Posta l  419

Bissau -  Gu inea-B issau

Guinea Konakry

Route du N iger

B.P.  2149 

Konakry  -  Républ ique de Gu inée

Honduras

Plante l  E l  Car r i za l

Bou levard Fuerzas Armadas

Sa l ida Car re tera  de l  Nor te  -  Ap.  Posta l  3199

Teguc iga lpa -  Honduras

Morocco

63,  Bou levard d'Anfa

3ème étage

20100 Casab lanca -  Morocco

Nicaragua

Repar to  V i l la  Fontana

Pis ta  Jean Pau l  Gen ie  No.  38,

Managua -  N icaragua

Panama

Edi f ic io  Proconsa 1,  P iso 10,  Off ic ina 10°

Area Bancar ia ,  C iudad de Panamá

Repúbl ica  de Panamá

Romania

Strada Caro l  Dav i la  70

Sector  5  -  050455

Bucarest  -  Romania

Tanzania

Pecanwood Appar tments

Mazak i  Pen insu lar

P.O.  Box 63125

Dar  es  Sa laam -  Tanzan ia

Turkey

Armada Is Merkez i

Esk iseh i r  Yo lu  6/A B lok,  Kat .  9 ,  No.  11

06520 -  Sogutozu

Ankara -  Turkey

United States of  Amer ica

8220 State  Road 84,  Su i te  300

Dav ie ,  FL 33324 -  F lor ida

Venezuela

Centro C iudad Comerc ia l  Tamanaco

Primera Etapa, Oficina 620, Piso 6, Av. La Estancia, Chuao 1064

Caracas -  Venezue la

Foreign Branches

AAssttaallddii   SS..pp..AA..

Qatar
P.O.  BOX 23105

Doha -  Qatar

Saudi  Arabia
P.O.  BOX 99974

Riyadh 11625

Kingdom of  Saud i  Arab ia

AAssttaallddii   AArraabbiiaa  LLttdd..
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Romania
Sos.  Bucurest i -P lo iest i  Km. 16.5

P.O.  Box 13 -  Otopen i  A i rpor t

Bucharest  -  Romania

RRoommaaii rrppoorrtt     SS.. rr .. ll ..



Registered Office and Headquarters: Via G.V. Bona, 65 - 00156 Rome (Italy) — Milan Office: Via A. Manzoni, 37 - 20121 Milan (Italy)
Rome:  tel. +39.06.41.76 61 - fax  +39.06.41.76 67 20 — Milan: tel. +39.02.30.07.51 - fax +39.02.30.07.52.52  www.astaldi.it
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