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Pont Ventoux Hydroelectric Power Plant

VENEZUELA
Puerto Cabello-La Encrucijada Railway

ITALY
New Hospital in Naples

ITALY
Rome-Naples High-Speed Railway

TURKEY
Anatolian Motorway
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Corporate bodies

Board of  Di rectors

Chairman Ernesto Mont i

Deputy Chairman Paolo Asta ld i

Execut ive Deputy  Chairman V i t tor io  D i  Pao la

Chief  Execut ive Off icer   Stefano Cerr i

Chief  Execut ive Off icer   Giuseppe Caf ie ro

Directors Cater ina Asta ld i

P ie t ro  Asta ld i

Lu ig i  Gu idobono Cava lch in i  

F ranco Grass in i

Mar io  Lupo

V i t tor io  Me le

Nico la  O l i va

Maur iz io  Po lon i
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Board of  Auditors

Chairman Pierumber to Spanò

Statutory  Auditors Eugen io  P in to 1

P ierpao lo  S inger

Subst i tute Auditors Maur iz io  Laur i

Anton io  S isca

Mass imo Tabe l l in i

General  Managers

Internat ional   Giuseppe Caf ie ro

Administrat ion & F inance Stefano Cerr i

Domest ic Nico la  O l i va  

Deputy General  Manager

Administrat ion & F inance Paolo C i t te r io

Audit ing F i rm

Reconta Ernst  & Young S.p.A.

1 Prof. Eugenio Pinto formalised his resignation from the position of statutory auditor on July 20, 2006,
with immediate effect, and was replaced by the substitute auditor Mr. Antonio Sisca, pursuant to Arti-
cle 25 of the company by-laws.
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Astald i  Group and i ts  business sectors

Asta ld i  Group has been act ive  for  over  80 years  in  I ta ly  and abroad in  the des ign

and const ruct ion o f  la rge-sca le  c iv i l  eng ineer ing works and is  one o f  the most  im-

por tant  const ruct ion compan ies on the in ternat iona l  scene.  I t  i s  a  lead ing genera l

cont ractor  in  I ta ly,  boast ing top- leve l  management  sk i l l s  in  the promot ion o f  f inan-

c ia l  resources and coord inat ion o f  a l l  the pro fess iona l  resources needed to  car ry

out  and manage complex,  h igh-va lue works in  an opt ima l  manner.  In  recent  years ,

the Group has a lso conso l idated i ts  lead ing ro le  as  a  sponsor  o f  pro ject  f inance

in i t ia t i ves ,  the la t te r  be ing a  sector  in  constant  expans ion in  re la t ion to  the deve l -

opment  o f  pub l ic  works in  I ta ly  and abroad.  Asta ld i  has made use o f  th is  ins t ru-

ment  to  promote major  works cur rent ly  underway such as the new L ine 5 o f  the Mi-

lan underground –  the f i rs t  pro ject  f inance in i t ia t i ve  in  the c i ty  t ranspor t  sector  to

be car r ied out  in  I ta ly.   New hosp i ta l  in  Mest re  and new hosp i ta l  in  Nap les  ( “Os-

peda le  de l  Mare” )  fa l l  in to  th is  spec i f ic  bus iness area,  wh ich Asta ld i  has p laced

spec ia l  focus on by creat ing a  spec i f ic  bus iness un i t ,  as  we l l  as  add i t iona l  car  park

pro jects  that  are  cur rent ly  be ing car r ied out .  Other  pro jects  in  the hea l thcare fac i l -

i t ies  and c i ty  t ranspor t  in f rast ructure  sectors  are  a lso be ing deve loped.  

Estab l ished in  the 1920s,  Asta ld i  Group has promoted la rge-sca le  const ruct ion

pro jects  r ight  f rom the very  s tar t ,  acqu i r ing fame at  an in ternat iona l  leve l  fo r  i ts

use o f  h igh ly  innovat ive  const ruct ion techn iques and l ink ing i ts  name to  remark-

ab le  c iv i l  eng ineer ing works that  have he lped deve lopment  in  the count r ies  where

const ructed.  

Lead ing ra i l  and motorway l inks,  dams and aqueducts ,  por ts  and pub l ic  bu i ld ings,

bu i l t  in  I ta ly  and abroad over  the las t  e ighty  years ,  a re  a l l  the work o f  Asta ld i .  L is t -

ed on the s tock exchange s ince 2002,  the Group cur rent ly  has approx imate ly

6,000 employees,  invo lved in  car ry ing out  works in  14 d i f fe rent  count r ies ,  ma in ly

in  the ra i l  and road t ranspor t  in f rast ructure  sector,  w i th  an orders  back log o f  over

7 b i l l ion  euros and a turnover  o f  over  1  b i l l ion  euros at  December  31,  2005.   

Transpor t  in f rast ructures represent  Asta ld i  Group’s  main  area o f  bus iness and cur-

rent ly  account  for  over  60% of  i ts  orders  back log.  The const ruct ion o f  ra i lways,

FROM LEFT TO RIGHT:

ITALY
Naples Underground

ITALY
Milan New Expo Fair Centre

ITALY
New Hospital in Naples



undergrounds,  roads,  a i rpor ts  and por ts  in  I ta ly  and abroad has a l lowed the Group

to acqu i re  h igh leve ls  o f  techno log ica l  know-how which p lace i t  among the g loba l

leaders  in  the in f rast ructures sector.  As fa r  as  th is  sector  is  concerned,  a f te r  hav-

ing const ructed the Rome-Naples sect ion o f  the h igh speed ra i lway,  the under-

grounds in  Rome,  Nap les,  Genoa,  Mi lan,  Caracas and Copenhagen,  the r ing road

in  V icenza and the nor th-west  road l ink  in  Rome,  the Group is  cur rent ly  car ry ing

out  works such as the l ight  ra i l  t rans i t  system in  Bresc ia ,  the h igh speed ra i lway

stat ion in  Bo logna in  I ta ly,  the Anato l ian motorway in  Turkey and key ra i lway l inks

in  Venezue la .  Recent ly,  in  add i t ion to  the a forement ioned cont ract  to  const ruct

L ine 5 o f  the Mi lan underground,  Asta ld i  has a lso been awarded the cont racts  to

const ruct  L ine C of  the Rome underground,  the second work to  date ,  in  te rms of

economic va lue and techn ica l  and execut ive  content ,  awarded to  a  genera l  con-

t ractor  in  I ta ly,  the second phase o f  the pro ject  to  const ruct  the Tur in  ra i l  junct ion,

the doub l ing o f  the Parma-La Spez ia  ra i lway l ine  and new impor tant  road and ra i l

p ro jects  in  A lger ia ,  Venezue la  and Romania .

As fa r  as  the company’s  other  sectors  are  concerned,  these inc lude hydrau l ic

works and energy product ion p lants  (dams,  hydroe lect r ic  p lants ,  aqueducts ,  o i l

and gas p ipe l ines and t reatment  p lants ) ,  c iv i l  and indust r ia l  const ruct ion (hosp i -

ta ls ,  un ivers i t ies ,  cour ts ,  bu i ld ing works re la ted to  e lect r ic i ty  and nuc lear  p lants

and car  parks )  and,  as  a l ready ment ioned,  management  under  concess ion o f

hea l thcare fac i l i t ies ,  car  parks and c i ty  t ranspor t  in f rast ructures.  

As regards the main  c iv i l  and indust r ia l  const ruct ion pro jects ,  ment ion must  be

made of  Mi lan’s  new Expo Fa i r  Center,  the la rgest  and most  modern exh ib i t ion fa-

c i l i t ies  in  Europe and a lead ing example  o f  what  the Group is  ab le  to  o f fe r.  Whi le

as regards energy product ion p lants ,  ment ion must  be made of  the Pont  Ventoux

hydroe lect r ic  p lant ,  one o f  the la rgest  in  Europe,  as  we l l  as  the nuc lear  energy

p lant  in  Monta l to  d i  Cast ro ,  the PEC p lant  in  Bras imone and,  as  regards fore ign

pro jects ,  CERN’s LEP pro ject  in  Geneva,  the Nacaome aqueduct  in  Honduras,  the

Kramis  dam in  A lger ia ,  the S id i  Sa id  dam in  Morocco,  the Ba lambano dam in  In-

dones ia  and the X iao langd i  dam in  Ch ina.  G iven the oppor tun i t ies  the sector  has

to o f fe r,  impor tant  pro jects  in  the o i l  &  gas sector,  ma in ly  in  Saud i  Arab ia  and

Qatar,  a re  cur rent ly  be ing car r ied out .
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FROM LEFT TO RIGHT:

VENEZUELA
Puerto Cabello-La Encrucijada Railway 
ITALY
New Hospital in Mestre
ITALY
“City of the Science” in Naples
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Geographical  areas

United States
Transpor t  in f rast ructures

Venezuela
Rai lway t ranspor t  in f rast ructures

Central America
Transpor t  in f rast ructures and hydrau l ic  works

Algeria
Transpor t  in f rast ructures 

and hydrau l ic  works
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Saudi Arabia and Qatar
Oi l  &  Gas sector

Italy
Urban t ranspor t  in f rast ructures and pro ject

f i nance  i n i t i a t i v es  i n  t he  hea l t hca re

fac i l i t i e s ,  ca r  pa rks  and  c i t y  t r anspo r t

in f rast ructures sectors  

Turkey
Transport  in f rastructures and promot ion of

PPP/pro jec t  f i nance  in i t i a t i ves  in  the

hea l thca re  fac i l i t i es  and  c i t y  t ranspor t

in f rastructures sectors 

Eastern Europe
Transpor t  in f rast ructures
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c o n s t r u c t i o n

ROME -NAPLES 
HIGH SPEED RAILWAY

VERONA-PADUA 
HIGH SPEED RAILWAY

BOLOGNA CENTRALE 
HIGH SPEED STATION

PARMA-LA SPEZIA RAILWAY
(“Pontremolese”)

TURIN RAIL JUNCTION

MILAN RAIL LINK

ROME UNDERGROUND - LINE C

BRESCIA UNDERGROUND

NAPLES UNDERGROUND

GENOA UNDERGROUND

JONICA NATIONAL  ROAD (SS106)
(LOTS 1 & 2)

MO.S.E. PROJECT
(Venice) 

c o n c e s s i o n s  
&  p r o j e c t  f i n a n c i n g

( B U S I N E S S  U N I T )

NEW HOSPITAL - MESTRE

NEW HOSPITAL - NAPLES 
("Ospedale del Mare")

TUSCAN HOSPITAL COMPLEX
(Astaldi sponsor)

2 CAR PARKS IN BOLOGNA
(“Piazza VIII Agosto”, “Ex Manifattura Tabacchi”)

2 CAR PARKS IN TURIN
(“Porta Palazzo”, “Corso Stati Uniti”)

1 CAR PARK IN VERONA
(“Piazza della Cittadella”)

MILAN UNDERGROUND - LINE 5

APPIA ANTICA UNDERPASS -  ROME
(Astaldi sponsor)

TECHNOLOGICAL TUNNELS
(Cologno Monzese)
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RREESSTT  OOFF  EEUURROOPPEE
Turkey, Romania

AAMMEERRIICCAA
Venezuela, United States, Honduras, 
El Salvador, Nicaragua, Bolivia, Costa Rica

AAFFRRIICCAA
Algeria, Morocco

AASSIIAA
Saudi Arabia, Qatar
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G roup structure

S.p.A.
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400,000                          

200,000                      

0               

Total  revenues

510,229 521,455

June 30, 2006
June 30, 2005

45,000                                                  

30,000                          

15,000                      

0               

Ebit

39,318 38,939

20,000                                                  

10,000                          

0  

Group net  prof i t

17,466 17,138

Comments on the operat ing performance dur-
ing the f i rst  hal f  of  the year  

There was a  par t ia l  change in  the domest ic  scenar io  dur ing the f i rs t  ha l f  o f  the year

subsequent  to  the new government  tak ing o ff ice ,  wh ich saw a rev iew of  economic

po l icy  and a  change in  investment  pr io r i t ies  in  the f ie ld  o f  the in f rast ructures sec-

tor   resu l t ing in  a  s lowdown in  the f inanc ing and per formance o f  works.  However

the pro jects  inc luded in  Asta ld i  Group’s  orders  back log feature  among the cur rent

government ’s  pr io r i t ies .

On the s t rength o f  th is  scenar io ,  the f i rs t  s ix  months o f  2006 conf i rm what  was

stated when present ing the 2006-2010 Bus iness P lan.  Th is  year  represents  an im-

por tant  turn ing po int  fo r  Asta ld i  Group insofar  as  growth gu ide l ines set  for th  in

prev ious bus iness p lans are  actua l l y  be ing rea l i sed thanks to  major  acqu is i t ions

and commerc ia l  deve lopments  ach ieved dur ing the f i rs t  ha l f  o f  the year,  w i th  the

award ing o f  ma jor  genera l  cont ract ing and pro ject  f inance works in  I ta ly  as  we l l  as

the s ign ing o f  impor tant  cont racts  in  Venezue la ,  Romania ,  A lger ia  and Cent ra l

Amer ica.  

The new cont racts  secured,  wor th  a  to ta l  o f  over  EUR 2 b i l l ion  fo l lowed by the

award ing o f  add i t iona l  cont racts  subsequent  to  June 30,  2006,  wor th  a  fu r ther

EUR 125 mi l l ion ,  lay  the foundat ions for  group growth a long in terna l  l ines,  as  set

for th  in  the 2006-2010 Bus iness P lan.  In  fact  one o f  the p lan’s  goa ls  is  an increase

in  the orders  back log not  on ly  f rom a quant i ta t i ve  v iewpoint ,  but  a lso and above a l l

f rom a qua l i ta t i ve  v iewpoint ,  a l lowing for  the ach ievement  o f  increas ing ly  bet ter

economic,  f inanc ia l  and equ i ty  ta rgets .  The e f fects  o f  th is  po l icy  s tar ted to  be seen

as f rom 2005 and are  conf i rmed by the f igures for  the f i rs t  ha l f  o f  2006.  Moreover,

these resu l ts  were ach ieved in  a  market  context  where on ly  care fu l  ba lance be-

tween the domest ic  and in ternat iona l  sectors  makes i t  poss ib le  to  guarantee s ig-

n i f icant  economic marg ins  and f inanc ia l  and equ i ty  s tab i l i t y.  

An ana lys is  o f  f igures shows how the economic resu l ts  are  in  l ine  w i th  those re-

por ted for  the same per iod o f  2005.  Tota l  revenues at  June 30 amounted to  over

EUR 510 mi l l ion ,  EBIT s tood at  over  EUR 39 mi l l ion  (w i th  an EBIT marg in  o f  7 .7%)

and net  pro f i t  a t  approx imate ly  EUR 17.5 mi l l ion .  
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Italy 

Europe 

America 

Asia 

Africa 

39.8%8.7%

■

■
0.6%

27.8%

23%

June 30,  2006

Transport infrastructures 

Hydraulic works and energy production plants

Civil and industrial construction

81.1%8.3%

■

■

10.6%

June 30,  2006

Total  revenues by geographical  area Total  revenues by sector

At June 30,  2006,  revenues f rom works equa l led approx imate ly  EUR 482 mi l l ion ,  in

l ine  w i th  the same per iod o f  the prev ious year.  

The  domes t i c  sec to r  accoun ted  f o r  40% o f  re venues  i n  t he  pe r i od  wh i l e  f o re i gn

ac t i v i t i e s  ( key  r a i lway  and  mo to rway  p ro j ec t s )  accoun ted  f o r  60%.  As  rega rds

Sou th  Amer i ca ,  t he  exce l l en t  resu l t s  ach i eved  by  t he  G roup  i n  Venezue l a  we re

con f i rmed .  Works  on  t he  Ca racas -Tuy  Med io  r a i lway  i n  Venezue l a  we re  l a rge l y

comp le ted  and  wo rks  on  t he  Pue r to  Cabe l l o -La  Enc ruc i j ada  r a i lway  and  Los

Teques  unde rg round  a re  go i ng  ahead  as  p l anned .  Th i s  coun t r y  i s  se t  t o  rema in

one  o f  t he  mos t  impo r t an t  a reas  f o r  t he  G roup ’s  f o re i gn  ac t i v i t i e s ,  a l so  f o l l ow-

i ng  t he  acqu i s i t i on  o f  two  new impo r t an t  r a i lway  p ro j ec t s  as  we l l  a s  t he  con-

t r ac t  f o r  t he  ex tens ion  o f  t he  Pue r to  Cabe l l o -La  Enc ruc i j ada  r a i lway,  cu r ren t l y

be i ng  bu i l t .  The  awa rd i ng  o f  t hese  con t r ac t s  t o  t he  I t a l i an  j o i n t  ven tu re  ope ra t -

i ng  i n  t he  a rea ,  l ed  by  As ta ld i  w i t h  a  33 .33% sha re ,  was  recen t l y  made  o f f i c i a l .  

I n  A lge r i a  whe re  As ta ld i  en j oys  a  repu ta t i on  as  one  o f  t he  l ead i ng  ope ra to r s ,

commerc i a l  e f f o r t s  resu l t ed  i n  t he  G roup  be i ng  awa rded  o the r  impo r t an t  con -

t r ac t s  i n  t he  sec to r s  o f  t r anspo r t  i n f r as t r uc tu res  and  dams  and  hyd rau l i c  wo rks

du r i ng  t he  f i r s t  ha l f  o f  t he  yea r.  These  a re  i n  add i t i on  to  wo rks  secu red  i n  2005

and  w i l l  he lp  t o  f u r t he r  and  s i gn i f i can t l y  i nc rease  t he  coun t r y ’s  i nc idence  i n  t he

Group ’s  revenues  as  f rom the  second  ha l f  o f  2006 .  

Las t l y,  men t i on  mus t  be  made  o f  t he  Cen t r a l  Amer i can  a rea  whe re  As ta ld i  has

been  p resen t  f o r  many  yea r s .  A  we l l - t hough t  ou t  commerc i a l  po l i c y  has  made  i t

poss ib l e  t o  acqu i re  new,  ma jo r  wo rks  du r i ng  t he  f i r s t  ha l f  o f  2006  wh ich  w i l l

make  i t  poss ib l e  t o  f u r t he r  imp rove  t he  G roup ’s  p resence  i n  t hese  coun t r i e s  (E l

Sa l vado r,  Hondu ras ,  N i ca ragua  and  Cos ta  R i ca )  whe re  i t  i s  one  o f  t he  ma in  op -

e ra to r s  i n  t he  sec to r.  

As regards the cont r ibut ion o f  ind iv idua l  bus iness areas to  revenues f rom works for

the per iod,  t ranspor t  in f rast ructures accounted for  81%, hydrau l ic  works and en-

ergy  product ion p lants  for  11% and c iv i l  and indust r ia l  const ruct ion for  the re-
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main ing 8%. There fore ,  the t ranspor t  in f rast ructures sector  shows i tse l f  to  be the

key sector  for  the Group’s  act iv i t ies  as  we l l  as  the one mak ing the la rgest  cont r i -

but ion in  te rms of  revenues and marg ins  ach ieved.  I t  shou ld be remembered that

works such as ra i lways and underground ra i lways,  roads and motorways and por ts

and a i rpor ts  a l l  be long to  th is  sector.  The most  impor tant  works cur rent ly  in

progress in  th is  sector  in  I ta ly  a re  the undergrounds in  Bresc ia ,  Nap les  and Genoa,

the Tur in  ra i l  l ink ,  the H igh Speed stat ion in  Bo logna,  and in  the fu ture ,  the up-

grad ing and const ruct ion o f  two lo ts  o f  the Jon ica nat iona l  road (SS 106) ,  L ine C

of  the Rome underground and L ine 5 o f  the Mi lan underground.  

As regards fore ign act iv i t ies ,  an a l l - impor tant  cont r ibut ion is  prov ided by works

car r ied out  in  Venezue la  ( ra i lways and undergrounds)  and Turkey (motorways ) ,

where the Group is  invo lved in  car ry ing out  key in f rast ructure  pro jects .

Net  f inanc ia l  indebtedness at  June 30,  2006 inc lud ing t reasury  shares amounted to

EUR 324.9 mi l l ion  compared to  more than EUR 231.2 mi l l ion  at  December  31,

2005 and EUR 233.4 mi l l ion  at  June 30,  2005.  As s ta ted in  the 2006-2010 bus i -

ness p lan,  th is  f igure  is  a f fected by the Group’s  cur rent  e f for ts  to  s tar t  up recent-

ly  acqu i red cont racts  enta i l ing investments  concent ra ted dur ing the cur rent  year,

and repayment  o f  wh ich wi l l  be guaranteed by cash f low f rom const ruct ion act iv i -

t ies  re la ted to  genera l  cont ract ing pro jects  and f rom management  act iv i t ies  re la t -

ed to  concess ion pro jects .  The debt/equ i ty  ra t io ,  up on the same per iod o f  2005,

was h igher  than the un i t .  

As regards the s t ructure  o f  f inanc ia l  indebtedness,  the EUR 325 mi l l ion  f inanc ing

t ransact ion o f  a  5  to  7  year-durat ion means the Group is  ab le  to  guarantee sound,

stab le  f inanc ing for  i ts  operat ions.  Th is  is  an a l l - impor tant  factor  in  suppor t ing the

growth programme which wi l l  exper ience a  turn ing po int  in  2007 in  te rms of  quan-

t i ty.  

A c loser  look at  the orders  back log,  wh ich is  descr ibed in  deta i l  in  the fo l lowing

paragraph,  shows how new cont racts  wor th  a  to ta l  o f  over  EUR 2 b i l l ion  were ac-

qu i red dur ing the f i rs t  ha l f  o f  2006,  br ing ing the tota l  va lue o f  the Group’s  back log

to more than EUR 7.1 b i l l ion ,  o f  wh ich over  EUR 5.4 b i l l ion  re la ted to  the con-

st ruct ion sector  and over  EUR 1.7 b i l l ion  to  the concess ions sector.  

9.0%

7.5%

6.0%

4.5%

3.0%

1.5%

0.0%

Ebit  Margin

7.7% 7.5%

June 30, 2006
June 30, 2005

1.40

1.20

1.00

0.80

0.60

0.40

0.20

0.00

Debt/Equi ty

1.23

0.96

1.6

1.3

1.0

0.7

Current  Rat io

1.3
1.4
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The orders  back log accord ing to  geograph ica l  a rea shows fore ign act iv i t ies  ac-

count ing for  17.3% of  the tota l .  I t  must  be remembered that ,  in  accordance wi th

company procedures regard ing the inc lus ion o f  cont racts  in  the back log,  cont racts

are  on ly  inc luded when made off ic ia l  and f inanc ing obta ined.  Th is  is  the reason

why the orders  back log at  June 30,  2006 d id  not  inc lude the new ra i lway in f ra-

s t ructure  cont racts  in  Venezue la ,  wor th  a  to ta l  o f  approx imate ly  EUR 1 b i l l ion ,

s ince at  the present  t ime the company is  awa i t ing rece ipt  o f  the cont ractua l  ad-

vance payment  and re la t i ve  f inanc ia l  back ing,  schedu led to  be obta ined by the end

of  2006.  Shou ld th is  amount  be taken in to  cons iderat ion,  the share re la ted to  for-

e ign act iv i t ies  wou ld increase to  27.4%.

Transport infrastructures

Hydraulic works and energy production plants 

Civil and industrial construction

Concessions

61.9%23.8%

■

■

9.2%

5.1%

Italy

Abroad 

82.7%17.3%

■

■

Orders backlog by sector Orders backlog by geographical  area

Moreover,  cons ider ing acqu is i t ions subsequent  to  the end o f  the f i rs t  s ix  months,

the cur rent  back log amounts  to  approx imate ly  EUR 7.3 b i l l ion ,  cons iderab ly  ahead

of  the prev ious bus iness p lan’s  goa ls  wh ich set  sa id  amount  as  the goa l  to  be

ach ieved by the end o f  2007.  
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Reclassi f ied Consol idated Income Statement

The Group’s  overa l l  economic t rend dur ing the f i rs t  ha l f  o f  2006 offe red conf i rma-

t ion o f  the g loba l  s i tuat ion a l ready seen in  the same per iod o f  2005,  w i th  f igures in

l ine  w i th  forecasts  conta ined in  the 2006-2010 Bus iness P lan.   I t  must  be remem-

bered that  th is   p lan forecasts  a  s l ight  growth for  the who le  year  compared to

2005,  concent ra ted in  the second ha l f  o f  2006,  as  a  d i rect  resu l t  o f  the s tar t -up o f

some major  pro jects  in  I ta ly  and abroad.  

The increas ing focus in  recent  years  on acqu i r ing h igh va lue cont racts ,  ab le  to  o f -

fe r  h igher  earn ings in  the genera l  cont ract ing sector,  can be seen in  the increase

in  EBIT compared to  the same per iod o f  las t  year  wh ich rose f rom 7.5% to 7.7%.

Tota l  revenues for  the f i rs t  s ix  months equa l led over  EUR 510 mi l l ion ,  s l ight ly  down

on the same per iod o f  the prev ious year.  Th is  drop was main ly  due to  the de lay  in

the approva l  procedure,  s t i l l  underway,  regard ing the execut ive  des ign for  works

on the Jon ica nat iona l  road (SS106) .  As a  resu l t ,  revenues for  serv ices and con-

t racts  amounted to  over  EUR 482 mi l l ion ,  w i th  a  preva lence o f  fo re ign works in

progress in  the 14 count r ies  where the Group cur rent ly  operates.  Never the less,  i t

shou ld be noted that  the product ion forecasts  conta ined in  the 2006 Bus iness P lan

wi l l  be met  dur ing the second ha l f  o f  the year.

Europe (Romania  and Turkey )  accounted for  38.1% of  fore ign revenues for  the pe-

r iod and Amer ica for  46.4%; the remain ing 15.5% inc luded product ion act iv i t ies  in

Af r ica ,  ma in ly  in  A lger ia .  As forecast ,  A lger ia  is  exper ienc ing a  s ign i f icant  increase

in  product ion fo l lowing the s tar t -up and subsequent  implementat ion o f  ma jor  con-

t racts  recent ly  acqu i red in  th is  count ry.  

There fore ,  the Group’s  po l icy  conf i rms i ts  fore ign presence in  those count r ies

Model 
Statement 
reference hy1 2006 % hy1 2005 %

revenues a 481,764 94.4% 483,010 92.6%

other operating revenues b 28,465 5.6% 38,445 7.4%

total revenues 510,229 100.0% 521,455 100.0%

production costs c (353,889) (69.4%) (360,223) (69.1%)

added value 156,340 30.6% 161,232 30.9%

personnel costs d (82,350) (16.1%) (73,035) (14.0%)

other operating costs e (10,540) (2.1%) (11,086) (2.1%)

ebitda 63,450 12.4% 77,111 14.8%

amortisation and depreciation f (13,511) (2.6%) (13,257) (2.5%)

provisions e (5,815) (1.1%) (14,915) (2.9%)

write downs f (5,300) (1.0%) (10,069) (1.9%)

(capitalisation of internal construction costs) g 494 0.1% 69 0.0%

ebit 39,318 7.7% 38,939 7.5%
net financial income and charges h (9,266) (1.8%) (11,369) (2.2%)

effects of valuation of equity 

investments using net equity method i 1,468 0.3% 198 0.0%

pre-tax profit (loss) 31,520 6.2% 27,768 5.3%

taxes l (13,349) (2.6%) (10,766) (2.1%)

profit (loss) for the period m 18,171 3.6% 17,002 3.3%

(profit) loss attributable to minority interests n (705) (0.1%) 136 0.0%

group net profit o 17,466 3.4% 17,138 3.3%

(thousands of euros)

r e c l a s s i f i e d  c o n s o l i d a t e d  i n c o m e  s t a t e m e n t
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where Asta ld i  t rad i t iona l l y  features as a  p layer  and where the po l i t ica l  and f inan-

c ia l  r i sk  is  cons iderab ly  reduced as a  resu l t  o f  su f f ic ient  f inanc ia l  back ing by in ter-

nat iona l  organ isat ions.  These cond i t ions combined wi th  ongo ing moni tor ing o f  in-

vested cap i ta l  and the monetary  r isk  and su i tab le  po l ic ies  to  cover  re la ted r isks ,

make the ind iv idua l  cont racts  independent  f rom a f inanc ia l  v iewpoint  and ab le  to

generate  su ff ic ient  cash f low.  These character is t ics  accentuate  the s t ra teg ic  va lue

of  these act iv i t ies ,  in  a  market  s i tuat ion where on ly  care fu l  ba lance between the

domest ic  and in ternat iona l  sectors  makes i t  poss ib le  to  ensure apprec iab le  eco-

nomic marg ins  and leve ls  o f  equ i ty  and f inanc ia l  s tab i l i t y.

In  fact  the impor tance the fore ign sector  has for  Asta ld i  Group a lso sat is f ies  the

need to  d ivers i fy  act iv i t ies  and re la t i ve  r isks ,  and to  ba lance,  over  t ime,  the growth

in  the orders  back log.  The la t te r  i s  character ised by h igh va lue pro jects  wh ich,  by

the i r  very  nature  and thanks to  the i r  complex i ty,  enta i l  lengthy,  deta i led preparato-

ry  act iv i t ies  f rom both des ign and operat iona l  v iewpoints ,  these character is t ics  be-

ing spec i f ic  to  genera l  cont ract ing and pro ject  f inance act iv i t ies .

The tab le  be low shows a breakdown of  revenues f rom works by geograph ica l  a rea.  

As a l ready ment ioned,  the above f igures show a constant  growth in  the cont r ibu-

t ion o f  fo re ign act iv i t ies  to  revenues.  Spec i f ica l l y,  there  was an increase in  the in-

c idence o f  product ion act iv i t ies  in  Amer ica,  thanks a lso to  the major  increase in

revenues ach ieved in  Venezue la .   Indeed,  the per iod saw the f i rs t  e f fects  in

Venezue la  o f  the ab i l i t y  to  conver t  increased cash f low f rom h igh o i l  p r ices,  o f

wh ich Venezue la  is  a  lead ing producer,  in to  investments  in  in f rast ructures.  These

cond i t ions led to  the s ign ing o f  impor tant  agreements  for  the const ruct ion o f  key

ra i lway in f rast ructures,  wh ich wi l l  be descr ibed in  greater  deta i l  fu r ther  on,  whose

economic e f fects  w i l l  s tar t  to  become ev ident  as  f rom the second ha l f  o f  2006.

These agreements  go to  conf i rm Asta ld i  Group’s  ro le  in  th is  area where i t  has been

looked on for  some t ime as one o f  the lead ing p layers  in  the sector,  per fect ly  in te-

grated in to  the loca l  product ion fabr ic  and a  key expor ter  o f  the I ta l ian  product ion

mode l .  

As fa r  as  domest ic  act iv i t ies  are  concerned,  as  extens ive ly  deta i led in  the Group’s

bus iness p lans,  2006 is  pay ing for  the s tar t -up o f  ma jor  genera l  cont ract ing pro j -

ects  for  wh ich,  as  forecast ,  techn ica l  act iv i t ies  are  be ing completed pr io r  to  the

star t -up o f  const ruct ion s i tes .  

HY1 2006 % HY1 2005 %
Italy 193 40.0% 232 48.0%

abroad 289 60.0% 251 52.0%

Europe    110 22.8% 125 25.9%

America 134 27.8% 99 20.5%

Asia 3 0.6% 6 1.2%

Africa 42 8.7% 21 4.3%

total 482 100.0% 483 100.0%

(millions of euros)

c o n t r a c t  r e v e n u e s  b y  g e o g r a p h i c a l  a r e a
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The fo l lowing tab le  o f fe rs  a  breakdown of  the inc idence o f  the var ious categor ies

of  works on the Group’s  overa l l  tu rnover.

Transpo r t  i n f r as t r uc tu res  accoun t i ng  f o r  81% o f  t u r nove r  a re  t he  G roup ’s  key

bus i ness  a rea ,  bo th  i n  t e rms  o f  re venues  and  sec to r  spec i a l i s a t i on ,  con f i rm ing

As ta ld i ’s  l ongs tand ing  t r ad i t i on .  I n  t h i s  rega rd ,  a  ma jo r  con t r i bu t i on  came  f rom

works  cu r ren t l y  unde rway  i n  Venezue l a  ( r a i lway  wo rks ) ,  Tu rkey  (mo to rway

works )  and  I t a l y  whe re  t he  cons t ruc t i on  o f  ma jo r  r a i lway  wo rks  l i n ked  i n  pa r t i c -

u l a r  t o  unde rg round  r a i lways  i n  B resc i a  and  Nap les  and  t he  Tu r i n  r a i l  j unc t i on  i s

i n  p rog ress ,  i n  add i t i on  to  t he  s t a r t  up  i n  t he  immed ia te  f u tu re  o f  wo rks  to  con -

s t r uc t  L i ne  C  o f  t he  Rome  unde rg round  and  L i ne  5  o f  t he  M i l an  unde rg round .  

Wh i l e ,  as  a l ready  men t i oned ,  t he re  was  a  d rop  i n  t he  sha re  o f  t u r nove r  re l a t ed

to  c i v i l  cons t ruc t i on  i nso fa r  as  t he  con t r i bu t i on  made  by  wo rks  to  cons t ruc t  M i -

l an ’s  New Expo  Fa i r  Cen te r  was  s t i l l  s i gn i f i can t  a t   June  30 ,  2005 ,  wh i l e  a t  t he

p resen t  momen t  ma in tenance  ac t i v i t i e s  on l y  a re  be i ng  ca r r i ed  ou t .  Works  to

cons t ruc t  t he  new hosp i t a l  i n  Mes t re  a re  go i ng  ahead  as  p l anned  w i t h  ove r  42%

o f  t he  wo rks  comp le ted .  Works  to  cons t ruc t  t he  new hosp i t a l  i n  Nap l es  ( “Os -

peda l e  de l  Ma re ” )  w i l l  go  ahead   du r i ng  t he  second  ha l f  o f  t he  yea r  ( 4% o f  t hese

works  have  been  comp le ted  to  da te ) ,  once  t he  execu t i ve  des ign  and  exp rop r i a -

t i on  phases  have  been  t e rm ina ted ,  w i t h  an  i nc rease  i n  i t s  con t r i bu t i on  to  As ta l -

d i  G roup  p roduc t i on  l e ve l s  du r i ng  t he  com ing  s i x  mon ths .  

The re fo re ,  a t  a  gene ra l  l e ve l ,  t he re  was  s i zeab l e  s t ab i l i t y  i n  re venues  w i t h

g rowth  du r i ng  t he  f i r s t  ha l f  o f  t he  yea r  be i ng  l im i t ed  by  t he  a l ready -men t i oned

de l ay  i n  commencemen t  o f  wo rks  rega rd i ng  t he  two  l o t s  o f  t he  Jon i ca  na t i ona l

road  (SS106 ) .  These  wo rks ,  t o  be  ca r r i ed  ou t  as  a  gene ra l  con t r ac t i ng  p ro j ec t

and  wo r th  a  t o t a l  o f  ove r  EUR 800  m i l l i on ,  have  expe r i enced  a  ho ld -up  o f  sev -

e ra l  mon ths  w i t h  rega rd  to  p roduc t i on  ac t i v i t i e s  as  a  resu l t  o f  de l ays  by  t he

c l i en t  i n  t he  p rocedu re  to  app rove  t he   execu t i ve  des igns  p r i o r  t o  t he  com-

mencemen t  o f  wo rks .   

Ano the r  l ook  a t  t he  i ncome  s ta temen t  f i gu res  shows  a  pa r t i a l  change  i n  t he

compos i t i on  o f  d i rec t  cos t s  wh i ch  sa t i s f i e s  t he  d i f f e ren t  cha rac te r i s t i c s  re l a t ed

to  t he  na tu re  o f  t he  wo rks  i n  p rog ress .  I ndeed ,  t he re  was  an  i nc rease  i n  pe r -

sonne l  cos t s  compa red  to  t he  same  pe r i od  o f  2005 ,  ma in l y  due  to  t he  i nc rease

i n  t he  i nc idence  o f  d i rec t  p roduc t i on  phases ,  espec i a l l y  i n  coun t r i e s  such  as  A l -

ge r i a  whe re  t he  p rac t i ce  o f  ou t sou rc i ng  spec i f i c  p roduc t i on  phases  i s  l e ss  com-

mon .  On  the  con t r a r y,  t he re  was  a  d rop  i n  p roduc t i on  cos t s  wh i ch  i nc l ude  t h i rd

pa r t y  se r v i ces  such  as  subcon t r ac t i ng  and  wo rks  ca r r i ed  ou t  t h rough  spec i a l

pu rpose  conso r t i a .  

HY1 2006 % HY2 2006 %
transport infrastructures 391 81.1% 350 72.5%

hydraulic works and energy production plants 51 10.6% 69 14.3%

civil and industrial construction 40 8.3% 64 13.3%

total  482 100.0% 483 100.0%

(millions of euros)

c o n t r a c t  r e v e n u e s  b y  l i n e  o f  b u s i n e s s
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I n  t e rms  o f  resu l t s ,  t he  f i r s t  ha l f  o f  2006  saw EB IT  o f  ove r  EUR 39  m i l l i on  w i t h

an   EB IT  ma rg i n  o f  7 .7%,  up  on  t he  7 .5% marg i n  repo r t ed  a t  June  30 ,  2005 .  

Ne t  p ro f i t s  f o r  t he  pe r i od  amoun ted  to  EUR 17 .5  m i l l i on  w i t h  a  ne t  ma rg i n  o f

3 .4% ( compa red  to  3 .3% a t  June  30 ,  2005 ) .  

The  t ax  r a t e  o f  42% s t i l l  f a i l s  t o  re f l ec t  any  va l ua t i on  a imed  a t  ba l anc i ng  t he  t ax

bu rden  a t  a  conso l i da ted  l e ve l .

Reclassi f ied Consol idated Balance Sheet  and
Financia l  Posi t ion

An  ana l y s i s  o f  t he  f i gu res  f o r  t he  f i r s t  ha l f  o f  2006  shows  the  f i r s t  e f f ec t s  o f  t he

p l anned  i n ves tmen t  po l i c y  f o r  t he  com ing  f i v e  yea r s ,  p resen ted  i n  t he  2006-

2010  Bus i ness  P l an .  Spec i f i ca l l y,  t he  ma jo r  boos t  g i ven  to  t he  gene ra l  con -

t r ac t i ng  and  p ro j ec t  f i nanc i ng  sec to r s  has  l ed ,  i n  recen t  mon ths ,  t o  t he  s t a r t -up

o f  p roduc t i on  ac t i v i t i e s  re l a t ed  to  t he  cons t ruc t i on  o f  L i ne  C  o f  t he  Rome  un -

de rg round  and  L i ne  5  o f  t he  M i l an  unde rg round .  The  sha re  cap i t a l  o f  two  spe -

Model 
Statement June 30,  December 31,
reference 2006 2005 

intangible fixed assets b 4,380 4,977

tangible fixed assets a 158,409 129,299

shareholdings c 96,243 34,430

other net fixed assets d 31,874 44,420

totale immobilizzazioni ( a ) 290,906 213,126

inventories e 44,978 44,702

works in progress f 401,649 314,383

trade receivables g 403,133 384,085

other assets i 118,031 105,004

tax receivables z 55,283 58,932

advances from customers r (112,888) (116,989)

subtotal 910,186 790,117

payables to suppliers s (396,358) (354,816)

other liabilities v (150,828) (88,929)

subtotal (547,186) (443,745)

working capital (b) 363,000 346,372

employee benefits t (11,569) (11,518)

provision for current risks and charges u (44,928) (54,609)

total provisions ( c ) (56,497) (66,127)

net invested capital (d) = (a) + (b) + (c) 597,409 493,371
cash and cash equivalents l 145,840 175,418
current receivables from financial institutions i 59,556 44,472
non-current receivables from financial institutions d 2,285 2,759
securities h 25,434 14,665
current financial liabilities q (261,707) (212,756)
non-current financial liabilities * p (300,594) (261,637)

net financial payables/receivables (e) (329,186) (237,079)

group equity m 268,391 257,072

minority interests equity n (168) (780)

equity (g) = (d) - (e) o 268,223 256,292

* Does not include loans payable from group companies totalling € v 1,698 597

(thousands of euros)

r e c l a s s i f i e d  c o n s o l i d a t e d  b a l a n c e  s h e e t  a n d  f i n a n c i a l  p o s i t i o n
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c i a l  pu rpose  veh i c l es ,  t o t a l l i ng  app rox ima te l y  EUR 56  m i l l i on ,  was  subsc r i bed

fo r  bo th  p ro j ec t s  w i t h  paymen t  o f  t he  f i r s t  t r anche equa l  t o  25% o f  t he  to ta l

amoun t .  As  rega rds  f o re i gn  ac t i v i t i e s ,  t he  f i r s t  pa r t  o f  2006  saw the  f u l l  s t a r t -

up  o f  va r i ous  s i t es  i n  A lge r i a .  2005  and  2006  rep resen ted  a  t u r n i ng  po i n t  i n  A l -

ge r i a  whe re  t he  G roup  i s  t r ad i t i ona l l y  p resen t  i n  t he  dam sec to r,  a l so  f o l l ow ing

f i na l  c l osu re  o f  a l l  ac t i v i t i e s  i n  t he  res t  o f  A f r i ca .  By  concen t r a t i ng  a l l  i t s  ac t i v -

i t i e s  i n  A lge r i a ,  t he  G roup  i s  ab l e  t o  exp lo i t  t he  vas t  i n ves tmen t  oppo r tun i t i e s  i n

t he  i n f r as t r uc tu res  sec to r  ma in l y  resu l t i ng  f rom the  p r i ce  t rend  o f  ene rgy  ma te -

r i a l s  wh i ch  has  o f f e red  t he  l oca l  gove r nmen t  h i gh  spend ing  capac i t y.  As  a  re -

su l t ,  As ta ld i  unde r took  to  s t ream l i ne  i t s  ac t i v i t i e s  by  se t t i ng -up  a  company  un -

de r  A lge r i an  l aw,  owned  en t i re l y  by  t he  g roup ,  and  l aunch ing  a  p rog ramme to

i nves t  i n  spec i f i c  t echn i ca l  equ ipmen t ,  wh i ch  has  v i r t ua l l y  been  comp le ted ,  w i t h

i n ves tmen ts  t o t a l l i ng  app rox ima te l y  EUR 13  m i l l i on .  

I n  l i g h t  o f  t h e  a b o v e ,  a  re v i e w  o f  t h e  m a i n  b a l a n c e  s h e e t  i t e m s  s h o w s  t h e  i n -

c re a s e  i n  f i x e d  a s s e t s  c o m p a re d  t o  l a s t  y e a r  d u e  t o  i n v e s t m e n t s  p r i o r  t o  t h e

s t a r t - u p  o f  p ro j e c t  f i n a n c i n g  a n d  g e n e r a l  c o n t r a c t i n g  p ro j e c t s  i n  I t a l y,  a n d

p ro c e d u re s  t o  a c q u i re  re s o u rc e s  a n d  s u i t a b l e  t e c h n i c a l  e q u i p m e n t  w h i c h

c h a r a c t e r i s e  t h e  s t a r t - u p  p h a s e  o f  n e w  c o n t r a c t s  i n  A l g e r i a  a n d  I t a l y.  A s  s t a t -

e d  p re v i o u s l y,  e q u i t y  i n v e s t m e n t s  a n d  t a n g i b l e  f i x e d  a s s e t s  a l s o  i n c l u d e  i n i t i a l

i n v e s t m e n t s  i n  p ro j e c t  f i n a n c i n g  a c t i v i t i e s  s u c h  a s  i n v e s t m e n t  c o s t s  re l a t e d  t o

t h e  c o n s t r u c t i o n  a n d  m a n a g e m e n t  o f  N a p l e s ’  n e w  h o s p i t a l  w h i c h ,  a t  J u n e  3 0 ,

2 0 0 6 ,  t o t a l l e d  a p p ro x i m a t e l y  E U R  2 2  m i l l i o n ,  c a r  p a r k - re l a t e d  i n v e s t m e n t s ,

e q u i t y  t o  c o n s t r u c t  t h e  n e w  h o s p i t a l  i n  M e s t re  a s  w e l l  a s  p a y m e n t  o f  t h e  f i r s t

t r a n c h e o f  s h a re  c a p i t a l  o f  t h e  n e w  s p e c i a l  p u r p o s e  v e h i c l e  s e t  u p  t o  c o n -

s t r u c t  L i n e  5  o f  t h e  M i l a n  u n d e r g ro u n d .  I t  s h o u l d  b e  re m e m b e re d  t h a t  r e p a y -

m e n t  o f  t h e  c a p i t a l  i n v e s t e d  i n  t h e s e  p ro j e c t s  i s  g u a r a n t e e d  b y  c a s h  f l o w  g e n -

e r a t e d  b y  t h e s e  p ro j e c t s .  

As  rega rds  t he  wo rk i ng  cap i t a l  t rend ,  i t  mus t  be  remembered  t ha t  wo rks  i n

p rog ress  and  t r ade  rece i vab l es  i nc l ude  amoun ts  t o ta l l i ng  USD 74  m i l l i on  re l a t -

ed  to  wo rks  ca r r i ed  ou t  i n  Tu rkey  to  cons t ruc t  t he  Ana to l i an  mo to rway,  co l l ec -

t i on  o f  wh i ch ,  i n i t i a l l y  p l anned  fo r  June  2006 ,  was  c red i t ed  to  t he  company ’s

accoun ts  on  Augus t  4 ,  2006 .  Mo reove r,  s t i l l  w i t h  rega rd  to  rece i vab l es ,  t he re

was  an  i nc rease  i n  t he  sha re  re l a t ed  to  ac t i v i t i e s  i n  Venezue l a  l i n ked  to  t he  i n -

t e r im  phys io l og i ca l  t rend .  Du r i ng  Ju l y,  t he  Venezue l an  gove r nmen t  app roved

p lanned  spend ing  on  p ro j ec t s  gene ra t i ng  re l a t i v e  paymen ts .  

The  i nc rease  i n  o the r  l i ab i l i t i e s  i s  ma in l y  due  to  en t r y  o f  t he  rema in i ng  amoun ts

s t i l l  t o  be  pa id  f o r  t he  sha re  cap i t a l  o f  t he  spec i a l  pu rpose  veh i c l e  se t  up  to

cons t ruc t  t he  new unde rg round  l i nes  i n  Rome  and  M i l an .  These  amoun ts  w i l l  be

pa id  ove r  t he  com ing  yea r s  on  t he  bas i s  o f  es t ima tes  con ta i ned  i n  t he  i nd i v i d -

ua l  p ro j ec t s ’  econom ic  and  f i nanc i a l  p l ans .  

The  pe r i od  saw  a  change  i n  equ i t y,  equa l  t o  ove r  EUR 268  m i l l i on ,  wh i ch  can  be

a t t r i bu ted  to  p ro f i t  f o r  t he  pe r i od ,  a  pos i t i v e  i nc rease  i n  rese r ves  on  t r ansac -

t i ons  to  hedge  i n t e res t  and  exchange  r a t e  r i s ks ,  d i s t r i bu t i on  o f  d i v i dends  to -

t a l l i ng  EUR 8 .3  m i l l i on  app roved  by  t he  Sha reho lde r s ’  Mee t i ng  on  Ap r i l  28 ,

2006  and  a  change  i n  t reasu r y  sha res .   

A  b reakdown  o f  t he  ne t  f i nanc i a l  pos i t i on  i s  shown  be low :  
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The net  f inanc ia l  pos i t ion,  equa l  to  EUR 324.8 mi l l ion  net  o f  t reasury  shares,  was

affected by the investment  programme ment ioned above and by temporary  suppor t

g iven to  product ion act iv i t ies  wh ich is  typ ica l  o f  the seasona l  t rend and heav i l y

l inked to  the economic cyc le .  I t  must  be noted how the major  e f for ts  be ing made

by the Group to  s tar t  up new pro jects  a lso a f fects  the f igures shown in  the net  f i -

nanc ia l  pos i t ion at   June 30,  2006.  Moreover,  the ba lance at  th is  date  is  pay ing for

the a forement ioned de lay  in  co l lect ion o f  t rade rece ivab les  accrued in  Turkey.  In

l ight  o f  th is ,  the debt/equ i ty  ra t io  equa l led 1.2,   inc lud ing t reasury  shares among

cash and cash equ iva lents ,  and was up on the ra t io  o f  0 .9  recorded at  December

31,  2005.  Th is  ra t io  is  fu r ther  reduced i f  we cons ider  that  net  f inanc ia l  indebted-

ness inc ludes loans re la ted to  pro ject  f inance investments ,  repayment  o f  wh ich is

ensured by fu ture  cash f low resu l t ing f rom the management  o f  cont racts .  

Last ly,  i t  shou ld be noted that  the cur rent  indebtedness s t ructure ,  o f  wh ich 50%

refers  to  shor t - te rm sources,  w i l l  undergo s ign i f icant  repos i t ion ing towards the

long term dur ing the second ha l f  o f  2006 thanks to  a  EUR 325 mi l l ion  f inanc ing

t ransact ion o f  a  durat ion o f  5  to  7  years .  EUR 80 mi l l ion  o f  th is  amount  w i l l  be re-

pa id  a l l  in  one go,  wh i le  the remain ing EUR 245 mi l l ion  wi l l  be made ava i lab le  as  a

stand by fac i l i t y  that  can be act ivated and repa id  wi th  the same terms and cond i -

t ions in  re la t ion to  work ing needs.  Th is  t ransact ion wi l l  make i t  poss ib le  to  con-

s iderab ly  reduce the average costs  o f  sources o f  f inanc ing.  

The tab le  be low offe rs  a  summary o f  the cash f low statement .

december 31, 2005june 30, 2006
short-term financial indebtedness (261,707) (212,756)

medium and long-term financial indebtedness (300,594) (261,636)

cash and cash equivalents 145,840 175,418

total financial receivables and securities 87,275 61,895

net financial position (329,186) (237,079)

treasury shares in portfolio 4,302 5,860

total net financial position (324,884) (231,219)

(thousands of euros)

n e t  f i n a n c i a l  p o s i t i o n

June 30, 2005June 30, 2006
cash flow from operating activities (49,118) (98,898)

cash flow from investment activities (52,496) (10,456)

cash flow from financing activities 71,999 59,725

exchange rate differences on cash and cash equivalents 37 17

net increase (decrease) in cash and cash equivalents (29,578) (49,612)

cash and cash equivalents at start of period 175,418 185,370

cash and cash equivalents at end of period 145,840 135,758

(thousands of euros)

c a s h  f l o w  s t a t e m e n t
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Orders backlog by sectors and geographical areas 

The  o rde rs  back log  i nc reased  by  ove r  EUR 2  b i l l i on  du r i ng  the  f i r s t  s i x  mon ths

o f  2006 .  The re fo re ,  t he  ove ra l l  va l ue  o f  t he  Group ’s  o rde rs  back log  a t  June  30 ,

2006  amoun ted  to  ove r  EUR 7 .1  b i l l i on ,  show ing  a  28 .1% annua l  i nc rease  ma in -

l y  due  to  new acqu i s i t i ons  i n  the  t r anspor t  i n f r as t ruc tu res  sec to r  i n  I t a l y,  A lge -

r i a ,  Roman ia  and  Cen t ra l  Amer i ca .  

As  men t ioned  p rev ious l y,  i f  we  cons ide r  con t rac ts  secu red  subsequen t  to  the

end  o f  t he  f i r s t  ha l f  o f  t he  yea r,  t he  Group  was  awarded  add i t i ona l  works  wor th

a  to ta l  o f  ove r  EUR 125  m i l l i on  wh ich  a l l ow  the  Group ’s  o rde rs  back log  to

ach ieve  a  to ta l  va lue  o f  app rox ima te l y  EUR 7 .3  b i l l i on .  

An  ana l ys i s  o f  t he  o rde rs  back log ’s  geograph ica l  pos i t i on ing  shows  tha t  62% o f

con t rac ts  i n  p rog ress  re fe rs  to  the  domes t i c  marke t ,  ch i e f l y  t he  ra i l  i n f r as t ruc -

tu res  sec to r,  14% re fe rs  to  fo re ign  con t rac ts ,  ma in l y  i n  Amer i ca ,  A lge r i a ,  Roma-

n ia ,  and  Tu rkey  and  24% to  concess ion  p ro j ec ts .  Th i s  va lue  does  no t  t ake  i n to

accoun t  the  va r i ous  fo re ign  con t rac ts  and  op t ions  tha t  w i l l  be  i nc luded  among

the  back log  when  o f f i c i a l l y  awarded  and  re l a t i ve  f i nanc ia l  back ing  ob ta ined .  

The  fo l l ow ing  i s  a  b reakdown o f  t he  resu l t s  o f  bus iness  ac t i v i t i es  i n  I t a l y  and

abroad  du r i ng  the  f i r s t  s i x  mon ths  o f  2006 .  

I n  Feb rua ry  2006 ,  As ta ld i ,  i n  i t s  capac i t y  as  manda to ry  and  l eade r  o f  a  j o i n t  ven-

tu re ,  was  awarded  the  gene ra l  con t rac t i ng  p ro j ec t  to  cons t ruc t  the  new L ine  C

o f  the  Rome unde rg round  wor th  a  to ta l  EUR 2 .2  b i l l i on ,  o f  wh ich  ove r  EUR 751

mi l l i on  re fe rs  to  As ta ld i ’s  sha re .  The  p ro j ec t  i nvo l ves  the  cons t ruc t i on  o f  a  new

dr i ve r l ess  unde rg round  sec t i on  w i th  f u l l y  au tomated  ra i l  s ys tem,  wh ich  w i l l  r un

ac ross  the  c i t y  o f  Rome l i nk ing  the  no r the r n  a rea  o f   P i azza le  C lod io /Mazz in i

w i th  the  sou th -eas te r n  a rea  o f  To r renova /Pan tano ,  t ak ing  i n  the  a reas  a round  P i -

azza  Venez ia  and  San  G iovann i .  The  l i ne  w i l l  r un  a long  a  27  km rou te  compr i s -

i ng  30  s ta t i ons  and  to ta l  max imum t ranspor ta t i on  capac i t y  o f  24 ,000  passenge rs

pe r  hou r  i n  each  d i rec t i on .  The  unde rg round  l i ne  w i l l  a l so  gua ran tee  i n te rcon-

nec t i on  w i th  ex i s t i ng  unde rg round  l i nes ,  t hus  doub l i ng  the  ex tens ion  o f  t he  cu r -

ren t  unde rg round  ne twork .  Works  commenced ,  as  p l anned ,  du r i ng  the  second

qua r te r  o f  2006  –  the  f i r s t  s tone  was  l a id  on  May  16 ,   2006  –  and  a  f i r s t  sec t i on

(San  G iovann i -A lessandr i no )  i s  expec ted  to  be  ope ra t i ona l  by  2010 .  

A lso in  February,  Asta ld i ,  leader  and mandatory  o f  a  jo in t  venture  inc lud ing Ansa l -

do Traspor t i ,  Ansa ldo Breda,  A ls tom,  ATM Az ienda Traspor t i  M i lanes i  and Torno

was awarded the pro ject  f inance cont ract  to  const ruct  and subsequent ly  manage

the new L ine 5 o f  the Mi lan underground.  The works,  the f i rs t  in  the underground

t ranspor t  sector  in  I ta ly  to  be car r ied out  us ing the pro ject  f inance formula ,  w i l l

take the form of  a  l ight  dr iver less  underground wi th  fu l l y  automated ra i l  system.

The new l ine  w i l l  l i nk  Gar iba ld i  Stat ion to  V ia  B ignami ,  on the eastern  outsk i r ts  o f

the c i ty  o f  Mi lan,  a long an underground route  approx imate ly  5 .6  km long,  prov id-

ing for  the const ruct ion o f  9  s ta t ions and doub le  t rack tunne ls .  The l ine  w i l l  p ro-

v ide for  a  max imum t ranspor ta t ion capac i ty  o f  26,000 passengers  per  hour  in  each

d i rect ion and wi l l  guarantee in terchange wi th  the ex is t ing underground and ra i lway

l ines,  favour ing a  cons iderab le  improvement  in  the in tegrated t ranspor t  system en-

v isaged for  the c i ty  o f  Mi lan.  The overa l l  va lue o f  the investment ,  inc lud ing des ign,

c iv i l  and techno log ica l  works,  amounts  to  approx imate ly  EUR 502 mi l l ion ,  o f  wh ich
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approx imate ly  EUR 190 mi l l ion  wi l l  be covered by the concess iona i re  and f inanc ing

banks wh i le  the remain ing amount  w i l l  come f rom pub l ic  cont r ibut ions.  The con-

t ract  prov ides for  a  share o f  EUR 115 mi l l ion  for  Asta ld i  as  regards const ruct ion

act iv i t ies ,  and EUR 724 mi l l ion  as regards concess ion revenues,  o f  wh ich 23.3%

refers  to  Asta ld i ’s  share.  The p lanned durat ion o f  the works inc lud ing the des ign

phase is  58 months,  fo l lowed by 27 years  o f  management  under  concess ion.  The

cont ract  was s igned on June 14,  2006.  

I n  Ap r i l ,  As ta ld i ,  as  l eade r  o f  a  j o i n t  ven tu re ,  secu red  a  con t rac t  wor th  a  to ta l  o f

EUR 262  m i l l i on  to  cons t ruc t  the  new Schoo l  f o r  I t a l i an  Po l i ce  O f f i ce rs  ( “Scuo la

de i  Maresc ia l l i  e  de i  B r i gad ie r i  de l l ’A rma  de i  Ca rab in i e r i ” )  i n  F lo rence .

I t  mus t  a l so  be  no ted  tha t  i n  comp l i ance  w i th  the  c r i t e r i on  rega rd ing  i nc lus ion  i n

the  back log  adop ted  by  the  Group ,  a l l  con t rac ts  fo r  wh ich  As ta ld i  has  been  ap-

po in ted  as  sponso r,  pu rsuan t  to  A r t i c l e  37-b i s  and  fo l l ow ing  o f  t he  Mer lon i  Law

(Law No .  109/1994 )  have  no t  ye t  been  i nc luded  among  new o rde rs .  I t  mus t  be

remembered  tha t ,  on  the  s t reng th  o f  l eg i s l a t i on  i n  fo rce  i n  I t a l y,  appo in tmen t  as

sponso r  g ran ts  the  l a t t e r  t he  r i gh t  o f  p re -empt ion  to  be  exe rc i sed  du r i ng  award-

i ng  o f  t he  con t rac t .  To  da te ,  two  i n i t i a t i ves  can  be  l i nked  to  the  above  case  i n -

so fa r  as  As ta ld i  has  been  o f f i c i a l l y  appo in ted  as  sponso r  fo r  t he  cons t ruc t i on  o f

hosp i t a l s  i n  Tuscany  and  the  App ia  An t i ca  Pa rk  unde rpass  i n  Rome.   

Spec i f i ca l l y,  t he  p ro j ec t  conce r n ing  the  cons t ruc t i on  o f  hosp i t a l s  i n  Tuscany  i n -

vo l ves  cons t ruc t i on  and  management  o f  an  i n teg ra ted  sys tem o f  f ou r  hosp i t a l s

i n  Tuscany,  l oca ted  i n  P ra to ,  P i s to i a ,  Lucca  and  Massa .  Fo l l ow ing  the  dec i s ion

taken  on  May  10 ,  2005  i n  wh ich  the  Counc i l  o f  S ta te  con f i rmed  the  j o i n t  ven tu re

l ed  by  As ta ld i  as  the  sponso r  fo r  t h i s  p ro j ec t ,  t he  p roposa l ,  amended  pu rsuan t

to  cu r ren t  l eg i s l a t i on  was  submi t t ed  to  the  c l i en t  i n  December.  The  re l a t i ve

award  p rocedure  i s  s t i l l  unde rway,  wh ich  As ta ld i  w i l l  t ake  pa r t  i n ,  ava i l i ng  i t se l f

o f  t he  r i gh t  o f  p re -empt ion  p rov ided  fo r  by  l aw,  and  the  resu l t  i s  expec ted  to  be

comp le ted  by  the  end  o f  2006 .  The  p ro j ec t  i s  wor th  a  to ta l  o f  EUR 364  m i l l i on

as  f a r  as  i nves tmen t  i s  conce r ned  –  o f  wh ich  EUR 120  m i l l i on  w i l l  be  pu t  up  by

p r i va te  i nd i v idua l s  –  and  EUR 1 .5  b i l l i on  o f  concess ion  revenues .  The  new hos-

p i t a l  f ac i l i t i e s  w i l l  o f f e r  ove r  1 ,700  new beds  l oca ted  i n  the  va r i ous  a reas  o f  re f -

e rence .  I t  mus t  be  remembered  tha t  the  con t rac t  fo resees  a  s i ng le  a l l - i nc lus i ve

m in i s te r i a l  f i nanc ing  and  a  s i ng le  concess ion  con t rac t  so  as  to  be  ab le  to  go

ahead  w i th  bu i l d i ng  the  fou r  hosp i t a l s  con temporaneous l y.  

Wh i l e ,  as  rega rds  the  p ro j ec t  f i nance  i n i t i a t i ve  fo r  cons t ruc t i on  o f  t he  App ia  An-

t i ca  Pa rk  unde rpass ,  t he  re l a t i ve  concess ion  ag reement  w i l l  be  s igned  subse-

quen t  to  comp le t i on  o f  t he  award  p rocedure  and  nego t i a ted  p rocedure  du r i ng

wh ich  the  sponso r  As ta ld i  sha l l  en joy  the  r i gh t  o f  p re -empt ion .  Howeve r,  t he

award  p rocedures  fo r  t h i s  p ro j ec t  appea r  to  be  ra the r  l eng thy.  

EUR 705  m i l l i on  o f  new o rde rs  secu red  ab road  can  a l so  be  a t t r i bu ted  to  the  f i r s t

ha l f  o f  t he  yea r,  w i t h  exce l l en t  commerc i a l  re su l t s  reco rded  i n  Roman i a ,

Venezue la  and  Cen t ra l   Amer i ca .

Spec i f i ca l l y,  i n  Roman ia ,  t he  Group  was  awarded  new ra i l  and  road  p ro j ec ts

wor th  a  to ta l  EUR 283  m i l l i on  fo r  t he  sha re  re fe r r i ng  to  As ta ld i .  The  mos t  s ign i f -

i can t  new con t rac ts  i nc lude  cons t ruc t i on  o f  t he  “Basa rab  Road  Ove rpass”  i n

Bucha res t  –  a  p ro j ec t  wor th  ove r  EUR 113  m i l l i on ,  ca r r i ed  ou t  toge the r  w i th  the

Span i sh  FCC w i th  As ta ld i  as  l eade r  w i th  a  50% s take  –  and  moder n i sa t i on  o f  t he

Bucha res t -Cons tan ta  ra i lway  l i ne  wor th  a  to ta l  o f  EUR 178  m i l l i on .  
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S ign i f i can t  bus iness  ac t i v i t i es  we re  a l so  deve loped  i ns ide  the  Amer i can  con t i -

nen t  wh ich  saw fu r the r  conso l i da t i on  o f  t he  Group ’s  p resence  i n  Venezue la .

I n  June ,  As ta ld i  as  l eade r  o f  a  j o i n t  ven tu re  w i th  a  33 .33% s take ,  s igned  two

agreements  wor th  a  to ta l  o f  USD 2 .2  b i l l i on  w i th  I .A .F.E .  (Venezue la ’s  i ndepend-

en t  r a i lway  company ) .  These  ag reements  i nvo l ve  the  cons t ruc t i on  o f  two  new

ra i lway  l i nes ,  t he  San  Juan  de  l os  Mor ros -San  Fe r nando  de  Apure  l i ne  wh ich  w i l l

r un  fo r  252  km and  the  Chagua ramas-Cabru ta  l i ne  wh ich  w i l l  measu re  j us t  ove r

200  km in  l eng th .  The re fo re  the  p ro j ec t  p rov ides  fo r  t he  cons t ruc t i on  o f  452  km

of  new ra i lway  l i nes ,  o f  wh ich  15  km  o f  t unne l s  and  12  km o f  b r idges  and

v iaduc ts ,  and  i nc ludes  the  des ign  and  i ns ta l l a t i on  o f  t he  ra i lway  supe rs t ruc tu re ,

13  s ta t i ons ,  3  f re igh t  v i l l ages  and  a  ma in tenance  workshop .  The  p lanned  du ra -

t i on  o f  works  i s  76  months .  The  two  ag reements  a l so  p rov ide  fo r  op t i ons  wor th

a  to ta l  o f  USD 1  b i l l i on  re l a ted  to  the  des ign ,  supp l y  and  i ns ta l l a t i on  o f  t he  ra i l -

way  sys tem ( s igna l l i ng ,  con t ro l ,  t e l ecommun ica t i ons ,  e l ec t r i f i ca t i on  and  ro l l i ng

s tock )  t ha t  w i l l  be  sub jec t  to  f u r the r  nego t i a t i ons .  

The  s ign ing  o f  con t rac ts  fo rms  pa r t  o f  t he  i n te rgove r nmenta l  ag reements  en-

te red  i n to  i n  December  by  rep resen ta t i ves  o f  t he  Venezue lan  and  I t a l i an  gove r n -

men ts ,  a imed  a t  p romot ing  economic ,  i ndus t r i a l  and  f i nanc ia l  coope ra t i on  be-

tween  the  two  coun t r i es  and  suppor t i ng  deve lopment  o f  t he  cen t ra l  and  sou th -

e r n  a reas  o f  Venezue la .  The  key  ro l e  p l ayed  by  As ta ld i  i n  the  p ro j ec ts  unde rway

con f i rms  acknow ledgement  o f  t he  pe r fec t  i n teg ra t i on  be tween  the  ac t i v i t i es  pe r -

fo rmed  by  the  Group  and  the  l oca l  p roduc t ion  f ab r i c  w i th i n  wh ich  i t  i s  w ide l y

recogn i sed  as  a  l ead ing  expor te r  o f  t he  I t a l i an  p roduc t ion  mode l .  

The  ag reements  en te red  i n to  w i th  the  Venezue lan  gove r nment  have  a l so  l ed  to

add i t i ona l  works  wor th  USD 1 .5  b i l l i on  re l a ted  to  the  con t rac t  fo r  t he  Pue r to  Ca-

be l l o -La  Enc ruc i j ada  ra i lway  l i ne ,  wh ich  i s  a l ready  unde r  an  advanced  cons t ruc-

t i on  s tage  by  the  same I t a l i an  j o i n t  ven tu re .  Th i s  op t i on  i s  an  add i t i on  to  the

Pue r to  Cabe l l o -La  Enc ruc i j ada  con t rac t  and  i nvo l ves  the  des ign  and  cons t ruc-

t i on  o f  new s ta t i ons  and  f re igh t  v i l l ages ,  as  we l l  as  a  new sec t i on  -  Pue r to  Ca-

be l l o  s ta t i on–Sea  Te rm ina l  –  wh ich  w i l l  gua ran tee  i n te rconnec t ion  be tween  the

va r i ous  ra i lway  l i nes  unde r  cons t ruc t i on  and  the  coun t r y ’s  ma in  sea  access .  I n

o rde r  to  p rov ide  comp le te  i n fo rmat ion ,  i t  shou ld  be  no ted  tha t  exe r t i on  by  IAFE

o f  a  pa r t  o f  t h i s  op t i on  l ed  to  the  s ign ing  i n  Ju l y  o f  an  add i t i ona l  ag reement

wor th  USD 825  m i l l i on  be tween  IAFE  and  the  j o i n t  ven tu re  o f  wh ich  As ta ld i  i s  t he

l eade r.  Fo r  f u r the r  i n fo rmat ion  rega rd ing  th i s  ag reement ,  p l ease  see  the  sec t i on

dea l i ng  w i th  even ts  subsequen t  to  June  30 ,  2006 .  

S ign i f i can t  bus iness  ac t i v i t i es  we re  a l so  deve loped  i n  Cen t ra l  Amer i ca ,  an  a rea

sub jec t  to  i n tens i ve  commerc ia l  pene t ra t i on  wh ich  resu l t ed  i n  the  con t rac t  to

cons t ruc t  the  P i r r i s  dam in  Cos ta  R ica  wor th  a  to ta l  o f  app rox ima te l y  EUR 76

mi l l i on ,  as  we l l  as  two  o the r  con t rac ts  i n  N ica ragua  wh ich  p rov ide  fo r  t he  con-

s t ruc t i on  o f  new road  works  and  an  env i ronmenta l  upg rad ing  p ro j ec t  f o r  Lake

Managua .

The  f i r s t  s i x  mon ths  a l so  saw conso l i da t i on  o f  ac t i v i t i es  i n  A lge r i a  whe re ,  i n

Apr i l ,  As ta ld i  G roup  acqu i red  the  con t rac t  to  cons t ruc t  the  Hamma aqueduc t

nea r  the  c i t y  o f  A lg i e r s .  The  con t rac t  i s  wor th  a  to ta l  o f  EUR 56  m i l l i on  and  the

p lanned  du ra t i on  o f  works  i s  12  months .  
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Dur i ng  t he  f i r s t  qua r t e r  o f  2006 ,  As ta ld i  was  o f f i c i a l l y  awa rded  the  con t r ac t  w i t h

SNTF  (A l ge r i a ’s  na t i ona l  r a i lway  company )  t o  cons t ruc t  t he  new Meche r i a -Red-

j em Demouche  r a i lway  l i ne ,  wo r th  app rox ima te l y  EUR 158  m i l l i on .  The  con t r ac t

awa rded  to  t he  As ta ld i -ETRHB Haddad  j o i n t  ven tu re  l ed  by  As ta ld i  w i t h  a  51%

ho ld i ng ,  p rov ides  f o r  t he  des ign  and  cons t ruc t i on  o f  a  new sec t i on  o f  r a i lway

measu r i ng  app rox ima te l y  140  km,  l i n k i ng  t he  c i t i e s  o f  Meche r i a  and  Red j em De-

mouche  l oca ted  i n  t he  sou th -wes t  o f  t he  coun t r y.  Works  commenced  du r i ng  t he

second  qua r t e r  o f  2006  and  the  p l anned  du ra t i on  i s  22  mon ths .  

The re fo re ,  t he  s t ra teg ic  va lue  o f  A lge r i a  i s  con f i rmed  thanks  to  the  company ’s

conso l i da ted  p resence  i n  the  a rea  and  the  add i t i ona l  impor tan t  oppor tun i t i es

a r i s i ng  f rom the  ma jo r  i n f r as t ruc tu ra l  p ro j ec ts  unde rway  i n  the  coun t r y,  f unded

by  resou rces  f rom the  o i l  &  gas  sec to r.

S ign i f i can t ,  i n te res t i ng  i n f r as t ruc tu ra l  p rog rammes  a re  a l so  unde rway  i n  coun-

t r i es  such  as  Saud i  A rab ia  and  Qa ta r  whe re  the  punc tua l i t y  and  qua l i t y  o f  works

recen t l y  ca r r i ed  ou t  by  the  Group  –  cons ignment  o f  t he  Ras  La f f an  gas  l i que fac-

t i on  p l an t  i n  Qa ta r  a t  t he  beg inn ing  o f  June ,  and  comp le t i on  o f  t he  Yambu ace t i c

ac id  p roduc t ion  p l an t  i n  Saud i  A rab ia  a t  t he  end  o f  2005  –  have  gene ra ted  fu r -

the r  deve lopment  oppor tun i t i es  i n  the  o i l  and  gas  sec to r,  f avou r i ng  the  acqu i s i -

t i on  o f  a  new con t rac t  i n  Qa ta r  fo r  t he  des ign  and  cons t ruc t i on  o f  c i v i l  wo rks  re -

l a ted  to  a  pe t rochemica l  p l an t  i n  the  i ndus t r i a l  a rea  o f  Ras  La f f an  re fe r red  to  as

the  “RasGas  P ro jec t ” .

The  tab le  be low shows  the  t rend  i n  the  o rde rs  back log  du r i ng  the  f i r s t  s i x

months  o f  2006 ,  sp l i t  i n to  the  ma in  bus iness  a reas .  The  f i gu res  shown do  no t

take  i n to  accoun t  the  p ro j ec ts  l i s t ed  above  fo r  wh ich  the  c r i t e r i a  rega rd ing  i n -

c lus ion  i n  the  Group ’s  back log  ( i . e .  awarded  con t rac ts  tha t  s t i l l  have  to  be  o f f i -

c i a l l y  s i gned  and/o r  tha t  s t i l l  have  to  ob ta in  f i nanc ia l  back ing  and  p ro j ec ts  i n

wh ich  As ta ld i  i s  t he  sponso r  pu rsuan t  to  A r t i c l e  37-b i s  and  fo l l ow ing  o f  t he  Mer -

l on i  Law )  s t i l l  have  to  be  met .  Moreove r,  t he  tab le  does  no t  i nc lude  the  va lue  o f

con t rac ts  acqu i red  subsequen t  to  the  end  o f  t he  pe r iod  wh ich ,  as  a l ready  men-

t i oned ,  to ta l s  EUR 125  m i l l i on .  

decrements for 
at 01/01/2006 increments production at 30/06/2006

transport infrastructures 3,376 1,428 (391) 4,413

of which:

railways and undergrounds 2,168 1,257 (193) 3,231

roads and highways 1,156 159 (187) 1,129

ports and airports 52 12 (11) 53

hydraulic works and hydroelectric plants 252 163 (51) 364

civil and industrial construction 409 285 (40) 653

concessions 1,530 169 – 1,699

orders backlog at june 30, 2006 5,567 2,045 (482) 7,130

contracts subsequently acquired 125 125

proforma backlog at july 31, 2006 5,567 2,170 (482) 7,255

(millions of euros)

o r d e r s  b a c k l o g
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The fo l lowing tab le  shows the cont r ibut ion o f  the ind iv idua l  geograph ica l  a reas to

the orders  back log.  

Last ly,  i t  must  be noted that  the cont racts  acqu i red subsequent  to  June 30,  2006

re fer  to  road works to  be per formed in  Bo l i v ia  and a  new t ranche of  the Puer to  Ca-

be l lo-La Encruc i jada pro ject  cur rent ly  be ing car r ied out ,  wh ich was entered among

the back log fo l lowing obta inment  o f  back ing.  

As regards commercial  act iv i t ies under considerat ion, in keeping with strategic plan-

ning, the Group’s focus has been placed on general contract ing and project f inancing

init iat ives mainly l inked to the transport infrastructures, civ i l  and healthcare construc-

t ion and car-parks. The Group is current ly await ing the outcome of award procedures

with regard to some init iat ives, whi le for others the relat ive prequal i f icat ion, ver i f ica-

t ion and award procedures are st i l l  underway. Projects related to the tradit ional trans-

port infrastructures sector (rai lways, high speed, motorways and ports) and non-resi-

dent ia l  construct ion in I ta ly and abroad are also being examined.

Spec i f ica l l y,  pro ject  f inanc ing act iv i t ies  in  I ta ly  re la ted to  L ine D o f  the Rome un-

derground and L ine 4 o f  the Mi lan underground are  o f  ext reme in terest .

As regards the new underground l ine  to  be bu i l t  in  Rome (L ine D) ,  i t  must  be re-

membered that  on June 30,  2006,  Asta ld i ,  that  has a l ready been awarded the gen-

era l  cont ract ing pro ject  to  const ruct  L ine C,  submi t ted a  tender  as  par t  o f  a  jo in t

venture  invo lv ing Impreg i lo  and lead ing operators  in  the ra i l  in f rast ructures sector

such as Ansa ldo Traspor t i  S is temi  Fer rov ia r i ,  Ansa ldo Breda,  S i r t i  and Atm.  The to-

ta l  p lanned tender  investment  amounts  to  approx imate ly  EUR 3 b i l l ion  and the

sponsor  is  expected to  be appo inted in  2007.  

W i th  regard to  fore ign act iv i t ies ,  a  number  o f  bus iness in i t ia t i ves  are  cur rent ly  un-

derway a imed at  fu r ther  conso l idat ing the Group’s  presence in  count r ies  where

Asta ld i  i s  a  f i rmly  estab l ished p layer  and wh ich o ffe r  cons iderab le  deve lopment  op-

por tun i t ies  (Turkey,  Romania ,  Venezue la  and A lger ia ) .  The focus is  a lso be ing

p laced on deve lop ing new markets  boast ing h igh economic and bus iness potent ia l

such as Qatar  and Saud i  Arab ia  and Cent ra l  Amer ica.  The target  sectors  are  the

t rad i t iona l  t ranspor t  in f rast ructures sector  ( ra i lways,  h igh speed and motorways )

and the energy product ion p lant  sector.

Init iat ives being developed in Algeria are worthy of special note given that opportuni-

t ies in the high speed rai lway l ines sector are being examined thanks to the experience

the Group has acquired in the domestic market. In fact, Astaldi has recently submitted

a bid to construct two of the three lots of the high speed rai lway l ine which is to be

bui lt in Algeria. Awarding of these works is expected for the second half of the year.

decrements for 
at 01/01/2006 increments production at 30/06/2006

Italy 4,749 1,340 (193) 5,896

abroad 817 705 (289) 1,233

orders backlog at june 30, 2006 5,567 2,045 (482) 7,130

contracts subsequently acquired 125 125

proforma backlog at july 31, 2006 5,567 2,170 (482) 7,255

(millions of euros)

o r d e r s  b a c k l o g
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Subsequent  events 

Deve lopment  act iv i t ies  on the domest ic  and fore ign markets  cont inued to  go ahead

in  the per iod subsequent  to  the end o f  the f i rs t  ha l f  o f  the year.  

Spec i f ica l l y,  the operat ing un i ts  in  Venezue la  are  cur rent ly  work ing on the content

o f  the agreements  reached in  December  2005 between the I ta l ian  and Venezue lan

governments  to  const ruct  new major  ra i lway pro jects .  As par t  o f  these agree-

ments ,  Asta ld i ,  as  leader  o f  an I ta l ian  jo in t  venture  w i th  a  33.33% stake,  s igned a

cont ract  w i th  the I .A .F.E.  (Venezue la ’s  independent  ra i lway company)  in  Ju ly  2006.

The cont ract  wor th  USD 825 mi l l ion  invo lves the des ign and const ruct ion o f  7  ra i l -

way s ta t ions,  2  f re ight  v i l l ages,  2  veh ic le  ma intenance workshops and lay ing o f

t racks for  the Puer to  Cabe l lo-La Encruc i jada l ine ,  wh ich is  a l ready at  an advanced

stage and be ing per formed by the same jo in t  venture .  The new agreement  is  the

resu l t  o f  the exer t ion by the Venezue lan c l ient  o f  par t  o f  the USD 1.5 b i l l ion  con-

t ractua l  opt ion agreed in  June 2006,  re la ted to  the Puer to  Cabe l lo-La Encruc i jada

pro ject .  W i th  regard to  th is  pro ject ,  i t  must  be noted that  back ing o f  a  fu r ther

t ranche of  works wor th  EUR 67 mi l l ion  was obta ined wi th  them consequent ly  be-

ing inc luded among the Group’s  orders  back log.  In  fact ,  i t  must  be remembered,

as ment ioned prev ious ly,  that  a l l  the pro jects  in  Venezue la  enta i l  f inanc ing in

t ranches by the loca l  government .  The resu l t  i s  that ,  in  order  to  mainta in  the cr i -

te r ion adopted by Asta ld i  wh ich prov ides for  the inc lus ion o f  new cont racts  on ly

when fu l l y  backed,  works on the  Puer to  Cabe l lo-La Encruc i jada ra i lway wor th  an

addi t iona l  EUR 223 mi l l ion  s t i l l  have to  be inc luded in  the back log;  th is   amount

does not  take in to  account  actua l  and potent ia l  deve lopments  resu l t ing f rom re-

cent  agreements  w i th  c l ients  in  Venezue la .

Add i t iona l  works were secured in  Bo l i v ia  in  Ju ly.  The new cont ract  wor th  EUR 58

mi l l ion  invo lves the const ruct ion o f  a  sect ion o f  road l ink ing the c i t ies  o f  E l  T in to

and San José,  measur ing approx imate ly  82 km and featur ing 15 br idges.  W i th  re-

gard to  th is  new cont ract ,  i t  shou ld be noted that  an advance payment  o f  10% of

the cont ract  va lue was rece ived in  September  and,  consequent ly,  pre l im inary  ac-

t i v i t ies  pr io r  to  the s tar t  o f  works have commenced as p lanned.   

I t  must  a lso be noted that  in  Ju ly,  Asta ld i  s igned an EUR 325 mi l l ion  f inanc ing

agreement  w i th  two lead ing banks,  MCC S.p.A.  (Cap i ta l ia  Group)  and The Roya l

Bank o f  Scot land P lc . ,  in  the capac i ty  o f  mandated lead ar rangers  and jo in t

bookrunners ,  and wi th  a   poo l  o f  nat iona l  and in ternat iona l  banks.  The loan,  wh ich

inc ludes a  new EUR 245 mi l l ion  revo lv ing cred i t  fac i l i t y  and an EUR 80 mi l l ion  bu l -

le t  loan,  has an overa l l  durat ion o f  5  years  w i th  poss ib le  extens ion to  7  years .  The

t ransact ion a l lows Asta ld i  to  fu r ther  a l ign the durat ion o f  sources o f  f inanc ing wi th

the average durat ion o f  cont racts  in  progress,  hence he lp ing reba lance the

Group’s  f inanc ia l  s t ructure .  At  the same t ime i t  a l lows the Group to  obta in  the ben-

ef i ts  a r is ing f rom a favourab le  market  s i tuat ion thus min imis ing f inanc ia l  charges.  

On August  4 ,  2006,  the sum of  USD 74 mi l l ion  was cred i ted to  the company’s  ac-

counts  fo l lowing rece ipt  o f  accounts  rece ivab le  re la ted to  act iv i t ies  car r ied out  in

Turkey to  const ruct  the Anato l ian motorway.  
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Forecast  development  of  operat ions 

The resu l ts  ach ieved dur ing the f i rs t  ha l f  o f  2006 and the qua l i ty  o f  new cont racts

acqu i red in  recent  months in  I ta ly  and abroad offe r  proof  o f  the Group’s  commer-

c ia l ,  operat ing and management  sk i l l s ,  the soundness and e f fect iveness o f  s t ra te-

g ic  approaches adopted in  recent  years  and the ab i l i t y  to  react  to  unforeseen

events ,  such as for  example  l im i ta t ion o f  spend ing o f  t rad i t iona l  counterpar t ies  in

the domest ic  market ,  w i th  unexpected d ivers i f icat ion o f  act iv i t ies .

The coming years  w i l l  see the Group invo lved in  increas ing ly  complex cha l lenges

which wi l l  a l low i t  to  conso l idate  i ts  leadersh ip  in  the genera l  cont ract ing and pro j -

ect  f inance sectors  by acqu i r ing works wh ich a l ready enta i l  a  ma jor  change in  i ts

back log and management  procedures.   

D ivers i f icat ion o f  act iv i t ies ,  inc lud ing focus ing on fore ign count r ies  o f fe r ing the

greatest  deve lopment  oppor tun i t ies  and where the Group is  a  we l l -estab l ished

p layer,  w i l l ,  in  the midd le  te rm,  represent  a  fu r ther  lever  to  p lay  on to  counterba l -

ance the complex p lann ing requ i red by recent ly  secured cont racts ,  espec ia l l y  in

I ta ly.  These cont racts  by the i r  nature  and inherent  complex i ty  enta i l  longer  p lan-

n ing and s tar t -up phases compared to  those for  t rad i t iona l  works.  The resu l t  i s

that  2006 wi l l  see the Group invo lved in  implement ing major  cont racts  wh ich,  to

date ,  fo rm par t  o f  the orders  back log.  I t  w i l l  a lso see an increase in  the commer-

c ia l  penet ra t ion process in  those fore ign count r ies  (Venezue la ,  A lger ia ,  Turkey,  Ro-

mania ,  Qatar  and Saud i  Arab ia )  o f fe r ing greater  deve lopment  oppor tun i t ies  thanks

to programmes invo lv ing major  investments  in  new in f rast ructures.  

As the ear ly  months o f  the year  have a l ready shown,  fu r ther  bus iness oppor tun i t ies

cou ld ar ise  in  A lger ia  and Venezue la  wh ich represent  we l l -estab l ished commerc ia l

channe ls  for  the Group.  These count r ies  are  character ised by bet ter  spend ing ca-

pac i ty  thanks to  the greater  ab i l i t y  to  t rans form the s izeab le  increases in  o i l  and

gas pr ices in to  investments .  The same goes for  Saud i  Arab ia  and Qatar  where,  in

v iew of  the Group’s  recent  success in  the area,  fu r ther  deve lopment  oppor tun i t ies

in  the o i l  and gas sector  are  tak ing shape in  l ight  o f  both count r ies ’  recent ly  ap-

proved investment  programmes tota l l ing over  USD 20 b i l l ion .

I t  goes wi thout  say ing that  the deve lopment  o f  fo re ign act iv i t ies  w i l l  a lways be pur-

sued,  tak ing in to  account  f inanc ia l  susta inab i l i t y  and cont ro l  o f  the re la t i ve  coun-

t ry  r i sk  in  order  to  guarantee suff ic ient ,  sat is factory  leve ls  o f  earn ing,  inc lud ing

through deve lop ing the potent ia l  resu l t ing f rom par tnersh ips wi th  lead ing in terna-

t iona l  operators .

There fore ,  w i th  a  v iew to  d ivers i fy ing the count ry  r i sk ,  commerc ia l  penet ra t ion ac-

t i v i t ies  in  Cent ra l  Amer ica wi l l  cont inue,  espec ia l l y  in  Costa  R ica,  Mex ico,  Hon-

duras and N icaragua that  o f fe r  oppor tun i t ies  in  the t ranspor t  in f rast ructures and

water  supp ly  sectors ,  w i thout  exc lud ing the add i t ion o f  new count r ies  in  th is  area

shou ld they be ab le  to  o f fe r  in terest ing deve lopment  oppor tun i t ies .  

There fore ,  new cha l lenges and new pro jects  in  I ta ly  and abroad which wi l l  con-

t r ibute  to  Asta ld i  Group’s  p lanned growth,  even in  the face o f  the spend ing l im i ts

o f  t rad i t iona l  counterpar t ies  in  the domest ic  market  and  ma inta in ing pro f i tab le

marg ins .  

A so l id  manager ia l ,  equ i ty  and f inanc ia l  s t ructure  becomes a l l - impor tant  and

st ra teg ic  in  a  s i tuat ion where the un i ta ry  va lue o f  cont racts  cont inues to  increase

and cur rent  leg is la t ion prov ides for  an advance payment  by the Genera l  Cont rac-
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tor  that  can range f rom 10% to 20% of  the va lue o f  the investment .  And one o f

Asta ld i  Group’s  s t rong po ints  can be found in  th is  so l id  s t ructure ,  as  we l l  as  in  i ts

ab i l i t y  to  des ign and car ry  out  works.  

In  recent  years ,  to  accompany the growth process,  we have seen a  repos i t ion ing

of  the Group’s  indebtedness towards the medium/ long term which re f lects  the

management ’s  sound p lann ing ab i l i t y  and is  in  keep ing wi th  corporate  p lann ing.

Th is  repos i t ion ing has been car r ied out  in  order  to  guarantee the complete  f inan-

c ia l  independence o f  cont racts  in  i ts  back log and greater  cor respondence o f

sources o f  f inanc ing to  the spec i f ic  needs o f  ind iv idua l  bus iness un i ts  (const ruc-

t ion,  genera l  cont ract ing and concess ions ) .  In  a  market  s i tuat ion where l im i ts  on

pub l ic  author i t ies ’  spend ing cou ld serve to  boost  the deve lopment  o f  pro ject  f i -

nance in i t ia t i ves ,  Asta ld i ’s  acknowledged so l id i ty  f rom an equ i ty  v iewpoint  i s  un-

doubted ly  a  lever  to  act  on.  Th is  can be done in  order  to  conso l idate  i ts  presence

in  a  sector  such as the concess ions sector,  wh ich is  character ised by good op-

por tun i t ies  and suff ic ient  leve ls  o f  re turn ,  ind i rect ly  ensur ing add i t iona l  d ivers i f ica-

t ion,  a l ready seen at  an in ternat iona l  leve l .  

To conc lude,  and on the s t rength o f  what  has been s ta ted above in  re la t ion to  the

s lowdown in  the domest ic  in f rast ructures sector  and the para l le l  increase in  for-

e ign act iv i t ies ,  the cur rent  year  w i l l  see product ion leve ls  and marg ins  in  l ine  w i th

those o f  the prev ious year.  
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Consol idated account  schedules
I N T E R I M  C O N S O L I D A T E D  I N C O M E  S T A T E M E N T  

Revenues A 481,764 483,010

Other operating revenues B 28,465 38,445

Total revenues 510,229 521,456

Purchase costs C 101,389 95,805

Service costs C 252,499 264,418

Personnel costs D 82,350 73,035

Amortisation, depreciation and write-downs F 18,811 23,327

Other operating costs E 16,355 26,001

Total costs 471,405 482,585

(Capitalisation of internal construction costs) G 494 69

Operating result 39,319 38,939

Financial income H 39,344 36,984

Financial charges H (48,610) (48,353)

Effects of valuation of equity investments 

using equity method I 1,468 198

Pre-tax profit (loss) of continued operations 31,521 27,769

Taxation L 13,349 10,766

Profit (loss) of continued operations 18,172 17,003

Profit (loss) related to discontinued operations – –

Profit (loss) for the period M 18,172 17,003

– Attributable to the Group O 17,467 17,139

– Attributable to minority interests N 705 (136)

Profit per share:

–  Profit per basic share – –

–  Profit per basic share from continued operations 0.170 0.179

–  Diluted profit per share – –

–  Diluted profit per share from continued operations 0.170 0.179

(thousands of euros)

30/06/2006
Reclassified model 

reference 30/06/2005
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Reclassified model 
reference

I N T E R I M  C O N S O L I D A T E D  B A L A N C E  S H E E T

30/06/2006 31/12/2005
ASSETS
Non-current assets
Property, plant and equipment A 158,208 129,095
Investment property A 201 204
Intangible assets B 4,380 4,977
Equity investments      C 96,243 34,430
of which:
Equity investments valued using the equity method 93,275 31,511
Non-current financial assets D 9,386 15,829
Other non-current assets D 13,498 18,496
Deferred tax assets D 11,274 12,853
Total non-current assets 293,191 215,884
Current assets
Inventories E 44,978 44,702
Contracts in progress F 401,649 314,383
Trade receivables G 403,342 384,085
Current financial assets H 25,434 14,665
Tax receivables Z 55,283 58,932
Other current assets I 177,379 149,475
Cash and cash equivalents L 145,840 175,418
Total current assets 1,253,905 1,141,661
Non-current assets held for sale – –
Total assets 1,547,096 1,357,545

(thousands of euros)

EQUITY
Share capital 97,608 97,302
Reserves
– Legal reserve 10,767 9,383
– Extraordinary reserve 76,443 58,967
– Share premium reserve 67,836 67,836
– Profit (loss) carried forward 19,461 14,066
– Other reserves (21,191) (22,961)
Total capital and reserves 250,924 224,592
Profit (loss) for the period 17,467 32,479
Total Group equity M 268,391 257,072
Reserves (872) (151)
Profit (loss) for the period 705 (628)
Minority interest equity N (168) (780)
Total equity O 268,224 256,292

Reclassified model 
reference

I N T E R I M  C O N S O L I D A T E D  B A L A N C E  S H E E T E Q U I T Y  A N D  L I A B I L I T I E S

30/06/2006 31/12/2005

LIABILITIES
Non-current liabilities P 302,291 262,234
Non-current financial liabilities V 23,215 14,936
Employee severance indemnity and 
other personnel provisions T 11,569 11,518
Deferred tax liabilities V 159 175
Total non-current liabilities 337,235 288,862
Current liabilities
Advances from customers R 112,888 116,989
Trade payables S 396,358 354,816
Current financial liabilities Q 261,707 212,756
Tax payables V 20,958 17,712
Provision for current risks and charges U 44,928 54,609
Other current liabilities V 104,798 55,509
Total current liabilities 941,637 812,391
Liabilities directly associated with non-current 
assets held for sale – –
Total liabilities 1,278,872 1,101,253
Total equity and liabilities 1,547,096 1,357,545

(thousands of euros)
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s u m m a r i z e d  s c h e d u l e  o f  c h a n g e s  i n  c o n s o l i d a t e d  e q u i t y   

share  share premium legal extraordinary 
capital reserve reserve reserve

balance at january 1, 2005, IAS/IFRS adjusted 98,025 67,836 7,819 26,741

equity movements hy1 2005

cash flow hedge reserve

exchange rate differences from conversion

treasury shares 205

taxes related to items entered directly among equity 

net income (charges) entered directly among equity 205 – – –

dividends

provision pursuant to article 27

other movements 1,564 32,226

profit at june 30, 2005

ias/ifrs balance at june 30, 2005 98,230 67,836 9,383 58,967

IAS/IFRS balance at january 1, 2006 97,302 67,836 9,383 58,967

equity movements hy1 2006

cash flow hedge reserve

exchange rate differences from conversion

treasury shares 306

net income (charges) entered directly among equity 306 – – –

dividends

provision pursuant to article 27

other movements 1,384 17,476

profit at june 30, 2006

IAS/IFRS balance at june 30, 2006 97,608 67,836 10,767 76,443

(thousands of euros)
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other subtotal retained profit for total minority total 
reserves earnings the period interests equity

5,811 206,232 2,378 28,032 236,642 (2,774) 233,868

(792) (792) (792) (792)

1,535 1,535 1,535 41 1,576

639 844 844 844

261 261 261

1,643 1,848 – – 1,848 41 1,889

– (7,375) (7,375) (7,375)

– (235) (235) (235)

(9,594) 24,196 (2,612) (20,422) 1,162 864 2,026

– 17,139 17,139 (136) 17,003

(2,140) 232,276 (234) 17,139 249,181 (2,005) 247,172

(22,960) 210,528 14,066 32,478 257,072 (780) 256,288

1,654 1,654 1,654 1,654

(1,684) (1,684) (1,684) (1,684)

1,801 2,107 2,107 2,107

1,771 2,077 – – 2,077 – 2,077

–   (8,324) (8,324) (8,324)

–   (415) (415) (415)

(3) 18,857 5,394 (23,739) 512 (92) 420

–   17,467 17,467 705 18,172

(21,192) 231,462 19,460 17,467 268,389 (167) 268,224
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30.06.2006 30.06.2005
a – cash flow from operating activities:

result for the period of the group and minority interests 18,172 17,003
adjustments to reconcile net profit (loss) to cash flow generated 
(used) by operating activities:

deferred taxes 2,578 722

amortisation, depreciation and write-downs 18,811 23,327

provision for risks and charges 5,815 14,915

costs for employee severance indemnity and defined benefit plans 1,501 2,908

costs for employee incentive plans 1,945 –

losses on disposal of non-current assets 806 1,036

effects of valuation using equity method (1,468) (425)

gains on disposal of non-current assets (1,092) (1,599)

subtotal 28,896 40,884

changes in operating assets and liabilities (working capital):
trade receivables (24,557) 10,652
inventories and contracts in progress (87,542) (157,915)
trade payables 41,542 8,016
provision for risks and charges (15,495) (14,174)
advances from customers (4,101) 24,006
other operating assets (17,678) (18,194)
other operating liabilities 13,094 (9,653)
payment of employee severance indemnity and defined benefit plans (1,450) 120

subtotal (96,186) (157,142)

cash flow related to discontinued operations

(49,118) (99,255)

b – cash flow from investment activities:

purchase of investment property 3 –   

investment in intangible fixed assets (479) (2,847)

investment in tangible fixed assets (52,116) (14,861)

sale (purchase) of other equity investments net of acquired cash flow, 

hedging of non-consolidated company losses and other changes 

in the area of consolidation (17,164) 3,166

income from sale of tangible fixed assets, intangible fixed assets 

and investment property 10,817 6,834

income from sale of equity investments and portfolio assets

change in financing of equity investments 6,443 (550)

net effect of change in area of consolidation (2,198) 

cash flow related to discontinued operations

(52,496) (10,456)

c – cash flow from financing activities:

capital increases on payment

dividends paid +  other movements (6,241) (7,375)

opening (repayment) of non-current loans net of commission  40,057 198,417

net change in current financial payables (including leasing agreements) 48,952 (147,261)

repayment of astaldi finance loan 

net change in financial assets – 1,082

sale (purchase) securities/bonds and treasury shares (10,769) 15,219

net effect of change in area of consolidation

cash flow related to discontinued operations

71,999 60,082

d – exchange rate differences on cash and cash equivalents 37 17

net increase (decrease) in cash and cash equivalents (29,578) (49,612)

cash and cash equivalents at start of period 175,418 185,370

cash and cash equivalents at end of period 145,840 135,758

i n t e r i m  c o n s o l i d a t e d  c a s h  f l o w  s t a t e m e n t

(thousands of euros)
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Notes

Introduct ion

The conso l idated ha l f -year ly  repor t  has been dra f ted in  compl iance wi th  In terna-

t iona l  F inanc ia l  Repor t ing Standards ( IASs/ IFRSs)  and the prov is ions conta ined in

Ar t ic le  81 o f  Issuer  Regu la t ions No.  11971/1999,  as  amended by CONSOB ru l ing

No.  14990 of  Apr i l  14,  2005 and subsequent  amendments  and add i t ions.  

The form and content  comply  w i th  the requ i rements  o f  the in ternat iona l  account-

ing s tandard regard ing in ter im f inanc ia l  s ta tements  ( IAS 34) .  

The Group has chosen to  present  i ts  in ter im f inanc ia l  s ta tements  in  a  conc ise for-

mat ,  tak ing in to  account  the in format ion a l ready conta ined in  the quar ter ly  repor ts

for  the 1st and 2nd quar ters  o f  2006,  wh ich shou ld be re fer red to .  There fore ,  th is

repor t  does not  inc lude a l l  the in format ion normal ly  conta ined in  the conso l idated

f inanc ia l  s ta tements  and shou ld be read in  con junct ion wi th  the Group’s  annua l  f i -

nanc ia l  s ta tements  a t  December  31,  2005.  

Spec i f ica l l y,  the summar ized in ter im f inanc ia l  s ta tements  compr ise  the fo l lowing:

1. income statement ;

2 . ba lance sheet ;

3 . schedu le  o f  changes in  equ i ty ;

4 . cash f low statement ;

5 . notes.

The account ing s tandards adopted to  dra f t  the summar ized in ter im conso l idated

f inanc ia l  s ta tements  are  coherent  w i th  and do not  d i f fe r  f rom those used to  dra f t

the Group’s  annua l  f inanc ia l  s ta tements  for  the year  end ing December  31,  2005.

The same standards are  to  be app l ied when dra f t ing the 2006 f inanc ia l  s ta tements .

However,  i t  shou ld be noted that  these s tandards may not  co inc ide wi th  the prov i -

s ions o f  the IASs/ IFRSs in  force at  December  31,  2006 as a  resu l t  o f  fu ture  Euro-

pean Commiss ion po l ic ies  regard ing the s tandard isat ion o f  in ternat iona l  account-

ing s tandards,  or  o f  the issue o f  new standards,  in terpretat ions or  implementat ion

gu ide l ines by the In ternat iona l  Account ing Standards Board ( IASB)  or  In ternat iona l

F inanc ia l  Repor t ing In terpretat ion Commit tee ( IFRIC) .

A l l  amounts  are  expressed in  thousands o f  euros un less otherwise ind icated.  Con-

sequent ly,  the tota l  amounts  in  some statements  can d i f fe r  s l ight ly  f rom the sum of

the amounts  compr is ing sa id  to ta ls  due to  round ing-up.  

Some ba lance sheet  and income statement  i tems and components  have been re-

c lass i f ied,  fo r  comparat ive  purposes,  to  a l low bet ter  representat ion.

The Group’s  conso l idated f inanc ia l  s ta tements  and re la t i ve  notes summar ise a  se-

r ies  o f  est imated i tems in  order  to  present  corporate  operat ions in  a  t ru th fu l  and

correct  manner.  

Est imates take in to  account  assessments  based on the most  recent  in format ion

made ava i lab le  to  company managers  when dra f t ing the f inanc ia l  s ta tements ,

hence wi thout  a f fect ing the i r  re l iab i l i t y.  

An est imate may need to  be ad justed in  the event  o f  add i t iona l  in format ion be ing

obta ined that  can s ign i f icant ly  change the c i rcumstances on wh ich th is  est imate

was prev ious ly  based.

Est imates are  used by the Group to  ca lcu la te :

1 . employee benef i ts ;
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2. amort isat ion and deprec ia t ion;

3. wr i te-downs and prov is ions;

4. overa l l  p ro ject  costs  and re la t i ve  s ta te  o f  progress;  

5 . taxes.

More spec i f ica l l y,  tak ing in to  account  the Group’s  spec i f ic  re ference sector,  wh ich

prov ides for  par t  payment  o f  ind iv idua l  pro jects  upon award ing o f  the cont racts ,  i t

shou ld be noted that  the marg ins  on these cont racts ,  charged to  the income state-

ment  on the bas is  o f  systemat ic  ca lcu la t ion cr i te r ia ,  may undergo changes wi th  re-

gard to  the or ig ina l  est imates.  Th is  is  in  re la t ion to  the probab le  recoverab i l i t y  o f

the increased costs  incur red wh i le  car ry ing out  works.  

These summar ized in ter im conso l idated f inanc ia l  s ta tements  have been sub ject  to

l im i ted aud i t ing by Reconta Ernst  & Young S.p.A.

Area of  consol idat ion

The fo l lowing is  a  l i s t  o f  the subs id ia r ies  inc luded in  the area o f  conso l idat ion:
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subsidiaries %

■ Assistenza Sviluppo e Tecnologie Ausiliarie alle Costruzioni S.r.l. - (A.S.T.A.C.) 100.00%

■ Astaldi Algerie E.U.r.l. 100.00%

■ Astaldi Arabia Limited 100.00%

■ Astaldi Construction Corporation 100.00%

■ Astaldi International Inc. 100.00%

■ Astaldi International Limited 100.00%

■ Astaldi-Astaldi International J.V. 100.00%

■ Astaldi-Burundi Association Momentanée 100.00%

■ Astaldi-Sénégal Association en participation 100.00%

■ Cospe S.C.r.l. 100.00%

■ Diga di Arcichiaro S.C.r.l. in liquidation 100.00%

■ DIP.A. S.C.r.l. in liquidation 100.00%

■ Euroast S.r.l. in liquidation 100.00%

■ Italstrade S.p.A. 100.00%

■ Linea A S.C.r.l. in liquidation 100.00%

■ Montedil-Astaldi S.p.A. (MONTAST) in liquidation 100.00%

■ Redo-Association Momentanée 100.00%

■ Sartori Sud S.r.l. 100.00%

■ Seac S.p.a.r.l. in liquidation 100.00%

■ Servizi Tecnici Internazionali - I.T.S. S.p.A. 100.00%

■ Todaro S.r.l. in liquidation 100.00%

■ AR.GI S.p.A. 99.99%

■ CO.MERI S.p.A. 99.99%

■ Consorzio Astaldi-C.M.B. Due in liquidation 99.99%

■ I.F.C. Due S.C.a.r.l. in liquidation 99.99%

■ Astaldi Finance S.A. 99.96%

■ Astaldi de Venezuela C.A. 99.80%

■ Romairport S.r.l. 99.26%

■ Sugt s.a. Calarasi 99.12%

■ Astur Construction and Trade A.S. 99.00%

■ Palese Park S.r.l. 99.00%

■ Silva S.r.l. in liquidation 99.00%

■ Toledo S.C.r.l. 90.39%

■ Susa Dora Quattro S.C.r.l. 90.00%

■ CO.N.O.C.O. S.C.r.l. 80.00%

■ Eco Po Quattro S.C.r.l. in liquidation 80.00%

■ Legnami Pasotti Italia I.C. S.r.l. in liquidation 80.00%

■ Portovesme S.C.r.l. 80.00%

■ S.Filippo S.C.r.l. in liquidation 80.00%

■ Tri.Ace. S.C.a.r.l. in liquidation 80.00%

■ Bussentina S.C.r.l. in liquidation 78.80%

■ Mormanno S.C.r.l. in liquidation 74.99%

■ S.P.T. Società Passante Torino S.C.r.l. 74.00%

■ Consorzio Olbia Mare in liquidation 72.50%

■ CO.ME.NA. S.C.r.l. 70.43%

■ Messina Stadio S.C.r.l. 66.67%

■ Astaldi-Max Bogl-CCCF J.V. S.r.l. 66.00%

■ Consorcio Astaldi - C.B.I. 60.00%

■ Ospedale del Mare S.C.r.l. 60.00%

■ Quattro Venti S.C.r.l. 60.00%

■ Forum S.C.r.l. 59.99%

■ Partenopea Finanza di Progetto S.p.A. 59.99%

■ C.O.MES. S.C.r.l. 55.00%

■ Italstrade Somet J.V. Rometro S.r.l. 51.00%

■ Romstrade S.r.l. 51.00%

■ SC Italstrade - CCCF JV Romis  S.r.l. 51.00%

There were no s ign i f icant  changes in  the area o f  conso l idat ion.

a r e a  o f  c o n s o l i d a t i o n
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Analys is  of  the main changes in  income statement and
balance sheet  i tems

Revenues

Revenues f rom t rad i t iona l  operat ions at  June 30,  2006 tota l led EUR 481,764,

la rge ly  in  l ine  w i th  the same per iod o f  las t  year.

For  a  breakdown of  the i tem in  quest ion,  p lease re fer  to  Comments on the operat-

ing per formance dur ing the f i rs t  ha l f  o f  the year as we l l  as  the spec i f ic  note  be low

on Revenues and resu l ts  by  geograph ica l  a rea .  

Other  operat ing revenues

Other  revenues,  to ta l l ing EUR 28,465 compr ised i tems not  d i rect ly  re la ted to  the

Group’s  product ion act iv i ty,  but  never the less anc i l la ry  to  the core bus iness and o f

a  las t ing nature .   

The aggregate in  quest ion,  when compared to  the same per iod o f  2005,  showed a

drop o f  EUR 9,980 at t r ibutab le  to  the reduced use o f  prov is ions,  reduced sa les  o f

goods,  espec ia l l y  in  Af r ica ,  where act iv i t ies  have a l ready been wound up,  and Ro-

mania ,  and a  drop in  serv ices prov ided to  th i rd  par t ies  by the parent  company and

other  subs id ia r ies .   

Purchase costs

Dur ing the per iod in  quest ion,  purchase costs  increased by a  to ta l  EUR 5,585,

main ly  due to  the greater  costs  incur red in  re la t ion to  the s tar t -up o f  new impor-

tant  pro jects  in  A lger ia  and Romania .

Serv ice costs

Serv ice costs ,  wh ich tota l led EUR 252,499 (EUR 264,418 at  June 30,  2005)  are

summar ised in  the tab le  be low.

30/06/2006 30/06/2005 variation
revenues from sales of goods 3,092 4,958 (1,866)

services provided to third parties 10,661 12,612 (1,951)

sponsorship 863 2,458 (1,595)

rentals and leases receivable 4,428 3,260 1,168

net gains from transfer of tangible assets 1,141 1,599 (458)

other 8,280 13,558 (5,278)

total 28,465 38,445 (9,980)

o t h e r  o p e r a t i n g  r e v e n u e s

(thousands of euros)

30/06/2006 30/06/2005 variation
purchase costs 99,096 96,324 2,772

variation in inventories of raw materials, 

subsidiary materials, consumables and goods 2,293 (520) 2,813

total 101,389 95,805 5,585

p u r c h a s e  c o s t s

(thousands of euros)
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The tota l  decrease o f  EUR 11,919 can be at t r ibuted to :

–  the reduct ion in  serv ices supp l ied to  the parent  company by consor t ium compa-

n ies ,  espec ia l l y  w i th  regard to  works to  const ruct  Mi lan’s  New Expo Fa i r  Center ;

–  the increase in  costs  for  subcont racts  and techn ica l ,  admin is t ra t i ve  and lega l

consu l t ing,  ma in ly  as  a  resu l t  o f  the increase in  product ion act iv i t ies  in  Venezue-

la ,  A lger ia  and Romania .

Personnel  costs

The increase in  personne l  costs  was due to  some spec i f ic  product ion phases car-

r ied out  d i rect ly  in  A lger ia ,  the Un i ted States and Romania .  

The average number  o f  employees dur ing the per iod in  quest ion,  accord ing to  cat-

egory,  was as fo l lows:

Amort isat ion,  depreciat ion and wr i te-downs

30/06/2006 30/06/2005 variation
consortium costs 32,942 96,695 (63,753)

subcontracts and other services 156,761 121,206 35,555

technical, administrative and legal consulting 29,910 15,903 14,007

directors' and auditors' fees 1,045 878 167

utilities 3,004 2,797 207

travel and transfers 1,177 930 247

costs for leased assets 14,031 6,850 7,181

insurance 7,129 11,223 (4,094)

other 6,500 7,936 (1,436)

totale 252,499 264,418 (11,919)

s e r v i c e  c o s t s

(thousands of euros)

30/06/2006 30/06/2005 variation
–  wages and salaries 56,766 51,255 5,511

–  social security charges 13,521 12,708 813

–  other costs 8,617 5,444 3,173

–  other benefits subsequent to employment 1,501 2,908 (1,407)

–  cost of share-based payments 1,945 720 1,225

total 82,350 73,035 9,315

p e r s o n n e l  c o s t s

(thousands of euros)

30/06/2006 30/06/2005 variation
–  amortisation of intangible assets 1,076 1,868 (791)

–  depreciation of tangible assets 12,435 11,390 1,045

–  bad debts 5,300 10,069 (4,769)

total 18,811 23,327 (4,515)

a m o r t i s a t i o n ,  d e p r e c i a t i o n  a n d  w r i t e - d o w n s

(thousands of euros)

Managers 115

Executives 51

Clerical workers 1.633

Workers 4.314

a v e r a g e  n u m b e r  o f  e m p l o y e e s
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The i tem in  quest ion can be broken down as fo l lows:

– EUR 12,435 (EUR 11,390 at  June 30,  2005)  for  deprec ia t ion o f  corporate  assets ,

EUR 1,076 for  amort isat ion o f  in tang ib le  f i xed assets ;

– EUR 5,300 for  va lue ad justments  to  rece ivab les  entered among cur rent  assets  to

re f lect  the i r  est imated rea l i zab le  amount ,  w i th  spec i f ic  re ference to  pro jects

be ing completed in  I ta ly.

Other  operat ing costs

The prov is ion for  r i sks  and charges,  to ta l l ing EUR 5,815,  represents  the prudent

set t ing as ide o f  probab le  charges to  be incur red in  re la t ion to  cont racts  in

progress in  I ta ly  and abroad,  for  wh ich operat ing act iv i t ies  are  be ing completed

and f ina l  payments  made.

Financia l  income and charges

F inanc ia l  income tota l led EUR 39,344,  w i th  an increase o f  EUR 2,833 compared to

the same per iod o f  las t  year.  The tab le  be low offe rs  a  breakdown of  the i tem:

The income entered wi th  regard to  the f luctuat ion in  exchange ra tes o f  the var ious

cur renc ies  the Group operates in ,  to ta l l ing EUR 28,697,  o f fset  charges o f  the same

nature  amount ing to  EUR 21,532,  thus h igh l ight ing the e f fects  o f  the cur rency con-

t ro l  po l icy  implemented by the Group.  

There was a  net  increase o f  EUR 5,707 in  Other  f inanc ia l  income compared to  the

same per iod o f  las t  year,  ma in ly  due to  the ent ry  o f  in terest  rece ivab le  on la te  pay-

ment  re la ted to  const ruct ion o f  the Zagreb-Gor içan motorway in  Croat ia .

Interest  and other  f inancia l  charges

F inanc ia l  charges entered in  the f inanc ia l  s ta tements  to ta l l ing EUR (48,610)  a lso

30/06/2006 30/06/2005 variation
provisions for risks and charges 5,815 14,915 (9,100)

other operating costs 10,540 11,086 (546)

total 16,355 26,001 (9,646)

o t h e r  o p e r a t i n g  c o s t s

(thousands of euros)

30/06/2006 30/06/2005 variation
income from subsidiary companies – 49 (49)

income from associated companies 230 432 (202)

income from financial transactions with credit 

institutes 1,051 977 74

surety fees 261 193 67

exchange rate profit 28,697 33,117 (4,421)

income from derivatives 1,656 – 1,656

other financial income 7,450 1,742 5,707

total 39,344 36,511 2,833

f i n a n c i a l  i n c o m e  a n d  c h a r g e s

(thousands of euros)
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i nc luded wr i te-downs for  EUR (5 ,127)  wh ich are  commented on together  w i th

reva luat ions,  fo r  the purposes o f  bet ter  comparab i l i t y.   

F inanc ia l  charges tota l led EUR (43,483)  and showed a decrease o f  EUR 3,654

compared to  the prev ious f inanc ia l  year.  The tab le  be low shows a breakdown of

these  charges:

Spec i f ica l l y,  charges f rom f inanc ia l  t ransact ions wi th  cred i t  ins t i tu tes  main ly  re-

fe r red to  in terest  payab le  on bank loans (EUR 9,815)  and in terest  payab le  on cur-

rent  accounts  (EUR 1,951) ,  wh i le  the remain ing amount  re fer red to  var ious accrued

charges owed to  the inst i tu tes .  

Exchange ra te  losses tota l l ing EUR 21,532 are  to  be d i rect ly  re la ted to  pro f i ts  o f

the same nature  as  deta i led above,  in  compl iance wi th  the spec i f ic  prov is ions con-

ta ined in  IAS 21.

Write-downs and revaluat ions of  f inancia l  assets

Wri te-down of  secur i t ies  and bad debts  re fer red a lmost  complete ly  (EUR 4,935)  to

the prudent  a l locat ion o f  a r rears  in terest  accrued in  re la t ion to  spec i f ic  l i t igat ion

concern ing works car r ied out  in  Croat ia .

Effects of  va luat ion of  equi ty  investments us ing the equi ty  method 

The e f fects  o f  va luat ion o f  equ i ty  investments  us ing the equ i ty  method showed a

pos i t i ve  ba lance o f  EUR 1,468 (EUR 198 at  June 30,  2005) ,  ma in ly  re fer red to  the

Metro Los Teques consor t ium operat ing in  Venezue la .  A breakdown and compar i -

son wi th  the prev ious bus iness year  are  shown in  the tab le  be low:

30/06/2006 30/06/2005 variation
interest on bonded loan – 1,031 (1,031)

surety fees 4,376 4,164 212

charges from financial transaction with credit institutes 13,234 9,907 3,327

exchange rate losses 21,532 27,053 (5,521)

charges from derivatives 395 – 395

financial charges on leasing agreements 558 – 558

other financial charges 3,389 4,982 (1,593)

total 43,483 47,137 (3,654)

i n t e r e s t  a n d  o t h e r  f i n a n c i a l  c h a r g e s

(thousands of euros)

30/06/2006 30/06/2005 variation
revaluation of securities – 473 (473)

write-down of equity investments (64) (205) 141

write-down of securities and bad debts (5,063) (1,000) (4,063)

losses on equity investments – (11) 11

total (5,127) (743) (4,383)

w r i t e - d o w n s  a n d  r e v a l u a t i o n s  o f  f i n a n c i a l  a s s e t s

(thousands of euros)
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Taxes

The Group’s  tax  burden at  June 30,  2006 amounted to  EUR 13,349,  up by EUR

2,583 on the same per iod o f  las t  year  w i th  approx imate ly  a  3 .6  percentage po int

increase in  the tax  ra te ,  but  never the less in  l ine  w i th  the f ina l  f igure  o f  the prev i -

ous year.  The increase in  the i tem in  quest ion is  to  be main ly  a t t r ibuted to  the va l -

uat ion o f  prepa id taxes o f  the Group’s  US subs id ia ry,  wh ich has a l ready been seen

in  prev ious years .    

Taxes inc luded in  the in ter im f inanc ia l  s ta tements  were a l located us ing the tax  ra te

deemed app l icab le  for  the forecast  annua l  resu l ts .  

The fo l lowing tab le  o f fe rs  a  breakdown of  the i tem:

Property,  p lant  and equipment

The Group invested EUR 52,116 in  techn ica l  equ ipment  dur ing the ha l f  year  end-

ing June 30,  2006 (EUR 14,880 at  June 30,  2005) .

Dur ing the per iod in  quest ion,  assets  o f  a  net  book va lue o f  EUR 10,001 were d is-

posed of  (EUR 7,179 at  June 30,  2005) ,  resu l t ing in  a  net  ga in  f rom d isposa ls  o f

EUR 684 (EUR 562 at  June 30,  2005) .

30/06/2006 30/06/2005 variation
revaluation of equity investments:

consorcio metro los teques 3,960 542 3,418

others 1,289 34 1,255

write-down of equity investments

copenhagen metro construction group j.v. (comet) (886) (35) (851)

s.a.c.e.s. s.r.l. in liquidation (1,556) (1,556)

others (1,339) (343) (996)

total effects of valuation using equity method 1,468 198 1,270

e f f e c t s  o f  v a l u a t i o n  o f  e q u i t y  i n v e s t m e n t s  u s i n g  t h e  e q u i t y  m e t h o d  

(thousands of euros)

30/06/2006 30/06/2005 variation
current taxes 10,489 10,003 486

net deferred (prepaid) taxes 2,578 722 1,856

taxes related to previous years 282 41 241

total 13,349 10,766 2,583

t a x e s

(thousands of euros)
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I t  shou ld be noted that  the increase in  tang ib le  f i xed assets  to ta l l ing EUR 52,116

is  to  be at t r ibuted to  the investment  programme re la ted to  the in f rast ructures sec-

tor  (A lger ia ,  Romania  and Venezue la ) ,  genera l  cont ract ing pro jects  and new in i t ia-

t i ves  in  the concess ions sector.  For  more in format ion regard ing investments ,

p lease re fer  to  the notes on the rec lass i f ied conso l idated ba lance sheet  and f inan-

c ia l  pos i t ion inc luded in  the more genera l  in format ion on operat ions.  

Equity  investments

The va lue o f  equ i ty  investments  a t  June 30,  2006 amounted to  EUR 96,243 (EUR

34,430 at  December  31,  2005) ,  showing an increase o f  EUR 61,813 compared to

the prev ious year.  A breakdown of  the i tem is  shown be low:

The s ign i f icant  increase in  equ i ty  investments  in  assoc ia ted compan ies and jo in t

ventures,  va lued us ing the equ i ty  method,  is  shown in  the tab le  be low:  

land and specific excavators, power various fixed assets total
buildings and shovels and equipment in progress

general plant vehicles and and 
machinery advances

value at 31/12/2005, net of 
depreciation (1) 40,913 37,471 25,224 14,302 11,185 129,095

increases

– from acquisitions 5 18,196 12,973 6,723 14,218 52,116

40,918 55,667 38,197 21,025 25,403 181,211

depreciation (454) (4,052) (5,510) (2,415) (12,432)

other disposals – (8,396) (1,450) (175) – (10,021)

variation in area of consolidation – 1 – – – 1

reclassification and transfers – (198) 233 (36) (1) (1)

exchange rate differences (185) (76) (243) (4) – (508)

other movements – (11) (31) – – (42)
value at 30,06,2006, net of 
depreciation (2) 40,279 42,935 31,195 18,395 25,402 158,206

(1) of which

–  costs 42,946 73,564 67,101 34,187 11,185 228,983

–  provision for depreciation (2,032) (36,094) (41,877) (19,885) (99,888)

net value 40,913 37,471 25,224 14,302 11,185 129,095

(2) of which

–  costs 42,735 78,627 74,615 39,270 25,402 260,649

–  provision for depreciation (2,456) (35,692) (43,420) (20,874) (102,442)

net value 40,279 42,935 31,195 18,395 25,402 158,206

p r o p e r t y ,  p l a n t  a n d  e q u i p m e n t
(thousands of euros)

30/06/2006 31/12/2005 variation
equity investments valued with equity method 93,275 31,511 61,764

equity investments valued at cost 2,968 2,919 49

total 96,243 34,430 61,813

e q u i t y  i n v e s t m e n t s

(thousands of euros)
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6 The most  s ign i f icant  changes can be at t r ibuted to  the set t ing up o f  Met ro C SpA,

the spec ia l  purpose veh ic le  set  up pursuant  to  spec i f ic  leg is la t ion dea l ing wi th

genera l  cont ractors ,  to  const ruct  L ine C of  the Rome underground,  as  we l l  as

Metro 5 SpA,  the spec ia l  purpose veh ic le  set  up to  const ruct  L ine 5 o f  the Mi lan

underground us ing the pro ject  f inance formula .  

The va lue o f  non-cur rent  equ i ty  investments ,  entered in  the f inanc ia l  s ta tements  a t

cost ,  amounted to  EUR 2,968,  la rge ly  in  l ine  w i th  December  31,  2005 (EUR 2,919) .

These are  main ly  consor t ium compan ies for  wh ich ca lcu la t ion and ent ry  a t  fa i r  va l -

ue,  inc lud ing through va luat ion techn iques,  i s  not  s ign i f icant .  

Other  current  and non-current  assets

“Other  non-cur rent  assets”  inc ludes:

–  rece ivab les  f rom f inanc ia l  ins t i tu t ions tota l l ing EUR 2,285 formed a lmost  exc lus i -

ve ly  o f  the sum owed to  the parent  company by Emi l ia  Romagna’s  reg iona l  au-

thor i ty  (pursuant  to  the Togno l i  law)  and at t r ibutab le  to  the P iazza V I I I  agosto car

park  bu i l t  in  Bo logna us ing the pro ject  f inance formula ;

–  tax  rece ivab les  tota l l ing EUR 3,471 re fer red to  tax  re funds requested f rom f inan-

c ia l  admin is t ra t ions for  d i rect  taxes (EUR 2,579)  and ind i rect  taxes (EUR 892) ;   

–  other  assets  to ta l l ing EUR 7,742,  re fer red to  rece ivab les  for  advances to  sup-

p l ie rs  and subcont ractors  (EUR 977) ,  guarantee depos i ts  (EUR 1,128) ,  accrued

income for  suret ies  (EUR 190) ,  accrued income for  insurance (EUR 5,363)  and

var ious accrued income (EUR 84) .

value at value at variation
company 30/06/2006 31/12/2005
Metro C S.p.A. 51,750 – 51,750

S.E.I.S. S.p.A. 14,903 14,896 7

Veneta Sanitaria Finanza di Progetto - V.S.F.P. S.p.A. 7,250 6,986 264

Metro 5 S.p.A. 5,825 – 5,825

Consorcio Metro Los Teques 5,822 2,106 3,716

Transeuropska Autocesta d.o.o 3,238 3,178 60

M.N. Metropolitana di Napoli S.p.A. 2,282 1,709 573

(thousands of euros)

30/06/2006 31/12/2005 variation
other non-current assets

– receivables from financial institutions 2,285 2,759 (474)

– tax receivables 3,471 7,851 (4,380)

– other assets 7,742 7,887 (145)

total other non-current assets 13,498 18,496 (4,998)

other current assets

– receivables from associated companies 19,885 18,760 1,124

– receivables from other companies 459 486 (27)

– receivables from financial institutions 59,556 44,472 15,085

– other assets 97,479 85,757 11,722

total other current assets 177,379 149,475 27,904

o t h e r  c u r r e n t  a n d  n o n - c u r r e n t  a s s e t s

(thousands of euros)
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“Other  cur rent  assets”  inc ludes:

–  rece ivab les  f rom assoc ia ted compan ies and other  non-conso l idated investee

companies tota l l ing EUR 20,344.  For  a  breakdown of  the rece ivab les  in  quest ion,

p lease re fer  to  the tab le  regard ing re la t ions wi th  re la ted par t ies ;  

–  rece ivab les  f rom f inanc ia l  ins t i tu t ions tota l l ing EUR 59,556,  o f  wh ich EUR 53,549

due to  the d i f fe rence between the nomina l  va lue o f  debts  ass igned pr ior  to  De-

cember  31,  2003 and the amounts  co l lected,  and EUR 6,007 to  accounts  rece i -

vab le  by the subs id ia ry  Par tenopea F inanza d i  Proget to  S.p.A.  f rom A.S.L.  Na-

po l i  1  (Nap les ’  loca l  hea l th  author i ty )  and re ferab le  to  the par t  o f  the cont r ibu-

t ion pa id  to  the expenses account ,  prov ided for  by  the concess ion  w i th  A.S.L.

Napo l i  1  by  v i r tue o f  Ar t ic le  19,  subsect ion 2 o f  Law No.  109/94 (Mer lon i  law) ,

accrued and st i l l  to  be set t led;

–  other  assets  to ta l l ing EUR 97,687,  ma in ly  re fer red to  rece ivab les  for  advances to

suppl ie rs  and subcont ractors  (EUR 30,984) ,  o ther  accounts  rece ivab le  for  the

t ransfer  o f  goods and serv ices  (subcont ractor  serv ices,  t rans fer  o f  equ ipment

and goods,  t rans fer  o f  rea l  estate )  (EUR 50,054) ,  soc ia l  secur i ty  rece ivab les

(EUR 1,435) ,  loans to  employees (EUR 1,160)  and  var ious other  rece ivab les .   

Deferred tax assets

Defer red tax  assets  decreased by net  EUR 1,579 and were entered in  the f inanc ia l

s ta tements  for  a  to ta l  EUR 11,274.  

The decrease is  ma in ly  due to :

–  ent ry  in  the income statement  o f  the prepa id taxes o f  the US subs id ia ry  -  Asta l -

d i  Const ruct ion Corporat ion tota l l ing EUR (2 ,464) ;

–  ent ry  o f  the parent  company’s  prepa id tax  rece ivab les  tota l l ing EUR 850;

–  ent ry  o f  prepa id taxes by the subs id ia ry  Sar tor i  Sud Sr l  to ta l l ing EUR 411.  

Contracts in  progress and advances f rom customers

The fo l lowing tab le  shows the tota l  amount  for  cont racts  in  progress,  entered in

accordance wi th  the percentage o f  complet ion,  net  o f  est imated losses at  the re f -

erences date  and the va lue o f  completed phases.

The i tem – Advances f rom customers –  entered in  the ba lance sheet  among cur rent

l iab i l i t ies  for  a  to ta l  EUR 112,888,  compr ised EUR 107,573 re fer r ing to  the amount

pa id  by ind iv idua l  customers by way o f  advances on works to  be per formed,  and

EUR 5,315 re fer r ing to  the amount  pa id  by customers and ca lcu la ted accord ing to

30/06/2006 31/12/2005 variation
contracts in progress 904,970 757,257 147,713

depreciation fund for final losses (5,549) (5,503) (46)

contracts in progress 899,421 751,754 147,667

advances from customers (497,772) (437,371) (60,401)

net contracts in progress 401,649 314,383 87,266

advances from customers (112,888) (116,989) 4,101

c o n t r a c t s  i n  p r o g r e s s  a n d  a d v a n c e s  f r o m  c u s t o m e r s

(thousands of euros)
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a cont ractua l  c r i te r ion that  does not  take in to  account  the s ta te  o f  progress o f  the

ind iv idua l  cont racts .  

Works in  progress are  shown in  the tab le  be low accord ing to  geograph ica l  a rea.

Trade receivables

The increase in  t rade rece ivab les  was main ly  due to  

– act iv i t ies  car r ied out  in  Turkey:  co l lect ion o f  USD 74,000 for  these act iv i t ies  in i -

t ia l l y  schedu led by the end o f  June took p lace subsequent  to  the c los ing date  o f

these f inanc ia l  s ta tements ;

– act iv i t ies  car r ied out  by  the subs id ia ry  Asta ld i -Max Bog l -CCCF JV S. r. l  in  Roma-

n ia ;

– the  i nc rease  i n  t he  sha re  o f  rece i vab l es  re l a t ed  to  Venezue l a ,  wh i ch  we re

mos t l y  co l l ec ted  subsequen t  t o  t he  re f e rence  da te  o f  t hese  f i nanc i a l  s t a t e -

men ts .  

Current  f inancia l  assets –  non-current  f inancia l  assets

Current  f inanc ia l  assets  amount ing to  EUR 25,434 (EUR 14,665 at  December  31,

2005)  re fer red to  secur i t ies  on hand,  va lued at  fa i r  va lue for  a  to ta l  EUR 19,287

and der ivat ives for  a  to ta l  EUR 6,147.  P lease re fer  to  the sect ion dea l ing wi th  f i -

nanc ia l  r i sk  management  for  a  more deta i led descr ip t ion.  I t  must  a lso be noted

that  the e f fects  o f  fa i r  va lue va luat ion were entered in  the income statement  under

“ reva luat ion o f  secur i t ies” ,  inc luded among f inanc ia l  income.  

Non-cur rent  f inanc ia l  assets  wh ich tota l led EUR 9,386 decreased by EUR 6,443

and re fer red exc lus ive ly  to  loans granted to  assoc ia ted compan ies and other  com-

pan ies  not  inc luded in  the area o f  conso l idat ion.  For  more deta i led in format ion,

p lease re fer  to  the tab le  regard ing re la t ions wi th  re la ted par t ies .

30/06/2006 31/12/2005 variation
Italy 226,989 199,345 27,644

Europe 80,498 54,038 26,460

America 52,479 38,217 14,262

Africa 40,335 21,475 18,860

Asia 1,348 1,307 40

total 401,649 314,383 87,266

c o n t r a c t s  i n  p r o g r e s s  b y  g e o g r a p h i c a l  a r e a

(thousands of euros)

30/06/2006 31/12/2005 variation
receivables from customers 413,663 381,584 32,079

receivables from associated companies 31,887 33,847 (1,959)

receivables from parent companies 42 36 6

receivables from other investee companies 934 1,378 (444)

provisions for bad debts (43,185) (32,760) (10,425)

total 403,342 384,085 19,257

t r a d e  r e c e i v a b l e s

(thousands of euros)
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Cash and cash equivalents

Cash and cash equ iva lents ,  o f  use a lso for  the purposes o f  dra f t ing the summa-

r ized in ter im conso l idated cash f low statement ,  were as fo l lows:  

I t  must  be noted that  the decrease in  cash and cash equ iva lents  is  due to  normal

operat ions.  Indeed,  dur ing the per iod in  quest ion,  spec i f ic  f inanc ia l  suppor t  was

g iven to  act iv i t ies  in  progress in  I ta ly,  Turkey and Venezue la  wh ich made a s ign i f i -

cant  cont r ibut ion f rom the v iewpoint  o f  operat ions to  to ta l  revenues for  the per iod.  

P lease re fer  to  the sect ion ent i t led In format ion on operat ions fo r  fu r ther  in forma-

t ion regard ing the Group’s  f inanc ia l  pos i t ion.  

The tab le  be low shows a breakdown of  cash and cash equ iva lents  accord ing to  ge-

ograph ica l  a rea:

Financia l  l iabi l i t ies

Please re fer  to  the sect ion ent i t led In format ion on operat ions fo r  more deta i led in-

format ion regard ing f inanc ia l  l i ab i l i t ies .

30/06/2006 31/12/2005 variation
bank and post office 145,099 174,965 (29,866)

cash on hand 741 454 288

total 145,840 175,418 (29,578)

c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)

total
Italy 110,743

Venezuela 8,402

United States 7,569

Central Americal (Costa Rica, El Salvador, other countries) 6,454

Romania 4,863

Algeria 3,008

others 4,801

total 145,840

g e o g r a p h i c a l  b r e a k d o w n  o f  c a s h  a n d  c a s h  e q u i v a l e n t s

(thousands of euros)

30/06/2006 31/12/2005 variation
non-current financial liabilities

–  due to banks 274,499 240,179 34,320

–  non-current amount of loans 4,258 5,191 (933)

–  financial leasing payables 21,836 16,266 5,570

–  due to associated companies 1,698 597 1,100

total 302,291 262,234 40,057

current financial liabilities

–  due to banks 245,875 202,006 43,869

–  current amount of loans 66 1,024 (958)

–  due to other financers 5,473 3,614 1,858

–  financial leasing payables 7,857 4,870 2,986

–  derivatives  2,437 1,242 1,195

total 261,707 212,756 48,951

f i n a n c i a l  l i a b i l i t i e s

(thousands of euros)
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For  greater  c la r i ty,  i t  must  be noted that  on Apr i l  20,  2006 the Group obta ined a

medium- long term mul t i - t ranche loan for  the sum of  EUR 200,000,  ar ranged and

subscr ibed by MCC –  Cap i ta l ia  Group and  Roya l  Bank o f  Scot land.  The loan,

wh ich does not  prov ide for  rea l  guarantees but  ra ther  compl iance wi th  f inanc ia l

covenants ,  can be repa id  in  a  s ing le  ins ta lment  upon exp i ry.  The in i t ia l  durat ion is

5 years  f rom subscr ip t ion o f  the loan wi th  a  doub le  opt ion o f  a  year ’s  extens ion

br ing ing i t  to  a  poss ib le  durat ion o f  7  years .  The in terest  ra te  payab le  is  equa l  to

the EURIBOR increased by a  spread o f  1 .25% for  the f i rs t  year  and subsequent ly

ad justed on an annua l  bas is  ( f rom 0.75% to 1.50%) on the bas is  o f  the NFP/EBIT-

DA parameter.  At  June 30,  2006,  EUR 125,000 of  the above loan had been used,

of  wh ich EUR 80,000 for  advance repayment  o f  an EUR 100,000 loan subscr ibed

in  2004 wi th  MCC S.p.A.  (Agent )  and San Pao lo  IMI  and Ef ibanca ( lend ing banks ) ,

and the remain ing sum to suppor t  the Group’s  genera l  needs.  

On Ju ly  18,  2006 subsequent  to  successfu l  check ing o f  the a forement ioned loan

on the bank ing market ,  the amount  o f  th is  loan was increased to  EUR 325,000,

wi th  the terms and cond i t ions remain ing una l te red.

The fo l lowing are  the f inanc ia l  covenants  agreed for  the loan in  quest ion:

• Net  f inanc ia l  pos i t ion/Group equ i ty  ra t io ,  lower  than or  equa l  to  1 .3  at  year  end

and lower  than or  equa l  to  1 .5  at  the end o f  the f i rs t  s ix  months;

• Net  f inanc ia l  pos i t ion/EBITDA rat io ,  lower  than or  equa l  to  3 .0  at  year  end and

lower  than or  equa l  to  3 .25 at  the end o f  the f i rs t  s ix  months (app ly ing EBITDA

ca lcu la ted on an annua l  bas is ) .  

The increase in  f inanc ia l  payab les  re la ted to  leas ing agreements ,  both among cur-

rent  and non-cur rent  l iab i l i t ies ,  shou ld be d i rect ly  re la ted to  the increase in  tech-

n ica l  investments  made us ing the f inanc ia l  leas ing formula .  

The Group has a lso taken out  the fo l lowing loans:

1 )  EUR 100,000 loan agreement  (w i th  a  res idua l  debt  o f  EUR 92,857 at  June 30,

2006)  between the parent  company Asta ld i  S.p.A.  (Bor rower )  and Banca Popo-

la re  d i  Mi lano S.p.A.  ( leader  o f  a  poo l  o f  lend ing banks )  w i th  the fo l lowing cha-

racter is t ics :

• Disbursement  date :  Apr i l  22,  2005;

• Durat ion:   60 months f rom d isbursement  date ;

• Repayment :  13 f i xed cap i ta l  cont r ibut ions,  equa l  to  1/14 o f  the loan for  the

f i rs t  12 insta lments ,  the f i rs t  o f  wh ich is  repa id  on the due date  o f  the 12th

month fo l lowing the d isbursement  date ,  and equa l  to  2/14 o f  the loan for

the las t  ins ta lment .  

• In terest  ra te :  the app l icab le  ra te  w i l l  be equa l  to  the three-month EURIBOR

rate ,  var iab le  in  re la t ion to  the re ference quar ter,  ca lcu la ted on an annua l

bas is  o f  360 days,  p lus  a  1 .25% marg in ;

• Actua l  in terest  ra te :  the actua l  in terest  ra te  app l icab le  is  4 .3947%;

• Interest  per iod:  the in terest  per iod wi l l  have a  defer red three-month durat ion

as f rom the d isbursement  date .

F inanc ia l  covenants :

• Net  f inanc ia l  indebtedness/Group equ i ty  ra t io ,  lower  than or  equa l  to  1 .3 ;  

• Operat ing income/net  f inanc ia l  charges ra t io ,  greater  than or  equa l  to  1 .5  on

an annua l  bas is ;

• Net  f inanc ia l  indebtedness/EBITDA rat io ,  lower  than or  equa l  to  3 .5  on an an-

nua l  bas is ;
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Equi ty,  greater  than or  equa l  to  EUR 180,000.

2 )  EUR 60,000 loan agreement  (w i th  a  res idua l  debt  o f  approx imate ly  EUR 21,400

at  June 30,  2006)  between the parent  company Asta ld i  S.p.A.  (Bor rower )  and

Unicred i t  Banca d’ Impresa ( leader  o f  a  poo l  o f  lend ing banks )  w i th  the fo l lowing

character is t ics :

• Disbursement  date :  June 25,  2003;

• Durat ion:   48 months f rom d isbursement  date ;

• Repayment :  13 f i xed cap i ta l  cont r ibut ions,  equa l  to  1/14 o f  the loan for  the

f i rs t  12 insta lments ,  the f i rs t  o f  wh ich was repa id  12 months fo l lowing the

d isbursement  date ,  June 25,  2004,  and equa l  to  2/14 o f  the loan for  the las t

ins ta lment .  

• In terest  ra te :  the app l icab le  ra te  w i l l  be equa l  to  the three-month EURIBOR

rate ,  var iab le  in  re la t ion to  the re ference quar ter,  ca lcu la ted on an annua l

bas is  o f  360 days,  p lus  a  1% marg in ;

• Actua l  in terest  ra te :  the actua l  in terest  ra te  app l icab le  is  3 .7269%;

• Interest  per iod:  the in terest  per iod wi l l  have a  defer red three-month durat ion

as f rom the d isbursement  date .

F inanc ia l  covenants :

• Net  f inanc ia l  indebtedness/Group equ i ty  ra t io ,  lower  than or  equa l  to  1 .2  on

an annua l  bas is ;

• Operat ing income/net  f inanc ia l  charges ra t io ,  greater  than or  equa l  to  1 .3  on

an annua l  bas is ;

• EBITDA/tota l  revenues ra t io ,  greater  than or  equa l  to  10% on an annua l  ba-

s is ;

• Equ i ty,  greater  than or  equa l  to  EUR 180,000.

Trade payables 

The increase in  t rade payab les  is  to  be d i rect ly  re la ted to  the s tepp ing up o f  pro-

duct ion act iv i t ies ,  as  ment ioned prev ious ly,  ma in ly  in  A lger ia ,  Turkey,  Venezue la

and Romania .

30/06/2006 31/12/2005 variation
due to suppliers 305,721 257,115 48,606

due to associated companies 86,262 91,260 (4,998)

due to other investee companies 4,374 6,440 (2,066)

total 396,358 354,816 41,542

t r a d e  p a y a b l e s  

(thousands of euros)
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Other  l iabi l i t ies

The increase in  Other  l iab i l i t ies  was main ly  due to  the amount  s t i l l  to  be pa id  for

the share cap i ta l  o f  the spec ia l  purpose veh ic les  set  up to  const ruct  the Rome and

Mi lan undergrounds.  These amounts  w i l l  be pa id  over  the coming years  on the ba-

s is  o f  the forecasts  conta ined in  the bus iness p lans for  the ind iv idua l  pro jects .

Share-based payments

No opt ions were ass igned to  execut ive  managers  dur ing the s ix-month per iod in

quest ion.

Financia l  r isk management

The main  f inanc ia l  r i sks  the Group is  exposed to  are  the “ i n te rest  ra te  r isk ”  and

“exchange ra te  r isk ” .

Interest  rate r isk

The Group’s  exposure to  the market  r i sk  for  in terest  ra te  f luctuat ions regards

main ly  shor t  and medium/ long-term var iab le  ra te  sources o f  f inanc ing.  

The not iona l  va lue o f  cur rent  hedge der ivat ives at  June 30,  2006 amounted to  a  to-

ta l  o f  EUR 317,092.

The a forement ioned t ransact ions are  shown in  the tab le  be low:  

30/06/2006 31/12/2005 variation
other non-current liabilities

–  due to personnel – 1,899 (1,899)

–  other liabilities 23,215 13,037 10,178

total other non-current liabilities 23,215 14,936 8,279

other current liabilities

–  due to associated companies 44,465 2,434 42,031

–  due to other companies 175 46 129

–  due to personnel 20,715 18,367 2,348

–  other liabilities 39,442 34,661 4,781

total other current liabilities 104,798 55,509 49,290

o t h e r  l i a b i l i t i e s

(thousands of euros)
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Exchange rate r isk

At June 30,  2006,  the Group’s  exchange ra te  hedges compr ised forward sa les  o f

US do l la rs ,  re la ted to  forecast  fore ign cur rency revenues to  be co l lected in  2006,

and forward purchases o f  Turk ish l i re ,  re la ted to  forecast  costs  in  loca l  cur rency to

be incur red by the Turk ish branch.  A l l  the t ransact ions can be c lass i f ied as cash

f low hedg ing.

A breakdown is  shown in  the tab le  be low:

notional value fair value  30/06/2006  
hedge transactions hedge transactions expiring in june 2007 
on pool loan originally totalling €60,000. € 21,429 € 24
hedge transactions expiring in april 2009 
on pool loan originally totalling €100,000 € 69,642 € 864
fixed-rate swap transactions expiring in april 2013 
on multi-tranche facility of €200,000. € 125,000 € 690
irs transaction expiring in december 2008 
on factoring transaction originally totalling €25,000 € 12,500 € 118
fixed-rate swap transaction expiring in december 2010 
on mortgage originally totalling approx. €10,000 € 4,496 € 107
irs transaction on average share of short-term 
indebtedness (equal to approx. €50,000) € 65,000 € 445
irs transaction expiring in november 2010 
on financial leasing agreements originally totalling 
approx. €18,100 € 11,097 € 19
hedge transaction on loans guaranteed by accounts 
receivable for works carried out (self-liquidating) totalling 
approx. €22,000 € 7,928 € 27

total interest rate hedges € 317,092 € 2,294

i n t e r e s t  r a t e  h e d g e  t r a n s a c t i o n s

forward expiry notional fair value
exchange rate date value 30/06/2006 

forward sale usd v eur 1.2035 14-jul-06 $ 10,000 € 427

forward sale usd v eur 1.2024 14-jul-06 $ 10,000 € 439

forward sale usd v eur 1.1976 14-jul-06 $ 10,000 €  463

forward sale usd v eur 1.2103 29-sep-06 $ 15,000 € 663

forward sale usd v eur 1.2122 27-oct-06 $ 15,000 €  663

forward sale usd v eur 1.2210 30-nov-06 $ 5,000 € 199

forward sale usd v eur 1.2204 30-nov-06 $ 5,000 € 201

forward sale usd v eur 1.2211 30-nov-06 $ 5,000 € 199

forward sale usd v eur 1.2223 20-dec-06 $ 5,000 € 199

forward sale usd v eur 1.2218 20-dec-06 $ 5,000 € 201

forward sale usd v eur 1.2224 20-dec-06 $ 5,000 € 199

total hedge $  90,000 € 3,854

c a s h  f l o w  h e d g e s  f o r  f o r e i g n  c o n t r a c t s
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Revenues and resul ts  by geographical  area

The tab le  be low shows the tota l  revenues and operat ing resu l t  accord ing to  geo-

graph ica l  a rea.

Paid div idends

Div idends tota l l ing EUR 8,324 (EUR 7,375 in  2005)  were pa id  dur ing 2006.  

The d iv idend approved by the Shareho lders ’  Meet ing o f  Apr i l  28,  2006 of  EUR

0.085 per  share (EUR 0.075 in  2005)  was pa id  w i th  coupon detachment  on May 8

and 11,   2006.

The  numbe r  o f  sha res  t ha t  bene f i t ed  f rom the  d i v i dend  was  97 ,924 ,900

(98,336,744 at  December  31,  2005)  out  o f  a  to ta l  o f  98,424,900 shares  and net

o f  the amount  re la ted to  t reasury  shares equa l  to  EUR 500,000.  

Changes in  potent ia l  assets or  l iabi l i t ies s ince the date
of  the most  recent  annual  f inancia l  statements -  Provi-
s ions for  current  r isks and charges

The fo l lowing are  the ex is t ing prov is ions for  l i ab i l i t ies  a t  June 30,  2006.  

forward  expiry notional fair value
exchange rate value 30/06/2006 

forward purchase try v usd 1.4105 21-jul-06 $ 4,500 € (395)

forward purchase try v usd 1.4105 25-aug-06 $ 4,500 € (439)

forward purchase try v usd 1.4000 22-sep-06 $ 2,500 € (279)

forward purchase try v usd 1.4620 22-sep-06 $ 1,000 € (81)

forward purchase try v usd 1.4077 26-oct-06 $ 2,500 € (290)

forward purchase try v usd 1.4620 26-oct-06 $ 1,000 € (90)

forward purchase try v usd 1.4140 24-nov-06 $ 2,500 € (300)

forward purchase try v usd 1.4620 24-nov-06 $ 1,000 € (97)

forward purchase try v usd 1.4200 22-dec-06 $ 2,500 € (310)

forward purchase try v usd 1.4620 22-dec-06 $ 1,500 € (155)

total hedges $  23,500 € (2,437)

c a s h  f l o w  h e d g e s  f o r  f o r e i g n  c u r r e n c y  c o s t s

June 30, 2006
Italy Europe America Africa Asia other (*) adjustments conso-

and lidated 
cancellations total

total revenues      (a) 246,558 124,247 142,836 46,099 3,091 2,318 (54,921) 510,229

operating result    (b) 21,332 12,695 23,762 2,614 (448) (20,380) (257) 39,319

ebit margin               (b)/(a) 8.7% 10.2% 16.6% 5.7% n.m. n.m. n.m. 7.7%

(*) the “other” segment includes all assets such as “corporate” costs, not directly attributable to production units.

d e t a i l s  b y  g e o g r a p h i c a l  a r e a  

(thousands of euros)
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Prov is ion for  f ina l  losses on cont racts

The prov is ion,  equa l  to  EUR 28,403,  inc luded sums set  as ide to  cover  expected

charges re fer r ing to  cont racts  for  wh ich tota l  costs  are  expected to  exceed tota l

revenues.

Prov is ion for  equ i ty  investment  r i sks

Th is  prov is ion amounted to  EUR 4,973 and inc luded the e f fects  o f  va luat ion o f

non-conso l idated equ i ty  investments  us ing the equ i ty  method.  

I t  shou ld be noted that  the absorpt ion o f  EUR 13,268 re fer red to  f inanc ia l  cover-

age o f  the equ i ty  def ic i t  o f  our  investee company in  Denmark,  a l ready set  as ide in

past  years .  

Prov is ion pursuant  to  Ar t ic le  27 o f  the company by- laws

The prov is ion,  equa l  to  EUR 665,  estab l ished for  the purpose o f  donat ions,  in-

creased by net  EUR 303 dur ing the per iod in  quest ion fo l lowing an increase o f  EUR

415 resu l t ing f rom a l locat ion o f  a  share o f  2005 pro f i ts  and a  decrease o f  EUR 112

resu l t ing f rom a l locat ion to  var ious assoc ia t ions as donat ions.  

Undertakings and r isks

Persona l  guarantees

The va lue o f  guarantees furn ished tota l led EUR 1,737,743 and re fer red to  the fo l -

lowing:   

1 . guarantees for  open ing cred i t  fac i l i t ies ,  to  be used to  ensure proper  cash f low

in  re la t ion to  ind iv idua l  pro jects ,  i ssued in  favour  o f  assoc ia ted compan ies and

other  non-conso l idated investee compan ies,  set  up for  th is  purpose pursuant

to  cur rent  tax  leg is la t ion for  a  to ta l  o f  EUR 41,167;

2. guarantees for  works,  i ssued in  the Group’s  in terest  by  banks and insurance

companies,  in  favour  o f  c l ients  on beha l f  o f  subs id ia r ies ,  assoc ia ted compan ies

and other  investee compan ies,  fo r  the tota l  amount  o f  EUR 1,599,466;

3. other  guarantees,  i ssued for  var ious purposes,  for  a  to ta l  EUR 97,110.

final equity taxes pursuant other total
losses on  investment to article 27 
contracts risks of by-laws

balance at december 31, 2005 27,826 18,240 474 362 7,707 54,609

– of which current 27,826 18,240 474 362 7,707 54,609

– of which non-current – – – – – –

allocation 2,054 8 – – 3,761 5,823

use (1,510) (7) – – – (1,517)

absorption (3,685) (13,268) (474) (112) (757) (18,296)

allocated to works in progress 1,510 – – – – 1,510

allocated to tenders 2,208 – – – – 2,208

allocation of profit for 2005 – – – 415 – 415

other – – – – 177 177

balance at june 30, 2006 28,403 4,973 – 665 10,888 44,929

– of which current 28,403 4,973 – 665 10,888 44,929

– of which non-current – – – – – –

p r o v i s i o n s  f o r  l i a b i l i t i e s

(thousands of euros)
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parent company

FIN. AST. S.r.l. 42 12 54

total parent company 42 12 54

associated companies

Adduttore Ponte Barca S.c.r.l. in liquidation 5 5

Almo S.c.a.r.l. in liquidation  10 10

Alosa Immobiliare S.p.A. in liquidation  1,145 19 2 1,165

Astaldi Bayindir J.V. 155 5,402 5,557

Astaldi Ferrocemento J.V. 311 716 141 1,169

Astaldi-Maroc S.A. 

Avola S.c.r.l. in liquidation  543 125 669

Blufi 1 S.c.r.l. in liquidation  – 48 48

C.F.M. S.c.a.r.l. in liquidation  150 31 181

Carnia S.c.r.l. in liquidation  146 146

Cogital S.c.r.l. in liquidation  43 43

Colli Albani S.c.r.l. in liquidation  43 777 819

Columbus de Costr. Honduras S.A. de C.V. 

Cons. Bonifica Lunghezza - C.B.L. in liquidation 

Cons. Grupo Contuy-Proyectos y Obras de Ferrocarr 455 564 1.018

Consorcio Contuy Medio 553 553

Consorcio DEI – 9 – 9

Consorzio A.F.T. Kramis Algerian branch 3,652 393 4,044

Consorzio A.F.T. Algerian branch 2 1,078 1,080

Consorzio Astaldi Federici Todini 103 103

Consorzio Astaldi-ICE 417 417

Consorzio Brundisium – –

Consorzio C.E.A.A.V. 697 522 1,219

l i s t  o f  r e l a t e d  p a r t i e s  a t  j u n e  3 0 ,  2 0 0 6

(thousands of euros) other financial trade other total  non-current 
and receivables current receivables financial 

non-current  assets assets liabilities

Guarantees furn ished by th i rd  par t ies  in  our  favour

These re fer  to  guarantees tota l l ing EUR 29,247 issued by banks and insurance

companies,  in  the in terest  o f  I ta l ian  and fore ign supp l ie rs  and subcont ractors  in  re-

la t ion to  cont ractua l  ob l igat ions under taken by the la t te r  in  our  regard.   

Relat ions with re lated part ies

The tota ls  o f  ex is t ing t ransact ions and ba lances resu l t ing f rom f inanc ia l  and com-

merc ia l  re la t ions wi th  non-conso l idated investee compan ies are  shown in  the tab le

be low.  

Transact ions wi th  re la ted par t ies  were car r ied out  a t  s imi la r  cond i t ions to  those

appl ied wi th  regard to  f ree t ransact ions.

However,  i t  shou ld be noted that  re la t ions wi th  consor t ia  and consor t ium compa-

n ies  (spec ia l -purpose veh ic les ) ,  tak ing in to  account  the spec i f ic  sector  the com-

pany operates in ,  must  be cor re la ted to  the rece ivab les  f rom th i rd  par t ies  (entered

under  t rade rece ivab les )  that  a re  not  summar ised in  the tab le  a t tached to  these

notes.

The fo l lowing tab le  shows the tota l  va lues o f  t ransact ions wi th  re la ted par t ies  a t

June 30,  2006:
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(5)

(5)

(258) (258) 2

(17) (17)

(11) (11) (3)

(29) (29) (0)

(3) (3)

(3) (3)

(162) (162) (12)

(347) (347) (1) 112 (1)

(13) (13) (6)

(343) (5) (349)

(1) (1)

(5) (5) 1

(364) (364) 187

(637) (637)

(4) (4)

(135) (108) (243) (86) 929 – (57)

(49) (825) (873) (24)

(0) (0) (8)

(2) (2)

(644) (644) (231) 209

trade other total total total  interest interest 
payables current payables revenues cost of and other and other

liabilities production financial financial  
charges income
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Consorzio C.I.R.C. in liquidation 10 1 10

CONSORZIO C.O.N.C.I.L.in liquidation  1 1

Consorzio Co.Fe.Sar. 178 4 182

Consorzio Consarno 227 35 263

Consorzio Consavia S.c.n.c. in liquidation 58 58

Consorzio Dipenta S.p.A. Ugo Vitolo in liquidation 

Consorzio Ferrofir in liquidation 74 14 89

Consorzio Gi.It. in liquidation  

Consorzio Iricav Due 244 244

Consorzio Iricav Uno 614 1,497 2,111

Consorzio Ital.Co.Cer. 9 9

Consorzio Italvenezia 

Consorzio L.A.R. in liquidation  1,779 181 1,960

Consorzio Ponte sullo Stretto di Messina 1,753 1 1,754

Consorzio Qalat 5 5

Consorzio Recchi S.p.A.- Astaldi S.p.A. 69 69

Diga di Blufi S.c.r.l. 4,125 2,405 6,530

DP 2M S.c.r.l. in liquidation  20 1 21

Ecosarno S.c.r.l. 118 118

Fosso Canna S.c.r.l. in liquidation  204 192 6 402

Groupement Cir S.p.A. 18 18

Groupement Eurolep 

Groupement Italgisas 87 870 957

Infraflegrea S.c.r.l. 445 6 451

Isclero S.c.r.l. in liquidation  1,518 114 91 1,723

Italsagi sp zo.o 14 368 382

Italstrade CCCF J.V. Bucaresti S.r.l. 3 3

M.N. Metropolitana di Napoli S.p.A. 12 12 24

Marsico Nuovo S.c.r.l. in liquidation  30 30

Max Bogl-Astaldi-CCCF Asocierea J.V. 211 211

ME.SA. S.c.a.r.l. in liquidation  – –

Messina Stadio S.c.r.l. 

Metro 5 S.p.A. 3 3

Metro C S.p.A. 100 100

Metroveneta S.c.r.l. 3 3

Monte Vesuvio S.c.a.r.l.in liquidation  655 655

Mose - Treporti S.c.r.l. 247 247

N.P.F - Nuovo Polo Fieristico S.c.r.l. 61 1,142 1,203

Nova Metro S.c.r.l. in liquidation 

Pegaso S.c.r.l. 404 334 738

Piana di Licata S.c.r.l. in liquidation  179 297 475

Pont Ventoux S.c.r.l. 11,789 147 11,935

Principe Amedeo S.c.a.r.l. in liquidation  1 336 113 450

Priolo Siracusa S.c.r.l. 

Raggruppamento Astaldi-Vianini in liquidation 80 80

S. Leonardo S.c.r.l. in liquidation  90 2,540 2,630

S.A.A.L.P. S.n.c. in liquidation  172 82 205 459

S.A.C.E.S. S.r.l. in liquidation  (1,698)

S.E.I.S. S.p.A. 125 125

Sa.Di.Pe. S.c.r.l. in liquidation  15 15

Santangelo S.c.r.l. in liquidation  156 41 197

l i s t  o f  r e l a t e d  p a r t i e s  a t  j u n e  3 0 ,  2 0 0 6

other financial trade other total  non-current 
and receivables current receivables financial 

non-current  assets assets liabilities

(thousands of euros)
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(698) (698) 22

(243) (243) (16)

(218) (218) 63

(0) (0)

(2) (2)

(5,304) (5,304) 1

(217) (217) 2

(5,935) (5,935) (31) 218

(20,518) (20,518) (59) 7,178

(124) (124) 27

(92) (92) 5

(2,313) (2,313) 475

(1,726) (1,726) (281) 42

(1,144) (1,144)

(185) (185)

(3,841) (3,841) 1 (1)

(1,939) (1,939) 230

(79) (79) 9 (6)

(19) (19)

(12) (12)

(1,660) (1,660) (58) 749

(1,592) (1,592) (5)

(0) (0) (0) 5

(43) (6)

(3) (3) (1)

(1)

(4,369) (4,369) (3)

(38,813) (38,813) (99)

(198) (198) (1) 74

(264) (264)

(6,418) (6,418) (94) 6,573

(263) (263) (32) 3,876

(14) (14) 3

(1,238) (1,238) (103) 6,091 (1)

(139) (139)

(23,834) (23,834) (1,116) 3,308 (1)

(232) (232)

(16) (16) 16

(808) (808)

(1,698)

(46) (0) (46) (0) 16 (0)

trade other total total total  interest interest 
payables current payables revenues cost of and other and other

liabilities production financial financial  
charges income
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SO.GE.DEP. S.r.l. in liquidation  271 43 239 553

Tangenziale Seconda S.c.a.r.l. in liquidation 116 4 120

Transeuropska Autocesta d.o.o 12 12

Truncu Reale S.c.r.l. 162 12 174

V.A.S.CO. Imprese Riunite 269 269

Valle Caudina S.c.r.l. 761 7 768

Veneta Sanitaria Finanza di Progetto S.p.A. 616 47 663

Vesuviana Strade S.c.a.r.l. 533 308 841

Viadotti di Courmayeur S.c.r.l. in liquidation 548 20 568

total associated companies 7,394 31,887 19,884 59,165 (1,698)

other investee companies

A.M.P. S.c.r.l. in liquidation  

Aguas de San Pedro S.A. de C.V. 10 10

C.F.C. S.c.a.r.l. 

Consorcio Metro Los Teques 8 110 118

Consorzio Asse Sangro in liquidation  (17) (17)

Consorzio Centro Uno 52 52

Consorzio Ferroviario Vesuviano – –

Consorzio Tagliamento 1 26 27

Consorzio TEAM 24 24

Consorzio TRA.DE.CI.V. 27 96 123

Copenhagen Metro Construction Group J.V. (COMET) – 15,299

Fusaro S.c.r.l. 12 12

G.G.O. S.c.r.l. in liquidation  1 – 1

Imprese Riun. GE Seconda S.c.r.l. in liquidation  1 – 1

Imprese Riunite Genova Seconda S.c.r.l. in liquidation  

Irimuse S.c.a.r.l. 

Metrogenova S.c.a.r.l. 646 185 831

Napoli Porto S.c.r.l. in liquidation  2 100 – 102

NO.VI.F.IN. Nova Via Festinat Industrias S.c.r.l.

Pantano S.c.r.l. 

Plus S.r.l. 1,717 1,717

Roma Lido S.c.r.l. 274 274

Salini-Italstrade JV Scarl in liquidation 2 2

Yellow River Contractors J.V. 92 – 92

total other investee companies 1,992 934 441 18,667

l i s t  o f  r e l a t e d  p a r t i e s  a t  j u n e  3 0 ,  2 0 0 6

other financial trade other total  non-current 
and receivables current receivables financial 

non-current  assets assets liabilities

(thousands of euros)
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(268) (22) (290) (5)

(13) (13) (0) 2 (1)

(4) (4) 1 (1)

(1) (1)

(612) (612) (0) 66 (0)

(63) (114) (177) (17) (69)

(1,050) (1,050) (87) 196 (2)

(101) (101) 1

(86,262) (44,465) (132,425) (2,375) 30,641 5 (151)

(1) (1)

(21) (33) (55) –

(2) (0) (2) (36)

(7) (7)

(0) (0)

(0) (0)

(7) (7) 3

(19) (19) 11

(22) (22) (8) 239

(0) (0)

(63) (63)

(1) (1)

(240) (240) 61

(1) (1) 1

(714) (142) (855) (45) 815

–

(1) (1) –

(2,443) (2,443) (105)

(794) (794) 1

(1) (1)

(4,338) (175) (4,513) (89) 1,017 11

trade other total total total  interest interest 
payables current payables revenues cost of and other and other

liabilities production financial financial  
charges income
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Parent  company account  schedules
I N T E R I M  I N C O M E  S T A T E M E N T  O F  T H E  P A R E N T  C O M P A N Y

Revenues 385,521 403,420

Other operating revenues 25,484 31,726

Total revenues 411,005 435,146

Purchase costs 65,597 60,665

Service costs 220,071 241,983

Personnel costs 55,010 48,585

Amortisation, depreciation and write-downs 15,171 19,232

Other operating costs 13,762 26,858

Total costs 369,611 397,324

(Capitalisation of internal construction costs) 85 69

Operating result 41,479 37,891

Financial income 47,111 40,215

Financial charges (63,835) (51,807)

Pre-tax profit (loss) of continued operations 24,756 26,299

Taxes 8,069 8,648

Profit (loss) for the period 16,687 17,651

(thousands of euros)

30/06/2006 30/06/2005
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I N T E R I M  B A L A N C E  S H E E T  O F  T H E  P A R E N T  C O M P A N Y

30/06/2006 31/12/2005
ASSETS
Non-current assets
Property, plant and equipment 110,798 93,446
Investment property 201 204
Intangible assets 4,365 4,964
Equity investments  193,099 133,525
Non-current financial assets 60,345 48,299
Other non-current assets 9,284 14,333
Deferred tax assets 4,746 3,891
Total non-current assets 382,838 298,663
Current assets
Inventories 38,657 36,682
Contracts in progress 354,518 234,703
Trade receivables 370,330 351,883
Tax receivables 39,474 42,157
Current financial assets 24,568 14,378
Other current assets 171,281 147,077
Cash and cash equivalents 94,703 134,996
Total current assets 1,093,530 961,875
Non-current assets held for sale – –
Total assets 1,476,368 1,260,538

(thousands of euros)

EQUITY
Share capital 97,608 97,302
Reserves
– Legal reserve 10,767 9,383
– Extraordinary reserve 73,200 55,640
– Share premium reserve 67,836 67,836
– (Profit) loss carried forward (4,830) (4,830)
– Other reserves (5,289) (8,743)
Total capital and reserves 239,292 216,587
Profit (loss) for the period 16,687 27,683
Total equity 255,979 244,270

I N T E R I M  B A L A N C E  S H E E T  O F  T H E  P A R E N T  C O M P A N Y E Q U I T Y  A N D  L I A B I L I T I E S

30/06/2006 31/12/2005

LIABILITIES
Non-current financial liabilities
Other non-current liabilities 299,583 269,427
Employee severance indemnity and other personnel provisions 19 1,907
Tfr ed altri fondi relativi al personale 9,921 9,685
Deferred tax liabilities
Total non-current liabilities 309,523 281,020
Current liabilities
Advances from customers 104,082 64,531
Trade payables 352,715 309,756
Current financial liabilities 238,014 193,431
Tax payables 14,542 12,890
Provisions for current risks and charges 45,858 34,413
Other current liabilities 155,655 120,227
Total current liabilities 910,867 735,248
Liabilities directly associated to non-current assets 
held for sale – –
Total liabilities 1,220,389 1,016,268
Total equity and liabilities 1,476,368 1,260,538

(thousands of euros)
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s u m m a r i z e d  s c h e d u l e  o f  c h a n g e s  i n  p a r e n t  c o m p a n y  e q u i t y  

share  share premium 
capital reserve

IAS/IFRS balance at january 1, 2005 98,025 67,836

equity movements hy1 2005

cash flow hedge reserve

treasury shares 205

net income (charges) entered directly among equity 205 –

dividends

provision pursuant to article 27

other movements

profit at june 30, 2005

IAS/IFRS balance at june 30, 2005 98,230 67,836

IAS/IFRS balance at january 1, 2006 97,302 67,836

equity movements hy1 2006

cash flow hedge reserve

treasury shares 306

net income (charges) entered directly among equity 306 –

dividends

provision pursuant to article 27

other movements

profit 2006

IAS/IFRS balance at june 30, 2006 97,608 67,836

(thousands of euros)
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legal extraordinary other total retained profit for total
reserve reserve reserves earnings the period

7,819 23,866 5,077 202,624 (8) 26,442 232,029

(2,262) (2,262) (2,262)

900 1,105 1,105

– – (1,362) (1,157) (1,157)

(7,375) (7,375)

(234) (234)

1,564 22,104 (4,835) 18,833 (18,833) –

17,311 17,311

9,383 45,970 (1,120) 220,300 (8) 17,311 240,574

9,383 55,640 (8,743) 221,417 (4,830) 27,683 244,270

1,654 1,654 1,654

1,801 2,107 2,107

– – 3,455 3,761 – – 3,761

(8,324) (8,324)

(415) (415)

1,384 17,560 18,944 (18,944) –

16,687 16,687

10,767 73,200 (5,288) 244,122 (4,830) 16,687 255,979
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30.06.2006 30.06.2005
a – cash flow from operating activities:

result for the period 16,687 17,651

adjustments to reconcile net profit (loss) to cash flow 

generated (used) by operating activities:

deferred taxes (39) 1,216

amortisation, depreciation and write-downs 15,171 19,232

provision for risks and charges 5,815 14,915

costs for employee severance indemnity and defined benefit plans 1,143 2,407

costs for employee incentive plans 1,945 –

losses on disposal of non-current assets 468 901

gains on disposal of non-current assets (909) (1,460)

subtotal 23,594 37,211

changes in operating assets and liabilities (working capital):

trade receivables (23,747) (7,547)

inventories and contracts in progress (121,790) (97,505)

trade payables 42,959 (5,160)

provision for risks and charges 5,630 (14,189)

advances from customers 39,552 (27,820)

other operating assets (17,326) (30,775)

other operating liabilities (9,895) 93,510

payment of employee severance indemnity and defined benefit plans (907) 279

subtotal (85,526) (89,207)

cash flow from discontinued operations

(45,245) (34,345)

b - cash flow from investment activities:

purchase of investment property

investment in intangible fixed assets (471) (2,843)

investment in tangible fixed assets (33,842) (10,040)

sale (purchase) of other equity investments net of acquired cash flow (16,393) (75,466)

income from sale of tangible fixed assets, intangible fixed assets and investment property 8,134 5,067 

change in financing of equity investments (12,046) 4,200

cash flow from discontinued operations

(54,619) (79,082)

c - cash flow from financing activities:

capital increases on payment

dividends paid + other movements (4,978) (9,106)

opening (repayment) of non-current loans net of commission  30,155 189,703

net change in current financial payables (including leasing agreements) 44,584 (146,150)

net change in financial assets – 42

sale (purchase) of securities/bonds and treasury shares (10,190) 15,427

cash flow from discontinued operations

59,571 49,916

d – exchange rate differences on cash and cash equivalents (22)

net increase (decrease) in cash and cash equivalents (40,292) (63,533)

cash and cash equivalents at start of period 134,996 153,706

cash and cash equivalents at end of period 94,703 90,173

i n t e r i m  c a s h  f l o w  s t a t e m e n t  o f  t h e  p a r e n t  c o m p a n y  

(thousands of euros)
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Independent  audi tors ’  report

To the Shareholders of
Astaldi S.p.A.

1. We have performed a limited review of the consolidated interim financial statements
consisting of balance sheet, income statement, statement of changes in Shareholders’
equity and cash flows (hereinafter “accounting statements”) and related explanatory
and supplementary notes included in the interim financial reporting of Astaldi S.p.A.
for the six months period ended at 30 June 2006. The interim financial reporting is
the responsibility of Astaldi S.p.A.’s Directors. Our responsibility is to issue this re-
port based on our limited review. We have also checked the part of the notes related
to the information on operations for the sole purpose of verifying the consistency
with the remaining part of the interim financial reporting.

2. Our work was conducted in accordance with the criteria for a limited review recom-
mended by the National Commission for Companies and the Stock Exchange
(“CONSOB”) with Resolution No. 10867 of 31 July 1997. The limited review con-
sisted principally of inquiries of Company personnel about the information reported
in the interim financial reporting and about the consistency of the accounting princi-
ples utilised therein ad well as the application of analytical review procedures on the
data contained in the interim financial reporting. The limited review excluded certain
auditing procedures such as compliance testing and verification or validation tests of
the assets and liabilities and was therefore substantially less in scope than an audit
performed in accordance with generally accepted auditing standards. Accordingly,
unlike the audit on the annual consolidated financial statements, we do not express a
professional audit opinion on the interim financial reporting.
As to the comparative data of the prior year consolidated financial statements, and of
the prior year consolidated interim financial reporting presented in the accounting
statements, reference should be made, respectively, to our reports dated 12 April
2006 and dated 17 October 2005.

3. Based on our review, no significant changes or adjustments came to our attention that
should be made to the consolidated accounting statements and related explanatory
and supplementary notes, identified in paragraph No. 1 of this report, in order to
make them consistent with the international accounting standards IAS 34 and with
the criteria for the preparation of interim financial reporting established by Article 81
of the CONSOB Regulation approved by Resolution No. 11971 of 14 May 1999 and
subsequent amendments and integrations.

Rome, October 6, 2006

Reconta Ernst & Young S.p.A.
Roberto Tabarrini

(Partner)

This report has been translated into the English language solely for the convenience of in-
ternational readers.

Independent Auditors’ Report on the limited review of interim financial statement
reporting for the six month period ended 30 June 2006 prepared in accordance with
Article 81 of CONSOB Regulation approved by Resolution No. 11971 of 14 May
1999 and subsequent amendments and integrations
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